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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-EIGHTH DAY 

SAINT PAUL, MINNES01'A, TuESDAY, MARCH 27, 1990 

The House of Representatives convened at 1:30 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Monsignor James D. Habiger, House Chap
lain. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bau~rly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, ·D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
'fiaukoos 
Hausman 
Heap 
Henry 
Himle 
HUgOSOD' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

A quorum was present. 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. _, Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Wi1liams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Frederick moved that further reading of the Journal be' dis
pensed with and that the Journal be approved as corrected by the, 
Chief Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules ofthe House, printed copies of H. F. Nos. 2478, 
2651 and 2199 and S. F. Nos. 2412, 2109, 2026, 2355, 2498, 2068, 
2431, 1365, 1971, 394, 1955, 1866, 2445, 2108, 2181, 409, 1743, 
1995, 2064, 2360, 2421, 2072, 2349, 2147, 2297, 1681, 1499, 2541, 
1937, 1703, 2063, 1976, 1975, 1869, 1675, 1966, 1772, 1946,2011, 
2054 and 1704 have been placed in the members' files. 

S. F. No. 394 and H. F. No. 168, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jaros moved that the rules be so far suspended that S. F. No. 394 
be substituted for H. F. No. 168 and that the House File be indefi
nitely postponed. The motion prevailed. 

S. F. No. 409 and H. F. No. 367, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

McLaughlin moved that the rules be so far suspended that S. F. 
No. 409 be substituted for H. F. No. 367 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1365 and H. F. No. 1561, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 1365 
be substituted for H. F. No. 1561 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1499 and H. F. No. 1234, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

O'Connor moved that the rules be so far suspended that S. F. No. 
1499 be substituted for H. F. No. 1234 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1703 and H. F. No. 2709; which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 
1703 be sUbstituted for H. F. No. 2709 and that, the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1704 and H. F. No. 2351, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSI:ENSION OF RULES 

McGuire moved that the rules be so far suspended that S. F. No. 
1704 be substituted for H. F. No. 2351 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1743 and H. F. No. 2327, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 1743 
be substituted for H. F. No. 2327 and that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 1772 and H. F. No. 1879, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Tunheim moved that the rules be so far suspended that S. F. No. 
1772 be substituted for H. F. No. 1879 and that' the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 1869 and H. F. No. 2398, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Beard moved thatthe rules be so far suspended that S. F. No. 1869 
be substituted for H. F. No. 2398 and that the' House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1946 and H. F. No. 2658, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
1946 be substituted for H. F. No. 2658 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1955 and H. F No. 1924, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Dawkins moved that S. F No. 1955. be substituted for H. F. No. 
1924 and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 1966 and H. F. No. 2144, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Girard moved that the rules be so far suspended that S. F. No. 1966 
be substituted for H. F. No. 2144 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1971 and H. F. No. 2016, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Swenson moved that the rules be so far suspended that S. F. No. 
1971 be substituted for H. F. No. 2016 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1995 and H. F. No. 1902, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Peterson moved that the rules be so far suspended that S. F. No. 
1995 be substituted for H. F. No. 1902 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2026 and H. F. No. 1930, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
2026 be substituted for H. F. No. 1930 and that the House File be 
indefinitely postponed. The motion prevailed, 

S. F. No. 2064 and H. F. No. 2243, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. . 
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Scheid moved that S. F. No. 2064 be substituted for H. F. No. 2243 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2068 and H. F. No. 2249, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Carruthers moved that S. F. No. 2068 be substituted for H. F. No. 
2249 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2072 and H. F. No. 2220, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Milbert moved that the' rules be so far suspended that S. F. No. 
2072 be substituted for H. F. No. 2220 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2108 and H. F. No. 2076, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 2108 
be substituted for H. F. No. 2076 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2109 and H. F. No. 2499, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Carruthers moved that S. F. No. 2109 be substituted for H. F. No. 
2499 and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2147 and H. F. No. 2211, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Cooper moved that the rules be so far suspended that S. F. No. 
2147 be substituted for H. F. No. 2211 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F.No. 2181 and H. F. No. 2248, which had been referred tothe 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION.OF RULES 

Dawkins moved that the rules be so far suspended that S. F. No. 
2181 be substituted for H. F. No. 2248 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2349 and H. F. No. 2735, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 
2349 be substituted for H. F. No. 2735 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2355 and H. F. No. 2184, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Wagenius moved that S. F.No. 2355 be substituted for H. F. No. 
2184 and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2360 and H. F. No. 2534, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Otis moved that the rules be' so far suspended that S. F. No. 2360 
be substituted for H. F. No. 2534 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2412 and H. F. No. 2489, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Simoneau moved that S. F. No. 2412 be substituted for H. F. No. 
2489 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2421 and H. F. No. 2325, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Scheid moved that the rules be so far suspended that S. F. No. 2421 
be substituted for H. F. No. 2325 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2431 and H.F. No. 2105, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
2431 be substituted for H. F. No. 2105 and that the House File be 
indefinitely postponed. The motio~ prevailed. 
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S. F. No. 2445 and H. F. No. 2628, which had been referred to the 
Chief Clerk for comparison, were examined. and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Sparby moved that the rules be so far suspended that S. F. No. 
2445 be substituted for H. F. No. 2628 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2498 and H. F. No. 2252, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kelso moved that the rules be so far suspended that S. F. No. 2498 
be substituted for H. F. No. 2252· and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2541 and H. F. No. 1784, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical. 

Dempsey moved that S. F. No. 2541 be substituted for H. F. No. 
1784 and that the House File be indefinitely postponed. The motion 
prevailed. ' 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PA~ 55155 , 

The Honorable Robert E. Vamisek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
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Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F 
No. 

1947 

H.F 
No. 

Session Laws 
Chapter No. 

357 

Time and 
Date Approved 

1990 

15:44-March 21 

Sincerely, 

Date Filed 
1990 

March 22 

JOAN ANDERSON GROWE 

Secretary of State 

STATE OF MINNESOTA 

OFFICE·OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House. of Representatives 
The State of Minnesota 

Dear Sir: 

March 23, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House File: 

H. F. No. 1555, relating to fees; providing for fees charged by 
county recorder. 

Sincerely, 

RUDY PERPICH 

Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
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the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in" the Office of the 
Secretary Of State for preservation, pursuant to the "State Constitu-
tion, Article IV, Section 23: ' 

S.F. 
No. 

956 

H.F. 
No. 

1555 

Session Laws 
Chapter No. 

358 
359 

Time and 
Date Approved 

1990 

15:31-March 23 
15:30-March 23 

Sincerely, 

Date Filed 
1990 

March 23 
March 23 

JOAN ANDERSON GROWE" 
Secretary of State 

SECOND READING OF SENATE BILLS 

S. F. Nos. 394, 409, 1365, 1499, 1703, 1704, 1743, 1772, 1869, 
1946, 1955, 1966, 1971, 1995, 2026, 2064, 2068, 2072, 2108, 2109, 
2147,2181,2349,2355,2360,2412,2421,2431·,2445,2498 and 2541 
were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Munger, Marsh, Winter, Redalen and Bauerly introduced: 

H. F. No. 2804, A bill for an act relating to finance; appropriating 
money for wetlands mapping and digitization. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Osthoff introduced: 

H. F. No. 2805, A bill for an act relating to financial institutions; 
permitting interstate banking with an additional reciprocating 
state; amending Minnesota Statutes 1988, section 48.92, subdivi
sion 7. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Housing. 
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Rice introduced: 

H. F. No. 2806, A bill for an act relating to veterans; authorizing 
certain veterans to receive state educational assistance; amending 
Minnesota Statutes 1988, section 197.75, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation; Veterans Affairs and Gaming. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the. Senate of the following 
House Files, herewith returned: 

H. F. No. 2156, A bill for an act relating to counties; regulating 
performance bonds; amending Minnesota: Statutes 1988, section 
375.21, subdivision 1. 

H. F. No. 2481, A bill for an act relating to crimes; making 
preparation of a written presentence investigation report discretion
ary with the court when a defendant is convicted of a felony for 
which the court must impose an executed sentence under the 
sentencing guidelines; amending Minnesota Statutes 1989 Supple
ment, section 609.115, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F. No. 60. 

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee ... Said Senate 
File is herewith transmitted to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F NO. 60 

A bill for an act relating to water; recodifying, clarifying, and 
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relocating provisions relating to water law; amending Minnesota 
Statutes 1988, sections 9.071; 16B.62, subdivision 1; 18.191; 18B.07, 
subdivision 6; 40A.13, subdivision 1; 41B.039, subdivision 3; 84.083; 
by adding subdivisions; 84.91, subdivision 4; 84.911, subdivisions 5 
and 6; 84.95, subdivision 2; 85.33, subdivision 3; 86A.05, subdivision 
10; 88.43, subdivision 2; 93.335, subdivision 1; 94.343, subdivision 4; 
97 A.015, subdivision 41; 97A.071, subdivision 4; 97 A.101, subdivi
sion 2; 115.097, subdivision 2; 144.95, subdivision 4; 156A.10, 
subdivision 2; 161.28, subdivision 1; 163.17; 272.02, subdivisions 1 
and 6; 273.19, subdivision 5; 295.44, subdivision 1; 357.021, subdi
vision 2; 375.471; 383A.602, subdivision 5; 383A.604, subdivision 1; 
394.25, subdivision 2; 459.20; 462.357, subdivision 1; 465.20; 
469.141, subdivision 4; 469.174, subdivision 19; 471.345, subdivi
sion 3; 471.591, subdivision 1; 471.98, subdivision 2; 473.191, 
subdivision 2; 609.68; and 645.44, by adding a subdivision; propos
ing coding for new law in Minnesota Statutes, chapters 83A; 97C; 
156A; and 383B; proposing coding for new law as Minnesota 
Statutes, chapters 86B; 103A; 103B; 103C; 1030; 103E; 103F; and 
103G; repealing Minnesota Statutes 1988, sections 40.01 to 40.45; 
84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to 105.81; 
106A.005 to 106A.811; 110.13 to 110.72; 110B.01 to 110B.35; 112.34 
to 112.89; 114.12 and 114.13; 114B.01 to 114B.07; 116C.41; 361.01 
to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 473.883. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable RDbert E. Vanasek 
Speaker of the House. of Representatives 

March 14, 1990 

We, the undersigned conferees for S. F. No. 60, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S. F. No. 60 
be further amended as follows: 

Page 2, line 30, delete "~" and insert "are" 

Page 3, line 11, delete "111.72" and insert "110.72" 

Page, 4, line 2, after "enforce" insert a comma 

Page 4, after line 34, insert: 

"Subd. ~ [AGENCY.] "Agency" means !'. state officer, board, 
commission, bureau, division, or agency, other than a court, exer
cising duty or authority under laws listed in section 12'1105.738.41" 
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Page 4, line 35, delete "~" and insert "~" 

Page 5, delete lines 1 to 7 

Page 5, line 8, delete "§." and insert "i" 

Page 5, after line 10, insert: 

"Subd. 5. [PROCEEDING.] "Proceeding" means ~ rocedure un
der any ofthe laws listed in section 12 that involves a mllllstratlVe 
discretion or duty. [105.73 s. 31" 

Page 5, line 26, after "under" insert "section 22;" 

Page 5, line 27, delete "26," and insert "22; 25; 27; 28; 29; ~ 
subdivisions 1 and 2; 33 to 36; 37, subdivisions 1,10,11, and 12; 38; 
39·" ------ -------
-' 

Page 5, delete line 28 

Page 5, line 29; delete everything before "sections" 

Page 6, line 30, delete "will" and insert "shall" 

Page 11, line 3, delete "agencies" 

Page 11, line 6, delete "and" 

Page 11, line 7, after "agency" insert "i. and 

(5) University of Minnesota" 

Page 12, line 28, delete "section 26" and insert "sections 11" and 
after "9" insert" and 26" -

- ,---
Page 13, line 16, before the semicolon insert "including a new pial 

and stratew ~ November 15, 1990, and each five-year interva 
afterwards 

Page 13, line 19, delete "and" 

Page 13, line 20, after "(4)" insert "coordinate development of 
state water policy recommendations and priorities, and ~ recom
mended program for funding identified needs, includlllg priorities 
for implementing the state water resources monitoring plan; 

(5) in cooperation with state agencies larticipating in the moni
toring of water. resources, develop ~ plan or monitoring the state's 
water resources; 
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(6)" 

Page 13, line 21, after "interests" insert "i 

(7) ensure that groundwater quality monitorinr: and related data 
is provided and integrated into the Minnesota and mana ement 
information srtem according to published data compatibility ~ 
lines. Costs 0 integrating the <rata in accordance with data compat
ibility stanaards must be borne Ex. the agency generating the data; 

. (8) identify water resources information and education needs, 
priorities, and gOjlS and prepare an implementation plan to guide 
state activities re ating to water resources information and educa
tion; 

(9) coordinate the develo~ment and evaluation of water informa
tion and education niaterla s and resources; and 

(10) coordinate the dissemination of water information and edu-' 
cation tlITOugh exISting delivery system...-- - --

Page 13, after line 24, insert: 

"Subd. 3. [CONSISTENCY OF STATE INFORMATION ACTIVI
TIES.] State agency information and education activities must be 
consistent with the implementation plan required under suhdlVlSion 
h clause (8)." 

Page 17, line 23, delete "45" and insert "49" 

. Page 18, after line 30, insert: 

"Subd. 4. [APPROPRIATIONS FROM SMALL WATER
COURSES.na) This subdivision applies in Hennepin and Ramsey 
counties to the tOIIowmg pUblic waters: 

(1) !! public water basin or wetland wholly within the county that 
~ less than 500 acres; .or 

(2) a protected watercourse that has a drainage area of less than 
50 SQuare mIles. - - -- - ----

(b) An appropriation of water that is below the minimum estab
lishoom article 1. section 27, subQlVision 4, for !! nonessentIal use, 
as defined under article 7, section 31, is prohIbited unless a permit 
is obtaineiffrOiD the waterslied district or watersheamanagement 
organizatioillillvrng lunsdIction over the public water !isin, wet
land, or watercourse. The watershed district or watersh manage
ment organization may impose !! fee to cover fue cost of issumg the 
permit. This subdivision must be enforced fu: the home rule charter 
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or statutory city where the appropriation occurs. Violation of this 
subdivision is ~ petty miSdemeanKit exc:Ipt that ~ second viOfation 
within ~ year ~ ~ misdemeanor. ecte cities shall mail notice of 
this law, to affected riparian landowners. [473.877 s . .n-- ' 

Subd: 5~ [APPROPRIATIONS' FROM SMALL WATER
COURSESJ This subdivision applies in Hennepin and Ranisey 
counties to theTollowing public waters: 

(l) !! /hubJic water basin or wetland wholly within the COUJlty that 
~ ress t an 500 acres; or , 

(2) a protected watercourse that has ~ drainage area of less than 
50 square mIles. 

An appropriation of water that is below the minimum established 
in article 7, section 27, subdivision 4, for a nonessential use, as 
defined m article 7, section 31, ~ proIill>ited unless ~ peront is 
obtainedf'rom the watershed district or waterS'lieil management 
or anizatWnliaving jurisdiction over the pUblic water basin, wet
an ,or watercourse. The watershed district .or watersIied manaNi

ment OrgamzatlOn may impose a fee to cover The cost of issuing t e 
permit. This subdivision must be enforced fuc the home rule charter 
or statutory city where the appropriatioIi occurs:-vlolation of·this 
subdivision is ~ ~ misdemeanoyexc(jpt that a second violation 
wlthm ~ year ~ ~ misdemeanor. Ar ecte cities shall mail notice of 
this law to adjoining landowners. [473,877 s, 5]" 

Page 18, line 35, delete "subdivision" and insert "section" 

Page 20, line 27, delete "subdivision" and insert "section" 

Page 21, line 35, delete "subdivision" and inserl."section" 

Page 30, line 3i, delete "levied" 

Page 30, line 32, delete everything after "exceed" 

Page 30, delete line 33 

Page 30, line 34, delete everything before "on"and insert "0.02418 
percent of market value" an,d' after "on" .insert "taxable" 

Page 31, line 6, delete everything after the period 

Page 31, delete'lines 7 and 8 

Page 31, line 9,delete the new language 
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Page 32, line 27, delete "Within" and insert "At least" 

Page 34, line 2, delete "an ad valorem" and insert "~" 

Page 34, line 14, delete everyti).ing after "exceed" 

Page 34, delete line 15 

Page 34, line 16, delete everything before the comma and insert 
"0,02418 percent of taxable market value" 

Page 38, lines 13 and 35, delete "section 30" and insert "sections 
30 and 31" -----

Page 39, line 10, delete "soil ,and" and after "water" insert "and 
soil" -- -- --- --

:page 40, line 20, delete "12" and insert "13" 

Page 42, line 35, after "quantity" insert ", and sensitive areas, 
weilhead protection areas," , " - -- ',' --,-

Page 46, line 4, delete "the comprehensive" and insert "sections 17 
to 28" 

Page 46, line 5, delete "local water management act" 

Page 46, line 10, delete "Minnesota future resources" and insert 
"legislative" and after "commission" insert "on Minnesota re
sources" 

Page 46, line 13, delete "the comprehensive local water manage
ment act" and insert "sections 17 to 28" 

Page 48, line 15, delete "the comprehensive" and insert "sections 
17 to 28" ---

Page 48, line 16, delete "local water management act" 

Page 48, line 23, delete "the comprehensive local water manage
ment act" and insert "sections 17 to 28" ---

Page 49, line 9, delete everything after the period 

Page 49; delete lines 10 to 12 

Page 50, lines 3 and 4, delete "the comprehensive local water 
management act" and insert "sections 17 to 28" and delete every
thmg after the period 
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Page 50, delete lines 5 to 7 

Page 50, line 8, delete everything before "The" and delete every
thing after "of' and insert "the ~!!l'. to O.OfSTIl percent of taxable 
market value" . 

Page 50, delete lines 9 and 10 

Page 50, line 11, delete everything before "is" 

Page 50, line 17, delete "the comprehensive local water manage
ment ad" and insert "sections 17 to 28" --- --

Page 51, line 29, delete "Minnesota future resources" and insert 
"legislative" and after· "commission" insert "on Minnesota re
sources" 

Page 51, lines 30 and 31, delete "the comprehensive local water 
management act" and insert "sectiollS17 to 28" -----

Page 51, line 34, delete "the comprehensive local water manage-
ment act" and insert "sections 17 to 28" . ---

Page 52, line 5, delete "The comprehensive local water manage
ment act does" and insert "Sections 17 to 28 do" ----- ---

Page 58, line 17, delete "boards" and insert ''board'' 

Page 58, line 24, after "held" insert a comma 

Page 61, lines 21 and 24, delete "21" and insert "22" 

Page 62, line 19, delete "59 and 62" and insert "60 and 63" 

Page 65, line 13, after "terminated" insert "under subdivision 2" 

Page 65, line 30, delete "The term" 

Page 65, line 31, delete "and" and insert "or" and delete "cities" 
and insert "city" -- - --

Page 65, line 34, delete "and" and insert "or" and after the period 
insert "[MN L 1967, c 907, sec 1, 12]" -

Page 66, line 29, delete everything after "115," 

Page 66, line 30, delete everything before the second "and" 

Page 67, line 5, delete "initiation of' 
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Page 68, line 3, d,elete "for which" and insert "2 section 54;',' 

Page 71, line 4, delete everything after "exceed" and insert 
".00242 percent of taxable market value" 

Page 71, delete line 5 

Page 71, line 6, delete everything before "on" 

Page 71, line 15, delete "lake" 

Page 71, line 16, delete "conservation" 

Page 71, line 24, after the period insert "[MN L 1969, c 272, sec 6]" 

. Page 72, line 4, after the period insert "[MN L 1969, c 272, sec 6]" 

Page 72, lines 8 and 15, delete "lake conservation" 

Page 73, line 5, after the second comma insert "as amended ~ 
Laws 1974, chapter 111, and Laws 1977, chapter 322," 

Page 73, line 27, delete "one member" and insert "two members" 

Page 73, line 29, after the second "2" insert "; MN L 1977, c 322, 
sec 2" 

Page 73, line 36, after "(2)" insert "limit the use of motors, 
including their ~ and horsepower, on the lake; 

(3)" 

Renumber the clauses in article -2, section 59, subdivision 2, 
accordingly 

Page 74, line 33, delete "and" 

Page 75, line, 1, delete' "lake conservation" and before the period 
insert ". and --2 __ 

(14) to require the submission of all plans pertaining to or 
afIeCting construction or other lakeshore use on any lot or parcel of 
land abutting the shorelmeTncluding: Iengtnof setback from the 
shoreline, adjoining property, or any street or highway; problems of 
populatIOn densitl}i possible water, air or visual pollution; or heigliI 
of construction. T e board shaITllave· 60 days after submission of 
plans or any parfthereortor revJew. If, within 60 days of submission 
the board finds the plan or any part ~ inconsistent with its plans or 
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ordinances, it m~y recommend that the plan or any part be revised 
and resubmitted' . 

Page 75, line 2, after "3" insert "; MN L·1974, c 111, sec 1" 

Page 75, line 9, delete everything after "membership" and insert 
"the following officers to serve for ~ periOd of one year: chair, 
vice-chair, secretary, and treasurer. The offices of secretary and 
treasurer shall be commned unless ~ resoIUtWn ~ adopted to the 
contrary ~ the ooard prior to the. election." 

Page 75, delete line 10 

Page 75, line 12, after "1" insert "; MN L 1977, c 322, sec 3" 
• 
Page 76, line 31, delete "governing" and delete "of the district" 

Page 78, lines 1 and 8, delete "lake conservation" 

Page 78, line 27, delete everything after "except:' 

Page 78, line 28, delete everything before "~" 

Page 78, line 29, after "4" insert "; MN L 1974, c 111, sec 2" 

Page 79, line 12, delete everything after "exceed" and insert 
".02418 percent of taxable market value" 

Page 79, delete line 13 

Page 79, line 14, delete everything before "on" 

Page 80, line 15, delete "each" and delete "agency" and insert 
"agencies" and delete "possesses" and insert "possess" 

Page 80, line 17, delete ".!!" 

Page 80, line 18, delete "district" and inse,rt "districts" 

'Page'S1, line 2, after "state" insert "or the United States~'and after 
the comma insert "or" --

·Page 81, line 3, after "agency" insert "or instrumentality" and 
delete "1 and" and insert ~.'or" . 

Page 88, line 14, delete "has" and insert "~ considered to have" 

Page 90,. line 34, delete "The" and insert "Only" 
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Page 92, line 26, after the period insert "[40.14]" 

Page 93, line 14, delete "will" and insert "shall" 

Page 93, line 17, delete "will" in both places and insert "shall" 

Page 94, line 36,delete "the successors ofthe" 

Page 95, line 8, delete everything after"(a)" 

Page 95, line 9, delete'''before the general election," and after 
"shall" insert "immediately~ 

Page 100, line 31, after "land" insert "specified in .section 2" 

Page 102, line 21, after "succession" insert "unless terminated as 
provided in section 10" ---

Page 104, line 15" delete everything after "offices" 

Page 104, line 16, delete everything before the first comma 

Page 112, line 2, delete "and ~" and insert "to ;!" 

Page' l14, line ~6,: delete "subdivision" ~nd in~ert "section" 

Page 118, line 16, delete "sections 24 to 30" and insert "section 26 
or 27" -'.-

Page 119, line' 24, delete the first comma and insert "or'" and 
delete everything after "subdivision" 

Page 119, line 25, delet,e "state" ,and after the first period insert 
"Interested ~ includes the director or any agency of govern
ment." 

Page 119, line 30, delete "determined !>,y inquiry" and insert 
"obtain.ed" 

Page 120, line 20, delete "includes" and insert ''means'' 

Page l~O, line ~5, de~ete "incIudes'~' and insert "mean" 

Page 120, line 35, after "authority" insert "after the filing of an 
establishment petition?' , --,- - -

Page 123, line 5, delete "or all" 

Page 123, line 31, delete "groundwater" and insert ",!!" 
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Page 124, line 20, delete "may" and insert "must" 

Page 129, line 12, delete "and !Ie" 

Page 129, line 13, delete "public corporation" 

Page 129, lin~. 27, after "mailed" insert,,"immediately" 

Page 129, line 33, delete "!Ie" 

Page 129, line 34, delete "are-a" and insert "areas" 

Page 136, line 18, after "not" insert "make determinations or" 

Page 136, line 19, delete everything before "more" and insert 
"accept termination petitions for watershed distrlclS" 

Page 136, line 34, delete "112.41" and insert "112.411" 

Page 136, line 36, delete "that" and insert "who" 

Page 137, line 9, delete "be conditioned" and insert "state" 

Page 137, line 11, delete everything after "dismissed" and insert 
"or denied." 

Page 137, line 12, delete "not terminated." 

Page 137, line 28, delete the second "statement" and insert 
"petition" . 

Page 138, line 20, delete "of the state" 

Page 143, line 31, delete "; 112.43 s. 1c" 

Page 145, line 24, delete "122.44" and insert "112.44" 

Page 146, line 25, after "agency" insert a comma and delete the 
second "or" and delete "or public" and after "corporation" insert 
"2 political s~bdivision,". 

Page 148, line, 34, delete "public corporations" aJJ.d insert "political 
subdivisions" 

Page 151, line 19, delete "revolving" and insert "general" and 
delete everything after "fund" and insert "must" , 

Page 160, line 6, delete "public corporation" and insert "political 
subdivision" 
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Page 160, line 9, delete "public corporation's" and insert "political 
subdivision's" 

Page 164, line 36, delete "59" and insert "68" 

Page 167, line 19, delete "freeholders" and insert "resident own-
ers" --

Page 168, line 23, delete "public corporations" and insert "political 
subdivisions", 

Page 169, line 20, delete "!" and insert ":Ie" 

Page 169,. line 26, delete "~" and insert "§." 

Page 171, line 6,_ delete "II" and insert "12" 

Page 173, line 12, delete "shall" and insert "must" 

Page 175, line 33, after "~" insert "new" 

Page 175, line 34, delete" 11" and insert "12" 

Page 176, line 1, before "drainage" insert "new" 

Page 176, line 2, delete "11" and insert "12" and delete "resident" 

Page 176, line 8, delete "resident" 

Pag~ 176, line 22, delete "resident" and delete "or owners" 

Page 180, line 12, delete "freeholders" and insert "owners" 

Page 184, line 34, delete "shall" and insert "must" 

Page 185, line 1, delete "in lieu" and insert '~instead" 

Page 185, line 10, delete "relative to" and insert "about" 

Page 185, line 36, delete everything after "with" 

Page 186, line 15, delete the second "section 63" and insert "!j;" 

Page 186, line 27, delete "shall" and insert "must immediately" 

Page 186, line 28, delete "shall" and insert "must" 
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P,!ge 187, line 14, delete everything after "(b)" and insert "Bids 
must not be considered which in the aggregate exceed !!x more than 
30 percent the total estimated cost of construc~ ----

Page 187, delete lines 15 and 16 

Page 191, line 32, delete everything after "exceed" 

Page 191, delete lines 33 and 34 

Page 191, line 35, delete everything before "or" and insert 
"0.01596 percent of taxable market value," 

Page 192, line 19, delete "" gross tax" 

Page 192, delete lines 20 to 22 

Page 192, line 23, delete "district" and insert "0.02418 percent of 
taxable market value" 

Page 192, line 29, delete everythil).g after "exceed" 

Page 192, delete line 30 

Page 192, line 31, delete everything before the second "for" and 
insert "0.00798 percent of taxable market value" -

Page 193, line 33, delete "an ad" 

Page 193, line 34, delete "valorem ~" and insert "the proceeds 
of ~ property tax" 

Page 193, line 35, delete everything after "exceed" and insert 
"0.02418 percent of taxable market value." 

Page 193, delete line 36 

Page 194, delete lines 1 and 2 

Page 194, line 9, delete "7" and insert "8" 

Page 199, line 27, delete "21" and insert "22" 

. Page 239, line 16, delete "16" and insert "22" 

Page 240, line 32, delete "16" and insert "22" 

Page 268, lines 23 and 24, delete "wildlife acquisition" and insert 
"game and fish" 
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Page 271, line 34, delete "name and addl'ess" 'and insert "names 
and addresses" ---- ---

Page 277, line 22, delete "revolving" and insert "general" and 
delete "of the state" ----

Page 277, line 23, delet" "auditor" 

Page 298, lines 17 and 18, delete "the floodplain management 
law" and insert "sections 2 to 13" ---

Page 299, lines 2 and 25, delete "the floodplain managemenHaw" 
and insert "sections 2 to' 13" ---

Page 300, lines 29 and 30, delete "the floodplain management 
law" and insert "sections 2 to 13" ---

Page 301, line 22, delete "the floodplain management law" and 
insert "sections 2 to 13" ----

Page 302, line 14, after "conduct" insert "1 whenever possible," 

Page 302, line 21, delete "the floodplain management law" and 
insert "sections 2 to 13" ---

Page 303, lines 6 and 7, delete "or not in compliance with" 

Page 303, line 10, delete "subdivision" and insert "section" 

Page 303, line 11, delete "subdivision" and. insert "section"-

Page 310, after line 16, insert: 

"Subd. 2. [COMMISSIONER.] "Commissioner" means the com-
miSSWner of natural resources." --- -- ---

Page 310, line 17, delete "~" and insert ";f' 

Page 310, line 19, delete "~"imd insert "f' 

Page 311, line 14, delete "105.482" and insert "105.485" 

Page 311, line- 27, delete "this" and after "section" insert -"2'7" 

Page 315, lines' 4 and 5, delete "the Minnesota wild and scenic 
rivers act" and insert "sections 30 t039" . . -,- -- --,-

Page 319, line 35, delete "the Minnesota wild and scenic'rivers 
act" and insert "sections 30 to 39~' -- --- ----, --
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Page 322, line 11, delete "are" 

Page 329, lines 13 and 20, delete "project riverbend" and insert 
"Project Riverbend" 

Page 333, line 6, delete "to which" and insert ''that'' 

Page 335, line 14, before the period insert "as provided ~ sections 
57 to 68" ---

Page 340, lin~ .24, delete "5" and insert "4" 

.Page 341, line 20, delete "57" and insert "60" 

Page 341, after line 25, insert: 

"Sec. 69. [103F.460] [ENVIRONMENTAL AGRICULTURAL ED
UCATION PROGRAM.] 

Snbdivision 1. [PROGRAM.] An environmental agricultural pro
gram ~ establiShed: 

(1) to work with agricultural producers; 

(2) to advise and inform agricultural producers on the impact of . 
certain farming practices on water quality; 

(3) to promote sustainable agriculture through use of best man
agement practices and integrated pest management; 

(4) to demonstrate and evaluate alternative pesticide practices; 
and 

(5) to develop and promote farm profitability through a reduction 
in !arm inputs. --- , 

Subd. 2. [CONTRACTS.] Contracts to carry out the program must 
be awarded ~ the board of water and soil resourceSlOllowing review 
~ the legJslatrve water coffiiillsswn. [40.31]" 

Page 342, line 4, delete "75" and insert "78" 

Page 342, line 5, delete "COMMISSIONER" and insert "BOARD" 
and delete "Commissioner" and insert "Board" 

Page 342, line 6, delete "commissioner of agriculture" and insert 
"board of water and soil resources" 
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Page 342, line 13, after "SuM. 5." insert "[DRAINED WET
LAND.] "Drained wetland" means a-former natural wetland that 
has been altered tffi draining;<IreQWng, filling, leveling, or other 
man!pWation sur Icient to render the land suitable for agricultiiml 
crop production. The alteration must ~ occurredllefore Decem
ber 23, 1985, and must be .'! legal alteratIon .as determined ~ the 
commissioner of natural resources. 

Page 342, line 14, after the comma insert "family farm partner
ships, authorized farm partnerships," and delete "as aenned under 
sectIon" . 

Page 342, line 15, delete everything before "and" 

Page 342, line 17, delete "paragraph (d)," and insert "and estates 
and testamentary trusts," 

Page 342, line 19, delete "~' and insert "Z .. 

Page 342, line 26, delete "commissioner" and insert "board" 

Page 342, after line 26, insert: 

"Subd. 8. [PUBLIC WATERS.] "Public waters" means waters and 
wetJaii(fsas defined in article 7, section 2, and lnVeirtoried under 
article ~ !SectIOn 13. [40.42 S. 8r - -

SuM. 9. [SENSITIVE GROUNDWATER AREA.] "Sensitive 
r.;:Oiilli!WaTer area;' means .'! geographic area defined ~ natural 
"atures where there is a significant risk of groundwater degrada

tion fromact1vitieScOnducted at or near the land surface. These 
areas may be identified fu mapping or other appropriate methOdS 
determined1i the commissioner of natuiaTresources and the bOard 
of water and son resources. WeTihead rotection areas way be 
designated as .'! sensitive groundwater area. 40.42 S. 6a, 9] 

Page 342, line 27, delete "7." and insert "10" 

Page 342, line 33, delete "§" and insert "11" 

Page 343, line I, after "The" insert "board, in consultation with 
the" -- --- - --

Page 343, line 2,delete "2 in consultation with" and insert "and" 

Page 343, line 4, delete "commissioner of' 
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Page 343, line 5, delete "agriculture shall contract with the" and 
delete ~'of water and soil" 

Page 343, line 6, delete "resources to" and insert "shall" and delete 
"75" 'and insert "77'" . -- . 
- -

Page 343, line 11, delete the colo;' and insert "meets the require
ments of paragraphs (b) and (c)." 

Page 343, after line 11, insert: 

"(bi Land ~ eligible ifthe land:" 

Page 343, line 12. delete "2 or" and insert "..;. 

Page 343, line 15, delete everything after "description" and insert 
". 

! 

(3) consists of !! drained wetland: 

Page 343, line 16, delete the period and insert "i 

(5) ~ land in !! sensitive groundwater area; 

(6) ~ cropland adjacent to public waters; 

Page 343, line .17, delete "the" and delete "wetland may also be 
enrolled" and insert.·''wetianOs'' . . .. 

Page 343, after line 19, insert: 

"(8) ~ !! woodlot on agricultural land; 

(9) is abandoned building site on aWtculturalland provided that 
fUMs are not used for compensation Othe value of the buildmgs; or 

(10) is land on !! hillside used for pa.sture. 

(c) Eligible land under paragraph (a) must:" 

Page 343, line 20, delete "(2) was" and insert "(1) have been" and 
after "or" delete "was" and insert "be" - ----. 
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. Page 343, line 22, delete "three years" and insert "one year" 

Page 343, line 24, delete "(3) is" and insert "(2) be" and after the 
second comma .insert "woodlot, or abandoned bUlIding site," 

Page 343, line 2'5, clelete Hi§:" and insert "be" 

Page 343, line 27, delete "(4) is" and insert "(3)" and after "not" 
insert "be" 

Page 343, line 29, delete "(5) was" and insert "(4) have been" 

Page 343, line 30, before the period insert "except drained wet
lands, woodlots, abandoned building sites, or land on a hillside used 
for pasture" - -. - -

Page 343, delete lines 31 to 36 

Page 344, delete lines 1 to 5 and insert: 

"(d) The enrolled ~ of !Ie landowner may not exceed 20 percent 
of the average farm SIze in the county where the landis beiiig 
enroITed according to the average farm size determined~ ~ 
United States Department of Agriculture, Census of Agriculture. 

(e) In selecting drained wetlands for enrollment in the program, 
the highest priority must be give!) to wetlands with !Ie cropping 
history dunng the period 1976 to 1 85." 

Page 344, line 6, delete "(d)" and insert "(£)" 

Page 344, line 9, delete "commissioner" and insert "board" 

Page 344, line 11, after the period insert "An easement acquired 
on land for windbreak purposes, under subdivision 2, may be only of 
pennanent duratIOn." 

Page 344, lines 19 and 21, delete "commissioner" and in.sert 
"board" 

Page 344, line 22, delete '''unless'' and insert "except, for agree
ments entered before the effective date of this act, grazing of 
livestock may be aTIOWed only if' 

Page 344, line 23, delete the first "commissioner" and insert 
"board" 

Page 344, line 36, delete "commissioner" and insert "board" 
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Page 345, lines 10 and 12, delete "commissioner" and insert 
"board" 

Page 345, line 14, delete "to restore any drained wetland and" 

Page 345, line 15, after "wetland" insert "restoration" 

Page 345, line 20, after the semicolon insert "and" 

Page 345, line 21, delete everything after "(5)" 

Page 345, delete lines 22 to 26 

Page 345, line 27, delete "(6)" 

Page 345, line 28, after "the" insert "board in consultation with 
the" - --~ 

Page 345, line 30, delete "to facilitate" and insert "facilitate" 

Page 345, line 33, delete "commissioner" and insert "board" 

Page 346, line 3, delete "and" 

Page 346, line 4, before the semicolon insert ", and 100 percent of 
the total· eligible cost of wetland restoration nof to exceed$300 ~ 
acre-;;--- - ------

Page 346, line 21, delete "commissioner" and insert "board" 

Page 346, line 22, delete everything after "(b)" 

Page 346, delete line 23 

Page 346, line 24, delete everything before "[40.43 s. 6]" and insert 
"For hillside pasture conservation easements; the payments to the 
landowner in para~ph (a) for the conservation easement and 
agreement must be r uced to reflect the value of similar property." 

Page 346, line 28, delete "commissioner" and in~ert "board" 

Page 346, line 29, delete "commissioner" and insert "board" 

Page 347, line 1, delete "commissioner" and insert "board" 

Page 347, after line 6, insert: 

"Subd. 9. [ENFORCEMENT AND DAMAGES.) (a) A landowner 
whOVIOIates the term of a conservation easement or agreement -- ------- ~ 



78th Day] TuESDAY, MARCH 27, 1990 11337 

under this section, or induces, assists, or allows another to do so is 
liable to the state for treble damages lftlieTrespass is wnffiil~iit 
liable foraoUble damffiles only if the trespass is not willful. The 
amount of~es is e amount needed to make the state whole or 
the amount the andOwner has gained due to the VlOlatiOn-;-wmcll
ever is greater. 

(b) Upon the regue"!t of th~ board, the attor,!el;' ge,!eral rat 
commence an actIOn for specrfic performances,' Injunctive te Ie 
damaJIesi mciudffigattorneJ;'s a':es, and any other appropriate relief 
to enforce sections 71 to 77 III lStrict court in the :e:rnty where all 
or ~ of the violatlonisalleged to been commIT, or where the 
landowner resides or has a princip3.J. place ofbusinessT40.43 s.9]" 

Page 347, line 10, delete "75" and insert·"77" and delete "commis-
sioner" and insert "board" - -

Page 347, line 11, after the first "the" insert "department of 
agriculture, the" 

Page.347, line 18, after "The" insert "board and the" 

Page 347, lines 22 and 23, delete "commissioner of agriculture" 
and insert "board" 

Page 347, line 31, delete "commissioners" and insert "board .md 
the commissioner" ----

Page 347, line 32, delete "agriculture and" 

Page 347, line 34, after "The" insert "board and the" 

Page 348, line 6, delete "commission~r" and insert "board" 

Page 348, line. II, delete "commissioner" and insert "board" 

Page 348, after line 13, insert: 

"Sec. 76. [103F.526] [FOOD PLOTS IN WINDBREAKS.] 

The board, in cooperation with the commissioner of natural 
reSOUrces, may authorize wiIdTIIefOOif plots on land with wind
breaks. [40.44 s. 4]" - - -- -- --

Page 348, line 15, delete "commissioner" and insert "board" and 
delete "emergency" ._-

page 348, delete lines 16 and 17 
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Page 348, line 18, delete everything before the period and insert 
"sectiolllO,71 to 7T' 

Page 348, ,after line 21, insert: 

"Sec, 78, [103F,535] [RESERVATION OF MARGINAL LAND 
AND WETLANDS,] 

Subdivision L [RESERVATION OF MARGINAL LAND AND 
WE'I'LANDS,] Notwithstanding any other law; mar~nal land and 
wetlands are withdrawn from sale ~ the state un ess use of the 
margin!'! rand orwetllind is restrICted !!Y ~ CoiiSei'Vation easement 
as prov,deum th,s sechon:'i'lns sectIOn does not ~ to transfers 
or land !iY tile bOard of water and soil resources to correct errors in 
~gal descriptions under section 73, subdivision 8, or to tra~~ 
t e commissioner ornatilral resources for:. , 

(1) land that i!: currently in nonagricultural commercial use !f ~ 
conservation easement wouIifinterfere with the commercial use; 

(2) land in platted subdivisions; 

(3) conveyances ,of land to correct errors in legal descriptions 
unGer section 84,0273; . ~ 

(4) exchangesof nonagricultural land with the' federal govern
ment, or exchanges ofelass ~ Class B, and ClasSC,nonagricultural 
land with local units of government undersectioruo 94,342, 94,343, 
94,344, and 94,349; 

(5) land transferred to 6d'litical subdivisions for Pd'blic purposes 
under sectIOns 84,027, su ivision 10, and 94,10; an 

(6) land not needed for trail pu~ses that i!: sold to adjacent 
property owners and lease holders uner section 85,0I5, subdivision 
h paragraph (6). 

Subd. 2. !DELINEATION OF WETLAND OR MARGINAL 
LANlJ.1 (a) Before state land is sold, the land must be submitted to 
the board of water and so1I'i'esourCeS to determrneallif delineate the 
ffiargmar Tand and wetlands to be reserved or restricted ~ ~ 
conservation easement. The delineation of the reservation or con
servation easement need not be fu:,legal deScrIptIOn and il'Y be ~ 
description III general terms that identifies the margina and or 
wetlands. 

(b) Marginal land and wetlands may not be sold unless restricted 
~ "conservation eaSement with the resTrIctions prOVIded in section 
73, subdivision 4, paragraphs (a) and (c), and other restrictions 
determined neceSSary ~ the board of water and soil resources., 
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Subd. 3. [SCHOOL TRUST LAND.] If the sale of school trust land 
as Oeilllea in section 92.025 is restricteo by aconservatlOn. easement 
and the restriction results in a reduction of the amount received 
from fue sale, the,commissIOner of naturalresources must deter
mine the :amou11tof the reduction~The amount of the reaUctlOillil 
sale price must be paid from appropriations to acquIre conservation 
easements and shall be credited to the account to which the proceeds 
from the sale are credited. 

Subd. 4. [RELEASE AND ALTERATION OF CONSERVATION 
EASEMENT.] The board mer alter, release, 01' terminate a conser
vation easement created un er this section after consultation with 
the commissioners of agriculture and naturii.Iresources. The board 
may alter, release, or terminate a conservation easement only gthe 
board determines the public interests and general welfare are better 
served l>O' the alteration, release, or termination. [40.46]" ---

Page 348, line 24, after "commissioner" insert "of natural re
sources" 

Page 351, line 15, delete "115A.091" and insert "115.091" 

Page 351, lines 17 and 18, delete "the clean water partnership 
law" and insert "sections 82 to 94" 

Page 354, lines 27 and 28, delete "the comprehensive local water 
management act" and insert "article 2, sections 17 to 28" 

Page 354, line 30, delete "12" and insert "!!" 

Page 355, line 17, delete "s. 1" 

Page 355, line 33, delete "s. 2" 

Page 359, line 24, delete "21 and 38" and insert "22 and 39" 

Page 360, line 21, delete "21 and 38" and insert "22 and 39" 

Page 362, line 6, delete "and" and insert "or" 

Page 364, line 4, after "commissioner" insert "as trout streams" 

Page 365, line 8, delete "the water law" and insert "this chapter" 

Page 366, lines 14 and 22, delete "the water law" and insert "this 
chapter" - ---- --

Page 367, line 7, delete "the water law" and insert "this chapter" 
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Page 367, line 18, delete "for an" and insert "~ This section 
applies" 

Page 367, line 19,'delete "action" and insert "to actions" 

Page 367, line 36, delete "those sections" and insert "this chapter" 

Page 368, after line 21, insert: 

"Sec. 12. [i03G.145] [APPLICATION.] 

Nothing in this chapter supersedes or amends section 92.45." 

Page 372, line l4, delete the first "subdivision" and insert "sub
divisions" and after the first comma insert ".!,1 and 12," 

Page 374, line 28, delete, "conservation" and insert "zoning" 

Page 375, line 5, delete "this" and after "subdivision" insert "1" 

Page 376, line 28, after "for" insert "the consumptive" 

Page 376, line 31, after """.PP!x" insert ", and use for pf'wer 
production that meets the contmgency planning provisions <l. sec
tion 30, subdivision §." 

Page 376, line 32, delete "any" and insert "!'o" 

Page 376, line 33, delete everything after "day" and insert a 
semicolon 

Page 376, delete lines 34 and 35 

Page 376, line 36, after "irrigation," insert "and processing of 
agricultural products" 

Page 377, line 1, delete "!'o" and insert "~" and delete everything 
after "day" and insert a semicolon 

Page 377, delete line 2 

Page 377, line 3, delete "2 involving" 

Page 377, line 4, delete everything before the semicolon and insert 
"in excess of the use provided for in the contingency plan developed 
under section 30, subdivision 6" 

Page 377, after line 6, insert: 
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"(b) For the purposes of this section, "consumstion" means water 
withdrawn from a supply that is lost for imme late further use in 
the area." -- - -- - -- -- -- -

Page 377, line 7, delete "(b)" and insert "(c)" 

Page 377, line 12,.delete "(c)" and insert "(d)" 

Page 377, after line 13, insert: 

"(e) The treatment and reuse of water for nonconsumptive uses 
shall be discouraged.". . 

Page 377, line 14, delete "(d)" and insert "CD" 

Page 379, line 27, delete everything after"plans" 

Page 379, line 28, delete everything before the period and delete 
"la" and insert "1" 

Page 379, line 32, after "land" insert "under section ;g, subdivi
sion 2," 

Page 379, line 35, delete "la" and insert "I" 

Page 380, line I, after "(a)" insert "Except for local permits under 
article 2, section 7, ,subdivision ~" . 

Page 380, line 1, delete "A" and insert "!!," 

Page 380, after line 10, insert: 

"Subd. 5. [CERTAIN COOLING SYSTEM PERMITS PROHIB
IT~f'l'he commissioner may not issue!! water use permit from 
!! groundwater source for !! once-througn cooling system using in 
excess of 5,000,000 gallons annually. 

(b) For PJO'ihlses of this subdivision, a once-throu~h cooling system 
means a coo ing or heating system for human com brt that draws a 
COiitiiluous strea-r.n ofwate.r from a I~mnd,,:ater _source to reiiiOVeor 
add heat for cooling, heatmg, or re 1gerahon." . . 

Page 380, line 11, delete "5" and insert "6" and after "(a)" insert 
"Except as described in paraljraph ~'- -

Page 380, line 11, delete "!!:.." and insert "!!," 

Page 380, line 12, after "fee" insert "not to exceed $2,000" 
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Page 380, line 15, delete everything after ."(1)" and insert "0.05 
cents ~ 1,000 gallons for the first 50,000,000 gallons ~ year; and" 

Page 380, delete lines 16 and 17 

Page 380, line 18, delete everything after "(2)" and insert "0.1 
cents ~ 1,000 gallons for amounts greater than 50,000,000 gallons 
~ year. ,.,------- " 

Page 380, delete line 19 

Page 380, line 20, delete everything after "(b)" and insert "For 
once-through cooling systems as defined in sullifivision 5, ~ water 
use ¥,[ocessing fee must be prescribed ~ the commissioner in 
accor ance with the following schedule of feestor each water use 
permit in force at any time during the year: 

(1) 5.0 cents ~ 1,000 gallons until December ;n, 1991; 

(2) 10.0 cents for 1,000 gallons from January I, 1992, until 
December 31, 1996; and 

(3) 15.0 cents ~ 1,000 gallons after January 1. 1997." 

Page 380, line 21, delete "regardless of' and insert "based on" 

Page 380, line 22, delete "appropriated" and insert "permitted" 
and after "and" insert "in no case may the fee be less than $25. 

(d)" 

Page 380, line 23, after the period insert "[105.41 s. 5a)" 

Page 380, delete lines 24 to 26 

Page 380, line 27, delete "~" and insert "1" 

Page 381, line 23, delete "this" and after "section" insert "27 or 
'28" -- --

Page 382, line 2, after "fee" insert "in section 27" 

Page 383, line 33, after "~". insert "adequate" 

Page 383, line 34, delete "appropriation" and insert "water use" 

Page 385, line 31, delete "156A.07" and insert "1031.205, subdi-
vision 9" --
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Page 385, line 36, after "of' insert "paragraph (a)," and after "(6)" 
insert "or paragraph (c)" 

Page 395, delete.lines5 to 11 

Page 395, line 16, delete everything after the headnote and insert 
"The commissioner shall make findings of fact on issues necessary 
for determination of the appIlcations considered. Orders made !:>.l'. 
the commissioner must be i?asecj" upon findings of fact made on 
substanti~l evidence. The commissioner may have investigations 
made. Thefacts disclosed !:>.l'. investigation must be p!!! in evidence 
at the hearing. [105.451" 

Page 395, delete lines 17 to22 

Page 395, delete lines 23 to 36, and insert: 

"Subd. 3. [ISSUANCE OF PERMIT.] If the commISSIOner con
cludes thatthe plans of the applicant are reasonable, practical, and 
will ade{juately protect public safety and promote the public wel
fare, the commissioner shall grant the permit. [105.45] 

Subd. 4. [CONTROL LEVELS.] !f they are in issue, the commis
sioner shall also fix the control levels of public waters accordingly. 
[105.45] 

Subd. 5. [DENIAL; MODIFICATIONS.] Otherwise the commis
sioner shall reject the application or may require mOdification of the. 
plan as the commissioner finds proper to protect the public interest. 
[105.45] 

Subd. 6. [BURDEN OF PROOF; CONDITIONS.] (a) In permit 
applications the applicant has the burden of proving that the 
proposed project is reasonable, practical, and will adequately protect 
public safety and promote the public welfare. 

(b) In granting a permit, the commissioner may include in it; terms 
and reservations about the amount and manner of the use or 
appropriation or methOd of construction or operatIon of Controls as 
appear reasonably necessary for the safety and welfare of the people 
of the state. [105.45]" 

Page 396, delete lines 1 to 10 

Page 396, delete lines 23 to 31 and insert: 

"Subd. 8. [NOTICE OF PERMIT ORDER.] Notice of orders made 
afterneanng must be given !:>.l'. publication of the order once!! week 
for two successive weeks in !! legal newspaper in the county where 
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the hearing was held and ~ mailing copies of the order to parties 
Who entered an appearance at the hearing. [105.45r-

Subd. 9. [TIME FOR ISSUANCE OF ORDER.) The commissioner 
shall make an order within 60 days after the completion of the 
hearing. [105.45]" 

Page 399, line 18, after "If' insert "the stipulation ~" 

Page 400, line 21, delete "department" and insert "Department" 
and delete "'army" and i~sert "Army" 

Page 400, lines 29 and 30, delete "corps of army engineers" and 
insert "United States Department of the Army Corps of Engineers" 

Page 402, line 5, delete "corps of army engineers" and insert 
"United States Department of the Army Corps of Engineers" 

Page 402, line 22, delete u,!. The attorney general" and insert "who" 

Page 403, line 7, after "3," insert "paragraph (a)," 

Page 404, line 3, delete "!" and insert "~" 

Page 405, line 13, delete "4" and insert "3" 

Page 408, line 6, delete "commissioner" and insert "commission
ers" and after "and" insert "the" 

Page 412, line 7, after "agreement" insert "for the development or 
redevelopment of !'o hydropower sight" 

Page 412, line 10, delete everything after "agreement" 

Page 412, line 11, delete "hydropower site" 

Page 413, line 13, delete "46" and delete "Statutes" and insert 
"Code, title 46, section" ~ 

Page 414, line 23, delete "Sections 52" and insert "This section" 
and after "and" insert "section" --

Page 415, line 11, after "dam" insert "are considered to" 

Page 416, line 19, delete "sections 52" and insert "this section" 
and after "and" insert "section" - --

Page 417, line 27, delete "of natural resources may" 
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Page 417, line 28, after "(1)" insert "shall" 

Page 418, line 36, delete "sections" and insert "section" and delete 
"53" -and insert "this section" . 

Page 419, line '9, after the comma insert "subdivision·2," 

Page 419, line 16, after "52" insert "1. subdivision 5" 

Page 420, line 35, delete "of natural resources" 

Page 421, lines 5, 17, 20, 29, and 33, delete "of natural resources" 

Page 421, lines 35 and 36, delete "of natural resources" 

Page 422, line 30, delete "$100" and insert "$200" 

Page 423, after line 8, insert: 

"Sec. 62. [103G.617] [EURASIAN WATER MILFOIL EDUCA
TION AND MANAGEMENT.] 

Subdivision 1. [DEFINITION.] For the purpose of this section, 
"Eurasian water milfoil" means mYrIophyllum spicatu~ 

Subd. 2. [INVENTORY.] The commissioner shall inventory and 
monitor the growth of Eurasian water milfoil on lakes in the state. 
The commissioner may use volunteers to aid in the inventory effort. 

Subd. 3. [EDUCATION.] The commissioner shall publish and 
distribute informational materials to lakeshore owners and boaters 
o.n the control problems 01 Eurasian water milfoil. 

Subd. 4. [MANAGEMENT.] The commissioner shall coordinate a 
coiitrOl program to manage the growth of Eurasian water milfoil 
with appropriate local units of government, special purpose dis
tricts, and lakeshore associations. Technical assistance may be 
provided ~ the commiSSIOner upon request. 

Subd. 5. [RESEARCH.] The commissioner shall initiate coopera
tive research with the Fresnwater Foundation and the University of 
Minnesota freshwater biological institute to s~udy the use Of 
nonchemical methods, including biological contro agents, for con
trol of Eurasian water milfoil. [84.0921]" 

Page 423, line 15, delete "of natural resources" 

Page 423, lines 24, 29, and 36, delete "111.81" and insert "110.71" 
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~ 

Page 423, line 27, delete "of natural" 

Page. 423, line 28, delete "resources" and delete "84.092" and 
insert "61" 

Page 423, line 33, delete everything after "e"ceed" 

Page 423, delete line 34 

Page 423, line 35, delete everything before "50" and insert "the 
lesser of (1) 0.01596 percent of taxable market value, or (2)" ---- ----

Page 424, lines 11, 17, and 23, delete "111.81" and insert "110.71" 

Page 424, line 28, delete "105.471" and insert "105.475" 

Page 425, delete section 65 

Page 426, line 27, before "RELOCATION" insert "RECODIFICA
TION AND" 

Page 427, line 17, delete "51" and insert "52" 

Page 429, lines 14, .19, and 23, delete "12"and insert "13" 

Page 430, after line 25, insert: 

"Sec. 6. Minnesota Statutes 1988, section 41.65, subdivision 3, is 
amended to read: 

Subd. 3. [RESTRICTED AGRICULTURAL USE.] (a) Acquired 
property that has marginal land as defined in article 6, section 44.42 
72, subdivision 6, or wetlands must be restricted from agricultural 
use on the marginal land or wetlands. 

(b) If the commissioner determines that all or a portion of acquired 
property should be taken out of agricultural·· use or particular 
agricultural uses should be restricted, the commissioner shall have 
the attorney general prepare an easement re.stricting the agricul
tural use and file the easement with the county recorder where the 
property is located." 

Page 430, delete section 6 

Page 433, line 25, after the first "of' insert "the division of' 

Page 433, line 35, delete "8" and insert "9" 

Page 435, line 26, delete the second "!j" and insert "10" 
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Page 435, line 28, delete the first "Q" and insert "10" 

Page 438, line 3, delete "51" and insert "52" 

Page 438, line 34, delete"~ subdivisions 1, 2, and 3," and insert 
"44" 

, Page 438, after line 35, insert: 

"Sec, 24. Minnesota Statutes 1988, section 97A.211, subdivision 1, 
is amended to read:" 

Subdivision 1. [NOTICE TO APPEAR IN COURT.] (a) A person 
must be given notice to appear in court for a misdemeanor violation 
ofthe game and fish laws, chapter 84, Me,IH'lG6A, or section 609.68 
or article 5, article 6, sections 25 to 29 or section 79, or article 7, if: 

(1) the person is arrested and is released from custody prior to 
appearing before a court; or 

(2) the person is subject to a lawful arrest and is not arrested 
because itreasonably appears ,to the enforcement officer that arrest 
is unnecessary to prevent further criminal conduct and that there is 
a substantial likelihood that the person will respond to a notice. 

(b) The enforcement officer shall prepare, in quadruplicate, a 
written notice to appear in court. The notice must be in the form and 
has the effect of a summons and complaint. The notice must contain 
the name and address of the person charged, the offense, and the 
time and the place to appear in court. The court must have 
jurisdiction within the county where the offense is alleged to have 
been committed. 

Sec. 25. Minnesota Statutes 1988, section 97,A.211, subdivision 2, 
is amended to read: ' 

Subd. 2. [RELEASE AFTER ARREST.] A person arrested' for a 
misdemeanor violation of the game and fish laws, chapter 84, Me, IH' 
MAA or section 609.68 or article 5, article 6, sections 25 to 29 or 
section 79, or article 7, may obtain release by signing the Wr1ften 
notice prepared by the arresting officer promising to appear in court. 
The officer shall deliver a copy marked "SUMMONS" to the person 
arrested. The officer must then release the person from custody." 

Page 439, delete section 25 

Page 440, after line 10, insert: 

"Sec. 27. Minnesota Statutes 1988, section 1160.04, subdivision 
la, is amended to read: 
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Subd. lao For the purposes of sections 116D.OI to 116D.07, the 
following terms have the meanings given to them in this subdivi
sion. 

(a) "Natural resources" has the meaning given it in section 
116B.02, subdivision 4. 

(b) "Pollution, impairment or destruction" has the meaning given 
it in section 116B.02, subdivision 5. 

(c) "Environmental assessment worksheet" means a brief docu
ment which is designed to set out the basic facts necessary to 
determine whether an environmental impact statement is required 
for a proposed action. 

(d) "Governmental action" means· activities,· including projects 
wholly or partially conducted, permitted, assisted, financed, regu
lated or approved by units of government including the federal 
government. 

(e) "Governmental unit" means any state.agency and.any general 
or special p)lrpose unit of government in the state including, but not 
limited to, watershed districts organized under ehal'teF ~ article 4, 
counties, towns, cities, port authorities, housing authorities, ana 
economic 'development authorities established under sections 
458C.Ol to 458C.23, but not including courts, school districts and 
regional development commissions other than the metropolitan 
council. 

Sec. 28. Minnesota Statutes 1988, section 116J.70, subdivision 2a, 
is amended to read: 

Subd. 2a. [LICENSE; EXCEPTIONS.] "Business license" or "li
cense" does not include the following: 

(1) Any occupational license or registration issued by a licensing 
board listed in section 214.01 or any occupational registration issued 
by the commissioner of health pursuant to section 214.13; 

(2) . Any license issued by a county, home rule charter city, 
statutory city, township or other political subdivision; 

(3) Any license required to practice the following occupation 
regulated by the following sections: 

(a) Abstracters regulated pursuant to chapter 386; 

(b) Accountants regulated pursuant to chapter 326; 

(c) Adjusters regulated pursuant to chapter 72B; 
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(d) Architects regulated pursuant to chapter 326; 

(e) Assessors regulated pursuant to chapter 270; 

CD Attorneys regulated pursuant to chapter 481; 

(g) Auctioneers_regulated pursuant to-chapter330; 

(h) Barbers regulated pursuant to chapter 154; 

(i) Beauticians regulated _pursuant to chapter 155A; 

G) Boiler operators regulated pursuant to chapter 183; 

(k) Chiropractors regulated pursuant to chapter 148; 

(I) Collection agencies regulated pursuant to chapter 332; 

(m) Cosmetologists regulated pursuant to chapter 155A; 

(n) Dentists, registered dental assistants, and dental hygienists 
regulated pursuant to chapter 150A; 

(0) Detectives regulated pursuant to chapter 326; 

(p) Electricians regulated pursuant to chapter 326; 

(q) Embalmers regulated pursuant to chapter 149; 

_ (r) Engineers regulated pursuant to_ chapter 326; 

(s) Insurance brokers and salespersons regulated pursuant to 
chapter 60A; 

(t) Midwives regnlated pursuant to chapter 148; 

(u) Morticians regulated pursuant to chapter 149; 

(v) Nursing home administrators regulated pursuant to chapter 
144A; 

(w) Optometrists regulated pursuant to chapter 148; 

(x) Osteopathic physicians regulated pursua)1t to chapter 147; 

(y) Pharmacists regulated pursuant to chapter 151; 

(z) PhysIcal therapists regulated pursuant to chapter 148; 
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(aa) Physicians and surgeons regulated pursuant to chapter 147; 

(bb) Plumbers regulated pursuant to chapter 326; 

. (cc) Podiatrists regulated pursuant to chapter 153; 

(dd) Practical nurses regulated pursuant to chapter 148; 

(ee) Professional ftmdraisers regulated pursuant to chapter 309; 

(II) Psychologists regulated pursuant to chapter 148; 

(gg) Real estate brokers, salespersons and others regulated pur
suant to chapters 82 and 83; 

(hh) Registered nurses regulated pursuant to chapter 148; 

(ii) Securities brokers, dealers, agents and investment advisers 
regulated pursuarit to chapter 80A; 

Gi) Steamfitters regulated pursuant to chapter 326; 

(kk) Teachers and supervisory and support personnel regulated 
pursuant to chapter 125; 

(ll) Veterinarians regulated pursuant to chapter 156; 

(mm) Watchmakers regulated pursuant to chapter 326; 

(nn) Water conditioning contractors and installers regulated pur
suant to chapter 326; 

(00) Water well contractors regulated pursuant to chapter 156A; 

(pp) Water and waste treatment operators regulated pursuant to 
chapter 115; 

(qq) Motor carriers regulated pursuant to chapter 221; 

(rr) Professional corporations regulated pursuant to chapter 319A; 

(4) Any driver's license required pursuant to chapter 171; 

.(5) Any aircraft license required pursuant to chapter 360; 

(6) Any watercraft license required pursuant to eaal'ter Wl 
article ~; . 
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(7) Any license, permit, registration, certification, or other ap
proval pertaining to a regulatory or management program related to 
the protection, conservation, or use of Or interference with the 
resources o~ land, air or water, which is required to be obtained from 
a state agency or instrumentality; and 

. (8) Any . pollution control rule Or .standard established 'by the 
pollution control agency or any health rule or standard estabFshed' 
by the commissioner of health or any licensing rule or standard 
established by the commissioner ofhuman.servic~s.",. 

Page 440, line 1 7, strik~ the first comma and before '~article" 
insert a semicolon and delete the third comma and insert a semico
lon 

<,' • - .': ' ,-,.-' - " • 

: Page .440;'line 18, aft~r' "sections" i"nsert "23. a~d s~ctions ,27" to 29'~ 
and delete "26 to 28, and article 7, section 22" ." 

. Pag~ 440, delete sections 27 to 30 

Page 447, line 4, delete "49" and insert "50", 

Page 449, lines 12 and 24, delete "49" and insert "50" 
;. 

Page 450, lines 2 ~nd 6, delete "49" and insert "50" 

Page 450, after line 6, insert: 

"Sec. 36. MinnesotaStatutes 1988,section 355.11,subdivision 4, 
is amended to read: ... o. . , 

Su)Jd. 4. "Employee". means ally employee, other thim elect,ed 
officials, of muiticipii\ housing andredevelopment authorities or of 
any soil, and wafer· conservation district Organized pursuant .to 
"Beflte' .411 article 3, or any port authority organiz.ed pursuant to 
chapter458, or anY-hospital district organized or reorganized pur
suant to sections 447.31.to 447.37. 

Sec. 37. Minnesota Statutes 1988,!;lection 355.11, subdivision 5, is 
amended to read: . . 

Subd. 5.' ~'Employing' unit" means any municipal housing and 
redevelopment authorities organized pursuant to sections 469.001 to 
469.047 and any soil and water conservation district organized 
pursuant to' eBaflteF 4ll·article 3 or any port authority organized 
pursuant to sections 469.048 to 469.068,. or any economic develop
ment authority organized pursuant to sections 469.090 to 469.108, 
or any hospital district organized or reorganized pursuant to sec
tions 447.31 to 447.37." 
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Page 452, line 7, delete "27" and insert "28" . 

Page 452, line 8, strike "3" and insert "~" 

Page 452, after line 9, insert:· 

. "Sec.· 40. Minnesota Statutes 1988, section 383A.602, subdivision 
3, is amended to read: 

Subd. 3. [DISTRICT.j"District" means the soil and water conser
vation district operating under ehllJlter4ll article ~." 

Page 454, after line 16, insert: 

"Sec. 45. Minnesota Statutes 1988, section 444.075, subdivision 
la, is amended to read: 

Subd. 1a. [AUTHORIZATION.] Any municipality may build, 
construct; reconstruct, repair, enlarge, improve, or in any other 
manner obtain 

(i) waterworks systems, including mains, valves, hydrants, service 
connections, wells, pumps, reservoirs, tanks, treatment plants, and 
other appurtenances of a waterworks system, . 

(ii) sewer systems, sewage treatment works, disposal systems, and 
other facilities for disposing of sewage, industrial waste, or other 
wastes, and . 

(iii) . storm sewer systems, including mains, holding areas and 
ponds, and other appurtenances and related facilities for the collec
tion and disposal of storm water, all hereinafter called facilities, and 
maintain and operate the. facilities inside or outside its corporate 
limits, and acquire by gift, purchase, lease, condeIilnationor other
wis\, any and all land and easements required for that purpose. The 
authority hereby granted is in addition to all other powers with 
reference to the facilities otherwise granted by the laws of this state 
or by the charter of any municipality. The authority granted in 
clause (iii) to municipalities which have territory within a water
shed which has adopted a watershed plan pursuant to article ~ 
section 473.878 11, shall be exercised, with respect to facilities 
acquired followingthe adoption of the watershed plan, only for 
facilities which are not inconsistent with the watershed plan. The 
authority granted in clause (iii) to municipalities which have 
adopted local water management plans pursuant to article 2, section 
47a.879 12, shall be exercised, with respect to facilities acquired 
following the adoption of a local plan, only for facilities which are 
not inconsistent with the local plan. Counties, except counties in the 
seven county metropolitan area, shall have the same authority 
granted to municipalities by this subdivision. except for areas of the 



78th Day] TUESDAY, MARCH 27, 1990 11353 

county organized into cities and areas of the county incorporated 
within a sanitary district established by special act of the legisla
ture." 

Page 454, line 24, after "~ .. insert "1. section-tO, subdivision Q" 

Page 458, line 12, strike "4," and strike "and" and after "6" insert 
"1. and 'J...." 

Page 459, 'after line 7, insert: 

"Sec. 55. Minnesota Statutes 1988, section 500.24, subdivision 3b, 
is amended to read: 

Subd, 3b. [PROTECTION OF CONSERVATION PRACTICES.] If 
a corporation, pension or investment fund, or limited partnership, 
other than a family farm corporation, an authorized farm corpora
tion, a family farm partnership, or authorized farm partnership, 
during the period of time it holds agricultural land under subdivi
sion 3, clause (i), intentionally destroys a conservation practice as 
defined in article 6, section ~ 57, subdivision I> 3, to which the 
state has made a tiiiancial contribution, the corporation, pension or 
investment fund, or limited partnership must pay the commissioner 
of agriculture, for deposit in the general fund, an amount equal to 
the state's total contributions to that conservation practice plus 
interest from the time of investment in the conservation practice. 
Interest must be calculated at an annual percentage rate of 12 
percent." 

Page 459, after line 23, insert: 

"Sec. 58. Laws 1987, chapter 404, section 22, subdivision 7, is 
amended to read: 

Subd. 7. Fish and Wildlife Manage
ment 

$25,734,700 

General 
Nongame Wildlife 
Water Recreation 
Wildlife Acquis. 
Game and Fish 
Wild Rice Management 

$25,985,500 

Summary by Fund 

$ 788,600 
$ 1,179,800 
$ 150,000 
$ 961,500 
$22,624,800 
$ 30,000 

$685,700 in the first year and $685,700 
the second year are appropriated from 
the game and fish fund for payments to 

$ 795,900 
$1,183,600 
$ ,150,000 
$ 836,500 
$22,989,500 
$ 30,000 
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counties in lieu of taxes- on acquired 
wildlife bnds and is not" subject to 
transfer. 

$1,179,800 the first "year and 
$1,183,600 the second year are from 
the nongame wildlife management ac
count in the special revenue fund for 
the purpose of nongame wildlife man
agement. Any unencumbered balance 
remaining in the first year does not 
cancel but is available the second year. 

$54,400 in the first year and $54,200 
the second year are for acid rain re
search. 

$40,000 the first year and $40,000 the 
second year is from the general fund for 
one complement position to serve as a 
native prairie biologist. 

$127,900 the first year and $127,900 
the second year are for emergency deer 
feeding. If the appropriation for either 
year is insufficient, the appropriation 
for the other year is available for it. 

$30,000 is appropriated each year from 
the wild rice management account, 
project to improve natural wild rice 
production on public waters pursuant 
to Minnesota Statutes, section 
97 A.065, subdivision 4. 

$40,000 for the first year and $40,000 
for the second year is from the general 
fund to be transferred to the commis
sioner of agriculture to compensate 
landowners for agricultural crops dam-
aged by elk. " 

$10,000 each year is appropriated from 
the general fund to be Hsed as anaddi
tional payment to the Leech Lake In
dian Reservation for enforcement 
activities. The reservation may also use 
$40,000 of the increa:sed annual pay
ment that it receives as a result of the 
fee increases in this act for enforce
ment. The department of "natural re-

[78th Day 
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sources shall also' make surplus 
equipment available to the reservation. 

Effeeti"e JaIy l, ±981, a'luatie'plaHi . 
eeatFel ~ fees established HHder 
Miaaeseta' Statates, seetiea 84.992, 
subdi"isi"a l, are deubled. Netiee sf 
the Fevised fees must Be published ffi. 
the State &egieteF8S _ as pFaeti.al." 
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Page 459, line 25, before "RELOCATION" insert "RECODIFICA-
TION AND" . 

Page 462, line 10, before "WATE~CRAFT" insert "YOUTH" 

Page 462, lihe20,delete "YOUTH" 

Page 463, line 25, after the period insert "[361.07]" 

Page 470, line .23, after "12".insert "; 361.02 s. 7" . 

Page 470, line 27, delete "361.02" and insert "361.03" 

Page 477, liIie 4, del\'te "40" and in~ert "39" .. 
.'. . ,', . . ' '; 

Page 485, line 23, delete "name and address;' and insert "names 
and addresses" . -- - --

Page 489, after line 5, insert: 

. "Subd .. 7. [WATERCRAFT SURCHARGE.) A surcharge of$2~ 
placed on each watercraft licensed under subdivisions 1 to 6, that is 
17 feet in length or lonfer, for management of~ loosestrll'ean<I 
Eurasian water iiillfoi accOraing to law." '. , 

Page 489, line 6, delet.e "7" and insert "~' 

Page 489, line 12, delete "§" and insert "Q" 

Page 489, line 15, delete "!f' and insert "10" 

Page 490, line 8, delete "monohulled" 

Page 490, line 9, delete "less than" and after "feet" insert "or less" 

Page 496, lihe 2, delete the first ';s~bdiYision" and .insert "subdi-
visions 1 and" and delete· "this subdivIsion" --

Page 498, line. 22, delete "or" 
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Page 498, line 23, after the comma insert "or section 20," 

Page 499, line 7, delete "1990" and insert "1991" 

Page 499, line 11, delete "water law" and insert "laws affecting 
water" 

Page 499, line 12, after "alter" insert "the laws affecting water" 
and delete "the water law" ----

Page 499, line 13, after "authority" insert a comma 

Page 499, line 14, after the period insert "It is intended that 
decisions construing laws that are recodified !!x articles 1 to 10 are 
not affected fu: the recodlllcatlOn. The revisor of statutesSiiali 
puolish the statutoM1' derivation of the laws recodmed fu. artic\eS1 
to 10 in Laws of innesota but may omit them from Minnesota 
Statutes. . 

Sec. 2. [EFFECT ON ADMINISTRATIVE RULES.] 

Notwithstanding the provisions of Minnesota Statutes, section 
14.0~, subdivision ,!, ~ other law to the contrary, the repeal in thiS 
artic e of ~ law authonzing an agency to adopt administrative rules, 
does not repeal the rules authorized. The revisor need not reCO<ill'Y 
adiiiinistrative rules solely because onne enactment of articles 1 to 
10." - . 

Page 499, line 16, before "The" insert "(a)" 

Page 499, after line 21, insert: 

"(b) In the next edition of Minnesota. Statutes, the revisor of 
statutesshaII renumber the sectIOns m Column A with1he numbers 
in Co[umn1f. -

Column A 
361A.01 
361A.02 
361A.03 
361A.04 
361A.05 
361A.06 
361A.07 
361A.08 
361A.09 
361A.1O 
361A.ll 
361A.12 
361A.13 

Column B 
86B.820 
86B.825 
86B.830 
86B.835 

86B.855 
86B.860 
86B.865 
86B.870 
86B.875 
86B.880 
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361A.14 
361A.15 
361A.16 
361A.17 
361A.18 
361A.19 
361A.20 
361A.21 

TUESDAY, MARCH 27, 1990 

86B.885 
86B.890 
86B.895 
86B.900 
86B.905 
86g.910 
86B.915 
86B.920" 
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Page 499, line 17, after "and" insert ",2, if amendments are passed 
~ the 1990 legislature using cOiling tnat ~ made oOsOlete ~ 
articles 1 to 10, shall" and after "~' insert "the" and delete "to" 

Page 499, delete line 18 

Page 499, line 19, delete "legislature" 

Page 499, line 28, after "40.28;" insert "40.31;" and after "40.45;" 
insert "40.46;" and after "84.032;" insert ''84.092; 84.0921;" -,-

Page 500, line 33, after "114B.07;" insert "115.091; 115.092; 
115:093; 115.094; 115.095; 115,096; 115.097; 115.098; 115.099; 
115.10; 115.101; 115.102; 115.103; 116C.40;" 

Page 501, line 8, delete "and" and after the secondsemicolon 
insert "Laws 1967, chapter 907; Laws 1969, chapter'272; Laws 1971, 
chapter 355; Laws 1974, chapter 111; Laws 1977, chapter 322; and 
Laws 1982, cnapter 627" ---- -

Renumber the sections in sequence 

Correct internal references 

Insert derivations from chapter 106A into article 5, as appropriate 

Update from the appropriate 1989 Supplement, sections of 1988 
Minnesota Statutes that were amended by the 1989 regular or 
special session 

Amendthe title accordingly 

We request adoption of this report and repassage of the bill. 

Senate Conferees: GARY M. DECRAMER, GENE MERRIAM AND DENNIS 
R. FREDERICKSON. 

House Conferees: STEVE DILLE, LEN PRICE AND LOREN G, JENNINGS. 
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Dille moved that the report of the Conference Committee on S. F. 
No. 60 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

S. F. No. 60, A bill for an act relating to water; recodifying, 
clarifying, and relocating provisions relating to water law; amend
ing Minnesota Statutes 1988, sections 9.071; 16B.62, subdivision 1; 
18.191; 18B.07, subdivision 6; 40A.13, subdivision 1; 4IB.039, 
subdivision 3; 84.083, by adding subdivisions; 84.91, subdivision 4; 
84.911, subdivisions 5 and 6; 84.95, subdivision 2; 85.33, subdivision 
3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335, subdivision 
1; 94.343, subdivision 4; 97A.015, subdivision 41; 97A.071, subdivi
sion 4; 97A.101,subdivision 2; 115.097, subdivision 2; 144.95, 
subdivision 4; 156A.10, subdivision 2; 161.28, subdivision 1;'163.17; 
272.02, subdivisions 1 and 6; 273.19, subdivision 5; 295.44, subdi
vision 1; 357.021, subdivision 2; 375.471; 383A.602, subdivision 5; 
383A.604, subdivision 1; 394.25, subdivision 2; 459.20; 462.357, 
subdivision 1; 465.20; 469.141, subdivision 4; 469.174, subdivision 
19; 471.345, subdivision 3; 471.591, subdivision 1; 471.98, subdivi
sion 2; 473.191, subdivision 2; 609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 83A; 97C; 156A; and 383B; proposing coding for new law as 
Minnesota Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; 
103F; and 103G; repealing Minnesota Statutes 1988, sections 40.01 
to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 105.37 to 
105.81; 106A.005 to 106A.81l; 110.13 to 110.72; ll0B.01 to 
110B.35; 112.34 to 112.89; 114.12 and 114.13; 114B.01 to 114B.07; 
116C.41; 361.01 to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 
473.883. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Hasskamp 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

. Lynch 
Macklin 
Marsh 
McDonald 
McEachern 

; McGuire' 

McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
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Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 

TUESDAY, MARCH 27,1990 

Poppenhagen 
Price 
fugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 

Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

Starrios 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vcllenga 
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Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was,Tepassed, as amended by Conference, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain p'ublic contracts; increasing scope of interstate motor carrier 
registration agreements; amending Minnesota Statutes 1988, sec, 
tiim 16l.315, subdivisions 2 'and 3; Minnesota Statutes 1989 Sup
plement, section 22l.601, subdivision l. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Lieder moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1857, that the Speaker appoint a Confer
ence Comniittee of 3 members of the House, and .that the House 
requests tliat a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Semite, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 

. patron uses a motor vehicle during c'ommission of an offense, 'that 
fact will be noted on the person's driving record; amending Minne
sotaStatutes 1988, sections 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

. PATRICK E. FLAHAVEN; Secretary of the Senate 
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Wagenius moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1846, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the tWil houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Quinn moved that the House refuse to .concur in the Senate 
amendments to H. F. Nil. 2135, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1989, A bill for an act relating to motor vehicles; 
allowing tax-exempt license plates for vehicles used for driver 
education programs at nonpublic high schools; amending Minnesota 
Statutes 1989 Supplement, section 168.012, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

McEachern moved that the House concur in the Senate amend
ments to H. F. No. 1989 and that the biUbe repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1989, A bill for an act relating to motor vehicles; allowing 
tax-exempt license plates for vehicles used for driver education 
programs at nonpublic high schools; amending Minnesota Statutes 
1989 Supplement, section 168.012, subdivision 1. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop' 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Hartle 
Hasskamp 
Haulroos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. . Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

. Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Werizel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1067, A bill for an act relating to education; requiring 
students on all HECB advisory groups; amending Minnesota Stat
utes 1988, section 136A.02, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, section 136A.02, subdivision 7. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Trimble moved that the House concur in the Senate amendments 
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to· H. F. No. 1067 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F No. 1067, A bill for an act relating to educatiori.; providing for 
students on HECB advisory groups if requested; amending Minne
sota Statutes 1988, section 136A.02, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 136A.02, subdivision 
7. 

The bill ",as read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begjch 
Bennett 
Bertmffi 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

, Kost~hryz 

Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pa uly 
Marsh· Pel10w 
McDonald· Pelowski 
McEachern Peterson 
McGuire . 'Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Munger Reding 
Murphy Rest 
Nelson, C: Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Sotbe.-g 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
~nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2242, A bill for an act relating to insurance; no-fault 
auto; exempting certain antique automobiles and recreational vehi-
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des from rental vehicle coverage; amending Minnesota Statutes 
1989 Supplement, section 65A.49, subdivision 5a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Winter moved that the House concur in the Senate amendments to 
H. F. No. 2242 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2242, A bill for 'an act relating to insurance; no-fault 
auto; exempting certain antique automobiles and recreational vehi
cles from rental vehicle coverage; amending Minnesota Statutes 
1989 Supplement, section 65A.49, subdivision 5a. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
CaITuthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Hcap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostoh.ryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch (}.lment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 

, Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson. K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson. E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby. 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

. Welle 

. Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2018, A bill for an act relating to newspapers; changing 
filing requirements for qualification as a legal newspaper; amending 
Minnesota Statutes 1988, section 331A.02, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bertram moved that the House concur in the Senate amendments 
to H. F. No. 2018 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2018, A bill for an act relating to newspapers; changing 
filing requirements for qualification as a legal newspaper; amending 
Minnesota Statutes 1988, section 331A.02, subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Rugosan 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 

McPherson Pauly 
Milbert Pellow 
MiHer Pelowski 
Morrison Peterson 
Munger Poppenhagen 

'. Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
OLment Seaberg 
Pappas Segal 
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Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
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Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

Wagenius 
Waltman 
~aver 
Welle 
Wenzel 

Williams 
Winter 

11365 

Spk. Vanasek 

The bill was repassed, as amended ·by the Senate, and its title 
agreed to. 

Mr. Speaker: . 

I hereby annonnce the passage by the Senate of the followhlg 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1785, A bill for an act relating to real property; providing 
for plat monuments; imposing a penalty; amending Minnesota 
Statutes 1988, sections 505.02, subdivision 1; and 505.03, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
505. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Dempsey' moved that the House concur in the Senate amendments 
to H. F. No. 1785 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F.No. 1785, A bill for an act relating to real property; providing 
for plat monuments; imposing a penalty; amending Minnesota 
Statutes 1988, section 505.02, snbdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 505. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dol'll 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

Haukoos 
Hausman 
Heap 
Heiny 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 



11366 JOURNAL OF THE HOUSE [78th Day 

Lasley MurPhy Pappas Runbeck Tompkins 
Lieder Nelson, C. Pauly Sarna Trimble 
Limmer Nelson, K. Pellow Schafer Tunheim 
Long Neuenschwander 'Pelowski Scheid Uphus 
Lynch O'Connor Peterson Schreiber Valento 
Macklin 0f:.en Poppenhagen Seaberg Vellenga 
Marsh a,sen, S. -Price Segal Wagenius 
McDonald Olson, E. Pugh Simoneau Waltman 
McEachern Olson, K. Quinn Skoglund Weaver 
McGuire Omann Redalen Solberg ""lie 
McLaughlin Onnen Reding Sparby 'Wenzel 
McPherson Orenstein Rest Stanins .Williams 
Milbert Osthoff Rice Steensma Winter 
Miller Ostrom Richter Sviggum Spk. Vanasek 
Morrison Otis Rodosovich Swenson 
Munger Ozment Rukavina Tjomhom 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2002, A bill for an act relating to veterans; changing a 
proviSion prohibiting cemeteries near veterans. homes; amending 
Minnesota Statutes 1988, section 137.20, 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Beard moved that the House concur in the Senate amendments to 
H. F. No. 2002 and that the bill be repassed as amended by the 
Senate. The motion prevailed. . 

H. F. No. 2002, A bill for an act relating to veterans; repealing 
provisions prohibiting cemeteries near veterans home and univer
sity; repealing Minnesota Statutes 1988, sections 137.20 and 137.21. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson; R. 
Battaglia . 
Bauerly 
Beard 
Begich· . 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
8m-ger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
GreenfIeld 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

c Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 

cLynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MiJbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson. C. Rice 
Nelson. K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E.. &hafer 
Olson, K. &heid 
Omann &hreiber 

Seaberg 
,Segal 
Simoneau 
Skoglund 
SoJbe..g 
Sparby 
Stanius: 
Steen'sma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The hill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I herehy announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2174, 2317, 2318, 1873, 2132, 2564, 1725,2089 and 
2134. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2174, A bill for an act relating to puhlic lands; proyiding 
payments in lieu of taxes for certain federal land leased to the state; 
amending Minnesota Statutes 1988, sections 477 A.ll, suhdiyision 
4; and 477A.13. 

The hill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 2317, A bill for an act relating to utilities; providing for 
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the assessment of expenses for adjudicating service area disputes to 
municipal electric utilities; providing for civil penalties for viola
tions of chapter 237; reestablishing the position of program admin
istrator of the telecomm~nications access for communication
impaired persons board; extending the electric utility service area 
task force until 1992; requiring a study; appropriating money; 
amending Minnesota Statutes 1988, sections 216B.62, subdivision 
5; and 237.51, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter 237. 

The bill was read for the first time. 

Jacobs moved that S. F. No. 2317 and H. F. No. 2075, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2318, A bill for an act relating to education; clarifying 
that statutes governing aversive and deprivation procedures apply to 
handicapped pupils; requiring that rules of the state board of 
education contain a list of prohibited procedures; amending Minne
sota Statutes 1988, sections 127.43, subdivision 1; and 127.44. 

The bill was read for the first time. 

Wagenius moved that S. F. No. 2318 and H. F. No. 2605, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1873, A bill for an act relating to crime victims; providing 
victims of delinquent acts the .right to request notice of release of 
juvenile offenders from juvenile correctional facilities; providing 
notice to sexual assault victims when a juvenile offender is released 
from pretrial detention; requiring that victims be informed of their 
right to request the withholding of public law enforcement data that 
identifies them; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations act; amending Minnesota Statutes 1988, sec
tions 611A.53, subdivision 2; and 6I1A.57, subdivision 6; Minnesota 
Statutes 1989 Supplement, sections 13.84, subdivision 5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52, subdivi
sion 8; and 629.73; proposing coding for new law in Minnesota 
Statutes, chapter 611A. 

The bill was read for the first time. 

Seaberg moved that S. F. No. 1873 and H. F. No. 2063, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S. F. No. 2132, A bill for an act relating to crimes; making it a 
crime to obtain telecommunication services by fraud; requiring 
forfeiture of telecommunication devices used for fraudulent pur
poses; prescribing penalties; amending Minnesota Statutes 1988, 
section 609.87, subdivisions 3 and 5; Minnesota Statutes 1989 
Supplement, section 609.531, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapters 237 and 609; repealing 

. Minnesota Statutes 1988, section 609.785. 

The bill was read for the first time. 

Peterson moved that S. F. No. 2132 and H. F. No, 2222, now on 
General Orders, be'referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2564, A bill for an act relating to criminal sexual conduct; 
expanding the definition of "sexual contact" in fifth degree criminal 
sexual conduct; amending Minnesota Statutes 1988, section 
609.3451, subdivision 1. 

The bill was read for the first time. 

Ozment moved that S. F. No. 2564 and H. F. No. 2077, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1725, A bill for an act relating to the environment; 
changing the fund balances required to impose the fee and the 
collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum' tank release compen
sation board; providing certain tank facilities and refineries are 
ineligible for reimbursement; appropriating money reimbursed to 
state agencies; amending Minnesota Statutes 1988, sections 
115C.02, by adding subdivisions; 115C.08, subdivision 2; Minnesota 
Statutes 1989 Supplement, sections 115C.08, subdivision 5; and 
115C.09, subdivision 3, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 2089, A bill for an act relating to crime; clarifying that 
terroristic threats include those made indirectly; amending Minne
sota Statutes 1988, section 609.713, subdivision 1. 

The bill was read for the first time. 

Nelson, K., moved that S. F. No. 2089 and H. F. No. 2434, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2134, A bill for an act relating to crime; imposing 
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penalties on persons who commit a gross misdemeanor or felony 
while wearing or possessing a bullet-resistant vest; permitting 
summary forfeiture of weapons used to commit a controlled sub
stance offense; permitting summary forfeiture _ of bullet-resistant 
vests worn or possessed during-the commission of a crime; increasing 
the penalty Jor furnishing firearms to a minor, intentionally dis
charging a firearm under circumstances that endanger-another, and 
selling a firearm with a silencer; clarifying that ammunition man
ufacturers and federally licensed dealers may sell to government 
agencies; amending Minnesota Statutes 1988, sections 609.5316, 
subdivision 3; 609.66, subdivision 1, and by adding a subdivision; 
and 609.67, subdivision 3; proposing coding for new law in Minne
sota Statutes, chapter 609. 

The bill was read for the first time. 

Kelly moved that S. F. No. 2134 and H. F. No. 2086, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

CONSENT CALENDAR 

S. F. No. 2370, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; amending Minnesota Stat
utes 1989 Supplement, section 245.94, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
.Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 

Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings) 
Johnson, A. 
Johnson, R. 
Johnson, v. 
Kahn 
Kabs 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger 
Lasley 
Lieder 
Limmer 
Long· 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
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Pelowski 
Peterson 
Poppenhagen -, 
PrIce . 
Pugh 
Quinn 
Redalen 
IWding 
IWst 

TuESDAY, MARCH 27,1990 

Rice 
Richwr 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 

Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 

'fjornhom 
Thmpkins 
Trimble 
Tunheim 
Uphus 
Valento 
venenga 
Wagenius 
Walt;man 

The bill was passed and its title agreed to. 

S. F. No. 2432 was reported to the House. 

Blatz moved to amend S. F. No. 2432, as follows: 

Pa,ge -2, line 23, before H~ law'? inse~ "in writing" 

Page 2, line 25, after "or" delete "clause" . 

Weaver 
Welle 
""nzel 
Williams 
Winter 

11371 

Spk. Vanasek 

Page 2, line 26, before "misdemeanor" delete "gross" 

The motion prevailed and the amendment was adopted. 

S. F. No. 2432, A bill for an act relating to crimes; requiring 
cemetery o:wners to report unlawful removal of bodies to law enforce
ment authorities and next of kin of the deceased person; prescribing 
penalties; amending Minnesota Statutes 1988, section 609.502; 
MinnesotaStatutes 1989 Supplement, section 13.82, subdivision 10. 

The bill was read for the third time, as amended, and placed upon 
its final P'l8sage. . 

The question was taken on the passage of the bill and the ron was 
called. There were 132 y~as and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams . 
Anderson, G. 
Anderson; R. 
Battaglia 
Bauerly 
Beard 
IWgich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlsou,·L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 

'Hasskamp 
Haukoos 

,Hausman 
. Heap 

Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

Johnson, R. 
Johrison, v. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
.Lasley 
Lieder 
'Limmer 
Long 
lunch 

Macklin 
Marsh 
McDo~ald 
McEacherri 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
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O'Connor Pa~as Rice Skoglund Valento 
0r.;:.n Pa y Richter Solberg Wagenius 
o sen, S. Pellow Rodosovich Sparby Waltman 
Olson, E. Pelowski Rukavina Stanius Weaver 
Olson, K. Peterson Runberk ·'Steensma Welle 
Omauu Poppenhagen Sarna Sviggum Wenzel 
Onnen Price Schafer Swenson Williams 
Orenstein Pogh &heid Tjornhom Winter 
Osthoff Quinn Schreiber Tompkins Spk. Vanasek 
Ostrom Redalen Seaberg Trimble 
Otis Reding Segal Tunheim 
Ozment Rest Simoneau Uphus 

The bill was passed, as amended, and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bill as 
Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Tuesday, March 27, 1990: 

H. F. No. 2478. 

Long moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

SPECIAL ORDERS 

H. F.. No. 2478 was reported to the House. 

The Speaker .called Quinn to the Chair. 

Bennett was excused for the remainder of today's session. 

Ogren moved to amend H. F.. No. 2478, the first engrossment, as 
follows: 

Page 78, line 27, delete "Windom" and insert "Jackson" 



78th Dayl TUESDAY, MARCH 27, 1990 11373 

Page 185, line· 1, after the period insert "Sections 8 and 9 are 
effective for purchases after December 31, 1990." - -- - -

- --

The motion prevailed and the amendment was adopted. 

Orenstein moved to amend H. F. No. 2478, the first engrossment, 
as amended, as follows: . 

Page 169, after line 24, insert: 

"Sec. 7. Minnesota Statutes 1988, section 279.06, is amended to 
read: 

279.06 [COPY OF LIST AND NOTICE.1 

Subdivision 1. [LIST AND NOTICE.1 Within five days after the 
filing of such list, the court administrator shall.return a copy thereof 
to the county auditor, with a notice prepared and signed by the court 
administrator, and attached thereto, which may be substantially in 
the following form: . 

State of Minnesota 

County of .............. . 

) 

) ss. 

. District Court 
....... Judicial District. 

The state of Minnesota, to all persons, companies, or corporations 
who have or claim any estate, right, title, or interest in, claim to, or 
lien upon, any of the several parcels of land described in the list 
hereto attached: . 

The list of taxes and penalties on real property for the' county of 
............................ , .. remaining delinquent on the 
first Monday in January, 19 ..... , has been filed in the. office of the 
court administrator of the district court of said county, of which that 
hereto attached is a copy. Therefore, you, and each of you, are hereby 
required to file in the office of said court administrator, on or before 
the 20th day after the publication ofthis notice and list,yimr answer, 
in writing, setting forth any objection or defense you may have to the 
taxes, or any part thereof,. upon any parcel of land described in the 
list, in, to, or on which you have or claim any estate, right, title, 
interest, claim, or lien, and, in default thereof, judgment will be 
entered against such parcel of land for the taxes on such list 
appearing against it, and for all penalties, interest, and costs. Based 
upon said judgment, the land shall be sold to the state of Minnesota 
on the second Monday in May, 19 ... The period of redemption for all 
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lands sold to the state at a tax judgment sale shall be three years 
from the date of sale to the state of Minnesota if the land is within 
an incorporated ·area unless it is: (a) nonagricultural homesteaded 
land as defined in section 273.13, subdivision 22; (b) homesteaded 
agricultural land as defined in section 273.13, subdivision 23, 
paragraph (a); or (c) seasonal recreational land as defined in section 
273.13, subdivision 25, paragraph (d)(l) or (c)(4), in which event the 
period of redemption is five years from the date of sale to the state of 
Minnesota. 

The period of redemption for all other lands sold to the state at a 
tax judgment sale shall be five years from the date of sale. 

Inquiries as to the proceedings set forth above can be made to the 
county auditor of ... .. county whose address is. . " . .... 

(Signed) ............................................................... , 

Court Administrator of the District Court of the County 

of ....................... : ...............•. , ............................. . 

(Here insert list.) 

The list referred to in the notice shall be substantially in the 
following form: 

List of real property for the county of ....................... , 
on which taxes remain delinquent on the first Monday in January, 
19 ... : 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 
Pursuant to 
section 276.041 

John Jones 
(825 Fremont 
Fairfield, MN 
55000) 

Town of (Fairfield), 

Township (40), Range (20), 

Subdivision of 
Section 

S.E. V. of S.W. % 

Section 

10 

Tax 
Parcel 

Number 

23101 

Total 
Tax and 
Penalty 
$ cts. 

2.20 
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Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
(100 Main 
Street . 
Fairfield, 
MN 55000) 

TUESDAY, MARCH 27, i990 

That part of N.E. '14 
of S.W. V. desc. as 
follows: Beg. at the 
S.E. corner of said 
N.E.·· '14 of S.W '14; 
thence N. along the E. 
line of said N.E. V. 
of S.W. V. a distance 
of 600 ft.; thence W. 
parallel with the S. 
line of said N.E. '14 of 
S.w. '14 a distance of 
600 ft.; thence. S, 
parallel with said E. 
line a distance of 600 
ft. to S. line of said 
N.E. '14 of S.W. 1/4; 
thence E. along said S. 
line a distance of 600 
ft. to the point of beg. 

21 

11375 
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As to platted property, the form of heading shall conform to 
circumstances and be substantially in the following form: 

Names (and 
Current Filed 
Addresses) for 
the. Taxpayers 
and Fee Owners. 
and in Addition 
Those Parties 

. Wba have Filed 
Their Addresses 
Pursuant to 
section 276.041 

John Jones· 
(825 Fremont· 
Fairfield, 

. MN55(00) 

City of (Smithtown) 

Brown's Addition, or Subdivision 

Lot 

15 

Block 

9 

Tax 
Parcel 

Number 

Total 
Tax and 
Penalty 

$ cts 

2.20 
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Bruce Smith 
(2059 Hand 
Fairfield, 

. MN 55000) 
and 
Fairfield 
State. Bank 
(100 Main Street 
Fairfield, 
MN 55000) 
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16 9 58244 3.15 

The names,. descriptions, and figures employed in parentheses in 
the above forms are merely for purposes of illustration. 

The name of the town, township, range or city, and addition or 
subdivision, as the case may be, shall be repeated at the head of each 
column of the printed lists as brought forward from the preceding 
column. . 

Errors in the list shall not be deemed to be a material defect to 
affect the validity of the judgment and sale. 

Subd. 2. [FORM OF LIST AND NOTICE.] Notwithstanding the 
provisions of subdivision h the commissioner of revenue shan 
prescribe the form of the list aiid notice required under subdivision 
1. TIle form shall contain the information required under subdivi
sion h but shall be organizeaand presented in a manner easily read 
and understood. The print must be eaT~ read and contain stanaaro: 
use of capital and lower case letters. e court administrator shall 

. use the form prescrn;ea !iY the commISsioner for purposes of this 
section." 

Renumber the sections in article 8 in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Neuenschwander moved to amend H. F. No. 2478, the first engross
ment, as amended, as follows: 

Page 166, after line 34, insert: 

. "Subd. 5. [EXCEPTION.] Nothing in this section denies any 
fin:iiiClliI assistance granted to or qualffied for Q.Y. !'. person whose 
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construction, installation, remodeling, or repairs commenced prior 
to August 1, 1990." -

The motion prevailed and the amendment was adopted. 

Welle moved to amend H. F. No. 24 78,the first engrossment, as 
amended, as follows: 

. Page 165, after line 36, insert: "(b) "Economic development" 
means financial assistance provided to a person directly or to ~ local 
unit of government or nonprofit organization on behalf of ~ person 
who is engaged in the manUfacture or sale of goots and. services. 
Economic development does not includefinancia assistance for 
housing related activities." . 

'Page 166, line 1, delete "(b)" and insert "(c)" 

Page 166, line 2, before the semicolon insert "for economIC 
development related purposes" 

. Page 166; line 3; before the semicolon insert "for economic 
development related purposes" 

Page 166, line 6, before the period insert "and was granted for 
economic development related purposes" 

Page 166, line 7, delete "(c)" and insert "(d)". 

Page 166, line 13, delete "(d)" and insert "(e)" 

Page 167, line 10, 'after "means" ihSert "assistance for economic 
development related purposes as defined in sectIon 2, slilidivision 1 
including" 

The motion prevailed and the amendment was adopted. 

Forsythe moved to amend H. F. No. 2478, the first engrossment, ·as 
amended, as follows: . 

Page 99, after line 29, insert: 

"Sec.2.Mi·nnesota Statutes 1988, section 290A.Q4, is amended by 
adding a subdivision to read: . . 

Subd. ~ A claimant who is a homeowner is allowed a refund 
equal to the. excess of the c1rumant's net propert~ taxes over the 
greater of (1) six percent of the claimant's househo dTtiCo'me, or (2) 
1.3 percent of the market value of the homestead. To qualify for ~ 



11378 JOURNAL OF THE HOUSE [78th.Day 

refund under this subdivision, the claimant must be at least 62 
~hard of age fu: tile end of the year in which the taxes are payable: 
~ efimtion oI"net property taxeS" under SUlidlVlffioil2ll applies 
to this subdivisiOll."For purposeSOl1hlSSiillQivision, "market value" 
means the assessor's estimated mal'ket value used in determining 
the property taxes on which the claim ~ based." 

Renumber the sections in article 4 in sequence· 

Correct internal references 

P'Ige 102, line 34, after the period in~ert "Section 2 is effective for 
claims based on property taxes payable in 1991 ani[ thereafter''--

Amend the title as follows: 

Page 1, line 44, after the second semicolon insert "290A04, by 
adding a subdivision;" . 

A roll call was requested and properly seconded. 

The question was taken on the Forsythe amendment and the roll 
was ca.11ed. There were 49 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 

Abrams' 
Bishop 
Blatz 
Boo 
Burger. 
Dempsey' 
Dille· 
ForSythe 
Frederick 
Frerichs 

Gruenes' 
Gutknecl1t 
Hartle 
Hasskamp 
Haukoos 
Heap" 
Henry 
Kelso 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh . 
McDonald 
McPherson 
Miller 

. Morrison 
NelSon, C. 
Olsen, S. 
Onnen 

Pauly 
·Pellow 
Poppenhagen 
Pugh 
Redalen 
Richter 
Runbeclr 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G.i 
Anderson, R. 
BattagJia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark .. 
Cooper 
Dauner '. 
Dawkins 
Dom 

Girard 
Greenfield 
Hausman 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
'Jennings 
John,son, A. 
Johnson, R. 
Johnson, V. 
Kahn 

. Kalis 
Kinkel 

Kostohryz Omann 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
McEachern Otis 
McGuire Ozment 
McLaughlin. Pelowski 
Milbert Peterson 
Munger Price 
Murphy Quinn 
Nelson, K. Reding 
Neuenschwander. Rest . 
O'Col11)or R~ce 
02ren Rodosovich 
Orson, E. ' Rukavina 

. Olson, K. Sarna 

Stanius. 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
W,lle 
Wenzel 
Williams 
Wmter 
Spk. Vanasek 
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. The motion did not prevaU and the amendment was not adopted. 

Gutknecht, Stanius and, Onnen mo"edto amendH,.~. No. 2478, 
the first' engrossment, as amended, as tollows:. . . ' . 

. Page165, after line 16, insert: 

"ARTICLE 8 

HEALTH CARE; TAX CREDIT 
.'" , 

Section 1. [62K.Ol] [OFFER OF INDIVIDUAL POLICIES TO 
UNINSURED Rl);SIDENTS.] 

An insurance company,nonpront health s.ervice Plrncorp6ratlon, 
health maintenance or amzation or fraternal bene It, society issu
~ individual pohcles Q... acci ent ana health insurance in thiS state 
may offer individual oliCles meeting the rEl.gUlrements of sectiOil] 
to eligible persons an t elr dependents. 

Sec. 2. [62K.02] [REQUIRED, COVERAGES.] . 
" " -,' , " , " 

Subdivision 1. [GENERALLY.] An iIidividual policy of accident 
and health insurance offered pursuant to section 1 must provide the 
coverage specified in this section .. 

Subd. 2. [LIMITATIONS ON AduTEAND PREVENTIVE CARE 
BENEFITS.] (a) The minimum henefit.Hor a covered individual for 

· acute care services shall, subject to the ollier. provisi6ns of thIs 
searon;De.e.gual to 75 percent ofllie cost of covered .servICes in 
excess ,otlln amlUaideauctible ~ to $1,000; 90 p~rce~t of the cost:oI 

· covered services in ·excess ot tne annual deductible from '$I,001 to 
$10,000; and lO011ercent oftnose costs i.n excess of the annaru 
deductible o"e1'$l 000. Tne annuarTeductlJiIeShiill not exceed 

· $1,100 ~person.Tiie-coverage shall include a h)ll.lliilloD of$1,250' 
.~ pe,l, s.on ',.0, n total .. a,nnualoUt-QI-pocket,exPElnses ,'. for, services 
covereunde~ sUOdlvrslOn ~ clause m.,. . ," . 

(b) The palicymustl!lclude the followingli;nitatioIis and co~ay-
· ments fc,l1: preventi ye care services: '.." .,' 

(1) ~ $200 maximum yearly benefit ~ person; 
, ,", ,'., .' ',', ':'. 

(2) ~ $10 copayment for~abh routiIie oIDcevisit; . 

(3) ~ $50COP~;rr¥~~t for each ~mergen¢y;;:oomtisit thatdo~sDot 
-.reStilt iilllospitalzatiotiiwithin. 24 hours, after the .vislt;. atid-

,. , ',- " 
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(4) a $5 copayment for.each prescription in an amount not to 
exceea$500 ~ year. . 

(c) Thecovera" e sh'all be subject to a maximum lifetime benefit of 
noTIess t an 100;000.- -

Subd. 3: [COVERED EXPENSES']! Covered expenses shall be the 
usual and customary charges for the following servICes and artlCIes 
when prescribed !i.l ~ physician: 

(1) hospital and surgical service.s pot to exceed: 

(i) 15 days of h?spitaliz",tion ~. ye",r; 

(ii) $200 ~ day or the avemge semiprivate r",te for room and 
boaro; ",nd services ",ndSiiPties in the amount of.eigJit times the 
room ",nd board rate for eac stay; ",rur . ---. 

(2) rofessional services for thedi"'gttosis or tre"'tm~nt of inkuries, 
illnesses, or can ItlOns, other tl1an dental, W1iich are renaere ~ ~ 
physician or at the physician's direction. . 

Subd. 4. [EXPENSES NOT COVERED.] Covered expenses for the 
services and articles' specified in this section do not include the 
following: - -- - - -

(1) ~X chargehfor ~ for injuiir .or disease either (i) arisin~ out 
of an Injury In ~ course or emp o~ent and Siib]'eCt to ~ wor efs' 
compensation or siiii1I8Fiaw, (ii)01' which benefits are payable 
Without regardto fault under coverage statutorily required to be 
contained in aw: motor vehicle

t 
or other liabillt insurance policybor 

eqUivalent .se -Insurance, or ill) for whICh enefits are. paya iIe 
under another PQ!isy of accident and heaJiliTnsurance, Medicare, or 
any other lovernmental program except as otherwise proVided !!l 
section 62 '.04, subdivision ;!" clause ill;,. ..... '. . 

. (2) any charge for treatment forcogmetic .J?urposes other than. for 
reconstructJvesurgery whensucn service ~lncldental to oil'PITows 
surgery resulting from injui{" sickness, or other· diseases of the 
invOlved part] or when sUe service IS perfOriiied on a covered 
dependent chi doeCiillSe oTCoiigemtal dIsease or anomruy whICh has 
resulted in .~. functional defect as detel'mmed ~ the attenC:1l'llg 
physician; . . 

.. ,. '. , 

(3) care which !!! primarily for custodial or domiciliary 'purposes 
wlilch would not qualify as ellg!ble services under Medicare; 

(4) any chafg~ for confinement in ~ private room to the extent !I 
!!! in excess <:>...~. institution' .. charge for itsniost common semipri
v",te room, unless ~ .pnvate room ~. prescrThed ",s medically neces-
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sary by a physician, provided, however, that if the institution does 
not have semiprivate rooms, its most common semiprivate room 
Charge shall be considered to be 90 percent of its lowest private room 
charge; 

(5) that part of any charge for services or articles rendered or 
prescribed !Jy 1I physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the 
service is provided; and 

(6) ant charge for services or articles the provision of which ~ not 
within t e scope of authorized practice of the institution or individ
ual rendering the services or articles. 

Subd. 5. [NONAPPLICATION OF MANDATES.] The provider, 
disease, and treatment mandates. established in this chapter and 
chapters 62C, 62D, and 62E do not lI.P.P!.Y to these policies. 

Subd. 6. [OPTIONAL COVERAGES.] An insurance company or 
nonprofit health service plan corporation may offer coverages in 
addition to those required !Jy this section. 

Sec. 3. [62K.03] [ELIGIBILITY; TAX CREDIT.] 

(a) be Minnesota resident is eligible for coverage under this 
chapter if the resident does not have coverage under: 

(1) ~ polica' plan, or contract of health ?r accident insurance 
regulated un er chapter 62A, 62C, 62D, 62E, 62H, or 64B; or . 

(2) Medicare, medical assistance, general assistance medical care, 
an employment-based insurance program, or other subsi~ 
health insurance program... 

(b) An individual who is covered, or whose dependents are 
covered, !Jy 1I policy regulated under this chapter may receive 1I tax 
credit for all or a portion of the premiums paid according to section 
290.0675. . 

Sec. 4. [62K.04] [CIVIL PENALTY FOR TERMINATION OF 
EMPLOYMENT-BASED COVERAGE.] 

The commissioner of commerce may impose ~ civil penalty on an 
employer that without good cause discontinues all plans of health 
coverage provided or made available to employees who are residents 
of this state. 

The amount of the civil penalty ~ equal to four times the total 
annual premium or financing obligation of that employerTor the 
previous calendar year. 
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For pur£oses of this section, "good cause" does not exist 'if the 
empwyeriscontinues all ~ans of health coverage because coverage 
under individual policies 0 ered pursuant to section 1 is available to 
employees after the discontinuation. 

In ~ proceeding brought ~ the commission'E~r under this section, 
the employer has the burden of proving that good cause existed for 
the discontinuation-. 

Sl'c. 5. Minnesota Statutes 1989 Supplement, section 290.01, 
subdivision 19a, is amended to read; 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] 
For individuals, estates, and trusts, there shall be added to federal 
taxable income: 

(1)(0 interest income on obligations of any state other than 
Minnesota or a political or governmental subdivision, municipality, 
or governmental agency or instrumentality of any state other than 
Minnesota exempt from federal income taxes under the Internal 
Revenue Code or any other federal statute, and 

(ii) exempt-interest dividends as defined in section 852(b)(5) of the 
Internal Revenue Code,except the portion of the exempt-interest 
dividends derived from interest income on obligations of the state of 
Minnesota or its political or governmental subdivisions, municipal
ities, governmental agencies or instrumentalities, but only if the 
portion of the exempt-interest dividends from such Minnesota 
sources paid to all shareholders represents 95 percent or more of the 
exempt-interest dividends that are paid by the regulated investment 
company as defined in section 851(a) of the Internal Revenue Code, 
or the fund of the regulated investment company as defined in 
section 851(h) of the Internal Revenue Code, making the payment; 
and 

(2) the amount of income taxes paid or accrued within the taxable 
year under this chapter and income taxes paid to any other state or 
to any province or territory of Canada, to the extent allowed as a 
deduction under section 63(d) of the Internal Revenue Code, but the 
addition may not be more than the amount by which the itemized 
deductions as allowed under section 63(d) of the Internal Revenue 
Code exceeds the amount of the standard deduction as defined in 
section 63(c) of the Internal Revenue Code; aM 

(3) the capital gain amount of a lump sum distribution to which 
the special tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act 
of 1986, Public Law Number 99-514, applies; and 

(4) if ~ credit ~ claimed under section 290.0675, the amount of 
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premiums deducted in determining federal taxable income as re-
quired under section 290.0675, subdivision· i1i.. . . . 

Sec. 6. [290.0675] [HEALTH CARE CREDIT.] 

Subdivision 1. [CREDIT ALLOWED.] A tajfayer who 1,; enrolled 
for health care coverage under chapter 62 may take", credit 
agamsrtlie tax due for the taxable yedd under this chapter for '" 
percentall of the eligible premiums ~ uring the taxable year for 
the healt care plan. . 

Subd. 2. [AMOUNT OF CREDIT.] The amount of the credit is 
equal to", percentage of the eligible prennum. For a fuxpayer whose 
taxable income for the taxable year does not exceed $5,000; the 
amount of the credit 1,; 100 percent of the eITgiorepremium. 'The 

ercenta e of the total premium allowee! in determining the credit is 
re uce ten percent for each $1,000 of taxable mcome forthe taiffil.iie 
year exceeding $5,000. No credit 1,; allowed to '" taxpayer whose 
taxable income exceeds $15,000.. . 

Subd. 3. [REFUNDABLE CREDIT.] If the amount of the credit 
alrowea under this section exceeds the taxpafer's lialillit;Yfor tax 
under this chapter, the commissionershal refund the excess 
amountmthe credit to the taxpayer. 

Subd. 4. [ELIGIBLE PREMIUMS.] For purposes of this credit, 
"e!lgIOfe premiums" means the premiums pai~ during the taxable 
yea for the coverage of the taxpayer and dewn ents of the taxpayer 
un eraiapter 62K, .'!.P to '" maximum premIUm of $720 . .!! does not 
include premiums paid for. optional coverage. 

Subd. 5. [TAX CREDIT TABLES.] The commissioner '1)lay con
struct and make available to taxpa¥ers tables showing theamOiiIiI 
of the credit at various levels Q... taxable income and eligible 
premiums. The tables must follow the schedule required in subdi
vision 2, exce~l that the commissio?er may graduate the transitions 
oetWeen taxa e mcome and premIUm expense brackets. '. 

Subd. 6. [MEDICAL DEDUCTION.] !f '" taxpayer claims '" credit 
for premiums under this section and has taken a. deduction for .the 
same premium amoUirts in determmm taXaole income under 
section 213(a) ofthe Internal Revenue ~ the taxpayer must add 
the amount of the premiums deducted under lIlat section fOTe(lerar 
taxable mcome under section 290.01, Sli"lXTIVlSlon 19a, clause (4). 
The addition may not be more than the amount !i,y which the 
itemized deductions as alloWeOulider section 63(d) of the Internar 
Revenue Code exceed, the amount of the' stanaarcr-deauction' as 
defined msection 63(c)Of the IntemaTRevenue Code; "Internru 
Revenue"""Code" for purposes Of this subdiVision means the Internal 
Revenue coaeof 1986, as amelldea through Deceiii"6er 31, 1989. 
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Subd. 7. [INFORMATION FURNISHED TO COMMISSIONER.] 
A taXpayer claiming !". credit under this section must furnish to the 
commissioner the information required 1>.Y the commissioner to 
determine eligibility for the credit. The commissioner hal, require 
that proof of coverage ulliter CIlaPfer 62K be filed wit ~ return 
claiming the credit. 

Subd. 8. [APPROPRIATION.] Th" amount necessary to ~ the 
credits allowed under this section is annually appropriated to the 
commissioner otreVenuerrom the general fund in the state trea-- ---- --------

Sec. 7. Minnesota Statutes 1988, section 290.92, subdivision 5, is 
amended to read: 

Subd. 5. [EXEMPTIONS.] (1) [ENTITLEMENT.] An employee 
receiving wages shall on any day be. entitled to claim withholding 
exemptions in a number not to exceed the number of withholding 
exemptions that the employee claims and that are allowable pursu
ant to section 3402(f)(1), (m), and (n) of the Internal Revenue Code 
of 1986, as amended through December 31, 1987, for federal with
holding purposes1 plus additional exemptions or amounts for the 
credit allowed under section 290.0675. . 

(2) [WITHHOLDING EXEMPTION CERTIFICATE.] The provi
sions concerning exemption certificates contained in section 
3402(f)(2) and (3) ofthe Internal Revenue Code of 1986, as amended 
through December 31, 1987, shall apply. 

(3) [FORM OF CERTIFICATE.] Withholding exemption certifi
cates shall be in such form and contain such information as the 
commissioner may by rule prescribe. 

(4) [ADDITIONAL EXEMPTIONS.] The commissioner of revenue 
shall provide for the determination of the additional exemptions or 
amounts allowea ror the credit under section 290.0675. The commis
sioner may require tliiil the exemttions or amounts beaetermmed 
and withheld as part oftnewithho dmg tables under subdivision 2a 
or 3, or may require til at a separate amount be added to the amount 
withheld. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 290.92, 
subdivision 5a, is amended to read: 

Subd. 5a. [VERIFICATION OF WITHHOLDING EXEMPTIONS; 
APPEAL.] (1) An employer shall submit to the commissioner a copy 
of any withholding exemption certificate or any affidavit of resi
dency received from an employee on which the employee claims any 
of the following: 
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(a) a total number of withholding exemptions in excess often or a 
number prescribed by the commissioner, or 

(b) a status that would exempt the employee from Minnesota 
withholding, inclnding where the employee is a nonresident exempt 
from withholding under subdivision 4a, clause (3), except where the 
employer reasonably expects, at the time that the certificate is 
received, that the employee's wages under subdivision 1 from the 
employer will not then usually exceed $200 per week, or 

(c) any number of withholding exemptions which the employer has 
reason to believe is in excess of the number to which the employee is 
entitled2 or 

(d) any withholding exem~tions or amounts claimed for the credit 
under section 290.0675 to w ich the employer has ~ tol)erreVe 
the employee is not entmecr:--

(2) Copies of exemption certificates and affidavits of residency 
required to be submitted by clause (1) shall be submitted to the 
commissioner within 30 days after receipt by the employer unless 
the employer is also required by federal law to submit copies to the 
Internal Revenue Service, in which case the employer .may elect to 
submit the copies to the commissioner at the same time that the 
employer is required to submit them to the Internal Revenue 
Service. 

(3) An employer who submits a copy of a withholding exemption 
certificate in accordance with clause (1) shall honor the ce~ificate 
until notified by the commissioner that the certificate is invalid; The 
commissioner shall mail a copy of any such notice to the employee. 
Upon notification that a particular certificate is invalid, the em
ployer shall not honor that certificate or any subsequent certificate 
unless instructed to do so by the commissioner. The employer shall 
allow the employee the number of exemptions and compute the 
withholding tax as instructed by the commissioner in accordance 
with clause (4). 

(4) The commissioner may require an employee to verify entitle
ment to the number of exemptions or to the exempt status claimed 
on the withholding exemption certificate or, to verify nonresidency. 
The commissioner may require an employee to Jerify entitlement to 
additional exemptions or amounts clanned un er section 290.0675. 
The employee shall be allowed at least 30 days to submIt the 
verification, after which time the commissioner shall, on the basis of 
the best information available to the commissioner, determine the 
employee's status and allow the employee the maximum number of 
withholding exemptions allowable under this chapter. The commis
sioner shall mail a notice of this determination to the employee at 
the address listed on the exemption certificate in question or to the 
last known address of the employee. Pursuant to section 270B.06, 
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the commissioner may notify the employer of this determination and 
instruct the employer to withhold tax in accordance with the 
determination. 

However, where the commISSIOner has reasonable grounds for 
believing that the employee is about to leave the state or that the 
collection of any tax due under this chapter will be jeopardized by 
delay, the commissioner may immediately notify the employee and 
the employer, pursuant to section 270B.06, that the certificate is 
invalid, and the employer must not honor that certificate or any 
subsequent certificate unless instructed to do so by the commis
sioner. ·The employer shall allow the employee the number of 
exemptions and compute the withholding tax as instructed by the 
commissioner. 

(5) The commissioner's determination under clause (4) shall be 
appealable to tax court in accordance with section 271.06, and shall 
remain in effect for withholding tax purposes pending disposition of 
any appeal. ' 

Sec. 9. Minnesota Statutes 1988, section 290.93, subdivision 4, is 
amended to 'read: 

SUbd' 4. [COMMISSIONER TO PRESCRIBE DECLARATION.] 
The declaration shall be in such form and shall contain such 
information as the commissioner may prescribe., The commissioner 
may require proof of eligibility for the credit under section 290.0675, 
!! an amount ~ oeducted for the credit fu: the indiVIdual in 
determining the estimated tax under subdivision 3. 

Sec. 10. [EFFECTIVE DATE.] 

Sections I) to ~ are effective for taxable years beginning after 
December 31, 1990." 

Renumber the articles in sequence 

Amend the title accordingly 

, A roll call was requested and properly seconded. 

The question was taken on the Gutknecht et al amendment and 
the roll was called. There were 54 yeas and 77 nays as follows: 
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Those who voted in the affirmative were: 

Abrams Girard Johnson, V. Omano Seaberg 
Bishop Gruenes Knickerbocker Onnen Stallius 
Blatz Gutknecht Limmer Ozment Sviggum 
Boo Hartle Lynch Pauly Swenson 
Burger . Hasskamp Macklin Pellow Tjomhom 
Carlson, D. Haukoos Marsh Poppenhagen Tompkins 
Dempsey Heap McDonald Redalen Uphus 
Dille Henry McPherson Richter Valento 
Forsythe Himle Miller Runbeck Waltman 
Frederick Hugoson Morrison Schafer Weaver 
Frerichs Jaros ~ Olsen, S. Schreiber 

Those who voted'in the negative were: 

Anderson, G.- Jacobs McEachern Otis Skoglund 
Battaglia Janezich McGuire Pa£pas Solberg 
Bauerly Jefferson McLaughlin- Pe owski Sparby 
Beard Jemiings Milbert Peterson Steensma 
Begich . Johnson, A. Munger Price Trimble 
Bertram Johnson, R. Murphy Pugh Tunheirn 
Brown Kahn Nelson, C. Quinn Vellenga 
Carlson, 1. Kalis Nelson, K. Reding Walienius 
Carruthers Kally Neuenschwander Rest We Ie 
Clark Kelso O'Connor Rice Wenzel 
Cooper Kinkel Ogren Rodosovich Williams 
Dauner Kostohryz Olson, E. Rukavina Winter 
Dawkins Krueger Olson, K. Sarna Spk. Vanasek 
Dorn Lasley Orenstein Scheid 
Greenfield Lieder Osthoff Segal 
Hausman Long Ostrom Simoneau 

The motion did not prevail and the amendment was not adopted. 

Knickerbocker and Olsen, S., moved to amend H. F. No. 2478, the 
first engrossment, as amended, as "follows: 

Page 80, after line 30, insert: 

"Sec. 63. [RESIDENTIAL HOMESTEADS; NO MARKET VALUE 
INCREASES.] 

(a) Notwithstandinjt Minnesota Statutes, section 273,11, or any 
law to the contrary, a terdetermining the market value for the 1990 
assessment of property classified class 1, the assessor shall compare 
the market value with the market value determined in the preced
i!>g assessment. Notwithstanding any law to the contrary, the 
assessor's estimated market value for taxes levied in 1990, payable 
in 1991, must not exceed the assessor's estimated market value for 
taxes levied in 1989, paya!»e in 1990. 

(b) Any increase in value in excess of the amount determined in 
paragraph (a) must be entered equally in the three subsequent 
assessment years. An excess amount entered under this paragraph 
i.E' not subject to the limitation in paragraph (a). 



11388 JOURNAL OF THE HOUSE [78th Day 

(c) This subdivision does not ~ to increases in value attribut
able to improvements made to the property. !!: does not apply to 
property becoming subject to taxation since the last assessment. 

(d) The limitation contained in this subdivision also applies to the 
local boards of review under section 274.01, the county boards of 
e9ualization under section 274.13, and the state board of equaliza
tIon and the commissioner of revenue under sections 270.11, 270.12, 
and 270.I6.Increases h the assessor, the boards, and the commis
sioner must be entered in subsequent years under paragraph (b). 

(e) If an assessor has notified owners of property subject to 
subdivision 1 of an increase iiI estimated market value for taxes 
payable in 1991,the assessor must mail notice to the jIToperty 
owners h July h 1990. The notice must state that any increase in 
the estimated mai'ket value of residentIarliomesteads for taxes 
levied in 1990 over that for taxes levied in 1989 has been lunited by. 
this act."----------------------

Renumber the sections in article 2 in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker and Olsen, S., 
amendment and the roll was called. There were 54 yeas and 72 nays 
as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
JIugoson 
Johnson, V. 

Kelso 
Knickerbocker 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Milbert 
Miller 

Morrison 
Olsen, S. 
Gmann 
Onnen 
Orenstein 
Ozment 
Pauly' 
Pellow 
Poppenhagen 
Pugh 
Richter 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 

Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dorn< 
Greenfield. 
Hasskamp 
Hausman 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Runbeck 
Schafer 
Seaberg 
Stanius 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Weaver 

Kahn 
Kinkel 
Krueger 
Lasley 
Lieder 
McEachern 
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McGuire Olson, K. 
McLaughlin Osthoff 
Murphy Ostrom 
Nelson, C. Otis 
Nelson; K. Pappas 
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Reding 
Rest 

Waltman 
. Welle 
Wenzel 

, Williams 
Winter 
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Neuenschwander Pelowski 

Rice 
Rodosovich 
Rukaviria 
Sarna 
Scheid 
Segal 
Simoneau 

Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Trimble 
Tunheim 
Vellenga 
Wagenius 

Spk. Vanasek 
O'Connor Peterson 
Ogren Price 
Olson, E. Quin,n 

The motion did not prevail and the amend~ent was not adopted. 

Winter and Anderson, R., moved to amend H. F. No, 2478, the first 
engrossment, as amended, as follows: ' 

Page 184, after line 33, insert: 

"Sec. 28. [PAYMENT OF THE GREATER MINNESOTA LAND
FILL CLEANUP FEE.] . 

The operator of !'. disposal facility in greater Minnesota shall ~ 
the fee required under section 115A.923, subdIvision 1, to the county 
or sanitary district where the facility ~ located, eliceptlliat the 
operator of!'. facility that ~ owned by !'. statutory or orne rule city 
shalI ~ the fee to the city that owns the facility. The countt, city, 
or sanitary-aistrict may use the revenue from the fee only or the 
purpose specified in section 115A.919. 

Sec. 29. [REPEALER.] 

Minnesota Statutes 1989 Supplement, sections 
115A.923, subdivisions 2,3, 4, and 5; 115A.924; 
115A.927; and 115A.928 are repeaJea:" -

Renumber sections in sequence 

Amend the title accordingly 

115A.922; 
115A.925; 

The motion prevailed and the amendment was adopted. 

Olsen, S., moved to amend.H. F. No. 2478, the first engrossment, 
as amended, as follows: 

Page 5, ~ine 21, delete--"15" and insert "five" 

The motion prevailed and the amendment was adopted. 

Burger was excused for the- remainder of today's session. 

Schreiber moved to amend H. F. No. 2478, the first engrossment, 
as amended, as follows: . . 
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Page 81, after line 31, insert: 

"Section 1. Minnesota Statutes Second 1989 Supplement, section 
124A.23, subdivision 1,is amended to read: 

Subdivision 1. [GENERAL EDUCATION TAX CAPACITY RATE.] 
The general education tax capacity rate for fiscal year 1991 is 26.3 
percent. Beginning in 1990, the commissioner of revenue shall 
establish the general education tax capacity rate and certify it to the 
commissioner. of education by. JUly 1 of el\ch year for levies payable 
in the following year. The general education tax capacity rate shall 
be a rate, rounded up to the nearest tenth of a percent, that, when 
applied to the adjusted net tax capacity. for all districts, raises the 
amount specified in this subdivision. The general education tax 
capacity rate shall be the rate that raises $81a,flflfI,fIfIfI 
$815,000,000 for fiscal year 1992 and subsequent fiscal years. The 
general education tax capacity rate certified by the commissioner of 
revenue may not be changed due to changes or corrections made to a 
district's adjusted net tax capacity after the tax capacity rate has 
been certified," 

Renumber the sections in article 3 in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendmentand the roll 
was called. There were 58 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bishop 
Blatz 
Boo 
Carlson, D. 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle. 
Hugoson 
Jacobs 
JohnsOn, V. 
KnickerbOcker 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
McPherson 
Milbert , 
Miller 
Morrison 
Olsen, S. 
Olson, K. 
Omann 

Onnen 
Osthoff 
Ozment 
Pauly - . 
Pellow'" 
Poppenhagen 
" Redalen 
Richter 
Runbeck 
Schafer 
'Scheid 
Schreiber 

Seaberg 
Stanins 
Sv.iggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
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Those who voted in the negative were: 

Anderson, G. 
Battagli~ 
Bauerly " 
Beard 
Begich 
Bertram. 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
HasskaJ.!lp 

Hausman 
Janezich 
Jaros 
Jefferson 
Jenning:s 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kosrohryz 
Krueger 
Lasley 

Lieder Pappas 
Long Pelowski 
McEachern Peterson 
McLaughlin Price 
Munger I c -Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Segal 
Orenstein Simoneau 
Ostrom Skoglund 
Otis Solberg 
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Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 

. Wagenius 
Welle 

. Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker resumed the Chair. 

Schreiber moved to amend H. F. No. 2478, the first engrossment, 
as amended, as follows: 

'Page 35, after line 30, insert: 

"Sec. 14. Minnesota Statutes Second 1989 Supplement, section 
273.13, subdivision 32, is amended to read: . 

Subd. 32. [TARGET CLASS RATK] All classes of property with a . 
class rate of 5.06 percent have a target class rate of four percent. At 
the time of submission of the biennial budget under section 16A.11, 
the governor shall recommend the effective class rate for taxes 
payable in the following two calendar years by designating a 
"phase-in percentage," equal to the proportion of the effective class 
rate that will be based on the target class rate of four percent, with 
the remaining proportion based on the class rate of 5.06 percent. The 
governor shall identify and include within the budget funding for 
the increased expenditures for homestead and agricultural credit aid 
over the amount of expenditures for homestead and agricultural 
credit aid provided in Laws 1989, First Special Session chapter 1, 
that are estimated to result from the recommendation. At that time, 
the governor I)lay propose alternative programs other than home
stead and agricultural credit aid to prevent other taxpayers' taxes 
from increasing as a result of the governor's recommended increase 
in the phase-in percentage. The effective net class rate is the sum of 
the products of: 

(1) the phase-in percentage adopted by the legislature multiplied 
by four percent; and 

(2) 100 percent minus the phase-in percentage multiplied by 5.06 
percent. 

The phase-in percentage in any year cannot be lessthall it was in 
the prior year. The phase-in percentage for taxes payable in 1991·is 
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ten 29 percent provided that the governor may recommend an 
alternative phase-in percentage for taxes payable in 1991. 

Beginning in 1991, the commissioner of revenue shall annually 
set the effective class rate to use for taxes payable in the following 
year as provided in this subdivision and announce it by June 1. For 
purposes of any aid, levy limitation, debt limit, or salary limitation, 
and property tax administration, net tax capacity must be computed 
with reference to the effective class rate for the properties affected by 
this subdivision." 

Page 81, line 23, after "Sections" insert "14," 

Renumber sections in Article 2 in sequence 

Correct internal references in article 2 

Page 82, line 20, before "the" insert "(i)" 

Page 82, line 22, after the comma insert "and (ii) the portion of 
class 3 clause (a) market value in excess of $100,000, the class rate 
apjilled shall be 4.90 percent" - -- - ----

Pages 100 and 101, delete sections 3 to 5. 

Page 101, line 2, delete "6" and insert "3" 

Page 102, after line 31, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes Second 1989 Supplement, section 290A.045, 
~ repealed." 

Page 102, line 32, delete "7" and insert"5" 

Page 102, line 33, delete "~" and insert ";r' 

Page 102, line 36, delete "Sections 3 to 5 ~re';andinsert "Section 
4 is" ---

Amend .the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 51 yeas and 78 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Bishop 
Blatz 
Boo 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes . 
Gutknecht 

Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Kelso 
Knickerbocker 
Limmer 
Lynch 

Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
OmanD 
Onnen 
Osthoff 
Ozment 

Pauly 
Pellow 
Poppen hagen 
Redalen 
Richter 
Runbeck 
Schafer 

, Schreiber 
Sparby 
Stanius 
Sviggum 

Those who voted in the negative were: ~ 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 

. Carlson, D. 
Carlson, L. 
CaITuthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 

Greenfield 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Ostrom 
Long Otis 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. . Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
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Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wea~r 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

McGuire moved to amend H. F. No. 2478, the first engrossment, as 
amended, as follows: 

Page 37, line 25, delete "paid" 

Olsen, S., moved to amend the. McGuire amendment to H. F. No. 
2478, the first engrossment, as amended, as follows: 

Page 37, line 25, delete "i' and insert "the official" 

. The motion prevailed and the amendment to the amendment was 
adopted. . 

The question recurred on the McGuire amendment, as amended, 
to H. F. No. 2478, the first engrossment, as amended. The motion did 
not prevail and the amendment, as amended, was not adopted. 

Sviggum, Lynch and Runbeck moved to amend H. F. No. 2478, the 
first engrossment, as amended, as follows: 
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Pages 88 and 89, delete section 3 

Renumber the sections in Article,3 in sequence 

Correct internal references 

Amend'the title as follows: 

Page 1, line 38, delete'everything after the semicolon 

Page 1, line 39,. delete "a subdivision;" 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum et al amendment and the 
roll was called. There were 50 yeas and 73 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Limmer Olson, K. Seaberg' 
Bishop Hartle Lynch' . Omann Stanius 
Blatz Hasskamp Macklin Onnen Steensma 
Boo Haukoos Marsh Ozment Sviggum 
Carlson, D. Heap McDonald Pellow Swenson 
Dempsey Henry McPherson Poppenhagen Tjornhom 
Dille Hugoson Miller Richter Tompkins 
Forsythe Johnson, R. Morrison Runbeck Waltman 
Frederick Knickerbocker Murphy Schafer Weaver 
Frerichs Lasley Olsen, S. Schreiber Winter 

Those who voted in the negative were: 

Anderson, G. Gruenes Krueger Otis Segal 
Anderson, R. Hausman Lieder Pappa's Simoneau 
Battaglia Jacobs Long Pelowski Skoglund 
Bauerly Janezich McEachern Peterson Solberg 
Beard Jaros McGuire Price Sparby 
Begich Jefferson McLaughlin Pugh Trimble 
Bertram Jennings Milbert Quinn Tunheim 
Brown Johnson, A. Munger Redalen Uplius 
Carlson, L. Johnson, V. Nelson, C. Reding Vellenga 
Carruthers Kahn Nelson, K. Rest. Wagenius 
Clark Kalis O'Connor Rice Welle 
Dauner Kelly Ogren Rodosovich Williams 
Dawkins Kelso Orenstein Rukavina Spk. Vanasek 
Dom Kinkel Osthoff Sarna 
Greenfield Kostohryz. Ostrom Scheid 

The motion did not prevail and the amendment was not adopted. 

Bishop, Schreiber, Frerichs and Abrams moved to amend H. F. No. 
2478, the first engrossment, as amended, as follows: 

Page 185, after line 10, add an article to read: 
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''ARTICLE 9 

BUDGET RESERVE 

11395 

Section 1. Minnesota Statutes 1988, section 16A.15, subdivision 1, 
is amended to read: -

Subdivision 1. [REDUCTION.J(a) If the commissioner determines 
that probable receipts for the general fund will be less than 
anticipated, and that the amount available for the remainder of the 
biennium will be less than needed2 and thllt the conditions specified 
in subdivision 6a for reducing the amount in the budget reserve 
account ·establiShe01n subdivision 6a are· met, the commis,sioner 
shaIl, with the approval of thegovernor,and after consulting the 
legislative advisory commission, reduce the amount in the budget 
and eash flew reserve account established ffi sllildivisioR "as Reeded 
te halaRee eJ<fleRditHFes with FeveRHe h the amount permitted in 
subdivision 6a to increase revenue availaIJIeto meet expenditureS: 

(b) Aft additioHal Any remaining deficit that exists after deter
mining the amount, if any, that can be drawn from the. budget 
reserve account under the provisions of subdivision 6a shall, with 
the approval of the governor, and after consulting the legislative 
advisory commission, be made up by reducing unexpended allot
ments of any prior appropriatiop. or transfer. Notwithstanding any 
other law to the contrary, the commissioner is empowered to defer or 
suspend prior statutorily created obligations which would prevent 
effecting such reductions. 

(c) If the commissioner determines that probable receipts for any 
otherfund,appropriation, or item will be less than anticipated, and 
that the amount available for the remainder of the term of -the 
appropriation or for any allotment period- will be less than needed, 
the commissioner shall notify the agency concerned and then reduce 
the amount allotted or to be allotted so as to prevent a deficit.' 

(d) In reducing allotments, the commissioner may consider other 
sources ofrevenue:avaiIable to recipients of state appropriations and 
may apply allotment reductions based on all sources of revenue 
available. 

(e) In like manner, the commissioner shall reduce allotments to an 
agency by the amount of any saving that can be made over previous 
spending plans through a reduction in prices or other cauSe. 

Sec. 2. Minnesota Statutes Second 1989 SUpplement, section 
16A.15, subdivision 6, is amended to read: 

Subd. 6. [BUDGET ANI} CASH FLOW RESERVE ACCOUNT.] A 
l"lElget and cash flow reserve account is created in the general fund 
in the state treasury. The commissioner of finance shall, as autha'-
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rized from time to time by law, restrict part or all of the budgetary 
balance in the general fund for use as the IlHdget and cash flow 
reserve account. The commissioner of finance shall transfer to the 
IlHdget and cash flow reserve account such amounts as are available 
to bring the total amount, ineluding any m,isting aalanee in tee 
aeoaunt .... June W, ±989;- to $8§(),OOO,OOO $200,000,000. The 
amounts restricted shall remain in the account until drawn down 
under the provisions ofthis subdivision 1 "" inereased..ooer seetien 
11;11..1841. 

The amount in the cash flow reserve account must be used only to 
meet temporary cash flow needs in the general fund. The amount in 
the cash flow reserve account must not be used to supplement 
general fund revenues when the amount available for the rest of the 

lennlum IS less than needed. . 

Sec. 3. Minnesota Statutes 1988, section 16A.15, is amended by 
adding a subdivision to read: 

Subd. 6a. [BUDGET RESERVE ACCOUNT.] The legislature finds 
that a budget reserve is necessary to protect the state budget and 
the recipients of state-funded services from sever8liiictuations in 
revenue available due to fluctuations in: the economy and the 
difficulty of accurately estimating revenues in advance of their 
receipt. The legislature further finds that a budget reserve equal to 
hve ~ercent of the state's annual general fund expenditures and 
tranS'ers ~ a suitabreaffiount. A budget reserve account is created 
in the general fund in the state treasury. The commissioner of 
finance s~al1, as authorized from time to time Qy law, restrict part 
of the bu getary balance in the general fund for use as the budget 
reserve account. The commissioner of finance sh~transfer to the 
budget reserve account such amounts as are aVaITable to brrg the 
total amount to $350,000,000. This amount shall exclu e the 
amount of the cash flow reserve aCCoUnt created under subdivisWn 
6. BeginmngJuly 1, 1991, interest and investmentearnings attrib
utable to the amount in the budget reserve account shall accrue to 
that account. The amounts restricted as the budget reserve account 
shan remain in the account until drawn down under the provIsions 
of this subdivision and subdivision 1. 

The amount in the budget reserve account shall be reduced and 
used to balance eXRenditures with revenUe only to meet shortfalls 
due to revenue col ections that are less than was projected. The 
budget reserve account shall not be used to balance expenditures 
with revenue to the extent that the shortfall was caused ()y 
expenditures that exceed estimates. 

If a revenue collection shortfall occurs guring a biennium that is 
less than $150,000,000, no amount shall ~ drawn from the 1:iliOgci 
reserve account. If a revenue collection shortfall occurs that is more 
than $150,000,000, an amount shall be drawn from the huaget 
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reserve account equal to (1) one-half of the amount ~ which the 
revenue collection shortfall exceeds $150,000,000, but is less than 
$450,000,000, plu$ (2) the amount ~ which the revenue COllectwi1 
shortfall exceeds 450,000,000. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 
16A.1541, is amended to read; 

16A.1541 [ADDITIONAL REVENUES; PRIORITY] 

If on the basis of a forecast of general fund revenues and expen
ditures the commissioner of finance determines that there will be a 
positive unrestricted budgetary general fund balance at the close of 
the biennium, the commissioner of finance must allocate money to 
the budget and eash fu>w reserve account until the. total amount in 
the account equals five percent of total general fund appropriations 
for the current biennium fiscal year as established by the mest 
FeeeDt legislative sessiBn legISIature. Beginning in November 1900 
1991, forecast unrestricted budgetary general fund balances are first 
appropriated to reduce the property tax levy recognition percent 
under section 121.904, subdivision 4a, to 27 percent before money is 
allocated to the budget and eash flew reserve account under the 
preceding sentence. 

The amounts necessary to meet the requirements of this section 
are appropriated from the general fund. . 

Sec. 5. [REVENUES AND EXPENDITURES PROJECTIONS.] 

The commissioner shall repo~ projections of state revenues and 
expenditures to the governor an the legislature in March, July, and 
November of each Yl{ar. Copies ofthe revenue projection report shall 
be givento the spea er and the minority leader orthe house and the 
majority leader and mmorifYTeader of the senate. The report shaIT 
project state revenues and expenditures to the end of the current 
biennium and the end of the next biennium.- - - -

Sec. 6. [EFFECTIVE DATE.] 

This article i!' effective the day following final enactment." 

Amend the title as follows: 

Page 1, line-32, after "debts;" insert "creating separate reserve 
accounts for cash flow and budget reserve; placing restrictions on use 
of the budget reserve; requiring revenue projection reports;" 

Page 1, line 33, after "sections" insert "16A.15, subdivision 1, and 
by adding a subdivision;" 
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Page 2, after line 24, insert "16A.15, subdivision 6; 16A.1541;" 

A roll call was requested and properly seconded. 

The question was taken on the Bishop et al amendment and the 
roll was called. There were 52 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bishop 
Blatz 
Boo 
Carlson, D. 
Dauner 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos' 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppehhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dom 
Greenfield 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder Osthoff 
Long Ostrom 
McEachern Otis 
McGuire Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, K Rukavina 
Olson, K. Sarna 
Orenstein Scheid 

SViggum 
Swenson 
'I)ornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Segal 
Simoneau 
Skoglund 
Solherg 
Sparby 
Steensma' 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter ' 
spk. Vanasek 

The motion did not prevail and the amendment was not adopted.' 

Onnen moved to amend H. F. No. 2478, the first engrossment, as 
amended, as follows: 

Page 90, after line 1, insert: 

"Sec. 5. [373.42) [HEALTH AND HUMAN SERVICES ALLOCA
TION REDUCTION.) 

To the extent that local government aid under section 477 A,012 or 
homestead and agriCUltural credit aid under section 273.1398 ~ 
reduced for aid payable in 1990 due to the reduction calculated 
under section 477 A.012, subdivision 5, the Ctunty board ~ autho
rized to reduce county funds allocatedTor hea th and human service 
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programs, subject to the restrictions of this section. A county may 
reduce allocations for health and human services progTIiiiiS"fur an 
amount no greatertlian the amount of the reduction comput<i{J 
under section 477 A.012, sUb<livision 5. il county may not reduce 
allocations for programs required iJy federal law or regulation, nor 
for programs specified in section 273.1398 as subjeCt to state 
takeover. A county may, notwithstanding the requirements of any 
state law or rule to the contrary, reduce allocations for other .health 
or human services programs, for caIeilOar year

b 
1990,:trthe reduction 

~ approved by the commissioner responsi Ie for the program. 
Reductions should be made when possible in hearth and human 
services administration, rather than in direct services to clients. If 
~ county proposes to reduce allocatToiiS for programs supervised iJy 
the commissioner of human services, the county must submit the 
list of affected programs with the amount of planned reductions for 
review by the commissioner ofJiUman services. If .<! county proposes 
to reduce aIIOcations for proihams sUljirvised by the commissioner 
of health, the county must su mit the ist of affected programs with 
the amount of planned reductions, for review by the commissioner of 
health. be. commissioner shall review the program reductions pro
posed iJy ~ county. The commissioner shall approve the program 
reductions, unless the proposed reduction would result in .<! violation 
of .<! federal law or regulation or ~ ~ program specmed in _section 
273.1398. The commissioner shall notify the county within 30 days 
after the county submits its planned reductions. For program 
reductions approved by the commissioner responsible for the pro
gram, the county may continue the program reductions in 1991 and 
future years." 

Renumber the sections in article 3 in sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 47, after "290t insert "373;" 

A roll call was requested and properly seconded. 

The question was taken on the Onnen amendment and the roll 
was called. There were 59 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bishop 
Blatz 
Boo 
Carlson, D. 
Cooper 

Dauner 
Dempsey 
Dille 
Forsythe 
Frederick 
.Frerichs 
'Girard 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 

Himle 
Hugoson 
Jennings 
Johnson, V. 
Kinkel 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McPherson 
Miller 
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Morrison 
Olsen, S. 
Omann 
Onnen 
Ozment 
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Pauly 
Pellow 
Poppenhagen 
Redalen 
Richter 

Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanins 

Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
Dom 
Greenfield 
Hausman 
Jacobs 

Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 

McGuire Otis 
McLaughlin Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Pugh 
Nelson, K Quinn 
Neuenschwander Reding 
Ogren Rest 
Olson, E. Rice 
Olson, K. Rodosovich 
Orenstein Rukavina 
Osthoff Sarna 
Ostrom Scheid 
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Uphus 
Valento 
Waltman 
Weaver 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Sviggum, Beard, Bertram, Rukavina and Clark moved to amend 
H. F. No. 2478, the first engrossment, as amended, as follows: 

Page 10, line 10, delete "5.9" and insert "seven" 

Page 12, line 33, delete "$1,000,000" and insert "$5,000,000" 

Page 12, line 33, delete "$100" and insert "$0" 

Page 12, delete line 34 

The motion did not prevail and the amendment was not adopted. 

Pauly, Blatz, Himle, Abrams, Schreiber, Forsythe, Knickerbocker, 
Bennett, Seaberg, Tompkins, Limmer, Morrison and Burger moved 
to amend H. F. No. 2478, the first engrossment, as amended, as 
follows: 

Page 25, line 35, strike "three" and insert "2.8" 

Page 31, line 4, strike "3.0" and insert "2.8" 

Page 82, line 20, before "the" insert "(i)" 

Page 82, line 22, after the comma, insert "and (ii) the class rate 
applied to the market value of class 4b property shall be 3.opei="cent" 
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A roll call was requested and properly seconded. 

The question was taken on the Pauly et al amendment and the roll 
was called. There were 50 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Blatz 
Boo 
Cooper 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 
Gutknecht 

Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Kelso 
Knickerbocker 
Kostohryz 
Limmer 

Long 
Lynch 
Macklin 
McDonald 
McGuire 
McPherson 
Miller 
Morrison 

. Nelson, K: 
Olsen, S. 

Onnen 
Orenstein 
Ozment 
Pauly 
Pellow 
Poppenhagen 

~~len 
Richter 
Runbeck 

Those who voted in the negative were: 

, Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 

Dorn 
Greenfield 
Gruenes 
Hasskamp 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kinkel 

Krueger Ostrom 
Lasley Otis 
Lieder Pappas 
Marsh Pelowski 
McLaughlin Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Osthoff Segal 

Scheid 
Schreiber 
,Seaberg 
St3nius 
Sviggum 
Swenson 
Tompkins 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Abrams moved to amend H. F. No. 2478, the first engrossment, as 
amended, as follows: 

Page 14, after line 22, insert: 

"Sec. 12. [290.433] [DRUG ABUSE RESISTANCE EDUCATION 
CHECKOFF.] 

An individual who files an income tax return or property tax 
refund claim form and a corporation thaffiles !"o franchise tax return 
may designate on the original return that $1 or mOre be added to the 
tax or deducteITrom the refund that wouldotherwise be payable ~ 
or to that individual or corporauon and paid into an account 
establiShed for drug abuse resistance enucation program grants 
under section 299A.33. The commissioner of revenue shall notify 
filers on the income and franchise tax returns and the property tax 

. refunJCIaim forms of their right to designate that part of the tax or 
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refund be paid into the account. The sum of the amounts so 
designated to be paid must be credited to the account for use !>y the 
commissioner of public safety to provide grants under section 
299A.33 to train peace officers to teach !'o curriculum on drug abuse 
resistance in the schools. All interest earned on money accrued in 
the account must be credited to the account !>y the state treasurer. 
TIle state pledges that all money contributed under the drug abuse 
resistance education checkoff will be used for grants as provided in 
this section." 

Page 17, line 31, delete "!h!;!.,and 18"and insert "12,14, and 19" 

Renumber the sections in article 1 in sequence 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Abrams amendment and the roll 
was called. There were 51 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bishop 
Blatz 
Boo 
Carlson, D. 
Carlson, L. 
Carruthers 
Dempsey 
Frederick 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
McPherson 
Milbert 
Morrison 
Olsen, S. 
Olson, E. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Pugh 
Redalen 
Richter 
Runbeck 
Seaberg 
Stanins 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Clark 
Cooper 
Daurier 
Dawkins 
Dorn 
Greenfield 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
JOMson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kosrohryz 
Krueger 
Lasley 
Lieder' 

Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor . Rodosovich 
Ogren Rukavina 
Olson, K. Sarna 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Segal 
Otis Simoneau 

Sviggum 
Swenson 
Tjornhom' 
Tompkins 
Uphus 
Valento 
Waltman 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Onnen moved to amend H. F No. 2478, the first engrossment, as 
amended, as follows: 

Page 91,)ll).e 8, after ','(a)," insert "and;' 

Page 91, strike lines 9aud 10 

Page 91, line 11, strike "2, and (3)" 

The motion prevailed and the, amendmeJ;lt was adopted. 

Runbeck and Macklin moved to amend H. F. No. 2478, the first 
engrossment, as amended, as follows: 

Page 73, line 25, delete "125" and insert "110" 

The motion did not prevail and the amendment was not adopted. 

Hausman was excused for the re~ainder of today's session. 

Frerichs, Sviggum and Heap moved to amend H. F. No. 2478, the 
first engrossment, as amended" as follows: 

Pages 165 to 167, delete sections 2 and 3 

Renumber the sections in article 8 in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 23, delete "requiring" 

Page 1, delete line 24 

Page -1, line 25, delete "assistance;" 

Page 2, line 46, delete "116J;" 

A roll call was requested and ,properly seconded. 

The question was taken on the Frerichs et al amendment and the 
roll was called. There were 42 yeas and 76 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Blatz 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 

Hartle 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Jolmson, V. 
Knickerbocker 
Limmer 

Lynch 
Marsh 
McDonald 
Mi11er 
Omann 
Onnen 
Ostrom 
Pauly 
Pellow 

Poppenhagen 
Redalen 
RiChter 
Runbeck 
Schafer 
Schreiber 
Seaberg 

. Stanius 
Sviggum 

Those who voted in .the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Boo 
Bro\olm 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 

Dom 
Greenfield 
Gutknecht 
Hasskamp 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, R. 
Kahn 
Kalis 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long Ozment 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Munger Price 
Murphy Pugh 
Nelson, K. Quinn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. IWdosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 
Osthoff Segal 
Otis Simoneau 
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Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Skoglund 
Solberg 
Steensma 
Tjornhom 
Trimble 
Tunheim 
Vellenga 
llelle 
Wenzel 
Williams 
Winter 

! Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Krueger and Nelson, C., moved to amend H. F. No. 2478, the first 
engTossment, as amended, as follows: 

Page 79, after line 33, insert: 

"Sec. 61. [DOUGLAS COUNTY; SOLID WASTE MANAGEMENT 
LEVY.] 

For taxes levied in 1990, payable in 1991, and thereafter, Douglas 
\,ounty may levy fl1e· amount necessary to ~ the principal and 
Interest on department of energy and economic development loans 
for solid waste mana ement purposes. The I'OVY must be made as 
proVIded under innesota tatutes, section 4 0.1r.--

This amount ~ not sub~ct to the limitations in Minnesota 
Statutes, sections 275.50 to 75.56. 

!f the count~ utilizes this kVY, any amount levied ~ the countl: in 
the previous ~ Ilear for t e pUEEoses specll'ledl1naertli.is sectIOn 
ana included in t e countY'S prevIOus Ydear's 1'fr&----rrmitaITon com
Eut.ed under sectWn 275.51, must be de ucted om the levy limit 

ase under sectIOn 275.51, stibdlvlslon 3f, when determining the 
county's current year levy limitation. The cOrty shall rovide the 
necessary informatIon to the commIssloller ~ revenue ~ makillg 
thIS determination. 
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The levy authority under this section expires when the ,principal 
and interest has been paid," 

Page .81, after line 29, insert: 

"Pursuant to Minnesota Statutes, section 645.023, subdivision 1, 
section 61 is effective without local approval for taxes levied in 1990 
and thereafter." -------

Renumber the sections in Article 2 in sequence 

Correct internal references 

Amend the title as follows: 

·Page 1, line 17, after "Goodhue" insert ", Douglas," 

The motion prevailed and the amendment was adopted. 

H. F. No. 2478, A bill for an act relating to the financing and 
operation of government in Minnesota; updating references to the 
Internal Revenue Code; changing the computation of aid to local 
units of governments; modifying the computation and administra
tion of taxes and property tax refunds; providing tax deductions and 
exemptions; changing the tax rates; authorizing certain local gov
ernments to borrow money; providing a food shelf checkoff; changing 
definition of debt for the revenue recapture act; providing certain 
rights and remedies to taxpayers; modifying the requirements for 
the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain 
tax forfeited land in Otter Tail county; allowing the cities of Bayport, 
Windom, and Jackson and the counties of Goodhue, Douglas, and 
Koochiching to levy taxes for certain purposes; requiring certain 
uses of tax increments by the city of Minneapolis; exempting the city. 
of Moorhead from certain requirements; permitting the cities of 
Bloomington and RoseviUe to impose lodging taxes; changing truth
in-taxation requirements; requiring payment of the prevailing wage 
for financial assistance; requiring reports and studies; imposing and 
transferring powers and duties; changing certain effective dates; 
increasing certain fees; providing for payment ofthe greater Minnesota 
landfill fee; imposing a minimum fee on corporations; providing for 
withholding of certain refunds; requiring an appropriation by the 
metropolitan sports facilities commission; reducing and, transferring 
appropriations; canceling certain debts; appropriating money; 
amending Minnesota Statutes 1988, sections 270.07, by adding a 
subdivision; 270.70, subdivisions 1, 2, 4, 8, and by adding subdivi
sions; 270.701, by adding a subdivision; 270.709, subdivision 1; 
270A.03, subdivisions 2 and 5; 271.12; 271.19; 273.11, by adding a 
subdivision; 273.124, by adding a subdivision; 273.1398, by adding a 
subdivision; 273.42, subdivision 1; 275.065, by 'jdding a subdivi-
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sion; 276.111;277.15; 279.03, subdivision 2, and by adding a 
subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 282.261, 
subdivision 2; 289A.11,as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A.10; 290A.19; 296.02, subdivi
sion 1a; 296.025, subdivision 1a; 296.06, subdivision 2; 296.12, 
subdivisions 1 and 2; 296.17, subdivisions 10 and 17; 297.07, 
subdivision 5; 297 A.01, subdivision 15; 297 A.25, by adding a subdi
vision; 298.015, subdivision 1; 298.017; 298.05; 298.24, subdivision 
1; 469.059, subdivision 11; 469.129, subdivision 2; 469.171, by 
adding a subdivision; 469.174, subdivision 12, and by adding subdi
visions; 469.175, subdivision la, and by adding subdivisions; 
469.176, subdivisions 2 and 3; 469.177, subdivision 8; 477A.011, 
subdivision 17, and by adding a subdivision; 477A.012, subdivision 
1, and by adding a subdivision; 477A.013, by adding a subdivision; 
477A.03, subdivision 1; 477A.11, subdivision 4; 477A.13; and 
500.24, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 270.10, subdivision 1a; 270.69, subdivision 11; 273.11, subdi
vision 1; 273.112, Subdivision 3; 273.124, subdivisions 8 and 9; 
275.08, subdivision Id; 278.05, subdivision 4; 279.01, subdivision 1; 
282.01, subdivision 1; 290.01, subdivision 19; 290A.04, subdivision 
5; 290A.045, subdivision 7; 375.192, subdivision 2; 383.06; 410.32; 
462.396, subdivision 2; 469.175, subdivision 4; 469.176, subdivision 
4c; 469.177, subdivision 9; and 469.190, subdivisions 1 and 2; 
Minnesota Statutes Second 1989 Supplement, sections 3.885, sub
division 8; 60A.15, subdivision 1; 103B.3369, subdivisions 5 and 7; 
272.02, subdivision 4; 273.13, subdivisions 22, 23, and 25; 273.1398, 
subdivisions 1 and 2; 273.371, subdivision 1; 275.065, subdivisions 1 
and 6; 275.07, subdivision 1; 275.50, subdivision 5; 275.51, subdivic 

sion 3f; 276.09; 276.10; 276.11, subdivision 1; 277.01, subdivision 1; 
277.02; 277.05; 277.06; 290.05, subdivision 1; 290.06, subdivision 1; 
290.091, subdivision 2; 290.0921, subdivisions 1, 3, and by adding a 
subdivision; 290A.04, subdivision 2a; 290A.045, subdivision 6; 
297A.01, subdivision 3; 297A.44, subdivision 1; 469.174, subdivi
sions 7 and 10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 
1 and 4j; 469.177, subdivision 10; 469.190, subdivision 3; 477A.011, 
subdivisions la and 25; and 477A.013, subdivisions 3 and 5; Laws 
1988, chapter 719, article 12, section 30, as amended; Laws 1989, 
chapters 326, article 3, section 49; and 353; section 13; and Laws 
1989, First Special Session chapter 1, articles 3, section 32, subdi
visions 1 and 2; 5, section 52; and 10, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; 116J; 268; 270; 273; 
290; and 469; repealing Minnesota Statutes 1989 Supplement, 
sections 115A.922; 115A.923, subdivisions 2, 3, 4, and 5; 115A.924; 
115A.925; 115A.927; 115A.928; 290.06,subdivision 1a; and 375.192, 
subdivision 1; Minnesota Statutes Second. 1989 Supplement, 
273.1398, subdivision 2b. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 94 yeas and 36 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L .. 
Carruthers 
Clark. 
Cooper 
Dauner 
Dawkins 
Dille 

Dom 
Frederick 
Greenfield 
HartIe 
Hasskamp 
Henry 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

. Kalis 
Kelly 
Kelso 

Kinkel Olson, K. 
Kostohryz Orenstein 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Long Pappas 
McEachern . Pelows'ki 
McGuire Peterson 
McLaughlin Price 
Milbert Pugh 
Munger Quinn 
Murphy R.edalen 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor" Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 

Those who voted in the negative were: 

Abrams Heap McPherson Poppenhagen 
Dempsey Hugoson Miller Richter 
Forsythe- Knickerbocker Morrison· Runbeck 
Frerichs Limmer Omann Scharer 
Girard Lynch Onnen Schreiber 
Gruenes Macklin Osthoff Seaberg 
Gutknecht Marsh Pauly Stanius 
Haukoos McDonald Pellow Tjornhom 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby. 
Steensma 
Sviggum 
Swenson 
Trimble 
Tunhcl1n 
Uphus 
Vellenga 

. Wagenius 
Welle 
Wenzel 
Williams 
·Winter 
Spk. Vanasek 

Tompkins 
Valenw 
Waltman 
Weaver 

The bill was passed, as amended, and its title agreed to. 

Long moved that the remaining bills on Special Orders for today . 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

. . 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H. F. No. 2200, A bill for an act relating to education; starting, 
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developing, adding to, clarifying, and financing elementary and 
secondary and related education programs and services, including 
those relating to general education, transportation, special pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, and the department 
of education; providing for technical rate changes; authorizing bonds 
and tax levies; appropriating money; amending Minnesota Statutes 
1988, sections 120,062, subdivision 9, and by adding a subdivision; 
121.148; 121,15, subdivisions 1 and 7; 121.88, subdivision 6; 
121.882, subdivision 9, and by adding a subdivision; 121.908, 
subdivision 3; 121.917, subdivision 4; 122,91, by adding a subdivi
sion; 122,93, by adding a subdivision; 122.94, subdivision 5; 123.33, 
subdivision 1; 123.35, by adding subdivisions; 123.3514, subdivi
sions 6 and 6b; 123.37, subdivision 1; 123.38, subdivisions 1 and 2b; 
'123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
123.947; 124.14, subdivision 7; 124.195, subdivision 10, and by I' 

adding subdivisions; 124.26, by adding a subdivision; 124.2711, / 
subdivision 2; 124.494, by adding a subdivision; 124A.02, subdivi-
sion 1; 124A.036, subdivision 5, and by adding a subdivision; 
125.185, by adding a subdivision; 125.231, subdivision 6; 125.60, 
subdivision 2; 126.12, subdivision 2; 126.666, subdivisions 2 and 4; 
126.70, subdivision 2a; 129B.53, subdivision 3; 141.25, subdivisions 
7 and 9; 181A.04, by adding a subdivision; 181A.12, subdivision 1; 
275.125, subdivision 4; and 471.59, subdivision 2; Minnesota Stat-
utes 1989 Supplement, sections 121.111, subdivisions 1 and 2; 
121.15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88, subdi-
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions 1 and 5; 122.92, subdivision 1; 122.94, subdivision 6; 
122.945, subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2; 
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions 
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1 
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and 
by adding a subdivision; 124.38, subdivision 7; 124.573, subdivision 
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi-
sion 2a; 126.22, subdivisions 2 and 3; 128B.03, subdivision 4; 
129.128; 141.35; 275.125, subdivisions 5c, 5e, 6h, 6i, 8b, 9a, 9b, 9c, 
11d, and 18; Minnesota Statutes Second 1989 Supplement, sections 
124.2442, subdivision 1; 124.83, subdivisions 1 and 4; 124A.26, 
subdivision 1; Laws 1959, chapter 462, section 3, subdivision 10, as 
renumbered, as amended; Laws 1984, chapter 463, article 6, section 
15, subdivision 2; Laws 1988, chapter 718, article 6, section 23; and 
Laws 1989, chapter 329, article 5, section 21, subdivision 4; article 
11, sections 15, subdivisions 2 and 12; 16, subdivision 2; article 12, 
sections 9, subdivision 2; and 11; proposing coding for new law in 
Minnesota Statutes, chapters 121; 122; 124; 125; 126; 129B; and 
237; proposing coding for new law as Minnesota Statutes, chapter 
124B; repealing Minnesota Statutes 1988, sections 121.15, subdivi-
sion 4; 124.43, subdivisions 2, 3, 4, 5, and 6; Minnesota Statutes 
1989 Supplement, section 124.43, subdivision 1. 

Reported the same back with the following amendments: 
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Page 33, line 17, delete "$885,000"and insert "$855,000" 

Page 53, line 3, delete "seCtion" and insert "sections" and after "3" 
insert ·"1 and 22" -

Page 53, delete lines 4 to 14 

Page 56, line 18, delete "in each" 

Page 56, line 19, delete "year beginning in 1990" and insert "for 
calendar years 1990 to 1995" 

Page 57, line 16, delete "section" and insert "sections" and after 
":t insert "1 and 22" 

Page 59, delete section 22 and insert: 

"Sec. 22. [TAXPAYER NOTIFICATION.] 

Subdivision L [APPLICABILITY.] This section applies to' any 
newly authorized bonding authority granted under sectIOn 14, 16, or 
18. This newly authorized bonding authority ~ in addition to any 
exrsting bonding authority of ~ school district. . 

Subd. 2. [MEETING.] A school board must hold a publiCI meeting 
in each state senate district that lSToCate<lW~ol1y or ~ within 
the boundaries of the school district. The schoo board must hold the 
public meeting to obtain comments anarecommenOatiOilSl'rom 
residents on the proposea sale of newly authorized bonds described 
under subdivision 1: The meeting must be in addition to aHY other 
ScheOuled . meeting of the school boarn or its committees. The 
meeting must be held in an accessible p~ce and at a convenient 
time for the majorIty of residents in ~ a1FeCtecI state senate 
dlstrict.Meetings must De held in eacnstate senate district at least 
every other year beginning witncalendar year 1990. 

Subd. 3. [NOTICE.] A school board must ~repare and have 
deTIVered"1,y first class mail ~ notice 'of the pub Ic meeting on the 
proposed sale of ;ewlyauthorized bonds to each senate district 
postjl patron resi inct within the school distncCTlle notice must be 
mal ed at least 15 ays but not more than 30 days prior to the 
scheduled date of the meeting required for each state senate district 
under subdivision ~ Notice of the meeting in each state senate 
dlstrIct also must be pos~id in Thea<lministrative office of the school 
dIstrict and must De pu isDeifTn. the official newspaper of the city 
in which the school district IS located twice during the 14 days 
preCedillg the date of the meeting. -- - -

All notices must state the proposed amount of the bonds to be 
issued and theexpecteilTeyY1ncrease necessary to pay thepi'lncrpru 
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and interest on those bonds. All notices ml.\st project the anticipated 
amount of increase in annual dollars and the annual increase in the 
percentaft of net capacity for typicafresidential homesteads, agri
cultural omesteads, apartments, and commercial-industrial P!:QP: 
erty within the school district. The notice also must show the 
re2uired levy and principal and interest on all previous bonds for 
w ich notice under this section is required. 

Subd. 4. [BOND AUTHORIZATION.] F.. school board may vote to 
issue bonas newly authorized under section 14, 16, or 18 only after 
coml-U;-with the requirements under .subffivlSioiiS ~ and 3, and 
an 0 lcia record of all the meetings in the school district have been 
fITed with the commissioner of education." 

Page 64, line 19, delete "(a)" 

Page 64, delete lines 22 to 30 

Page 70, line 19, delete "(a)" 

Page 70, delete lines 22 to 29 

Page 76, delete lines 13 to 21 

Page 126, lin'e 20, delete "basic" and insert "additional" 

Page 126, line 21, before "telephone" insert "basic" 

Page ~26, line 30, after the period insert "The rate required under 
this section ~ available only for !! school that installs service that 
fficIudes access _ to basic telephone s,ervice from each classroom, 
library, gymnasium, and other work station within the schooL" 

Page 129, after line 23, insert: 

"Sec. 31. [REROUTING PROHIBITED.} 

Notwithstandin~ anp .law to the contrary, independent school 
district No. 625, --.!:: auI, must not make any expenditures to 
reroute that portion of West Rose Avenue that is located near Como 
Senior High School." 

Page 129, line 24, delete "31" and insert "32" 

Page 129, line 25, delete "and" and after "19" insert "1 and 31" 

Page 138, after line 27 i insert: 
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"ARTICLE 14 

RURAL HEALTH CARE 

Section L [SUMMER HEALTH CARE INTERNS.] 

11411 

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of 
education shall award grants to eligible districts or ~ of 
districts to establish" summer health care intern program in the 
summer of 1991 for pupils who intend to complete high school 
graduation requirements and who are between their junior year and 
senior year of hig~ school. The purpose of the program ~ to expose 
interested high sc 001 pupils to various careers within the health 
care profession. 

Subd. 2. [CRITERIA.] The.commissioner, with the advice of the 
Mli1lleSota medical assoclation and the MinnesotahOsj)lEiiTiissoCill= 
tion, shall establish criteria for awarding grant}, to districts or 
groups of districts that have juniors enrolled in!!!£rl school who are 
interested in pursuing" career in the health care profession. The 
criteria must include, among other 1Illngs: . . 

(1) the proximity of" district or districts to " hospital or clinic 
willing to participate in the program; 

(2) the kinds of formal exposure to the health care profession" 
hospital or clinic can provide to " pupil; 

(3) the need for health care professionals in a particular area; and 

(4) the willingness of" hospital or clinic to P!I.i' one-half the costs 
of employing" p!!p!!:. 

The Minnesota medical association and the Minnesota hospital 
association ·jointly must provide the commissionerl>y January 31, 
1991, with" list ofllOsPltais and clinics willing to participate in the 
program and what provisions those hospitals or clinics will l;Ilake to 
ensure 5! pupil's adequate ,exposure' to the health care profession, 
and indicate whether a hospital or clinic ~ willing to P!I.i' one-half 
the costs of employing" pupil. 

Subd. 3. [GRANTS.] The commissioner shall award grants to 
districts or groups of districts meeting the requirements of subdivi
sion ~ The grants must be used to pay one-half of the costs of 
employing" pupil in " hospital or clinic during the course of the 
program. No more than five pupils may be selected from anyone 
high school to participate in the program and no more than one-half 
of the number of pupils selected may be from the seven-county 
metropolitan area. . 
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Subd. 4. [EVALUATION.) The commissioner, in cooperation with 
the Minnesota medical association and the Minnesota hospital 
association, shall evaluate the summer health care intern program 
and recommend to the education committees of the legislature !i.Y 
February 15, 1992, whether or not the program should be continued 
and, if so, under-what circumstances. 

Sec. 2. [APPROPRIATION.] 

$300,000 is appropriated from the general fund to the d~partment 
of education in fiscal year 1991 to provide wants for the summer 
health care intern program under section!: ' 

Amend the title as follows: 

Page 1, line 8, before the second "and" insert "rural health care," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2269, A bill for an act rehiting to education; changing 
permitted kinds of investments for the permanent university fund; 
permitting capital gain~ of the fund to be used to support endowed 
academic chairs; amending Minnesota Statutes 1988, section 
137.022, subdivisions 1 and 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [APPROPRIATIONS FOR HIGHER EDUCATION.) 

The dollar amounts in the columns under "APPROPRIATIONS" 
are added to (or, if shown in parentheses, are subtracted from) the 
appropriations in Laws 1989, chapter 293, to the specified agencies. 
The appropriations are from the general fund or other named fund 
and are available for the fiscal years indicated for each purpose. The 
figure 1990 or 1991 means that the addition to or subtraction from 
the appropriations listed under the figure are for the fiscal year 
ending June 30, 1990, or June 30, 1991, respectively. If only one 
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figure is shown in the text for' a specified purpose, the addition or 
subtraction is for 1991 unless the context intends another fiscal year. 

SUMMARY BY FUND 

1990 1991 TOTAL 
GENERAL $(9,783,400) $(9,400,600) $(19,184,000) 

Summary by Agency-All Funds 

Higher Education 
Coordinating Board 

State Board of Vocational 
Technical Education 

State Board for 
Community Colleges 

state University Board 
Regents of the University 

of Minnesota ' 

(9,783,400) (3,554,200) (13,337,600) 

Sec. 2. HIGHER EDUCATION 
COORDINATING BOARD TOTAL 

Subdivision 1. Agency Administration 

A general reduction to the agency ad
ministration budget. 

(17,100) 

Of the biennial appropriation, $46,300 
is for affiliate membership in the West
ern Interstate Compact on Higher Ed
ucation. 

During the biellnium, the higher edu
cation coordinating board shall provide 
data to legislative research offices as 
necessary for research projects and 
studies. As a condition of receiving the 
data, the legislative research offices 
must enter into an agreement with the 
board to ensure that the research of-

(1,387,700) 

(966,000) 
, (1,729,300) 

(1,387,700) 

(966,000) 
(1,729,300) 

(1,763,400) ,(1,763,400) 

'APPROPRIATIONS 
Available for the Fiscal Year 

Ending June 30 

1990 1991 

$(9,783,400) $(3,554,200) 
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fices will not disclose any data that 
identifies individuals. 

Subd. 2. State Grants 
(9,783,400) (5,033,400) 

If an unencumbered balance is pro
jected in the appropriation for the state 
grant program after October 1, 1990, 
the HECB may transfer up to $500,000 
to the appropriation for child care 
grants. 

$ 

The HECB shall study ways to redefine 
the cost. of living allowance to more 
accurately reflect actual costs ofliving. 
The board shall examine ways to de
velop costofliving categories to differ
entiate among students with different 
living .. arrangemen.ts and· family re~ 

sponsibilities, iJ;lcluding ~ild care. The 
board shall examine whether other 
items involved in the cost of living 
should be used in determining catego-. 
ries. The board shall report its findings 
and recommendations to .the education 
divisions of the house appropriations 
and senate finance committees by Feb
ruary 1, 1991. 

The HECB shall examine the feasibil
ity of using a student loan program, 
including the SELF program, to assist 
students whose eligibility for child care 
grants has expired. The board shall 
report its findings and recommenda
tions to the education divisions of the 
house appropriations and senate fi
nance committees by February 1, 1991. 

The HECB shall review the percentage 
of child care grant money authorized 
for administrative costs on campnses, 
report on its expenditures of .this 
m'oney. and make ap-y recommenda
tions for changing the percentage levc 

. els to the education divisions. of the. 
house appropriations and senate . fi-

1990 

[78th Day 

1991 
$ 
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nance committees as part of its 1991 
biennial budget request. 

The HECB shall work with the Minne
sota Association of Financial Aid Ad
ministrators to simplify the procedures 
and methods required to caIculate child 
care grants. The HECB shaUreport.on 
its progress towards simplification as 
part of its 1991 biennial budget re
quest. 

During the biennium, a campus, post
secondary system, or school district 
must not reallocate child care program 
administration money, unless the 
money is reallocated to child· care 
grants. 

During the biennium, the HECB shall 
"mend its child care. grant rules to 
include provisions for campuses that 
contract with counties for program ad
ministration. The rules shall make the 
campuses accountable for county deci
sions related to the program, and shall 
require the campuses to develop on
campus mechanisms for student ap
peals. 

Subd. 3. Interstate Tuition Reciprocity 

750,000 

Subd. 4. Rural Health Programs 

700,000 

Of this amount, $500,000 is for physi
'cians' loans, $100,000 is for nursing 
loans, and $100,000 is for nursing 
grants. 

Subd. 5. The higher education coordi
nating board may transfer unencum
bered balances from the appropriations 
in this section to the state grant appro
priation. Before the trimsfer, the higher 

1990 
$ 

11415 

1991 
$ 
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education coordinating board shall con
suIt with the chairs ofthe house appro
priations and senate finance 
committees. 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION 
TOTAL 

Subdivision 1. General Reduction 

(644.700) 

$ 

The legislature requests that the state 
board reallocate additional money for 
the aviation mechanics programs from 
existing internal sources and from non
state sources. 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(793,000) 

Suhd. 3. State Council on Vocational 
Technical Education 

50,000 

Sec. 4. STATE BOARD FOR COM
MUNITY COLLEGES TOTAL 

Subdivision 1. General Reduction 

(356,000) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(610,000) 

Sec. 5. STATE UNIVERSITY 
BOARD TOTAL 

Subdivision 1. General Reduction 

1990 

[78th Day 

1991 
$ 

(1,387,700) 

(966,000) 

(1,729,300) 
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(657,300) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(1,072,000) 

Subd. 3. Authorized Transfer 

The appropriation in Laws 1987, chap
ter 400, section 19, subdivision 4, item 
(c), may be used to acquire land adja
cent to, or in the vicinity of, Moorhead 
State University as needed to develop 
the. campus, and may be used to con
struct parking spaces on the campus,', 

Sec. 6. BOARD OF REGENTS OF 
THE UNIVERSITY OF MINNESOTA 
TOTAL 

$ 

Subdivision L General Reduction 

(1,709,400) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(554,000) 

Subd. 3. Rural Physicians Associates 
Program 

,500,000 

$500,000 is to increase participation in 
the rural physicians associates pro
gram. The Minnesota Medical Associa
tion shall assist the university's effort 
by locating the preceptors for the pro
gram. The board of regents shall re
port, as part of their 1991 biennial 
budget request, on the feasibility of 
increasing the program to approxi
mately 40 students per year, on the 
need to increase the subsidy per stu-

1990 

11417 

1991 
$ 

0,763,400) 
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$ 
dent, and on the cost implications of 
these increases. 

Sec. 7. POST-SECONDARY SYSTEMS 

The public post-secondary governing 
boards, the department of finance, and 
the department of administration shall 
develop jointly a set of detailed criteria 
to assist the legislature in making de
cisions on child care facility requests. 
The boards and departments shall sub
mit a joint report to the education divi
sions of the house appropriations and 
senate finance committees by March 1, 
1991.' 

ARTICLE 2 

Section 1. [LEGISLATIVE INTENT.) 

1990 

[78th Day 

1991 
$ 

Durin'g the biennium, to ensure fiscal responsibility and to protect 
current levels of academic quality and funding, the legislature 
intends that greater oversight be given to the development and 
establishment of off-campus post-secondary centers, permanent 
sites, and other large-scale or long-term operations that are in
tended to provide academic programs, courses, or student services. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 135A.06, 
subdivision 3, is amended to read: 

Subd. 3. [SYSTEM PLANS.) Each system shall develop a program 
plan for instruction, research, and public service. Each system shall 
consult with the higher education coordinating board and with the 
other systems throughout the planning process. The higher educa, 
tion coordinating board shall coordinate intersystem efforts in the 
development of the program plans to achieve intersystem coopera
tion and differentiation. 

Each planning report shall consider. at least the following ele
ments: 

(1) a statement of program priorities for undergraduate, graduate, 
and professional education, including data about program cost 'and 
average class size within each institution; 
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(2) the effects of proposed programmatic and enrollment changes 
on other systems and campuses; 

(3) a review of plans for adjusting the number of facilities, staff, 
and programs 'to' projected lever of demand, including consideration 
of campus and program mergers, campus and program closings, new 
governance structures, the relationship between fixed costs and 
projected enrolhnent changes, and consolidation of institutions, 
services, and programs that serve the same geographic are'a under 
different governing boards; 

(4) a review of the current and projected use of community 
outreach and extension. p:r:ograms iflSh:lEiing iHwrmatisB on all 
off-campus sites, inCluding at least information for each site from 
the inventory established in section 9; 

(5) enrollment projections for two, five, and ten years based on 
recent available projections produced by the higher education coor
dinating board or, if different projections .are used, they shall be 
compared to those prepared by the higher education coordinating 
board, and the system shall identify the method and assumptions 
used to prepare its projections; ,,' 

(6) estimated financial costs and savings of alternative plans for 
'adjusting facilities, staff, and programs to changing enrollments and 
fiscal resources; 

(7) opportunities for providing services cooperatively with other 
public and private institutions in the same geographic area; and 

(8) differentiating and coordinating missions to reduce or elimi
nate duplication of ' services and offering~, to Improve delivery of 
services, and to establish clear and distinct roles and priorities . 

. Sec. 3. Minnesota Statutes 1989 Suppleme~t, section 135A.06, is 
amended by addil)ga.8ubdivision to read: . 

Subd. 6. [SUBMISSION TO LEGISLATURE.) 1\,. public. post
secondary governing board shall submit the information on off
campus sites required in subdivision 3, clause (4), to the legislature 
with its llliillnial budget request in odd-numbered years, and shall 
update the information with its supplemental budget request in the 
even-numbered years. The board shall provide detailed information 
on the use of state appropriated funds. in. support of each· site, 
including information on the effects on campuses of funding off
campus sites. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 136.03, is 
amended by adding a subdivision to read: 



11420 JOURNAL OF'THE HOUSE [78th Day 

Subd. 3. The state board and the state universities must not 
~--------- --

establish any off-campus centers or other permanent sites located off 
state university campuses to provide academIc programs, courses, or 
student services Without authOrizing legislation. For the purposes of 
this subdivision, the campus of Metropolitan State University is the 
seven-county metropolitan area. 

Sec. 5. Minnesota Statutes 1988, section 136.62, is amended by 
adding a subdivision to read: 

Subd. 8. The state board and the community colleges must not 
establish any off-Caffipus centers or other permanent sites located off 
community college campuses to provide academic programs, 
courses, or student services without authorizing legislation. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 136A.04, 
subdivision 1, is amended to read: 

Subdivision 1. The higher education coordinating board shall: 

(1) continuously study and analyze all phases and aspects of 
higher education, both public and private, and develop necessary 
plans and programs to meet present and future needs of the people 
of the state; 

(2) continuously engage in long-range planning for the needs of 
higher education and, if necessary, cooperatively engage in planning 
with neighboring states and agencies of the federal government; 

(3) act as successor to any committee or commission previously 
authorized to engage in exercising any. of the powers and duties 
prescribed by sections 136A.01 to 136A.07; 

(4) review, approve or disapprove, make recommendations, and 
identify priorities with respect to.all proposals for new or additional 
programs or large-scale or permanent sites of instruction or ~ 
stftHtial changes in existing programs orIarge-scale or Etermanent 
sites to be established in or offered by, the University of mnesota, 
the state universities, the community colleges, technical institutes, 
and private collegiate and noncollegiate post-secondary institutions. 
The board shall forward its recommendations on sites to the house 
appropnaiiO:O:S-and senate finance committees. The boaTIl shall also 
periodically review existing programs and recommend discontinu
ing or modifying any existing program. When reviewing sites and 
new or existing programs, the board shall consider whether the 
program is unnecessary, a needless duplication of existing programs, 
beyond the capability of the system or institution considering its 
resources, or beyond the scope of the system or institutional mission; 

(5) develop in cooperation with the post-secondary systems, house 
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appropriations ~ommittee, senate finance ,committee, and the de
partmentsofadministration and finance, a compatible budgetary 
reporting format designed to provide data of a nature to facilitate 
systematic review of the budget submissions of the University of 
Minnesota, the state university system, the community college 
system, and the technical institutes, which includes the relating of 
dollars to p~ogram output; . 

(6) review budget requests, including plans for construction or 
acquisition ·of facilities of the University of Minnesota, the state 
universities, the community colleges, and technical institutes for the 
purpose of relating present resources and higher educational pro
grams to the state's present and long-range needs; and conduct a 
continuous analysis of the financing of post-secondary institutions 
and systems,including the assessments asto the extent to which the 
expenditures and a~complishments are consistent with legislative 
intent; 

(7) obtain from private post-secondary institutions receiving s~ate 
funds a report on their use of those funds; . 

(8) continuously monitor and study the transferability between 
Minnesota post-secondary and higher education institutions of cred
its earned for equal and relevant work at those institutions, the 
degree to which credits earned at one institution are accepted at full 
value by the other institutions, and the policies of these institutions 
concerning the placement ofthese transferred credits on transcripts; 
and 

(9) prescribe policies, procedures, and rules necessary to adminis
ter the programs under its supervision. 

Sec. 7. Minnesota Statutes 1988, section 136C.04, is amended by 
adding a subdivision to read: 

Subd. 20. The state board and the technical colleges must not 
estallliSli anyOfl'..campus centers or other permanent sites located off 
technical college campuses to prov-ldeaCademic programs, courses, 
or student services without authorIzing legislation. 

Sec. 8. [137.40] [OFF-CAMPUS SITES AND CENTERS.] 

The board of regents and the university campuses are requested to 
not establish any off-campus centers or other permanent sites 
located off university campuses to provide academic programs, 
courses, or student services without authorizing legislation. 

Sec. 9. [INVENTORY] 

Subdivision l. [RECB.] !Ix November 1, 1990, the higher educa-
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tioncoordinating board shall compile an inventory of all existing 
off-campus sites and centers for each post-secondary system and 
institution that includes at least the following information: total fun 
year equivalent and head count enrollment, number of course 
offerings in each field of study, degrees available and number 
awarded, location and !.YP<' of facilities, leasing or other arrange
ments and cost, and the amount and sources of funding. 

Subd.2. [HEAC.] The higher education advisory council shall 
work with the higher education coordinating board to determine 
categorIeS of off-campus sites and criteria' to use in PlaCIng- sites 
within categories. 

Subd. 3. [HECB.] The higher education coordinating board, and 
the post-secondary governing boards, shall review the categories 
and criteria and the information included in the inventory to 
determine whether these are sufficient for incorporating into system 
planning activities and enhanced program review activities. As part 
of its r<:yiew, the HECB shall examine the courses and programs 
offered to determine the amount of duplication among the systems 
and the level of their coos,erative efforts. The HECB shall deport its 
findings and recommen ations to the appropriations an finance 
committees ~ January 15, 1991. 

Sec. 10. [CONDITIONS.] 

(a) The state university board, the state board for community 
colleges, the state board of vocational technical education, and their 
respective campuses. must not enter into new long-term lease 
arrangements, significantly increase the cQurse offerings at off
campus sites, or significantly increase staffing levels for off-campus 
sites between the effective date of this section and the end of the 
I990-1991 acaaemic year. ACurreiiIlong-term lease may be re
newed !! i! expires during thiS period. The board of ~~~~ 
requested to abide ~ these conditions until the end ofthe ~~:."'~ 
academic year. 

(b) This section does not ~ to actions of MetropolitaI) State 
University that are Pirt of its plan to consolidate its sites in the 
seven-county metropo itan area. The state university board shall 
consult with the chairs of the house appropriations and senate. 
finance committees in carrying out its plans. 

Sec. 11. [EFFECTIVE DATES.] 

Subdivision !:. Sections 1, 4, 5, and '1. to 10 are effective the day 
following final enactment. 

Subd. ~ Section () ;,; effective July h 1991. . 
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ARTICLE 3 

Section L [136A.135] [CITATION.] 

Sections 136A.135 to 136A.1355 may be cited as the "education 
for~new and continuing nurses act." 

Sec. 2. [136A.1351l [DEFINITIONR] 

. Subdivision L [APPLICATION.] In' sections 136A.135 to 
136A.1355, the definitions in this section ~ 

Subd. 2. "Advanced practice nurse" means a registered nurse who 
has ~aduated from ~ jrogram of study· desi!l!led to prepare the 
indivTual for rutvaDC practice as ~ nurse practitioner, nurse 
midwife, clinical nurse specialist in pSYcJiTatric niental health, 
master's degree prepared public health nurse, or nurse anesthetist. 

Subd. 3. A "desi!l!lated rural area;' means ~ Minnesota community 
outside a ten mile radius of ~ "Raila~ea which community (1) 
has more than 2 000 persons ~ p ysician-;Illcf uding seasonal 
variation; and (2) 'has requested assistance from the higher educa
tion coordinating board in finding ~ nurse for their community. 

Subd. 4. A "RanaI!y area" means ~ central city or cities an!Iany 
adjacent billlt-uNareas, pl~f<ither commumties not connect Qy. 
contmuously hun-up areas 1 population density exceeds 60 P!o'rsons 
~ square mile and the workforce of the communities si!l!lificantIy 
depends on the centi1JT cIty or cities. -

Sec. 3. [136A.1352] [PRE-NURSING GRANTS.) 

Subdivision L [ESTABLISHMENT.] The higheii education coordi
natil" board snail provide grants to students w 0 are entering or 
enro ed in registered nurse or licensed practical ,nurse programs, 
who have no previous nUrSlng training or education, and who agree 
to practiceln ~ desi!l!lated rural area. . .. 

Subd. 2. [ELIGIBILITY.](a) To be eligible to receive ~ grant, ~ 
student must be: 

(l} ~ resident :of the state of Minnesota; 

(2) enrolled in a Minnesota school or college or program of nursing 
to complete an eaucatlOnal program that wouldlead to the student's 
first licensure as a ·licensed practical nurse or as.a registered nurse; 

(3) willing to agr~e to ~ at least three ofthe first five years 
following licensure m ~ desl!l!lated rural area; and . 
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(4) able to meet the financial need criteria established in section 
136A:I2f andOOar<rrules. -~ --------

(b) The grant must be awarded for one academic year, but is 
renewaEfe for a maxlmum of six semesters or nme quarterS 01 
fuJI-time study-;- or their equivruent, but cannotContinue a.fter 
receipt of the nursing degree or certificate. 

Subd. 3. [PRIORITY.] If insufficient funds are available to meet 
the needsof all eligible applicants, the board must givJ priOritYto 
appITCaiits who reside in !! designated rural area an applicants 
attending post-secorurary institutions outside tlie seven-county met
ropolitan area. 

Subd. 4. [DETERMINATION OF NEED; AMOUNT OF AWARD.] 
The<Ietermination of a student's need and the amount of a rant 
award must be basooon the criteriaestabllsheain section 136 .121 
and reJatedboard rules.-

Sec. 4. [136A.1353] [NURSING GRANT PROGRAM FOR LI
CENSED PRACTICAL NURSES.] 

Subdivision 1. [ESTABLISHMENT.] A nursing grant program is 
established under the authority of the higher education coordinat
!!!g board to proviaegrars to: (1) prospective nursing students to 
enter into an educatIOna program that would lead to licensure as a 
'IlCeilseapractical nrrse; and (2) licenseapractiCalnurses to enter 
into an educationa program lliat would 'lead to llCeilsure as !! 
registered nurse. 

Subd. 2. [ELIGIBILITY.] (a) To be eligible to receive !! grant, !! 
stiidei1t must be: .. ---

(1) !! resident of the state of Minnesota; 

(2) enrolled in a Minnesota school or college of nursing to complete 
an educational program that wouldiead to licensure as a licensed 
practical nurse orbe !!---nceiiSeil practical nurse enrolIed in !! 
Minnesota school or college of nursing to complete an educational 
program that woulO lead to licensure as !! registereanurse; and 

(3) eligible under ant additional criteria established):>y the school, 
collefie, or program Q... nursing education in which ~ student is 
enro ed. 

.' 
(b) The ¥oant must be awarded for one academic year hut is 

renewable or ~ maxlmum. of six semesters or ~ quarters Of 
. full-time study, or their equivalent. 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each 
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nursing school, college, or program of nursing education that wishes 
to participate in the nursing grant program must ~ to the 
hi~her education coordinating board for money, according to rules 
an policies established ~ the board. A nursing school, college, or 
program of nursing education must establish criteria to use in 
awarding the grants. The criteria must include consideration of the 
likelihood of -'" student's success in completing the nursing program 
and must give priority to: (1) students with the greatest financial 
need; and (2) students enroI!lng in educational programs leading to 
licensure as a licensed practical nurse. Grants must he for ~ 
minimum of $500, but must not exceed $2,500 ~ year. Each 
nursing school, colle$e, or program of nursina education shall 
establish procedures tor students to ~ for an receive grants. 

, 
Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 

COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing schools, 
colleges, or programs of nursing education applying to participate in 
the nursing grant program based on the last academic year's 
enrollment of students in educational programs that would lead to 
licensure as -'" licensed practical nurse. Money not used ~ -'" 
recipient nursing program must be returned to the higher education 
coordinating board for rediSiTIbution under This section. The board 
shall establish an applicatIon process for interested nursing scliOoI8, 
colleges, or programs of nursing education: Initial applications are 
due ~ January h 1991, and ~ January.! of each later year. ~ 
March h 1991, and ~ March .! of each later year, the board shall 
notify each applicant nursing scho01,COllege, or program of nursing 
education of its approximate allocation of funds in order to allow the 
program to determine the number of students that can be supported 
~ the allocation. The board shall distribute funds to the nursing 
schools, colleges, or programs of nursing education ~ August h 
1991, and ~ August .! of each later year. 

Subd. §., [FUNDING.] The nursing grant program if; funded as 
provided in the 1990 health and human services supplemental 
appropriations act. 

Subd. 6, [REPORT.] The nursing schools, colleges, or programs of 
nursing education participating in the nursing grant program shall 
report to the higher education coordinating board on their program 
activity as requested ~ the board. 

Subd. '1.:. [SUNSET.] This section if; repealed on June 30, 1995. 

Sec. 5. L136A.1354] [NURSING GRANT PROGRAM FOR REG
ISTERED NURSES.] 

Subdivision h [ESTABLISHMENT.] The higher education coordi
nating board shall provide grants to registered nurses seeking to 
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complete baccalaureate or master's degrees in nursing or a program 
of advanced nursing education. 

Subd.2. [ELIGIBILITY.] To be eligible to reCeive !'. grant, !'. 
stiideiiI must be: 

(1) licensed as !'. registered nurse in Minnesota and have been 
employed as !'. nurse in' the state for at least one year before 
re-enrolling in college; 

(2) !'. resident of the state of Minnesota; 

(3) enrolled in a Minnesota school or college of nursing to complete 
~ baccalaureate or master's degree, or .!! program or advanced 
nursing education; and 

(4) eligible under aIiyadditional criteria established by the school 
or college of nursing, or program of advanced nursing education, in 
which the student is enrolled. 

The grant must be awarded for one academic year but if; renew
able for !'. maximum 'of six semesters or nine quarters of full-time 
study, or their equivalent. 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each 
riursmg school, college, or program of advanced nursing educatWll 
that wishes to participate in the nursing gr'fnt program must !'.PPlJr 
to the hi~her education coordinating board or money, according to 
ruleS an policies established ~ the boanJ. A nursing schoOf, 
college, or program of advanced nursing education must establish 
criteria to use in awarding the grants. The criteria must include 
consideration of the likelihoOOof a student's success in completing 
the nursing program and must r~ve priority to: (1) students with the 
~eatest financial need;, and _) students enrollIng to com lete 

accalaureate degrees. Grants must be for !'. minimum of 500, but 
must not exceed $2,500 P"I: year. Each nursing school, college, or 
program oTMVanced nursing education shall establish procedures 
for students to apply for and receive grants. 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 
COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing schools, 
colleges, ot programs of advanced nursing educatlOn applying_ to 
participate in the nursing grant program based on the last academic 
year's enrollment of refistered nurses in schools or colleges of 
nursing, or programs ~ advanced nursing education. Money not 
used '~ !'. reCipient nursing program must be returned to the higher 
education coordinating board for redistribution under this section. 
The board shall establish an application process for interested 
nursing-schools, colleges', or programs of adv-anced nursing educa-
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tion. Initial applications are due l>y January h 1991, and by 
January 1 of each later year. fu MarCh h 1991, and l>y March.! of 
each later year, the board shall notify each a£plicant nursmgSchool, 
college, or program of advanced nursing e ucation of its approxi
mate allocation of money to allow the program to determine the 
iiUffiber of students that can be supported l>y the allocation. The 
board shall distribute money to the nurshit sChOols, colleges, or 
M'0grams of advanced nursing education l>y ugust 1, 1991, and l>y 

arch .! oreach later year. 

Subd. §c. [FUNDING.] The nursinggral)t program ~ funded as 
provided in the health and human servIces. 1990 supplemental 
appropriations acr.--- -- --

Subd. 6. [REPORT.] The nursing schools, colleges, or programs of 
advancea nursing education participating in the nursing grant 
program shall report to the higher education coorrunating board on 
their program activity as requested l>y the board. 

Subd. 7. [SUNSET.] This section is repealed on June 30,1995. 

Sec. 6. [136A.1355] [EDUCATION ACCOUNT FOR RURAL AD
VANCED PRACTICE NURSES.] 

Subdivision 1. [CREATION OF ACCOUNT; DEFINITION OF 
ADVANCED PRACTICE NURSE.] An education account for rural 
advanced practice nurses ~ establisned. ~one:l; from the acCOiiiit 
must be used l>y the higher educationcoor matmg board to estab
lish ~ loan forgiveness program for advanced practice nurses who 
agree to practice in designated rural areas. 

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the 
program, a registered nurse planning to enrolITn a program of stUdY 
designed to prel}are the individual to llecome an advanced practice 
nurse shan su mit !'o letter of interest to tEe hIgher education 
COOrdlnating board before enrolling in the pro~am of advanced 
practice. Before completing the first year of avanced. study !'o 
registered nurse shall .sigtI a contract to jgree to serve at least one 
orthe first two years- folfowing cOli1p etion of the program of 
advanced study in a designated rural area, as defined in section 2. 

Subd. 3. [LOAN FORGIVENESS.] The loan forgiveness program 
may accept!!p. to ten applicants ~ year. A!?f'cants are responsible 
for securing therr own loans. For each year 0 advanced s}udy, for !!p. 
to two years, aa'plicants chosen to participate in the loan or 'veness 
program itt esignate an agreed amount, not to excee 5,000, as 
!'o qualifie oan. For each year that !'o participant serves as an 
advanced pr:;tctice nurse in ~ignated rural ~ !!E ,to ~ maxi
mum of two years, the higher. education coordinatmt board shall 
annuaTIy ~ an amount equal to one year of qualified oans and the 
interest accrued on these loans. Participants who move from one 
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designated rural area to another, but continue to work as an 
advanced practice nurse~emain ehgi01e for loan repayment.-

Subd. 4. [PENALTY FOR NONFULFILLMENT.] !! ~ participant 
does not fulfill the required one year minimum commitment of 
service in ~ designated rural area, the higher education coordinat
i!!g board shall collect from the participant 100 percent of the 
qualified loans and interest paifrkusha penalty of 50 percent of the 
qualified loans and interest ~ e igher education coordinatillg 
board shall deposit the money corrected in the education fund for 
rural advanced practice nurses. The boardShaIT allow waivers ofan: 
or part of the money owed the board !i emergency circumstances 
prevented fulfillment of the one year service commitment. 

Sec. 7. [136A.136] [RURAL PHYSICIAN EDUCATION AC
COUNT.] 

Subdivision!.: [CREATION OF ACCOUNT.] 12 rural physician 
education account is established. Money from the fund must be used 
!iY the higher education coordinatmg boardTo establish ~ loan 
forgiveness pr0f.am for medical students agreeing to practice in 
designated rura areas. 

Subd. 2. [DEFINITIONS.] (a) In this section, the defInitions in 
thiSSUOclivision ~ - - -- -- -

(b) 12 "designated rural area" means ,~ny Minnesota community 
outside a ten-mile radius ora"Ranall~ area which: (1) has more 
than 2,000 persons ~ physiCian, inc1u ingseasonar-vanation; and 
(2)llas requested assistance from the higher education coordinating 
board in finding a physician for their community. 

(c) 12 "Ranally area" means ~ central city or cities and ~ 
adjacent built-up areas, PlU} other communities not connected ~ 
continuously built-up areas 1 popiiTation density exceeds 60 persons 
~ square mile and the work force of the community or commum
ties significanuyneperw.s on the central city or cities. 

Subd. 3. [ELIGIBILITY.] To be eligible to liarticipate in the 
pr0?:jiam, a prospective physician Shall submit ~ etter of interest to 
the igher education coordinating board while attendIng meaicru 
school. Before completmg the first year of residency ~ student or 
resident shall ~ ~ contract to agree to serve at least three of the 
first live years following residency in ~ deslgnated rural area, as 
aenne.rIn this section. 

Subd. 4. [LOAN FORGIVENESS.] The loan forgiveness program 
may accept ~ to ten aIflicants ~ year. Applicants are responsible 
for securing their own oans. F'or each year of medical school, for ~ 
to five years,. applicants ChOSen to participate in the 10aii1'Oi1(lveness 
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program may designate an agreed amount, not to exceed $10,000, as 
!'c qualified loan. For each year that !'c participant serves as !'c 
physician,in a designated rural area, ~ to ~ maximum of five years, 

. the higher education' coordinating board shall annually ~ an 
amount equal to one year of qualified loans and the interest accrued 
on these loans. Participants .who move their practice from one 
designated rural area to another remain eligible for loan repay
ment. 

Subd. 5. [PENALTY FOR NONFULFILLMENT.] IT!'c participan.t 
does not fulfill the required three year minimum commitment of 
service in aaesignated rural area, the higher education coordinat
i!!g board shall collect from the participant 100 percent of the 
qualified loans and interest paid, plus!'c penalty of 50 percent of the 
qualified loans and interest paid. The higher education coordinating 
board shall deposit the ;olien collected in the rural physician 
education fund. The boar ~ allow waivers of all or part of the 
money owed the board if emergency circumstances prevented ful
fillment of the three-year service commitment. 

Sec. 8. [HECB EVALUATION.] 

The higher education coordinating board shall evaluate the 
programs established in sections! to 7. The initial evaluation shall 
examine the progress in establishing the programs and shaH be 
reported to the education divisions of the house appropriations and 
senate finance committees !lY February 1, 1991.Beginning in 1992, 
the HECB shall report to the divisions each February! on the 
operation of each program, including whether the program ~ 
achieving its goals, and the board shall make recommendations 
regarding whether the program shall be terminated or changed. 

Sec. 9. [RULES.] 

The higher education coordinating board shall develop rules, 
including emergency rules!! necessary, to impleillent the programs 
in sections 1 to 7. 

ARTICLE 4 

Section 1. [299A.41] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions used in this section ~ 
in this chapter. 

Subd. 2. [DEPENDENT CHILD.] A "dependent child" means !'c 
person who i§. unmarried and who was either living with or was 
receiving support contributions from the public safety officer at the 
time of death, including !'c child ~ birth, !'c stepchild, an adopted 
child, or a posthumous child, and who is: 
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(2) over 18 years of age and incapable of self-support because of 
physical or mental disability; or 

(3) over 18 years of age and!1 student as defined ~ United States 
Code, title 5, section 8101. 

Subd. 3. [KILLED IN THE LINE OF DUTY.] "Killed in the line of 
duty" does not include deaths from natural causes. 

Subd. 4. [PUBLIC SAFETY OFFICER.] "Public safety officer" 
includes: 

(1) !1 peace officer defined in section 626.84; 

(2) !1 correction officer employed at!1 correctional facility and 
charged with maintaining the safety, security, discipline, and 
custody of inmates at the facility; 

(3) !1 firefighter employed on a full-time basis ~ the state or by !1 
fire department of!1 governmental subdivision of the state, who ~ 
engaged in the hazards of firefighting; 

(4) !1legally enrolled member of !1 volunteer fire department or 
member of an independent nonprofit firefighting corporation who ~ 
engaged in tlie hazards of firehghting; . 

(5) !1 good samaritan while complying with the request or direc
tion of !1 public safety officer to assist the officer; 

(6) a reserve police officer or a reserve deputy sheriff while acting 
under the supervision and authority of !1 political subdivision; 

(7) a driver or attendant with a licensed basic or advanced life 
supportTrafisportation service wllo ~ engaged in providing emer
gency care; and 

(8) a first responder who is certified ~ the commissioner of health 
to perform basic emergency skills before the arrival of !1l\censed 
ambulance service and who is ~-member of an organized service 
recognized ~ !1 local political subdivision to respond to medical 
emergencies to provide initial medical care before the arriv.al of an 
ambulance. 

Subd. ~ [SPOUSE.] "Spouse" means !1 person legally .married to 
the decedent at the time of the OeCedent's death. 

-~--- ---

Sec. 2. [299A.42] [PUBLIC SAFETY OFFICERS BENEFIT AC
COUNT.] 
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The.public safety officers beDefit account is created in the state 
treasury. Money in the account consists of money transferred and 
appropriated to that account. 

Sec. 3. [299A.43] [ELIGIBILITY DETERMINATION; CON
TESTED CASE.] 

A challenge to a determination of eli ibility!Jy the commissioner 
of public safety must be heard as !" conteste case, except that the 
decision of the administratIVelaw judge is binding on the parties to 
the proceeding. The order of the administrative law judge ~. the 
final decision of the commissioner. The hearing must be conducted 
according to sections 14.56. to 14.62 and ~ subject to appeal 
according to sections 14.63 to 14.68. 

Sec. 4. [299A.44] [DEATH BENEFIT.] 

On certification to the governor !Jy the commissioner of public 
bafety that !" public safety officer employed within this state has 

een killed in the line of duty, leaving !" spouse or one or more 
eligible dependents, the commissioner of finance shall ~ $100,000 
from the public safety officers benefit account, as follows: 

ill if there ~ no dependent child, to the spouse; 

(2) if there ~ no spouse, to the dependent child {}f children in equal 
shares; 

(3) if there are both!" spouse and one or more dependent children, 
one,halfto the spouse and one-haIr to the child Or children, in equal 
shares; 

(4) if there is no surviving spouse or dependent child or children, 
to 1l1eparent or parents dependent for support on the decedent, in 
equal shares; or 

(5) if there ~ no surviving spouse, dependent child, or dependent 
parent, then no payment may be made from the public safety officers 
benefit fund. 

Sec, 5. [299A.45] [EDUCATION BENEFIT.] 

Subdivision 1. [ELIGIBILITY.] Following certification under sec
tion ~ and compliance with this section ·and rules of thecom:riiJ:S:: 
sioner of public safety and the higher education coordinating board, 
dependent children less than 23 years of age and the surviving 
spouse of !'o public safety officer killed in the line of duty on or after 
January h 1973, are eligible to receive i<IUcational benefits under 
this section. To qualify for an award, they must be enrolled in 
i:illiIergraduate degree or certificate programs after June 30, 1990, 
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at " Minnesota public ~ost-secondary institution or " private, 
residential, two-year or oUT-year, liberal arts, degree gran.ting 
college or university Tocated in Minnesota. Persons who have 
received !! baccalaureate degree are no longer eligible. 

Subd. 2. [AWARD AMOUNT.] (a) The amount of the award is: 

(1) for public institutions, the actual tuition and fees charged h 
the institution, or 

(2) for private institutions the lesser of (i) the actual tuition and 
fees charged h the institution or (ii) the highest tuition and fees 
charged h " public institution in Minnesota. 

(b) An award under this subdivision must not affect !! recipient's 
eligibility for" state grant under section 136A.121. 

Subd. 3. [PAYMENT.] On proof of eligibility for this program, an 
eligible institution, on behalf of the student, shall request payment 
of the award from fue higher education coordinating board. An 
institution must not request payment unless the student is enrolled 
in or has completed the term tor which the payment is intended. 

Subd. 4. [RENEWALS.] Each award must be given for one 
academic year and ~ renewable for ~ maximum of six semesters or 
nine quarters or their equivalent. An award must not be given after 
the recipient has obtained " baccalaureate degree or has been 
enrolled full-time or the "!lui valent for eight semesters or 12 
quarters, whichever occurs hrst. An award must not be given to " 
dependent child who·~ 23 years of age or older on the first day of the 
academic year. 

Sec. 6. [299A.46] [RULES.] 

The commissioner of public safety may adopt rules, including 
emergency rules, under cha~ter 14 to implement, coordinate, and 
administer sections 1 to 4. T e higher education coordinating board 
may adopt rules, including emergency rules, to implement, coordi
nate, and aiIiillrllster section 5. 

Sec. 7. [REPORTS.] 

fu February 1, 1991, the commissioner of public safety shall 
report to the house appropriations and senate finance committees on 
the use ofthe educational benefits provisions and on any recommen
dations to change these rovisions. The higher education coordinat
jgg board shall report on its expen itures as part of its 1.991 biennial 
bndget request. 

Sec. 8. [REPEALER.] 
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Minnesota Statutes 1988, sections 176B.01, as amended ~Laws 
1989, chapter 289, sectIOn ~ 176B.02; 176B.03; 176B.04; and 
176B.05, are repealed. 

Sec. 9. [MONEY SET ASIDE.] 

The highe'd education coordinating board shall set aside $100,000 . 
appropriat for the state grant profSam under Minnesota Statutes, 
section 136A.ll1 for the purpose 0 section 5. 

Sec. 10. [EFFECTIVE DATES.] 

Sections .! to 4, 6, and 8 are effective the day following final 
enactment. Section 5 is effective July 1, 1990, and applies to all 
eli~ble surviving dependents and spouses of fUbl7' safety officers 
kil€,d m the line 9f duty on or after January , 19 3. . 

ARTICLE 5 

Section 1. [136A.0411] [COLLECTING FEES.] 

The higher education coordinating board may charge fees for 
seminars, conferences, workShops, services, and ;materials. Tne 
mOley is annuallfi a~prosriated to the board. As P!i1 of its biennial 
bu get rerues1. t e rar shall. report the fees j! -.!'. coTIected, the 
sources 0 the ees, and the manner in which the fees were spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 136A.08, is 
amended to read: . 

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NON
RESIDENT TUITION WITH OTHER STATES OR PROVINCES.] 

Subdivision 1. [AUTHORIZATION.] The Minnesota higher edu
cation coordinating board may enter into agreements, on subjects 
that include remission of nonresident tuition for designated catego
ries of students at public post-second"ry institutions, with appropri
ate state or /liovincial agencies and public post-secondary 
institutions in 010 er states or provinces, The agreements shall be for 
the purpose of the mutual improvement of educational advantages 
forresidents of this state and other states or provinces with whom 
agreements are made. 

Subd. 1a. [WISCONSIN.] A higher education reciprocity agree
ment with the state of Wisconsin may include provision for the 
transfer of funds between Minnesota and Wisconsin pr\lvided that an 
income tax reciprocity agreement between MiImesota and Wiscon
sin is in effect for the period of time included under the higher 
education reciprocity agreement. If this provision is included, the 
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amount of funds to be transferred shall be determined a~cording to 
a formula which is mutually acceptable _ to the board and a duly 
designated agency representing Wisconsin. The formula shall rec
ognize differences in tuition rates between the two states and the 
number of students attending institutions in each state under the. 
agreement. Any payments to Minnesota by Wisconsin shall be 
deposited by the board in the general fund of the state treasury. The 
amount required for the payments shall be certified by the executive 
director of the higher education coordinating board to the commis
sioner of finance annually. 

Subd. 2. [NORTH DAKOTA; SOUTH DAKOTA.) A reciprocity 
agreement with North Dakota may include provision for the transfer 
of funds between Minnesota and North Dakota. If provision for 
transfer of funds between the two states is included, the amount of 
funds to be transferred shall be determined according to a formula 
which is mutually acceptable to the board and a duly designated
agency representing North Dakota. In adopting a formula, the board 
shall consider tuition rates in the two states and the number of 
students attending institutions in each state under the agreement. 
Any payment to Minnesota by North Dakota shall be deposited by 
the board in the general fund. The amount required for the pay
ments shall be certified by the executive director of the higher 
education coordinating board to the commissioner of finance annu
ally. All provisions in this subdivision pertaining to North Dakota 
shall also be applied to South _ Dakota, and all authority _and 
conditions granted for higher education reciprocity with North 
Dakota are also' granted for higher education reciprocity with SOuth 
Dakota. 

Subd. 3. [FINANCIAL AID.) The board may enterinto an agree' 
ment, with a state or province with which it has negotiated a 
reciprocity agreement lor tuition, to permit students -fum>- hath 
states to receive student aid awards from the student's state or 
province of residence for attending an eligible institution in tne 
other state Or province. . 

Subd. 4. [GOVERNING BOARD APPROVAL.) An agreement 
made by the board under·this section is not valid as to a particular 
institution without the approval of that institution's state or provin
cial governing board. 

Sec. 3. Minnesota Statutes 1988, section 136C.08, subdivision 2, is 
amended to read: 

Subd. 2. Any fee -established by the board fl1ips"am t& under the 
authority granted ill subdivision 1 shall-Ret aeeed $I- peF day peF 
vehiele must be approved ~ the state board. Parking fees collected 
shall be deposited m the general or repair and betterment fund of 
the .school district or joint school district. 



78th Day] TUESDAY, MARCH 27, 1990 11435 

Sec. 4. Minnesota Statutes 1988, section 137.022, subdivision 1, is 
amended to read: 

Subdivision 1. [INVESTMENT.] The investment management of 
the permanent university fund shall be under the jurisdiction of the 
board of regents of the University of Minnesota, subject to any 
limitations imposed by the Constitution of the state of Minnesota, 
article XI, section 9. All securities and cash held in the state 
treasury credited to the permanent university fund that are unap
propriated or unencumbered are transferred, and appropriated to the 
board of regents of the University of Minnesota solely for the 
purpose of investment by them, wii,b the restrietien that all Slf€h 
in',estment tFansaetiens be handled thFeugh the supeFYisien sf 
ifrvcstmcat eE),\:lfl-selsFs, bank- Hust dC:l3HFtffi:cats, at' lasaYaftee oom
paffies whieh are erganized, lieensed, ffi' ha¥e registerea eftiees 
w#hffi the state sf Minnesota ffi'. ha¥e agreed in writing ta eonduet 
Slf€h seeurities transaetions and investment eounseling lHldeP Min
HeSSta law and the rules establishea hy the department sf _ 
""""""" 'I'hese. The investments shall be are restricted to those 
autfleFi.ed as cl1gible faF use in the Mi;mesota postretirement 
investment fund.; seetien llA.lS, wii,b the ",,"eptien that eerporate 
debt seeurities fRIlY be liSed ta the e><teRt sf S1} pereent sf the 
pertfulie the state board of investment may invest in under section 
11A.24. . 

Sec. 5. Minnesota Statutes 1988, section 137.022, subdivision 3, is 
amended to read: 

Subd. 3. [ENDOWED CHAIRS.] (a) The income from the perma
nent university fund must be use~and realized and unrealized 
capital gains of the fund may be used, to help ~ provide 
endowment supportTor professorial chairs in academic disciplines. 
'I'hlS ineome The endowment support for the chairs from the income 

, and the capitrugains must not total moretJian six percent ~ year' 
of the 36-month trailing average market value of the fund, as 
computed guarterly or otherwise as directed il,y the regents:'rhe 
endowment sUPflort from the income and the capital gains must not 
provide more t an half the sum of the enaewments endowment 
support for all chairs endowed, with nonstate Sources providing the 
remainder. The endowment support from the income and the capital 
gains may provide more than half the endowmentsuppo-rt of an 
individual chair. 

(b) If any portion of the annual appropriation that in subdivision 
2 of The income is not used for this the purpose specified in 
paragr1h (a), that portion lapses' and must be added to the 
principa of th~ permanent university fund. , 

Sec. 6. Laws 1989, chapter 293, secti~n 2, subdivision 2, is 
amended to read: 
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Subd. 2. Agency Administration 
$3,900,000 $2,972,000 

(a) The optometry and osteopathy con
tract program for students who were in 
the program in the 1986-1987 aca
demic year must be discontinued on 
June 30, 1990. No new students may be 
admitted. 

(b) As part of its 1991 biennial budget 
request, the HECB shall reportits rec
ommendations for improvements to the 
SELF program. 

(c) Notwithstanding Laws 1987, chap
ter 401, section 33, the task force on 
post-secondary quality assessment may 
continue for the 1989-1991 biennium. 
The task force membership may be 
expanded to include public members 
appointed by the higher education ad
visory council from nominees subrriit~ 
ted by the HECB. 

(d) No further funding of the enterprise 
development centers shall be provided 
through the HECB. The Greater Min
nesota Corporation may provide fund
ing for the centers. 

(e) $150,000 for the biennium is for 
matching grants to post-secondary in
stitutions. that submit acceptable pro
posals for campus community service 
projects emphasizing students perform
ing as tutors or mentors to their 
younger peers. Campus community 
service projects attempt to instill in 
students the value of civic involvement 
and the belief that each student's com' 
munity 'service can make a difference 
in the community. The HECB may 
award up to 20 grants. To receive a· 
grant, a recipient must match the grant 
amount from any resources available to 
the institution. The state grant is for .a 
staff person on- each recipient's campus 
to coordinate student community ser
vice involvement. Up to $25,000 of the 
appropriation may be used for HECB 

[78th Day 
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administration, coordination, training; 
consultation, and evaluation costs. The 
legislature intends the grant program 
to be phased out at the end of the 
biennium to be replaced by 100 percent 
funding by the recipient institutions 
from any resources available to the 
institution. 

(I) The HEGEl shall undertake the, sec
ond phase of the study of post-second
ary needs in the state, as provided in 
Laws 1988, chapter 703, article 1, sec
tion 2, subdivision 3. This phase must 
concentrate on those parts of the state 
outside the St. Cloud to Rochester pop
ulation corridor. The HECB may con
tract for portions of the study, as 
necessary, but is not subject to IVJjnne
sota Statutes, chapter 16B. Before pro
ceeding with the request for proposals, 
the HECB shall consult with the post
secondary systems, institutions, and 
other relevant agencies to locate stud
ies and market analyses that could be 
used in conducting phase 2. The study 
must focus on (1) an assessment of the 
current and future conditions and 
needs; (2) strategies to meet these 
needs; (3) costs associated with the 
strategies; and (4) effects of the strate
gies on existing institutions, state pol
icies, quality of education, improvement 
of intersystem cooperation, reduction 
of durlication, and system and. institu
tiona missions. 

The study should include consideration 
of at least the following concerns: the 
current and projected demographic and 
participation trends; current levels and 
types of services available; and needs of 
traditional and nontraditional stu
dents; the geagFal"aieal' aeeessiBility sf 
serdees Beeaea By aitreFeBt ~ sf 
staaeBts; HSeS sf altemative aelivery 
systems, iBstFHetiaBal teehBslagy, ea
sl"eFative effeFts, &B<! reeil"raeity agree
F88ftts; relatiaBshil"s aetweeB j38St
seeaBdary iBstitHtiaBs &B<! BasiBess; 
&B<! the I"Dysieal e&\'laeity sf ""isti..g 
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iastitatiefts. '('he sW<Iy shaHaaaly.e 
atteadaaee I'attel'fts BBd may iael .. de 
market SHF\'eys. The HECB. shall re
port the findings of the study to the 
education and finance committees of 
the senate and the education and ap
propriations committees of the house 
by December 1, 1990. By January 1, 
1991, the HECB shall review and com
ment on each ofthe strategies proPQsed 
in the study. In submitting the findings· 
of phase 2, the board shall.relate them 
to the results of phase 1 and their 
implications for statewide policy. 

The study shall serve as the 1990 inter
system plan as required in Minnesota 
Statutes, section 135A.06, subdivision 
2. 

(g) The HECB shall analyze and make 
recommendations on plans submitted 
for providing undergraduate and prac
titioner-oriented graduate programs in 
the seven-county metropolitan area. By 
February 1, 1990, the HECB shall re
port on its recommendations to the 
education and finance committees of 
the senate and the education and ap
propriations committees· of the house. 

[78th Day 

Sec. 7. Laws 1989, chapter 293, section 2, subdivision 3, is 
amended to read: 

Subd. 3. State Scholarships and Grants 
$69,044,000 $82,644,000 

If the appropriation in this subdivision 
for either year is insufficient, .the ap
propriation for the other year is. avail
able for it. 

During the biennium, the higher edu
cation coordinating board may ask the 
commissioner of finance to loan gen
eral fund money tothe scholarship and 
grant account to ease cash flow difficul
ties. The higher education coordinating 
board must first certify to the commis
sioner that there will be adequate re
funds to the account to repay the loan. 
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The commissioner shall use ,the re
funds to make repayment to the gen- . 
eral fund of the full amount loaned. 
Money necessary to meet cash flow 
difficulties in the state scholarship and 
grant program IS appropriated to the 
commissioner of finance for loans to the 
higher education coordinating board. 

This appropriation contains money for 
increasing living '-allowances for state 
scholarships and grants to $3,170 for 
the first year and $3,465 for the second 
year .. 

$2,000,000 each year is for child care 
grants. For the biennium, the board 
may determine a reasonable percent
age of the appropriation to be used for 
the administrative costs of the agency 
and the campuses. 

The RECB shall report to the educa
tion divisions of the house appropria
tions and senate finance committees on 
the academic progress and persistence 
of state scholarship and grant program 
recipients by February 1, 1990. 

The RECB shall examine and make 
recommendations on the use of post
secondary scholarships and other 
mechanisms to provide incentives to 
students to pursue International Bac
calaureate degrees. In making its rec
ommendations, the RECB shall 
include an analysis of the cost of a 
scholarship program and whether 
these scholarships would be an appro
priate use of state funds. 

The RECB may use up to $250,000 of 
the appropriation in each year to pro
vide grants for Minnesota resident stu
dents participating in the Akita 
program. Grants must be awarded on 
the same basis as other state grants, 
except that the cost of attendance shall 
be adjusted to incorporate the state 
university tuition level and the travel, 
room and board, books, and fees asso-

11439 
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ciated with the Akita fee Ie¥el pro
gram. An individual grant must not 
exceed the state grant maximum award 
for a student at a four-year private 
college. The HECB and the state uni
versi ty board shall report on these 
grants in the 1991 biennial budget doc
ument. 

By February 15, 1990, the HECB shall 
report to the education divisions of the 
senate finance and the house appropri
ations committees on implementation 
of procedures to recover overpayment of 
state scholarship and grant awards. 
The report shall cover overpayments for 
the 1988-1989 academic year and shall 
include at least the following informa
tion for each case for which recovery of 
an overpayment is sought: 

(1) the reason for the overpayment; 

(2) the manner in which the overpay
ment was discovered; 

(3) the amount of the overpayment; 

(4) the recovery plan proposed by the 
HECB; 

(5) whether the case was brought to 
court and, if so, 

(a) why the case was brought to court, 

(b) the cost to the HECB of bringing the 
case to court, and 

(c) whether the HECB recovered costs 
and attorney fees; and 

(6) the disposition, including the 
amount of the overpayment recovered 
and the amount of time elapsed from 
the time the overpayment was discov
ered to the time a repayment agree
ment was reached. 

[78th Day 
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The report shall not include any infor
mation identifying the students in
volved. 

Sec. 8. [LEASE AGREEMENT.] 

11441 

The.state university board may enter into a lease agreement for 
use of LOUrdes Hall, lOcated on. thecampusofthe former college of 
St. Teresa in Winona, to establish and operate a re.sidential college 
program. The agreement must include an getion to purchase. 
Notwithstanding Minnesota Statutes, section 1 B.24, subdivision 6, 
the lease agreement may he for the numher of y;ars necessary, but 
not more than 20 years, for the operation or ~ program. Before 
entering into the agreement, the board shall consult with the chairs 
of the senate fina.nce and house appropriations committees. The 
agreement if; not valid unless !! includes !Ie clause reserving the 
exclusive right of the state to terminate !!.y nonappropriation. 

Sec. 9. [CONSUMER INFORMATION SYSTEM.] 

The public post-secondary state governing boards, and private 
post-secondary colleges and occupational and technical institutions 
that enroll recipients of state grants, shall develop !Ie consumer 

. information system for occupational pro~ams. The system must be 
based on student placement and must inc ude all subbaccalaureate 
occupational programs and all programs that lead to an occupation 
requiring certification,lICensure, or testing for entry. The first 
phase of the system must include all subbaccalaureate occupational 
programs. The higher education coordinating board must coordinate 
the development of the system and must report on !! to the education 
divisions of the house aPfropriations and the senate finance com-
mittees !!.y Febrnary 15, 991. . 

Sec. 10. [SYSTEM PLANNING.] 

Subdivision 1. [HECB.] As part of its role in coordinating the 
continuing work on MSPAN ! and to reduce duplication and. 
improve the efficient deliver of quality services to students, the 
higher eiIUcation coor inating board shall examine the current 
status of system governance and missiolllIITferentiation. It further 
shaH examine whether courses and programs are offered currently 
in the. appropriate system. The board shall recommend any change 
!!. deems necessary or advisable in governance, mission differentia
tion, and program. location. The board shall consult with the 
post-secondary systems in its examination. It shall report its find
ings and recommendations as part of its reporting process in 
subdivision 2. 

Subd. 2. [ALL SYSTEMS.] Notwithstanding Minnesota Statutes, 
section 135A.06, in place of system plans, thelublic post-secondary 
systems shall submit plans for providing un ergraduate and prac-
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titioner-oriented graduate programs in the seven-county metropol
itan area to the higher education coordinating board. 

As one part of the planning process, each public post-secondary 
governing board shall review its current mission statement. Each 
board shall determine whether the statement accurately reflects its 
mission and the role orits system in the mission differentiation 
efforts, and reCommend any change. its statement requires. The 
boards shaH submit their mission statements and recommendations 
to the higher education coordinating board with their metropolitan 
area plans ~ December 1, 1990. . 

The higher education coordinating board shall review and com
ment on the plans ·and mission statements. and report to· the 
legislature and governor ~ February 15, 1991. 

Sec. 11. [EFFECTIVE DATE.J 

Sections 1 and 4 to 10 are effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to education; appropriating money or 
reducing appropriations to the higher education coordinating board, 
regents of the University of Minnesota, state university board, state 
board for community colleges, and state board of vocational techni
cal education, with certain conditions; expressi~g intent for greater 
oversight of off-campus post-secondary centers; clarifying the duties 
and powers of the higher education coordinating board; providing for 
financial aid for nurses and certain rural health personnel and 
dependents of certain public safety officers; authorizing rules; 
changing permitted kinds of investments for the permanent univer
.sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the lease of a certain building' 
by the state university board; requiring development of a consumer 
information system for occupational programs; adjusting contribu
tions to certain state system retirement plans; requiring plans am! 
reports; amending Minnesota Statutes 1988,sections 136.62, by 
adding a subdivision; 136C.04, by adding a subdivision; 136C.08, 
subdivision 2; and 137.022, subdivisions 1 and 3; Minnesota Stat
utes 1989 Supplement,sections 135A.06, subdivision 3, and by 
adding a subdivision; 136.03, by adding a subdivision; 136A.04, 
subdivision 1; and 136A.08; Laws 1989, chapter 293, section 2, 
subdivisions 2 and 3; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 137; and 299A; repealing Minnesota Stat
utes 1988, sections 176B.Ol, as amended; 176B.02; 176B.03; 
176B.04; and 176B.05." .. 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; clarifying and modify
ing certajn exceptions to multicandidate political party expenditure 
limitations; modifying lobbyist reporting requirements; expanding 
certain reports by certain political committees and political funds; 
discontinuing the state ethical practices board's responsibility for 
developing and furnishing certain forms; providing an income tax 
credit for contributions to state candidates and political parties; 
limiting contributions and solicitations during a regular legislative 
session; providing a public subsidy for legislative candidates in 
special elections; requiring candidates to match funds received from 
the state elections campaign fund; requiring deer licenses to include 
an application for absentee ballots; requiring county auditors to 
provide a sample ballot for- classroom use; specifying a time period 
for preparing a candidate's affidavit; providing penalties; amending 
Minnesota Statutes 1988, sections lOA.Ol, subdivisions 7 and lOb; 
lOA.04, subdivisions 2 and 4a; lOA.20, subdivision 3; 10A.24; 
10A.25, subdivision 10, and by adding a subdivision; lOA.255, by 
adding a subdivision; 10A.27, subdivisions 1 and 4; 10A.275; 
10A.28, subdivision 1; lOA.30, subdivision 2; lOA.33; 97A.485, by 
adding a subdivision; 204B.09, subdivision 1; 204D.03, subdivision 
1; 290.06, by a(lding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in" Minnesota Statutes,· chapters 
lOA; and 204D; repealing Minnesota Statutes 1988, sections 
10A.27, subdivision 5; 10A.32, subdivisions 1, 2, 3, and 4; and 
211B.1l, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 10A.32, subdivision 3a. 

Reported the same backwith the following amendments: 

Page 1, after line 39, insert: 

"Section 1. Minnesota Statutes 1988, section lOA.02, subdivision 
1; ~s amended to read: . 

Subdivision 1. There is hereby created a state ethieal I'metiees 
campaign reporting board composed of six members. "The members 
shall be appointed by the governor with the advice and consent of 
three-fifths of both the senate and the house of representatives 
acting separately. If either house fails to confirm the appointment of 
aboard member within 45 legislative days after appointment, or by 
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adjournment sine die, whichever occurs first, the appointment shall 
terminate on the day following the 45th legislative day or on 
adjournment sine die, whichever occurs first. If either house votes 
not to confirm an appointment, the appointment terminates on the 
day following the vote not to confirm. One member shall be a former 
member of the legislature from a major political party different from 
that of the governor; one member shall be a former member of the 
legislature from the same political party as the governor; two 
members shall be persons who have not been public officials, held 
any political party office other than precinct, delegate, or been 
elected to public office for which party designation is required by 
statute in the three years preceding the date. of their appointment; 
and the other two members shall not support the same political 
party. No more than three of the members of the board shall support 
the same political party." 

Page 2, after line 8, insert: 

"Sec. 3. Minnesota Statutes 1988, section lOA.04; subdivision 4, is 
amended to read: 

Subd. 4. The report shall include such information as the board 
may require from the registration form and the following informa
tion for the reporting period: 

(a) The lobbyist's total disbursements on lobbying2 listing lobbying 
to influence legislative action separately from lobbying to influence 
administrative action, and a breakdown ~ disbursements for 
each of those kinds of lobbying into categories specified by the boaTIf, 
including but not limited to the cost of publication and distribution 
of each publication used in lobbying; 'other printing; media, includ
ing the cost of production; postage; travel; fees, including allowances; 
entertainment; telephone and telegraph; and other expenses; 

(b) The amount and nature of each honorarium,gift, loan, item or 
benefit, excluding contributions to a candidate, equal in value to $50 
or more,given or paid to any public official by the lobbyist or any 
employer or any employee of the 10bbyist .. The list shall include the 
name and address 'of each public official to whom the honorarium, 
gift, loan, item or benefit was given or paid and the date it was given 
or paid; and 

(c) Each original source offunds in excess of $500 in any year used 
for the purpose of lobbying to influence legislative action and each 
such source of funds used to influence admimstrative actions. The 
list shall inClude the name, address and employer, or, If self
employed, the occupation and principal place of business, of each 
payer of funds in excess of $500. 

Sec. 4. Minnesota Statutes 1988, section 10A.05, is amended to 
read: 
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lOA.05 [LOBBYIST REPORT.] 

Within 30 days after each lobbyist filing date set by section 
10A.04, the executive director of the board shall report to the 
governor, and the presiding officer of each house of the legislature, 
the names of the lobbyists registered who were not previously 
reported, the names of the persons or associations whom they 
represent as lobbyists aftd, the subject or subjects on which they are 
lobbying

2 
and. whether in each case they lobby to influence legisla

tive or :administrative action or both." 

Page 11, after line 18, insert: 

"Sec. 20. [REVISOR'S INSTRUCTION.] 

In the 1990 and subsequent editions of Minnesota Statutes the 
revisor of statntes shall change the term "ethical practices board" 
wherever it appears to "campaign reporting board."" 

Page 27, delete section 12 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 23, after the semicolon insert "lOA.02, subdivision 1;" 

Page 1, line 24, after "2" insert ", 4," and before "lOA.20" insert 
"IOA.05;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 2200, 2269 and 2666 were read for the second time. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1846: 

Wagenius, Kelly, Vellenga, Blatz and Marsh. 
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The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1857: 

Lieder, Steensma and Carlson, D. 

MOTIONS AND RESOLUTIONS 

Hasskamp moved that the name of Wenzel be added as an author 
on H. F. No. 1831. The motion prevailed. 

McLaughlin moved that the name of Clark be added as an author 
on H. F. No. 2329. The motion prevailed. 

Pugh moved that thename of Carruthers he added as an author on 
H. F. No. 2365. The motion prevailed. 

Reding moved that the name of Lynch he added as an author on 
H. F. No. 2458. The motion prevailed. 

Simoneau moved that the name of Clark he added as an author on 
H. F. No. 2596. The motion prevailed. 

Hasskamp moved that the name of Battaglia be stricken and the 
name of Wenzel he added as an author on H. F. No. 2801. The motion 
prevailed. . 

Simoneau moved that H. F. No. 2520, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Battaglia moved that H. F. No. 84 be returned to its author. The 
motion prevailed. " 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
1:00 p.m., Wednesday, March 28, 1990. The motion prevailed. 

Long moved that the' House adjo{.rn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Wednesday, March 28, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

SEVENTY-NINTH DAY 

SAINT PAUL,·MINNES01'A, WEDNESDAY, MARCH..28, 1990 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. VanaSl'k, Speaker of the House. 

Prayer was offered by the Reverend Peg Chamberlin, Director, 
Minnesota Food Share; Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Abrams· 
Anderson, G. 
Anderson, -R. 
Battaglia 
Bauerly. 
Beard 
;Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson,O. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield .;-. Lasley Orenstein 
Gruenes' Lieder Osthoff 
Gutknecht Limmer Ostrom 
Hartle Long. .otis 
Hasskamp ~ynch Ozment 
Haukoos Macklin Pappas 
Hausman Marsh Pauly 
Heap McDonald Pellow 
Henry McEachern Pelow$ki. 
Hirrile McGuire Peterson 
HligOSoD McLaughlin Poppenhagen 
Jacobs McPherson Price 
Janezich Milbert Pugh 
Jaros Miller Quinn 
Jefferson Morrison Redalen 
Jennings Munger Reding 
Johnson, A. Murphy Rest 
JohnSon, R. Nelson, C. Rice 
Johnson, V. Nelson; K. Richter 

, Kahn Neuenschwander Rodosovich 
Kalis O'Connor Rukavina 
Kelly Ogren Runlieck 
Kelso Olsen, S. Sarna 
Kinkel OlSon, E. Schafer 
Knickerbocker, Olson, K. Scheid 
Kostohryi Omann Seaberg 
Krueger Onnen Segal 

A quoru)ll was present. 

Bennett was excused. 

Schreiber was excused until 3:15 p,m. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunhehn 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams . 
Winter 
Spk. Vanasek 

The Chief-Clerk proceeded to read the Journal of the preceding 
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day. Waltman moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H, F. Nos. 2200, 
2269,2666 and 2478 and S. F. Nos. 2174, 2317, 2318, 1873,2132, 
2564, 1725, 2089 and 2134 -have been placed in the members' files. 

S. F. No. 1873 and H. F. No. 2063, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Seaberg moved that the rules be so far suspended that S. F. No. 
1873 be substituted for H. F. No. 2063 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2089 and H. F. No. 2434, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson, K.; moved that the rules be so far suspended that S. F. No. 
2089 be substituted for H. F. No. 2434 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2132 and H. F. No. 2222, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Peterson moved that the rules be so far suspended that S. F. No. 
2132 be substituted for H. F. No. 2222 and that the House File be 
indefinitely postponed. The motion prevailed. 
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s. F. No. 2134 and H. F. No. 2086, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
wi th certain exceptions. 

SUSPENSION OF RULES 

Kelly moved that the rules be so far suspended that S. F. No. 2134 
be substituted for H. F. No. 2086 and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F. No. 2317 and H. F. No. 2075, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

.Jacobs moved that the rules be so far suspended that S. F. No. 2317 
be substituted for H. F. No. 2075 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2318 and H. F. No. 2605, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Wagenius moved that the rules be so far suspended that S. F. No. 
2318 be substituted for H. F. No. 2605 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2564 and H. F. No. 2077, which had been referred to the 
Chief Clerk for comparison, were examined and found to. be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Ozment moved that the rules be so far suspended that S. F. No. 
2564 be substituted for H. F. No. 2077 and that the House File be 
indefinitely postponed. The motion prevailed. 
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PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 
OFFICE· OF TIlE GOVERNOR 

SAINT PAUL 55155 

[79th Day 

March 27, 1990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 1895, relating to courts; providing an alternative dispute 
resolution pilot project in the second judicial district. 

H. F. No. 2188, relating to local government; permitting towns to 
publish collections of town ordinances, resolutions, rules, and laws. 

,$incerely, 

RUDY PERPICH 

Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate , 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
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Secretary of State for preservation, pursuant to the State Constitu
tion,Articie IV, Section 23: 

S.F. 
No. 

H.F. Session Laws 
No. Chapter No. 

1895· 360 
2188· 361 

.. Time arid 
Date Approved. 

1990 

15:53-March 27 
15:55-March 27 

Sincer~ly, 

Date Filed 
1990 

March 28 
March 28 

JOAN ANDERSON GROWE 
Secretary of State 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1873,2089,2132,2134,2317,2318 and2564 were read 
for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files we;'" introd";ced: 

Frederick, Henry;Macklin, Runbeck and Lynch introduced: 

H. F. No. 2807, A bill for an act proposing an amendment to the 
Minnesota Constitution; article XI, section 1; providing that state 
spending may. not increase at a greater rate than allowed by the 
constitution. 

The bill was read for the first time and referred to the Committee 
on Ways and Me'lns. 

Limmer, Macklin;· Blatz, McPherson an'd Henry introduced: 

H. F. No. 2808, A bill for an act relating to state lands; requiring 
condemnation and sale of certain trust lands constituting lakeshore 
lots; .requiring the sale of certain nontrust l;mds constituting lake
shOre lots; authorizing a bond issue to establish a revohcing fund to 
finance acquisitions; 'appropriating money; proposing coding for new 
law in Minnesota Statutes,· chapter 92; repealing Minnesota Stat
utes 1988, section 92,67. 
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The bill was read for the first time and referred to the Committee 
on Environment and Natural Resonrces. 

Steensma, Wenzel and Bertram introdnced: 

H. F. No. 2809, A bill for an act relating to education; providing 
sex educatiou course guidelines; proposing coding for new law in 
Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

Steensma, Wenzel and Bertram introduced: 

H. F. No. 2810, A bill for an act relating to education; creating a 
task force to assist in developing and reviewing materials that help 
young people make decisions about responsible sexual behavior; 
appropriating money. . 

The bill was read for the first time and referred to the Committee 
on Education. 

Steensma, Wenzel and Bertram introduced: 

H. F. No. 2811, A bill for an act relating to education; providing 
sex education course guidelines; establishing a task force; proposing 
coding for new law in Minnesota Statutes, chapter 126. 

The bill was read for the first time and referredto the Committee 
on Education. . . 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Winter, Wenz<;l, Kahn, Steensma and Vanasek introduced: 

H. A. No. 46, A proposal to change the Department of Agriculture 
to the Department of Agriculture, Food, and Fiber. 

The advisory was referred to the Committee·on Agriculture. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2084, A bill for :;In act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simplify grammar and syntax, and to improve the style of language 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1988, chapters 367, as amended; and 368, as 
amended. 

PATRICK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H.F. No. 2637, A bill for an act relating to insurance; clarifying 
the law prohibiting insurers from maintaining subrogation actions 
against in~ureds; amending Minnesota Statutes 1989 Supplement, 
section 60A.41. 

H. F. No. 2386, A bill for an act relating to solid waste manage
ment; grantin,g authority to St. Louis county; providing an exemp
tion from the bond requirement for a contract for the construction of 
a solid waste facility in Kanabec county under certain circum
stances; proposing coding for new law in Minnesota Statutes, chap
ter 383C. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Semite of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement forcancella
tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Carruthers moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2500, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1927, A bill for an act relating to traffic regulations; 
regulating approaches of vehicles to certain intersections; amending 
Minnesota Statutes 1988, section 169.20, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Ogren moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1927, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2343, A bill for an act relating to insurance; accident and 
health; providing for the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan; requiring insurers to provide 
written materials on the Minnesota comprehensive health insur
ance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E.10, subdivision 9; 62E.14, by adding 
subdivisions; and 62E.15, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Skoglund moved that the House refuse to concur in the Senate 
amendments to'H. F. No. 2343, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1960, A bill for an act relating to natural resources; 
amending certain provisions concerned with the management of 
wildlife; amending Minnesota Statutes 1988, sections 97A.135, by 
adding a subdivision; and 97 A.445, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 97B.603. . 

PATRICK E. FLAHAVEN, Secretary of the Senate. 

Battaglia moved that the House refuse to concur in tqe Senate 
amendments to H. F. No. 1960, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I . hereby . announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. H. F. No. 1952, A. bilI for an act relating to crimes; permitting 
individuals to request that the commissioner of public safety hold 
certain information on the individual as private; increasing penal
ties for certain acts of harassment; expanding the crime of terroristic 
threats to include threats made through an intermediary; authoriz
ing courts to issue ordets to restrain acts of harassment; amending 
Minnesota Statutes 1988, sections 171'.12, by adding a subdivision; 
and 609.713, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 168 and 609. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kelly moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1952, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
providing for temporary permit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence 'addresses as private data and to use mailing addresses on 
motor vehicle registration forms; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution con
trol system; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Johnson, A., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1981, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1913, A bill for an act relating to commerce;. regulating 
dividends on claims in liquidation proceedings; regulating the 
lending practices of regulated lenders; specifying the loan fees and 
charges that may be imposed by regulated lenders; amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 56.131, 
subdivisions 1, and 2; 56.14; and 325G.22, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Scheid moved that the House refuse to concur in the Senate 
amendments to H.· F. No. 1913, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate' of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the. House is respectfully requested: 

I 

H. F. No. 2056,A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace-officer from another state into 
Minnesota; authQrizing' a peace officer of another state to ente~ 
Minnesota in fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain' circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Dauner moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2056;that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion. prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1928, A bill for an act relating to occupations and 
professions; providing for training for armed employees of private 
detectives and protective agents; prohibiting certain acts by protec
tive agents and security guards during a labor dispute; amending 
Minnesota Statutes 1988, sections 326.32, by adding a subdivision; 
and 326.3384, by adding a subdivision; and amending Minnesota 
Statutes 1989 Supplement, section 326.3384, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 326. 

PATRICK E. FLAHAVEN, Secretary of tbe Senate 

Begich moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1928, tha.t the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The. motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
llouse File, herewith returned, as amended by the Senate,' in which 
amendment the copcurrence of the House is resPectfully requested: 

H. F. No. 1983, A bill for an act relating to insurance; regulating 
coverages under Medicare supplenient plans; requiring insurers to 
submit claims experience and earned premiums data; amending 
Minnesota Statutes 1988, 62A.36, by adding a subdivision; Minne
sota Statutes 1989 Supplement, 62A.31, subdivision 2; 62A.315; and 
62A.316. 

PATRlCK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 1983 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1983, A bill for an act relating to insurance; making 
changes in policy conversions to conform to federal law; regulating 
coverages under Medicare supplement plans; clarifying regulatory 
authority requiring insu-rers to submit claims experience and 
earned premiums data; amending Minnesota Statutes 1988, sec
tions 62A.17, subdivision 6; 62A.21, subdivision 2b; 62A.36, subdi
vision 1, and by adding subdivisions; 62C.142, subdivision 2; 
62D.101, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions 62A.31, subdivision 2; 62A.315; and 62A.316. 

The bill was rea.d for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Anderson, R. 
BattagJia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jan~zich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

Johnson, R: 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Lynch 
Macklin 
Marsh 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Munger· 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
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O'Connor Pappas Rice Sparby Wagenius 
0r,;en Pauly Rodosovich . Stanius Waltman 
o sen, S. Pellow Rukavina Steensma Weaver" 
Olson, E, Pelowski, Runbeck Sviggum Welle 
Olson, K. Peterson Sarna Swenson Wenzel 
Omann Poppenhagen Schafer Tjornhom Williams 
Onnen Price Scheid Tompkins Winter 
Orenstein Pugh Seaberg Trimble Spk. Vanasek 
Osthoff Quinn Segal Tunheim 
Ostrom Redalen .' Simoneau Uphus 
Otis Reding Skoglund Valento 
Ozment Rest Solberg venenga 

The bill was repassed, as amended by the Senate, and its title 
a~eed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by.the Senate, in which 
amendment the concurrence of the Honse is respectfully requested: 

H. F. No. 1984, A bill for an act rel;'ting to insurance; accident and 
health; providing for coordination of benefits between group and 
individual contracts; amending Minnesota Statutes 1989 Supple
ment, section 62A.046.' . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 1984 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1984, A bill for an act relating to insurance; accident and 
health; providing for coordination of benefits between group and 
individual contracts; amending Minnesota Statutes 1989 Supple
ment, section 62A.046. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage ofthe bilL and the roll 
was called. There were 131 yeas and 0 nays as follows,: 

Those who· voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe" 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
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Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

. Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
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Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff ' Sarna 
Ostrom Schafer 
Otis Scheid 
Cbrnnent Seaberg 
Pappas Segal 
Pauly Simoneau 
Pellow Skoglund 
Pelowski Solberg 
Peterson Sparby 
Poppenhagen Stanius 
Price Steensma 

[79th Day 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
'!kaver 
'&lle 
'&nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. ... .. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1919, A bill for an act relating to ethnic Minnesotans; 
designating Ethnic American Day; proposing coding for new law in 
Minnesota Statutes, chapter 10. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Pappas moved that the House concur in the Senate amendments 
to H. F. No. 1919 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1919, A bill for an act relating to ethnic Minnesotans; 
designating Ethnic American Day; proposing coding for new law in 
Minnesota Statutes, chapter 10. . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Batierly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 

·Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostobryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pogh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. .Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren ·Runheck 
Olsen, S. Sarna 
Olson, E. Schafer 
-Olson, K. Scheid 
Omano Seaberg 
Onnen . Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Val€mto 
Vellen~a 
Wageruus 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1883, A bill for an act relating to water resources; 
approving certain permits.under certain conditions; amending Min
nesota Statutes 1988, section 105.405, subdivision 3. 

PATRICK E.FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Price moved that the House concur in the Senate amendments to 
H. F. No. 1883 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1883, A bill for an act relating to natural resources; 
providing legislative approval.of certain consumptive uses of water 
over 2,000,000 gallons per day; exempting .legislative approval for 
consumptive uses over 2,000,000 gallons per day fqr construction 
dewatering and pollution abatement or remediation; amending 
Minnesota Statutes 1988, section 105.405, subdivision 3. 
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The hill was read for the third time, .as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those -,yho voted in the affirmative were: 

Abrams 
Anderson; G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap· 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Joimson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel
Knickerbocker 
Kostohryz 

Krueger OmanD 
Lasley Onnen 
Lieder, Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 

. Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
-Milbert Price 
Miller Pu~h 
Morrison Qumn 
Munger Redalen 
Murphy Beding 

. Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich' 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 

Scheid 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
,Vellenga 
Wagenius 
Waltman 
Weaver 
\\\'lle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2305, A bill for an act relatirig to agriculture; providing 
for light butter; amending Minnesota Statutes 1988, section 32.471, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 32. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

'.CONCURRENCE AND REPASSAGE 

Krueger moved that the House concur inthe Senate amendments 
to H. F. No. 2305 and that the. bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 2305, A bill for an act relating to agriculture; providing 
requirements for light butter, reduced fat cheese, light cheese, frozen 
yogurt, frozen low-fat yogurt, frozen nonfat yogurt, reduced-fat ice 
cream, low-fat ice cream, and nonfat ice cream; amending Minnesota 
Statutes 1988, sections 32.471', subdivision 1; 32.481; and 32.55, 
subdivision 2, and by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 32. 

The bill was read for the third time, as amended by the Senate, 
and 'placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirm~tive were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia' 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 

, B"artle 
Ha'sskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, v., 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
~ynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison RedaJen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
,O'Connor Rukavina 
. Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

. The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House. File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. H. F. No. 2321, A bill for an act relating to consumer protection; 
requiring an itemized statement for certain automobile purchase 
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price refunds; amending Minnesota Statutes 1988, sections 
325F.662, subdivision 8; and 325F.665, subdivisions 3 and 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Haukoos moved that the House concur in the Senate amendments 
to H. F. No. 2321 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2321, A bill for an act relating to consumer protection; 
requiring an itemized statement for certain automobile purchase 
price refunds; amending Minnesota Statutes 1988, sections 
325F.662, subdivision 8; and 325F.665, subdivisions 3 and 6. 

The bill was read for the third time, as amended by the Senate, 
and pi,wed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Lmg Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 

. McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pogh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 

Simoneau 
Skoglund 
Solbe.-g 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended b:r the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1921, A bill for an act relating to waste; prohibiting the 
placement of certain dry cell batteries in mixed municipal solid 
waste; requiring labeling of certain batteries by electrode content; 
establishing maximum content levels of mercury in batteries; re
quiring that batteries in certain consumer products be easily 
removable; providing penalties; proposing coding for new law· in 
Minhesota Statutes, 'chapters Il5A and 325E. 

PATRICK E. FLi,HAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Wageniusmoved that the House concur in the Senate amend
ments to H.F. No. 1921 and that th\' bill be repassed as amended by 
the Senate. The motion·prevailed. 

- H. F.No. 19'21, A bill for an act relating to waste; prohibiting the 
. placement of certain dry cell batteries in mixed municipal solid 

waste; requiring labeling of certain batteries by electrode content; 
establishing maximum content lev('ls of mercury in batteries; re, 
quiring that, batteries in certain j consumer products be easily 
removable; providing penalties; proposing coding for new. law in 
Minnesota Statutes, chapters 115A ;and 325E. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its, repassage. 

The question 'was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted inthe affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Beltram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark. 
Cooper 
Dauiler 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

. Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Hasskamp: 
Haukoos 
Hausman 

'Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 

. Jefferson 
Jennings 
Johnson, A 
Johnson, R: 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 

Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C., 
Nelson, K.· 
Neuenschwander 
O'Connor 
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Ogren 
Olsen, S. 
Olson, E. 
Olson, K 
Omann 
Onnen 
Orenstein; . 
Osthoff 
Ostrom 
Otis . 
Ozment· 
P!lPPaS 

JOURNAL OF TH~.HotJsE 

Pauly 
Pellow 
Pelowski 
Peterson . -
Poppenhagen 
Price-
PUgh 
QuinJl 
Redalen 
Reding 
Rest 

: Rice 

Richter 
Rodosovich 
Rukavina 
,Runbeck 
Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby . 
Stanius 
Steensma 
Sviggum 
Swenson 
Tj9rnhom 
Tompkins 
"Trimble 
Tunheim. 
Uphus 
Valento 
Ve~l~nga 

[79th Day 

Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams -
Winter 
Spk. ~anasek 

The. bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully request.ed: 

H. F'. No: 2059, A bill for an acti-elating to education:;'permitting 
special school district·No. lt~ remodel the Aviation Training Center 
with federal funds. . 

. PATR.ICK E..F'LAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Carison, L., moved that the House concur in theSenate aniend
mentsto H. F. No. 2059 and'that the bill berepassed as amended by 
the Senate. The motion prevailed. ... 

H. F. No. 2059, A bill for an act relating to education; designating 
the commissioner of transportation as agent for the MidcAmerican 
Aviation Resource Consortium; permitting special school district No. 
1 to remodel the Aviation Training Center with federal funds. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich. 

Bertram 
Bishop 

, Blatz 
Boo 
Brown 
Burger 
Carlsou, D.,: 

Carlson, L. 
Carruthers 

. Clark 
Cooper 

, Dau'i"ler 
Dawkins 
Dempsey 

mile 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

. Gree'nfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 

, Heap 
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Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A: 
Johnson, R. 
Johnson, V. . 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

WEDNESDAY, MARCH 28,.1990 

Lieder Ogren 
Limmer Olsen; S. 
Long Olson, E. 
Lynch Olson, K. 
Macklin Omann 
Marsh Onnen 
McDonald Orenstein 
McEachern Osthoff 
McGuire Ostrom 
McLaughlin Otis 
McPherson Ozment' 
Milbert Pappas 
Miller Pauly 
Morrison Pellow 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, K. Price 
Neuenschwander' Pugh, 
O'Connor Quinn 

Redalen 
Reding 
HRst 
Rice 
Richter 
Rodosovich 
Rukavina 
'Runbeck 
Sarna 
&hafer 
Scheid 
Seaberg 
Segal 
Sinioneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the ·concurrence of the House is respectfully requested: 

H..F. No. 1841, A bill for an act relating to consumer protection; 
regulating membership travel contracts; providing a right to cancel; 
prescribing penalties; providing remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325G. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kelly moved that the House concur in the Senate amendments to 
H. F. No. 1841 and that the bill be repassed as amended by the 
Senate: The motion prevailed. 

H. F. No. 1841, A bill for an act relating to consumer protection; 
regulating membership travel contracts; providing·a right to cancel; 
prescribing penalties; providing remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325G. . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins· 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch . Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 

. Milbert Pugh 
Miller . Quinn 
Morrison Redalen 
Munger Reding. 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggurn 
Swenson 
Tjornhom 
Tompkins 
·Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1673, A bill for an act relating to occupations and 
professions; regulating the practice of pharmacy; amending Minne
sota Statutes 1988, sections 151.01, subdivisions 3 and 11; 151.13, 
subdivision 1; and 151.34. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Stanius moved that the House concur in the Senate amendments 
to H. F. No. 1673 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1673, A bill for an act relating to occupations and 
professions; regulating the practice of pharmacy; amending Minne
sota Statutes 1988, sections 151.01, subdivisions 3 and 11; 151.13, 
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subdivision 1; and Mirinesota Statutes 1989 Supplement, section 
151.34. 

The bill was read for the third time, as amended by the Senate, 
and placed upon it,S repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams. 
Anderson, G. 
Anderson, R. 
6attaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 

::~ 
Brown _,. 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauiter 
Dawkins; 
Dempsey 
Dille . 
Dorn 
Forsythe 
Frederick. 
Frerichs' 
Girard' 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

. Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson' 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn . 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohry' 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
'Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Kest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen; S: Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Sea.berg 
Onnen Segal, 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 

. l'unheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
WilliamS 
Winter 

. Spk. Vanasek 

The bill was repassed, as amended by the Sel).ate, and its title 
agreed to. 

Mr. Speaker: ' 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1758,2493, 1874, 2433, '354 and 2012. 

PATRICK E. FLAHAy>'N, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S .. F. No. 1758, A bill for an act relating to health; requiring the 
licensing of wholesale drug distributors; regulating. the use of 
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biosynthetic bovine somatotropin; providing penalties;' amending 
Minnesota Statutes 1988, Sections 151.01, subdivision 28; 151.06, 
subdivision 1; 15i.15, subdivision 3; and 151.25; proposing coding 
for new law in Minnesota Statutes, chapter 151. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 2493, A bill for an act relating to insurance; promoting 
availability of automobile insurance for family or group family day 
care providers; amending MinnesotaStatutes 1988, sections 65B.47, 
subdivision 1, and by adding a subdivision; and 65B.49, by addinga 
subdivision. 

The bill was read for the first time. 

Lynch moved that S. F. No. 2493 and H. F. No. '2589, now on 
General Orders, be referred to the Chief Clerk ror ·comparison. The 
motion prevailed. 

S. F. No. 1874, A bill for an act relating to meetings of public 
bodies; government data practices; defining final disposition of a 
disciplinary action regarding personilel records; making clear that 
meetings may not be closed on the basis of data classification 
statutes; providing an exception to the open meeting law for prelim
inary discussions concerning allegations of misconduct against 
government employees or evaluations of government employees; 
amending Minnesota Statutes 1988, sections 13.43, subdivision 2; 
and 471.705, by adding subdivisions. 

The bill· was re~d for the first time. 

Carruthers moved that S. F. No. 1874 and H. F. No. 1836, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2433, A bill for an act relating to metropolitan govern
ment; authOrizing certain investments by the metropolitan airports 
commission; authorizing the metropolitan council to review and 
approve changes in certain land uses ,relating to metropolitan 
airport development; amending Minnesota Statutes 1988, section 
473.606, subdivision 3; proposing coding for :new law in Minnesota 
Statutes, chapter 473, 

The bill was read for the first time. 

'. Lieder moved that S. F. No. 2433 and H. F. No. 2614, now on 
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Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 354, A bill for an act relating to trusts; permitting the 
creation of custodial trusts; adopting the uniform custodial trust act; 
proposing coding for new law as Minnesota Statutes, chapter 529. 

The bill was read for the first time. 

Rest moved that S.F. No. 354 and H. F. No. 596, now on General 
Orders, be referred to the Chief Clerk for comparison. The 'motion 
prevailed. 

S. F. No. ,2012, A bill for an act relating to agriculture; providing 
that checkoff fees from certain potato producers are not refundable; 
amending Minnesota Statutes 1988, section 17.63. 

The bill was read for the first time. 

Olson, E., moved that S. F. No. 2012 and H. F. No. 2087, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees: 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2545, A bill for an act relating to appropriations; 
authorizing sale of state bonds; appropriating money for tourist 
facilities at Bemidji. ' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATIONS.] 

The sums shown in the columns marked ''APPROPRIATIONS'' are 
added to, or if shown in parentheses, are subtracted from the 
appropriations in Laws 1989, chapter 269, to the specified agencies 
and for the purposes specified in this act. All appropriations are from 
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the general fund unless otherwise indicated. The figures "1990," and 
"1991," where used in this act, mean that the appropriations or 
reductions listed under them are available for the year ending June 
30, 1990, or June 30, 1991, respectively. 

SUMMARY BY FUND 

GENERAL 

TRUNK HIGHWAY 

HIGHWAY USER 

SPECIAL REVENUE 

Sec. 2. TRANSPORTATION 

Subdivision l. Truck Safety Program 

This appropriation is from the trunk 
highway fund. The approved comple
ment of the department is increased by 
seven trunk highway fund positions for 
the truck safety program. The autho
rized complement is reduced by six fed
eral fund positions in this activity. The 
department may use existing balances 
in equipment appropriations to support 
the equipment needs of this function. 

Subd. 2. Air Traffic Control Training 
Grant 

The department is authorized to accept 
a federal grant from the Federal Avia
tion Administration. $3,400,000 in fis
cal year 1990 and $5,700,000 in fiscal 
year 1991 for a demonstration project 
to develop an alternative method of 
training air traffic controllers. 

Sec. 3. TRANSPORTATION REGU
LATION BOARD 

1990 
$477,000 

1991 
$1,841,000 

533,000 

130,000 

(9,950,000) 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1990 1991 

475,000 

58,000 
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$ 
(a) $25,000 is from the trunk highway 
fund for space rental and furniture for 
the South St. Paul Administrative 
Truck Center Building. 

(b) $33,000 is from: the trunk highway 
fund for data processing enhanc",ment. 

Sec. 4. TRANSPORTATION STUDY· 
BOARD 

This appropriation is from the highway 
user tax distribution fund. 

Sec. 5. REGIONAL TRANSIT BOARD 

$1,497,000 is transferred from the ap
propriation made in Laws 1989,chap
ter 269, section 3, subdivision 3, to the· 
Regional Transit Board for Mefro Mo
bility services to the department of 
human services to pay transportation 
costs of eligible disabled riders of Metro 
Mobility. 

Sec. 6. PUBLIC SAFETY 

Subdivision 1. Bureau of Oriminal 
Apprehension 

(a) Criminal Investigation and Assis
tance 

The general fund approved comple
ment of the Bureau of Criminal Appre
hension is increased by six positions. 
This appropriation is to enhance nar
cotic investigation activities in greater 
Minnesota. 

(b) Minnesota automated fingerprint 

1990 

identification network $(275,000) 

11473 

1991 
$ 

130,000 

326,000 

Subd. 2. Office of Drug Policy 50,000 

(a) This appropriation is to match a 
federal Bureau of Justice Assistance 
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$ 
grant to evaluate drug control pro- ' 
grams. 

(b) The department is authorized to 
accept a federal grant from the federal 
Bureau of Justice AsSistance in the 
amount of $6,873,000 for drug enforce
ment activity to be matched with 25 
percent state funds .. Match furids for 
this grant are available until spent for 
the purposes appropriated. 

Subd. 3. Lawful Gambling Regula
tion and Enforcement 

The general fund approved comple
ment ofthe department is increased by 
nine positions. The positions and ap
propriation in this subdivision are 
available only if the bilt styled as H .. F. 
2005 is enacted in the 1990 legislative 
session. Any unencumbered balance in 

. this appropriation remaining in the 
first year does not cancel, but is avail
able for the second year of the bien
nium. Any unencumbered balance 
remaining from the appropriation 
made in Laws 1989, chapter 334, arti
cle 8, section 5, subdivision 2, does not 
cancel, but is available for the second 
year of the biennium. 

Subd. 4. Capitol Security Tunnel 
Surveillance 

Subd. 5. Fire Safety 

The approved complement of the de
partment is increased by five positions 
for school building inspection. These 
positions shall only be filled if funding 
is provided by the commissioner of ed
ucation. . 

Subd. 6. Ancillary Services Crime 
Victims Reparations 

Subd. 7. Administration and Related 
Services 

1990 
$ 

[79th Day 

1991 

1,078,000 

$(45,000) 

. (4,000) 

(50,000) 



79th Day] WEDNESDAY; MARCH 28,1990 

(a) Traffic Safety 

(b) Soft Body Annor Reimburs~ment 

Subd; 8. Bicycle Registration 

Sec. 7., BOARD OF PEACE OF
FICER STANDARDS AND TRAINING 

Sec. 8. DEPARTMENT OF COM
MERCE Administrative Services 

Sec. 9. BOARD OF WATER AND 
SOIL RESOURCES 

(a) U;cal water resources protection 
grants 

(b) Wel,1 sealing cost share grants' 

Sec. 10. GAMING 

$ 

Subdivision 1. Lawful Gambling', 
Regulation and Enforcement 

The approved complement of the de
partment is increased by 30 positions 
for this activity. 

Subd. 2. Lottery-related costs 

The lottery shall reimburse the general 
fund $150,000 in fiscal year 1991 for 
lottery'related costs incurred by the' 
department of public safety. 

Sec. 11. AGRICULTURE 

Spbdivisionl. Apiary Deficiency 

Subd. 2. Haylift Expenses 

Subd. 3. Building Lease Renewal 
. Cost Increases 

Subd. 4. Agricultural Lime Il,egula-
tion ' 

The approved general fundcomple
,ment of the department is increased by 
one position for this activity. 

Subd. 5. Grasshopper Control Costs 

1990 

$39,000 

24,000 

196,000 

597,000 

$ 

11475 

1991 

(53,000) 

(50,000) 

(50,000) 

(100,000) 

,(122,000) 

(500,000) 

(100,000) 

1,623,000 

.83,000 

60,000 
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This appropriation is to reimburse 
counties and townships for up to SO 
percent of the costs incurred for grass
hopper control activities during calen
dar year 1989. Eligible costs must be 
documented and submitted on forms 
provided by the commissioner. Reim
bursements will be made only for activ
ities conducted in designated 
grasshopper control zones. 

Subd. 6. Bovine Growth Hormone 
Study 

$ 

The'department shall immediately un
dertake research to, determine the po
tential economic consequences of the. 
use of bovine growth hormone. The 
department shall report its findings to 
the legislature by January 15, 1991. 

Subd. 7. Reductions 

The following amounts are reduced 
from the appropriations made in Laws 
1989, chapter 269, section 7, and Laws 
1989, chapter 350. 

(a) Family farm security interest ad
justment payments 

(b) Minnesota Grown Program 

(c) Ethanol promotion 

(d) Livestock compensation 

(e) General 

Sec. 12. BOARD OF ANIMAL 
HEALTH 

Pseudorabies Control 

The approved complement of the board 
is increased by one position. 

Sec. 13. GREATER MINNESOTA 
CORPORATION 

$10,000,000 is transferred from the 
greater Minnesota account in the spe
cial revenue fund to, the general fund. 

1990 

$(126,000) 

$ 

[79th Day 

1991 

25,000 

$(126,000) 

(100,000) 

(38,000) 

(31,000) 

(211,000) 

$(100,000) 

(10,000,000) 
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Sec. 14. WORLD TRADE CENTER
CORPORATION 

$ 

This appropriation is to be matched 
with $25,000 in goods and services 
from other sources to conduct the World 
Export Processing Zone Association in- .' 
ternational convention to be held in 
Minnesota in May 1991. 

Sec. 15. INDIAN AFFAIRS COUN
CIL 

Subdivision 1. Reburial ofIndian Re
mains 

Subd. 2. Indian Business Loan Pro
gram 

This appropriation is from the special 
revenue fund. 

The approved complement of the coun
cil is increased by one position for this 
activity. 

Sec. 16. BOARD OF THE ARTS 

This appropriation is to match ~ 'grant 
from the National Endowment for the 
Arts. 

Sec. 17. BOARD OF ARCHITECTURE, 
ENGINEERING; LANP SURVEYlNG 
AND LANDSCAPE ARCHITECTURE 

Sec. 18. MINNESOTA HISTORICAL 
SOCIETY 

Subdivision 1. Fiscal Agent 
(a) Minnesota Humanities Commission 

Sec. 19. PUBLIC SERVICE 

The public service department shall 
develop and implement options to re
cover part of the costs of the energy 
division in evaluation and approval ac-

1990 

$22,000 

11477 

1991 
$ 

35,000 

90,000 

50,000 

116,000 

35,000 
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tivities related to the conservation im
provement program. 

Sec. 20. EFFECT OF REDUCTIONS 
TO TRUNK HIGHWAY FUND 

It is the intent of the legislature that 
any reduction in revenues to the trunk 
highway fund in fiscal year 1991 
caused by changes in the 1990 legisla
tive session in the allocation of reve
nues from the motor vehicle excise tax 
not result in the delay, deferral, or 
cancellation of any trunk highway im
provement project presently included 
in the department of transportation's 
trunk highway construction plan. 

1990 
$ 

[79th Day 

1991 
$ 

Sec. 21. [RULES FOR AQUICULTURE RESEARCH PERMITS.] 

Not later than October 1, 1991, the commissioner of agriculture, 
in ronsuItiitlonwith the comilliSsloners of health, naturaIresources, 
and the pollution control agency, and the advisory committee 
established under Minnesota Statutes, section 17.49, subdivision 1, 
shall adop~ rules to expedIte permits from all permITting authorities 
for aguicu ture research I?roiects and for private or pUblic-private 
economic ventures in agulCu ture. - . 

Sec. 22. [ENERGY SAVINGS GRANTS; APPROPRIATION.] 

Subdivision.!:. [AUTHORITY] Notwithstanding any law to .the 
contrar:\{ including but not liniited to Minnesota Statutes, section 
4.071, ~ amounts provTcled in thIS section are appropriated from 
the money received ~ the governor, the commissIOner of finance, or 
any other state agency as ~ result of the settlement oTthe United 
States District Court, 578 F. ~ 586 (D.Kan. 1983). The appro-
priations remain availaore untiTSpent.· ... 

Subd. 2. [GRANT TO SCHOOL DISTRICT 625.1 $230,000 is 
appropriated to the commissioner ofp(jblic service, energy division, 
for the I?urposes of ~ grant ~ indepen eht ~chool district No. 625 to 
engage In programs promotIng energy saVIngs. 

Sec. 23. [CHILD PROTECTION HOTLINE; FUND TRANSFER.] 

Notwithstanding Minnesota Statutes; sections -299A.22 to 
299A.25, or any other law to the contrary, ':!P to $45,000 from the 
children's trust l'iillif estahliShed under sectwn 299A.22, toile 
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administered ~ the children's trust fund for the fiscal year ending 
June 30,1991, must be used to fund and administer the professional 
COilSuRatWilfeTePJ1one line and service authorized ~ Minnesota 
Statutes, section 626.562. 

Sec. 24. [MOTOR VEHICLE EXCISE TAX REVENUE TRANS
FER; LIMITATION.] 

Notwithstanding Minnesota Statutes, section 297R09,the com' 
missioner of finance may not transfer in the biennium ending June 
30, 1991, from revenues received from the tax imposed ~ section 
297B.02, more than $175,500,000 to the highway user tax distribu
tion fund, the trunk highway lund, and the transit assistance fund 
combined. Any revenue from the tax which but for this section 
would be transferred to those lunds, must be creaIEedto the general =-r- ------ -
luna. 

Sec. 25. [TRUCK OVERWEIGHT PENALTIES; REFUNDS.] 

The commissioner of Pkblicsafety mayPll,Y refunds of civil 
penalties collected for truc weight violations 'cited ~ state patrol 
officers and committed'while crossing the marked trunk highway 
No. 169 bridge between the cities of Anoka and Champlin between 
January 15, 1988, and November 15, 1988. The refund in each case 
must be' the difference between the civil penalty actually paid for 
the viOIation and the maximum fine which could have been imposed 
as ~ criminal penalty for the violatioil had the viOlation been 
charged as a: misdemeanor; provided that in no case shall ~ refund 
for ~ civil penalty exceed the amount received ~ the highway user 
tax, distribution fund fromthat civil penalty. The commissioner of 
public safety may require documentation as '. the commissioner 
deems necessary to determine eligibility for ~ refund under this 
section. !2 sum of money sufficient to Pll,Y t1ie ret'iillifs authOrized 
under this section ~ appropriated to the commissioner of public 
safety from the highway user tax distribution fund. This appropri
ation ~ available until expended. 

Sec. 26. Minnesota Statutes 1988, section 37.03, subdivision 1, is 
amended to read: ' 

Subdivision 1. [MEMBERS.] Members of the state agricultural 
society must be citizens of this state. The membership is as follows: 

(a) Three delegates chosen annually by each agricultural society 
or association in the state which maintains an active' existence, 
holds annual fairs, and is entitled to share in the state appropriation 
under the provisions of section 38.02. If one of those societies or 
associations fails to choose delegates, then -its president, secretary, 
and treasurer, by virtue of their offices, are its delegates. If two fairs 
receiving state aid are operating in one county, each delegate from 
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each society or association is entitled to one-half vote at regular or 
special meetings of the state society. 

(b) One delegate appointed by the county board of each county in 
which no county or district agricultural society exists. 

(c) Individuals elected by the society as honorary members for 
having performed eminent services in agriculture, horticulture, or 
related arts and scienc.es or long and faithful service in or benefits to 
the society. Honorary members must be elected by two-thirds vote at 
any annual meeting. The number of honorary members may not 
exceed the society's membership and only ·one honorary member 
may be elected annually. Each honorary member is entitled to one 
vote. 

(d) Two elected delegates and the president may represent each of 
the following societies and associations: Red River Valley Winter 
Shows, the Minnesota State Horticultural Society, the State Dairy
man's Association, the Minnesota Dairy Goat Association, the 
Minnesota Honey Producers Association, Inc., the Minnesota Live
stock Breeders' Association, the Minnesota Crop Improvement As
sociation, the Minnesota Pork Producers Association, the Minnesota 
Lamb and Wool Producers Association, the Minnesota Horse Breed
ers' Association, the Minnesota Veterinary Medical Association, the 
Minnesota Cattle Breeders' Association, the Central Livestock As
sociation, the Minnesota State Poultry Association, the Farm Equip
ment Association, the North Central . Florist Association, the 
Minnesota Garden Flower Society, the State Fair Exhibitors' Orga
nization, the Minnesota Federation of County Fairs, the State 
Forestry Association, the Minnesota Horse Council, Minnesota 
Nurserymen's Association, Minnesota Apple Growers' Association, 
State Grange of Minnesota, Minnesota Farmers' Union, American 
Dairy Association of Minnesota, and the Minnesota Farm Bureau 
Federation. 

(e) The following societies and associations are entitled to one 
delegate each: Central Minnesota Vegetable Growers Association, 
the Minnesota Fruit and Vegetable Growers' Association, Minnesota 
Shorthorn Breeders' Association, the Minnesota Milking Shorthorn 
Association, Minnesota Guernsey Breeders' Association, Minnesota 
Jersey Cattle Club, Minnesota Holstein Association, Minnesota 
Hereford Association, Minnesota Aberdeen Angus Breeders', Min
nesota Red Polled Breeders', Minnesota Ayreshire Breeders' Associ
ation, Minnesota Brown Swiss Association, Minnesota Poland 
China Breeders' Association, Minnesota Duroc"Breeders', Minnesota 
Chester White Association, Minnesota Turkey Growers' Association, 
Minnesota Gladiolus Society, Minnesota Hampshire Association, 
Minnesota Suffolk Association, North American Dairy Sheep Asso
ciation, and the Minnesota Berkshire AssoCiation. All of these 
societies and associations must be active and statewide in their 
scope and. operation, hold annual meetings, and be incorporated 
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under the laws of the state before they are entitled to a delegate. The 
societies and associations must file with the secretary of state, on or 
before December 20, a report showing that the society or association 
has held a regular annual meeting for that year, a summary of its 
financial transactions for the current year, and an affidavit of the 
president and secretary that it has a paid-up memgership of at least' 
25. On or before December 31, the secretary of state shall certify to 
the secretary of the state agricultural society the names of the 
societies or associations that have complied wit~ these provisions. 

<D The members of the board of managers of the state agricultural 
society are membersof the society and entitled to one vote each. 

Sec. 27. Minnesota Statutes 1988, section 84B.11, is amended by 
adding a subdivision to' read: . . 

Subd. 5. [EXPIRATION DATE.] Notwithstanding any law to the 
contrary, the citizens council on Voyageurs National Park ~ ex
tended until June 30, 1993. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 168.011, 
subdivision 7, is amended to read: 

Subd. 7. [PASSENGER AUTOMOBILE.J "Passenger automobile" 
means any motor vehicle designed and used for the carrying of not 
more than 15 persons including the driver. "Passenger automobile" 
does not include motorcycles ftlliI., motor scooters, and buses de
scribed in subdivision 9, paragraph (a), clause (2).-For purposes()f 
taxation only, "passenger automobile" includes pickup trucks and 
vans. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 168.011, 
subdivision 9, is amended to read: 

Subd. 9. [BUS; INTERCITY BUS.] (a) "Bus" means (1) every 
motor vehicle designed for carrying more than 15 passengers includ
ing the driver and used for transporting persons, and (2) every motor 
vehicle that ~ (i) designed for carrying more than ten passengers 
including. the driver, (ii) used for transporting persons, and (iii) 
owned !:>,}: a nonproIiI organization and not operated for hire or for 
commercIal purposes. . 

(b) "Intercity bus" means any bus operating as a common passen
ger carrier over regular routes and between fixed termini, but 
excluding all buses operating wholly within the limits of one city, or 
wholly within two or more contiguous cities, or between contiguous 
cities and a terminus outside the corporate limits of such cities, and 
not more than 20 miles distant measured along the fixed route from 
such corporate limits. 
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Sec. 30. Minnesota Statutes 1989 Supplement, section 168.33, 
subdivision 7, is amended to read: 

Subd. 7. [FEES.] In addition to all other statutory fees and taxes, 
'a filing fee of $3.50 is imposed on every application; except that a 
filing fee may not be charged for a document returned for a refund or 
for a correction of an error made, by the department '1r a deputy 
registrar. The filing fee shall be shown as a separate item on all 
registration renewal notices sent out by the department of public 
safety. No filing fee or other fee may be charged for the permanent 
surrender of a certificate of title and license plates for a motor 
vehicle. Filing fees collected under this subdivision!?'y the registrar 
must be Jjaid into the state treasury and credited to the highway 
user tax istribution fund, except fees for registrations of n~w motor 
vehicles. Filing fees collected for registrations of new motor vehicles 

. must be pai~ into the state treasury with 50 percent of the money 
credited to t e general fund and 50 percent credited to the highway 
user tax distribution fund, .. ----

Sec. 31. Minnesota Statutes 1988, section .170.23, is amended to 
read: 

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner shall upon request furnish any person a certi
fied abstract of the operating record of any person subject to the 
provisions of this chapter, and, if there shall be no record of any 
conviction of such person of violating any law relating to the 
operation of a motor vehicle or, of any injury or damage cause.d by 
such person, the commissioner shall so certify. Such abstracts shall 
not be admissible as evidence in any action for damages or criminal 
proceedings arising out of a motor vehicle accident. A fee of $5 shall 
be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means 
of the inquiring person's own computer facilities for a fee to be 
determined by the commissioner of at least $2 for each inquiry. The 
commissioner shall furnish an abstract that is not certified for a fee 
to be determined by the commissioner in an amount less than the fee 
for a certified abstract but more than the fee for an inquiry by 
computer. Fees collected under this section must be paid into the 
state treasury with 90 percent of the money credited to the trunk 
Iilghway fund and ten percent credited to the general fund. 

Sec .. 32. [174.026] [PROHIBITION ON EXCLUSIVE CON
TRACTS.] 

The commissioner of transportation 'may not enter into ~ contract 
that provides a radio or television station with an exclusive [,ght to 
OrOadcast traffic information that is compiled and made avai able!?'y 
the department of transportation. The commissioner may not renew 
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a contract entered into before July h 1990, that ~ not in compliance 
with this section. ----

Sec. 33. Minnesota Statutes 1988, section 297B.09, is amended by 
adding·a subdivision to read: 

Subd. 3. [REDUCTION OF TRANSFER.] Notwithstanding sub
division h the commissioner of finance shall reduce fu: $1,300,000 
the amount of money collecteaand receIved under this chapter that 
would otherwise be transferreatO the trunKhijhway fund III the 
fiscal year ending June 30, 1991.. .. 

Sec. 34. Laws 1989, chapter 307, section 43, is amended to read: 

Sec 43. [APPROPRIATION.] 

$480,000 is appropriated to the commissioner of public safety from 
the trunk highway fund for record keeping, implementation, and 
administration of sections 1 to 42. $252,000 is for fiscal year 1990 
and $228,000 is for fiscal year 1991. An:)'l unencumbered balance 
remaining in the first year does not cance but ~ available for the 
second year oIth:e biennium." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money and reducing appropriations for 
the department of transportation and other agencies with certain 
conditions; transferring funds; regulating certain activities and 
practices; providing for certain funds, accounts, and fees; requiring 
studies and reports; providing penalties; amending Minnesota Stat
utes 1988, sections 37.03, subdivision 1; 84B.11, by adding a 
subdivision; 170.23; and 297B.09, by adding. a subdivision; Minne
sota Statutes 1989 Supplement, sections 168.011, subdivisions 7 and 
9; and 168.33, subdivision 7; Laws 1989, chapter 307, section 43; 
proposing coding for new law in Minnesota Statutes, chapter 174." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 2545 was read for the second time. 
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REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

[79th Day 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Wednesday, March 28, 1990: 

H. F. Nos. 2200 and 2269; S. F. No. 2421; and H. F. No. 2666. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately following Special 
Orders pending for today, Wednesday, March 28, 1990: 

S. F. Nos. 1696 and 1366; H. F. No. 2038; S. F. Nos. 1743,2068, 
1995,2431, 1365, 2026, 2108, 1983 and 2179;·H. F. No. 2230; and 
S. F. Nos. 2224 and 1772. 

Long moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

SPECIAL ORDERS 

H. F. No. 2200 was reported to the House. 

Schafer moved.to amend H. F. No. 2200, the third engrossment, as 
follows: 

Page 100, line 10, delete "$432,000" and insert "$1,200,000" 

Page 131, line 34, delete "$177,000" and insert "$945,000" 

The question was taken on the Schafer amendment and the roll 
was called. There were 57 yeas and 72 nays as follows: 



79th Day] WE~NESDAY, MARCH 28, 1990 

Those who voted in the affirmative were; 

Abrams 
Anderson, R. 
Bishop 
Blatz 
Boo 
Burger 
Carison, D. 
Cooper 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Kalis 
Knickerbocker 
Limmer 
Lynch 
Macklin 'I 
Marsh 
McDonald 
McPherson' 
Miller 
Olsen, S. 
Olson, K. 
Omann 

Onnen 
Ostrom 
Ozment 
Pauly 

i.' Pellow 
. "Poppenhagen 

Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson; G. 
Battaglia 
Bauerly 
Beard 
Begich , 
Bertram· 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dawkins 
Greenfield 
Gruenes 
Hausman 

Jacobs 
Janezich . 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 

McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pugh 
Murphy Reding 
Nelson, C. . Rest 
Nelson, K. Rice 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 

11485 

Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

. Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Valento, Morrison, McPherson, Omann, Dempsey and McDonald 
moved to amend H. F. No. 2200, the third engrossment, as follows: 

Page 59, line 36, after "Subd. 4." insert "[REVERsE REFEREN
DUM.] After holding the meetings required' in subdivision 2, the 
school board day deciOeto take no further action, or may ayopt a 
resoIiitWilTn icatillg1ts intent ~o issue bonds. The reso ution 
confirming its mtent to issue bondS also must be piibITshed in the 
otIIcJaI newspaperof the CItt in which the school distnct is located 
withm 15 days of tlle Tate t eooard aaopts the resolution. 

A referendum must be held on the board's resolution indicating its 
intent to issue bonds if within 30 days after the date the board 
j)UlillShes its resOlution, voters equal in number to eight percentOf 
the votes cast in the schoOI<llstrict in the precedmg general election 
~ !,nd hIe withtlie cEnta auditor a petition requesting a vote on 
theooard'Si-esolution. on s may not be issued untIl !'c question 01 
whether to approve the resoTution has been submIttea to the voters 
at a general or specIar electIOn and a illiijOrIty of votes cast on the 
question of approving the resolution are in the aIflrmatlve.-'1'he 
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commissioner of education shall prepare ~ suggested form of the 
question to be presented at the election. 

Subd.5." ----
Page 60, line 2, delete "and" and insert a comma 

Page 60, line 3, after "~" insert "and !" 

A roll call was requested and properly seconded. 

The question was taken on the Valento et al amendment and the 
roll was called. There were 56 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Blatz 
Boo 
Burger 
Carlson, D. 
Dauner 
Dempsey 
Dille 
Forsythe 
FreOerick 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, V. 
Knickerbocker 

Lasley 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
MOITison 
Ogren 
Olsen, S. 
Onnen 

Pauly 
Pellow 
Poppenhagen 
Quinn 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Stanius 
Steensma 
Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Carlson, L. 
Carruthers 
Clark 
Coop~r 
Dawkins 
Dorn 
Greenfield 

Hausman 
Janezich 
Jaros 
Jefferson 
Johnson. A. 
Johnson, R. 
Kahn 
Kalis 
Kelly' 
Kelso 
Kinkel 
Kosrohryz 
Krueger 
Lieder 

Long Orenstein 
McEachern Osthoff 
McGuire Ostrom 
McLaughlin Otis 
Milbert Pappas 
Munger Pelowski 
Murphy Peterson 

.. Nelson, C. Price 
Nelson, K. Pugh 
Neuenschwander Reding 
O'Connor Rest 
Olson, E. Rice 
Olson, K. Rodosovich 
Omann Rukavina 

Swenson 
Tjornhom· 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Runbeck 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wageruus 
Wenzel 
Williams 

The motion did not prevail and the amendment was not adopted. 

Hugoson moved to amend H. F. No. 2200. the third engrossment, 
as fullows: 

Page 124, line 2, after "dar insert "unless a 16 or 17 t.ear old 
student has provid~d the emp oyer with wrmeiipermlSsiOn rom the 
student's parent or guardiaii" 
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Page 124, line 36, after "student" insert "at least 16 years of a~e 
who lias provided the employer with written permission from ~ 
stUaent's parent or guardian, or" 

A roll call was requested and properly seconded. 

The question was taken on the Hugoson amendment and the roll 
was called. There were 60 yeas and 63 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Bertram 
Bishop 
Blatz 
Boo 
Bur~er 
Cp son, D. 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, R. 

Johnson, V Olson, K. 
Kalis . Omann 
Krueger Onnen 
Limmer Ozment 
Lynch Pauly 
Macklin Pellow 
McDonald Pelowski 
McPherson Poppen hagen 
Miller Redalen 
Morrison Richter 
Neuenschwander Runbeck 
Olsen, S. &hafer 

Those who voted in' the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Gr~enfield 

Gruenes 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Lasley 
Lieder 
Long 

Marsh 
McEachern 
McGuire 
McLaughlin 
Milbert 

. Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 

Ostrom' 
Otis 
Pappas 
Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Seaberg 

Scheid 
Schreiber' 
Stanius, 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Segal 
Simoneau 
Skoglund 
Solberg 
Trimble 
Tunheim 
Vellenga 
Wagenius, -
Wenzel 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Pellow; Olsen, S.; Richter; Henry and Tjomhom moved to amend 
H. F. No. 2200, the third engrossment, as follows: 

Page no, after line 23, insert: 

"Sec. 18. [INTERGENERATIONAL VOLUNTEER PROGRAMS.] 

For the coordination and development of intergenerational volun
teer programs: 

$300,000::: :.: 1991 
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The dellartment of education shall cooperate with the board on 
aging in eveloping these programs:" . 

Page 131, line 34, delete "$177,000" and insert "$477,000" 

Renumber subsequent sections 

Correct internal cross references 

A roll call was requested and properly seconded. 

The question was taken on the Pellow et al amendment and the 
roll was called. There were 50 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Forsythe 
Frederick 

, Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 

Onnen 
Pauly 
Pellow 
Poppenbagen 
Quinn 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dom 
Greenfield 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder Ostrom 
Long Otis 
McEachern Ozment 
McGuire Pappas 
McLaughlin Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C Pugh 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 
Osthoff Segal 

Seaberg 
Stanim 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Olsen, S.; Henry; McPherson; Tjornhom and Swenson moved to 
amend H. F. No. 2200, the third engrossment, as follows: 

Page 12, after line 15, insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 124.32, 
subdivision 1b, is amended to read: 
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Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay 
to a district a portion of the salary of each essential person employed 
in the district's program for handicapped children during the regular 
school year, whether the person is employed by one or more districts. 
The portion for a full-time person shall be an amount not to exceed 
the lesser of W 66 percent of the salary or $16,727 $18,400. The 
portion for a part-time or limited-time person shall be an amount 
not to exceed the lesser of W 66 percent of the salary or the product 
of$16,727 $18,400 times the ratio of the person's actual employment 
to full-time employment." 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., et.al amendment and the 
roll was called. There were 54 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes I.vn£h Pauly Stallins 
Anderson, R. Gutknecht Macklin Pellow Steensma 
Bishop Hartle Marsh Poppenhagen Sviggum 
Blatz Haukoos McDonald Quinn Swenson 
Boo Heap McPherson Redalen Tjornhom 
Burger Henry Miller Richter Tompkins 
Dempsey Himle Morrison Runbeck Valento 
Forsythe Hugoson Olsen, S. Schafer Waltman 
Frederick Jacobs Olson, K. Schreiber Weaver 
Frerichs Knickerbocker Omann Seaberg Winter 
Girard Limmer Onnen Segal 

Those who voted in the negative were: 

Anderson, G. Dorn Lasley Orenstein Sarna 
Battaglia Greenfield Lieder Osthoff Scheid 
Bauerly Hausman Long Ostrom Simoneau 
Beard Janezich McEachern Otis Skoglund 
Begich Jefferson McGuire Ozment Solberg 
Bertram Jennings McLaughlin Pappas Sparby 
Brown Johnson, A. Milbert Pelowski Trimble 
Carlson, D. Johnson, R. Munger Peterson Ttmheim 
Carlson, L. Kahn Murphy Price Uphus 
Carruthers Kalis Nelson,-C. Pu~h Vellenga 
Clark Kelly Nelson, K. Re ing Wagenius 
Cooper Kelso Neue'nschwander, Rest Welle 
Dauner Kinkel O'Connor Rice Wenzel 
Dawkins Kostohryz Ogren Rodosovich Williams 
Dille Krueger Olson, E. Rukavina Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Schreiber, Stanius, Sviggum, Runbeck, Lynch,' Uphus, Frederick, 
Limmer, Onnen, Weaver, Macklin, McDonald, Pellow and Poppen
hagen moved to amend H: F. No. 2200, the third engrossment, as 
follows: 

Page 3, after line 24, insert: 

"Sec. 3. [124A.0305) [REFERENDUM LEVY OFFSET.) 

Beginning with the 1991-1992 school year, ~ district's certified 
referendum levy ~ reduced ~ one dollar for every two dollars of 
training and experience revenue the district receives under section 
124A.22,SuOdivision 4a. 

Sec. 4. Minnesota Statutes 1988, section 124A.22, is amended by 
adding a subdivision to read: 

Subd. 4a. [TRAINING AND EXPERIENCE REVENUE.) For the 
199T-I9~school year and later, training and experience reveWe 
for each diStrICt equ·als the greater of zero or the result of the 
following computation: 

(a) subtract 1.0 from the training and experience index; 

(b) multiply the result in clause (a) ~ the product of $210 times 
the actual pupil units for the schoolyear:rr- . 

Page 4, after line 20, insert: 

"Sec. 6. [REPEALER.) 

Minnesota Statutes 1988, section 124A.22, subdivision 4, ~ re
pealed June 30, 1991."--

Renumber subsequent sections and correct internal cross refer
ences 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber et al amendment and the 
roll was called. There were 48 yeas ·and 78 nays as follows: 

Those who voted in the affirmative were: 

Abrams Carruthers Frerichs Hasskamp Knickerbocker 
Anderson, R. Cooper Girard Haukoos Lasley 
Boo Dempsey Gruenes Hugoson Limmer 
Bu~er Dille Gutknecht Jacobs Lynch 
Car son; D. Frederick Hartle Jolmson, V. Macklin 
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Marsh 
McDonald 
McPherson 
Miller 
Olson, K. 

WEDNESDAY, MARCH 28, 1990 

Omann' 
Onnen 
Ozment 
Pellow 
Poppenhagen 

Quinn 
Redalen 
Richter 
Runbeck 
Schafer 

Schreiber 
Seaberg 
Stamus 
Sviggum 
Swenson 

. Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Brown 
Carlson, L. 
Clark 
Dauner 
Dawkins 
Dorn 
Forsythe 
Greenfield 
Hausman 

Heap 
Henry 
Himle 
Janezich 
Jaros 
Jefferson 
JenningS 
Johnson, -A. 
Johnson;R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Lieder Osthoff 
Long Ostrom 
McEachern Otis 
McGuire Pappas 
McLaughlin Pelowski 
Milhert Peterson 
Munger . Price 
Murphy Pugh 
Nelson, C. Redi.ng 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Orenstein Segal 

Uphus 
Waltman 
Weaver 
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Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Sviggum, Haukoos, McPherson, Frederick, Hugoson, Swenson, 
Weaver, Lynch and Runbeck moved to amend H. F. No. 2200, .the 
third engrossment, as follows: 

Page 2, after line 22, insert: 

"Section l. Minnesota Statutes 1989 Supplement, section 
1160.12, is .amended to read: 

1160.12 [GREATER MINNESOTA ACCOUNT.] 

(a) The Greater Minnesota account is in the special revenue fund. 
Money in the account not needed for the immediate purposes of the 
corporation may be invested by the state board of investment in any 
way authorized by section llA.24. Money in the account is appro
priated to the corporation to be used as provided in this chapter. 

(b) The account consists of: 

(1) money appropriated and transferred from other state funds; 

(2) fees and charges collected by the corporation; 

(3) income from investments and purchases; 
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(4) revenue from loans, rentals, royalties, dividends, and other 
proceeds collected in connection with lawful corporate purposes; and 

(5) gifts, donations, and bequests made to the corporation; and 

00 tflreagh the fiFst Rve full fiseal yeaFS-; daring wIHeh jlreeeeds 
Hmn the lettery fIFe reeei'.'ed, ene half sf the net jlFeeeeds sf the 
state ejlepated lettery H>ttSt he epedited te the Greatep Minneseta 
GSFjleratien aeeeant. TheFeafter, "I' te ene half, as determined by 
law eaeh eienniam, sf the net jlFeeeeds Hmn the state ejlerated 
lettery mHst he .. edited te the Greater Minneseta GeFjleratien 
aeesHRt." 

Page 4, after line 3, insert: 

"Sec. 4. [124A.305] [EQUITY AID.] 

Equity aid for each district is equal to the greater of zero or the 
~roduct oflhe district's pupil units for that school year times the 

ifferenc'e orthe statewide average genenif education revenue ~ 
pupil unit and the district's general education revenue 1"'" ~ 
unit. Equity aid, or !! portion thereof, may be funded with !!p. to 
one-half of the net proceeds of the state-operated lottery. This 
section ~ ef1eCfive beginning in the 1991-92 school year." 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

The question was taken on the Sviggum et al amendment and the 
ron was caned. There were 48 yeas and 77 nays as fonows: 

Those who voted in the affirmative were: 

Anderson, R. 
Beard 
Bishop 
Boo 
Burger 
Carlson, D. 
Carruthers 
Danner 
Dempsey 
Frederick 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Johnson, V. 
Limmer 
Lynch 
Macklin 

Marsh 
McDonald 
McPherson 
Milbert 
Miller 
Morrison 
Omann 
Onnen 
Ozment 
Pellow 

Price 
Pugh 
Quinn 
Redalen 
Richter 
Runbeck 
Schafer 
Scheid 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Abrams Blatz Dawkins Hasskamp 
Anderson, G. Brown Dille Hausman 
Battaglia Carlson, L. Dom Heap 
Begich Clark Forsythe Henry 
Bertram Cooper Greenfield Himle 

Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Uphus 
Waltman 
Weaver 

Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
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Kahn 
Kalis 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger· 
Lasley 
Lieder 
Long 
McEachern 

WEDNESDAY, MARCH 28,1990 

McGuire Olson, K. 
McLaughlin Orenstein 
Munger Osthoff 
Murphy Ostrom 
Nelson, Co' . Otis 
Nelson, K. Pappas 
Neuenschwander Pauly 
O'Connor Pelowski 
Ogren Peterson 
Olsen, S. Reding 
Olson, E. Rest 

Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

. Tjornhom 
Trimble 
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'funheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
.Winter 
Spk. Vailasek 

The motion did not prevail and the amendment was not adopted. 

Tompkins and Rice moved to amend H.F. No. 2200, the third 
engrossment, as follow.":. 

Page 120, after line 31, insert: . 

"Sec. 15. [126.027] [SEX EDUCATION.] 

Subdivision' 1:. [PURPOSE.] !! ~ the intent of the legislature to 
help young people respond responsibly when making decisions 
about what ~ appropriate sexual behavior. 

Subd. 2. rEMPHASIZ.E ABSTINENCE.] All public' elementary, 
junior high, and senior high school elMses that teach sex education 
and discuss sexu~course shall emphasize that abStInence. from' 
sexualintercourse is the only protection that is 100 percent effective 
against unwanted teenage premancy, sexuaIlYtransmltted dis
eases, and acquired immune de iciency syndrome (AIDS) when 
transmitted sexually. . . . . 

Subd. 3. [SEX EDUCATION GUIDELINES.] All sex education 
courses and courses that discuss sexual intercoursemust satisfy the 
following criteria: 

(1) Course material and instruction must be age appropriate. 

(2) Course material and instruction must stress that abstinence is 
the onff contraceptive method which ~ 100 percent effective, and 
that ~ other' methods of contraception ~ !" risk of failure in 
preventin£ unwanted teenage pregnancy. Statistics based on the 
latest me lcal information must be provided to students citing the 
l'iUIiire and success rates oTCoiidoffi8 and other contraceptives in 
preventing pregnancy. . . 

(3) . Course .. material and instruction must stress that sexually 
transmitted diseases are serious possible hazards of sexual inter
course. Students must be provided with statistics based on the latest 
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medical,information citjng the failure an,d success rates of condoms 
in preventmg AIDS an other sexuaUy transmitteUilISeases. 

(4) Course material and instruction must include a discussion of 
the possible emotional and EsychologicarCoiisequences of preadoles
cent and adolescent sexual mtercourse outsIde of marrIage and the 
consequences of unwanted adolescent pregnancy. ----

(5) Course material and instruction must stress that students 
should abstain from sexual mtercourse until, they are ready for 
marriage. 

(6) Course material and instruction must teach honor and respect 
formonogamous heterosexual marriage. 

(7) Course material and instruction must advise students of the 
laws pertainin~ to thefrnnancial respollslbllity to children born in 
and out of wed oCk.' , . , 

(8) Course material and instruction must advise students that it is 
unlaWfUl to have sexual relations with persons to whom they arenot 
married. " 

(9) Course material and instruction must emphasize that students 
have the };.owertocontrol petsonall>ehavior. Students must be 
eiiCi)uWge to base their aCtion's-on reasoning, self-discipl-ine,Bense 
of responsibility, self-control, and ethical conSIderations; such as 
respect for one's self and others. ' '., 

(10) Course materials and instruction must teach students not to 
make unwanted pllrsical and verbal sexual advances, how to say no 
to unwanted sexu advances, and that i! ~ wrong to take aaYan
tage of or exploit another person." 

Page 129, after line 12, insert: 

"Sec. 32. [SEXEDUCATioN MATERIALS.] 

Subdivision 1. [VIDEO TAPES AND SUPPLEMENTARY MATE
RIALS.] (a) The commissioner of education must contract with an 
orl<anizafiOn to develop' vid¢o dtapes and supplementary materirus 
that help young people respon responsibly when making decisions 
about appropriate sexual behaVIOr. The commissioner must review 
the video tapes allilSiij)plementary Iilaterials to ensure that the 
tapes and materia!8, at'!'o minimum, do all of the fOllOWlng: ' 

(1) present the main theme of sexual abstinence and responsibil
ili': to students in grades 7. through 12; 
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(2) be student-centered, not teacher-centered, using students as 
presenters in the videos to reflect the pressure students feel from 
their peers, both male anafemale, and from the media; 

(3) be acceptable for presentation on television and of high enough 
quality to be used as shorts on television as public service announce
ments; 

(4) focus on the process of decision making that students use when 
confronted with "" decision about engaginj,in sex, with the video 
portraying remsalskills and reflecting t e decisionmaking pro-
cessestaught in the schoolCUrriculum; , , , 

(5) portray vignette's'dispelling myths on why students'engage in 
sex; 

(6) portray strategies for males and females to "".r no; 

(7) discuss the topic of abstinence and encourage' students to take 
resPlmsibility and make ethical and reasoned decisions in the 
prevention of teen pregnancy, with the idea of the video tapes being 
used over "" long period of time; " 

(8) represent a broad spectrum of approaches ensuring diversity in 
terms of age and maturity levels, ethnicity, and urban, suburban, 
and rural environments; and 

(9) encourage youth to re~ist negative ~ pressure. 

(b) The commissioner must integrate existing educational mate
rials with the video tapes and supplementary materials and distrib
ute the video tapes and supplementary materials to all school rustncts.-- -- - - ---

Subd. 2. [FUNDING,] Adolescent Famil~ Life Demonstration 
PrOject grants available may be used to purc ase or contract for the 
development, of video tapes aiid supplementary materials. 

Sec. 33. [NO EXPLICIT MATERIALS.] 

To protect the pupils' natural latency, "" school district must not 
use sexually explicit materials as part .of its health and sexiiaI 
education curriculum for pupils in kindergarten to grade four." 

Page 129, line 15, afterthe period insert "Section 32 is effective 
July h 1992." -

Renumber subsequent sections 

Correct internal cross references 
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A roll call was requested and properly seconded. 

Vellenga, Rice and Hasskamp moved to amend the Tompkins and 
Rice amendment to H. F. No. 2200, the third engrossment, as follows: 

Page 1 of the Tompkins and Rice amendment, delete lines 15 to 36 
and insert: 

"Sec. 15. [126.25] [SEXUAL EDUCATION GUIDELINES.] 

Subdivision 1. [PURPOSE.] !! is the intent of the lerslature to 
help young people make responsmle(lecisions about t eir sexual 
behavior. 

Subd. 2. [GUIDELINES.] (a) All material and instruction in 
public elementary and secondary Courses that teach sex educatiOn 
and discuss sexual behaviors must be age appropriate. 

(b) All sex education courses that discuss sexual behavior must 
satisfy theCrltena in the numbered clauses in this paragraph-: --

(1) teach the topic of abstinence and encourage students to take 
responsibility and make ethical and reasoned decisions in the 
prevention of teenage pregnancy; 

(2) discuss methods of contraception that carry ~ risk of failure in 
preventing unwanted teenage pregnancy; 

(3) discuss possible emotional and l;;sychological consequences of 
preadolescent and adolescent sexual ehavior; 

(4) stress that sexually transmitted diseases are serious possible 
consequences of sexual behavior; 

(5) emphasize that students have the power to control personal 
behavior; 

(6) course material and instruction must emphasize that students 
have the power to control personal behaVIOr. Students must be 
encouraged to base their actions on reasoning, self-disci line, sense 
of respons~bility, self-control, and ethical consi erations, such as 
respect for one's self and others; and 

(7) course materials and instruction must teach students not to 
make ~nted physical and verbal sexual adVanCes, how to say no 
to unwanted sexual advances, and that !to iE; wrong to take advan
tage of or exploit another person. 

Students should be encouraged to base their actions on reasoning, 
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self-disci line !'o sense of responsibility, self-control, ethical consid
erations, an respect for themselves and others'" 

Delete pages 2 to 4 

Renumber"the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 85 yeas and 46 nays as follows: 

Those who voted in the affirmative were: 

Abranis 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 

Krueger Olson, E. 
Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Ostrom 
McGuire Otis 
McLaughlin Pappas 
Milbert Pelowski 
Miller Peterson 
Morrison Price' 
Munger Pugh 
Murphy Quiuo 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 

Those who voted in th,," negative were: 

Anderson, G. 
Blatz 
Boo 
BUrger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gulkoechl 
Heap 
Henry 
Hugoson 
Johnson, V. 
Kelso 
Kruclrerbocker 
Limmer 

Lynch 
,Macklin 
Marsh 
McDonald 
McPherson 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 

Pellow 
Poppenhagen 
Redalen 
Richter 
&hafer 
Schreiber 
Seaherg 
Stanius 
Steensma 
Sviggum 

Runbeck 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Weaver 
Welle 
Williams 
Winter 
Spk. Vana,ek 

Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Tompkins and Rice amendment, as 
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amended; and the roll was called. There were 130 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Demp;;ey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
H~usman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
JOAAson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger. 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Papyas 
McDonald Pau y . 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
:Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy . R<ding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich' 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Those who voted in the negative were: 

Kahn 

; Schreiber -
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

. Williams 
_ Winter 

Spk. Vanasek 

The motion prevailed and the amendment, as amended, was 
adopted. 

Quinn, Price, Begich, Beard, Long, Schafer, Solberg, Stanius, 
Jacobs, Hasskamp, Gutknecht, Kostohryz, Carruthers, Jennings 
and Bishop offered an amendment to H. F No. '2200, the third 
engrossment, as amended. 

Bishop requested a division of the Quiim et al amendment to H. F. 
No. 2200, the third engrossment, as amended. 

The first portion of the Quinn et al amendment to H.F. No. 2200, 
the third engrossment, as amended, reads as follows: 

Page 120, after line 5, insert: 

"Sec. 13. Minnesota Statutes 1988, section 125.12, is amended by 
adding a subdivision to read: 

Subd. 2b. [LENGTH OF CONTRACT.] Notwithstanding other 
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law , ~ school board may not enter into an employment contract or ~ 
series of employment contracts that singly or cumulatively promise 
an individual employment in " position of superintendent for a 
periOd longer than the current contract for teachers." 

Page 120, after line 5, insert: 

"Sec. 14. Minnesota Statutes 1988, section 125.17, is amended by 
adding a subdivision to read: 

Subd. 1a. [LENGTH OF CONTRACT. I Notwithstanding other 
law , ~ school board may not enter into an employment contract or ~ 
series of employment contracts that sinWy or cumulatively promise 
an individual employment in a position of superintendent for a 
period longer than tI;e current contract forteachers." . - -

Renumber the sections in sequence 

Correct internal references . 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the first portion of the Quinn et al 
amendment and the roll was called. There were 116 yeas and 10 nays 
as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Batt~glia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Burger 

. Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Girard 

Greenfield 
Gruenes 
Gutknecht' 
Hartle 
HaSskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
KoS\Ohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Murphy Redalen 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olson, E. Sarna 
Olson, K. Sehafer 
Omann Scheid 

Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 

. Steensma 
SViggum 
Swenson 
Trimble 
Tunheim 
Uphus ' 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
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Those who voted in the negative were: 

Dille 
Frerichs 

Himle McLaughlin 
Knickerbocker Olsen, S. 

Seaberg 
Sparby 

[79th Day 

Tjornhom 
Weayer 

The motion prevailed and the first portion of the Quinn et al 
amendment was adopted. 

The second portion of the Quinn et al amendment to H. F. No. 
2200, the third engrossment, as amended, reads as follows: 

Page 120, after line 5, insert: 

"Sec. 15. Minnesota Statutes 1988, section 125.12, is amended by 
adding a subdivision to read: 

Subd. 2c. [ADMINISTRATIVE EMPLOYEES; CONTRACT.] Not
wi""lIiStanrung other law, '!. school board may not enter into an 
employment contract with aOiiiln1strators, incllliling the superin
tendent, that gives '!. larger percentage increase in compensation 
than the current contract between the school board and the teachers 
~aining unit gave over the immemately preceding teachers' 
contract. For the purpose of this subdivision, compensatiQD Includes 
fringe benefits:"· . 

Page 120, after line 5, insert: 

"Sec. 16. Minnesota Statutes 1988, section 125.17, is amended by 
adding a subdivision to read: 

Subd. lb. [ADMINISTRATIVE EMPLOYEES; CONTRACT.] Not
wi""lIiStanrung other law, '!. school board may not enter into an 
employment contract with a<IiiiillIstrators, incllliling the superin
tendent~ that gives !! larger percentage increase in compensation 
than the current contract between the school board and the teachers 
1>iii'i(aTtllng unit gave over the immemateiy,>receding teachers' 
contract. For the purpose of this subdivision, compensation mcludes 
fringe benefits." 

Renumber the sections.in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the second portion of the Quinn et al 
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amendment and the roll was called, There were 52 yeas and 69 nays 
as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carison, L. 
Clark 
Cooper 
Dauner 

Dawkins 
Frerichs 
Greenfield 
Hasskamp 
Jacobs 
Janezich 
Jaros 
Jennings 
Johnson, R. 
Kalis 
Kinkel 

Kostohryz 
Krueger 
Long 
McDonald 
McEachern 
McGuire 
Milbert 
Nelson, C. 
Nelson, K. 
O'Connor 
O~n 

Orenstein 
Penow 
Pelowski 
Price 
Pugh 
Quinn 
Rukavina 
Sarna 
Schafer 
seaberg 
,Skoglund 

Those who voted' in the negative were: 

Abrams" 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carruthers 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Girard 
Gruenes 

Hartle 
Haukoos' 
Hausman 
Heap 
Henry 
Himle 
Hu~"Oson 
Jefferson 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Knickerbocker 
Lasley 

Lieder Onnen 
Limmer Ostrom' 
Lynch Otis 
Macklin Pappas 
Marsh Pauly 
McPherson Peterson 
Miller Poppenhagen 
Morrison Redalen 
Murphy Reding 
Neuenschwander Rice 
Olsen, S. Richter 
Olson, E. Runbeck 
Olson, K. Scheid 
Omann Schreiber 

Solberg 
Stanius 
Swenson 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

Segal 
Simoneau 
Sp'arby 
Steensma 
Sviggum 
Tjo:rnhom 
Tompkins 
Tunheim 
Uphus 

. Valenta 
Waltman 
Weaver 
Williams 

The motion did not prevail and the second portion ofthe Quinn et 
al amendment was not adopted. 

Lynch, Weaver, Henry, Tjomhom and Frederick moved to amend 
H. F. No. 2200, the third engrossment, as amended, as follows: 

Page 2, after line 22, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
1160.12, is amended to read: 

1160.12 [GREATER MINNESOTA ACCOUNT.] 

(a) The Greater Minnesota account is in the special revenue fund. 
Money in the account not needed for the immediate purposes ·of the 
corporation may be invested by the state board of investment in any 
way authorized by section llA.24. Money in the account is appro
priated to the corporation to he used as provided in this chapter. 

(b) The accouht consists of: 
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(1) money appropriated and transferred from other state funds; 

(2) fees and charges collected by the corporation; 

(3) income from investments and purchases; 

(4) revenue from loans, rentals, royalties, dividends, and other 
proceeds collected in connection with lawful corporate purposes; and 

(5) gifts, donations, and bequests made to the corporationt....a 

W tlwoagll the HFst H¥e fall Hseal yeaFS; daring whleh !,Foeeeds 
fFem the IetteFy are reeeived, ORe half sf the Hei !,Foeeeds sf the 
state o!,erated lottery mast ~ eredited to the Greater MinResota 
Cor!,OFatioR aeeoant. ThereafteF, "I'to one half, as determiRed by 
law eaeh eielllliam, af the Hei !,roeeeds fFem the state o!,eFated 
lottery mast be eredited .to the Greater Minnesota COFflOFation 
seesllRt." . 

Page 3,' after line 24, insert: 

"Sec. 3. Minnesota Statutes 1988, section 124A.22, subdivision 3, 
is amended to read: 

Subd. 3. [COMPENSATORY EDUCATION CONCENTRATION 
REVENUE.] The compensatory education concentration revenue for 
each district equals the formula allowance times the AFDC pupil 
units counted according to section 124.17, subdivision 1b, for the 
school year. 

Subd. 3a. [COMPENSATORY EDUCATION REVENUE.] Begin
tng with the 1991-1992 school year, ~ district that does not qualify 
or compensatory education concentration revenue, or that qualifies 

IOr less compensatory revenue ~ pupil unit under subdivision 3, is 
eJIgible for compensatory education revenue under this subdivision. 
Compensatory education revenue for each eli/rtble district eauals ~ 
compensatory allowance times the number of pupils in the istrict 
from families receiving aid to families witb dependent children. The 
compensatory allowance is determined each fiscal year fur dividing 
an amount equal to one-half of the lottery proceeds ~ ~ number 
of pupils from families receiving aid to families wit'Wdependej{ 
children in districts eligible for revenue under this su ivision._ 
district ~ not eligible for revenue under both this subdivision and 
subdivision 3." 

The question was taken on the Lynch et al amendment and the 
roll was called. There were 61 yeas and 63 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Beard 
Blatz 
Boo 
Burger 
Carlson, D. 
Carruthers 
Dauner 
Dempsey 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hug~n 

" Jacobs 
Johnson, V: -
Kelso 
Knickerbocker-: 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Milbert 
Miller 
Morrison 

. Murphy 
O'Connor, 
Olsen, S. 
Olson, K. 
Omann 

. Onnen" 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Pugh 
Quinn 
Redalen 
Richter 
Runbeck 

, Schafer <',~ 

Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Bauerly 
Bertram 
Brown 
Carlson, L. 
Clark 
Cooper 
Dawkins 
Dille 
])orn 
Greenfield 
Hasskamp 
Hausman 

Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kostobryz 
Krueger 
Lasley 
Lieder 
Loug 
McEachern 

McGuire Pelowski 
McLaughlin Peterson 
Munger. Reding 
Nelson"C. Rest 
Nelson, K. Rice 
Neuenschwander· Rodosovich;", 
Ogren Rukavina ' 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Segal 
Ostrom Simoneau 
Otis Skogluud 
Pappas Solberg . 
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Stanius 
Sviggum 
Swenson 
Tjornhom 
Tomp",ins 
Uphus 
Valento 
Waltman 
Weaver 

Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius -
Welle 
Weuzel 
Williams 
Winter 
Spk. Vauasek 

The motion did not prevail and the amendment was not adopted. 

Bertram and Dauner moved to amend H. F. No. 2200, the third 
engrossment,as amended, as follows: 

Page' 124, line 22, before the period insert' "i eh'cept that an 
employer may permit ."c high school stlldent under t e a~e of 18 to 
work until 12:00 a.m. On an evening ~ ."c scnool ~ !!the 
StUOent has supp!ieathe emploa:er with written authorizatIOn from 
."c parent or guardian otthe stu ent permittmg the student to work 
unti 12:00 a.m." . . . 

Page 125, line 19, after "p.m." insert "or 12:00 ·a.m., whichever is 
applicable," ~ -- .. . 

A roll call was requested and properly .seconded. 

The question was taken on the Bertram and Dauner amendment· 
and the roll was called. There were 58yeas and 66 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Bauerly 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Cooper 

. Dauner 
Dawkins 
Dempsey 
Dille 

Dorn 
Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Henry 
Himle 
Hugoson 
Jennings 

Johnson, R. Omann 
Johnson, V. Onnen 
Lynch Ozment 
Marsh Pauly 
McDonald Pellow 
McEachern Peterson 

. McGuire Redalen 
McPherson Reding 
Miller Richter 
Morrison Schafer 
Neuenschwander Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
t!1lia 

Begich 
Carlson. L. 
Carruthers 
Clark 
Greenfield 
Gruenes 
Hausman 
Jacobs 
Janezich 
Jaros 

Jefferson 
Johnson, A. 
Kalis 
Kelly 
Kelso 
Kiukel 
Knickerbocker 
Kosrohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
-McLaughlin 

Milbert 
Muoger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 

gr;:,s. 
Olson, E. 
Orenstein 
Osthoff 
Ostrom 
Otis 
Pappas 

Price 
Pugh 
Quinn 
Rest 
Rice 
Rodosovich 
Rukavina: 
Runbeck 
Sarna 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

[79th Day 

Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Valento 
Waltman 
Weaver 
\\\llle 

Steensma 
Trimble 
Tunheim 
Uphus 
Vel1enga 
Wagenius 
\\\lnzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not Prevail and the amendment was not adopted. 

Sviggum moved to amend H. F. No. 2200, the third engrossment, 
as amended, as follows: 

Page 100, line 18, after the period insert "Section 32 is effective for 
districts with a combination agaroved l>y the stateooard of educa
hon under section 122.243, su IVIsIonl, arterAugustT, T990." 

The motion did not prevail and the amendment was not adopted. 

Anderson, G., moved to amend H. F. No. 2200, the third engross
ment, as amended, as follows: 

Page 115, after line 3, insert: 

"Sec. 8. Minnesota Statutes 1988, section 123.36, subdivision 10, 
o is amended to read: 

Subd. 10. lease a schoolhouse, or ! pat of ! 

schoolhouse ~~~~~~~B~~ intenere WIt the eaucatIOnal =;:-•. ;;;:;, of the builiIiii/(,as 
determmeaneooed tor sChOOl 
purposes to The board may 
charge and lease and may 
determine 
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(b) In districts with. outstanding bonds, the net proceeds of the 
lease shall be first deposited in the debt retirement fund of the 
district in an amount sufficient to meet when due that percentage of 
the principal and interest payments for outstanding bonds that is 
ascribable to the payment of expenses necessary and' incidental to 
the construction or purchase of the particular building or property 
that is leased. Any remaining net proceeds in these districts may be 
deposited in either the debt redemption fund or capital expenditure 
fund. All net proceeds of the lease in districts without outstanding 
bonds shall be deposited in the capital expenditure fund of the 
district. 

(c) The board may make capital improvements including fixtures 
to a schoolhouse or a portion thereof, not exceeding in cost the 
replacement value of the schoolhouse, to facilitate its rental, and the 
lease of an improved schoolhouse or part of it, shall Prflvide for 
rentals which will recover the cost of the improvements over the 
initial term of the lease. Notwithstanding clause (b), the portion of 
the rentals representing the cost of the improvements shall be 
deposited in the capital expenditure fund of the district and the 
balance of the rentals shall be used as provided in clause (b)." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Carlson, D., moved to amend H. F. No. 2200, the third engross
ment, as amended, as follows: 

Page 60, line 31, before "Notwithstanding" insert "(a)" 

Page 61, after line 3, insert: 

"(b) IT as ~ result of an agreement under section 122.541 or 
122.535 entered into after January h ~ pUllii g; assigned to ~ 
dIfferent school, the pupil m? submit an a~p ication to ~ nonresi
dent district after January l or enrollmenteginning the following 
school year. The putl, the Pfpn,s Plrent or guardian, the district'of 
residence, and the istrict Q... atten ance must observe, in a prompt 
and effiCIent manner, the ap~lication 9.iiO notice procedures in 
subdivisions '! and 6, except tat the appllcation and notice .dead
lines do not~" 

The motion prevailed and the amendment was adopted. 
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Schreiber moved to amend H. F. No. 2200, the third engrossment, 
as amended, as follows: 

Page 4, after line 20, insert: 

"Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
124A.23, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL EDUCATION TAX CAPACITY RATE.J 
The general education tax capacity rate for fiscal year 1991 is 26.3 
percent. Beginning in 1990, the commissioner of revenue shall 
establish the general education tax capacity rate and certify it to the 
commissioner of education by July 1 of each year for levies payable 
in the following year. The general education tax capacity rate shall 
be a rate, rounded up to the nearest tenth of a percent, that, when 
applied to the adjusted net tax capacity for all districts, raises the 
amount specified in this subdivision. The general education tax 
capacity rate shall be the rate that raises $84a,QQQ,QQQ 
$815,000,000 for fiscal year 1992 and subsequent fiscal years. The 
general education tax capacity rate certified by the commissioner of 
revenue may not be changed due to changes or corrections made to a 
district's adjusted net tax capacity after the tax capacity rate has 
been certified." 

Renumber the remaining section 

Amend the title as follows: 

Page 2, line 5, after the first semicolon insert "124A.23, subdivi
sion 1;" 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 60 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D:' 
Carruthers 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos" 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 

Johnso'n, V. 
Knickerbocker 
Limmer . 
Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
McPherson 
Miller 
Morrison 
Olsen, S. 

Olson, K. 
Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Quinn 
Redalen 
Richter 
Runbeck 

''Schafer 

Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltmari 
Weaver 
Winter 
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Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
Dom 
Greenfield 

Hausman 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

~Kahn 

Kalis 
Kelly 
Kelso 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long Oshom 
. McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Munger, Peterson-
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich. 
Olson, E. Rukavina 
Orenstein Sarna 
Osthoff Scheid 
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Segal 
Simoneau 
'Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Spk. V~n!lsek 

The /Ilotion did not prevail.and the amendment w~s not adopted. 

H. F. No. 2200, A bill for an act relating to education; starting, 
developing, adding to, clarifying, and financing elementary and 
secondary and related education programs and services, including 
those relating to general education, transportation, sp,!cial pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, rural health care, 
and the department of education; providing for technical rate 
changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120:062, subdivision 9, 
and by adding a subdivision; 121.148; 121.15, subdivisions 1 and 7; 
121.88, subdivisiOli 6; 121.882, subdivision 9, .and by adding a subdi
vision; 121.908, subdivision 3; 121.917, subdivision 4; 122.91, by 
adding a subdivision; 122.93, by adding a subdivision; 122.94, subdi
vision 5; 123.33, subdivision 1; 123.35, by adding subdivisions; 
123.3514, subdivisions 6. and 6b; 123 .. 36., subdivision lO; 123.37, sub, 
division 1; 123:38, subdivisions 1 and 2b; 123.39, subdivision 6; 123.58, 
subdivisions 2 and 6; 123.9361; 123.947; 124.14, subdivision 7; 
124.195, subdivision 10, and by adding subdivisions; 124.26, by adding 
a subdivision; 124.2711, subdivision 2; 124.494, by adding a subdivi
sion; 124A.02, subdivision 1; 124A.036, subdivision 5, and by adding a 
subdivision; 125.12, by adding a subdivision; 125.17, by adding a 
subdivision; 125.185, by adding a subdivision; 125.231, subdivision 6; 
125.60, subdivision 2; 126.12, subdivision 2; 126.666, subdivisions 2 
and 4; 126.70, subdivision 2a; 129B.53, subdivision 3; 141.25, subdivi
sions 7 and 9; 181A.04, by adding a subdivision; 181A.12, subdivision 
1; 275.125; subdivision 4; and 471.59, subdivision 2; Minnesota 
Statutes 1989 Supplement, sections 121:111, subdivisions 1 and 2; 
121.15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88,. subdi
vision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions 1 and 5; 122.92, subdivision 1; 122.94, subdivision 6; 
122.945, subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2; 
124.155, subdivision 2; 124.19, subdivision 7; 124.225, subdivisions 
1, 3a, and 8k; 124.26, subdivisions 7 and 8; 124.2711, subdivisions 1 
and 3; 124.2713; 124.2715; 124.2721; 124.2725, subdivision 8, and 
by adding a subdivision; 124.38, subdivision 7; 124.573, ·subdivision 
2d; 124.83, subdivision 6; 124.90, subdivision 2; 124A.22, subdivi
sion 2a;126.22, subdivisions 2 and 3; 128B.03, subdivision 4; 
129.128; 141.35; 275.125, subdivisions 5c, 5e, 6h, 6i, 8b, 9a, 9b, 9c, 
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lId, and 18; Minnesota Statutes Second 1989 Supplement, sections 
124.2442, subdivision 1; 124.83, subdivisions 1 and 4; 124A.26, 
subdivision 1; Laws 1959, chapter 462, section 3, subdivision 10, as 
renumbered, as amended; Laws 1984, chapter 463, article 6, section 
15, subdivision 2; Laws 1988, chapter 718, article 6, section 23; and 
Laws 1989, chapter 329, article 5, section 21, subdivision 4; article 
11, sections 15, subdivisions 2 and 12; 16, subdivision 2; article 12, 
sections 9, subdivision 2; and 11; proposing coding for new law in 
Minnesota Statutes, chapters 121;' 122;,124; 125; 126; 129B; and 
237; proposing coding for new law as Minnesota Statutes, chapter 
124B; repealing Minnesota Statutes 1988, sections 121.15, subdivi
sion 4; 124A3, subdivisions 2, 3, 4, 5, and 6; Minnesota Statutes 
1989 Supplement, section 124A3, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson,. D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz· 
Krueger 

Lasley Onnen 
Lieder ,Orenstein 
Limmer Osthoff . 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson· Poppenbagen 
Milbert Priee 
Miller Pugh 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna' 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Those who voted in the negative were: 

Dempsey Quinn 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanios 
Steensma 
S'viggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
""lie 
'We'nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 
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GENERAL ORDERS' 

Long moved that the bills on General Orders for today be contin-. 
ued. The motion prevailed. 

The following Conference Committee Report was received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO .. 796 

A bill for an act relating to state lands; authorizing sale of certain 
tax-forfeited lands that border public waters in Pine and Fillmore 
counties. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 21, 1990 

We, the undersigned conferees for H. F. No. 796, report that we 
have .agreed upon the items in dispute and recommend 'as follows: 

That the Senate recede from its amendment and that H. F. No.796 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Sectionl. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.] 

(a) .Notwithstanding Minnesota Statutes, section 282.018, Pine 
county male s",l1 the tax-forl'eited lands bordering public waters that 
ar~ descri d m parar,aph (c), under the remainmgprovisionsof 
Mmnesota Statutes, c apter 282.,· ", 

(b) The conveyances must be in !! form approved Qy the attorney 
general. 

(c) The lands that may be conveyed are located in Pine county and 
are descnoeaaSTo1lows: . 

(1) In Windemere township, Lots 56, 57, and &8 on Sturgeon 
Island, Section 16, Township 45 North, Range 19 West; 
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(i) Rearrangement of Auditor's Subdivision; Part of Lot 4, less the 
following: Commencing at the southeasterly corner ruLot 2, Block 2, 
Townsite of Willow River, running thence e~ on prolongation 
of southerlY line of said Lot 2 150 feet. to East aii!<. of the creek 
mnnm, through said Aumtor Lot 4, thenceSoutnerIy along· East 
bank 0 creek to South line of Section 2, Township 44 North, Range 
20 West, thence westerly along said South line to point of intersec
tion with easterly line of Willow Street in Townsite of Willow River 
thence northerly along East line OfWillow Street 304.5 feet, more or 
less, to Southwest corner of Auditor LOt 6. thence easterly 150 feet to 
jirorongation of easterly line of saidAtidltor Lot ~ thence northerlY 
119 feet to point of beginning. Rearrangement of Auditor's Subdi
vision of Section 2, Township 44 North, Range 20 West; and 

(ii) Part of Lot ~ viz: Beginning at the Northeast corner of Lot 4, 
Block 2,.Townsite ot Willow River, thence aj0S'g North line ofLot!Q, 
Rearrangement of Auditor'sSU6ilivision 0 ection 2, Township 44 
No?h, Raiige 20 West, to Creek, South along Creek approximately 
75 eet, t ence westerly to Southeast corner of Lot 4, B[ock 2, 
TOwnsite of Willow River and East 75 feet to point oflJeginning, 
Rearrangement of AUdltOr'SSuDdIVlslonOf1lection 2,Township 44 
North, Range 20 West. -

(3) In Windemere townshiS' Part of Government Lot 8 viz: 
Begrnmng at !'o po~nt on theouth line 1336.15 feet West of the 
Southeast corner t ereof, thence to the right an angle of 77 degrees, 
27 mmutes, for a distance of 406.12l'eet, more or ess, to shore of 
sand Lake, tnence southwesterly on shore 620 feet, more or less, to 
South line ofLOtB, thence East 568.44 feet, more or less, to pOjlY of 
OOglnnmg, Tess 1.22 acres to Vogel and 0.37 acre To Lund an ess 
0.24 acre to Lund; all in Section §, ""T6WiiS1lip 45 North, Range 19 west-.------ ----

(4) In Windemere township, Part of East50 feet of West 100 feet 
ofGovemnieht Lot 8 lying North Of a 'hne aescrThed 'as follows: 
Beginnin~ at a ffinton Westboiiildas:;; -line of'Lot 8, which is 1742 
feet Nortmtlie outhwest corner of~ctiOn ~ 'TOwnslU[i45North, 
Range\19 We~t, me:;1sured along west boundary line thence north
eastery formmg an angle of 53degrees.21 mmutes wIth West 
bOundary Ime 124.6 feet, more or less, toltinUOO feet East of West 
boundary line measured at right angles t ereto on East line ruland. 

(d) The. county has determined that the county's land manage
ment interests would best be served LIThe lands were privately 
owned. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 176.135, 
subdivision 1, is amended to read: .. '. 

" 

Subdivision 1. [MEDICAL, PSYCHOLOGICAL, CHIROPRAC
TIC, PODIATRIC, SURGICAL, HOSPITAL.] (a) The employer shall 



79th Day) WEDNESDAY, MARca28, 1990 11511 

furnish any medical, psychological, chiropractic, podiatric, surgical 
and hospital treatment, including nursing, medicines, medical, 
chiropractic, podiatric, and surgical supplies, crutches and appara
tus, including artificial members, or, at the option of the employee, 
if the en:iployer has not filed notice as h .. reinafter provided, Chris
tian Science treatment in lieu of medical treatment, chiropractic 
medicine and medical supplies, as may reasonably be required at the. 
time of the injury and any time thereafter to cure and relieve from 
the effects of the injury. This treatment shall include treatments 
necessary to physical rehabilitation. Exposure to rabies ~ an injury 
and an employer .shall furnish preventive treatment to emp oyees 
exposed to rabies. The employer shall furnish replacement or repair 
for artificial members, glasses, or spectacles, artificial eyes, podiat
ric orthotics, dental bridge work, dentures or artificial teeth; hear
ing aids, canes, crutches, or. wheel chairs damaged by reason of an 
injury arising out of and in the course of the employment. In case of 
the employer's inability or refusal seasonably to do so the employer 
is liable for the reasonable expense incurred by or on behalf of the 
employee in providing the same, including costs of copies of any 
medical records or medical reports that are in existence, obtained 
from health care providers, and that directly relate to the items for 
which payment is sought under this chapter, limited to the charges 
allowed by. subdivision 7, and attorney fees incurred by' the em
ployee. No action to recover the cost of copies may be brought until 
the commissioner adopts a schedule of reasonable charges under 
subdivision 7. Attorney's fees shall be determined on all hourly basis 
according to the criteria in section 176.081, subdivision 5. The. 
employer shall pay for the reasonable value of nursing services by a . 
member of the employee's family in cases of permanent t~tal 
disability. . 

(b) Both. the commISSIoner and the compensation judges have 
authority to make determinations under this section in accordance 
with sections 176.106 and 176.305. . 

Sec. 3. [EFFECTIVE DATE.] 

Section ! ~ effective the day. following final enactment." 

Delete the title and insert: 

"A bill for an act relating to government affairs; providing cover
age for preventive rabies treatment; authorizing sale of certain 
tax-forfeited lands that border public)"aters in Pine county; amend" 
ing Minnesota Statutes 1989 Supplement, section 1:76.135, subdivi
sion 1." 

We request adoption of this report and repassage of the bill. 
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House Conferees: DOUG CARLSON, PAUL ANDERS OGREN AND TOM 
RUKAVINA. 

, Senate Conferees: FLORIAN CHMIELEWSKI, RoBERT J. SCHMITZ AND JIM 
GUSTAFSON. 

Carlson, D., moved that the report of the Conference Committee 
on H. F. No. 796 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion preyailed. 

H. F. No. 796, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public waters in Pine 
and Fillmore counties. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johuson,R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerhocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long ozinent 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenbagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Omann Schreiber 
()nnen Seaber,g 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Ttmheim 
Uphus 
Valento 
Vellenga 
Wagei:rius . 
Waltman 

. Weaver 
W,lIe 
' .. Imzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 
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ANNOUNCEMENTS BY THE SPEAKER 

The'Speaker announced the appointment of the following mem
'bers of the House to a Conference Committee on H. F. No. 1913: 

Scheid, Osthoff, Dawkins, Neuenschwander and Boo. 

The Speaker announced the appointment of the following mem
bers of the House to a Conf",rence Committee on H. F. No. 1927: 

Ogren, Brown and Uphus. 

The Speaker announced the appointment of the following mem
bers of the, House to a Conference Committee on H. F. No. 1928: 

Begich, Beard and Bishop. 

The Speaker announced the appointment of the following mem
bers of the HO,use to a Conference Committee on H. F. No. 1952: . 

Kelly, Seaberg and Pappas. 

TheSpeaker announced the apptiintment of the following mem
bers of the House to a Conference Committee on H. F. No., 1960: 

Battaglia, Osthoff and Kahn. 

The Speaker announced the appointment of the follpwing mem
bers of the House to a Conference Committee on H. F. No. 1981: 

Johnson, A.; Brown and Seaberg. 

The Speaker announced the appointment of the following mem
,bers of the House to a Conference Committee on H. F. No. 2056: 

Dauner, Dempsey and Vellenga. 

.' 
The Speaker announced the appointment 'of the following mem-

bers of the House to a Conference Committee, on H. F. No. 2135: ' 

Quinn, Weaver and Jacobs. 



11514 JOURNAL OF THE HOUSE [79th Day 

The Speaker announced the appointment of the followingmem
bers of the House to a Conference Committee on H. F. No. 2343: . 

Skoglund,Haukoos and Winter. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2500: 

Carruthers, Skoglund and,Knickerbocker. 

MOTIONS AND RESOLUTIONS 

Wenzel moved that the names of Marsh, Winter and McDonald be 
added as authors on H. F. No. 2662. The motion prevailed. 

Sviggum moved that H.F. No. 295 be returned to its author. The 
motion prevailed. 

Hartle, Sviggum, Frerichs, Reding and Rodosovich introduced: 

House Resolution No. 22, A house resolution congratulating the 
Owatonna High School Boys Basketball Team for winning the 1990 
Class AA Boys Basketball Tournament. 

SUSPENSION,OF RULES 

Hartle moved that the rules be so far suspended that House 
Resolution No. 22 be now considered and be placed upon its adop
tion. The motion prevailed. 

HOUSE RESOLUTION NO. 22 

A house resolution congratulating the Owatonna High School 
Boys Basketball Team for winning the 1990 Class AA Boys Basket-
ball Tournament. . 

Whereas, individual and team championships in various sporting 
and academic activities at the high school level are highly sought 
honors in Minnesota; and 

Whereas, the Owatonna High School Boys Basketball Team de
feated Mounds View 72-59, Chaska 35-34, and Minneapolis North 
72-26; and 
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Whereas, the Indians. 46-point margin of victory was the second . 
largest in a state championship game; and 

. Whereas, the team members are Scott Armstrong, Joey Aul,Scott 
Bangs, Mike Broich, Mark Felber, Jeff Hanson, Corey Ihrke, Thad 
Johnson, Chad Kolander, Brek Larson, Dan Malakowsky,.Pat Mc
Dermott, Kyle Paulson, Mark Randall, and Reid Stransky; to 
student managers Justin Sheard, Scott Springman, and Dan Stock
well; the assistant coaches are Harv Golberg, Brad Larson, and Dan 
Meier; and· the .head coach. is Len Olson. . 

Be It Resolved by the House of Repre~entativesof the St~tC. of 
Minnesota that it congratulates the Owatonna High. SchOol Boys 
BaSketball Team for winning the 1990 Class AA Boys Basketball 
Tournament. .. . 

Be It Further Resolved that the Chief ·Clerk of the House ·of 
Representatives is directed to prepare illi enrolled copy of this 
resolution, to be authenticated by his signature and that of the 
Speaker, and that it be presented to the principal of Owatonna High 
School. 

Hartle moved that House Resolution No. 22 be now adopted. The 
motion prevailed and House Resolution No. 22 was adopted. 

Waltman and Sviggum introduced: 

House Resolution No. 23, A house resolution congratulating the 
Lake City High School Boys Basketball Team for winning the 1990 
Class A Boys Basketball Championship .. 

SUSPENSION OF RULES 

Waltman moved that the rules be so far suspended that House 
Resolution No. 23 be now considered and be placed upon its adop
tion. The motion prevailed. 

HOUSE RESOLUTION NO. 23 

A house resolution congratulating the Lake City High School 
Boys Basketball Team for whining the 1990 Class A Boys Basketball 
Championship. 

Whereas,'individual and team championships in various sporting 
and academic activities at the high school level are highly sought 
honors in Minnesota; and 
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Whereas, the Lake City High School Boys Basketball Team won its 
third state championship by defeating Mankato Loyola 52-51; and 

Whereas, the Tigers successful 26-2 record was a community 
accomplishment as a result of basketball programs offered at St. 
John's Lutheran School and the Athletic Booster Club at elementary 
level competition; and 

Whereas, the team members are Gary Brown, Erik Brunkow, Troy 
Diepenbrock, Cris Gastner, Tony Heise, Brock Lortscher, Brent 
Meincke, Duren Moses, Jason OeItjen, Trent Sanders, Paul Schad, 
Erik Sievers, Chris Sommerfield, Brett Stolzenberg, and Tony Wise; 
the managers are Terry Walker and Keith Zanko; the assistant coach 
is Leo Fausch; and the head coach is Jerry Snyder. .. 

Be It Resolved by the House of Representatives of the State of 
Minnesota that it congratulates the Lake City High School Boys 
Basketball Team for winning the 1990 Class A Boys Basketball 
Championship. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare an enrolled copy of this 
resolution, to be authenticated by his signature and that of the 
Speaker, and that it be presented to the principal of Lake City High 
School. 

Waltman moved that House Resolution No. 23 be now adopted. 
The motion prevailed and House Resolution No. 23 was adopted. 

Waltman and Sviggum introduced: 

House Resolution No. 24, A house resolution congratulating Jerry 
Snyder, coach of the Lake City High School Boys Basketball Team, 
for being named the Coach of the Year. 

SUSPENSION OF RULES 

Waltman moved that the rules be so far suspended that House 
Resolution No. 24 be now considered and be placed upon its adop
tion. The motion prevailed. 

HOUSE RESOLUTION NO. 24 

A house resolution congratulating Jerry Snyder, coach of the Lake 
City High School Boys Basketball Team, for being named the Coach. 
of the Year. 
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Whereas, the Lake City High School Boys Basketball Team won 
the 1990 State High School Class A Boys Basketball Tournament 
that was held March 22-24, 1990, at the St. Paul Civic Center; and 

Whereas, coach Jerry Snyder was named Coach of the Year by the 
Minnesota Coaches Association; and 

Whereas, Jerry Snyder has been coaching for 28 seasons and his 
record is 419 wins and 193 losses; and 

Whereas, coached by Jerry Snyder, Lake City won back-to-back 
state championships in 1978 and 1979 when Randy Breuer, now a 
Timberwolves player, played his junior and senior years; Now, 
Therefore, 

Be It Resolved by the House of Representatives of the State of 
Minnesota that it congratulates Jerry Snyder, coach of the Lake City 
High School Boys Basketball Team, for being named the Coach of 
the Year. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare an enrolled copy of this 
resolution, to be authenticated by his signature and that of the 
Speaker, and that it be presented to Jerry Snyder. 

Waltman moved that House Resolution No. 24 be now adopted. 
The motion prevailed and House Resolution No. 24 was adopted. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:00 noon, Thursday, March 29, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Thursday, March 29, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTIETH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MARCH 29, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Joe Schulafick, United Lutheran 
Church, Frost, Minnesota; 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson; L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso' 
Kinkel 
Knickerbocker 
Kostohryz 

A quorum was present. 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer OstroID 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pu~h 
Miller Qumn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C, Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 

. Q:Co.nnor Rukavina 
Ogren Runbeck 
Olsen, 'S. Sarna 
Olson, E. Schafer 
Olson, K. St;heid 
Oma.nn SChreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum. 
Swenson' 
'!'jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Val~nto 
Vellenga 
Wageni,us 
Waltman 
Weaver 
WeIle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Henry moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2545 
and 2200 and S. F. Nos. 1758, 2493, 1874, 2433, 354 and 2012 have 
been placed in the members' files. 

S. F. No. 354 and H. F. No. 596, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Rest moved that S. F. No. 354 be substituted for H. F. No. 596 and 
that the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1874 and H. F. No. 1836, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No,. 
1874 be.substituted for H. F. No. 1836 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2012 and H. F. No. 2087, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Olson, E., moved that S. F. No. 2012 be substituted for H. F. No. 
2087 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 2433 and H. F. No. 2614, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Lieder moved that the rules be so far suspended that S. F. No. 2433 
be substituted for H. F. No. 2614 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2493 and H. F. No. 2589, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . . 

SUSPENSION OF RULES 

Lynch moved that the rules be so far suspended that S. F. No. 2493 
be substituted for H. F. No. 2589 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2007, A bill for an act relating to environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission oversight of 
the metropolitan water management act; providing for appointment 
of metropolitan watershed district managers from residents within 
the district; authorizing management and financing of drainage 
systems under certain laws; exempting certain water planning and 
implementation costs in the metropolitan area from levy limits; 
clarifying water management purposes; authorizing counties to 
remove watershed district managers for just cause; authorizing a 
technical advisory committee; requiring watershed management 
organizations to prepare newsletters, annual reports, and audits; 
providing for preparation of watershed plans and implementation of 
plans; providing penalties for not implementing plans; authorizing 
and directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for 
proposals for certain services; authorizing accumulation of levy 
proceeds; authorizing establishment of a special tax district in 
certain areas; appropriating money; requiring a draining system 
report; amending Minnesota Statutes 1988, sections 110B.28; 
110B.30; 112.42, subdivision 3; 473.875; 473.876, by adding a 
subdivision; 473.877, subdivision 1; 473.878, subdivisions 1, la, 2, 3, 
4, 8, and by adding subdivisions; 473.879, subdivision 2; 473.881; 
473.882, subdivision 1; and 473.883, subdivisions 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
Minnesota Statutes Second 1989 Supplement, section 275.50, sub
division 5; proposing coding for new law in Minnesota Statutes, 
chapters 112 and 473. 

Reported the same back with the following amendments: 

:page 2, line 32, strike", or if' 

Page 2, line 33, strike everything before the comma 
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Page 3, line 1, delete ,"may" and insert "shall" 

Pages 4 to 9, delete sectio!, 5 

Page 21, line 9, delete "15" and insert "14" 

Page 22, delete lines 21 to 26 

Page 24, line 23, delete "2" and insert "f' 

Page 24, line 28, delete "2 to 29" and insert "§. to 28" 

Page 24, after line 32, insert: 

"Sec 31. [EFFECTIVE DATE.J 

Section 9, subdivisions ~ and 4, and section 19, are effective July 
1, 1992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, delete everything after the semicolon 

. Page 1, delete line 10 

Page 1, line 11, delete everything before "clarifying" , 

Page 1, line 23, delete everything after the semicolon 

Page 1, line' 24, delete Hdistrict in certain areas;" 

Page-I, line 29, ,after "4," insert "6," 

Page 1, line 33, delete everything after the semicolon 

Page 1, line 34, delete everything before "proposing" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 



80th Day] THURSDAY, MARCH 29,1990 11523 

Osthoff from. the Committee on Financial Institutions and. Hous-
ing to which was referred: . . 

H. F. No. 2770; A bill for an actrelating to financial institutions; 
establishing· a system for the evaluation and rating of community 
reinvestment by depository financial institutions owned by inter
state bank holding companies; providing uniformity with federal 
financial institutions regulatory practices; regulating public disclo
sure of uniform rating; amending Minnesota Statutes 1988, sections 
48.9<!, by adding a subdivision; 48.93,. subdivision 3; and 48.97, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 47; repealing Minnesota Statutes 1988, section 48.99. 

Report~d the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

Section l. [47.80] [DEFINITIONS.l 

. Subdivision l. [SCOPE.] For purposes of sections 1 to,8, the terms 
defined in this section have the meanings given them. 

Subd. 2. [FINANCIAL INSTITUTION.] "Financial institution" 
means banks, savings associations, savings banks, and trust com
panies with banking powers that are owned gy an interstate holding 
com-pany. 

Subd. 3. [REINVESTMENT.] 'iReinvest;"'ent" includes activities 
coilSlStent with the purposes of the Community Reinvestment Act of 
1977, United States Code, title 12, parts 2901 et. seq., and the 
reciprocal interstate bantUng act in sections 48.90 to 48.99l. 

. Subd. 4. [INTERSTATE HOLDING COMPANY.] "Interstate hold
!..!!g ----company" means (3) an "interstate bank holdin~ company" as 
defined in Section 48.92,subdivision 9, claUSes (a) an (b); and (b) a 
savings and loan holding company that has engagedin any of1h" 
transactions authorized in section 51A.58 and directly or indirectly 
owns an entity affected !ii or involved in such transaction. 

Sec. 2. [47.81] [WRITTEN COMMUNITY REINVESTMENT 
EVALUATION REQUIRED.] 

Subdivision!: [EXAMINATION.] Upon the conclusion of each 
examination of a financial institution pursuant to section 46.04, the 
commissionershall ~repare !! written evaluation of the '"1iiiaiiCIaI 
institution's record 0' meeting the needs of its entire community, 
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including low- and moderate-income neighborhoods and develop-
mental loans and developmental investments. --

Subd. 2. [PUBLIC· AND CONFIDENTIAL SECTIONS.] Each 
wrrtten evaluation required under subdivision 1 must have a public 
section and a confidential section. . 

Sec. 3. [47.82] [EVALUATION RATING SYSTEM.] 

The public section of the written evaluation required ~ section 2 
must: .. 

(1) state the commissioner's conclusions for each assessment 
factor;--

(2) discuss the facts supporting the, conclusions; and 

(3) contain the financial institution's rating and ~ statement 
describing the basis for t):te ratmg. 

Sec. 4. [47.83] [FOUR-TIERED DESCRIPTIVE RATING SYS
TEM.] 

Subdivision 1. [ASSIGNED RATING.] The financial institution's' 
:;ating referred to in section 47.82, clause (3), must be one of the 
oUowing: . , 

(1) outstanding record of meeting community credit needs; 

(2) satisfactory record of meeting community credit needs; 

(3) needs to improve record ·of meeting community credit needs; or 

(4) substantial noncompliance in meeting community credit 
needs. 

Subd. 2. [PUBLIC RATING DISCLOSED.] The ratinFcs based on 
exarrunations on and after July 1, 1990, must be discosed to the 
public. 

Sec. 5. [47.84] [CONFIDENTIAL SECTION OF WRITTEN EVAL
UATION REPORT.] 

Subdivision 1. [PRIVACY OF NAMED INDIVIDUALS.] The con
fidential section of the written evaluation must contain arrrefer
ences that ideiftify ~ customer of the financral institution, an 
em:proyee or 0 lcer of the financiaITnstitution, or a person or 
organization that has provided information in confidence to ~ 
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federal depository institution's regulatory agency or the department 
of commerce. 

Subd. 2 .. [TOPICS NOT SUITABLE FOR DISCLOSURE.] The 
coiiliOeiitTaI section must also contain all statements obtained or 
made ~ the federalTej)osTtOry instItution's regulatory agency or 
aepartment of commerce In the course of an examination which, in 
the judgment of the commissWner, are too sensitive or speculative in 
nature to be disClose<! to the pubhc . 

. Subd. 3. [DISCLOSURE TO FINANCIAL INSTITUTION.] The 
entire conndential section must be disclosed to the financial insti-
ftitioil. . - -

Subd. 4. [EXEMPTION.] Treatment of information as confidential 
or pl-bliCIor pU)1Thses of this sectIOn .is exel1lJ?t from sect~on 46.07, 
sub IVISIon 2,. to D extent that sectIon conflICts WIth thIS act. 

Sec. 6. [APPLICATION TO RECIPROCAL INTERSTATE BANK-
ING ACT.] . . . 

. The system of evaluation and uniform ra~ing of financial institu
tions provIdeifl'or in this act supersedes t e reporting and rating 
SYstem regmreiI'fu: -semon 48:97, subdlVlSloii.S 2, 3, and 4. . 

Sec. 7. Minnesota Statutes 1988, section 48.93, subdivision 3, is 
amended to read: 

Subd. 3. [CRITERIA FOR APPROVAL.] Except as otherwise 
provided by rule of the department, an application filed pursuant to 
subdivision 1 mustcontajn the fOllowing information: 

(1) the identity, personal history, business background, and expe
rience of each person by whom or on whose. behalf the acquisition is 
to be made, including the person's material business activities and 
affiliations during the past five years, and a description of any 
material pending legal or administrative proceedings in which the 
person is a party and any criminal indictment or conviction of that 
person by a state or federal court; . 

(2) a statement of the assets and liabilities of each person by whom 
or on whose behalf the acquisition is to be made, as of the end of the 
fiscal year for each of the five years immediately preceding the date 
of the notice, together with related statements of income, sources, 
and application of funds for each of the fiscal years then concluded, 
all prepared in accordance with generally ·accepted accounting 
principles consistently applied, and an interim statement of the 
assets and liabilities for each person, together with related state
ments of income, source, and application of funds as of a date not 
more than 90 days prior to the date of the filing of the notice; 
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(3) the terms, and conditions of the proposed acquisition and the 
manner in which the acquisition is to be made; 

(4) the identity, source, and amount of the funds or other consid
eration to be used in making the acquisition, and if any part ofthese 
funds or other consideration has been or is to be borrowed or 
otherwise obtained for the purpose of making the' acquisition, a 
description of thetrapsaction, the names of the parties, and any 
arrangements, agreelllents, Or understandings with those persons;, 

(5) any plans or pr,oI'osals which an acquiring party making the 
acquisition may have to liquidate the bank, to sell its assets or 
merge it, or make any other major change in its business or 
corporate structure or management; 

(6) the identification orany person employed, retained, or to be 
compensated by the acquiring party, or by any person on the 
acquiring party's behalf, to make solicitations or recommendations 
to stockholders for the purpose of assisting in the acquisition, and a 
brief description of the terms of the employment, retainer, or 
arrangement for compensation; 

(7) copies of all invitations, tenders, or advertisements making 
tender offers to stockholders for purchase of their stock to be used in 
connection with the proposed acquisition; 

(B) a statement of how the acquisition will bring "net new funds" 
to Minnesota. The description of net new funds must be filed with 

, the application aftd a ...... ally theFe"fteF stating the amount of 
capital funds, including the increase in equity capital that will. 
result from the acquisition or establishment of a bank. The level of 
total equity capital must exceed $3,000,000 for a new chartered 
bank and $1,000,000 for an acquired bank. The description must 
state the net increase in loanable funds expressed as an increase in 
the total loan to asset ratio of Minnesota loans and assets. The 
statement must also include ,,: discussion of initial capital invest
ments, loan policy, investment policy, dividend policy, and the 
general plan of busineSs, including the full range of consumer and 
business services which will be offered; and 

(9) any additional relevant information in the form the commis
sioner requires by rule Or by specific request in connection with any 
particular notice. 

Sec. B. [APPLICATION.] 

Sections ! to 'J.. ~ ~tQo ,!i!~~~;!2!!!!! of financial institutions 
begun on and after ~ 
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ARTICLE 2 

Section 1. [46.047][DEFINITIONS.] . 

Subdivision 1. [WORDS, TERMS, AND PHRASES.] For the 
purposes of sections 1 and;' the terms defined in this sectiOilhave 
the meanings giaeff them, urness the language or context clearlY 
maicates that!! i erent meanmg ~ntended. 

Subd.2. [BANKING INSTITUTION.] The term "banking institu
tion" means !!. bank trust 'company, bank and trust company, 
mutuaTSaVlngs blink: or thrift institution;tlia:t is organized under 
the laws of this state. '. . . 

Sec. 2. [46.048] [NOTICE OF PROPOSED ACQUISITION.] 
'. . 

'. Subdivision i. [REQUIREMENT.] Whenever !! ch~nge in the 
outstanding vottg stock of !! banking mstltutiop. will reSult in 
control·or in !! c ange in the control of the banking :institution, tile 
ptrslin acquiring contrOf Oi'tIie banklnf institution shall file notice 
Q... ~ proposed acquisition of contro with. the commissioner of 
commerce at least 60 days before the actualeIrective date <;lfthe 
change. As used in this section, the term "COi1irol" means the power 
to directly or indirectly direct or cause the ihrectlonortlie mana~e
ment or poliCies of the DiiiiKlng iiiStitutIOn. !! change in owners ip 
of capital stock that would result in direct or indirect ownership fu: 
!! stockholderOr an. amITated group of stockholders of less .. than 25 
p';rcent o( the outstanding capital stock !!< not consiUereaa cnanCe 
of controLli there IS l{'!Y doubt as to whether a change m. t e 
Outstanding-yoJmg stOc IssliIllcfeiit to result in control or to efIeCt 
!! change. in t e control, the. ~ Sliall be res~lv~d in favor .of 
reportmg the ffictsto the commiSSIOner. The commiSSIOner s1ia1luse 
the criteria estabTI811edfu: the FinancialTnStitution Re~lat0E? and 
Interest Rate Control Actor 1987, United States Co e, tit e 12, 
sectIOn 18f7(j), andthereguTaiWiiS adopted .under it, when revieW: 
i!!g the acquisition. '. . . . 

Subd. ~ [CONTENTS.] The notice r~uired gy subdivision! must 
contain the following information to t e extent that !! ~ known fu: .. 
the person making the notice: (1) the num~ shares mvolved; (2) 
the names of the sellers or. transferors' (3) tnenames of tne 
jiUrcnasers ortransferees; (4) the names oftneoenefiCial owners IT 
the shares are re~stered m anotlier name; ana (5) the total number 
iirsharesowned Er the sellers or transferors,the purchasers, or. 
tran:srerees,and the benel1c1aTOwrters both immedlately before ana. 
after the. transaction. In addition, the notice must contiilnOther 
liifOrmation as may be available to Inform the commissioner of the 
effect of the transaction upon control of the banking instHiltloil 
whose sto&is involved. . 

, ,." , 0' 
Subd. 3. [BACK(}ROUNDCHECKS.] .Ill addition to any other 
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information the commissioner may be able to obtain pursuant 'to 
sectIon 13.82, the Minnesota bureau of criminal apprehension thaIT; 
upon the commissioner's request, provide fingerprint and ack
ground checks on all persons named in the notice required !iY 
subdivision 2. ' 

ARTICLE 3 

Section 1. Minnesota Statutes 1988,section 47.61, is amended by 
adding a subdivision to read: 

Subd. 4a. "Minnesota transmission facilit~" means (1) a transmis
siOilTaCihly which is owned or controUea iii financiruinstitutions 
located in Minnesota; (2) a transmission facility owned or controlled 
~ !'. bank holding company or savings and loan hoIdllig company if , 
domicrrea or headquartered in Minnesota;, or (3) a transmission 
fac,lity estaolished in Minnesota and afproveiIb..x the commissioner 
under sectlOn 47.65, subdivision 1, as 0 the effectiveuate of this act. 

Sec. 2. Minnesota Statutes 1988, section 47.65, is amended by 
adding a subdivision to read: 

Subd. 1a. A Minnesota transmission facility which is used ~ or 
made available !Q,. any other Minnesota transmission faCffity must 
be made availahle on fair, equitable, and nondiscriminatory terms 
to all other Minnesota transm,ssion facilities ~ request of such 
'Minnesota transmission facility. Such person requesting use' of !! 
Mmnesota transmission facility shall be permitted its use only if the 
persob:nforms to reasonable technical operating stanaards whlcli 
have ---..!! establlslied!iY the Minnesota transmission facility. 

The charfJes required to be, paid to any Minnesota transmission 
facility shal be related to the costs of establishing, operating, and 
maintaining such facility pluS a reasonable return on those costs to 
the owner of the facility ana may provide for amortization or 
development costs and capital expenditures over a reasonable period 
of tIme; /i,rovi!JeifSuch charges as may be ser;rately determined and 
establis ed from time to time ~eacli innesota transmission 
tacdityare fair, eq1iJfabIe, and nondlSCrlIDlnatOry." 

Delete the title and insert: 

''A bill for an act relating to financial institutions; establishing a 
system for the evaluation and rating of community reinvestment by 
depository financial institutions owned by interstate holding com" 
panies; providing uniformity with federal financial institIltions 
regulatory practices; regulating public disclosure of uniform:' rating; 
requiring notice to the commissioner of proposed acquisitions of 
control; regulating Minnesota transmission facilities; allowing 
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equal access by other transmission facilities; amending Minnesota 
Statutes 1988, sections 47.61, by adding a subdivision; 47.65, by 
adding a subdivision; and 48.93, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapters 46 and 47." 

With the recommendation that when so amended the bill pass . 

. The report was adopted. 

Qgren from the Comniittee· on Taxes to which was referred: 

H. F. No. 2786, A bill for an act relating to the environment; 
providing for the management and cleanup of tax-forfeited lands; 
requiring a report by the pollution control agency; amending Min
nesota Statutes 1988, sections 115B.02, subdivision 11; 115B.03, by 
adding a subdivision; 115C.02, subdivision 8; 115C.021, by adding a 
imbdivisi()ll; 116.49, by adding a subdivision; and 282.08; proposing. 
coding for new law in.Minnesota Statutes, chapter 282. 

Reported the same back with the recommendation that the bill 
pass. 

The report 'fas adopted. 

Ogren from the Committee on Taxes to which was referred: 

S. F. ·No. 488, A bill for an act relating to public employment; 
defining equitable compensation relationships; requiring an imple
.mentation report; providing for review of plans; providing for ap
peals from. decisions of the commissioner of employee relations; 
requiring the commissioner to report. to the legislature; amending 
Minnesota Statutes 1988, sections 471.991, subdivision 5;471.992, 
subdivisions 1, 2, and by adding a subdivision; 471.994; 471.998, by 
adding a subdivision; 471.9981, subdivision 6, and by adding subdi
visions; and 471.999; Minnesota Statutes 1989 Supplement, section 
485.018, subdivision 7; repealing Minnesota Statutes1988, sectioris 
471.992, subdivision 3; 471.995; 471.996; 471.9975; and 471.9981, 
subdivisions 2 to 5. 

Reported the same back with the following amendments: 

djelete everything after the enacting clause arid insert: . 

"Section 1. Minnesota Statutes 1988, section 471.991, subdivision 
5, is amended to read: 

Subd. 5. [EQUITABLE COMPENSATION RELATIONSHIP.] "Eq
uitablecompensation relationship" means that 3. pFimIH'Y eeRsi<ieF 
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atien in negetiating, establishing,' rees_ending, aBfI aj3j3Feying 
tetal the compensation for female-dominated classes is not consis
tently below the compeiiSation for' male-dominated classes of com" 
parable work value in relatienslHf, te,atReF em"I,,),ee tie"itieBs, as , 
determined under section 471.994, within the political subdivisIon. 

Sec. 2. Minnesota Statutes 1988, section 471.992, subdivision 1, is, 
amended to read: 

, Subdivision 1. [ESTABLiSHMENT.] Subject to sections 179A.Ol 
to 179A.25 and sections 177.41 to 177.44 but notWithstanding any 
other law tOTIie contrary, everyI>oIitical,subdivision of this state 
shall establish equitable compensation 'relationshipsbetween fe
male-dominated, male'dominated, and balanced classes of employ
ees in order to eliminate sex-based wage disparities ,in public 
employment in this state. A primary consideration in negotiating, 
establishing, reC01JlIlleruung, and approvinf com'pensation is com-_ 
parable' work value in relatlollship to ot er employee positions 
within the political subdivision. ' , ',' ," 

Sec. 3. Minnesota Statutes 1988, section 471.994,is amended to 
read: 

471.994 [JOB EVALUATION SYSTEM.] 

Every political subdivision shall use a job evaluation system in 
order to determine the comp!lrable work value of the work per
formed ~ each class of its employees. The system must be mam
tajneda,;,dupiIated to account for new empfo,yee cIaSses arid any 
changes m factors aflectmg the comparable 'work value of eXIstmg 
classes. Apolitical sUbdivision that substantially modifIes its jQ!>. 
evaluation system or addts !!, new system shall notify the commis
sioner. The political sub ivision may use the systemoiSOme other 
public employer in the state. Each political subdivision shall meet 
and confer with the exclusive representatives of their employees on 
the development or selection of a job evaluation system. 

Sec. 4. M.innesota'Statutes 1988, section 471.998, is amended by 
ad<J.ing a subdivision to read: . 

Subd. 0. [PUBLIC DATA.] The report required ~ subdivision 1 is 
public data governed ~ chapter 13. " .. 

Sec. 5. Minnesota Statutes 1988, section471.9981, is amended by 
adding a subdivision to read: 

Subd. 5a. [IMPLEMENTATION REPORT.] ~ January 31, 1992, 
each political subdivision shall submit to the commisslOner an 
1miiIementation report that includes the following inforIhation as of 
December 31, 1991:, 
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(1) ~ list of all ~ classes in the political subdivision; 

(2) the' nu';'be~ ~fe;'ployees' in each class; 

(3) the number offemale employees in each -class; 

11531 

(4) an identification of each class as male-dominated" female
donunated, or balanced as dellned in, section 471.991; 

(5) the comparable work value of each Class as determined by the 
~ evaluation used ~ the subdivision in accordance with section 
471.994; , 

(6) the minimum and maximum salary for each class, if salary 
ranges have been estalilishea; and the amount of time in employ
ment required to qualifY .for the maximum; 

(7) any additional cash -compensation, such as bonuses or lump-
sum payments, paid to the members of ~'class; and" ' 

(8) any other information requested !?r the, comffiissioner. ' 

If a subdivision fails to submit ~ report, the commissioner shall 
0ill the subdivision not i~ coml}1iance with ~division 6 and shall 
Impose the penalty prescnbed .2. that SUbdIVISIOn. c 

Sec. 6. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: ' 

Subd. 5b. [PUBLICDATAJ The implementation report required 
~ Subdivision 5a is public data governed ~ chapter 13. " , 

, ' 

Sec. 7. Minnesota Statutes 1988, section 471.9981, subdivision 6, 
is amended to read:' , , 

Subd. 6. [PENALTY FOR FAILURE TO IMPLEMENT PLAN .)If 
(a) The commissioner of employee relations HruIs;, aftep natiee aHd 
eaasaltatisa wah a shall review the implementation report submit
ted ~ !' governmental subdivision, that it has failed to ,mfllemeHt 
its!'ffiftfeF i"'fllemeHtiHg to detennine'whether the subdivision has 
established equitable compensation relationships, as required ~ 
section 471.992, subdivision.h by December 31, 1991, or the later 
date approved by the commissioner. The commissioner shall notify a 
subdivision found to have achieved compliance with,section 471.992, 
subdivision 1. , ' , , " " " 

(b) If the commissioner finds that the subdivision is not in 
coffiplliinceoased on the informiiiiOiiCOnwned in the imprementa
tion report red by .section ,~ the commissioner shall notify the 
SU1JdivisioIi 0 the basis for the fiiidIng. The noti,ce shall,include-a 
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detailed description of the the finding, specific recom-

r!elnld!e!dDalctlilon~sitlo~ac!CliiI·!e!v!e~I~~~I!a~nd an estimated cost of 
with the finding, itsnalI 

speemed time PJiriOd m 
support of ItS claim t at!! Is 
consider aITeast theTollow

recoilslOering whetl1er the sUiJdlV1slon 

(1) recruitment difficulties; 

(2) retention difficulties; 

(3) recent arbitration awards that are inconsistent with equitable 
compensation relationships; and' .' 

(4) information that can demonstrate a good-faith effort to achieve 
compliance and continued I(ro~ess toward compliance, .Includmg 
any constraints the subdivislon1tces. 

The subdivision shall also present a Illan for achieving compliance 
and !Ie date for adOffiOnal review ~ ~ commissioner. 

(c) If the subdivision does not make. the changes to achieve 
compllance within !Ie reasOnaOletlme set ~ the commiSSIoner, the 
commissioner shal! 'doti(Y the sulidlvision and the commissioner of 
revenue that the sub iVlsiODls subject to a five percent reduction in 
the aid that would otherwise be payable to that governmental 
subdivision under section 124A.23, 273.1398, or sections 477 A.Oll 
to 477A.0142 or to ~ fine of $100 ~ day, whichever ~ ~eatest. The 
commissioner otrevenue slUi1l enforce the penalty eginning in. 
calendar year 1992 ShaU ~lIeed Iii {We llepceBt; IlPsv-iileil that 
the redlletisB iB aid sRall ~ i& or in the first calendar year 
beginning after the date for implementation .of the plan of a 
governmental subdivision for which the commissioner of employee 
relations has approved an implementation date later than December 
31,1991. However, the commissioner of revenue shall not enforce a 
!iftlalty until after the end of the first regular Ieinslatlve sessIOn 

r a report l~tiii1heSUbdlvision as not in 'comphance has been 
Subiititted to t e egfsi3.ture under secuon471.999. The pe~ 
remains in eflea until the sUbdIvISIOn achieves compllance. TEi 
commissioner of eriijiIOyee relations may waive suspend the penalty 
upon making a finding that the failure to implement Was attribut
able to circumstances beyond the control" of the governmental 
subdivision or to severe hardship, or that noncom£liance results 
from factors unrelated to the sex onlle members ominating the 
iil'feCted classes and that the suOdlvTsWnis taking substantial steps 
to achieve compTIiiiice to tile l'xtl'nt possiOle. 

Sec. 8. Minnesota Statutes 1988,sectioIl471.9981, is amended by 
adding a subdivision to read:' . , 
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Subd. 7. [APPEAL.] A governmental subdivision ray ~ the 
imposition of " penalty under subdivision ~ !>,y fi ing " notice of 
app"alwith the commissioner of employee relations within 30 days 
of L..'o' commissioner's notification to the subdivision of the penalty. 
An appeal must be heard as "contested case nnder sections 14.57 to 
14.62. No penalty may be imposed while an appeal is pending. 

Sec. 9.' Minnesota Statutes 1988, section 471.999, is amended to 
read: ' 

471.999 [~EPORT TO LEGISLATURE.] 

The commissioner of employee relations shall report to the legis
lature by Jan uary 1,198& _ the inferfftatioB gathered Ifflm political 
s.wdi'lisi9BS of each year on the status of compliance with section 
471.992, subdivision 1, !>,y governmental subdivisions. 

The report must include " list of the political subdivisions in 
coiiiPfiance with section 471.992, ,sUbdivision 1, and the estimated' 
cost of compliance. The report must also include" list of political 
subdivisions found !>,y the commissioner to be not in compliance, the 
basisfor thaffiniITng, re,commended changes to achieve compliance, 
estimated cost of compliance, and, recommended penaltIes, if 'any. 
The commissioner's report ~ must include a list ,of p&litieal 
subdivisions whieh that did not comply with the reporting require
ments of this section .. The commissioner may request, and" subdi
vision shall provide, any additional information needed for the 
preparation of" report under this subdivision. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 485.018, 
subdivision 7, is amended to read: 

Subd. 7. [APPEAL FROM RESOLUTION OF THE BOARD.jThe 
court administrator of district court, if dissatisfied with the action of 
the .county board in setting the amount of the court administrator's 
salary or the amount of the budget for the office of court adminis
trator of district court, may appeal to the district court 'on the 
grounds that the determination of the county board in setting SHe!> 
the salary or budget was arbitrary, capricious, oppressive, or without 
SUfficiently taking into account the extent of the responsit>ilities and 
duties of sai!I the court administrator's office, and the court admin
istrator's experience, qualifications, and performance. The appeal 
shall must be taken within 15 days after the date of the resolution 
setting SHe!> the salary or budget by serving a notice of appeal on the 
county auditor and filing same a ~ with the court administrator 
of the district court. The court, either in term or vacation and upon 
ten days days' notice to the cnair of the board, shall hear SHe!> the 
appeal. On the hearing of the appeal, the court shall review the 
decision or resolution of the board in a hearing de novo and may hear 
new or additional evidence, or the court may order the officer 
appealing and the board to submit briefs or other memoranda and 
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may dispose of the appeal on sueh those writings. If the court shall 
IiHd finds that the board acted in an arbitrary, capricious, oppres
sive, or unreasonable manner, or without sufficiently taking into 
account the responsibilities and duties of the office of the court 
administrator, and the court administrator's experience, qualifica
tions, and performance, it shall makesueh an order to take the place 
of the order appealed from as is justifiedby the record and shall 
remand the matter to the county board for further action consistent 
with the court's findings. !! ~ prima facie evidence that the board 
did not act in an arbitrary, capricious, oppressive, or unreasonable 
manner or w:ithout taking into account the responsibilities and 
duties of the office of the court administrator, and the court 
aamrniStrator's experienc-e,-qUalIllcations, and performance, if the 
board's action was in accordance with a iQ!> eVaruation system under 
section 471.994. After determination of the appeal the county board 
shall proceed in conformity tHeFewith with the court's order. This 
subdivision is not in effect from July 1, 1989-;tOJuly 1, 1991, with 
respect to the amount of the budget of the office of court adminis
trator of district court. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1988, sections 471.992, subdivision 3; 
471.996; and 471.9981, siibilivisions 2, 3, 4, and 5, are repealed."-

Delete the title and insert: 

"A bill for an act relating to public employment; defining equitable 
compensation relationships; requiring an implementation report; 
providing for review of plans; providing for appeals from decisions of 
the commissioner of employee relations; requiring the commissioner 
to report to the legislature; amending Minnesota Statutes 1988, 
sections 471.991, subdivision 5; 471.992, subdivision 1; 471.994; 
471.998, by adding a subdivision; 471.9981, subdivision 6, and by 
adding subdivisions; and 471.999; Minnesota Statutes 1989 Supple
ment, section 485.018, subdivision 7; repealing Minnesota Statutes 
1988, sections 471.992, subdivision 3; 471.996; and 471.9981, sub
divisions 2 to 5.'" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

S. F. No. 1937, A bill for an act relating to health; establishing 
standards for safe levels of lead; requiring education about lead 
exposure; requiring lead assessments of certain residences; estab-
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lishing standards for lead abatement; requiring rules; amending 
, Minnesota Statutes 1988, section 116.52, subdivision 2; proposing 

coding for new law in Minnesota Statutes" chapter 144; repealing 
Minnesota Statutes 1989 Supplement, sections 144.851 to 144.862. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READlfI.G OF 1l0PSE BILLS 

H. F. Nos, 2770 and 2786 were read for the second time: 

SECOND READING OF SENATE BILLS 

S. F. Nos. 354, 1874,2012,2433,2493,488 and 1937 were read for 
the second time. 

INTRODUCTION AND FIRSTREAinNG 
OF,HOUSEBILLS 

The following House Files were introduced: .. 

Lieder, Seaberg and Steensma introduced: 

H. F. No. 2812, A bill for an act relating to c1aiJ:ns against the 
state; providingfor payment of various claims; appropriating money. 

T\l.e bill was read for the first time and referred to the Co~ittee 
on Appropriations. 

Schafer, Girard, Redalen, Boo and Jacobs introduced: 

H. F. No. 2813, A resolution memorializing the President and 
Congress ofthe United States to enact legislation to open the cable 
industry to more competition in the marketplace. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 
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Himle introduced: 

H. F. No. 2814, A bill for an act relating to taxation; collection in 
bankruptcy proceedings; proposing coding for new Jaw in Minnesota 
Statutes, chapter 270. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Himle introduced: 

H. F. No. 2815, Abill for an act relating to health; establishing an 
exception to the moratorium on licensing of nursing home beds; 
amending Minnesota Statutes 1989 Supplement, section 144A.071, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Tjornhom; McPherson; Henry; Nelson, K., and McEachern intro
duced: 

H. A. No.4 7, A proposal to study the documentation required of 
districts offering special education .. 

The advisory was referred to the Committee on Education. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File; herewith returned: 

H. F. No. 1977, A bill for an act relating to veterans; providing for 
an executive director appointed by the veterans homes board; 
amending Minnesota Statutes 1988, section 198.004. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the following change in the membership of the 
Conference Committee on H. F. No. 257: 

The name of Mr. Taylor has been stricken, and the name of Mr. 
Frederickson, D. R., has been added. , 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 
patron uses a motor vehicle during commission of q.D offense, that 
fact will be noted on the person's driving record; amending Minne
sota Statutes 1988, sections 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

The Senate has appointed as such committee: 

Messrs. Pogemiller and McGowan, Ms. Flynn, Mr. Belanger and 
Ms,Reichgott. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee· on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts; increasing scope of interstate motor carrier 
registration agreements; amending Minnesota Statutes 1988, sec
tion 161.315, subdivisions 2 and 3; Minnesota Statutes 1989 Sup
plement, section 221.601, subdivision 1. 

The Senate has appointed as such committee: 

Mr. Vickerman, Mrs. Adkins and Mr. Frederick. 
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Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the c~ncurrence of the Ho",se is. respectfully requested: 

H. F. No. 2393, A bill for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, snbdivision 3; 
proposing 'coding for new law in Minnesota Statutes, chapter 325F. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Milbert moved that the House concur in the Senate amendments 
to H. F. No. 2393 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2393, A bill. for an act relating to consumer protection; 
regulating automatic garage door systems in residential buildings; 
providing standards; providing penalties and remedies; amending 
Minnesota Statutes 1989 Supplement, section 16B.61, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 325F. 

The bill was read for the third time, as amended by the Senate, 
andplaced upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
HugoBon 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

, Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Liminer 
Long 

,Lynch, 

Macklin 
Marsh 
McDonald' 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
M-urphy 
Nelson, C. 
Nelson, K 
Neuenschwander 
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O'Connor Pappas Rice Skoglund Valento 
Ogren Pauly Richter Solberg, Vel1enga 
Olsen, S. Pellow Rodosovich Sparby Wagenius 
Olson, E. Pelowski Rukavina Stanius Waltman 
Olson, K. Peterson Runbeck Steensma Weaver 
Omann Poppenhagen Sarna Sviggum Wel1e 
Onnen Price Schafer Swenson Wenzel 
Orenstein Pugh Scheid Tjornhom Williams 
Osthoff Quinn Schreiber Tompkins Winter 
Ostrom Redaleri Seaberg 'frimble Spk. Vanasek 
Otis Reding Segal Tunheim 
Ozment Rest Simoneau Uphus 

The bill was repassed, as amended.by the Senate, and. its title, 
agreed to, 

Mr, Speaker: 

I hereby announce the' passage by the Senate of the following, 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1985, A bill for an act relating to insurance; regulating 
cease and desist orders and communications with the department of 
commerce; amending Mimiesota Statutes 1988, sections 45.027,' 
subdivision 5; and 60A.17, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

. Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 1985 and that the bill be repassed as amended by the 
Senate. The niotio~ prevailed. 

H.F. No. 1985, A bill for an act reiating to insurance; regulating 
cease and desist orders and communications with the department of 
commerce; providing for a waiver of the 30-day waiting period for 
purchasing insurance from, certain associations; amending Minne
sota Statutes 1988, sections 45.027, subdivision 5; 60A.17, by adding 
a subdivision; and 62A.31, subdivision 1a. 

The bill was read for tbe third time, as amended by the Senate, 
. and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
BE~gich 
Bennett .' 

Bertram 
,Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark ' 
Cooper 
Dauner 
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Dawkins 
Dempsey 
DiUe 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
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Jennings 
Johnson, A. 
Johnson, R. , 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 

McPherson Pellow 
Milbert Pelowski 
Miller Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Rukavina 
Olson, K. Rtmbeck 
Omano Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Ostrom Seaberg 
Otis Segal 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 

[80th Day 

Sparby 
StallinB 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. SPeaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; amending Minne
sota Statutes 1988, section 169.67, subdivision 3; Minnesota Stat
utes 1989 Supplement, sections 168.0n, subdhcision 8; and 169.67, 
subdivision 4. ' 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bertram moved that the House concur in the Senate amendments 
to H. F. No. 2124 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2124, A bill for an act relating to traffic regulations; 
changing allowed dimensions of travel trailers; requiring brakes on 
certain vehicles weighing 3,000 pounds or more; requiring a study 
and report; amending Minnesota Statutes 1988, section 169.67, 
subdivision 3; Minnesota Statutes 1989 Supplement, sections 
168.0n, subdivision 8; and 169.67, subdivision 4. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown: 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick . 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
HattIe 
Hasskamp' 
Haukoos 
Hausman 
Heap' 
Henry 
Himle 
Hugoson., 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

, Kalis' 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
. Lasley Orenstein 

Lieder Osthoff 
,Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MiIbett Pugh 
Miller Quinn 
Morrison Redale'n 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson; K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Ste;ensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2374, A bill for an act relating to agriculture; changing 
the makeup of potato research and promotion councils; providing for 
the certification of seed potatoes; amending Minnesota Statutes 
1988, section 17.54, subdivision 9; proposing coding for new law in 
Minnesota Statutes, chapter 21. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Baueriy moved that the House concur in the Senate amendments 
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to H. F. No. 2374 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2374, A bill for an act relating to agriculture; changing 
the makeup of potato research and promotion councils; amending 
Minnesota Statutes 1988, section 17.54, subdivision 9. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative Were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger ,-Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern -, Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson ' Price 
Milbert Pu~h 
Miller Qumn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck. 
Olsen, S. Sarna 
Olson; E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg . 
. Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkin_s 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 2618. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST REAI)ING OF SENATE BILLS 

S. F No. 2618, A bill for an act relating to public administration; 
appropriating money or reducing appropriations. to the higher 
education coordinating board, regents of the University of Minne
sota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain condi
tions; excepting notification of committee chairs on certain capi~al 
projects; establishing a community college .at Cambridge; darifyfng 
the duties and powers of the higher education 'coordinating board; 
authorizilJ.g tuition reciproCity agreements with contiguous Cana~ 
dian provinces; establishing' a state matching grant program to 
match private gifts to endowment funds; requiring administrative 
service plans for technical colleges under certain circumstances; 
changing permitted kinds of investments for the p",rmanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academiC chairs; authorizing the purchase of a certain 
building by the state university board; requiring development of a 
consumer information system for occupational prograJ1ls; regulating 
public post-secondary plans; requiring r~ports; adjusting contribu
tions to state system retirement plans; amending Minnesota Stat
utes 1988, sections 136.60; 136.602; 136C.05, by adding a 
subdivision; 137.022, subdivisions 1 and 3; 352.92, subdivision 2; 
352B.02, subdivision lc; 353.27, subdivision 3a; and 354.42, subdi
vision 5; Minnesota Statutes 1989 Supplement, sections 16B.335, 
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and 
354B.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 136A; repealing Minnesota Statutes 1988, section 
353.27, subdivision 3. . 

The. bill was read for the first tirrie. 

SUSPENSION OF RULES 

Pursuant to Article.JV, Section 19, of the Constitution of the state 
of Minnesota, Carlson, L., moved that the rule therein be suspended 
and an urgency be declared S.o that S. F. No. 2618 be' given its second 
and third readings and be placed upon its final passage. The motion 
prevailed. . 

Carlson; L., moved that the Rules of the House be so far suspended 
that S, F. No. 2618 be given its second and third readings and be 
placed upon its final passage. The motion prevailed. 

S. F. No. 2618 was read for the second time. 

Carlson, L., moved to amend Se. F. No. 2618, as follows: 
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Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [APPROPRIATIONS FOR HIGHER EDUCATION.] 

The dollar amounts in the columns under "APPROPRIATIONS" 
are added to (or, if shown in parentheses, are subtracted from) the 
appropriations in Laws 1989, chapter 293, to the specified agencies. 
The appropriations are from the general fund or other named fund 
and are available for the fiscal years indicated for each purpose. The 
figure 1990 or 1991 means that the addition to or subtraction from 
the appropriations listed under the figure are for the fiscal year 
ending June 30, 1990, or June 30, 1991, respectively. If only one 
figure is shown in the text for a specified purpose, the addition or 
subtraction is for 1991 unless the context intends another fiscal year. 

GENERAL 

SUMMARY BY FUND 

1990 
$(9,783,400) 

1991 
$(9,400,600) 

Summary by Agency-All Funds 

Higher Education Coordinating Board 
(9,783,400) (3,554,200) 

State Board of Vocational Technical Education 
(1,387,700) 

State Board for Community Colleges 
(966,000) 

State University Board 
(1,729,300) 

Regents of the University of Minnesota 
(1,763,400) 

TOTAL 
$(19,184,000) 

(13,337,600) 

(1,387,700) 

(966,000) 

(1,729,300) 

(1,763,400) 

APPROPRIATIONS 
Available for the Fiscal Year 

Ending June 30 

1990 1991 

Sec. 2. HIGHER EDUCATION 
COORDINATING BOARD TOTAL $(9,783,400) $(3,554,200) 

Subdivision 1. Agency Administration 
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A general reduction to the agency ad
ministration budget. 

(17,100) 

Of the biennial appropriation, $46,300 
is for affiliate membership in the West
ern Interstate Compact on Higher Ed
ucation. 

During the biennium, the higher edu
cation coordinating board shall provide 
data to legislative research offices as 
necessary for research projects and 
studies. As a condition of receiving the 
data, the legislative research offices 
must enter into an agreement with the 
board to .ensure that the research of
fices will not disclose any data that 
identifies individuals. 

$ 

Subd. 2. State Grants 

(9,783,400) (5,033,400) 

If an unencumbered balance is pro
jected in the appropriation for the state 
grant program after October 1, 1990, 
the HECB may transfer up to $500,000 
to the appropriation for child care 
grants. 

The HECB shall study ways to redefine 
the cost of living allowance to more 
accurately reflect actual costs of living. 
The board shall examine ways to de
velop cost of living categories to differ
entiate among students with different 
living arrangements and family re
sponsibilities, including child care. The 
board shall examine whether other 
items involved in the cost of living 
should be used in determining catego
ries. The board shall report its findings 
and recommendations to the education 
divisions of the house appropriations 
and senate finance committees by Feb
ruary 1, 1991. 

The BECB shall examine the feasibil
ity of using a student loan program, 

1990 

11545 

1991 
$ 
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$ 
including the SELF program, to assist 
students whose eligibility for child care 
grants has expired. The board shall 
report its findings and recommenda
tions to the education divisions of the 
house appropriations and senate fI- . 
nance committees by February 1, 1991. 

The HECB shall review the percentage 
of child care grant money authorized 
for administrative costs on c'ampuses, 
report on its expenditures of this 
money, and make any recommenda
tions for changing the percentage lev
els to the education divisions of the 
house appropriations and senate fi
nance committees as part of its 1991 
biennial budget request. 

The HECB shall work with the Minne
sota Association of Financial Aid Ad
ministrators to simplify the procedures 
and methods required to calculate child 
care grants. The HECB shall report on 
its progress towards simplification as 
part of its 1991 biennial budget re
quest. 

During the biennium, a campus, post
secondary system, or school' district 
must not reallocate child care program 
administration money, unless' the 
money is reallocated to child care 
grants. 

During the biennium, the HECB shall 
amend its child care grant rules to 
include provisions for campuses that 
contract with counties for program ad
ministration. The rules shall make the 
campuses accountable for county deci
sions related to the program, and shall 
require the campuses to develop on
campus mechanisms for student ap
peals. 

1990 

[80th Day 

1991 
$ 
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Subd. 3. Interstate Tuition Reciprocity 

750,000 

Subd. 4. Rural Health Programs 

700,000 

Of this amount, $500,000 is for physi
cians' loans, $100,000 is for nursing 
loans, ... and $100,000 is for nursing 
grants. 

Subd.5. The higher education coordi
nating board may transfer unencum
bered balances from the appropriations 
in this section to the state grant appro
priation. Before the transfer, the higher 
education coordinating board shall con
sult with the chairs of the house appro
priations and senate finance 
committees. 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION 
TOTAL 

Subdivision 1. General Reduction 

(644,700) 

The legislature requests that the state 
board reallocate additional money for 
the aviation mechanics programs from 
existing internal sources and from non
state sources. 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(793,000) 

Subd. 3. State Council on Vocational 
Technical Education 

50,000 

Sec. 4. STATE BOARD FOR COMMU
NITY COLLEGES TOTAL 

1990 
$ 

11547 

1991 
$ 

(1,387,700) 

(966,000) 
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Subdivi~ion 1. General Reduction 

(356,000) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(610,000) 

Sec. 5. STATE UNIVERSITY BOARD 
TOTAL 

Subdivision 1. General Reduction 

(657,300) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

0,072,000) 

$ 

Subd. 3. Authorized Transfer 

The appropriation in Laws 1987, chap
ter 400, section 19, subdivision 4, item 
(c), may be used to acquire land adja
cent to, or in the vicinity of, Moorhead 
State University as needed to develop 
the campus, and may be used to con
struct parking spaces on the campus. 

Sec. 6. BOARD OF REGENTS OF THE 
UNIVERSITY OF MINNESOTA TO
TAL 

Subdivision 1. General Reduction 

(1,709,400) 

Subd. 2. Teacher Retirement Plan Em
ployers' Contribution 

(554,000) 

Subd. 3. Rural Physicians Associates 
Program 

500,000 

1990 

[80th Day 

1991 
$ 

0,729,300) 

0,763,400) 



80th Day] THURSDAY, MARCH 29, J990 

$ 
$500,000 is to increase participation in 
the rural physicians associates pro
gram. The Minnesota Medical Associa
tion shall assist the university's effort 
by locating the preceptors for the pro
gram. The board of regents- shall re-· 
port, as part of their 1991 biennial 
budget request, on the feasibility of 
increasing the program to approxi. 
mately 40 students per year, on the 
need to increase the subsidy per stu
dent, and on the cost implications of 
these increases. 

Sec. 7. POST-SECONDARY SYSTEMS 

The public post-secondary governing 
boards, the department of finance, and 
the department of administration shall 
develop jointly a set of detailed criteria 
to assist the legislature in making de
cisions on child care facility requests. 
The boards and departments shall sub
mit a joint report to the education divi
sions of .the house appropriations and 
senate finance committees by March 1, 
1f)g1. . 

ARTICLE 2 

Secti9n 1. [LEGISLATIVE INTENT.] 

1990 

11549 

1991 
$ 

Durin, the biennium, to ensure fiscal resf.0nsibility and to protect 
current eVels of academic quality and undmg, theTegislature 
intends that greater oversight be given to the deveropment and 
establishment of off-campus ~st-secondary centers, permanent 
sites, and other large-scale or ong-term operations that are in
temredtO provide academic programs, courses, or stu(\ent services. 

Sec. 2. Minnesota Statutes 1989 Supplement; section 135A.06, 
subdivision 3, is amended to read: 

Subd. 3. [SYSTEM PLANSJ Each system shall develop a program 
plan for instruction, research, and public service. Each system shall 
cons\llt with the higher education coordinating board and with the 
other systems throughout the planning process. The higher educa
tion coordinating board shall coordinate intersystem efforts in the 
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development of the program plans to achieve intersystem coopera
tion and differentiation. 

Each planning report shall consider at least the following ele
ments: 

(1) a statement of program priorities for nndergraduate, graduate, 
and professional education, including data about program cost and 
average class size within each institution; 

(2) the effects of proposed programmatic and enrollment changes 
on other systems and campuses; 

(3) a review of plans for adjusting the number of facUities, staff, 
and programs to projected level of demand, including consideration 
of campus and program mergers, campus and program closings, new 
governance structures, the relationship between fixed costs and 
projected enrollm,mt changes, and consolidstion of institutions, 
services, and programs that serve the same geographic area under 
different governing boards; 

(4) a review of the current and projected use of community 
outreach and extension programs ineladiag iafennatian on all 
off-campus sites, including at least information for each site from 
the inventory established in section 9; ", 

(5) enrollment projections for two, five, and ten years based on 
recent available projections produced by the higher education coor
dinating board or, if different projections are used, they shall be 
compared to those prepared by the higher education coordinating 
board, and the system shall identifY the method and Ij.ssumptions 
used to prepare its projections; 

(6) estimated financial costs and savings ofalteniative plans for 
adjusting facilities, staff, and programs to changing erirQllments and 
fiscal resources; 

(7) opportunities for providing services cooperatively with other 
public and private institutions in the same geographic area; and 

(8) differentiating and coordinating missions to reduce or elimi
nate duplication of services and offerings, to improve delivery of 
services, and to establish clear and distinct roles and priorities. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 135A.06, is 
amended by adding a subdivision to read: 

Subd. 6. [SUBMISSION TO LEGISLATURE.) A public p0ft.
seconaa~governing board' shall' submit the information on £....:. 
campus sites required ~on 3, clause (4), to the legiSlature 
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with its biennial budget request in odd-numbered years, and shall 
update the information with its supplemental budget request in the 
even,nuDibered years. The board shall provide detailed information 
on the use of. state approprIated funds in support of each site, 
inclUdIng information on the effects on campuses of fuiidillg off
campus sItes. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 136:03, is 
amended by adding a subdivision to read: 

Subd. 3. The state board and the state universities must not 
estrumsh anyoIT-C8illpuSCeiltersorOTherpermanentsites located off 
state univeFsity ~ampuses to provide academic programs,.courses, or 
student services without authorizing le5islation. For the purposes of 
this subdivision, the campus of Metropo itan State University!s the 
seven-county metropolitan area. 

Sec. 5. Minnesota Statutes 1988, section 136.62, is amended by 
addinga subdivision to read: 

Subd. 8. The state board, and the community colleges must not 
establish any off-campus centers or other permanent sites located off 
community college campuses to provide. academic programs, 
courses, or student services WIthout authorizing legislation. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 136A.04, 
subdivision 1, is amended to read: 

Subdivision 1. The higher ed"cation coordinating board shall: 

(1) continuously stndy and analyze all phases and aspects of 
higher education, both public and private" and develop necessary 
plans and programs to meet present and future needs of the people 
ofthe state; , 

(2fcontinuously engage in long,range pianning for the needs of 
higher education and, if necessary, cooperatively engage in planning 
with neighboring states and agencies of the federal government; 

(3) act as successor to any committee or commission previously 
authorized to engage in exercising any of the powers and duties 
prescribed by sections 136A.01to 136A.07; 

(4) review, approve or disapprove; make' recommendations, 'and 
identify priorities with respect to all proposals for new or additional 
programs or large-scale or permanent sites of instruction or su-b
staRtial changes in existing programs or large-scale or permanent 
sites .to be established in or offered by, file University of Minnesota, 
the state universities, the community colleges, technical institutes, 
and private collegiate and noncollegiate post-secondary institutions. 
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The board.shall forward its recommendations on sites to the house 
appropriations and senate finance committees. The board shall also 
periodically review- existing programs and recommend discontinu
ing or modifying any existing program. When reviewing sites and 
new or existing programs, the board shall consider whether the 
program is unnecessary, a needless duplication of existing programs. 
beyond the capability of the system or institution considering its 
resources, or beyond the scope of the system or institutional mission; 

(5) develop in cooperation with the post-secondary systems, house 
appropriations committee, senate finance committee, and the de
partments of administration and finance, a compatible budgetary 
reporting format designed to provide data ora nature to facilitate 
systeinatic review of the budget submissions of the University of 
Minnesota, the state university system, the community college 
system, and the technical institutes, which includes the relating of 
dollars to program output; 

(6) review budget requests, including plans for construction or 
acquisition of fucilities of the University of Minnesota, the state 
universities, the community colleges, and technical institutes for the 
purpose of relating present resources and higher educational pro
grams to the state's present and long-range needs; and conduct a 
continuous analysis of the financing of post-secondary institutions 
and systems, including the assessments as to the extent to which the 
expenditures and accomplishments are consistent with legislative 
intent; 

(7) obtain from private post-secondary institutions receiving state 
funds a report on their use of those funds; 

(8) continuously monitor and study the transferability between 
Minnesota post-secondary and higher education institutions of cred
its earned for ·equal and relevant work at those institutions, the 
degree to which credits earned at one institution are accepted at full 
value by the other institutions, and the policies ofthese institutions 
concerning the placement of these transferred credits on transcripts; 
and 

(9) prescribe policies, procedures, and rules necessary to adminis
ter the programs under its supervision. 

Sec. 7. Minnesota Statutes 1988, section .136C.04, is amended by 
adding a subdivision to read: 

Subd. 20. The state board and the technical colleges must not 
establish any off-campus centers or other permanent sites located off 
technical college campuses to provide academic programs, courses, 
or student services without authorizing legislation. 
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Sec. 8. [137.40] [OFF-CAMPUS SITES AND CENTERS.] 

The board of regents and the university camluses are requested to 
not estabTISll any ofl'campus centers or ot er £ermanent sjtes 
loCated off university campuses to provide acaemic programs, 
courses, or student services without authorizing legislation. 

Sec. 9. [INVENTORY.] 

Subdivision 1. [HECB.] ~ November 1, 1990, the hig~er educa
tion coordinating board shall compIle an inventory of ~ e~ 
Oft-Campus sites and centers for each post-secondary system an 
institution that includes at least thetoIlowing information: total full 
Yfi:ar eguivaJeiit and head count enrollment, number of course 
o erin s in each fieldOl stf~'Y' degrees available and number 
awar ed, locatIOn and type "- acilities, leasin~ or other arrange
ments and cost, and the amount and sources of un ding. 

Subd. 2. [HEAC.] The higher education adviso~ council shall 
work wi£ll the higher education coordinating boar to determine 
categories of off-campus sites and criteria to USe in placing sites 
within categories. 

Subd. 3. [HECB.] The higher education coordinating board, and 
the post-seconday ~overning boards, shall review the categories 
and crIteria an t e information included in the inventory to 
determme whetller these are sufficient for incorporatIng into system 
planning activities and enhanced program review activities. As part 
Of its review, the liECB shall examine the courses and programs 
Offered to determine the amount of duplication among the systems 
and the level of their coo£erative efforts. The ~ shall de~ort its 
findings and recommen ations to the approprIations an mance 
committees !?y January!Q, 1991. 

Sec. 10. [CONDITIONS.] 

(a) The state university board, the state board for community 
colleges,the state board oFvOcatiOnruteCliillcaTedUc:itlon, and their 
respective campuses must not enter into new long-term lease 
arrangements, significantly increase the course offerings at off
campus sites, or significantly increase staffing levels for off-campus 
sites between The effective date of this section----.mif fue end of the 
I990-1991 acaaemic year. E cUITentlong-term lease [may -
newed g it: expires during this period. The. board 0 ~WTIJf 
reguested to abide!?y these conditions until the end of tIle ! 
academic year. --

(b) This section does not ~ to actions of Metro olitan State 
UruversIty that are part of its pl'rh to consoR ate its sites in the 
seven-county metropolitan area. __ e state university board shall 
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consult with the chairs of the house appropriations and senate 
finance commilleeS1i1CaITyfng out its plans. 

Sec. 11. [EFFECTIVE DATES.] 

Subdivision 1. Sections h :!, 5, and '!. to 10 are effective the day 
following final enactment. 

Subd. 2. Section 6 ~ effective July h 1991. 

ARTICLE 3 

Section 1. [136A.135] [CITATION.] 

Sections 136A.135 to 136A.1355 may be cited as the "education 
for new and continuing nurses act." . 

Sec. 2. [136A.1351] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] In sections 136A.135 to 
136A.1355, the definitions in this section ~ 

Subd. 2. "Advanced practice nurse" means a registered nurse who 
has ~cluated from .". program of study designed to prepare the 
indivTual for aavanced practice as a nurse practitioner, nurse 
midwife, cllllical nurse specialist in -pSYc1illitrlc mental hearth; 
master's degree prepared public health purse, or nurse anesthetist. 

Subd. 3. A "designated rural area" means a Minnesota community 
outside.". ten mile radius of .". "Ralla~ea which commumty (1) 
has more than 2 000 persons ~ physician-;-TriCIuding seasoilliJ 
variation; and (2) bas requested assistance from the higher educa
tion coordinating board in finding a nurse for their community . 

. Subd. 4. A "Ranally area" means .". central city or cities and lny 
adjacent built-us areas, plu'f other communities not connecte !!x 
continuouslYbult-up areas i ~ation density exceeds 60 persons 
~ sguare mile and the work orce'ofthe communities significantly 
depends on the central city or cities. 

Sec. 3. [136A.1352] [PRE-NURSING GRANTS.] 

Subdivision 1. [ESTABLISHMENT.] The higher education coordi~ 
nating board snail provide grants to stUcrents who are entering or 
enrolled in registered nurse or icensed practical nurse programs, 
who have no previous nursing training or education, and who agree 
to practice in a designated rural area. 
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Subd. 2. [ELIGIBILITY.) (a) To be eligible to receive ~ grant, ~ 
student must be: 

(1) ~ resident of the state of Minnesota; 

(2) enrolled in a Minnesota school or college or program of nursin 
to complete an educational program that would lead to the stu ent's 
first licensure as .!! licensed practical nurse or as a registered nurse; 

(3) willing to agree to serve at least three of the first five years 
following licensure in ~ designated rural area; and 

(4) able to meet the financial need criteria established in section 
136ATIrand board rules. -- -

(b) The grant must be awarded for one academic year, but ill 
renewable for, ~ m,aximum of six, semesters or nine quarters of 
full-time study, or their equivalent, but cannot continue after 
receipt of the nursing degree or certificate. 

Subd. 3. [pRIORITY) If insufficient funds are available to meet 
the needs of all eligible applIcants, the board must giva priority to 
appJICallfs who reside in ~ designated rural area an applicants 
attending post-secondary institutions outside the seven-county met
ropolitan area. 

Subd. 4. [DETERMINATION OF NEED; AMOUNT OF AWARD.) 
Theoetermination of a student's need and the amount of a rant 
award must be based on the criteriaestaliTIShedin section 136 .121 
and related board rules. 

Sec. 4. [136A.13531 [NURSING GRANT PROGRAM FOR LI
CENSED PRACTICAL NURSES.) 

·Subdivision.!.: [ESTABLISHMENT.) A nursing grant program ill 
established under the authority of the higher education coordinat
i!!g board to providegralnts to: (1) ros ective nursing students to 
enter into an educationa program that wou lead to licensure as ~ 
TICellsed practical nurse; and (2) licensed practical nurses to enter 
into an .educationarprogram that would lead to licetiSureas a 
registered nurse. 

Subd. 2. [ELIGIBILITY) (a) To be eligible to receive ~ grant, ~ 
student must be: 

(1) a resident of the state of Minnesota; 

(2) enrolled in a Minnesota school or cOllegi of nursing to complete 
an educational program that would lead to icensure as a licensed 
practical nurse or be ~ licensed practical nurse enrolled in a 
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Minnesota school or college oLnursing to complete an educational 
program that would lead to licensure as II registerednurse; and 

(3) eligible under any additional criteria established!!y the school, 
college, or program of nursing education in which the student ~ 
enrolled. 

(b) The 1ljant must be awarded for one academic year but is 
renewable ....Q!'. ~ maximum of six semesters or nine quarters of 
full-time study, or their equivalent. 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each 
nuTSillg school, college, or program of nursing education that wISheS 
to participate in the nursing grant program must "E.P!Y: to the 
hi~her education coordinating board for money, according to rules 
an policies established !!y the board. A nursing school, college, or 
program of nursing education must establish criteria to use in 
awarding the grants. The criteria must include consideration of the 
likelihood of a student's success in completing the nursing program 
and must give priority to: (1) students with the greatest financial 
need; and (2) students enrolling in educational programs leading to 
licensure as a licensed practical nurse. Grants must be for a 
minimum of $500, but must not exceed $2,500 ~ year. Each 
nursing school, eollea-e, or program of nursing education -shall 
establish procedures tor students to "E.P!Y: for and receive grants. 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 
COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing schools, 
COlleges, or programs of nursing education applying to ~articipate in 
the nursing grant program based on the last aca ernie year's 
enrollment of students in educational programs that would lead to 
licensure as II licensed practical nurse. Money not used !!Y II 
recipient nursing arogram must be returned to the higher education 
coordinating boar for redistribution under this section. The board 
shall establish an application process for interested nursing schools, 
colleges, or programs of nursing education. Initial applications are 
due !!Y January h 1991, and !!Y January ! of each later year. fu 
March h 1991, and !!Y March! of each later year, the board shall 
notify each applicant nursing school; college, or program of nursing 
education of its approximate allocation of funds in order to allow the 
program to determine the number of students that can be supported 
!!Y the allocation. The board shalfdistribute funds to the nursing 
schOOfs, colle,}{,s, or programs of nursing education !!Y August h 
1991, and!!y ugust! of each later year. 

Subd. i5.: [FUNDING.] The nursing grant program ~ funded as 
provided in the 1990 health and human services supplemental 
appropriations act. 

Subd. 6. [REPORT.] The nursing schools, colleges, or programs of 
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nursing education participating in the nursing grant prol¥"am shall 
report tothe higher education coordinating board on their program 
actr"lty as requested .fu: the board. 

Subd. '!..:. [SUNSET.] This section is repealed on june 2Q, 1995. 

Sec. 5. [136A.1354] [NURSING GRANT PROGRAM FOR REG
ISTERED NURSES.] 

Subdivision 1. [ESTABLISHMENT.] The higher education coordi
natinf. board shall provide grants to regIstered nurses seeking to 
comp ete baccalaureate or master's degrees in nursing or a program 
of 'advanced nursing education. 

Subd. 2. [ELIGIBILITY.] To be eligible to r!lceive ~ grant, ~ 
stiideiit must he: ' 

(1) Iic!lns!ld as ~,r!lgister!ld nurS!l in Minn!lsota and have been 
!lmploY!ld as ~ nurse in th!l state /'Or at least one year b!lfor!l 
re-enrolling in colleg!l; 

(2) ~ msident of the stat!l of Minn!lsota; 

(3) !lnroll!ld in a Minnesota school or college of nursing to complete 
~ Oaccalaur!lat!l or master's d!lgr!le, or ~ program of advanced 
nursing educatiori; and 

(4) !lligibl!l under any , additional criteria !lstablis?ed ~ the .school 
or ~ejt of nursmJi(, or'program of advanced nursmg educatIon, m 
wnlC t e student IS enrolled. ' --- -

The grant must be awarded for one academic year bubs renew
able for a maxmmffi of SIX semesterS or nme quarters ofTull-time 
study, or-their equivaTent." -- -

Subd. 3. [RESPONSmILITY OF NURSING PROGRAMS.] Each 
nursmg school, college, or program of advanced nursing educatIOn: 
that wishes to participate in the nuri31ng !?dart program must ~ 
to the higher educatIOn coorrunating boar or money, aCcOroing to 
rules and policies established ~ the bOard. A nursmg schoOf, 
COIlege, or program of advanced nursing eauCation must establish 
criteria to nse in awarding the grants. The criteria mnst inclnde 
consideration of the hkelihood of ~ student'S success in completing 
the nursing program and must give priority to: (1) stuaents with the 
raeatest financial' nee~ and (2) students enrolling to complete 

accalaureate de~ees. rants must be for a minimum or $500 ,but 
must not exceed 2,500 ~ year. Each nursing school, c~, or 
program oIadviinced nursing education shall establish proce ures 
for students to ~ for and receive grants. 
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Subd. 4. [RESPONSIBlLITIES OF THE HIGHER EDUCATION 
COOJITiINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the nursing· schools, 
colleges, or programs of advaIiCeO nursing eaUcation applying to 
participate in the nursing grant program based on the last academic 
year's enroITment of reSistered nurses in schools or coHeges of 
nursing, or programs of advanced nursiille education. MfinfiY not 
used !ix.!'o recipient nursing program must _ returned to ~ igher 
edUcation coordinating board for redTstnbution under fuis section. 
The board shall establish an applicatIOn processror interested 
nursing schools, colleges, or programs of advanced nursing educa
tion. Initial applications are due !ix. "January.!, 1991, and ~ 
January 1 of each later rir ~ Mar.ch ·1, 1991, and li1\IarcllJ of 

,each [ater year, the boar s all notify each. applicant nurs1llgSCliooT, 
COllege, or program of advanced nursing education of its approxi
mate allOcation of mfiney to allow the program to iWtermine the 
iiUiiiber of students t at can be supported ~ the allocation. The 
board shall distribute money to thenursnif sChools, coHeges, or 
programs of advanced nursing education!ix. ugust 1,1991, and ~ 
March .! of each later year. 

Subd. 5. [FUNDING.]. The nursing grant program is funded as 
prOVIaedln the health and human services 1990 supplemental 
appropriations act. 

Subd. 6. [REPORT.] The nursing schools, colleges, or programs of 
advanced nursing education 1\;articipatmg m the' nursing ~ant 
ffiogram shall report to the hig er educatIOn coormnating boar on 

eir program activity as requested ~ the board. ' 

Subd. 7 .. [SUNSET.] This section ~ repealed on .June 30, 1995. 

Sec. 6. [136A.1355] [EDUCATION ACCOUNT FOR RURAL AD
VANCED PRACTICE NURSES.] 

Subdivision 1. [CREATION OF ACCOUNT; DEFINITION OF 
ADVANCED PRACTICE NURSE.] An education account for rural 
advanced practice nurses ~ :.esJ;abIiSlled. Money from the acCOiiiit 
must be used ~ the higher education coordinating board to estab
lish !'o Toan forgiveness program for advanced practice nurses who 
agree to practice in designated rural areas. .' 

Subd .. 2. [ELIGIBILITY.] To be eligible to p<lrticipate in the' 
program, a registered nurse planning to enrolITn a program olstudy 
designe<I to prepare t!ieTtlclividual to become an advanced practice 
nurse shiiIl submit !'o letter of interest to, tne higher education 
~nating board before· enrolli,* in the p;0lr.\am of advanced 
practIce. Before' cotiij?leting the fIrst year 01 a vanced study !'o 
relnstered nurse shall ~ a contract to jgree to serve at least one 
onhe first two yeas folfowing comp etion of the program of 
aavanced study in!'o esignate<I rural area, as defined in section 2. 
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Subd. 3. [LOAN FORGIVENESS.] The loan forgiveness program 
may accept ~ to ten a~plicants ~ year. Ailf"icants are responsible 
for securing their own oims. For each year 0 advanceas~)-ldy, for ~ 
to two years,app!icantSCllOSen to participate in the loan or iveness 
program may deSi\nate an agreed amount, not to exceed 5,000, as 
~ qualifieaToan. 'or each year that a participant serves as an 
advanced practice nurse in ~ designatea rural area, ~ to ~ maxi
mum of two years, the higher education coordinatin~ board shall 
annualIy pay an amount equal toone year of qualifiedoans and the 
interest accrued on these· loans. Participants who move from one 
designated rural area to anotlier, but continue to work as an 
advanced practICe nurse;femain eliglhle for loan repaymen:t.-' -

Subd. 4. [PENALTY FOR NONFULFILLMENT.] .IT ~ participant 
does notrulfill the required one )lar minimum commitment of 
service in ~igna:tecr rural area, ~ higher education coordinat
!EB: board shall collect from The participant 100 percent of the 
qualilledloans and1iiterest paia,plus ~ penalty of 50 percent of the 
qualified loans and interest paid. The hiJher education ~oordinating 
board shaTI<leposlt the money collecte m the educatIOn fund for 
rural aCIVaiiced practice nurses. The boardshaIT allow waivers of all 
or part of the money owed the hoard jf emergency circumstances 
prevented fiiffillment of the one year service commitment. 

Sec. 7. [136A.136] [RURAL PHYSICIAN EDUCATION AC
COUNT] 

Subdivision 1. [CREATION OF ACCOUNT.] A rural physician 
educatIOn account is established. Money from the fund must be used 
~ the higher education coordinating bOarITo estalillSll ~ loan 
for iveness profam for medical students agreeing to practice in 
designate rura areas. 

Subd. 2. [DEFINITIONS.] (a) In this section, the definitions in 
thi'Ssuomvision .'!PP!L - - -- -

(b) A "designated rural area" means any Minnesota community 
outside a ten-mile radius Ota"Ranall~' area which: (1) has more 
than 2,000 persons ~ phYSiCian, inclu ingsea'Soilalvanation; and 
(2) has requested assistance from the higher education coordinating 
board in finding ~ physician for tlielr community. 

(c) A "Ranally area" means ~ central city or cities and dai)Y 
adjacent built-up areas, plut other communities not connecte ~ 
continuously built-up areas i pOpUTation denSity exceeds 60 persons 
~ square mile andthe work force of the community or communi
ties significantlyaepends on the centrrucity or cities. 

Subd. 3. [ELIGIBILITY.] To be eligible to partici~ate in the 
program, a prospective physician snail submit a letter 0 mterest to 
the higher education coordinating board while attending medical 
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school. Before completing the first year of residency a student or 
resident shall ~ !! contract to agree to serve at least three of the 
first five yelirs,followlng resiUency in!! aesIgnated rural area, as 
aefined in t is section. 

Subd. 4. [LOAN FORGIVENESS.) The loan forgiveness program 
f.'ay accept!!p to ten aljPlicants ~ YJiar. APW'cantsare ressonsible 
or securing their own oans. For eac year 04 medicaTSchoo , for !!p 

to five years, applicantSCbOSen to participate in the loan for . veness 
program may designate an agreM amount, not to exceed 10,000, as 
!! qualified loan. For each year that !! participant serves as !! 
physician in a designated rural area,!!E to ~ mrunmum oftive years, 
the higher education coordinating board shall annually ~ an 
amount egral to one year of qualified loans and the interest accrued 
on these oans. -partiCipants who move their practice from one 
Oesignated rural area to another remain eligible for loan repay
ment. 

Subd. 5. [PENALTY FOR NONFULFILLMENT.) !!' !! participant 
does not lulfill the re~uired three ~ar minimum commitment of 
servicern~signate.rural area, ~ higher education coordinat: 
i!!g boaro shall collect from the participant 100 percent of the 
qualmecrIoans and interest paiT,flts!! penaltyor50 ercent of the 
Sualified loans and interest paid. e higher education coor inating 

oard shiiJT([eposit the monen COTIected in the rural physician 
educatWii'Tund. The board sha allow waiversor all or part of the 
money owed the board !!' emergency circumstances preventea rur:: 
filIiiient of the three-year service commitment. 

Sec. 8. [HECB EVALUATION.) 

The higher education coordinating board shall evaluate the 
programs established in sections 1 to 7. The initial evaluation shall 
examine the progress in establishing the programs and shall be 
reported to the education divisions of the house appropriatloilSaiiil 
senate finance committees ~ February 1, 1991. Beginning in 1992, 
the HECB shall report to the divisions each February ! on the 
operation of each prorram, including whether the pro~am ~ 
aChieving IT's goals, an the board shall make recommen ations 
regarding WTiether the program shaH be terminated or changed. 

Sec. 9. [RULES.) 

The higher education coordinating board shall develop rules, 
including emergency rules if necessary, to impleiiient the programs 
in sections 1 to 7. 

ARTICLE 4 

Section 1. [299A,41) [DEFINITIONS.) 
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. Subqivision 1. [SCOPE.] The definitions used in this section ~ 
III this chapter. 

Subd. 2. [DEPENDENT CHILD.] A "dependent child" means !! 
person wno is unmarried and who was either li'ling with or was 
receivinruPiJort contributioiis from the public sa etr; officer at the 
time of eath, including a child ~ birth, !! stepchi d, an adoptea 
chUd, or !! posthumous child, and who IS: 

(2) over 18 years of a~l and incapable of self-support because of 
physicaror mental disa i ity; or 

(3) over 18 years of age and!! student as defined ~ United States 
Code, title 5, section 8101. . 

Subd. 3. [KILLED IN THE LINE OF DUTY.] "Killed in the line of 
duty" does not include deaths from natural causes. 

Subd. 4. [PUBLIC SAFETY OFFICER.] "Public safety officer" 
includes: 

(1) !! peace officer defined in section 626.84; 

(2) !! correction officer employed at !! correctional facility and 
charged with maintamrng the safety, security, diSCipline, and 
custody o(ffimates at the facffity; --

(3) !! firefighter employed on!! full-time basis ~ the state or ~!! 
fire de~artment of !! ~overnmental subdivision of the state, who ~ 
engage in the hazar s of firefighting; 

(4) a le~allY enrolled member of a volunteer fire department or 
mem)er 0 an independent nonpronCfirelighting corporation who ~ 
engaged in 1Jie hazards of firefighting; 

(5) '" good
b 
samaritan while complyinf with the request or direc

tion of '" pu lic safety officer to assist t eOf'llcer; 

(6) a reserve police officer or a reserve depl'ty sheriff while acting 
under the supervision and authority of!! po iticaISiiDdIVlSWn; 

(7) a driver or attendant with a licensed basic or advanced life 
support TranSportation serviCe""""Who is engaged in Providing emer
gency care; and 

(8) !! first responder who ~ certified ~ the commissioner of health 
to perform basic emerNency skills befOre the arrival of ~ llcenSea 
ambUlance service an who ~ !! meiiiOer of an organized service 
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recognized ~ ~ local ~olitical subdivision to respond to medical 
emergencies to provide mitial medical care before the arrival of an 
ambulance. . 

Subd. §..: [SPOUSE.] "Spouse" means a p(\rson legally married to 
the decedent at the time of the aeceaenPs eath. . ------

Sec. 2. [299A.42] [PUBLIC SAFETY OFFICERS BENEFIT AC
COUNT.] 

The public safety officers benefit account ~ created in the state 
treasury. Maney in the account consists 6fmoney transferred and 
appropriate to that account. . 

Sec. 3. [299A.43] [ELIGIBILITY DETERMINATION; CON
TESTED CASE.] 

A challenr,e to a determination of eligibility by the commissioner 
of pUblic fa t y must be heard· as ~ contested case, excfiPt that the 
decision 0 t e aUmlnistratIve1aw judge is binding on t e parties to 
the proceedIilg. The order of the administrative raw judge is the 
Unal decision of the commissioner. The hearing must oe conducted 
accordin to sections 14.56 to 14.62 and ~ subject to appeal 
accor ing to sections 14.63 to 14.68. 

Sec. 4. [299A.44] [DEATH BENEFIT.] . 

On certification to the governor ~ the commissioner of public 
taretYkthat ~ puglic safetl officer emploYed within this state has 

een illed in ~ line Q... duty, leaving ~ spouse or one or more 
eligibIeOePellilents, the commissioner of finance shall P.!!.Y $100,000 
from the public safety officers benefit account, aSl'OTIows: 

(1) if there is no dependent child, to the spouse; 

(2) if there is no spouse, to the dependent child or children in equal 
shares; 

(3) if there are both a s~ouse and one or more dependent children, 
one-h31fto the spouse an one-haITto the chJld or children, in equal 
shares; , 

(4) if there ~ no surviving sPalUse or dependent child or children, 
to the Pharent or parents depen ent ror support on the clecedent, in 
equal s ares; or 

(5) if there ~ no surviving spouse, dependent child, or dependent 
Ilarent, then no payment may be made from the public safety officers 

enefit fund. . 
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Sec. 5. [299A.45] [EDUCATION BENEFIT.] 

Subdivision 1. [ELIGIBILITY.lFoliowing certification under sec
tion 4 and compliance with this section and rules of the commrS
sione(' of pub~tl'afety and the higher educarroilCOOrilinaITng boara, 
dependent c 1 ren less than 23 [''drs of jge and the survi ving 
souse of ~ public safett offIcer kil e In the ine of duty on or after 

anuary h 1973, are e Igible to receive edUcational benefits under 
this section. To qurui(y for an award, they must be enrolfeOTri 
undergraduate degre'I or certificate prog;ams after June ffi 1990, 
at ~ Minnesota pub ic l.0st-seconda1s. InstItution or ~ private, , 
residential, two-year or our-year, Ireral arts, degree granting' 
college or university located in Minnesota. Persons who hav,e 
received a baccalaureate degree are no longer eligible. 

Subd. ~ [AWARD AMOUNT.] (a) The amount of the award is: 

(1) for public institutions, the actual tuition and fees charged ~ 
the institution, or 

(2) for private institutions the lesser of (il the actual tuition and 
fees cnargea fu: the institutiOil or (ii) the nigneSftiiition and fees 
Charged ~ ~ pulillC institution in Minnesota. 

(b) An award under this subdivision must not affect ~ recipient's 
eligibility for ~ state grant under section 136A.121. 

Subd. ~ [PAYMENT.] On roof of eligibility for this program, an 
eligIDIeinstitution, on bena fofthestudent, shall request payment 
of the award from the higher eaucation coordinating board. An 
institution must not re uest payment unless the student is enroll€d 
in or has completed" e term for which the payment !'" intended. 

~ 4. [RENEWALS.] 'Each award ,must be given for one 
academIc year and is renewaOIe1'or a maximum OIsix semesters or 
nine quarters ortheTr equivalent. An award must notbe given after 
the recipient haSOhtained a baccala\ii'eate gegree or has been 
woiled full-tlille or the equivalent for eig t semesters or 12 
quarters, whichever occurs first. An award must not be ~ven to ~ 
dependent chIld who is 23 years orage or older on the hrst ~ otthe 
academic year. 

Sec. 6. [299A.46] [RULES.] 

The commissioner of Pllblic safety may adopt rules, includina emergency rules" under c apter 14 to Implement, CoOrdinate, an 
administer sections 1 to 4. The higher education coordinating 60ard 
may adopt rules, inCluding.emergency rules, to implement, cOOi'ill-
nate, and ailniillister section 5. ' 
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Sec. 7. [REPORTS.] 

~ FebruaJPo' 1, 1991, the commissioner of public safety shall 
rwort to the ouse appropriations and senate nnance committees on 
t e use of theeaucational benefits provlsIOiiS and on any recommen
(lations to change these provisions. The higher education coordinat
in~ board shall report on its expenditures as part of its 1991 biennial 
bu get request. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1988, sections 176B.01, as amended h Laws 
1989, chapter 289, section ~ 176B.02j 17613.03; 176B.04; and 
176B.05, are repeared. 

Sec. 9. [MONEY SET ASIDE.] 

The higher education coordinating board shall set aside $100,000 
appropriated for the state grant program under Miilnesota Statutes, 
section 136A.121 for the purpose of section 5. 

Sec. 10. [EFFECTIVE DATES.] 

Sections .! to 4, 6, ~ ~ are effective the day following final 
enactment. Section §. !!! effective July h 1990, and awlies to all 
eli¥eble SUrvIVIng dependents and spouses of pUblic sa ety officers 
kiled in the line of duty on or after January h 1973. 

ARTICLE 5 

Section 1. [136A.0411] [COLLECTING FEES.] 

The higher education coordinating board may charge fees for 
seminars, conferences, worksho s, services, and materials. me 
honey is annual1~ a6pro~rate to the board. As Plirt of its bieni1laI 

udget request, t e oar shail report the fees i!. as collected, the 
sources of the fees, and the manner in which the fees were spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 136A.08, is 
amended to read: 

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NON
RESIDENT TUITION WITH OTHER STATES OR PROVINCES.] 

Subdivision 1. [AUTHORIZATION.]The Minnesota higher edu
cation coordinating board may enter into agreements, on subjects 
that include remission of nonresident tuition for designated catego
ries of students at public post-secondary institutions, with appropri
ate state or provincial agencies and public post-secondary 
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institutions in other states or provinces. The agreements shall be for 
the purpose of the mutual improvement of educational advantages 
for residents of this state and other states or provinces with whom 
agreements are made. -

Subd. 1a. [WISCONSIN.] A higher education reciprocity agree
ment with the state of Wisconsin may include provision for the 
transfer of funds between Minnesota and Wisconsin provided that an 
income tax reciprocity agreement between Minnesota and Wiscon
sin is in effect for the period of time included under the higher 
education reciprocity agreement., If this provision is included, the 
amount of funds to be transferred shall be determined according to 
a formula which is mutually acceptable to the board and a duly 
designated agency representing Wisconsin. The formula shall rec
ognize differences in tuition rates between the two states and the 
number of students attending institutions in each state under the 
agreement. Any payments to Minnesota by Wisconsin shall be 
deposited by,the board in the general fund of the state treasury. The 
amount required for the payments shall be certified by the executive 
director of the' higher education coordinating board to, the commis, 
sioner of finance annually. 

Subd. 2. [NORTH DAKOTA; SOUTH DAKOTA.] A reciprocity 
agreement with North Dakota may include provision for the transfer 
of funds between Minnesota and North Dakota. If provision for 
transfer of funds between the two states is included', the amount of 
funds to be transferred shall be determined according to a formula 
which is mutually acceptable to the board and a duly designated 
agency representing North Dakota. In adopting a formula, the board 
shall consider tuition rates in the two states and the number of 
students attending institutions in each state under the agreement. 
Any payment to Minnesota by North Dakota shall be deposited by 
the board in the general fund. The amount required for the pay
ments shall be certified by the executive director of the higher 
education coordinating board to the commissioner of finance annu
ally. All provisions in this subdivision pertaining to North Dakota 
shall also be applied to South Dakota, and all authority and 
conditions granted for higher education reciprocity with North 
Dakota are also granted for higher education reciprocity with South 
Dakota. 

Subd. 3. [FINANCIAL AID.] The board may enter into an agree
ment, with a state or province .with which it has negotiated a 
reciprocity agreement for tUItion, to permit students ffem 00th 
states to receive siudent aid awards from the student's state or 
province of residence for attending an eligible institution in the 
other state or province. 

Subd. 4. [GOVERNING BOARD APPROVAL.] An agreement 
'made by the board under this section is not valid as to a particular 
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institution without the approval of that institution's state or provin
cial governing board. 

Sec. 3. Minnesota Statutes 1988, section 136C.08, subdivision 2, is 
amended to read: 

Subd. 2. Any fee established by the board pllFsllaat te under the 
authority granted in subdivision 1 shall Rat e.reeed $l-.peF~ peF 
vehicle must be approved ~ the state board. Parking fees collected 
shall be deposited in the general or repair and betterment fund of 
the school district or joint school district. 

Sec. 4. Minnesota Statutes 1988, section 137.022, subdivision 1, is 
amended to read: 

Subdivision 1. [INVESTMENT.] The investment management of 
the permanent university fund shall be under the jurisdiction of the 
board of regents of the University of Minnesota, subject to any 
limitations imposed by the Constitution of the state of Minnesota, 
article XI, section 9. All securities and cash held in the state 
treasury credited to the permanent university fund that are unap
propriated or unencumbered are transferred and appropriated to the 
board of regents of the University of Minnesota solely for the 
purpose of investment by them, with the FestFietioa that all saeh 
ia'festmeat tFansaetions he handled thFoligh the sllpeFvision sf 
investment eouHseleFS, hank tRJ.st- aCf3arimcHts, er iHSHFaHee oom
paaies whieh are oFgaai.ed, lieeased, OF have FegisteFed oJfiees 
within the state sf Minaesota OF have agpeed in '.witing te eondllet 
saeh seeliFities kansaetions ftfl<i investmeat eOllnseliag lH><ieF Mia
nesete law ftfl<i the rules established by the depaFtmeat sf oom
meree. 'I'hese. The investments shall he are restricted to those 
authoFieed as ®gible l<w ase in the Miililesota postFetiFement 
investmeat I\md; seetion 11 .... Hl, with the e"eeptioH that eOFp"Mte 
debt see"Fities JHa:Y he ....,a te the e*flt ,sf 8G peFeem sf the 
poFtfelio the state board of investment may invest in under section 
11A.24. 

Sec. 5. Minnesota Statutes 1988, section 137.022, subdivision 3, is 
amended to read: 

Subd. 3. [ENDOWED CHAIRS.] (a) The income from the perma
nent university fund must be, usea, and realized and unrealized 
capital gains of the fund may be -used, to helP eado'll provide 
endowment su*,port for professorial chairs in academic diSCIplines. 
'l'hls income T e endowment support for the chairs from the income 
and the capital fains must not total more than six percent ~ lear 
of the 36-mont traiIliig average market vallle of the fun , as 
computed guarterly or otherwise as directed ~ the regents. The 
endowment support from the income and the cattal gains must not 
provide more than half the sum of the eaEloAffiems endowment 
support for all chairs endowed, with nonstate sources providing the 
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remainder. The endowinent support from the income and the capital 
gains may provide more than half the endowment support of an 
individual chair. 

(b) If any portion of the annual appropriation that in subdivision 
2 or the income is not used for this the purpose specified in 
pa.ra!V~h (a), that portion lapses anamust be added to the 
pnnclpa of the pennanent ulliversity fund.-· 

Sec. 6. Laws 1989, chapter 293, section 2, subdivision 2, IS 

amended to read: 

Subd. 2 .. Agency Administration 

$3,900,000 $2,972,000 

(a) The optometry and osteopathy con, 
tract program for students who were in 
the program in the J986-1987 aca
demic year must be discontinued on 
June 30,1990. No new students may be 
admitted. 

(b) As part of its 1991 biennial budget 
request, the HECB shall report its rec
ommendations for improvements to the 
SELF program. 

(c) Notwithstanding Laws 1987, chap
ter 401, section 33, the task force- on 
post-secondary qualityassessment may 
continue for the 1989-1991 biennium. 
The task force membership may be 
expanded to include public members 
appointed by the higher education ad, 
visory council from nominees submit
ted by the HECB. 

(d) No further funding of the enterprise 
development centers shall be provided 
through the HECB. The Greater Min
nesota Corporation may provide fund- -
ing for. the centers. 

(e) $150,000 for the biennium is for 
matching grants to post-secondary in
stitutions that submit acceptable pro
posals for campus community service 
projects emphasizing students perfonn
ing as tutors or mentors to _ their 
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younger peers. Campus community 
service projects attempt to instill in 
students the value of civic involvement 
and the belief that each student's com
munity -service ~an make a difference 
in the community. The HECB may 
award up to 20 grants. To receive a 
grant, a recipient must match the grant 
amount from any resources available to 
the institution. The state grant is for a 
staff person- on each recipient's campus 
to coordinate student community ser
vice involvement. Up to $25,000 of the 
appropriation may be used for HECB 
administration, coordination, training, 
consultation, and evaluation costs. The 
legislature intends the grant program 
to be phased out at the end of the 
biennium to be replaced by 100 percent 
funding by the recipient institutions 
from any resources available to the 
institution. 

(t) The HECB shall undertake the sec
ond phase of the study of post-second
ary needs in the state, as provided in 
Laws 1988, chapter 703, article 1, sec
tion 2, subdivision 3. This phase must 
concentrate on those parts of the state 
outside the St. Cloud to Rochester pop
ulation corridor. The HECB may con
tract for portions of the study, as 
necessary, but is not subject to Minne
sota Statutes, cbapter 16B. Before pro
ceeding with the request for proposals, 
the HECB shall consult with the post
secondary systems, institutions, and 
other relevant agencies to locate stud
ies and market analyses that could be 
used in conducting phase 2. The study 
must focus on (1) an assessment of the 
current and future conditions and 
needs; (2) strategies to meet these 
needs; (3) costs associated with the 
strategies; and (4) effects of the strate
gies on existing institutions, state 
policies, quality of education, improve
ment of intersystem cooperation? re
duction of duplication, and system and 
institutional missions. 

[80th Day 
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The study should include consideration 
of at least the following concerns: the 
current and projected demographic and 
participation trends; current levels and 
types of services available; and needs of 
traditional and nontraditional stu
dents; the gesg>'aphieal aeeessibility sf 
seFYiees needed By difl'ePent typee sf 
students; IJSeS sf alteFHative delivery 
systems, instr\Jetisnal teeflnslsgy, 00-

sperative efforts, aH<I reeiprseity agree
ments; relatisnships between peSt
seeenasry iHstitutisBS tHHI easiness; 
aH<I the physieal eapaeity sf ellisting 
institutisns. '!'he stOOy shlHl analy.e 
attendanee patterns aH<I ffift:Y inelude 
market surveys. The HECB shall re
port the findings of the study to the 
education and finance committees of 
the senate and the education and ap
propriations committees of the house 
by December 1, 1990. By January 1, 
1991, the HECB shall review and com
ment on each of the strategies proposed 
in the study. In submitting the findings 
of phase 2, the board shall rejate them 
to the results of phase 1 and their 
implications for statewide policy. 

The study shall serve as the 1990 inter
system plan as required in Minnesota 
Statutes, section 135A.06, subdivision 
2. 

(g) The HECB shall analyze and make 
recommendations on plans submitted 
for providing undergraduate and prac
titioner-oriented graduate programs in 
the seven-county metropolitan area. By 
February 1, 1990, the HECB shall re
port on its recommendations to the 
education and finance committees of 
the senate and the education and ap
propriations committees of the house. 
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Sec. 7. Laws 1989, chapter 293, section 2, subdivision 3, IS 

amended to read: 

Subd. 3. State Scholarships and Grants 

$69,044,000 $82,644,000 



11570 'JOURNAL OF THE -HoUSE 

If the appropriation in this subdivision 
for either year is insufficient, the ap
propriation for the other year is avail
able for it. 

During the biennium, the higher edu
cation coordinating board may ask the 
commissioner of finance to loan gen
eral fund money to the scholarship and 
grant account to ease cash flow difficul
ties. The higher education coordinating 
board must first certify to the commis
sioner that there will be adequate re
funds to the account to repay the loan. 
The commissioner shall use the re
funds to make repayment to the gen
eral fund of the full amount loaned. 
Money necessary to meet cash flow 
difficulties in the state scholarship and 
grant program is appropriated to the 
commissioner of finance for loans -to the' 
higher education coordinating board. 

This appropriation contains money for 
increasing living allowances for state 
scholarships and grants to $3,170 for 
the first year and $3,465 for the second 
year. 

$2,000,000 each year is for child care 
grants. For the biennium, the board 
may determine a reasonable percent
age of the appropriation to be used for 
the administrative costs of the agency 
and the campuses. . 

The HECB shall report to the educa
tion divisions of the house appropria
tions and senate finance committees on 
the academic progress and persistence 
of state scholarship and grant program 
recipients by February 1, 1990. 

The HECB shall examine and make 
recommendations on the use of post
secondary scholarships and other 
mechanisms to provide incentives to 
students to pursue International Bac
calaureate degrees. In making its rec' 
ommendations, the HECB shall 
include an analysis of the cost· of a 

[80th Day 
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scholarship program and whether 
these scholarships would be an appro
priate use of state funds. 

TheHECB may use up to $250,000 of 
the appropriation in each year to pro
vide grants for Minnesota resident stu
dents participating in the Akita 
program. Grants must be awarded on 
the' same basis as other state grants, 
except that the cost of attendance shall 
be adjusted to incorporate the state 
university tuition level and the travel, 
room and board, books, andTees asso
ciated with the Akita fee level' pro
gram. An individual grant must not 
exceed the state grant maximum award 
for a student at a four-year private 
college. The HECB and the state uni
versity board shall report on these 
grants in the 1991 biennial budget doc
ument. 

By February 15, 19!j0; the HECB shall 
report to the ed\lcation divisions of the 
senate finance and the house appropri~ 
ations committees on implementation 
of procedures to recover overpayment of 
state scholarship and grant awards. 
The report shall cover overpayments for 
the 1988-1989 academic year and shall 
include at leastthe following informa
tion for each case for which recovery of 
an overpayment is sought: 

(1) the reason for the overpayment; 

(2) the manner in which the overpay
ment '\Vas discovered; 

(3) the amount of the overpayment; 

(4) 'the recovery plan proposed by the 
HECB; 

(5) whether the case was brought to 
court and, if so, 

(a) why the case was brought to court, 

11571 
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(b) the cost to the HECB of bringing the 
case to court, and 

(c) whether the HECB recovered costs 
and attorney fees; and 

(6) the disposition, including the 
amount of the overpayment recovered 
and the amount of time elapsed from 
the time the overpayment was discov
ered to the time a repayment agree
ment was reached. 

The report shall not include any infor
mation identifying the students in
volved. 

Sec, 8. [LEASE AGREEMENT.] 

[80th Day 

The state university board may enter into !'c lease agreement for 
use of Lourdes Hall, located on the campus of the former college of 
St. Teresa in Winona, to establish and operate a residential college 
program. The agreement must include an option to purchase. 
Notwithstanmng Minnesota Statutes, section 16B.24, subdivision 6, 
the lease agreement may be for the number of y:ars necessary, but 
not more than 20 years, for the operation of·i..<' program. Before 
entering into the agreement, the board shall consult with the chairs 
of the senate finance and house appropriations committees.- The 
agreement is not valid unless i! includes !'c clause reserving the 
exclusive right of the state to terminate ~ nonappropriatioh. 

Sec. 9. [CONSUMER INFORMATION SYSTEM.] 

The pubJiC post-secondary state governing boards, and private 
post-secon ary colleges and occupational and technical institutions 
that enroll recipients of state grants, shall develop !'c consumer 
information system for occupational programs. The system must be 
based on student placement and must include all subbaccalaureate 
OCcUpational programs and ail programs that lead to an occupation 
requiring certification, licensure, or testing for entry. The first 
phase of the system must include all subbaccalaureate occupational 
programs. The higherediication coordinating board must coordinate 
the development of the system and must report on i! to the education 
divisions of the house appropriations and the senate finance com
mittees ~ February !§., 1991. 

Sec. 10. [SYSTEM PLANNING.] 

Subdivision 1, [HECB.] As part of its role in coordinating the 
continuing work on MSPAN ! and to reduce duplication and 
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improve the efficient delivery of quality services to students, the 
higher education coordinating board shall examine the current 
status of system governance and mission differentiation. It further 
shall examine whether courses and programs are offered currently 
in the appropriate system. The board shall recommend any change 
!.!: deems necessary or advisabfe in governance, mission differentia
tion, and. program location. The board shall consult with the 
post-secondary systems in its examination. !! shall report its find- . 
inga and recommendations as part of its reporting process in 
sub ivision 2. 

Subd. 2. [ALL SYSTEMS.] Notwithstanding Minnesota Statutes, 
section 135A.06, in place of system plans, the public post-secondary 
systems shalI submit plans for providing undergraduate and prac: 
titioner-oriented graduate programs in the seven-county metropol
itan area to the higher education cooTIlinating board. 

As one part of the tanning process, each public post-secondary 
. governing board sfial~ review its current mission statement. Each 
board shall determine whetherthe statement accurately reflects its 
mission and the role of its system in the mission differentiation 
efforts, and recommena any Changesits statement requires. The 
boards slUill submit their mission statements and recommendations 
to the higher education coordinating board with their metropolitan 
area plans !!.y December h 1990. 

The higher education coordinating board shall review and com
ment on the plans and mission statements and report to the 
legislature and governor !!.y February 15, 1991. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 and :! to 10 are effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to education; appropriating money or 
reducing appropriations to the higher education coordinating board, 
regents of the University of Minnesota, state university board,state 
board for community colleges, and state board of vocational techni
cal education, with ce~ain conditions; expressing intent for greater 
oversight of off-campus post-secondary centers; clarifying the duties 
and powers of the higher education coordinating board; providing for 
financial aid for nurses and certain rural health personnel and 
dependents of certain public safety officers; authorizing rules; 
changing permitted kinds of investments for the permanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the lease of a certain building 
by the·state university board; requiring development of a consumer 
information system for occupational programs; adjusting contribu-
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tions to certain state system retirement plans; requiring plans and 
reports; amending Minnesota Statutes 1988, sections 136.62, by' 
adding a subdivision; 136C.04, by adding a subdivision; 136C.08, 
subdivision 2; and 137.022, subdivisions 1 and 3; Minnesota Stat
utes 1989 Supplement, sections 135A.06, subdivision 3, and by 
adding a subdivision; 136.03, by adding a subdivision; 136A.04, 
subdivision 1; and 136A.08; Laws 1989, chapter 293, section 2, 
subdivisions 2 and 3; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 137; and 299A; repealing Minnesota Stat
utes 1988, sections 176B.Ol, as amended; 176B.02; 176B.03; 
176B.04; and 176B.05." 

The motion prevailed and the amendment was adopted. 

Lasley moved to amendS. F. No. 2618, as amended, as follows: 

Page 32, after line 19, insert: 

"ARTICLE 6 

Section 1. Minnesota Statutes 1988, section 136.60, is amended to 
read: 

136.60 [ESTABLISHMENT OF COMMUNITY COLLEGES, LO
CATION.) 

Subdivision 1. Not to exceed 1819 community colleges are 
established under the management, jurisdiction, and control of the 
state board for community colleges. 

Subd. 3. The community colleges shall be located at Coon Rapids, 
Austin, Brainerd, Cambridge, Fergus Falls, Hibbing, Inver Grove 
Heights, Grand Rapids, White Bear Lake, Virginia, Minneapolis, 
Bloomington, Brooklyn Park, Thief River Falls, International Falls, 
Rochester, Ely, Willmar, and Worthington. 

Sec. 2. Minnesota Statutes 1988, section 136.602, is amended to 
read: . 

136.602 [ADDITIONAL COMMUNITY COLLEGES.) 

In addition to the community colleges authorized in section 
136.60, two community colleges are established under the jurisdic
tion of the state board for community colleges, one of which shall be 
located at Fairmont and the other at a site to be designated by the 
state board for community colleges at one of the sites recommended 
by the higher education coordinating board; namely, Alexandria, 
C ..... bridge, Hutchinson, New Ulm and Owatonna. This direction 
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does not imply rejection of the remaining .named. sites, nor does it 
preclude legislative selection of alternative or additional sites. 

Sec. 3. [REPORT TO LEGISLATURE.] 

The state board of community colleges shall repo{t in the ~ 
bienniaYbudget document, recommendations for ~ appropnate 
admillistrative structure for the Cambridge COmmunity COllefe 
established under section 9. In maklllg its recommendations, t e 
board shaii review the comoined administrative structure for the 
community colleges located III the Arrowhead and Clearwater 
regions of the state. Until these ,recommendationsnavebeen ,re
viewed and apProved ~ the Glature, the present a!Iiillnistrative 
structure of the Cambridge center must be continued." 

Amend the title accordingly 

A· roll caIl was requested and properly seconded. 

The question was taken on the Lasley amendment and the roll was 
. caIled. There were 46 yeas and 77 nays as follows: 

Those who voted in the affinnative were: 

Bau.rly 
Beard 
Bertram 
Boo 
Carlson, D. 
Carruthers 
Clark 
Cooper 
Dauner 
Greenfield 

Hasskamp 
. Henry 

Hugoson 
Jacobs· 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kelso 

Kinkel. 
KnickerbOcker 
Lasley 
Limmer 
Lynch 
.McEachern 
Murphy 
Nelson, C. 
Nelson,'K 
Ogren 

Olson, K. 
. Onnen 
PeterSon 
Quinn 
Rest 
Rukavina 
Runbeck 
Scheid 
Btanius 
Swenson 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Bennett 
Blatz 
Brown 
Burger 
Carlson, L. 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
HaUkoos 
Heap 
Himle 

"Janezich 
Johnson, V. 
Kahn 
Kalis 
Kostohryz 
Krueger 
Lieder 
Long 
Macklin 

Marsh- Pappas 
McDonald Pauly 
McGuire . Pellow 
Mclaughlin Pelowski 

, McPherson Poppenhagen 
Miller Price' 
Morrison Pugh 
Neuenschwander Redalen 
O'Connor Rice 
Olsen, S. . Richter 
Olson, E., Rodoso'vich 
Omann Sarna 
Orenstein Schafer 
Osthoff Schreiber 
Ostrom Seaberg 
Otis Segal 

Tjornhom 
Uphus 
Vellenga 
Waltman 
Weaver 
Wenzel 

Simoneau 
Skoglund 
Solberg 
Steensma 
Sviggum 

~,,-: 'J'ompkins 
Trimble 
Tunheim 
Valento 
Wagenius 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Morrison moved to amend S.F. No. 2618, as amended, as follows: 

Page 13, line 34, delete "and" 

Page 13, line 36, before the period, insert "; and (3) Btudents who 
demonstrate a willingness to practice in designatea rural area~ 

Page 15, line 28, delete "and" 

Page 15, line 29, before the period, insert "; and (3) students who 
demonstrate a willingness to practice in desigiiateOrural area~ 

A roll call was requested and properly seconded. 

The question was taken on the Morrison amendment and the roll 
was called. There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Carlson, D: 
Dempsey 
Dille 
Forsythe 
Frederick. 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap . 
Henry 
Himle 
Hugoson 
Jolmson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pellow 
Poppenhagen 
RAldalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stallius 
Sviggum 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R.. 
Battaglia 
Bauerly 
RAlard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 

Greenfield 
Hausman 
Jacobs 
Janezich 
Jaros . 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kosoohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Long' Otis 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Munger Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 

Swen'son 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

The Speaker called Rodosovich to the Chair. 
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Milbert, Osthoff, Begich, Quinn, Pugh and Stanius moved to 
amend S. F. No. 2618, as amended, as follows: 

Page 24, line 11, after the period insert: 

"Agreements may not be entered into under this subdivision to 
provide athletic scholarshlps to residents OtCanadlan provinces.';-

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2618, A bill for an act relating to public administration; 
appropriating money or reducing appropriations to the higher 
education coordinating board, regents of the University of Minne
sota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain condi
tions; excepting notification of committee chairs on certain capital 
projects; establishing a community college at Cambridge; clarifying 
the duties and powers of the higher education coordinating board; 
authorizing tuition reciprocity agreements with contiguous Cana, 
dian provinces; establishing a state matching grant program to 
match private gifts to endowment funds; requiring administrative 
service plans for technical colleges under certain circumstances; 
changing permitted kinds ofinvestments for the permanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the purchase of a certain 
building by the state university board; requiring development of a 
consumer information system:for occupational programs; regulating 
public post-secondary plans; requiring reports; adjusting contribu
tions to state system retirement plans; amending Minnesota Stat
utes 1988, sections 136.60; 136.602; 136C.05, by adding a 
subdivision; 137.022, subdivisions 1 and 3; 352.92, subdivision 2; 
352B.02, subdivision lc; 353.27, subdivision 3a; and 354.42, subdi
vision 5; Minnesota Statutes 1989 Supplement, sections 16B.335, 
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and 
354B.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 136A; repealing Minnesota Statutes 1988, section 
353.27, subdivision 3. . 

The bill was read for the third time, as amended, .and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows,: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 

. Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
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Frederick 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle, 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings. 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milhert 
Miller 
Morrison 
Munger 

Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pellow Skoglund 
Pelowski Solberg 
Peterson Sparby 
Poppenhagen Stanius 

[80th Day 

Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Thnheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Van~k 

The bill was passed, as amended, and its title agreed to .. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from. the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday, March 29, 1990: 

H. F. Nos. 2545 and1839. 

SPECIAL ORDERS 

H. F. No. 2545 was reported to the House. 

Long moved that H. F. No. 2545 be 'Continued on Special Orders. 
The motion prevailed. 

H. F. No. 1839 was reported to the House. 

Kelly moved to amend H. F. No. 1839, the first engrossment, as 
follows: 

Page l,after the enacting clause, insert: 
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"Section L Minnesota Statutes 1988; section 177.23, subdivision 
7, is amended to read: 

Subd. 7. "Employee" meanS any individual employed by an em-
ployer but does not include: . 

(1) two or fewer specified individuals employed at any given time 
in agriculture on a farming unit or operation who are paid a salary; 

(2) any individual employed in agriculture on a farming unit or 
operation who is paid a salary greater thilll the individual.would be 
paid if the in.dividual worked 48 hours at the state minimum wage 
plus 17 hours at 1 V2 times the state minimum' wage per week; 

(3) an individual under 18 who is employed in agriculture on a 
farm to perform services other than corn detasseling or hand field 
work when one or both of that minor hand field worker's parents or 
physical custodians are also hand field workers; 

(4) for purposes of section 177.24, an individual under 18 who is 
employed as a. corn detasseler;, 

(5) any staff member employed on a seasonal basis by a' an 
fteft,,""Ht orgimization for work in an organized ehilt!reft's resident 
or day camp operating under a permit issued under section 144.72; 

(6) any individual employed in a 'bona fide executive, administra
tive, or professional capacity, or a salesperson'who conducts no more 
than 20 percent of sales on the premises of the employer; 

(7) any individual who renders service gratuitously for a nonprofit 
organization; 

(8) any individual who serves as an elected official for a political 
subdivision or who serves on any governmental,board .. commission, 
committee or other similar body, or who renders service gratuitously 
for a political subd~vision; 

(9) any individual employed by a political subdivision to provide 
police or fire protection services or employed by an entity whose 
principal purpose is to provide. police or fire prote~tion services to a 
political subdivision; . 

(10) any individual employed by a political subdivision who is 
ineligible for membership in the public employees retirement asso
ciation under section 353,01, subdivision 2b, clause (a), (b), (d), or (i); 

(11) any driver employed by an employer engaged in the business 
of operating t.axicabs; 
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(12) any individual engaged in babysitting as a sole practitioner; 

(13) for the purpose of section 177.25, any individual employed on 
a seasonal basis in a carnival, circus,- fair,. or ski facility; 

(14) any individual under 18 working less than 20 hours per 
workweek fora municipality as part ofa recreational program; 

(15) any individual employed by the state as a natural resource 
manager 1, 2, or 3 (conservation officer); 

(16) any individual. in a position for which the United Sta.tes 
Department of Transportation has power to establish qualifications 
and maximum hours of service under United States Code, title 49, 
section 304; 

(17) any individual employed as a seafarer. The term "seafarer" 
means a master of a' vessel or any person subject to the authority, 
direction, and control of the master who is exempt from federal 
overtime standards under United States Code, title 29, section 
213(b)(6), including but not limited to pilots; sailors, engineers, 
radio operators,. firefighters, security guards, pursers, surgeons, 
cooks, and stewards; . 

(18) any individual employed by 'a county in a single family' 
residence owned by a county home school as authorized under 
section 260.094 if the residence is an extension facility of that 
county home school, and if the individual as part ofthe 'employment 
duties resides at the residence for the purpose of supervising 
children as defined by section 260.015, subdivision 2; or 

(19) nuns, monks, priests, lay brothers, lay sisters, ministers, 
deacons, and other members of religious orders who serve -pursuant 
to their religious obligations in schools, hospitals, and other non
profit institutions operated by the church or religious order." 

Page 1, line 6, delete "I" and insert "2" 

Page 1, lines 17 an~ 22, delete "$500,000" and insert "$362,500" 

Page 2, delete lines 1 to 2 

Page 2, line 5, delete "adult" 

Page 2, delete line 25, and insert "January 1, 1991." 

Page 2, line 26,delete "$5.45 an hour beginning January 1, 1993." 
and "large" and after "every" insert "small" 



80th Day] THURSDAY, MARCH 29, 1990 11581 

Page 2, line 27, delete "minor" and "$3.80" and after '''least'' insert 
"$4.00" -- -- --

Page 2, line 28, delete everything after "1991" and insert a period 

Page 2, delete lines 29 to 32 

Page 2, after line 32, insert: 

"(c) A large employer must P!'1': each employee at a rate of at least 
the minimum ~ set h this section or federal law without the 
reduction for training wage or full-tIme student status aUowed 
under federal law. 

Sec. 3. Minnesota Statutes 1988, section 177 .24, is amended by 
adding a subdivision to read: 

Subd. 1a. [PRESERVATION OF COVERAGE.] Any employer that 
was covered employer on March 31, 1990 and that, because' 
of the amendments to the feaera:r-fair labor standards act of 
1938, as amended, (United States Code, title 29, chapter 201 et seq.) 
ceases to be ~ federal covereaemployer on April h 1990 shall P!'1': its 
emp!Oyees not less than the minimum wage in effect for such 
employees on March 31, 1990. This subdivisIOn appnesonlyuntil 
January 1, 1991. . 

Sec. 4. Minnesota Statutes 1988, section 177.24, subdivision 2, is 
amended to read: 

Subd. 2.- [GRATUITIES NOT APPLIED.] No employer may di
rectly or indirectly credit, apply, or utilize gratuities towards pay
ment of the minimum .wages, wage set h this section or federal law 
~ as flFev;"e" .......,., seet;eD ~." 

Page 2, line 33, delete "2" and insert "5" , 

Page 2, line 34, delete. "!~" and insert "2, paragraphs (a) and (b) 
are" and after the period insert "Sections 1, 2, paragraph (c), ;! and 
.'! are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "section" and insert ·"sections 177.23, 
subdivision 7;" 

Page 1, line 4, delete "subdivision I" and insert "subdivisions 1 
and 2 and by adding a subdivision" 

The motion prevailed and the amendment was adopted. 
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The Speaker resumed the Chair. 

CALL OF' THE HOUSE 

On the motion of Begich and on the demand of 10 members, a call 
of the House was ordered. The following memberS answered to their 
names: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger' . Onnen 
Lasley . Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger ~ding 
Murphy Rest 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

, Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter, 
Spk. Vanasek 

Long moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

Jaros moved to amend H. F. No. 1839, the first engrossment, as 
amended, as follows: 

Page,.1, after line 5, insert: 

"ARTICLE 1" 

Page 2, after line 34, insert: 

"ARTICLE 2 

Section 1. [HEALTH INSURANCE FOR EMPLOYEES; PRO
GRAM.]· 

The commissioners of the departments of health, commerce, and 
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human services shall cooperate and h using their existing budget 
and complement adopt" program requiring employers to provide 

, basic health insurance to employees and their dependents. The 
program must require contributions from both employees and 
em 10 ers. The commIssioners shall implement the program h 

eptember h 1990. . ' 

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective· the day following its final enactment." 

Amend the title as follows: 

Page 1, line 2, after "wage;" inse'rt "providing a program for health 
insurance for employees;,'~ 

The motion did not prevail and the amendment waS not adopted. 

Marsh moved to amend H. F. No. 1839, the first engrossment, as 
amended,' as follows: 

Page 2, after line 32, insert: 

"Sec. 2. Minnesota Statutes 1981;\, section 177.42, subdivision 6, is 
amended to read: 

Subd. 6. "Prevailing wage rate" means the hourly basic rate of pay . 
plus the contribution for health and welfare benefits, vacation 
benefits, pension benefits, and any other economic benefit paid to 
the ,largest number of workers engaged in the same class of labor 
within the area and iRehules, ffi¥ the " ... "eses ef seetieR 177.41, 
FeBtal mtes ffi¥ tmek hire j>fti<I to these wOO ewa and el'erate the 
tmek. The prevailing wage rate may not be less than a reasonable 
and living wage. 

Sec. 3. Minnesota Statutes 1988, section 177.43,subdivision 2, is, 
amended to read: 

Subd. 2. [EXCEPTIONS.] This section does not apply: to wage 
rates and hours of employment of laborers or mechanics who process 
or manufacture materials or products or to the delivery of materials 
or products by or for 'commercial establishments which have a fixed 
place of business from which they regularly supply processed, or 
manufactured materials or products. ~ seeties aflfllies ts labsFeFs 
6l' meelumies wOO aeliver miRe.al aggpegate saeh as S£HHl, gmilel, 6l' 

steBe whieh is iReeFj3eoatea into the W61'k, lHl<le¥ the eest .... et by 
ael'esitiflg the material SRbstafltially in f'\tlee, !lireetly 6l' thFeugh 
s" .. a!lers, from the traRs"e.ting '1ehiele. 
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Sec. 4. Minnesota Statutes 1988, section 177.44, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICABILITY.] This section does not apply to wage 
rates and hours of employment of laborers or mechanics engaged in 
the processing or manufacture of materials or products, or to the 
delivery of materials or products by or for commercial establish
ments which have a fixed place of business from which they 
regularly supply the processed or manufactured materials or prod
ucts. '!'his seetieR 8fl!,lies ta laBeFeFs er meehaRies wha aeli'IeF 
... iBeFal aggregate SHeh as sarul;- gravel, er stooe wfiieh is iReeF!,e 
rated ffit& the werk HH<Ier the eeBtraet by ae!,esitiBg the ... ateFial 
S>lBstaBtialli ill plaee, aiFeeUy er thre"gh S!,FeaaerS, Hem the 
traRs!,ertiRg yehiele. 

Sec. 5. Minnesota Statutes 1988, section 177 .44, subdivision 3, is 
amended to read: 

Subd. 3. [INVESTIGATIONS BY DEPARTMENT OF LABOR 
AND INDUSTRY.] The department of labor and industry shall 
conduct investigations and hold public hearings necessary to define 
classes of laborers and mechanics and to determine the hours of 
labor and wage rates prevailing in all areas of the state for all 
classes of labor and mechanics commonly employed in highway 
construction work, so as to determine prevailing hours of labor, 
prevailing wage rates, and hourly basic rates of pay. 

'!'he lle!,artmeHt shall aetermiHe the ....tare sf the e'lHi!,meRt 
furBishea by traek aFi','ers wha_ ....a aperate traeks en eeHtraet 
werk ta aeter ... iRe ... i .. i ........ rates HlP the e'l"i!, ... eRt, ....a shall 
establish by mle ... jRi ... " ... rates ta he 8e",!,,,tea ffit& the !,reYailiRg 
wage rate-;." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 2, after "wage;" insert "regulating prevailing wages 
on state projects;" 

Page 1, lIne 3, delete "section" and insert "sections" 

Page 1, line 4, after "1" insert "; 177.42, subdivision 6; 177.43, 
subdivision 2; and 177.44, subdivisions 2 and 3" 

A roll call was requested and properly seconded. 
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The question was taken on the Marsh amendment and the roll was 
called. 

Long moved that those not voting be excused from voting. The 
motion prevailed. 

There were 61 yeas and 68 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Knickerbocker 

Limmer Omann 
Lynch Onnen 
Macklin Ozment 
Marsh Pauly' 
McDonald Poppenhagen 
McEachern Redalen 
McGuire Richter 
McPherson Runbeck 
Miller Schafer 
Morrison Schreiber 
Neuenschwander Seaberg 
Olsen, S. Stanins 
Olson, K. Steensma 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dom 
Greenfield 
Hasskamp 
Hausman 

Jacobs 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long 
MCLaughlin 
Milbert 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 
Ostrom 
Otis 

Pappas 
Pellow 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Simoneau, 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Frerichs and Sviggum moved to amend H. F. No. 1839, the first 
engrossment, as amended, as follows: 

Page 2, after line 32, insert: 

"(c) Notwithstanding paragraph (b) to the contrary, the minimum 
hourly wage for employees who receive an averageol'$25 or more 
~ week in gratuities in !'c ~ period shall be as follows: 

(1) every large em 10 er must ~ each such adult employee 
wales at !'c rate of at least 3.95 an hour beginning tpril 1, 1991; 
an eaCh such minor employee wages at !'c rate of at east $3.56 an 
hour beginning April b 1991. 
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(2) every small em 10 er must ~ each such adult employee 
wages at "" rate of at least 3.80 an hour beginning April 1, 1991; 
an each such minor employee wages at ~ rate of at least $3.42 an 
hour beginning April!, 1991. This paragraph is effective until April 
1, 1992." 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs and Sviggum amendment 
and the roll was called. 

McLaughlin moved that those not voting be excused from voting. 
The motion prevailed. 

There were 46 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Kinkel Omann 
Bennett Gruenes Krueger Onnen 
Blatz Gutknecht Limmer Pauly 
Boo Hartle . Lynch Pellow 
Burger Hasskamp Macklin Poppenhagen 
Dempsey Haukoos Marsh Richter 
Dille Heap McDonald· Runbeck 
Forsythe Himle McPherson Schafer 
Frederick Hugoson Miller Schreiber 
Frerichs 'Kelso Morrison Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Daoner 
Dawkins 
Dom 
Greenfield 

Hausman 
Henry 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Knickerbocker 
Kostohryz 
Lasley 
Lieder 
Long 

McEachern Otis 
McGuire Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 

,Ogren Rest 
Olsen, S. Rice 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Orenstein Sarna 
Osthoff &heid 
Ostrom Segal 

Stanius 
Sviggum 
Swenson 
Uphus 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Wagenius 

. Welle 
'lknzel 
Williams 
Winter 
Spk. Vanasek 

The- motion did not prevail and the amendment was not adopted. 

H. F. No. 1839, A bill for an act relating to employment; raising 
the minimum wage; amending Minnesota Statutes 1988, sections 
177.23, subdivision 7; 177.24, subdivisions land 2 and byadding'a 
subdivision. 
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The bill was read Tor the third time, as amended, an~ p.1aced upo~ 
its final passage. . 

The question was taken Oil the passage of the bill and the roll was 
called." , 

. McLaughlin moved that those not voting be excused from voting. 
The motion prevailed. . 

There were 118 yeas and 14 nays as follows: 

Those who voted in the affirin~t;ve were: 

Abrams 
AnderSon, G. 
Anderson, R. 
Battaglia ' 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 

c Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dom 
Greenfield 
Gruenes 
Hartle 
Hasskamp 

Haukoo's -
'Hausman 
Heap: 
Henry . 
Himle 
Jacobs 
JaneziCh .. , . 
Jaros 
Jefferson 

.. Jennings 
Johnson, A..,' 
Johnson,' R. 
JohnSon, V. 
Kahn 
Kalis. 
·Kelly 
Kelso 
Kirikel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 

,Limme-r: 

.. : Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 

. "McEachern pauly 
McGuire ~ellow . 
McLaughlin Pelowski 
McPherSon Peterson 
Milbert Poppenhagen 
Morrison Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen,_ S. Rukavina 
Olson, E. Runbeck 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 

. Orenstein Seaberg 
Osthoff . Segal 

Those, who voted in the negative were: 

Burger 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 

Girard 
Gutknecht 
H~goson 

. :McDonald· 
Miller 
Richter 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanimi· 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble -
Uphns 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle ' 
Wenzel. 
WilliamS 
Winter 
Spk. Vanasek 

Schreiber 
Ttmheim 

The bill was passed, as amended, and its title agreed to. 

CALL OF THE HOUSE LIFTED 

Long moved that the call of the House be dispensed with, The. 
motion prevailed and it was so ordered .. 

H. F. No. 2269 was reported to the House. 

Carison,' L., moved that'H. F. . No. 2269 be returned to its author. 
The motion prevailed.. . 
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. The Speaker called Quinn to the Chair. 

S. F. No. 2421 was reported to the House. 

Scheid .moved to amend S. F .. No. 2421,.as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section lOA.15, subdivision 
3b, is amended to read: . 

Subd. 3b. IB¥ INDIVIDUf..L MEMBERS QF POUTICf.L FYND 
OR COMMITTEK] Contributions made to a candidate or principal 
campaign committee hy il"liv4daal melRilem ef a "elitieal fmuI .,., 
cemmiUee that are solicited for or on behalf of a candidate by tfte a 
political fund or committee mustbe reported as attributable to the 
political fund or committee and count toward the contribution limits 
of that fund or committee specified in section 10A.27, if the political 
fund or committee was organized or is operated primarily to solicit 
on behalf of or direct tfte contributions <if its memllel'S muI other . 
than from.its own funds to iBflueBee tJH, BemiBatieB"" electieB 6f a 
OOfttIiEliite. TIle teflB-----...aEliviEl .. aI memlleFs" as HseEI in tItis s .. llEIivi· . 
sieB meaDS a jleI'SOO .,., entity wile in any manBeF "aFtiei"ates in .,., 
in any maBRer eeBtrillHtes HBaneial1y .,., etaerwise ta tfte activ4ties 
ef tfte "elitical fmuI .,.,. eemmiUee one or more candidates or 
principal campaign committees. 

Sec. 2. Minnesota Statutes 1988, section 204B.06, is amended by 
adding a subdivision to read: .. 

Subd. 1a. [PRESIDENTIAL PRIMARY AFFIDAVIT.) An affidavit 
ofcanru.OaCy for the presidential Ilrimary shall include the candI
date's name, address,office soug t· and the candidate's poTItlciiJ 
party orprmcipal in three words or fess. The affidavit shall include 
a statement that the candidate satisfies the federal constitutional 
requirements for IiOfdmg office. 

Sec. 3. Minnesota Statutes 1988, section 204R11, subdivision 2, is 
amended to read: 

Subd. 2. [PETITION IN PLACE OF FILING FEE.] At the time of 
filing an affidavit of candidacy, a candidate may present a petition in 
place of the filing fee. The petition may be signed by any individual 
eligible to vote for the candidate. A nominating petition filed 
pursuant to section 204B.07 or 204B.13, subdivision 4, is effective as 
a petition in place of a filing fee if the nominating petition includes 
a prominent statement informing the signers of the petition that it 
will be used for that purpose. 
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The number of signatures on a petition in place of afiling fee shall, 
be as follows: 

(a) For a state office voted, on statewide2 or for president of the 
United States, or, United States senator, 2;000;, ' 

(b) For a congressional offi(!e, 1,000; 

(c) For a county or legislative office, or for, the office of district, 
county or county municipal judge, 500; and 

.- :.,. 

(d),For any other office which requires a filing fee as prescribed by 
law, municipal charter or ordinance, the lesser of 500 signatures or 
five percent of the total number of votes cast in the municipality, 
ward or other election district at the preceding general election at 
which that office was on the ballot. 

An official with whom petitions are filed shall make sample forms 
for petitions in place of filing fees available upon request. 

Sec.,4. Minnesota Statutes 1989 Supplement, ,section 207 A.01, is 
amended to read: 

207 A.Ol [PRESlDENTIAL PRIMARY.] 

A presidential primary must be held on the ~ first Tuesday in 
FehnlftFY A;rJ of each year in which a president and V1C~ president 
of the Unite tates are to be nominated and elected, at which the 
voters of this state may express their preference among the candi
dates of the major political party of their choice, for that party's 
nomination to be president of the United States or ~ay vote for 
uncommitted delegates to the national ~ conventIon. F()r the 
purposes of sections 207A.01 to 207A.07, "political party" or "party" 
means a political party as defined in section 200.02, subdivision 7. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 207 A.02, is 
amended to read: 

207 A.02 [CANDIDATES ON BALLOT.] 

Subdivision 1. [REQUIRED LISTING.] The following individuals 
must be listed as candidates on the appropriate major political party 
presidentil;J.lballot with a separate ballot for each major political 
party: ' 

(1) any individual whese........, has aee.. emeFeEi as a eanEliEiate fa>' 
tHe B9HliaaUoB af a JBfljaP polities) paFty in ppesiEleBtial Jl'FiHl:flries 
m twa eF """'" eI;kep sI;..tes <luring the same yeaF who files an 
affidavit of candidacy pursuant to section 2048.06 amfSiibIiillS the 
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appropriate filing fee or petition in place of filing fee pursuant to 
section 204B.11; ana" "" 

(2) any individual nominated as a candidate for the presidential 
nomination of a political party by a petition submitted not later 
than ten weeks before the primary and bearing the nameSOl 2.QQQ 
1,000eI\gIble voters from each congressional district. 

Ia addition; each aajor political party's ballot must contain !! 
place for!! voter to in icate a preference for having delegates to the 
party's natlollaI convention remain uncommitted, and !! b[ankline 
printed below the other chOices on the ballot so that !! voter" may 
write in the name of !! persou" who is not Iisteaon the ballot ... 

Subd. 1a. [TIME FOR FILING; FEE.] The perij! for filing an 
aflliliiVlt or candidacy for the presidential primary s all commence 
16 weeks Defore the primary and close 14 weeks before the primary. 
T1iefiling fee siUiTl be $500. The pi:riod for signing nominating 
petitions shall commence 16 weeks be ore the primary and close ten 
weeks before the primary. 

Subd. 2. [TENTfLTIVE LISTING ANNOUNCING CANDI
DATES.] A tefttatiYe detem>iaatisa sf the Candidates ta Ile liSted 
who have filed an affidavit of candidacy pursuant to subdivision 1, 
clause ffi for eacr. po[itica[ party on the presidentull primary ballot 
must be announced by the secretary of state teD weeks gefare the 
I"Fimary the day after filings close for the purpose of giving voters 
sufficient time to nOminate _liSted other candidates by petition. 

Subd. 3. [ANNOUNCEMENT.] The determination of which can
didates must be listed on the presidential primary ballot must be 
made by the secretary of state not later than ..... e~gft weeks before 
the presidential primary. The secretary of state s a I certify to the 
coun% auditor of each county the names of all candidates in the 
presi entIal primary at least seven weeks before the primary. . 

Subd. 4. [NOTIFICATION.] Not later than three days after the 
last day for fling !! nominating petition pursuant to subdivision h 
clause (2), t e secretary of state shall notifY each individual whose 
name is to be listed on the presidential primary ballot that the 
individual's name will be listed unless the individual submits an 
affidavit stating that the individual is not a candidate for the 
presidential nomination, does not intend to become a candidate, and 
would not accept the nomination. The affidavit must be submitted to 
and received by the secretary of state no later than five eight weeks 
before the presidential primary. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 207 A.03, is 
amended to read: 
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207A.03 [PRESIDENTIAL PRIMARY; HOW CONDUCT~D.] 

Subdivision 1. [GENERAL RULE.] Except as otherwise provided 
in sections 207 A.01 to 207 A.07, the presidential primary must be 
aRRellaeeEl, held, aruI conducted, and the results canvassed and 
returned in the manner provided by law for etheF I'pimaries aruI ill 
aeeerElaaee witb the geReml eleetieR laws ef the state, as al'l'lieable 
the state primary. If a municipality which uses. lever. voting ma
chines or an electronic voting system determines that the use of the 
machines or voting system would not be practical in the presidential 
primary, the municipality may use a paper ballot for the presiden-
tial primary. . '. . 

Subd. 2. [VOTER CERTIFICATION; BALLOT.] An individual 
seeJill1ii' to vote at the presidential rimar shall request the ballot 
ofthe party for whose candidates the in ividual wishes tovote. The 
voter registration certificate or'duplicate registration file for the 
presidential primary shall list the names of the political parties 
appearing on the ballot at tnepresideiiIlaI primary. Before receiv
!!!g ,l! ballot, ,l! voter shall ~ the voter's certificate or duplicate 
registration file and shall place ,l!check mark beside the name of the 
political party whose ballot the voter requested. 

Sec. 7. Minnesota Statutes 1989 Supplement, sectio\:' 207 A.04, is 
amended to read: 

207 A.04 [AUDITOR FURNISHED INFORMATION BY SECRE
TARY OF STATE; BALLOT PREPARATION.] 

Subdivision 1. [NOTICE OF FILING PERIOD.] Befere Deeembep 
1 sf the yeaF Twentl weeks befo~~. a presidential primary is to be 
held, the secretary 01 state shall provide notice to the county auditor 
of each county of the date of the presidential primary. Within ten 
days after notification I>y the Secretary of state, each county auditor 
shall provide notice of the date of the presidential primary to each 
municipal clerk in the county. 

Subd. 2. [NOTICE OF PRIMARY.] At least 15 days before the date 
of the presidential primary, each municipal clerk shall.post a public 
notice stating the date of the presidential primary, the. location of 
eac~ polling place in the municipality, and the hours during which 
the polling places in the municipality will be open. The county 
auditor shall post a similar notice in the auditor's office with 
informatlolll'or any-polling places in unorganized terri~in the 
county. The governing body of a municipality or county may publish 
the notice in addition to posting iL Failure to give notice does not 
invalidate the election. 

Subd. 2 3. [BALLOT PREPARATION.] The secretary of state shall 
prepare paper .ballots, absentee ballot . envelopes, ballot return 
envelopes, election return envelopes, and summary statements for 
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use in the presidential primary. The ballots must be printed on 
white paper with a separate ballot for the names of the candidates of 
each political party. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 207 A.06, is 
amended to read: 

207A.06 [SELECTION OF DELEGATES; NATIONALCONVEN
TION BALLOTING.] 

Subdivision 1. [APPORTIONMENT OF VOTES.] The delegates to 
the national convention of each political party appearing on the 
presidential primary ballot who are chosen on the basis of their 
support for particular presideIitlarCandidates must be apportioned 
among the various candidates of that party receiving votes in the 
presidential primary, in proportion to their respective vote totals. 

The secretary of state shall certify to the state chairperson of each 
political party appearing on the presidential primary ballot the 
number of delegates to which each presidential candidate is entitled. 

Subd. 2. [CHOSEN DELEGATES.] Delegates to the national 
convention of each political party appearing on the presidential 
primary ballot must be chosen by the state convention or con;¥des
sional district convention of that party, except as otherwise proVl ed 
in this subdivision. The secretary of each party's state convention or 
congressional district convention shall promptly notilY the secretary 
of state of the names of the delegates to the national convention 
chosen as supporters of each presidential candidate. QHIy sHflflarteFs 
ef eandidates whese BaH>eS aflfleaFed en the flFesidential flFimary 
hallet may be eheseB By the state eanventian ef that f"IFty to be 
delegates to the nati8llal eanventian. '!'he seeFetary ef state shall 
flFamfltly netitY eaeh flFesidential· eandidate ef the BtHBeS ef the 
delegates to the natianal ea.",entian eheseB as SHflflaFteFS ef that 
oondidate. If the flFesidential eandidate dete_ines that the dele
gates eRasen as sHflflaFteFs By the state eanventian are ft8t in faet 
eammitted to the eandidate's eandidaey, the eandidate sRaII, within 
ten daye ef Feeeiving the natifieatiaD fFem the seeFetary ef state, 
...wise the seeFetary ef state ef the BtHBeS ef tltase delegates to wham 
the ooHdidate alljeets en tltase gFaHHds aBEl shall_ as sabstitHte 
delegates aHY atiteF iDdiyidHals wRe are e"mmitted to the eandi
~ '!'he deteFminatian aBEl seleetiaD By the flFesideHtial eaHdidate 
shall take flFeeedeDee """'" the deeisiaH ef the state ean'{eDtian aBEl 
is finah '!'he seeFetary ef state shall flFaffifJtly netitY the seeFetary ef 
the state eaDveHtian ef the alfeeted flalitieal f"IFty ef the aetiea By a 
flFesideDtial eandidate. 

Subd. 3. [DELEGATE VOTES.] At the national convention, dele
gates chosen because of their support for a presidential candidate, 
unless they have been released from their obligation !>y the candi: 
date, shall vote for that candidate on the first ballot at the national 
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convention 'regardless of the number of votes the candidate receives, 
and shall alSo vote for the candidate on the second and third ballots 
if the candidate receives at least 20 percent oUhe votes cast on the 
preceding ballot, aHIess they have heeft pe\easeElff.em that seliga 
tieft by the eaftEliEiate. 

Sec. 9. [207 A.08] [INFORMATION ON PARTY CHOlCR] 

Notwithstanding section 204C~18, subdivision 1 or other lawto 
the contrary, a person entitled to mspect the du£Ifcate registration 
me or receive a ~ of a current precmct list un er section 201.091, 
must also b,e informed of the ~ choice of ai? voter who votea in 
the most recent presidenilaT primary under t is Chapter. 

Sec. 10. [207A.09] [RULEMAKING AUTHORITY.] 

The secretary of state shall adopt rules to implement the provi
sions of this chapter, as follows: 

(1) to implement the provisions of section 9; 

(2) to determine a method for verifying the signatures on nomi
nating petitions and petitions in place of filIng fees for the presi-
dential primary; , 

(3) to determine the format of the presidential primary ballots; 
and . 

(4) to determine the manner ofpa~ng or reimbursing the costs to 
the countIes of conducting the presi entUil primary. ' 

Sec. 11. [REGIONAL PRIMARY STUDY.] 

, The secreta&: of state shall study the feasibility of Minnesota's 
joining any ot er sta.te to lloIiI !! regi~:mal presIdentiru frim~ry and 
shilll report concliiSlOrts to the chaIrs of the genera legIslatIOn 
committee in the house anatheelections committee in the senate~ 
February 1. 1991. '.,. ' 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 207 A.05, is re
pealed." 

Delete the title and insert: 

"A bill for an act relating to elections; presidential primary; 
changing the primary date; providing procedures for conducting the 
primary; changing the requirements for being a candidate at the 
primary; allowing voters to prefer uncommitted delegates; allowing 
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write-in votes; providing for voterreceipt of ballots; elipiinating the 
provision that the primary winner is the party's endorsed candidate;, 
changing the apportionment of party delegates; requiring provision 
of certain information to interested persons; amending Minnesota 
Statutes 1988, sections 10A.15, subdivision 3b; 204R06, by adding 
a subdivision; and 204R 11, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 207A.01; 207A.02; 207A.03;207A.04; and 
207 A.06; proposing coding for' new law in Minnesota Statutes, 
chapter 207 A; repealing Minnesota Statutes 1989 Supplement, 
section 207 A.05." , . 

The motion, prevailed and the 'amendment was adopted. 

Scheid and Abramsmovedlo amend S. ENo. 2421, as amended, as 
follows: 

Page 1, delete lines 22 to 32, and insert: 

"Subd. 3b. W¥ mDIVIDUAI, MEMIlERSQF POLlTICf.L FUND 
GR COMMITTEE.] Contributions· made, to a candidate or principal 
calIlpaign committee by ilulividHal members sf jl jlelitieal'Hmd el' 

eommittee that are solieiteEi directed to that candidate or principal 
campaign committee by the !! politicru fund or commIttee must be 
reported as attributable to the political fund or committee and count 
toward the contribution limIts of that fund or committee specified in 
section 10A.27, ifthe political fund or c\lmmittee was organized or is 
operated primarily to oolieit el' direct the contributions efttS 
memhers aft<! other than from its own funds to iBIl .. ""ee the 
BomiBOtioB el' ~ ---era e.;;R(l;OOte~ term "iBEliviEllloI __ 
~ as used ift this sahElivisiBH: meaBS 8- pem9ft ep eBtHy-whe'm 
~ maBBer jlllFtieijlates ffi el' ffi ~ mllBBer eSBtl'ihlltes HBIIBeialir 
el' otherwise t& the lIetivities sf the jlslitielll Hmd el' eommittee. one 
or more candidates or principal campaign committees. '.!1 j§' the 
resljidusibili\;: ,of the treasurer of the ~htical fund or committee to 
so a vise !..-! candidate or the can Idate's principal campai~ 
committee if tlie contribution or contributions are, not from te 
pohttcal fund or the political committee's ownrundB."DITeCt" as 
used in this section includes, but is not ,hmited to, order, comman~ 
control, or instruct. A violation ortliis section is a VIolation 0 q 

sectIOn 10A.29." - - - - -

Page 2, delete lines 1 to 5 

The motion prevailed and the amendment was adopted. 

Bishop, Redalen, Solberg, Osthoff, Dempsey, Abrams, Boo and 
Knickerbocker moved to, amend S. F. No. 2421, "as amended, as 
follows: 
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Page 1, after line 19, insert: 

"Section 1. Minnesota Statutes 1988, section 202A.12, subdivision 
1, is amended to read: 

Subdivision 1. [TIME OF CONVENTION:] The final authority 
. over the affairs of each major political party is vested in the party's 
state convention to be held at least once every state general election 
year at the call of the state central committee. In no event shall a 
state convention for the purpose of endorsing candIdates for office be 
held before the state primary III ~ state general election year. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 202A.13, is 
amended to read: 

202A.13 [COMMITTEES, CONVENTIONS.] 

The rules of each major political party shall provide that for each 
congressionaL district and each county or legislative district a 
convention shall be held at least once every state general election 
year. In no event shall a convention be held in a congressional 
districlor coiiiitYoi'leiiisrative district for the purpose of endorsin~ 
candidates for office before the state primary in ~ state genera 
election year. Each major political party Shall also provide for each 
congressional district and each county or legislative district an 
executive committee consisting of fl- chair and such other officers as 
may be necessary. The Party rules may·· provide for only one 
executive committee and one convention where any county and 
congressional district have the same territorial limits. 

A communicatively impaired delegate or alternate who needs 
interpreter services at a..county, legislative district, or congressional 
district convention shall so notify the executive committee of the 
major political party unit whose convention the .delegate or alter
nate plans to attend. Written notice. must be given by certified mail 
to the executive committee at least 30 days before the convention 
date. The major· political party, not later than 14 days before the 
convention date, shall secure the services of one or more interpreters 
if available and shall assume responsibility for the cost of the 
services. The state central committee of the major political party 
shall determine the process for reimbursing interpreters. 

A visually impaired delegate or alternate to a county, legislative 
. district, or congressional district convention may notify the execu
tive committee of the major political party. unit that the delegate or 
alternate requires convention materials in audio tape, Braille, or 
large print format. Upon receiving the request, the executive com
mittee shall provide all official written convention materials as soon 
as they are available, so that the visually impaired individual may 
have them converted to audio tape, Braille, or large print forma.t, 
prior to the convention." 



11596 JOURNAL OF THE HOUSE [80th Day 

Page 3, after line 4, insert: 

"Sec. 5, Minnesota Statutes 1988, section 204D.03, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE PRIMARY.] The state primary shall be 
held on the fust third Tuesday afteF the seeeH<I. Menday ffi Sef)Eem 
geF in May in each even-numbered year to select the nominees of the 
major political parties for partisan offices and the nominees for 
nonpartisan offices to be filled at the state general election, other 
than presidential electors." 

Renumber sections accor<jingly 

Correct internal references 

Amend the title as follows: 

Page 1, line 2, after "presidential" insert· "and state" 

Page 1, line 3, delete "date" and insert "dates" 

Page 1, line 3, after "the semicolon, insert "requiring that party 
endorsing conventions be held after the state primary;" 

Page 1, lines 4, 5, and 8, before "primary" 'insert "presidential" 

Page .1, lin~_ 9, after "of" insert "riational" 

Page 1, line 12, after "sections" insert "202A.12, subdivision 1;" 

Page 1, line 13, before "Minnesota" insert "204D.03, subdivision 1;" 

Page 1, line 14, after "sections" insert "202A.13;" 

A roll call was requested and properly seconded. 

The question was taken on the Bishop et al amendment and the 
roll was called. There were 17 yeas and 109 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Dille 

Frerichs 
Heap 
Himle 
Jennings 

Knickerbocker 
Morrison 
Olsen, S. 
Osthoff 

Pauly 
Redalen 
Scheid 
Solberg 

Those who voted in the negative were: 

Anderson, G. Bertram Carlson, D. Dauner 
Batta~lia Blatz Carlson, L. Dawkins 
Bauer y Boo Carruthers Dom 
Beard Brown Clark· Forsythe 
Begich Burger Cooper Frederick 

Uphus 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Hasskamp 
Haukoos 
Hausman 
Henry 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
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Krueger 
Lasley 
Lieder 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 

, 'McPherson 
Milbert 
Miller 
Munger 
Murphy 
Nelson, K. 

Neuenschwander Quinn 
O'Connor Reding 
Ogren Rest 
Olson, K Rice 
Olson, K. Richter. 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Ruilbeck 
Ostrom Sarna 
Otis Schafer 
Ozment : Seaberg 
Pappas Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Sparby 
Poppenhagen' Stanius 
Pugh Steensma 
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Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted, 

Onnen moved to amend S, F, No, 2421, as amended, as follows: 

Page 5, line 21, delete everything after the period 

Page 5, delete lines 22 to 24 

Pages 7 and 8, delete section 9 

Page 8, delete line 7 

Renu1l1ber the clauses in sequence 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Onnen amendment and the roll 
was called. There were 19 yeas and 111 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Carlson, D. 
Gruenes 
Haukoos 

Jennings 
Limmer 
McDonald 
,McPherson 

Neuenschwander Runbeck 
Omann Seaberg 
Onnen Stanius 
'Richter Sviggum 

Swenson 
Uphus 
Waltman 
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Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard . 
Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Hausman 
-Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz 
Krueger 
Lasi,ey 
Lieder 
Long 
Lynch 
Macklin' 
Marsh 
McEachern 
McGuire 
McLaughlin 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
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Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2421, A bill for an act relating to elections; presidential 
primary; changing the primary date; providing procedures for con
ducting the primary; changing the requirements for being a candi
date at the primary; allowing voters to prefer uncommitted 
delegates; allowing write-in votes; providing for voter receipt of 
ballots; eliminating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending Minnesota Statutes 1988, sections 204B.06, by 
adding a subdivision; 204B. 11 , subdivision 2; Minnesota Statutes 
1989 Supplement, sections 207 A.01; 207 A.02; 207 A.03; 207 A.04; 
and 207 A.06, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 207 A; repealing Minnesota Statutes 
1989 Supplement, section 207 A.05. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 3 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 

. Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson,R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
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Krueger 
Lasley 
Lieder 
Limmer 

~ Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander, QUinn. c 

O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice' 
Olson, K. Richter 
Omann Rodosovich' 
Orenstein Rukavina 
Osthoff Runbeck 
Ostrom Sarna 
Otis Schafer 
Ozml'lnt Scheid 
Pappas Schreiber 
Pauly Seaberg 
Pellow Segal. 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 
Price Sparby 
Pugh Stani,us 

Those who voted in the negative were: 

Anderson, R. Carlson, D. Onnen 
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Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its ,title agreed to. 

H. F. No. 2666 was reported to the House. 

Scheid moved that H. F. No. 2666 be temporarily laid oveI; on 
Special Orders. The motion' prevailed. 

S. F. No. 2299 was reported to the House. 

Clark moved to amend S. F. No. 2299, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [CITATION.] 

This act may be cited as the "Minnesota natural wild rice 
preservation act of 1990" or"Manomin act." 

Sec. 2. [PURPOSE.] 

This ruromotes restoration of the natural wild rice industry in 
northern innesota, enabling communities to participate and ben
efit from the increased ~ capita Income of the um;mployea, 
iinaeremployed, and seasonal worker. The resource of natural wild 
rice is local, renewable, and does not require long-term subsiruza. 
tion.'l'his mdustry EY its nature is self-sustainin , enables broad 
cltlzenmvolvement anaempowerment, an wou preserve cultiITaT 
and agricultural diversity and integration. ~ ~ therefore, neces-



11600 JOURNAL.OF THE HOUSE [80th Day 

~ to take steps sufficient to restore the industry of our state 
grain, wild rice. . 

Sec. 3. [116J.645] [MINNESOTA NATURAL WILD RICE PRO
MOTION ADVISORY COUNCIL.] 

The Miimesota natural wild rice promotion ·advisor~ council is 
established for the promotion and marketing of han -harvested 
natural lake or river wild rice-:-The commissioner of trade and 
economicaevelopment, with recommendations from the Milli1eSOta 
Chippewa Tribe, shaIl appoint no more than 15 memoers to the 
advisory coiiiiClLTheadvisory council must include representatives 
of natural wild rice hand harvesters, natural wild rice lMocessors, 
natural wifi'l""nce dealers, and enroIled members ofllie innesota 
ChippewaTribe. At least 51 percent of the memoership of the 
advisory CoUnCll must be American Inmans as defined in section 
254B.Ol, subdivis1On2. Members of the advisory council shaH serve 
for four-year terms and section 15.059, subdivisIOns 2 and 4, shall 
apply to members of the advisory council. Members of the aavISory 
council ma~ receIve no P!'!: diem and may not be reimoursed for 
expenses. T e derartment of trade and economic development shall 
provide technica assistance to the -advisory counCIl relating to the 
marketing of natural wild rice. 

The advisory council functions shall include but not be limited to 
addressing the issues of trademarIillig, labeling, pacKaginf' con
sumer awareness, and marketIng teChTIl(lues necessary to ~ suc
cessful promotion of the exclusive an original nature of the 
home-grown Minnesota product. 

The advisory council shall advise the department of trade and 
economIC development annually of ItS activities and progress in this 
regard." 

Delete the title and insert: 

"A bill for an act relating to economic development; establishing 
the Minnesota natural wild rice promotion advisory council; propos
ing coding for new law in Minnesota Statutes, chapter 116J." 

The motion prevailed and the amendment was adopted. 

S. F. No. 2299, A bill for an act relating to agriculture; establish
ing the Minnesota natural wild rice promotion advisory council; 
proposing coding for new law in Minnesota Statutes, chapter 30. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 

. Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer "Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Hedalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum. 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga' 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2355, A bill for an act relating to statutes of limitations; 
establishing a three-year time limit to bring. an action for penalty or 
forfeiture for violation of certain environmental statutes; amen4ing 
Minnesota Statutes 1989 Supplement, section 541.07; proposing 
coding for new law in Minnesota Statutes, chapter 575. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the Toll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted. in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dempsey 
Dille 
Dom 
ForSythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
J~cobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson" R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
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Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
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Milbert Ostrom 
Miller Otis 
Morrison Ozment 
Munger: Pappas 
Murphy Pauly 
Nelson, C. Pellow 
Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S, Pugh 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 
Orenstein Rice 
Osthoff Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 

, Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Starrins 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

H. F. Nm 2365 was reported to the House. 

[80th Day 

'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Velleuga 
Wageoins 
Waltman 

'Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Pugh moved to amend H. F. No. 2365, the first engrossment, as 
follows: 

Page 3, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1988, section 13.41, subdivision 2, is 
amended to read: 

Subd. 2. [PRIVATE DATA.] The following data collected, created or 
. maintained by any licensing agency are classified as private, pur
suantto sectiori 13.02, subdivision 12: data, other than their names 
and addresses; submitted by applicants for licenses; the identity of 
complainants who have made reports concerning licensees or appli
cants which appear in inactive complaint data unless the complain
ant consents to the disclosure; the nature or content of 
unsubstantiated complaints when the information is not main
tained in anticipation of legal action; the identity of patients whose 
medical records are received by any health licensing agency for 
purposes of review or in anticipation of a contested matter; inactive 
investigative data relating to violations of statutes or rules; and the 
record of any disciplinary proceeding except as limited by subdivi
sion 4. Home addresses of ap1jicants for licensure and licensees, 
collected ll.l' the Board of Peacefficers Standards and Training, are 
private data. Data collected ll.l' Board of Peace Officerstandards and 
Training that identifies the state agency, statewide system, or 
political subdivision that employs ~ licensed peace officer, are 
private data. The Board of Peace Officer Standards and Training 
may disSeiillnate priVate- data on" applicants and licensees as, is 
necessary to administer-law enforcement licensure.". 

Renumber the following -sections 
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Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Marsh, Hugosoll, Bertram, Bauerly, Uphus, Onnen, Pugh, Peter
son and Gruenes moved to amend H. F. No. 2365, the first engross
ment, as' amended, as follows: 

Page 8, after line 20, insert: 

"Sec; 15. Minnesota Statutes 1989 Supplement, section 13.84, 
subdivision 5a, is amended to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority 
or its designee of a parole or probation authority or correctional 
agency may release private or confidential court services data 
related to: (1) criminal acts to any law enforcement agency, if 
necessary for law enforcement purposes; and (2) criminal acts or 
delinquent acts to the victims of criminal or delinquent acts to the 
extent that the data are necessary for the victim to assert the 
victim's legal right to restitution. In the case of alleged criminal acts 
!>,y individuals who are the subjects of data maintained fu ~ parole 
or probation authority, ~ correctional agency, or agencies that 
provide correctional services under contract to ~ correctional 
agency, the data that may be released include, but are not limited 
to;- current address, dates of entrance to and departure from agency 
programs, dates and times of ali absences, both authorized and 
unauthorized, from a correctiona program, and any other informfi
tion that may be helpful to the law enforcement agency in complet
~ its investigation. In the case of delinquent acts, the data that 
may oe released include only the juvenile's name, address, date of 
birth, and place of employment; the name and address of the 
juvenile's parents or guardians; and the factual part of police reports 
related to the investigation of the delinquent act. 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordIngly 

The motion prevailed and the amendment was adopted. 

Bishop and Pugh moved to amend H. F. No. 2365, the first 
engrossm'ent, ,as amended, as follows: 
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Page 2, line 11, after "is" insert "a substantial and discrete portion 
of or" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2365, A bill for an act relating to the collection and 
dissemination of data; proposing classifications of data as private 
and non public; clarifying access to data on decedents; changing 
classification nomenclature as it relates to medical examiner's data; 
amending Minnesota Statutes 1988, sections 13.03, subdivision 3; 
13.10, subdivision 3; 13.41, subdivision 2; 13.46, subdivision 4; 
13.83, subdivisions 4, 5, 7, and 9; Minnesota Statutes 1989 Supple
ment, sections 13.46, subdivision 2; 13.83, subdivision 8; 13.84, 
subdivision 5a; 171.06, subdivision 3; 270B.14, subdivision 8; pro
posing coding for new law in Minnesota Statutes, chapter 13; 
repealing Minnesota Statutes 1988, section 13.641. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Be"iich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Liinmer Ostrom 
Long . Otis 
Lynch Ozment 
-Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milller! Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

. Omann . Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby . 
Stanius 
Steensma 
Sviggum 
Swenson 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2541, A bill for an act relating to real property; providing 
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for filing and recording of maps or plats for proposed rights-of-way by 
local governing bodies; proposing coding for 'new law in Minnesota 
Statutes; chapter 505. 

The bill was read for the third time and 'piaced upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as, follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bimerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis . 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 

, Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger "" Reding 
Murphy &st 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 

" O~n " Runbeck 
Olsen, S. " Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

"Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

," Wagenius 
, Waltman 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

H. F. No. 2666 which was temporarily laid over earlier today was 
again reported to the House. 

Scheid moved to amend H. F. No. 2666, the second engrossment, as 
follows: . 

Page 15, line 21, after "limits" insert ", including those in section 
11, subdivision 1," -

The motion prevailed and the amendment was adopt~d. 
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Schreiber moved to amend H. F. No. 2666, the seco.nd engrossment, 
as amended, as follows: 

Pages 19 and 20, delete section 12 

Renumber the sections in sequenc~ 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 49 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Bishop 
Blatz 
Burger 
Carlson, D. 
Danner 
Dempsey 
Dvm 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Hartle 
Hasskamp_ 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

, Lasley 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olson, K. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow ..' 
Poppenhagen _ 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Greenfield 
Gutknecllt 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lieder 

Limmer Ostrom 
Long Otis 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Segal 

Starrius 
Sviggum 
Swenson 
Tjornhom 

, Tompkins 
. Uphus 

Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Speaker pro tempore Quinn called Rodosovich to the Chair. 
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Knickerbocker moved to amend H. F. No. 2666, the second engross
ment, as amended, as follows: 

Pages 22 to 29, delete Article 3 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was called~ There were 42 yeas and 81 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
. Anderson, R. 

Bennett 
Bishop 
Boo 
Burger. 

c Dille 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Knickerbocker 

Limmer Pauly 
Marsh Pellow 
McPherson Poppenhagen 
Miller Redalen 
Morrison .Schafer. 
Neuenschwander . Schreiber ' 
Olsen, S. Seaberg 
Omann Sviggum 
Onnen Swens~n 

Those who voted in the nega'tive were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Brown 

-Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dom 
Greenfield 
Hausman 

Janezich" 
Jaros 
Jefferson 
Johnson, A."
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Lynch 

Macklin 
McDonald 
McEachern 
McGuire 
McLaughlin 
Milbert . 
Munger 

. Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Osthoff 
Ostrom 

Otis 
Pappas 
Pelowski 

. Peterson 
Price 
Pugh 
Quinn 

~ Reding 
"Rest 

Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 

. Segal 
Simoneau 

Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Skoglund 
Solberg 
Sparby 

'Stanius 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 

. Willjams 
Winter 
Spk. Vanasek 

The motion: did not pre',Caii and the amendment was not adopted.> 

Speaker pro tempore Rodosovich called Quimi to the Chair. 

Abrams moved to amend H. F. No. 2666, the second engrossment, 
asamended, as follows: . 
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Page 29, after line 29, insert: 

"Sec. 13. [ATTORNEYS' FEES, COSTS, AND DISBURSE
MENTS.] 

If a ~rovision of this article is found to be unconstitutional and 
vow,-t e state shall pay the preval'llii"gpartys attorneys' fees, costs, 
and disbursements related to the action in which the provision is 
ruled unconstitutional and voi([" . ---- ----

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Abrams amendment and the roll 
was called. There were 56 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppenhagen . 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 
Sviggum 

Those who voted inthe negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Do1'l1 
Greenfield 

Hausman 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostobryz 
Krueger 
Lasley 
Lieder 
Long 

McEachern Otis 
McGuire Pappas 
McLaughlin Pelowski 
Milbert Peterson 

, Munger Price 
Murphy Pngh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
Ogren Rice 
Olson, E. Rodosovich 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Ostrom Skoglund 

Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 
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Schreiber moved to amend H. F. No. 2666, the second engrossment, 
as amended, as follows: 

Page 13, line 21, delete "1992" and insert "1990" . 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 51 yeas and 78 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

'Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry' 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Omann 
Onnen 

Ozment 
Pauly 
Pellow 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 

" Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 

Long Otis 
McEachern Pappas 
McGuire Pelowski 
McLaughlin Peterson 
Milbert Price 
Munger Pu~h 
Murphy Qumn 
Nelson, C. Redmg 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Orenstein Scheid 
Osthoff Segal 
Ostrom Simoneau 

Sviggum 
Swenson 
Tjomhom 
Tompkins 
Valento 
Waltman 
Weav~r 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Bishop and Otis moved to amend H. F. No. 2666, the second 
engrossment, as amended, as follows: 

Page 29, after line 29, insert: 

"Sec. 13. Minnesota Statutes 1988, section 204D.03, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE PRIMARY] The state primary shall be 
held on the first Tuesday after the second Monday in Sefl*eFfli3er July 



11610 JOURNAL OF THE HOUSE [80th Day 

in each even-numbered' year to select the nominees of the major 
political parties for partisan offices and the nominees for nonparti- .. 
san offices to be filled at the state general election, other than 
presidential electors." ' 

Renumber sections accordingly 

Correct internal references 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F.No. 2666, the second engrossment, 
as amended, as follows: . . 

Page 29, after line 25, insert: 

"Sec. 12. [lOA.52] [CONTRIBUTION LIMITATIONS.] 

A conaTiIessional candid,ate may receive no more than 40 percent of 
the canT ate's campaign contributions from politiCaICommlttees as 
Oefined in United States Code, title 2, section 431, paragraph (4)(A) 
or (B)." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "limiting certain 
contribution receipts by congressio,nal candidates;" 

A roll call was requested and properly seconded, 

The question was taken on the Svig~amendment and the roll 
was called. There were 124 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick. 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
.Jacobs 
Janezich 
Jaros 

Jefferson 
Jennings 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Laslei 
Lieder 

Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
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Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

THURSDAY, MARCH 29, 1990 

Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski' 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 

Redalen 
&ding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigglim 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 

Those who voted in the negative were: 

Abrams 
Bennett 

Knickerbocker 
Osthoff 

Scheid 
Seaberg 
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Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Knickerbocker moved to amend H. F. No. 2666, the second engross
ment, as amended, as follows: 

Page 4, line 4, delete "for the legislature" 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was called. There were 127 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
nom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerb"ocker 
Kostohryz 
Krueger 
Lasley 

Lieder Orenstein 
Limmer Osthoff 
Long Oiment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern 'Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson " Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna' 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Simoneau 
Skoglu~d 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson· 
Tjomhom 
Tompkins 
Trimble 
Tunheim· 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

.Wenzel 
Williams 
Winter 
Spk. Vanasek 
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Those who voted in the negative were: 

Brown Dille Jaros Ostrom . Otis. 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

Gutknecht; Abrams; Weaver; Olsen, S.; Miller; Girard; McPher
son; Stanius and Haukoos moved to amend H. F. No. 2666, the 
second engrossment, as amended, as follows: 

Page 4, after line 35, insert: 

"Sec. 6. [lOA.175] [TRANSFERS BY LEGISLATORS.] 

No member of the legislature may transfer money to " candidate 
or any campaign committee of the candidate from more than one 
committee or fund containing fuat member's name, legislative 
office, or legislative position or set !!J> i>y that member to elect or 
defeat a candidate." ----

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Lasley moved to amend the Gutknecht et al amendment to H.F. 
No. 2666, the second engrossment, as amended, as follows: 

Page 1, line 4, delete "LEGISLATORS" and insert "MEMBERS 
OF THE UNITED STATES CONGRESS" 

Page 1, line 5, delete "legislature" and insert "United States 
congress" 

Page 1, line 6, after the first "candidate" insert "for the legislature 
or other state office" and delete "more" -------

Page 1, line 7, delete "than one" and insert "any" 

A roll call was requested and properly seconded. 
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The question was taken on the amendment to the amendment and 
the roll was called. There 'were 81 yeas and 50 nays' as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L, 
Carruthers 
Clark 
Cooper' 
Dauner 
Dawkins 
Dom 
Greenfield 
Hasskamp 
Hausman 

Henry 
Jacobs 
Jariezic1i 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 

Marsh Ozment 
McEachern. Pappas 
McGuire Pauly 
McLaughlin Pelowski 
Milbert Peterson 
Munger -Price 
Murphy Pugh 
Nelson, C. . Quinn 
Nelson"K. Redalen 
Neuenschwander -Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 
Ostrom Segal 
Otis Simoneau 

Those who voted in the negative were:. 

Abrams Forsythe Hugoson Olsen, S. 
Anderson, R. Frederick Johnson, V. Omann 
Bennett Frerichs Knickerbocker 'Onnen 
Bishop Girard . Limmer Osthoff 
Blatz Gruenes Lynch Pellow 
Boo Gutknecht Macklin Poppenhagen 
Burger Hartle McDonald Richter 
Carlson, D. Haukoos McPherson RlUlbeck 
Dempsey Heap Miller Schafer 
Dille Himle Morrison Schreiber 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Uphus 
Vellenga 

," Wagenius 
Welle 
Wenzel 
Williams' 
Winter'. . 
Spk. Vanasek 

Seaberg 
Stanius 
Sviggum 
Swenson 

, Tjornhom 
T':!fkins 
'T eim, 
Valento 
Waltman 
Weaver 

The motion prevailed and the amendment to the amendment was 
adopted. . 

Abrams moved to amend the Gutknecht et alamendment,· as 
amended, to H. F. No. 2666, the second engrossment, as amended, as 
follows: . 

Page 1, line 4, after "MEMBERS OF THE UNITED STATES 
CONGRESS" insert "OR LEGISLATORS" 

Page 1, line_5, after "United States congress" insert "or legisla-
ture~~ --- -

A roll call was requested and properly seconded. 

Gutknechtincorporated the Abramsamendment toth" Gutknecht 
et al amendment, as amended. . . 

Long moved to amend the Gutknecht et· al amendment, as 
amended, to H. F. No. 2666, the second engrossment, as amended, as 
follows: ' 
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Page 1, line 4, after "MEMBERS OF THE UNITED STATES 
CONGRESS" strike "OR LEGISLATORS" 

Page 1, line 5, after "United States congress" delete "or legisla-
ture" . 

A roll call was requested and properly seconded, 

POINT OF ORDER 

Olsen, S., .raised a point of order pursuant to section 398, para
graph 1, of "Mason's Manual of Legislative Procedure" relating to 
decisions on amendments ,as final. The Speaker ruled the point of 
order not well taken. 

POINT OF ORDER 

Olsen, S., raised a point of order pursuant to section 401, para
graph 4, of "Mason's Manual of Legislative Procedure" relating to 
frivolous and improper amendments. The Speaker ruled the point of 
order not well taken., 

POINT OF ORDER 

Schreiber raised a point. of order pursuant to rule 3.1 relating to 
amendments and other motions. The Speaker ruled the point of 
order. not well taken. 

POINT OF ORDER 

Himle raised a point of order pursuant to rule 3.8 relating to 
amendments to amendments: The Speaker ruled the point of order 
not well taken.' , 

Long withdrew her ame,ndment to the Gutknecht et al amend-
ment, as amended.,' . 

Gutknecht withdrew the Gutknecht et al 'amendment, as 
amended, to H. F. No. 2666, the second engrossment, as amended. 

Gutknecht; Abrams; Weaver; Olsen, S.; Miller; Girard; McPher
son; Stanius and Haukoos moved to amend H. F. No. 2666, the 
second engrossment, as amended, as follows: 

Page 4, after line 35, insert: 

"Sec. 6. [10A.175] [TRANSFERS BY LEGISLATORS.] 



80th Day] THURSDAY, MARCH 29, 1990 11615 

No member of the legislature may transfer toney to ~ candidate 
or anl caml'algn commIttee of the candIdate rom more than one 
commIttee or fund containing that member's name, legISrative 
office, or legislative position or set QP !:>,y that m~r to elect or 
defeat -" candidate." " .,' 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordi)lgly 

The motion prevailed and the amendrt:tent was adopted. 

H. F. No. 2666, A bill for an act relating to el~ctions; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; limiting certain 
contribution receipts by congressional candidates; clarifying and 
modifying certain exceptions to multicandidatepolitical party ex
penditure limitations; modifying lobbyist reporting requirements; 
expanding certain reports by certain political committees and polit
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state candidates and political 
parties; limiting contributions and solicitations during a regular 
legislative session; providing a'public subsidy for legislative candi
dates in special electiol).s; requiring candidates to match funds 
received from the state elections campaign fund; requiring deer 
licenses to 'include an application for absentee ballots; requiring 
county auditors to provide a sample ballot for classroom use; 
specifying a time period for preparing a candidate's affidavit; pro
viding penalties; amending Minnesota Statutes 1988, sections 
10A.Ol, subdivisions 7 and lOb; 10A.02, subdivision 1; 10A.04, 
subdivisions 2, 4, and 4a; 10A.05; 10A.20, subdivision 3; lOA.24; 
10A.25, subdivision 10, and by adding a subdivision; 10A.255, by 
adding a subdivision; 10A.27, subdivisions 1 and 4; 10A.275; 
10A.28, subdivision 1; 10A.30, subdivision 2; 10A.33; 97 A.485,by 
adding a subdivision; 204B.09, subdivision 1; 204D.03, subdivision 
1; 290.06, by adding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapters 
lOA; and 204D; repealing Minnesota Statutes 1988, sections 
10A.27, subdivision 5; 10A.32, subdivisions 1, 2, 3" and 4; and 
211B.11, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion lOA.32, subdivision 3a. 

The bill was ,read for the third time, as amended, and,placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 3 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 
Kinkel 
Kostohryz 
Krueger 
Lasley 

"Lieder Osthoff 
Limmer Ostrom 
Long Otis . 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price' 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander, Rukavina 
O'Connor -Runbeck 
Ogren . Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Abrams Knickerbocker Onnen 

[80th Day 

simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'I'up.heim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the remaining bills on General Orde~s for today 
be continued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2419, A bill for an act relating to finance; appropriating 
money to the Mississippi headwaters board. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

STATE DEPARTMENTS 

Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.] 

11617 

The sums shown in the columns ;"arked ''APPROPRIATiONS'' are 
added to, or if shown in parentheses, are 'subtracted from the 
appropriations in Laws 1989, chapter 335, to the specified agencies 
.md for the purposes specified in this act. The figures "1990," and 
"1991," where used in this act, mean that the appropriations or 
rednctions listed under them are available for the year ending June 
30, 1990, or June 30, 1991, respectively. 
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Sec. 2. LEGISLATURE 

Subdivision 1. Senate 

Subd. 2. House of Representatives 

Subd. 3. Legislative Coordinating Com-
o mission 

This reduction is from the legislative 
commission on' pensions. and retire
ment. 

This reduction is from the amount ap
propriated to the legislativecommis
sion . on fiscal policy in Laws 1989, 
article 1, section 2, for. the biennium. 

and' is transferred to the house of rep
resentatives. 

Elimination of the water commission 

Notwithstanding any other law to the 
contrary, any unencumbered balance at 
the end of the fiscal year appropriated 
to thepnblic education commission in 
Laws 1989, chapter 329, article 11, sec
tion 15, subdivision 7, shall cancel to 
the genet';,l fund and the public educa' 
tion commission is abolished. 

This appropriation is to the revisor of 
statutes for costs associated with addi
tional printing of special session and 
$upplemental statutes and expansion 
of the computer room. 

This appropriation and the amount ap
propriated by Laws 1989, chapter 335, 
article 1, section 2, subdivision 4, para
graph (k), for the subcommittee on re
districting are available until June 30, 
1993. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 . 

1990 1991 

105,000 

(440,000) 

. (560,000) 

(300,000) 

(87,000) 

85,000 

500,000 
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$ 

This appropriation is to the legislative 
coordinating commission contingent 
account for litigation expenses to af
firm constitutional budgetary pro
cesses. 

The legislative auditor shall conduct a 
program audit of the reinvest in Min
nesota program during fiscal year 
1991. 

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, ·shall 
reduce the appropriations for. the 
projects funded in Laws 1989, chapter 
335, article 1, section 29, by $215,000. 

The appropriation in Laws 1989, chap- . 
ter 335, article 1, sectiori 29, subdivi
sion 11, parl!graph (j), from the 
legislative commission on Minnesota 
resources for a study of wetland plant 
communities, is available until Decem
ber 31, 1991. 

Sec. 3. SUPREME COURT 

(a) This appropriation is to the state 
court administrator and is a one-time 
grant to match a federal Department of 
Justice grant to train judges in the 
extent of dnjg use and drug laws. 

This appropriation is contingent on the 
court receiving the federal grant. 

(b) This appropriation is to the state 
court administrator and is a one-time 
grant to match a federal Department of 
Justice grant for development and im
plementation of court case manage
ment strategies. This appropriation is 
contingent on the court receiving the 
federal grant. 

Sec. 4. COURT OF APPEALS 

1990 
$ 

11619 

1991 

100,000 

. (215,000) 

5,000 

150,000 

(353,000) 
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" , 

$ 
The complement is reduced by eight 
positions for fiscal year 1991. 

Sec. 5. TRIAL COURTS 

Subdivision 1. Agency Supplemental 
Appropriations 

(a) $750,000 is for fiscal year 1991 for' 
funding of the eighth district court fi
nancing project including court costs 
and public defense costs. 

(b) Funding for the eighth district court 
financing project beyond July 1, 1991, 
shall be continued as part of the base 
budget for the supreme court. The pilot 
project shall be treated as a separate 
program in the court budget. 

(c) This is a one-time appropriation to 
the supreme court in consultation with 
the jndges of the seventh judicial dis
trict for development and implementa
tion of a pilot project for a mediation 
service program to resolve contested 
issues of child custody and visitation in 
Clay county. The appropriation does 
not cancel. The pilot project shall run 
from July 1, 1990, through June 30, 
1992. The supreme court shall report 
on the results ofthe project to the 1993 . 
legislature. 

Subd. 2. Agency Reductions 

The complement is reduced by four 
positions in fiscal year 1991. 

Sec. 6. BOARD OF PUBLIC DE
FENSE 

(a) Hennepin county shall continue to" 
provide suitable office space and asso
ciated costs, including space and costs 
for the office of public defender in the 
Hennepin county government center. 
Payments of rent for office space by the 
state board of public defense for district 

1990 
$ 

[80th Day 

1991 

750,000 

100,000 

(333,000) 
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$ 
public defenders in the second and 
fourth judicial districts is limited to. the 
amount included for such purposes in 
the appropriations for state takeover of 
public defense costs in Laws· 1989, 
chapter 335, article 1, section 7. Any· 
changes in office space must be done 
only after consultation with the state 
board of public defense. 

(b) Reduction in attorney increases 

Sec. 7. GOVERNOR AND LIEU
TENANT GOVERNOR 

(a) $765,000 and 11.5 positions in the 
general fund and $475,000 and 4.5 po
sitions in the special revenue fund for 
the environmental quality board and 
the Washington office are transferred 
to the office of the governor. This trans
fer is contingent upon passage of arti
cle 5. 

(b) ~neral Reduction 

Sec. 8. SECRETARY OF STATE 

The secretary of state shall provide 
walk-up counter service during regular 
business hours. The secretary of state 
may transfer funds from other pro
grams to fund walk-up service. 

Sec. 9. STATE TREASURER· 

The position of deputy treasurer is 
abolished. 

Sec. 10. ATTORNEY GENERAL 

Subdivision 1. Supplemental Appro
priations 

1990 

11621. 

1991 
$ 

(68,000) 

(130,000) 

(57,000) 
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$ 
(a) This is a one-time appropriation to 
match a federal Department of Justice. 
grant to prosecute drug-related cases. 
This appropriation is contingent on the 
office receiving the federal matching 
moriey. The complement of the office is 
increased by two positions. 

(b) This appropriation. is for prosecu
tion oflawful gambling cases and crim, 
inal tax cases referred from the 
department of revenue. The comple
ment of the office is increased by one 
position. 

Subd. 2. Agency Reductions Uriantic
ipated legal costs account 

Sec. 11. ADMINISTRATIVE HEAR' 
INGS 

The complement of the office is reduced 
by one administrative law judge posi
tion. This reduction is from the work
ers' compensation special fund. 

Sec. 12. ADMINISTRATION 

Subdivision 1. Special Revenue Re
duction 

This reduction shall include reduction 
of three complement positions .. 

Subd. 2. Agency General Fund Bud-
get Reduction . 

This reduction is to be distributed as 
follows: 

(1) $100,000 of this reduction is from 
public broadcasting equipment grants. 

(2) Reduction of the general fund ap
propriation for SCORE by $28,000. 

Subd. 3. Agency Supplemental Ad
justment 

1990 

[80th Day 

1991 
$ 

49,000 

70,000 

(50,000) 

(70,000) 

(151,000) 

(128,000) 
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(a) The following additions are made to 
the agency's budget: 

$ 

(1) For legal fees incurred by use of 
private counsel for an asbestos removal 
lawsuit from which the state shall re
ceive $400,000 in settlement fees. 

(2) For a construction grant to Minne
sota Public Radio for ongoing construc
tion at the Duluth station. 

(b) $1,393,000 in general fund and 24 
general fund complement positions are 
transferred from the state planning 
land management information center 
and the state demographer's ofllce. In 
addition, 22 special revenue fund posi
tions are transferred from the state 
planning agency. This appropriation is 
contingent upon passage of article 4. 

(c) $400,000 shall be transferred from 
the computer services revolving fund to 
the STARS revolving fund to be used 
for STARS planning. In addition, the 
commissioner shall have the authority 
to consider service charges for opera
tion of STARS in calculating service 
rates for the computer services revolv
ing fund. Notwithstanding any other 
law to the contrary, any telecommuni
cations network established for the 
state operated lottery, shall be planned 
in conjunction with STARS. 

(d) Notwithstanding any law to the 
contrary, no further geographic infor
mation systems projects shall be under
taken until the information policy 
office has completed an anhitectural 
standard for geographic information 
systems and current planning projects 
for geographic information systems are 
completed. . 

1990 

11623 

1991 
$ 

133,000 

30,000 

1,393,000 
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(e) The division of property manage
ment shall complete a statewide build
ing inventory by January 1, 1992. 

(f) Notwithstanding any law to the con
trary, all metered parking on Aurora 
Avenue between Cedar Street and Con
stitution Avenue must be made avail
able to the public at all times. 

(g) The commissioner, in cooperation 
with the commissioner of finance, shall 
study and report to the legislature by 
January 1, 1991, alternatives for pro
viding building maintenance and re
pair services to state-owned buildings. 
This study shall focus on alternatives 
that will make minor repairs less de
pendent on capital budget appropria
tions than the current system. 

(h) Notwithstanding any law to the 
contrary, the commissioner shall not 
enter into any lease agreement for 
state offices that involve rental in
creases until an appropriation for in
creased rental has been made by the 
legislature for the specific relocation 
involved. 

Sec. 13. CAPITOL AREA ARCHITEC
TURAL AND PLANNING BOARD 

This reduction is for consultant ser
vices related to promoting capitol mall 
events. 

Sec. 14. FINANCE 

(a) The agency budget reduction is to 
be distributed as follows: 

Elimination of the deputy commIS
sioner of finance. 

(b) The commissioner shall reduce the 
budget base for the agency by five per
cent as part of the 1992-1993 biennial 

1990 
$ 

[80th Day 

1991 
$ 

\ 

(13,000) 

(78,000) 
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$ 
budget and present a plan for imple
mentation of that reduction as part of 
the budget document submitted in Jan
uary 1991. 

(cJ If the appropriation for increased 
costs of operation of the biennial bud
get system made in Laws 1989, chapter 
335, section 17, is insufficient for either 
year ofthe biennium, the appropriation 
for the other is available. 

(dJ The commissioner of finance shall 
submit to the chairs of the house appro
priations and senate finance commit
tees quarterly updates of the annual 
financiat report submitted in accor
dance with Minnesota Statutes, chap
ter 16A. 

Sec. 15. EMPLOYEE RELATIONS 

(aJ The commissioner shall have sole 
responsibility for the classification, re
classification, and position descriptions 
for civil service attorneys and the attor
ney series in executive branch agen
cies. The commissioner may not 
delegate this authority to any other 
agency or office. 

(bJ. Notwithstanding any law to the 
contrary, the commissioner shall have 
authority over the position descriptions. 
and hiring of attorney positions in the 
constitutional offices. 

(cJ Funding for the career development 
grants program may be expended in 
either year of the biennium. 

(dJ Funding for the pilot project on 
education and retraining appropriated 
in Laws 1989, chapter 335, article I, 
section 18, subdivision 5, is available 
either year of the biennium. . 

1990 

11625 

1991 
$ 
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$ 
(e) For costs related to streamlining 
and reducing the size of state govern-' 
ment. 

Sec. 16. REVENUE 

Subdivision l. Agency Reductions 

The agency budget reduction is to be 
distributed as follows: 

(1) For the closing of the two remaining' 
metropolitan offices, for elimination of 
the duplicate certificate of rent paid, 
for elimination of part-time assessor 
training, for elimination of the tax 
abatement processing function, for the 
reduction of the appropriation in Laws 
1989, chapter 277, article 2, section 34, 
and a base level reduction. Thecomple
ment of the department is reduced by 
four positions. The reduction may be 
taken in either year of the biennium.· 

(2) This reduction is in the highway 
user tax fund appropriation. The com
plement is reduced by one position. 

(3) $200,000 of the appropriati'on for' 
the taxpayer accounts system in Laws 
1989, chapter 335, article 1, section 19, 
is available the second year of the bien
nium for the document processing sys
tems. 

(4) The department shall develop a 
method of accurately accounting for 
sales tax receipts from solid waste col
lection and disposal services. This must 
include the ability to provide monthly 
reports on the actual amount of reve
nue collected from the sales tax on solid 
waste collection and disposal services. 

(5) Any sales tax processing module 
developed by the departmentshall have 
the capability to provide various rate' 
changes and identifY the type of busi
ness or entity submitting the sales tax.' . 

1990 

[80th Day 

1991 
$ 

100,000 

(1,550,000) 

(37,000) 
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Subd. 2. Supplemental Appropria
tions 

(a) This appropriation is for implemen
tation of the portions of the 1989 tax 
bill related to the unrelated business 
income tax. The complement of the 
department is increased by one posi
tion. 

$ 

(b) Of this appropriation, $50,000 is for 
fiscal year 1990 and $350,000 for fiscal 
year 1991. Five investigators and two 
support staff are added to the depart
ment of revenue criminal division. The 
investigators shall be in theunclassl
fied service. The commissioner shall 
establish a separate unit within the 
criminal investigation division to in
vestigate violations related to all as-. 
pects of lawful gambling. The 
commissioner shall give a· :priority 
within the division to cases that in
volve violations of the laws governing 
lawful gambling and shall provide the 
criminal division with the support re
sources necessary to carry out its re
sponsibilities. Notwithstanding any 
law to the contrary, the criminal inves
tigation unit shall use its existing au
thority to investigate any potential 
criminal activity related to lawful gam~ 
bling. Upon completion of the investi
gations, the division may refer them to 
the attorney general for prosecution. 
The commissioner of revenue shall re
port to the legislature no later than 
January 31, 1992, on the results of the 
division's investigations. 

(c) On July 1, 1990, the commissioner 
of finance shall transfer $60,000 from 
the heat applied cigarette tax stamp 
revolving account to the general fund. 

Sec. 17. NATURAL RESOURCES 

Subdivision 1. Agency Budget Re
duction 

1990 

11627 

1991 
$ 

65,000 

400,000 
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1990 
$ 

SUMMARY BY FUND 

General 
Forest 
Con. Con. 
Nongame 
Water Recreation 
Game and Fish 

1990 
(50,000) 

The commissioner shall reduce the full
time equivalency positions assigned to 
the department by 34 in addition to the 
reductions identified below for a total 
reduction of 42. 

This general fund reduction is to be 
distributed as follows: 

(1) Elimination of the director of fish· 
and wildlife position and the creation 
of a division of fisheries and a division' 
of wildlife. 

(2) The commissioner shall reassign 
the public access program and fishing 
pier program to the division of fisheries 
with the current personnel. 

(3) Reduction ofthe minerals diversifi
cation activity by $200,000 in fiscal 
year 1991. 

(4) Reduction of the fiscal year 1991 
shoreland management grants by 
$200,000. . 

(5) Reduction of the fiscal year 1991 
groundwater program by $300,000 and 
three full-time equivalency positions. 

(6) Reduction of the beaver dam control 
program by $50,000. 

(7) Repeal of the wild rice grant given 
to Aitkin Growth, Inc. for $50,000 each 
year. 

$ 

[80th Day 

1991 

1991 
(800,000) 
(138,000) 

(5,000) 
(29,000) 

(201,000) 
(987,000) 
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$ 
(8) Five full-time equivalency position 
reductions from the appropriation 
made in Laws 1989, chapter 335, arti
cle 1, section 21, for reinvest in Minne
sota management. In addition, the 
commissioner shall direct $500,000 of 
the 1991 appropriation for RIM to wet
land preservation, placing a priority on 
public lands. 

Subd. 2. Agency Supplemental Ap
propriations 

(a) This appropriation is from the 
general fund in fiscal year 1991 for a 
grant to the forest resource center for a 
shiitake mushroom demonstration 
project. This grant is contingent upon 
receipt of matching funds at least equal 
to the amount of the grant. 

(b) For a grant to the Mississippi Head
waters Board. 

(c) For a tree planting for carbon diox
ide absorption study. 

(d) $500,000 is appropriated in fiscal 
year 1991 from the snowmobile account 
for snowmobile grants-in-aid. 

(e) $100,000 is appropriated in flscal 
year 1990 from the nongame wildlife 
account and is to be used for adminis
trative costs associated with implemen
tation of the corporate nongame check
off. Eurasian watermilfoil control 
projects shall be eligible to receive non
game wildlife funding in preparing the 
1992-1993 biennial budget requests. 
Any unencumbered balance at the end 
of the first fiscal year does not cancel 
and is available for the second year. 

(f) $150,000 is appropriated in fiscal 
year 1991 from the game and fish fund 
for repair of the French River Hatchery 
Dam. 

(g) $500,000 is appropriated from the 
all-terrain vehicle account and is to be 

1990 

11629 

1991 
$ 

138,000 

50,000 

25,000 



11630 JOURNAL OF THE HOUSE 

$ 
used as grants-in-aid for trail mainte.
nance on multiple use trails. Grants 
are to be issued to counties with all
terrain vehicle organizations and snow
mobile organizations that have entered 
into multiple use agreements for trails 
that currently qualify for snowmobile 
grants-in-aid trails under Minnesota 
Statutes, section 84.83. 

(h) Any unencuinbered balance at the 
end of the first fiscal year that was 
appropriated by Laws 1989, chapter 
335, section 21, subdivision 3, for 
shore land management grants does not 
cancel and is available for the second 
year. 

(i) Any unencumbered balance remain
ing in the appropriation for acquisition 
of Grand Portage state park in Laws 
1989, chapter 259, section 9, subdivi
sion 1, may be transferred to the appro
priation in Laws 1989, chapter 259, 
section 9, subdivision 2, for acquisition 
in Sibley state park following comple
tion of the Grand Portage acquisition. 

(j) Notwithstanding any other law to 
the contrary, the commissioner shall 
have the authority to receive and ex
pend $150,000 in federal funds in fiscal 
year 1990 and $275,000 in federal 
funds in fiscal year 1991 for oak wilt 
control and the state mine waste pro
gram. 

(k) The commissioner shall conduct a 
study to identify criteria that could be 
used to develop a program for transfer' 
ring control of certain state parks to 
local units of government. The study 
shall include an analysis of possible 
incentives for local units to assume 
management responsibility. The report 
shall be presented to the legislatnre by 
January 1, 1991. 

(I) Notwithstanding any other law to 
the contrary, no political subdivision 

1990 

[80th Day 

1991· 
$ 
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.1990 
$ 

shall condemn or remove any bridges 
on the Blue Ox Trail in Beltrami 
county that have not first been declared 
unsafe by the Minnesota department of 
transportation. 

Sec. 18. ZOOLOGICAL BOARD 

$100,000 is for the operation and main
tenance of the coral reef shark exhibit. 
$130,000 is a one-time grant for instal
lation, operation, and maintenance of a 
temporary animated exhibit for the en
tertainment and education of zoo visi
tors. The complement of the zoological 
garden is increased by two positions for 
the coral reef shark exhibit. 

Sec. 19. POLLUTION CONTROL 
AGENCY 

Subdivision 1. Agency Budget Re
duction 

SUMMARY BY FUND 

General 
Special Revenue 
Environmental 
Metro Landfill Abatement 
Metro Landfill Contingent 
Petro Cleanup 
Motor Vehicle Transfer 

1990 

The agency general fund reduction is 
distributed as follows: 

(1) $459,000 of the money appropriated 
for fiscal year 1991 in Laws 1989, First 
Special Session chapter 1, article 24, 
section 1, is reduced. 

(2) $800,000 and 20 positions are re
ducedfrom the water pollution .control 
program. In addition, the agency gen
eral fund budget base for the 1992-
1993 biennium shall be reduced by an 

1991 
(2,259,000) 

. (93,000) 
(82,000) 
(33,000) 
(16,000) 
(33,000) 
(70,000) 

$ 

11631 

1991 

$230,000 

POSITIONS 
(20) 

(2) 
. (2) 

(1) 
(1) 
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$ 
additional seven positions and 
$280,000. 

(3) $1,000,000 of the money appropri
ated from the general fund in Laws 
1989, chapter 335, article 1, section 23, 
suhdivision 4, for transfer to the envi
ronmental response compensation and 
compliance fund is reduced. 

Suhd. 2. Supplemental Appropria
tions 

(a) The approved complement for the 
agency from the building fund is estab
lished at 23 for administration of the 
wastewater treatment grants program. 

(b) Any unencumbered balance re
maining at the end of the first year in 
the general fund appropriation in Laws 
1989, chapter 335, section 23, subdivi
sion 2, to the capital cost component 
program under Minnesota Statutes, 
section 116.18, subdivision 3b, is not 
canceled and is transferred to the indi
vidual on-site treatment under Minne
sota Statutes, section 116.18, 
subdivision 3c. 

(c) This appropriation for fiscal year 
1991 is for distribution as grants in the 
individual on-site treatment program 
under Minnesota Statutes, section 
116.18, subdivision 3c. 

(d) $80,000 in fiscal year 1991 is appro
priated from the environmental fund 
for the site response property transfer 
program. 

(e) The agency's federal fund comple
ment is reduced by three and the spe
cial revenue complement is increased 
by three to reflect a change in the 
method used to account for federal in
direct costs. 

1990 

[80th Day 

1991 
$ 

250,000 
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(D The commiSSiOner, in cooperation 
with the state auditor, the Minnesota 
Association of Counties, and represen-, 
tatives of county government shall 
study the status of county landfill 
abatement funds and present alterna-' 
tives for possible consolidation of these 
funds for regional landfill abatement. 
The study shall also investigate the 
relationship between the county land
fill abatement funds and the state 
funds available for landfill abatement. 
The study shall present alternatives 
and recommendations to the legisla
ture for consideration during the 1991 
legislative session. 

Sec. 20. OFFICE OF WASTE MAN
AGEMENT 

Subdivision 1. Agency Budget Re
duction 

This reduction is distributed as follows: 

(1) $200,000 from the first year for 
,salary savings. 

(2) $500,000 in the general 'fund in 
fiscal year 1991 and 16 general fund 
complement positions are reduced from ' ' 
the appropriations made in Laws 1989, 
First Special $ession chapter 1, article 
23, section 1. 

(3) $1,000,000 in the general fund in 
fiscal year 1991 is reduced from the 
appropriations made in Laws 1989, 
First Special Session chapter 1, article 
24, section 2, subdivision 2. In addition, 
the agency shall have authority to 
transfer, funds between the programs 
identified in Laws 1989, First Special 
Session chapter 1, article 24, section 2, 
subdivision 2. 

(4) $1,234,000 reduction in the SCORE 
grants to counties as identified in Laws 

1990 1991 
$ 

(200,000) (2,734,000) 
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1989, First Special Session chapter .1, 
article 24, section 2. . 

(5) The agency's authorized. comple- . 
ment is increased by 4 positions for 
administration of the capital assistance 
program. These positions shall sunset 
on June 30, 1993. 

(6) Notwithstanding any other law to 
the contrary, any outstanding obliga
tions that may be held in St. Louis· 
county for grants issued to the couilty 
for construction or operation of the 
Babbitt waste tire facility under Min
nesota Statutes 1986, section 116M.07; 
Minnesota Statutes, sections 115A.54, 
subdivision 2a; or 298.22, shall be sus- . 
pended until June 30, 1993. 

Sec. 21. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision 1. Agency Supplemental 
Appropriations' 

(a) $500,000 of the agricultural and 
economic development account estab
lished in Minnesota Statutes, section 
41A.05, subdivision 1, is transferred to 
the capital access account in the speciaf. 
revenue fund created in Minnesota . 
Statutes, section 116J.876, subdivision 
4, for guaranteeing loans under the 
capital access program. Any remaining 
balance shall cancel to the general 
fund. . . 

(b) This appropriation is a one time .. 
appropriation. 

(1) $500,000 is for the job s~ills part
nership for aviation training. 'This 
amount is not subject to the grant lim
its under Minnesota Statutes, section 
116L.04. This portion of the appropria
tion does not cancel and is available 
until expended. 

1990' 

[80th Day 

1991 
$ 

865,000 
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(2) $70,000 is for the job skills partner
ship for a training program for waste 
combustor opera:tors. 

(3) $75,000 is for the office of tourism 
for promotion of hydroplane boating on 
Lake Pepin. 

(4) $80,000 is for the Minnesota trade 
office for awarding grants to nonprofit 
organizations to support cultural arid 
educational exchange programs that 
may lead to long-term trading rela
tions. Grants must be matched with at 
least $3 of nonpublic funds for every 
dollar of state grant funds awarded 
under this provision. 

(5) $30,000 is for a grant to the region 1 
development commission for interna
tional trade and promotion activities. 
The commission must cooperate with 
similar organizations in North Dakota 
and Manitoba. 

(6) $110,000 is for the purposes of plan
ning, engineering, and acquisition of a 
public facilities authority in a tourisin
intensive city .. 

$ 

(c) $377,000 and one position are trans
ferred from the state planning agency 
to the department of trade and eco
nomic development for regional devel
opment commissions. Funding for the 
regional development commissions 
sunsets on June 30,1991, and shall not 
be a part of the base level funding for 
the department. This transfer is cone 
tingent on passage of article 4. 

(d) Of the amount appropriated for op
eration and maintenance of the re
gional park system in fiscal year 1991, 
$120,000 is for construction of floating 
fishing piers on the Mississippi river 
within the boundaries of the cities of 
the first class. 

1990 

11635 

1991 
$ 

377,000 
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(e) Notwithstanding any law to the con
trary, the city of St. Paul shall use all 
revenue derived from its clawback 
funding of sewer financing only for 
sewer separation projects that directly 
result in the elimination of combined 
sewer overflow. 

Subd. 2. Agency Reductions 

(a) The specific reductions include: 

(1) ($1,075,000) in the economic recov
ery. 

(2) ($1,075,000) in the urban revitaliza
tion action program. 

(3) ($350,000) CAN-DO program .. The 
complement of the department is re
duced by three positions. 

(4) ($60,000) in the policy analysis, 
science and technology office. The com
plement of the department is reduced 
by two positions. 

(5) ($81,000) The department's man
agement complement is reduced by two 
positions. 

(6) ($110,000) The commissioner shall 
merge the celebrate 1990, environmen
tal resources office and developmental 
resources office and choose one director 
for the office. Two director positions are 
abolished. 

(7) ($145,000) The complement of the 
trade office is reduced by three man
agement positions. 

(8) ($100,000) motion picture board 
grant. 

(9) ($250,000) The public facilities au
thority shall be administered only with 
federal dollars and complement. The 

1990 
$ 

[80th Day 

1991 
$ 

(4,046,000) 
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complement of the department is re
duced by 51/2 general fund positions. 
The federal complement of the depart
ment is increased by four positions. 

(10) ($300,000) Elimination of the ru
ral development board. The comple
ment of the department is reduced by 
61/2 positions. 

(11) ($500,000) in fiscal year 1990 is 
reduced for the loan to the city of St. 
Paul for restoration of Union Depot. 

(b) This reduction is from the motor 
vehicle transfer appropriation. 

(c) This reduction is from the trunk 
highway fund appropriation. 

Sec. 22. HOUSING FINANCE 
AGENCY 

(a) Spending limit on cost of general 
administration of agency programs in 
fiscal year 1991 is reduced by 
($210,000). 

(b) The position of executive assistant 
to the director is abolished. The com
plement is reduced by five additional 
positions. 

(c) ($2,115,000) is reduced from the 
home ownership assistance fund. 
($1,500,000) is reduced for the elimina
tion of the housing preservation grants 
program. 

Sec. 23. STATE PLANNING 
AGENCY 

Subdivision 1. Agency Budget Re' 
duction 

1990 
$ 

11637 

1991 
$ 

(5,000) 

(15,000) 

(3,615,000) 
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1990 
$ 

SUMMARY BY FUND 

General 
Special Revenue 
Federal 

1990 

(1,000,000) 

1991 

(6,030,000) 
(475,000) 

(a) Pursuant to article 4, the state plan
ning agency is eliminated and the func
tions identified in article 4 are to be 
transferred to the agencies indicated. 
Funding adjustments for these activi
ties are identified where appropriate in 
other sections. Functions not identified 
in other articles or sections are not 
funded and are to be eliminated. Not
withstanding any other law to the con
trary during the biennium, the 
commissioner of finance shall have the 
authority to transfer the directly ap
propriated and the statutorially appro
priated funds and positions indicated 
herein to the agencies identified to ac
complish the intent of the legislation. 

(b) In addition, the appropriation to the 
state planning agency for the commu
nity resources program in Minnesota 
Statutes, chapter 466A, shall be trans
ferred to the department of jobs and 
training except for the way to grow 
grants in Minnesota Statutes, section 
466A.06, which shall be transferred to 
the department of education for admin
istration. Notwithstanding any other 
laws to the contrary, $1,000,000 of the. 
community resources program shall 
cancel to the general fund at the end of 
the first fiscal year. 

(c) The appropriation in Laws 1989, 
chapter 335, article 1, section 28, to the 
Great Lakes Protection Fund shall be 
reduced by $500,000 for fiscal year 
1991. 

$ 

[80th Day 

1991 

POSITIONS 

(80.5) 
(26.5) 

(6.0) 
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Sec. 24. LABOR AND INDUSTRY 

(a) The complement in the employment 
agency regulation activity is reduced 
by one position. The complement in the 
apprenticeship regulation program is 
reduced by one position. Reductions 
shall occur through attrition. 

(b) One position in administration and 
one position in the settlement. staff 
area is abolished. The computer re
structuring for the department is re
duced by ($110,000) and three 
positions. This reduction is from the 
workers' compensation special fund. 

Sec. 25. IRON RANGE RESOURCES 
AND REHABILITATION BOARD 

Notwithstanding any other law to the 
contrary, the Iron Range resources and 
rehabilitation board is authorized to 
designate Ironworld USA as a site for 
development of a museum in honor of 
the Civilian Conservation Corps. 

Sec. 26. WORKERS' COMPENSA
TION COURT OF APPEALS 

The approved complement of the court 
is reduced by one law clerk position 
from the workers' compensation special 
fund. 

Sec. 27. MILITARY AFFAIRS 

(a) The adjutant general shall use the 
balance from the appropriation in Laws 
1984, chapter 597, section 9, paragraph 
(d), for the planning of a new armory 
and military affairs building in or near 
the capitol complex. The department of 
military affairs shall continue to oc
cupy the veterans service building un
til the department has secured the 
federal funds and the legislature has 
acted on a governor's recommendation 
for funding of a new armory/military 

1990 
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1991 
$ 

(115,000) 

(190,000) 

(32,000) 
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affairs building in or near the capitol 
complex. 

$ 

(b) Notwithstanding any law to the 
contrary, the department of military 
affairs, with the assistance of the man
agement analysis division of the de
partment of administration, shall 
analyze the cost savings that may be 
obtained through multiple use, the 
time-sharing, consolidation, or closure 
of armories throughout the state. This 
analysis shall consider, among other 
factors, the forces allocated to the Min
nesota Army National Guard by the 
Department of the Army and by the 
National Guard Bureau. These alloca
tions specify the types, organization, 
and authorized strengths of units of the 
Minnesota Army National Guard. This 
analysis shall also include the require
ments to train these units to standards 
established by the Department of the 
Army, the National Guard Bureau, and 
the state of Minnesota; the age, main
tenance needs, costs, and personnel 
costs of existing armories. This action 
recognizes that proposed reductions in 
the United States defense budget may 
dictate changes in the organization of 
Minnesota National Guard units and 
that such structural changes will be 
made known by the National Guard 
Bureau. In the interim, caution shall 
be exercised to preclude the use of state 
funds for repair or replacement actions 
on any armory that may be selected as 
a candidate to actions contemplated in 
this analysis. 

(c) Notwithstanding any other law, na
tional guard tuition and bonus pay
ments may only be paid to and used by 
members of the national guard. 

Sec. 28. HUMAN RIGHTS 

The deputy commissioner position is 
abolished. The funding for the mobile 

1990 

[80th Day 

1991 
$ 

(60,000) 
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unit sunsets on June 30, 1991. The 
complement of the department is re
duced by three positions for the 1992-
1993 biennium. 

Sec. 29. OFFICE ON DISABILITY 
AND DEVEWPMENTAL DISABIL
ITY 

$ 

Approved Complement - 6 

Funding in this section does not in
clude grants for arts organizations. 

Sec. 30. COMMISSIONER OF FI
NANCE TO REDUCE AGENCY AP
PROPRIATIONS 

With the exception of appropriations 
made to the University of Minnesota, 
the Community College. System, the 
Technical College System, and the 
State University System, the Commis' 
sioner of Finance shall reduce each 
agency's fiscal year 1991 appropriation 
by an amount equal to the sum of: 

(1) 4.02 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the state patrol retirement 
plan established in Minnesota Stat-
utes, section 352B.02. 

(2) .84 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the teacher's retirement 
plan established in Minnesota Stat
utes, chapter 354. 

(3) .22 percent of the agency's fiscal 
year 1991 salaries paid to employees 
coyered by the general state employee 
retirement plan established in Minne
sota Statutes, chapter 352. 

(4) 2.43 percent of the agency's fiscal 
year 1991 salaries paid to employees 
covered by the correctional employees 

1990 

11641 

1991 
$ 

270,000 

(2,206,000) 
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retirement plan established in Minne
sota Statutes, chapter 352. 

The appropriation reductions made 
pursuant to this section shall be per
manent reductions to each agency's 
budget. 

Sec. 31. [TRANSFERS.] 

1990 
$ 

[80th Day 

1991 
$ 

Subdivision!:. [GENERAL PROCEDURE.j Ifthe appropriation in 
this act to an agency in the executive branch' ~ specified !!,y 
program, the agency may transfer unencumbered balances among 
the programs specified in that section after getting the approval of 
the commissioner of finance. The commissioner shall not approve ~ 
transfer unless the commissioner believes that ~ will carry but the 
intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee on 
appropriations of the house ofrepresentative8.![ the appropriation 
in this act to an agency in the executive branch~ specified !!,y 
activity, the agency may transrer unencumbered balances among 
the activities specified in that section using the same procedure as 
for transfers among programs. 

Subd. 2. [CONSTITUTIONAL OFFICERS.] A constitutional of
ficer need not ~ the approval of the commis,,-wner of finance but 
must notify the committee on finance of the senate and the commit
tee on appropriations of the house of representatives before making 
a transfer under subdivision 1. . 

Subd. 3. [TRANSFER PROHIBITED.] If an amount is specified in 
this act for an item within an activity, that amount must not be 
transferred or used for any other purpose. 

Sec. 32. Minnesota Statutes 1988\sectibn 2.722, subdivision 1,is 
amended to read: 

Subdivision 1. [DESCRIPTION.] Effective July 1, 1959, the state 
is divided into ten judicial districts composed of the following named 
counties, respectively, in each of which districts judges' shall be 
chosen as hereinafter specified: . 

1. Goodhue, Dakota, Carver, Le Sueur, McLeod, Scott, and Sibley; 
13 12 judges; and four permanent chambers shall be maintained in 
Red Wing, Hastings, Shakopee, and Glencoe and one other shall be 
maintained at t!Ie place designated by the chief judge of the district; 

2. Ramsey; 13 judges; 
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3. Wabasha, Winona, Houstpn, Rice, Olmsted, Dodge, Steele, 
Waseca, Freeborn, Mower, and Fillmore; 22 judges; and permanent 
chambers shall be maintained in Faribault, Albert Lea, Austin, 
Rochester, and Win(ma; 

4. Hennepin; 63 51 judges; 

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lin- . 
coIn, Cottonwood, Murray, Nobl~, Pipestone, Rock, Faribault, Mar
tin, and Jackson; five judges; and pe~anent chambers shall be 
maintained in Marshall, Windom, Fairmont, New Ulm,and 
Mankato; 

6. Carlton, St. Louis; Lake, and Cook; 15 judges; .. 

7. Benton, Douglas, Mille Lllcs, Morrison, Otter. Tail, Stearns, 
Todd, Clay, Becker, and Wadena; 20 judges; and permanent chambers 
shall be maintained in Moorhead, FergusFalls, Little Falls, and St. 
Cloud; 

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville, Swift, 
Yellow Medicine, Big Stone, Grant, Pope, Stevens, Traverse, and 
Wilkin; three judges; and permanent chambers shall be maintained 
in Morris, Montevideo,. and Willmar;· 

9. Norman, Polk, Marshall, Kittson,Red Lake, Roseau, Mah
nomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Beltrami, 
Lake of the Woods, Clearwater, Cass and Koochiching; six judges;. 
and permanent chambers shall.be mainta,illed in Crookston, Thief 
River Falls, Bemidji, Brainerd, Grand Rapids, and· International 
Falls; 

10. Anoka, Isanti, .Wright, Sherburne, Kanabec, Pine; Chisago, 
and Washington; AA 29 judges; and permanent chambers shall be 
maintained in Alloka, Stillwater; and other places designated by the 
chief judge of the district. . 

Sec.a3. Minne~ota Statutes 1989 Supplemellt, sectiou·3.30;sub-
division 1; is amended to read:· . . 

Subdivision 1. [APPROPRIATION; TRANSFERS.] A general con
tingent appropriation for each year of the biennium is authorized in. 
the. amount the legislature deems .sufficient. Additional special 
contingent appropriations as the legislature deems necessary are 
authorized. Transfers from the appropriations to the appropriations 
of the.various departments and agencies may· be made by tbe. 
commissioner of finance subject to the following provisions: . 

(a), ·Transfers may be authorized by the commissio';er of' finance 
not exceeding $5,000 for the same purpose for any quarterly period. 
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(b) Transfers exceeding $5,000 but not exceeding $10,000 may be 
authorized by the commissioner of finance with the approval of the 
governor. 

(c) Transfers exceeding $10,000 may be authorized by the governor 
but no transfer exceeding $10,000 may be made until the governor 
has consulted the legislative advisory commission and it has made 
its reea ...... eHdmiaH 6ft approved the transfer. Its recommendation is 
advisory only. Failure or refusal of the commission to make a 
recommendation is·a negative recommendation. 

The commissioner of finance shall return to the appropriate 
contingent account any funds transferred under this subdivision 
that the commissioner determines are not needed. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 3.30, sub
division 2, is amended to read: 

Subd. 2. [MEMBERS; DUTIES.] The majority leader of the senate 
or a designee, the chair of the senate committee on finance, and the 
chair of the senate division of finance responsible for overseeing the 
items being considered by the commission, the speaker of the house 
of representatives or a designee, the chair of the hO\lse committee on 
appropriations, and the chair of the division of the house appropri
ations committee responsible for overseeing the items being consid
ered by the commissioner constitute the legislative advisory 
commission. The division chair of the finance committee in the 
senate and the division chair of the appropriations committee in the 
house shall rotate according to the items being considered by the 
commission. If any of the members elect not to serve on the 
commission, the house of which they are members, if in session, 
shall select some other member for the vacancy. If the legislature is 
not in session, vacancies in the house membership of the commission 
shall be filled by the last speaker ofthe house or, if the speaker is not 
available, by the last chair of the house rules committee, and by the 
last senate committee on committees or other appointing authority 
designated by the senate rules in case of a senate vacancy. The 
commissioner of finance shall be secretary of the commission and 
keep a permanent record and minutes of its proceedings, which are 
public records. The commissioner of finance shall transmit, under 
section 3.195, a report to the next legislature of all actions of the 
commission. Members shall receive traveling and subsistence ex
penses incurred attending meetings of the commission. The commis
sion shall meet from time to time upon the call of the governor or 
upon the call of the secretary at the request of two or more of its 
members. A ree ....... eHEIatiaH efApprovals for eX'Ofnditures granted 
!!.y the commission must be made at a meetIng 0 the commission 
mHess a ",ritteH Feea ... _HElmieH is sigHe<l by all the ... embers 
e..titled ~ ¥9te6ft the item, except that a recommendation under 
section 298.2213, subdivision 4, or 298.296, subdivision 1, may be ~ 
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written recommendation and need only be signed by a majority of' 
the members entitled to vote on the item.·' .' 

Sec. 35. Mimlesota Statutes Second 1989 Supplement, section 
3.885, subdivision 5, is amended to read: 

Subd. 5. [DUTIES.] (a) The commission shall: 

(1) provide the legis'\ature with research and analysis of current 
and projected state revenue, state expenditures, and state tax 
expenditures; 

(2) provide the legislature with a report analyzing the governor's· 
proposed levels of revenue and expenditures for. biennial budgets 
submitted under section l6A.11 as well as other supplemental 
budget submittals to the legislature by the governor; 

(3) provide an analysis of the impact of the governor's proposed 
revenue and expenditure plans for the next biennium; 

(4) conduct research on matters of economic and fiscal policy and 
report to the, legislature on the result of the research; 

(5) provide economic reports and studies on the state of the state's 
economy, including trends and forecasts for consideration by the 
legislature; 

(6) conduct budget and tax studies and provide general fiscal and 
budgetary information; 

(7) review and make recommendations on the operation of state 
programs in order to appraise the implementation of state laws 
regarding the exp<;>nditure of funds and to recommend means of 
improving their efficiency; 

(8) recommend to th~ legislature changes in the mix of revenue. 
sources for programs, in the percentage of state expenditures de
voted to major programs, and in the role of the legislature in 
overseeing state government expt;>nditures and revenue projections; 

(9) make a continuing study and investigation of the building 
needs ofthe government of the state of Minnesota, including, but not 
limited to the following: the current and future requirements of new 
buildings, the maintenance of existing buildings, rehabilitating and 
remodeling of old buildings, the planning for administrative offices, 
and the exploring of methods of financing building and related costs; 
and 

(10) conduct a continuing study of state-local finance, analyzing' 
and making recommendations to the legislature on issues including 
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levels of state support for political subdivisions, basic levels of local 
need, balances of local revenues and options, relationship of local 
taxes to individuals' ability to pay, and financial reporting by 
political subdivisions. In conducting this study, the commission 
shall consult with the governor, the staff of executive branch 
agencies, and the gavem:sp's advisory commission .on state lasal 
intergovernmental relations created in section 15.90. 

(b) In performing its duties under paragraph (a), the commission 
shall consider, among other things: . 

(1) the relative dependence on state tax revenues, federal funds, 
and user fees to support state-fundedprogralJls, and whether the 
existing mix of revenue sourCes is appropriate, given the purposes of 
the programs; 

(2) the relative percentages of state expenditures that are devoted 
to major programs .such as education, assistance· to local govern
ment, aid to individuals, state agencies and institutions, and debt 
service; and 

(3) the role of the legislature in overseeing state government 
expenditures, including legislative appropriation of money from the 
general fund, legislative appropriation of money from funds other 
than the general fund, state agency receipt of money into revolving 
and other dedicated funds and expenditure of money from these 
funds, and state agency expenditure of federal funds. 

(c) The commission's recommendations must consider the long
term needs of the state. The recommendations must not duplicate 
work done by standing committees of the senate and house of 
representatives. 

The commission shall report to the legislature on its actiVities and 
recommendations by January 15 of each odd-numbered year. 

The commission shall provide the public. with printed and elec
troniccopies of reports arid information for the legislature. Copies 
must be provided at the actual cost of furnishing each copy. 

Sec. 36. Minnesota St.atutes Second 1989 Supplement, section 
3.885, subdivision 6, is amended to read: 

Subd. 6. [MANDATE, STATE AID, AND STATE PROGRAM 
REVIEWS.l.(a) The commission shall, after consultation with. the 
governor, the advisory commission on intergovernmental relations 
created Insection 15.90, and with the chairs of the standing 
committees. of the legislature, select mandates and state programs 
for review. When selecting mandates, state aids, or state programs to 
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be reviewed, the commission shall give priority to" those that involve 
state payments to local units of government 

(b) The governor is responsible for the performance of the reviews. 
Staff from affected agencies, staff from the department of finance 
and the state planning agency," and legislative staff shall participate 
in the reviews. 

(c) At the direction of the. commission, reviews of state programs 
shall include: 

(1) a precise and complete description of the program; 

(2) the need the program is intended to address; 

(3) the recommended goals and· measurable objectives of the 
program to meet those needs; 

(4) .program outcomes and measures"which identify: 

(i) results in meeting stated needs; goals, and objectives; 

(ii) administrative efficiency, which, when appropriate, shall·in
clude number of program staff and clients served, timeliness in 
processing clients and rates and administrative cost as a percent of 
total program expenditures; . 

(iii) unanticipated program outcomes; 

(iv) program expenditures compared with program appropria
tions; 

. , . . " . 

(v) historical cost trends and projected program growth, including 
reasons for fiscal and program growth, for all levels of government 
involved in the program; 

(vi) if rules or guidelines or instructions have \>een promulgated 
for a program, a review of their efficacy in helping to meet program 
goals and objectives and in administe:ring the program in a cost-
effect~ve w_~~; a~d . , ' 

(vii) quality control monitoring and sanctions including a review 
of the level of training, experience, skill; and standards of staff; 

(5) recommended changes in the program that would lead to its 
policy objectives being achieved more efficiently or effectively, or at 
lower cost; and 

(6) additional issues requested by the commission. 
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(d) The following state aids and associated state mandates shall be 
reviewed: 

(1) local aids and credits including local government aid, home
stead and agricultural credit aid, disparity reduction aid, taconite 
homestead credit and aids, tax increment financing, and fiscal 
disparities; 

(2) human services aids including community health services 
aids, correctional program aids, and social service program and 
administrative aids; 

(3) elementary and secondary education aids including school 
district general fund aids and levies, school district capital expen
diture fund aids and levies, school district debt service fund aids and 
levies, ,and school district, community service fund aids and levies; 
and 

(4) general govemment aids including natural resource aids, 
enviromriental protection aids, transportation aids, economic devel
opment aids, and general i"frastructure aids. 

(e) At the direction of the commission, the reviews of state aids and 
state mandates involving state financing of local government activ
ities listed in paragraph (d) shall include: 

(1) the employment status, wages, and benefits of persons em
ployed in administering the programs; 

(2) the desirable applicability of state procedural laws and rules; 

(3) methods for increasing political subdivision options in provid
ing their share;if any, of program costs; 

(4) desirable redistributions of funding responsibilities for the 
program and the time period during which any recommended 
funding distribution should occur; 

(5) opportunities for reducing program mandates and gIVIng 
political subdivisions more flexibility in meeting program needs; 

(6) comparability of treatment of similar units of government; 

(7) the effect of the state aid or mandate on the distribution of tax 
burdens among individuals, based upon ability to pay; 

(8) coordination of the payment or allocation formula with other 
state aid programs; 
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(9) incentives that have been. created f'lr l'lcal spending decisi'lns, 
and whether the incentives sh'luld be changed; 

(10) ways in which P'llitical subdivisi'lns have changed their 
revenue-raising behavi'lr since receiving these grants; and· 

(11) c'lnsideratiQn 'lfthe program's c'lnsistency with the P'llicies' 
set f'lrth in secti'ln 3.882. . . 

(D Each review shall al~o include .. an assessment 'lf the aCC'lunt
abIlity 'lf all g'lvernment agencies that participate in administrati'ln 
'lf the pr'lgram. . . 

(g) Each revie"'that is intended to be.c'lnsidered in thedevel'lpc" 
ment 'lf the g'lvern'lr's budgetrec'lmmendati'lns f'lr the f'lll'lwing 
year shall be c'lmpleted and submitted to the c'lmmissi'ln n'l later 
than N'lVember 15. 

Sec. 37. Minnesota Statutes 1988, secti'ln 3C.035, subdivisi'ln 3; is 
amended to read: 

Subd. 3. [RESTRICTIONS ON OUTSIDE DRAFTING.] A depart
ment 'lr agency may n'lt C'lntract with an att'lrney, c'lnsultant, 'lr 
'lther perS'ln either t'l provide drafting services to the d.epartment 'lr 
agency 'lr t'l advise 'ln drafting unless the revisor determines that 
special expertise is required f'lr the drafting and the expertise is n'lt 
available fr'lm the revisor 'lr the revis'lr's stafl A deflal'tment .,., 
ageney may Bat re<j\lest legislati'fe stair, athePthaBthe FevisaF of 
statutes, t& JJP8vide' ~mftiag BeF~riee8' je the EleJJsFtmeHt * ageBey. 

Sec. 38. Minnes'ltaStatutes 1988, secti'ln 3C.1l, subdivision'2, is 
amended to read: 

Subd.2. [PAMPHLETS.] The revis'lr's 'lffice shall C'lmpose, print, 
and deliver pamphlets containing parts 'lfMinnes'lta Statutes, parts 
'lf Minnes'lta Rules, or c'lmbinati'lns 'lf parts 'lf the 'statutes and 
rules as may be necessary f'lr the use 'lf public 'lfficers and depart
ments. The revis'lr's 'lffice shall use a standard f'lrm f'lr the pam
phlets. The C'lst 'lf c'lmp'lsiti'ln, printing, and delivery 'lf the 
pamphlets, tagetheF with a Feasanable fee feF the FEwisa>"B Be ... iees, 
is to be b'lrne by the 'lffice 'lr department requesting them. The 
printing must be limited to actual needs as sh'lwn by experience 'lr 
'lther c'lmpetent pro'lf. Re,'eaae fFem the FevisaF's fee mast he 
deflasiteEl in the generel ftiBth 

Sec. 39. [6.77] [STATE mGH SCHOOL LEAGUE.] 

N'ltwithstanding 'dY 'lther law to the c'lntrary, the state auditor 
shall C'lntmue t'l au it tneNinnesota state high sch'l'lileague and 
review any private audltSd'lne f'lr the'Teague. -.-- . --



11650 JOURNAL OF THE HOUSE . [80th Day 

Sec. 40. Minnesota Statntes 1988, section l1A.07, subdivisio)l5, is 
amended to read: . .. 

Subd.5. [APPORTIONMENT OF EXPENSES.] The executive 
director shall apportion the actual expenses incurred by the board 
on an accrual basis among the several funds whose assets are 
invested by the board based on the weighted average assets under 
management during each quarter. The charge to each l'etipemeBt 
fund must be calculated, billed, and paid on a quarterly basis in 

. accordance with procedures for interdepartmental payments estab
lished by the commissioner Offi.)lance. The amounts necessary to pay 
these charges are 'appropriated from the investment earnings of each 
retil'emeBt fund. Receipts must be credited to the general fund as 
nondedicated receipts. I4mds ethel' that> l'etil'emeBt AIB<Is fBIlSt net 
he biHedt theil' periieBef the ffi'fleBSeS Will he 00f'Be lily- the geBeffil 
faBd. 

. Sec. 41. Minnesota Statutes 1988, section 14.07, subdivision I, is 
amended to read: 

Subdivision 1. [RULE DRAFTING ASSISTANCE PROVIDED.] 
(a) The revisor of st~tutes shall: 

. . (1) maint",in an agency rules drafting department to draft or aid 
in the drafting of rules or amendments to rules for any agency in 
accordance with subdivision 3 and the objective or other instructions 
which the agency shall give the. revisor; and, . 

(2) prepare and publish a'; agency rules drafting guide which shall 
set out the form and method for drafting rules and amendments to 
rules, and to which all.rules . shall comply. 

(b) !:!!Ile l'e'fissl' shall assess aD ageBey ffip the ~ eeet ef 
pl'e',idiag aiEi iB MaftiBg l'IlIes.lW.lllfteBdmeBts to RIles.-!:!!Ile ageRey 
shall pay the assessment using the I'paeed"res ef BeatieB gCJ156. 
Eaei> ageBey shall iBehule iB its I,..dget ~ to pay the l'e'lisel"s 
assessment. Reeeipts t'Pem the assessmeBt fBIlSt he depssited iB the 
statie tl'eaSllpY ftBEl el'edited to the geBel'al faBd. 

W An agency may not contract with an attorney, consultant, or 
other person either to provide rule drafting services to the agency or 
to advise on drafting unless the revisor determines that special 
expertise is required for the drafting and the expertise is not 
available from the revisor or the revisor's stafT. 

Sec .. 42. Minnesota Statutes 1988, section 14.07, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL OF FORM.] No ~ge';cy d'ecisionto adopt a 
rule or emergency rule; including. a decision to amend or modifY a 
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proposed rule or proposed emergency rule, shall be effective unless 
the agency has presented the rule to the revisor of statutes and the 
revisor has certified that its form is approved. 'l'he FeviseF shall 
assess .... agen\'Y fur the'aetual east ef IlFeeessing FHIes fur eensid 
eratien fur allllF8'ral ef Hmo. 'l'he assessments lmISt ineh .. le neee&

sary eests te ereate {H' medify the eemll"teF date base ef the tffi<t ef 
a FHIe and the east ef I'attiRg the FHleiHte the furm estaJalished by 
the dralling guide IlF8'rided fur ill saJadivisieR h 'l'he. agen\'Y shall 
)lay the asseSSffieRts HSffig the IlFeeedaFes ef seetieR 3C'<)5e. Eaeh 
agen\'Y shall inelade ill its Ja"dget fl86fley te )lay FeyiseF's .assess 
meRts. Reeeillts frefft the assessments lmISt be dellesited ill the state 
tFeasary and eredited te the geneFal fuIHh 

Sec. 43. Minnesota Statutes 1988, section 14.08, is amended to 
read: . 

14.08 [REVISOR OF STATUTES APPROVAL OF RULE FORM.] 

(a) Two copies of a rule adopted pursuant to the provisions of 
section 14.26 or 14.32 shall be submitted by the agency to the 
attorney general. The attorney general shall send one copy of the 

. rule to the revisor on the same day as it is submitted by the agency 
under section 14.26 or 14.32. Within five days after receipt of the 
rule, excluding weekends and holidays, the revisor shall either 
return the rule with a certificate of approval of the form of the rule 
to the attorney general or notify the attorney general and the agency 
that the form of the rule will not be approved. 

If the attorney general disapproves a rule, the agency may modify 
it and the agency shall submit two copies of the modified rule to the 
attorney general who shall send a copy to the revisor for-approval as 
to form as described in this paragraph. 

(b) One copy of a rule adopted after a public hearing shall be 
submitted by the agency to the revisor for approval of the form of the 
rule. Within five working days after receipt of the rule, the revisor 
shall either return the rule with a certificate of approval to the 
agency or notify the agency that the form of the rule will not be 
approved. 

(c) If the revisorrefusesto approve the form of the rule, the 
revisor's notice shall revise the rule so it is in the correct form. 

Wi'l'he attamey geReral and the Feviser sf statutes shioIl assess .... 
ageney fur the aetaaI east ef IlFeeessiRg FHIes HIHier this seetieD. 'l'he 
ageRey shall )lay the Feyiser's asseSSffieRts HSffig the Ilreeedares ef 
seotieR 3C.()5e. 'l'he ageney shall)lay the attemey geReral's assess 
meBts HSffig the IlFeeedares ef seetieR 8d&. Eaeh ageRey shall 
iRelade ill its Ja"dget fl86fley te )lay the Feyiser's and the attemey 
general's assessmeRts. Reeeillts frefft the assessment lmISt be de)les
itetI ill the state treasury and eFedited ta the geRe ... 1 fuIHh 
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Sec. 44. Minnesota Statutes 1988, section 14.26, is amended to 
read' . 

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO 
ATTORNEY GENERAL.] . 

If no hearing is required, the agency shall submit to the attorney 
general the proposed rule and notice as published, the rule as 
proposed for adoption, any'written comments received by the agency, 
and a statement of need and reasonableness for the rule. The agency 
shall give notice to all persons who requested to be informed that 
these materials have been submitted to the attorney general. This 
notice shall be given on the same day that the record is submitted. 
If the proposed rule has been modified, the notice shall state that 
fact, and shall state that a free copy of the proposed rule, as modified, 
is available upon request from the agency. The rule and these 
materials shall be submitted to the attorney geNeral within 180 days 
of the day that the comment period for the rule is over or the rule is 
automatically withdrawn. The agency shall report its failure to 
adopt the rules and the reasons for that failure to the legislative 
corpmission to ~eview administrative rules, other appropriate legis
lative committees, and the governor. 

Even if the 180-day period expires while the attorney general 
reviews the rule, if the attorney general rejects the rule, the agency 
may resubmit it after taking corrective action. The resubmission 
must occur within 30 days of when the agency -receives written 
notice of the disapproval. If the rule is again disapproved, the rule is 
withdrawn. An agency may.resubmit at any time before the expira
tion of the 180-day period. If the agency. withholds some of the 
proposed mle, it may not adopt the withheld portion without again 
following the procedures ofsect.ions 14.14 to 14.28, or 14.29 to 14.36. 

The attorney general shall approve Or disapprove the rule as to its 
legality and its form to the extent the form relates to legality, 
including the issue of substantial change, and determine whether 
the agency has the authority to adopt the rule and whether the 
record demonstrates a rational basis for the need for and reason
ableness of the proposed rule within 14 days. If the rule is approved, 
the attorney general shall promptly file two copies of it in the office 
of the secretary of state. The secretary of state shall forward one copy 
of each rule to the revisor of statutes. If the rule is disapproved, the 
attorney general shall state in writing the reasons and make 
recommendations to overcome the deficiencies, and the rule shall 
not be filed in the office of the secretary of state, nor published until 
the deficiencies have been overcome. The attorney general shall send 
a statement of reasons for disapproval of the rule to the agency, the 
chief administrative law judge, the legislative commission to review 
administrative rules, and to the revisor of statutes. 

'!'he attorney geBeral shall assess aD ageftey tlw the aetual east of 
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I'peeessing rules <HHIeF this seetien. 'I'he ageney shall I"'Y the 
atteFfley genem!'s assessments using the I'peeeElHPes ef seetien ~ 
Eaeh ageney shall inelHEle in its Jmaget meHeY til I"'Y the atteFfley 
genera!'s assessment. Reeeil'ts Hem the assessment mnst be <Iepes
ited in the state tpeaSHFy and epeaitea til the genepa) fund.. 

Sec. 45. Minnesota Statutes 1988, section 14.53, is amended to 
read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of administration the chief 
administrative law judge shall assess agencies the cost of services 
rendered to them in the conduct of hearings. All agencies shall 
include in their budgets provisions for such assessments. 

Rates must be set to provide for ~ minimum of eight weeks' 
reServe plus an addltional sum 01'$200,000 in the administrative 
hearing account. $100,000 shall be transferre""d on July! of each 
year to the le~slative 'advisory commission and be made available 
only to genera fund agencies or activities and only for contested 
case hearings for which they did not anticipate or budget and that 
the commission finds are unusually expensive. 

Sec. 46. Minnesota Statutes 1988, section 15.054, is amended to 
read: 

15.054 [PUBLIC ,EMPLOYEES NOT .TO PURCHASE MER
CHANDISE FROM GOVERNMENTAL AGENCIES; EXCEP
TIONS; PENALTY.] 

No officer or employee of the .state or any of its political subdivi
sions shall sell or procure for sale or possess or control for sale to any 
other officer or employee of the state or the subdivision, as appro
priate, any property or materials owned by the state or subdivision 
except pursuant to conditions provided in this section. Property or 
materials owned by the state or a subdivision, """"f'I; reall'pel'epty, 
and not needed for public purposes, may be sold to an employee of the 
state or the subdivision after reasonable public notice at public 
auction or by sealed bid if the employee is the highest responsible 
bidder and is not directly involved in the auction or sealed bid 
process. Requirements for 'reasonable public notice may be pre
scribed by other law or ordinance so long as at least one week's 
published or posted notice is specified. A state employee may 
purchase no more than one motor vehicle from the state in any 
12-month period. A person violating the provisions of this section is 
guilty of a misdemeanor. This section shall not apply to the sale of 
property or materials acquired or produced by the state or subdivi
sion for sale to the general public in the ordinary course of business . 
Nothing in this section shall prohibit an employee of the state or a 
political subdivision from selling or possessing for sale public 
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property if the sale or possession for sale is in the normal course of 
the employee's duties. 

Sec. 47. [15.081] [SETTLEMENTS BY STATE AGENCIES AND 
PUBLIC CORPORATIONS.] 

Ii state agency or ~ public corporation created!>y statute must 
report to the chairs of the senate finance committee and the house 
appropriations committee the amount of any monetary payment 
agreed to be made !>y the state agency or public corporation to 
another party in settlement of a dispute arising from a complaint !>y 
the party. The amount must be reported within ten days of execu
tion of the settlement agreement. 

Sec. 48. [15.082] [OBLIGATIONS OF PUBLIC CORPORATIONS.] 

Notwithstanding any other law, the state is not liable for obliga
tions of ~ public corporation created !>y statute: Upon dissolution of 
the public corporation, its wholly-owned assets become state J>l1'P: 
erty. Partiallyowned assets become state property to the extent that 
state money was used to acquire them. 

Sec. 49. Minnesota Statutes 1988, section 15.50, is amended by 
adding a subdivision to read: 

Subd. 6a. [RIGHT OF FIRST REFUSAL.JThe commissioner of 
adillillistration has the right of first refusal on lands offered for 
public or private sale within the capitol area. Before coingeting a 
sale ofland within the capitol area to ~ buyer other than ~ state, 
the owner of the lalldshall notify the commissioner of administra
tion of the owner's intent to sell the land and shall inform the 
commIsSIOner of the appralSea value of the land if an appraJSaJ has 
been performed and the amount of any bona fide written offers made 
to purchase the land. The commissioner may purchase the land !>y 
utnt an appraisal as the basis for the purchase price, !>y matclling 
~ ighest written bona fide offer, or !>y negotiating ~ direct 

urchase with the owner. IT .!! . negotiated ~urchase pr}.fe exceeas 
250,000, the commissioner shall first consu~t with the c airs of the 

senate finance committee and house of representatiVesapjii-Oiiru;:: 
tions committee in the manner proviiled in section 15.16, subdivi-
sion 5. The commissioner may not spend or obligate the state for an \ 
amount exceeding the amount appropriated to the commissioner Wr 
capitol area property acquisition. Sections 117.232, 117.52, and 
117.521 do not govern purchases under this subdivision. 

Sec. 50. Minnesota Statutes 1988, section 15.51, is amended to 
read: 

15.51 [DECLARATION OF POLICY.] 



80th Day) THURSDAY, MARCH 29,1990 11655 

The state of Minnesota recognizes that intergovernmental coop
eration is an. essential factor in resolving problems aff~ting this 
state and that the interchange of personnel between and·among 
governmental agencies at.the same '*' E1iffereRt lev:els ef g"vel'fllReRt 
is a significant factor in achieving such cooperation. . 

Sec. 51. Minnesota Statutes 1988, section 15.52., subdivision 2, is 
amended to read:· ., .. 

Subd. 2. "Sending agency" means any department, I'aiitieai """
E1i'RsiaR or agency of the federal or state government· '*' .,: state 
gaVeFRmeRt which sends any emploYee thereof to another govern-
ment agency under sections 15.51 to 15.57. . 

Sec. 52. Minm!sotaStatutes 1988, section15.52,subdivision 3, is 
amended to read: . 

Subd. 3. "Receiving agency" means any department, I'elitieai 
suIlEliYisieR or agency of the federal or state government,*, a state 
g8'lerRlReRt which receives an. employee of another government 
agency under sectioRs15.51 to 15,57. . 

Sec. 53. Minnesota Statutes 1988, section 15.53, subdivision 1, is 
amended to read: 

Subdivision 1. No department, agency, I'elitieai sllilElivisieB or 
instrumentality of the state is authorized to participate in a pro
gram of interchange of employees with departments, agencies, or . 

. instrumentalities of the federal governtnent, the state, or another 
state; as a sending or receiving agency except in accordance with 
sections 15.51 to 15.57.· .. 

Sec. 54. Minnesota Statutes 1988, section 15.56, subdivision 5, is 
amended to read: 

Subd. 5. Sending and receiving agencies may contract for the 
services of interchanged employees and by contract arrange for the 
method and amount of paymel)t for employees and other terms of 
their employment, So far as not governed by sections 15.51 to 15.57. 
Any interchange of employees contemplated by a departmen~ or 
agency, '*' iRSt""lReRtaiity of the state which is subject to tna 
provisions of chapter 16, shall be submitted for review to the 
commissioner of administration before arrangements are. entered 
into for such interchange. . 

Sec. 55. MiIinesota Statutes 1988, section 15.59, is· amended to 
read: 

15.59 [EMPLOYEE INTERCHANGE BETWEEN STATE AND 
PRIVATE INDUSTRY.) , . 
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In addition to the interchange of government employees, any 
department, I'~litieal s..eai'lisi8B or agency of state government and 
private industry may serve as sending and receiving agencies as 
provided in section 15.52, and interchange employees pursuant to 
the requirements of sections 15.53 to 15.57. 

Sec. 56. [15.90] [ADVISORY COMMISSION ON INTERGOV-
ERNMENTAL RELATIONS.] . 

Subdivision 1. [FINDINGS AND PURPOSE.] The lef\slatute 
finds there ~ !! need for !! permanent intergovernrnenta body to 
study and report on: 

(1) the current pattern of local governmental structure and its 
viability; 

(2) the powers and functions of local governments, including their 
fiscal powers; 

(3) the existing, necessary, and desirable' relationships between 
and among local governments and the state; 

(4) the existing, necessary, and desirable allocation of state and 
local fiScal resources; 

(5) the existing, necessary, and desirable roles of the state as the 
creator 01 the local governmenw systems; 

(6) the special problems in interstate areas faa'ng their general 
local governments, intrastate regional units, an areawide bodies; 
a.na 

(7) any constitutional. amendments and statutory enactments 
required to implement appropriate recommendations. 

Subd. 2. [MEMBERSHIP.] The Minnesota advisory commission on 
intergOVernmental relations Shill consist 0[20 members selected as 
follows: 

(1) two members of the senate appointed !!.y the committee on 
ruWs and lessiatIon and one member of the senate appointed h the 
minority lea er of the senate; 

(2) two members of the house ofrepresentatives appointed !!.y the 
speaker and one member of the house of representatives appointed 
!!.y the minority leader of theIlouse; 

(3) four commissioners of state executive branch agencies !!p: 
pointed !!.Y the governor; . 
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(4) two members appointed!!'y the League of Minnesota Cities; 

(5) two memb¢rs appointed !!.y the· Association of Minnesota 
CountIeS; 

(6) two members 
Association; 

appointed !!.y the Minnesota School Boards 

(7) two members appointed !!.y the Association of Minnesota 
Townships; 

(8) one member appointed !!.Y the Minnesota Association of Re-
gionarCommissions; and . 

(9) the chair of the metropolitan council. 

Subd.3. [COMPENSATION AND TERMS.] Members shall serve 
at the pleasure of their appointing authority. Legislative meJiiOerS 
Sli:illbe compensated in the same manner as for other legislative 
meetings. Othermemoors shall be compensated as provided III 

section 15.059, subdivision 3. . 

Subd. 4. [DUTIES.] (a) The commission shall serve as a forum for 
thealScussion and resOlUTIOn of intergovernmentarproh1ems:- -

(b) The commission shall consider, on its own initiative, ways and 
means of fostering !letter relations among local governments and 
between local governments and the state government . 

. (c) The commission shall monitor local government affairs and 
state-local relationships, identifY issues neeamr. attention !!.Y the 
state, and make policy recommendatloi1s to the egislature ana the 
state government. 

(d) The commission shall hold hearings and conduct informal 
surveys to solicit local government positIOns on state-local issues. 

(e) The commission shall review and comment on proposals 
suOmitted to !! ~ the gOVernor and the legislature. 

(D The cOlllmission shall review and comment on research reports 
ana issue ~ on local government issues. 

Subd. 5. [ADMINISTRATION AND FINANCE.] (a) The lef,\sl!i" 
tiveCoOriITnating commission shall provide staff support and a Imn
mrative services to the commission. otner state agencies and 
legislative research staff shall ~. iti1Oriilation ~ request of 

. the commIssion and shall in all ways cooperate with the commission 
in carrying out its iliitieS. 
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(b) ThE> com.mission ~estaQlish permanent or temporary com
mittees or task forces< embership must mclude at least one 
member of the coiiiiillSslon< Only thecOiiiiillssion may set policy or 
take offIcial achon< . . .' . . 

(c) The commission may ~ for grants and appropriations from . 
state, federal, or local overnment and from other pul:>lic and private 
sources. PoliticafSlio. IVIsions of the state may appropriate funds to 
the. commission. 

. Subd. 6. [REPORTS.] The commission shall issue reports of its 
finOIngS and recommendations. 

Sec. 57. Minnesota Statutes 1988, section 16A.10, is amended by 
adding a subdivision to read: . 

Subd. 4. [CHANGE LEVELS FOR DATA PROCESSING.] All data 
prOceSsIllg change level requests submitted in the goverIlOr'SliU'(Iget 
that have been revIeWed !>y the information s.0licy office must 
IDCrude a summary of the recommendations rna e!>y the informa
tion policy office on The change level request:. 

Sec. 58. Minnesota Statutes 1989 Supplement, section 16A.11, 
subdivision 3, is amended to read: 

Subd. 3. [PART TWO: DETAILED BUDGET.] Part two of the 
budget, the detailed budget estimates both of expenditures and 
revenues, shall also include statements of the bonded indebtedness 
of the state, showing the actual amount of the debt service for at . 
least the past two completed fiscal years, and the estimated amount 
for the current fiscal year and for the next two fiscal years, the debt 
authorized and unissued, the condition of the sinking funds, and the 
borrowing c<lpacity. It shall also contain any statements on the' 
financial plan which the governor believes desirable or which may be 
required by the legislature. The detailed estimates shall include the 
budget request of each agency arranged in tabular form so it may 
readily be compared with the governor's budget for each agency. 
They shall also include, as part of each agency's organization chart, 
a summary of the personnel employed by the agency, showing the 
complement approved by the legislature for the current biennium, 
additional complement positions authorized through the governor or 
the commissioner, positions transferred into or out of the agency, 
additional part-time <lnd seasonal positions and the number of 
employees of all kinds employed by the agency on June 30' of the l<lst 
complete fiscal year. The summary of the number of employees must 
list employees by employment status, including but not limited to 
full-time unlimited, part-time unlimited, full-time or part-time 
se<lsonal, intermittent, full-time or part-time temporary, full-time or 
part-time emergency, and other. The summ<lry of personnel shall 
also be shown for each functional division of the' agency, and for each 
fund and type of appropriation. 
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Any. increase in complement with the exception of federal posi
tions, approved 2Y the commissioner of finance as temporary posi
tions, shall be reflected in the governor's budget recommendations 
to the legislature as change request items. These positions are not 
permanent positions until the legislature has approved the change 
request items. 

Sec. 59. Minnesota Statutes 1988, section 16A.127, subdivision 3, 
is amended to read: . 

Subd. 3. [REIMBURSEMENT.] (a) Under the plan, the commis
sioner shall make and record the reimbursement to the general fund 
of the statewide indirect costs attributable to an executive agency's 
nongeneral fund receipts for the last fiscal year. Unless the commis
sioner ~etermines that agency indirect cost receipts are,a reimburse
ment for general fund expenditures, the receipts are appropriated to 
the agency to pay administrative expenses. However, the commis
sioner may, fuF. Feasens sf S9-1:Hld finBneial management, waive the 
reimbursement under this subdivision. for _certain nongeneral fund 
receipts. but only under the following circumstances: 

ill where regulations or law do not allow for the payment of 
indirect costs; 

(2) where funds held ~ the state are held in trust funds other 
than pension trust funds, gift funds, endowment funds, debt service 
funds, and bond proceeas funds; --

(3) where the fund.are pass-through grant money; 

(4) where receipts are collected for workshops, seminars, or 
conferences; or 

(5) where the amount is less· than $500. 

The commissioner shall report all waivers in the next· statewide 
indirect cost plan. 

(b) There is annually appropriated from all direct appropriated 
nongeneraI funds· an amount sufficient to reimburse the general 
fund for statewide indirect costs. 

Sec. 60. Minnesota Statutes 1988, section 16A.127, subdiVision 8, 
is amended to read: . . 

Subd. 8. [EXEMPTION.] This section does not apply to the 
community college system, state universities; or the state _ ~ard of 
vocational technical education. ElfCel't till' Iede .... 1 Hmds, this seetian 
<lees Bet awJy te the del'ffI'tffient at' natlH'al Fesall'ees till' ageney 
indirect .eests. .. . 
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Sec. 61. Minnesota Statutes 1989 Supplement, section 16A;133, 
subdivision 1, is 'amended to read: 

Subdivision 1. lPAYROLL DIRECT DEPOSIT AND DEDUC
TIONS.] An agency head in the executive, judicial, and legislative 
branch may shall, upon written request signed by an employee, 
directly deposit all or part of an employee's pay in any credit union 
or financial institution, as defined in section 47.015, designated by 
the employee. An agency head may, upon written request of an 
employee, deduct from the pay of the employee a requested amount 
to be paid to the Minnesota benefit association, or to any organiza
tion contemplated by section 179A.06, of which the employee is a 
member, or to a company that has contracted to insure the employee 
for the medical costs of cancer or intensive care. If an employee is a 
member of or has accounts with more than one credit union or 
financial institution or more than one organization under section 
179A.06, or is insured by more than one company, only one credit 
union or financial institution and one organization and one company 
may be paid money by direct deposit or by payroll deduction from the 
employee's pay. 

Sec. 62. [16A.79] [MATCHING FEDERAL APPROPRIATIONS.] 

Specific a ro riationsthatare made to match federal a~propri
ations shall be consi ere change requests in the followingiennial 
IJiiilget submisslOn if, during the biennium, tnel'ederal funding has 
been reduced or eliminated. 

Sec. 63. Minnesota Statutes 1988, section 16B.24, subdivision 5, is 
amended to read: 

Subd. 5. [RENTING OUT STATE PROPERTY.] (a) [AUTHOR
ITY.] The commissioner may rent out state property, real or per
sonal, that is not needed for public use, if the rental is not otherwise 
provided for or prohibited by law. The property may not be rented out 
for more than five years at a time without the approval of the state 
executive council and may never be rented out for more than 25 
years. 

(b) [RESTRICTIONS.] Paragraph (a) does not apply to state trust 
fund lands, other state lands under the jurisdiction of the depart
ment of natural resources, lands forfeited for delinquent taxes, lands 
acquired under section 298.22, or lands acquired under section 41.56 
which are under the jurisdiction of the department of agriculture. 

(c) [RENTAL OF STATE LAND; BUILDINGS FOR PUBLIC 
USE.] The commissioner may rent state land for no more than 30 
years if the lease provides that. the lessee shan design, develop, and 
construct on the land premises for ~ublic use and that the state has 
the option to lease the premises un er subdivision!h paragraph (a); 
has ~ lease-purchase agreement covering the premises under sub-
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division 6, paragraph (b); or has an agreement coverin~ the pre
mises providing for 1'c lease with option to buy under sub ivision 6, 
paragraph (c). ~Iease or lease-purchase agreement entered into 
under this paragra~h is sUbject to cancellation upon 30 days' written 
notice by the state or liny reason except rental ~ the state of other 
land or premiSeSfor ~ same use. 

(d) [FORT SNELLING CHAPEL; RENTAL.] The Fort Snelling 
Chapel, located within the boundaries of Fort Snelling State Park, is 
available for use only on payment of a rental fee. The commissioner 
shall establish rental fees for both public and private use. The rental 
fee for private use by an organization or individual must reflect tne 
reasonable value of equivalent rental space. Rental fees collected 
under this section must be deposited in the general fund. 

W (e) [RENTAL OF LIVING ACCOMMODATIONS.] The com
missioner shall establish rental rates for all'living accommodations 
provided by the state for its employees. Money collected as rent by 
state agenCies pursuant to this paragraph must be deposited in the 
state treasury and credited to the general fund. 

W (D [LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO 
STATE AGENCIES.] The commissioner may lease portions of the 
state owned buildings in the capitol complex, the capitol square 
building, the health building, and the building at 1246 University 
Avenue, St. Paul, Minnesota, to state agencies and charge rent on 
the basis of space occupied. Notwithstanding any Jaw to the contrary, 
all money collecteo as rent pursuant to the teTIl).s of this section shall 
be deposited in the state treasury. Money collected as rent to recover 
the depreciation cost of a building built with state dedicated funds 
shall be credited to the· dedicated fund which funded· the original 
acquisition or construction. All other money received shall be 
credited to the general services revolving fund. 

Sec. 64. Minnesota Statutes 1989 Supplement, section 16B.24, 
subdivision 6, is amended to read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease land or premises for five 
years or less, subject to cancellation upon 30 days written notice by 
the state for any, reason except rental of other land or premises for 
the same use. The commissioner may not-rent non-state-owned land 
and buildings or substantial portions ofland or buildings within the 
capitol area as defined in section 15.50 unless the commissioner first 
consults with the capitol area architectural and planning board. If 
the commissioner enters into a lease-purchase agreement for build
ings or substantial portions of buildings within the capitol a~ea, the 
commissioner shall require that any new construction of non-state
owned buildings conform. to design guidelines of the capitol area 
architectural and planning board. Lands needed by the department 
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of transportation for storage of vehicles or road materials may be 
rented for five years or less, such leases for terms over two years 
being subject to cancellation upon 30 days written notice by the state 
for· any reason except rental of other land or premises for the same 
use. 

(b) [LEASE-PURCHASE.] The commissioner may lease land or 
buildings for no more than 30 hears if the lease agreement provides 
for the transfer of the owners il) of the leased land and buildings 
SpoT normal termination of the easeror an amount not to exceed 
-.l he commissioner may not enter into !'c lease-purchase agree
ment for the use of land or buildings within the capitol area as 
aenned in section 15.50 unless the commissionei'first consuItSWifu 
the capitol area architecturnranaplanning board. A lease-purchaSe 
agreement entered into under this paragraph is subject to cancella
tion upon 30 days' written notIce fix the state for any reason except 
rental ~ the state of other land for the same use. 

(c) [LEASE WITH OPTION TO BUY.] The commissioner may 
lease land or premises for no more than 30 years if the lease 
agreement provides the state !'c liiillateral right to purCllase aJl 
leased land and premises.""TM unilateral right must: 

(1) be available at any time during the lease agreement; and 

(2) provide for a decreasing purchase price reflecting !'c mortgafe 
balance that would reach zero .in no more than 30 years from ~ 
beginning of the initial leas.e period. 

The commissioner may not enter an agreement providing for a 
lease with option to buy covering lancfOr premises within the cawtol 
area as defined in section 15.50 unless the commissioner lrst 
consults with the capitol areaa.rcIi.iteCtUral and planning boarcr-

(d) [CANCELLATION.] ~ lease with option to rty agreement 
entered into under paralVeaph (c) !!: SU6]ect to cance ation ~),on 30 
days' written notice)y ~ statetor bny reason except renta ~ the 
state of other land or premises for ~ same use. 

(e) [USE'VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space for its own use in a private building unless 
the. commissioner has thoroughly investigated presently v,,"cant 
space in public buildings, such as closed school buildings, and found 
that none is available. 

W (£) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs 
beyondthose which can be accommodated in state~owned buildings, 
the commissioner shall acquire and utilize space in suitable build
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
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prudent and cost effective compared with available alternatives. 
Buildings are of historical, architectural, .or cultural,significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by.a municipal 
preservation commission. 

W!l0. [RECYCLING SPACE.] Lease.s for space of 30 days or more 
for 5,000 square feet or more must require that space be provided for 
recyclable materials. 

(h) [REQUIRED CLAUSE.] A lease, lease:purchase, or lease with 
opyon to buy agreement authonzea fu this section ~ not ,valid 
un ess i! includes a clause explicitl,r reserving to the legislature the. 
right to terminate t'JieilgTeement .'!X nonappropriation. • . 

Sec. 65. Minnesota Statutes 1988, section 16B.24, is amended by 
adding a subdivision to read: 

Subd. !!.: [WINDOWDE(3IGN.] For state office space that .~ 
leased, purchased, or substantially remodereaafter July .11990, the 
commissioner shallrequire that not less that ten percent of llie 
exterior windows in the office area open to the.outside toaliow Tor 
fresh air in work areas. ',' --------

Sec. 66. Minnesota Statutes 1988, section 16B.24, is amended by 
adding a subdivision to read: 

Subd. 12. [USE OF BUILDING MATERIALS CONTAINING 
MERCURY.] Effective July 1, 1990, the commissioner shall Iiot 
allow the use of paints or light sWITChe~ntaining mercury in lny 
repracement or remodeling work accomplished in state-owne . or 
leased facilities ~overned !!.Y this sectiOIi. IIi the event that replace
ment or remode in? of state-owned or. leased facilities is accom
PlIShed !!.y the use 0 ~a nonstate contractor or developer, the contract 
or lease agreement ~ prohibit the use of paiIts or light switches 
containing mercury within the state-ownoo or eased areas. 

Sec, 67. Minnesota Statutes 1989 Supplement, section 16B.465, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] The statewide telecommunications 
access routing system provides voice, data, video, and other telecom
munications transmission' services to state agencies, educational 
institutions!. including private colleges" public corporations,' and 
state political subdivisions. It is not a telephone company for 
purposes of chapter 237. It shall not resell or sublease any services 
or facilities to nonpublic entities except i!' may serve private 
colleges. The commissioner has the responsibility for planning, 
development, and operations of a statewide telecommunications 
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access routing system in order to provide cost-effective telecommu
nications transmission services to system users. 

Sec. 68. Minnesota Statutes 1989 Supplement, section 18.0225, is 
amended to read: 

18.0225 [GRASSHOPPER CONTROL PROGRAM.] 

(a) The commissioner of agriculture shall develop and implement 
a grasshopper control program to prevent crop damage in the 
grasshopper control zone. Within grasshopper control zones the 
commissioner, landowners, and local weed inspectors have the same 
authorities and duties under chapter 18 for grasshoppers as if 
grasshoppers are noxious weeds under chapter 18, except that the 
commissioner and the commissioner's agents do not have aiilllority 
to require graSSllopper control measures on lana under the jurisdIc
tion of the commIssioner of natural resources .under section 84.033 
or land owned !iY ~ nonprofit scientific or educatWi1al or~anization 
anifffiaintained in a natural state. After consultation an coopera
tion with the state entomologIst, the commissioner must develop the 
program to economically and efficiently control grasshoppers and to 
minimize adverse environmental impact, including the selection of 
pesticides and prescription of application rates. 

(b) The grasshopper control program must utilize proven methods 
.. of grasshopper control and the commissioner may make grants for 

experimental methods of control in selected areas. 

(c) The commissioner in consultation with the commissioner of 
natiirruresources, upon written request from any person or orgam. 
zation, mat exempt from grasshopper control measures a parcel of 
land that t e commissioner determines to be of particular scientific 
or natiITaTSlgnilicance or IS particulai'fxsensitive to the use of 
insecticides or other controlmethods hemg used. The reguest for 
exemption mustlnclude at least the fo owing: -- . -

(1) the name and address ofthe person or organization making the 
reguest; 

(2) the acreage and legal description of the parcel; and 

(3) a statement of the specific reasons why an exemption is 
reasonable. - -

(d) A decision of the commissioner under paragraph (d) must be in 
writing and delivered to the person or organization making the 
TJil,uest and the clerk of the town in which the property is located: 

e commisSIOner, countIes, townB;-and theIr agents are not lIable 
for damages from exemptions granteaunder paragraphs (c) and (d). 
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(e) Before any r.asshopper control measures, including spraying 
or the deposit Q... pelletized controls, are aPl?lied on or to ~Ubkc 
waterways, streams, or lakes, the commISSIoner SliaTI see ~ 
review and approval ofthe commissioner of natural resources. 

Sec. 69. [43A.48] [CAREER DEVELOPMENT GRANTS.] 

Subdivision ~ [AUTHORITY.] The commissioner of em~loyee 
relations may make career devel0f,ment grants to state emp oyees 
in the executive, ju~or legis ative branch who have at least 
lliree years of state service .. 

Subd. 2. [PURPOSE OF GRANTS.] The grantslT\ay be used to 
fund projects that examine govemment practICes III illnnesota, 
other states, the United States, and foreign countries. The proJects 
must DeSliOrt-term and designea-to investigate new methods for 
aerrvenng state servIces. - -- --

Subd. 3. [AMOUNT OF GRANT MATCHING.] The maximum 
gra'jt amount is $3,000. The grant must be matched!!,}: the agency 
emp oying the grantee. .., 

Subd. 4. [GRANT APPLICATIONS.] The commissioner must 
pulJTIClZe the grat program to eligible grant applIcants. The com
missioner shall evelo~ and make available ~ ~ant ap¥,lication 
form. ?i1Y persons app ying for grants on the app ication orm are 
errgm e or grants. . . 

Subd. 5. [GRANT CRITERIA.] The commissioner shall award 
r.;ants to those projects which the commissioner decu1esllave the 

est prospectS1or Iml?rovmgde!lVery of state services. The!1eCisWn 
of the commissioner IS final with no right of appeal. 

Subd. 6. [INELIGIBLE PERSONS.] Employees of higher educa
tion systems who are eligible for sabbatical leaves and commission
ers or directors or state agencies are not ehglOTe for career 
uevelopment .grants. -- - - - ---

Subd. 7. [REPORT TO LEGISLATURE.] The commissioner shall 
rd'a0rt on the f,ant program to the legislature fu: January 15 of each 
o -numoere year. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 84.928, 
subdivision 2, is amended to read: 

Subd. 2. [OPERATION GENERALLY.] A person may not drive or 
operate an al!,terrain vehicle: 

.:(1) ata rate of speed greater than reasonable or proper under the 
sutTounding_ circumstances; 
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(2) in a careless, reckless, or negligent manner so as to endanger 
or to cause injury or damage to the person or property of another; 

(3) without headlight and taillight lighted at all times if the 
vehicle is equipped with headlight and taillight; 

(4) without a functioning stoplight if so equipped; 

(5j'in a tree nursery or planting in a manner. that damages or 
destroys growing stock; 

(6) without a brake operational by either hand or foot; 

. (7) with more persons on the. vehicle than it was designed for; 

(8) at a speed exceeding ten miles per hour on the frozen surface 
of public waters within 100 feet of a person not on an allcterrain 
vehicle or within 100 feet of a fishing shelter; 9f' 

(9) to transport a firearm unless the firearm meets the restrictions 
defined in section 97B.045; or - -

(0) in a manner that violates operation niles adopted by the 
commissioner. 

Sec. 71. Minnesota Statutes 1988,section 84.943, is amended to 
read: 

84.943 [MINNESOTACRITICAL HABITAT PRIVf.TE SECTOR 
MATCHING ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT,] The Minnesota critical hab
itat I'rivate seet9f' matching account is established liS a separate 
account in the reinvest in Minnesota resources fund established 
under section 84.95. The account shall be administered by the 
commissioner _of natural.resources as provided in this secti.on. 

Subd. 2. [FUNDING SOURCES.] The critical habitat I'rivate 
seet9f' matching account shall consist of contributions from I'rivate 
nonstate sources and appropriations. . . 

Subd: 3. [APPROPRIATIONS MUST BE MATCHED BY PRI
VATE NONSTATE FUNDS.] Appropriations transferred to the 
critical habitat I'rivate seet9f' matching account may be expended 
only to the extent that they are matched equally with contributions 
to the account from I'rivate nonstate sources or by funds contributed 
to the nongame wildlife management account. The private contri
butions may be made in cash or in contributions of limd or interests 
in land that are designated by the commissioner of natural resources 
as program acquisitions. Appropriations transferred tothe account 
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that are not matched within three years from the date of the 
appropriation shall cancel to the source of the appropriation. For the 
purposes of this section, the private contributions ofland or interests 
in land shall be valued in accordance with their appraised value. 

Subd. 4. [MANAGEMENT.] The critical habitat private seet& 
matching account shall be managed to earn the highest interest 
compatible with prudent investment, preservation of principal, and 
reasonable liquidity. Unless an appropriation to the account reverts 
to its original source under subdivision 3, the principal and interest 
in the account remain in the account until expended as provided in 
this section. .. 

Subd. 5. [PLEDGES AND CONTRIBUTIONS.] The commissioner 
of natural resources may accept contributions and· pledges. to the 
critical habitat private seet& matching account. A pledge that is 
made contingent on 'an appropriation is acceptable and shall be 
reported with other pledges as required in this section. In the budget 
request for each biennium, the commissioner shall report the 
balance of contributions in the account and the amount that has 
been pledged for payment in the succeeding two calendar years. 

Money in the account is appropriated to the commissioner of 
natural resources only for the direct acquisition or improvement of 
land or interests in land as provided in section 84.944'. To the extent 
of available appropriations other than bond proceeds, the money 
matched to the nongame wildlife management account may be used 
for the management Of nongame wildlife projects. as specified in 
section 290.431. Acquisition includes: (1) purcbaseof land or an 
interest in land by the commissioner; or (2) acceptance by the 
commissioner of gifts .of land or interests in land as program 
projects. 

Sec. 72. Mil)nesota Statutes 1988, section 92.67, subdivision 5, is 
amended to read: 

Subd. 5. [TERMS OF SALK] For the sale of the public lands under 
this section, the purchaser shall pay the state ten percent of the 
purchase price at the time of the sale. 'The balance must be paid in 
no more than 20 equal annual installments. The interest rate on the 
remaining balanceshall be at the rate in eft€et used ~ the Federal 
Home Loan Bank Board at the time of the sale HR<Ier seetieR 64!Ml9. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 97A.475, 
subdivision 2, is amended to read: 

Subd. 2. [RESIDENT HUNTING,] Fees for the following licenses, 
to be issued to residents only, are: 

(1) for persons under age 65 to take small game, $10; 
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(2) for persons age 65 or over, $5; 

(3) to take turkey, $14; 

(4) to take deer with firearms, $22; 

(5) ffimHy lieeftse te take deeP with firearms, $84; 

fGj to take deer by archery, $22; 

[80th Day 

m (6) to take moose, for a 'party of not more than four persons, 
$275;-

@ (7) to take bear, $33; and 

f9j (8) to take elk, for a party of not more than two persons, $220. 

Sec. 74. Minnesota Statutes 1989, Supplement, section 105.41, 
subdivision 5a, is amended to read: 

Subd. 5a. [WATER USE PROCESSING FEE.] (a) Except as 
provided in paragraph (b), a water use processing fee not to exceed 
$2,000 must be prescribed by the commissioner in accordance with 
the following schedule of fees for each water use permit in force at 
any time during the year: 

(1) 0.05 cent per 1,000 gallons for the first 50 million gallons per 
year; and 

(2) 0.1 cents per 1,000 gallons for the amounts greater than 50 
million gallons per year. 

(b) For once-through cooling systems as defined in subdivision lc, 
a water use processing fee must be prescribed by the commissioner 
in accordance with the following schedule of fees for each water use 
permit in force at any time during the year: 

(1) &A eeHts """ ±,()OO gallens antH DeeefRaeF &l-; !99¥, 

f:lf 10.0 cents f8I' ~ 1,000 gallons from January 1, ±9!)g 1990, 
until December 31, 1996; and 

00 (2) 15.0 cents per 1,000 gallons afte¥ beginning January 1, 
1997. 

(c) The fee is payable based on the amount of water permitted 
during the year and in no case may the fee be less than $25. 

(d) Failure to pay the fee is sufficient cause for revoking a permit. 
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Sec. -75. Minnesota Statutes 1989 SUPlllement, section 115A.54, 
subdivision 2a, is amended to read: 

Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The 
board shall provide technical and financial assistance for the acqui
sition and betterment of solid waste management projects as pro
vided in this subdivision,md section 115A.52. Money appropriated 
for the purposes of this subdivision must be distributed as grants. 

(b) Except as provided in paragraph (c), a project may receive 
grant assistance up to 25 percent of the capital cost of the project or 
$2,000,000, whichever is less, except that -projects constructed as ~ 
result of intercounty cooperative agreements may receive (1) grant 
assistance lIJ' to 25 percent of the capital cost of the project; or (2) 
$2,000,000 times the number of participating counties, whichever ~ 
less. 

(c) A recycling project or a project to compost or co-compost waste 
may receive grant assistance up to 50 percent of the capital cost of 
the project or $2,000,000, whichever is less, except that projects 
completed as ~ result of intercounty cooperative agreements ray 
receive (1) gr'$nt assistance lIJ' to 50 percent of the capital cost 0 the 
project; or (2) 2,000,000 times the number of participating counties, 
whichever is less. 

(d) Notwithstanding paragraph (e), the agency may award grants 
for transfer stations that will initially transfer waste to landfills if 
the transfer stations are part of a planned resource recovery project, 
the county where the planned resource recovery facility will be 
located has a comprehensive solid waste management plan approved 
by the agency, and the solid waste management plan proposes the 
development of -the resource recovery facility. If the proposed re
source recovery facility is not in place and operating within five 
years of the date of the grant award, the recipient shall repay the 
grant amount to the state. 

_ (e) Projects without resource recovery are not eligible for ?-ssis
tance. 

(D In addition to any assistance received under clause (b) or (c), a 
project may receive grant assistance for the cost of tests necessary to 
determine the appropriate pollution control equipment for the 
project or the environmental effects of the use of any product or 
material produced- by the project: 

(g) In addition to the application requirements of section 115A.51, 
an application for a project serving eligible jurisdictions in only a 
single county must demonstrate that cooperaVon with jurisdictions 
in other counties to develop the project is not needed or not feasible. 
Each application must also demonstrate that the project is not 

-financially prudent without the state assistance, 'because of the 
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applicant's financial capacity and the problems inherent in the 
waste management situation in the area, particularly transporta
tion distances and limited waste supply and markets for resources 
recovered. 

(h) For- -the, purposes of this subdivision, a "project" mean,s a 
processing facility, together with any transfer stations, transmission 
facilities, and other related and appurtenant facilities primarily 
serving the processing facility. The board shall adopt rules for the 
program by July 1, 1985. 

Sec. 76. Minnesota Statutes 1989 Supplement, section 115A.923, 
subdivision -2, is amended' to read: 

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimilllFsemeRt 
te the ael'artmeRt ef reyeRlie fur eests iReliFFea in aamiRisteriRg 
this seetieR, The proceeds of the fees imposed under this section, 
including interest and penalties, must be deposited as follows: 

(1) three-quartersofthe proceeds must be deposited in the greater 
Minnesota landfill maintenance fund; and 

(2) one-quarter of the proceeds must .be deposited in the greater 
Minnesota landfill contingency action fund. 

Sec. 77. Minnesota Statutes 1988, section 116.36, subdivision 1, is 
amended to read: 

Subdivision 1. For the purposes of this seetieR ffitd seetieR ~ 
sections 116.36 to 116.38, the following terms. shall have the 
meaning~ given. 

Sec. 78. [116.38] [PCB BURNING.] 

Subdivision!: [STATE POLICY.] The legislature finds that risks 
to human health must be adequate* evaluated before a facility may 
burn PCBs. The legISrature also fin s that ifthere is a risk to human 
nealth, all human health must be treated with equal concern, and 
facilities that cause risks to human health must not be allowed to 
operate illSj)arseIY populated areas g- they would not i,>e allowed to 
operate in heavily populated areas. . 

Subd. 2. [EIS REQUIRED.] The p~llution control agency may not 
allow burning of wastes containing 50 FE!!'or greater PCBs l>y 
permit or otherwis~ unless an envIronmental impact statement i§.. 
completed. This section does not "PE!.l:: to 'experimental burning of 
small quantities of waste containing 50 FE!!' or greater PCBs. 

Sec, 79. Minnesota Statutes 19$8, .section 116.65, ~ubd;vision 3, is 
amended to read: 
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Subd.3. [APPROPRIATION.] Sufficient funds are, appropriated 
from the vehicle, emission inspection account to the agency for the 
Teimbursement of obligations incurred '!i,y the, insf,ection mainte
nance operator nuril)g the initial c()l).tract period ~'" the contract 
entered into under section 116.62,subdi.vision 3. By the end of the 
initial contract entered by the agency Ul).dersection 116.62,:subdi
vision 3, the amounts appropriated from the motor vehicle transfer 
fund to the vehicle emission inspection accountmust be repaid to the 
transfer fund, ,and the amounts necessary for'thi. repayment· are 
appropriated from, the vehicle emission inspection account. 

Sec. 80. Minnesata Statutes 1989Supplem~nt, sect;~n 116.85, IS 
amended to read: ' 

"l16.85IMONITORS REQUIRED FOR INGINER1\TO~.]' 
, Subdivision L [EMISSi~N MONI~RS.l Notwithstanding any 

other' law to the contr~ry, ,an incinerator permit' that contains 
emissi.on limit.s for, _dioxin, didmium', ,chromium, lead, o~, ,merc~ry 
must, asa .condition of the permit, require the installation of an air 
emission monitoring: system approved-- by the commissioner. -The 
monitoring system must. provide continuous measurements to en
sure optimum combustion' efficiency for the purpose of ensuring 
optimum dioxin des,truction. The system shall also be capable of 
providing a permanent record of monitored emissions that will be 

, available upon request to the commissioner and the general public . 
• ~. The commissioner shall provide periodic inspection of the monitor

ing system to determine its continued accuracy. The facility must 
conduct PRriodic stack testing for mercury at interValS not to exceed 
90 days~ efusec(leTIVed fuel faCilities must conduCt periOOIc stack 
testmg or mercury at mtervals not to eX,ceed 15 monthS unless,~ 
previous test showed ~ permit exceedance after which the agency 
may require ,quarterly testing until permit requirements are satis-
fied.' ' 

Subd. 2. [CONrINQOUSLY MONITORED EMISSIONS.] Should, 
at any time after normal startup, the perinitted' facility's continu
ously monitored 'emissions exceed permit requirements, based on 
"ccurate and valid emissions data, the facility sh"H immedi"tely 
report the eXC~<lance to the commjssianer and immediately either 
commence appropriate modifications to the facility to ensure its 
ability to meet permitted requirements or com",ence shutdown if 
the modifications cannot be completed within 72 hours~ Compliance 
with .pe~it r~uirements must then be demonstra,ted based ,on, 
addItIonal testmg. " " ' 

" Subd. 3. [PERioDlCALLY TESTED EMISSIONS.] Should, at any 
time after normal startup, the permitted facility's periomcaIiy 
tested emissiQns exceed ffirinit reguirements based on ,accurate: and 
valid emissions data, '~ facility shall imIiiOOlateIYfiSi1 ,the 
exceedance to the commissioner, and the commissioner s a irect 
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the. facility to commence appropriate modifications to the facility to 
ensure its amlity to meet permitted requirements within 30 days, or 
to commence appropriate testing for a maximum peri'fd of 30 days to 
assure compliance with applica6le permit limits.!.. the commis
·sicmer determines that compliance has not been achieved after 30 
days, then the facil1tYShall shut down uiitIT compliance with permIt 
requirements is demonstratea based on additional testing. This 
section shall not be construed to I.imit the authority of the agency to 
regulate. incinerator operations under any other law. 

Sec. 81. [116.87] [CARBON DIOXIDE; LEGISLATIVE INTENT.] 

The legislature recognizes that waste carbon dioxide emissions, 
primarily from transportation and liidUStrial sources, are a primary 
component of the global reenhouse effect that warms the earth's 
atmos~here and will result in unto and irreparable damage to the 
agtjcu tural, water, forest, and wildlileresources of the state. 'The 
legIslature fu~ recognizes .that trees are "" major factor in 
keeping the earth's carbon cycleo;;;Jancea, and planting trees ana 
perennialshrubs alld vines recycles carbon downward from the 
atmosphere. . 

Sec. 82. Minnesota Statutes 1988, section 116D.04, subdivisien 
5a, is amended to read: 

Subd. 5a. The board shall, by January 1, 1981, promulgate rules 
in conformity with this chapter and the provisions of chapter 15, ,.' 
establishing: 

(a) The governmental unit which shall be responsible for environ
mental rev.iew of a proposed action; 

(b) The form and content of environmental asseSsment work
sheets; 

(c) A scopirig process in 'conformance with subdivision 2a, Clause 
(e); 

(d) A procedure for identifying during the scoping process the 
permits necessary for a proposed action and a process for coordinat
ing review of appropriate permits with the preparation of the 
environmental impact statement; 

(e) A standard format for environmental impact statements; 

(0 Standards for determining the alternatives. to be discussed in 
an environmental impact statement; '. 

(g) Alternative forms of environmental review which are accept-
able pursuant to subdivision 4a; . 
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(h) A model ordinance which may be adopted and implemented by 
local governmental units in lieu of the environmental impact 
statement process required by this section, providing for an, alter
native form of environmental review where an -action does not 
require a state agency permit and is consistent with an applicable 
comprehensive plan. The model ordinance shall provide for adequate 
consideration of appropriate alternatives, and shall ensure that 
decisions are made in accordance with the policies and purposes of 
Laws 1980, chapter 447; 

(i) Procedures to reduce paperwork and delay through intergov
ernmental cooperation and the elimination of unnecessary duplica
tion of environmental reviews; 

(j) Procedures for expediting the selection of consultants by the 
governmental unit responsible for the preparation of an environ
mental impact statement; and 

(k) Any additional rules which are reasonably necessary to carry 
out the requirements of this section. 

The legislature, ~ concurrent resolution, may request the board 
to order ~ generic environmental impact statement of ~ proposed 
action. 

Sec. 83. Minnesota Statutes 1988, section 1160.04, subdivision 
10, is amended to read: 

Subd. 10. Decisions on the need for an environmental assessment 
worksheet, the need for an environmental impact statement and the 
adequacy of an environmental impact statement may be reviewed by 
a declaratory judgment action in the district court of the county 
wherein the proposed action, or any part thereof, would be under
taken, except that decisions ~ state agencies may be reviewed ~ 
the court of appeals under sections 14.63 to 14.69. Judicial review 
undertliis section shall be initiated within 30 days after the 
governmental unit makes the decision, and a bond may be required 
under section 562.02 unless at the time of hearing on the application 
for the bond the plaintiff has shown that the claim has sufficient 
possibility of success on the merits to sustain the burden required for 
the issuance of a temporary restraining order. Nothing in this 
section shall be construed to alter the requirements for a temporary 
restraining order or a preliminary injunction pursuant to the 
Minnesota rules of civil procedure for district courts. The board may 
initiate judicial review of decisions referred to herein and may 
intervene as of right in any proceeding brought under this subdivi
SIOn. 

Sec. 84. Minnesota Statutes 1988, section 1160.045, subdivision 
3, is amended to read: 
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Subd. 3. The responsible governmental unit shall assess the 
project proposer for reasonable costs in preparing and distributing 
the environmental impact statement and the proposer shall pay the 
assessed cost to the responsible governmental unit. All money 
received· pursuant to this subdivision shall be. deposited in the 
genemi . "-pedal revenue fund and ~ appropriated to responsible 
agencies tor costs associated witnenvironmental impact statements 
required under section 116D.04. Money received under this subdi
vision by a responsible governmental unit that is not a state agency 
may be retained by the unit for the same purposes. 

Sec. 85. Minnesota Statutes 1989 Supplement, section 116J.01, 
subdivision 3, is amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department must be organized into four divisions, designated as 
the business promotion and -marketing division, the community 
development division, the policy analysis and science and technol
ogy division, and the Minnesota trade division, and; the office of 
tourismi. and the amateur sports commission. Each -division anti.!. 
office, and commission shall administer the duties and functions 
assigned to it by law. When the duties of the divisions eF, office, or 
commission are not allocated by law, "the commissioner may esfab
lish and revise the assignments of each division and, office, or 
commission. Each division is under the· direction of a deputy 
commissioner in the unclassified service. The deputy commissioner 
of the Minnesota trade division must be experienced and knowledge
able in matters of international trade. 

Eaeh The office is under the direction of a director in the unclassified 
service. 

Sec. 86. Minnesota Sta.tutes 1988, section 116J.971, is amended by 
adding a subdivision to read: -

Subd. 1a. [DUTIES OF COMMISSIONER.] The commissioner 
shall have the following duties relating to science and technology: 

(1). prepare and deliver to the legislature every January 15, '" 
science and technology annuarrepor.t that shall contain: .. 

(i) '" list of the scientifically and technologically related research 
and development projects and aevelopment activities funded i>y '" 
grant or loan of state money; 

(ii) guidelines that the legislature may use in allocating state 
grant or loan money for scientifically and technologically reratea: 
research and development projects, to include assessments of emerg-
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i!!g technologies and those. technologies. that proyide significant 
promise for the development of job-creating businesses; and 

(iii) an analysis of the efficacy and completeness of the decentral
ized research peer review processes mandated in subdivision 6, with 
special emphasis OrlWflether or notsCientIficaJly and technologi
calll related research and development projects in Minnesota are in 
con ormance with the guidelines established in subdivision 6, and 
whether or not the scientifically and technologically related re
search' and development projects have or will result in creating 
scientifically and technologically related jobs; . 

(2) keep a current roster of technology intensive businesses in the 
state; and 

(3) collect and disseminate information on financial, technical, 
marketlIig,-management, and other services available to technolo~ 
intensive _ small and emerging businesses,' including potentia 
sources of debt and equity capItal. 

Sec. 87. Minnesota Statutes 1989 Supplement, section ·116J.971, 
subdivision 6, is amended to read: 

. Subd. 6. IPEER REVIEW PLANS.] A state agency, board, com
mission, authority, institution or other entity, including the Greater 
Minnesota Corporation, that allocates state money.by a grant, loan, 
or contract for scientifically and technologically related research 
shall establish a peer review system to evaluate the research. The 
eemmittee 6ft polkcy analysis and science and technology FeseaFeR 
anddevelel'meet ivision shall recommend guidelines for establish
ing effective peerTeview. Art agency, board; ',:commission, authority, 
or institution that funds' scientifically and technologically related 
research shall, at least biennially, present to the eemmittee 6ft office 
of policy analysis and science and technology FeseaFeR and de,~ 
meRt ffi' te ad Roo eemmittees division, as determined by the 
eemmittee 6ft seieeee and teeheelegy FeSeaFeR and develel'meRt 
deputy commissioner, a review and evaluation of the peer review 
process used in that organization. 

Sec. 88. Minnesota Statut~s'1989 Supplement, section 116J.971, 
subdivision7, is amended to read: . 

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVA~UA
TIONS.]The governor, commissioner, speaker ofthe house ofrepre
sentatives, house of representatives minority leader, senate majority 
leader, senate- minority leader, chair of the house of representatives 
appropriations committee, chair of the-senate finance committee; or 
a member of the legislature considering the introduction or approval 
of legislation containing funding for scientifically 'and technologi~ 
cally related research and development, may request the eemmittee 
en policy analysis .. and science and technology l"eseaFeh and de¥el-
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el'meHt division to evaluate. a loan or grant made or to be made or 
the proposed legislation for funding scientifically and technologi
cally related research and development to determine (1) whether it 
complies with the guidelines required by seetieH IHiJ.91Q subdivi
sion la, clause +2f (1), item (ii); (2) whether it is technically feasible; 
and (3) for development proposals, whether the proposal appears to 
have the potential for economic development. Ad Roo eemmittees 
may be al'l'eiHted by tRe eemmittee eft seieHee aM teelmelegy 
FeseaFeR aM eeYelel'meHt t6 l'efieFm these Feyie'lls. 

Sec. 89. Minnesota Statutes 1989 Supplement, section 116J.971, 
subdivision 8, is amended to read: 

Subd. 8. [AUTHORITY FOR REVIEW AND COMMENT UPON 
RESEARCH AND DEVELOPMENT PROGRAMS.] Each agency, 
board, commission, authority, institution or other entity, including 
the Greater Minnesota Corporation, that allocates state money by a 
grant, loan, or a contract for scientifically and technologically 
related research and development mu~t notify the commissioner 
within 60 days of making a loan or grant for scientifically or 
technologically related research and development. The notice shall 
contain a summary of the nature of and significant objectives of the 
research and development project funded by a grant or loan. The 
notice must also include information on the .. size and timing of 
previous grants or loans and anticipated ad.ditional funding needs. 
The eemmittee eft seieHee aM teeRHelegy Fese .... ch aM eeYelel'meHt 
commissioner shall, at least once each biennium, review scientifi
cally and technologically related research funded by a state agency, 
board, commission, authority, institution or other entity, including 
the Greater Minnesota Corporation, to assess whether or not the 
research and development is conducted in accordance with the 
guidelines required by seetieH IHiJ.91Q subdivision la, clause +2f 
(1), item (ii). The cemmittee's commissioner's assessment shall be 
sent to the legislature on or before January 15 of every odd" 
numbered year. 

Sec. 90. Minnesota Statutes 1988, section 116J.980, is amended to 
read: 

116J.980 [COMMUNITY DEVELOPMENT DIVISION.] 

Subdivision 1. [DUTIES.] The community development division is 
a division within the department of trade and economic develop
ment. It shall: 

(1) be responsible for administering all state community develop
.ment and assistance programs, including the economic recovery 
fund, the outdoor recreation grant program, tRe FtlFIll deveiel'meHt 
heaFd I'Fegmms, the community development corporation program, 
the urban revitalization program, the Minnesota public facilities 
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authority loan and grant programs, and the enterprise zone pro
gram; 

(2) be responsible for state administration of federally funded 
community development and assistance programs, including the 
small cities development grant program and land and water conser
vation program; 

(3) provide technical assistanG,e to rural communities for commu
nity development in cooperation with regional development commis
sions; 

(4) coordinate the development and review of state rural develop
ment policies; and 

(5) flFsviEle staff and "O"SHUaRt seFviees te the l'Hf'f>l EleveiOflmeRt 
beaffI; and 

«it be responsible for coordinating community assistance and 
development programs in cooperation with regional development 
commissions. 

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The com
munity development division may combine all related state and 
federal complement positions into general fund positions, to carry 
out the responsibilities under subdivision 1. The number of general 
fund positions must not exceed the aggregate number of all state 
and federal positions that are to be combined. Records of the actual 
number of employee hours charged to each state and federal account 
must be maintained for each general fund position. This subdivision 
does not ~ to the administration of the public facilities author
ity .. 

Subd. 3. [REVIEW REQUIRED FOR Ij:OUSING-RELATED 
GRANTST The commissioner may not award .'! housing-related 
grant under the small cities community UeVeIOpment block grant 
program ~nder section 116J.401 unless the grarit application has 
been revIewed !>r the commISSIOner of the Mmnesota housmg 
fiii3nce agency. 

Sec. 91. [116J.987] [CHALLENGE GRANT PROGRAMS.] 

Subdivision!.: [DEFINITIONS.] For the purposes of this section 
the following terms have the meaning given them: 

(a) "Local governmental unit" means ~ home rule,_charter or 
statutory city when the proiiect is locateain an incorporated area, ~ 
county When the projett is ocated in an unincorporated area, or an 
American Indian triba . council when tIle project is located wIthin .'! 
federally recognized American Indian reservation or community. 
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(b) "Low income" means equal to or below the nonmetropolitan 
median household income. 

(c) "Principally" means more than half. 

(d) "Regional organization" or ':organization" means an organiza
tion selected under subdivision 4. 

(e) "Rural" means the area of Minnesota located outside of the 
metropolitan area as defiiiedlnsection 473.121, subdivision 2. -

---

Subd. 2. [ORGANIZATION.] The commissioner shall make chal
lenge grants to regional organizations to encourage privateTnVeSf: 
ment, to provide jobs for low-income persons, and to promote 
economic development in the rural areas of the state. 

Subd. 3. [FUNDING REGIONS.] The commissioner shall divide 
the stateoutside of the metropolitanarea as defined in sectWn 
473.I21,subdivision 2, into SIX regions, Aregwn's boundaries must 
be coterminous with theooundaries of one or more of the develos
ment regions estahliShed under section 462.385.The board sha I 
designate !!p to $1,000,000 for each region, to be awarded over !! 
peri01 of three years. The money designated to each region must be 
used J!!:. revolving loans authorized in this section. 

Subd. 4. [SELECTION OF ORGANIZATIONS TO RECEIVE 
CHALLENGE GRANTS.] The commissioner shall select a,t least one 
organization for each region to receive the chalrenge grants and 
shall enter into grant agreements with the organizations. An 
organization mlJst be ,a nonprofit corporation and must demonstrate 
that: -

(1) its board of directors includes citizens experienced in rural 
development, representatives of the regional developmentcommis
sions, and representatives from ~ geogra'phic areas in t~e region; 

(2) .i! has the technIcal skills to analyze projects; 

(3) .i! is familiar with other available public and private funding 
sources and economic development programs; 

(4) .i! can initiate and implement economic development projects; 
and 

(5) .i! can establish and administer !! revolving loan fund. 

Subd.5~[REVOLVINGLOAN FUND.] ~ regional organization 
shall establish arevolving loan fund certified by the commissioner 
to provide loans to 'hew a'naexpanding businesses in rural Minne
sota to promote economic _ development. Eligible business enter.: 
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prises'include technologically' innovative industries, villue-added 
manufacturing, a&rocessing,.information industries, and agricul
tural milrketing. an applications given

h 
preliminary approval ~ 

the. Qrgamzation must he fOrWilrded . to t e ,commissi()neJOforfinal 
appr()yaL Theamol)llt of state 'toney aITocateil for each lOan ~ . 
. appropriateifIrom the rural.:reha ilitation account estabTiSheiI in 
sectIOn 116J.955 to 11le organization's regional revoivingloan fund 
when the commissioner givd' final approval for each loan. The, 
amou.nt ofmond'yappropriate from the rural rehabiTIEifion' account . 
may not excee 50 percent for each loan. The amount of nonpublic 
money must equar at least 50 percent for each loan. . 

, Subd. 6. [LOAN CRITERIk] The following criteriil ~ to loans 
milde unaerthe challenge grant program:' 

, , 

(1) IGilns must be ,n'lade t9 businesses that are, not . likely to 
vnaert---,;:kea IT"oject for whichloans are sought without assistance 
from the chal engegrant program; ".... . 

(2) '! loim must be used for a project designed principally to benefit 
low-mcome persons tIiroiigli the c!eatlOn of JQ)i opportumtIes. for 
them. Among loanapphca."ts, pn0t2t must ~ ~v6n on the baSIS Of . 
the number of ~rmanent Jobs crea . or retame ~ the F,to)ect ana 
the prop()rtlOn 0' iIonstat~ money leveragedfu:. the revoving loan; 

(3) the minim.um lolh,"is $5',000 and the maximum loan IS 
$100,000; - - - - ...• -' -'-

(4) with the appr~valofth~ co~missioner,a loan may lie used to 
provide .'!E to 50 percentOf the private investment tequITea to 
qualify for I! grant from the economic recovery fund; 

(5) a loan may not.exceed50, percent of the total cost· of an 
inil)ViduarproJect; - -.. -.-. - - -;-s-.,- .-- - -

. . ,.'~ -... 

(6) I! IQ~n may not be ~sed for I! retail developmeiltproject;and 

. (7)'I! business applying forI! loan must be sponsored ~'!l: 
resolution of the ~overning body of the local governmental unit 
withm whose juris iction the project iSTocated. 

Subd. 7. IREVOLVING FUND ADMINISTRATION.] (a) The com
miSsWnershall. establish a niinimum interest.rate for loims to 
ensurethatneeessary'rnanagement costs are covered'. -'.-. -.-.... -

(b) Loan repa~ent amounts 1'6ual to one-half of the princiJ1al and 
interest must edeposited in t erural rehabilITation' account for 
challenge ,Bants to the regiOn from vvhlCh the money ~ origina1foY 
desIgnate. The remammg amount of theToan repilyment may be 
deposited in the regionill revolVing loan fund for further distribution 
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~ the regional organization,. consistent with the loan criteria 
specmed in subdivisions 5 and 6. 

(c) The first $1,000,000 of revolving loans for each region must be 
matcheQ!iY nonstate sources. The matching requirement does not 
~ to lOans made n~sion 7, paragraph (b).. . 

(d) Administrative expenses of each organization may be paid out 
of the interest earned on loans. -- --

Subd. B. [RULES.] The commissioner shall adopt rules to imple
ment the duties specinea in this section. 

Subd .. 9. [LOCAL GOVERNMENTAL UNIT LOANS.] A local 
governmental unit may receive a loan under this section if the local 
governmental umt has established '" local revolving ~ fiiiid and 
can provIde at least an equii' match to tlie loan receIVed from '" 
regional organization. For t e purpose of IrOV1dJ.ng the match to 
establish the local revoMn

a 
loan fund, the ocal governmentaIUnTI 

may use any unencumbere money.in tne general fund of the local 
aovernment unit. Revenues from tax increments aenveITrom a 

Istrlct 10cat.edWlthin the bouruumesof the local governmenfiiTunit 
iiay be used. to fund a second local revOIVing loan fund 0ill iIW 
t ose reVeiiUes are loaned in a Dlaimer authorIZed in the IStMCt's 
tax Increment fiilancmgpliln -to '" business located wlthln the tax 
increment distnct, and (2) t e revenues are deposited in a loan fund 
that IS separate from the10an fund in which general funa $5ey is 
established. The local govermnentaGinit may deposit ~ to 0,000 
of local ~~bllI money in each of the. local revolving funds that mb? 
be estiili Ish under thisSiibdlvision. The maximum loan availa e 
to '" local governmeiitiiT unit under this section ~ $00,000. The 
money loaned to a local governmental unit ~ '" r~onal organiza
tion must be matClied ~ the local revolviniloan fund and used to 
l)ovideloans to businesses to promote local econonucaeveropment. 

ne-half of the money loaned to '" local governmental unit under 
this sectIOn ~ '" regIOnal orftanization must be repat to the rural· 
rehabilItation account. One- alf of the joney (ia! e retained !iY 
the local governmental unit's revOlvrng oan fun orTurther distri
butIOn ~ the local governmental unit. 

Subd. 10. [REGIONAL COOPERATION.] An organization that 
receives a challenge.grant sh.all coo~rate with other regional 
organIzatIons,. including regional deveopment comiiilsSlons, COffi
mimIty development corporations, community actJonagencies, and 
the Minnesota small business development centers and sateUites, in 
carrying out CI1aIlenge grant program and techillCaI assistance 
responsibiIffies. 

Subd. 11. [REPORTING REQUIREMENTS.] An organization 
thatreCeJves a challenge grant shall: .. 
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(1) submit an annual repor to the commissioner ~ February 15 
of eac\! year tliiit includes a escription of p~ojects supported fu: tlie 
CIiaTIenge grant lrogram, an account of loans made during the 
calendar year,· e source and amount of money collected ana 
distributed ~ tne challenge grant pro*,ram, the program's assets 
and Iiabihties, and an explanation of a ministrative expenses; and 

(2Uirovide for an independent annual audit to be performed in 
accoance with~enerally accepted accounting practices and audit
i!!g standards an submit a~ of each annual audit report tothe 
_commissioner . 

. Subd. 12. [ACCOUNT ALLOCATION.] The commissioner sh"lI. 
make ~ one-time allocation of $6flOOO,000 from the rural rehabrma: 
tion account to be used for the c allenge grant program. 

Sec. 92. [116J.988] [RURAL REHABILITATION PILOT 
PROJECT PROGRAM.] 

The ·commissioner shall establish a ~ral rehabilitation ~i1ot 
prOJect program to award !!£ to $500,000 from the rurahehabi ita
tion account in grints to Eublic, nonprofit, or £rivate qrganlzations 
to suPt0rt farm-re ateapi ot projects for ruriif evelopment. Projects 
must ~ designed to principally benetit low-income persons. The 
commissioner shall adopt rules to implement the rural rehabiITta-
tion pilot project program. ' 

Sec. 93. Minnesota Statutes 1989 Supplement, section 116L.03, 
subdivision 2, is amended to -read: -

Subd. 2. [APPOINTMENT.] The Minnesota job skills partnership 
board consists of: eight members appointed by the governor, the 
commissioner of trade and economic devel;,:ment, the commissioner 
of jobs and training, and the state Elipeete sf ';aeatienal teeRnieal 
edM.atien executive director of the higher education coordinating 
board. 

Sec. 94. Minnesota Statutes 1988, section 116L.03, is amended by 
adding a subdivision to read: -

Subd. 8. [REIMBURSEMENT.] Citizen board members shall be 
reiiiibUrsed for expenses according to section 15.0575. -- -

Sec. 95 .. Minnesota Statutes 1988, se~tion 116Pll, is amended to 
read: 

116Pll [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount biennially available from the trust fund for the 
budget· plan developed by the commission consists of the interest 
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earnings ,generated from the trust fund geBerated is the I'FeeeEiiBg 
twa HseaI yellfS eBEiiBg .... the e,'eB B .. ...eered year., " 

(b) For funding "projects through fiscal year .1997, the following. 
additional amounts are available from the trust fund for the budget 
plans developed by the commission: . 

, ' 

'(1) for the 1991-1993 biennium, up to 25 percent-of the revenue 
deposited in the trust fmid in fiscal years 'W89 1990 and 19W 1991; -,- " --

(2) for the 1993-1995 biennium, up to 20 percent of the revenue 
deposited in the trust fund in fiscal year 1991 and up to 15 percent 
of the revenue deposited in the fund in fiscal year 1992; and 

(3) for the 1995-i997 biennimn, up to ten percent of the revenue 
deposited in the fund in fiscal year 1993 and up to five percent of the 
revenue deposited in the fund in fiscal year 1994" ' 

(c) Any appropriated funds not encumbered in the biennium in 
which they are appropriated cancel and must be credited to the 
principal of the trust fund. ' 

Sec. 96, [174.52J[OFFICE OF, TOURISM,] 

Notwithstanding any law .to the contrart, the department of 
transportation shall provide space free of c arge to the office Of 
tourism for travel mformation centers.The department'OItranspor" 
tation shalryovide highway maps Jreeof charge fOr use and 
distribution i rough the travel information centers. The depart
ment of transportationSJiall n~t charge the oftice of toUTISID for [ny 
regwar expenses assocIated WIth the operatIOn orthe traveITn or
mation centers, ' 

Sec, 97. Minnes~ta Statut~s Hi88, section 184,33, subdivision 1, is 
amended to read:, ' 

Subdivision 1, The department shaH issue a license as an employ
ment agent, employment agency manager or counselor to, any 
person who qualifies for such license under the terms of sections 
184.21, to 184.40, The department may refuse to issue an employ
ment agency license whenever, after due investigation, the depart
ment finds that the character of the applicant makes the applicant 
unfit to be an employment agent, or when th" premises for conduct
ing the business of an employment agent is found upon investigation 
to be unfit for such use. No agencY license shall be issued to any 
person, firm, corporation or association that has, within the past 
three years, been convictedinany court of fraud or felony. No license 
shall be issued to any attorney whose license to practice law has 
been suspended or revoked, for a period of three years after the date 
of such, suspension or revocation. The department may' refuse to 
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issue a license to any person"" fHftY s"",,end 61' reveke the lieense sf 
any, employment agent, employment agency manager, or counselor 
when it finds that any of the following conditions exist: 

(a) That the employment agent or counselor has violated any 
condition of the bond required by sections 184.21 to 184.40; 

(b) That the person, employment agent or counselor has person
ally engaged in a fraudulent, deceptive, or dishonest practice; 

(c) That the person, employment agent or counselor has violated 
any provisions of sections 184.21 to 184.40; 

(d) That the person, employment agent or counselor has been 
legally adjudicated incompetent and has not been restored to capac
ity. 

Sec. 98. Minnesota Statutes 1988, section 184.33, is amended by 
adding a subdivision.to read: 

Subd.:t. [REVOCATION.]ii license is automatically revoked upon 
the license holder's second criminal conviction for a violation of 
sections 184.21 to 184.40 within any five year period~ 

Sec: 99. Minnesota Statutes 1988, section 184.35, is amended to 
read: 

184.35 [APPEAL TO DISTRICT COURT.] 

If the department refuses to grant a license, "" s"",,ends "" 
Fe'f8kes aliceRse that has been gF£Inted, the applicant shall have the 
right of appeal to the district court of the county o( the applicant's 
residence; and in the event the applicant is a nonresident of the 
state, then to the district court for. Ramsey county. Such court shall 
advance such causes on their calendars for early disposition; and in 
counties having continuous sessions of court, the same shall be 
heard within 20 days after such appeal shall have been perfected. 
Such appeal shall be perfected by the service of a written notice of 
appeal upon the commissioner within. 60 days after notice to the 
applicant of the department's action. 

Sec. 100. Minnesota Statutes 1988, section 190.08, is amended by 
adding a subdivision to read: 

Subd. 4a. [EXECUTIVE DIRECTOR.] The adjutant general may 
yoint an executive director of the department of military affairs. 
T e executive director shall serve at the pleasure of the adjutant 
general. 
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Sec. 101. Minnesota Statutes 1989 Supplement, section 190.25, 
subdivision 3, is amended to read: 

Subd. 3. The adjutant general is authorized to sell in the manner 
provided by law any or all 

(2) timber, growing crops, buildings, and other improvements, if 
any, situated upon the laHds land, -

acquired under the authority of subdivision 1 or which may hereaf
ter comprise the Camp Ripley military field training center and not 
needed for military training purposes. The proceeds of any sales 
shall be deposited in the general fund. The adjutant general may use 
funds that are directly appropriated for the acquisition of land, the 
payment ofexpenses of forest management on land forming fue 
Camp Ripley military reservation, and the provision of an enlisted 
person's service center. 

Sec. 102. Minnesota Statutes 1988, section 240A.02, subdivision 
1, is amended to read: . 

Subdivision l. [MEMBERSHIP; COMPENSATION; CHAIR.] The 
Minnesota amateur sports commission consists of nine voting mem
bers, t6Hf' ef wham mast he e""erieneed ffi "remetiftg .. m .. te .. r 
~ .. ""einted by the ge"emer ta three year ~ '!'we legisl .. 
tars, <me Hem eaeh hease a""aiftted aeeardiftg ta its rules, shall he 
nanvating members including the commissioner of the department 
of trade and economic development or a desirv.ee and eight members 
appointed h the governor, at least four ~ whom must be experi
enced in promoting amateur sports. Terms, compensation, and 
removal of members and the filling of membership vacancies are as 
provided in section 15.0575., except that a member may be reap
pointed. The gavernaF commission shall """aint the choose a chair 
and vice-chair of the commission afteF eonsidemtien ef the eemmis 
sieB's Feeemmendatien. 

Sec. 103. Minnesota Statutes 1988, section 240A.02, subdivision 
3, is amended to read: 

Subd. 3. [STAFF.] The commISSIOn shall """aint an e"eeati"e 
directar, wh<> ""'Y hire ether em"leyees a .. thaA.ed by the eammis 
sian- recommend to the commissioner ~ list of three people, one of 
whom shall be appointed the executive director. T.he executive 
director and any ether em"layees are ffi the shall- serve in the 
unclassified service under section 43A.08. -- -- - -

Sec. 104. Minnesota Statutes 1988, section 240A.03, subdivision 
13, is amended to read: 
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Subd. 13. [NONPROFIT CORPORATIONS AND FOUNDA
TIONS.] The commission, and any other state office, agency, or 
board owning or operating a sport facility designated as an official 
training center by the national governing body of that sport, may 
establish nonprofit corporations and charitable foundations. Mem
bers and employees of the commission may not serve on the 
governing board or accept ~ position of fiscal respons11illITy wit~ 
nonprofit corporation or foundation createCf'!ii the commission. The 
commission shall estaoiIsh formal written agreements with non
Pff'fitcorporatiOns and founCIatWns when exchanging servIces. or 
o ering support. The commIssion may not maintain accounts or 
coHect receipts for nonprofit corporations or foundations. 

Sec. 105. Minnesota Statutes 1988, section 240A.03, is amended 
by adding a subdivision to read: 

Subd. 13a. [DEBTS.] The commission may not enter into an 
agreement which wouldoDIlgate the state to ~ an, part of ~ deM 
incurred h ~pub[ic or private facility, nonpro It corporation, 
foundation, organization, or attraction. 

Sec. 106. [240A.08] [AGREEMENTS OBLIGATING STATE.] 

The amateur sports commission may not enter into an agreement 
obIlgiiting it or the state to share in the operation orany amateur 
sllarts facillty-:-The commissloilffiay not enter into any agreement 
t at would commit the commission.ortlie state into·sharin in the 

. profjt or loss of any amateur sports faCility. This sectIOn oes not 
!I.PP!Y to the national sports center at Blaine. . . 

Sec. 107. [256.4825] [OFFICE ON DISABILITY AND DEVELOP
MENTAL DISABILITY.] 

Subdivision 1. [ESTABLISHMENT OF OFFICE.] There is estab
lished the office on disabilit~ and developmentalmsamllty that 
SIiaIIconsist of the council on isability and developmental dls:i'61[.: 
itYa The office shaii exercisethose functions specified in this section 
an fue duties previously perfOrilled h the technol0fn council for 
Pb0f;~with disabilities and the state council On dlsabdties that are 
a 0 is ed. The council on cfiSability and developmental disability 
shaH consist of 21 memoers appointed h the governor. Members 
shall be appointed from the general public and from organizations 
that provide services for persons who have ~saomty. A majority 
of council members snan be ersons with ~ disabilitb or parents or 
guardIans of persons wIth ~. IsabliIty. There shan ~ at least one 
member of the council appointed from each of the state Uevelopment 
regIOns. The commissioners of theaepartments of edUcation, human 
services,Malth, jobs and training, and human (jghts and the 
directors ofthe division OIrehabilitation servIces an state services 
for the blind or their desi'11ees shall serve as ex officio members of 
tile councd wIthout vote . .2! addItIOn; the councd may appomt ex 
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officio members from other bureaus, divisions, or sections of state 
aep;irtments that, are---.rrrectly concerned with the proviSion of 
servIces to persons with !'o disability. 

Terms, compensation, and removal of all members shall be as 
provided in section 15.059 except that no member may serve more 
than two consecutive four-year terms. 

The council shall, elect a chair and vice-chair. The chair and 
vice:chair shall be electea for~eartermsat the first meetIng of 
the council in the even-numoered1.scaI year. 

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The ft0vernor shall 
appoint the executive director of the office on diSabilty and devel
o~mentaTdisability. The executiveairector shall be m theuncras:: 
sned service of the state and shall provide iidillin1StratlVe" support 
and leadership to impIement mandates,policies, and objectives. The 
executive director shall emplor; and direct staff authOrIzed accor~ 
to federal and state laws. A staff will serve m the unclassIfied 
Service of theState. SaTanes snaITOe establlShe(l unaer chapter 43A. - -

Subd. 3. [RECEIPT OF FUNDS.] Whenever any 'ferson, firm, 
coipOriltion, or the federal government offers to the once funds !!,y 
the way of gift, grant, or loan, for purposes of assistllgThe council 
to carry out its powers an<I'Outies, the council may aCftpt the offer 
~ majority vote and, upon acceptance, the chair sha receive the 
funds subject to the terms of the offer. However, no money shall be 
accepted or received as !'o loan nor shall iny indebtedness be, 
incurred except in the manner and under the imitations otherwise 
provided !!,y law:- -,- --- --

Subd. 4. [ORGANIZATION; COMMITTEES.] The council on dis
ability and developmental disability shall organTzeitself in conw 
mity with its responsibilities under this section and shall establish 
committees that give detailed attention to the special needs of each 
categ0!f. of persons who have!'o disability. The councilslUill estab
lish at <last two committees, one on developmental disa"lillffies and 
!'o second on technolo~ for {'eople with disabilities. The members of 
the committees shall e Oeslgnated fu: the chair withtne approval of 
!'o maJonty of the council. ' . 

Subd. 5. [DUTIES AND POWERS.] The office shall have the 
folIOwlligauties and powers: 

(1) to advise and otherwise aid the governor; approrriate state 
agencles;1iicludmgbut not limitea to the departments 0 educatiOil, 
human services, jobs ana traming, and human ngnts

b 
and the 

divisions of rehabilitatWn services and services for the lind; the 
state legiSlature; and the publit: onmatters pertalmng to py6llc 
policy and the administration 0 programs, services, and Taci ities 
for persons -wlio have !'o dIsabIlity in Minnesota; 
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(2) to encourage and assist in the development of coordinated, 
interdepartmental goals and objectives and the "coordination of 
programs, services, and facilities among all state departments and 
prIvate providers of service as they ,relate to persons with " 
disability; 

(3) to serve as a source of infonnation to the public regarding all 
semces;programs, and legislation pertaimng to persons with " 
disability; 

(4) to review ,and make comment to the governor, state agencies, 
thelegiSlatiife, and the Piblic concerning adequacy of state pro
grams, plans and budgets or servIces to persons with" disability 
and for funding under the various federal grant programs; 

(5) to research, formulate, and advocate plalis, pr0cf[iams, and 
policies' whICh wil1 serve the needs of persons w 0 are lsabled-; -

(6) to advise the departments of labor and industry and jobs and 
training on the admInIstratIOn anCT1iilprovement of the workers' 
compensatioi1Ta.was it relates to programs, facilities~aMterSonnel 
providing assistance to' workers who are injured and disa led; 

(7) to advise the workers' compensation division of the department 
of Tabor and Industry and the workers' compensation court of 
anPeaJS as to the necessity ,and extent of any alteration or remod
e l£g of an existing residence or the building or purchase of" new or 
dif erent residence which ~ proposed by" licensed architect under 
section 176,137; 

(8) to initiate or seek to intervene as a p".!:!y in any administrative 
proceeding and judlCUirreview thereof to protect and advance the 
right of alIpersons who are disabled to an accessible physiCal 
environment as proviaeain 'section 16B.67; and 

(9) to initiate or Seek to intervene as a party in any administrative 
or jurucial proceeding which concerns programs or services provided 
~ pUblic or private agencies or organizations and which directly 
affects the Tegal rIghts of persons with" disability. 

Subd. 6. [TECHNOLOGY FOR PEOPLE WITH DISABILITIES.] 
The office-has the following duties related to technology for people 
with dlSa.bITffies: 

(1) to identify individuals with disabilities, including individuals 
from. underserved, gr8u~sl who reside in the state and conduct an 
ongomg evaluatIOn 01 t~elr needs for teChiiOrogy-related assIstance; 

(2) to identify and coordinate state policies, resources, and ser
vices relating to the proviSIOn orassrstive technology devices and 
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assistive technology services to individuals with disabilities, includ
!!!g entermg mto interagency agreements; 

(3) to I?rovide assistive technolof devices and assistive technol
Qgy services to individuals with isabihties and payment for the 
provision of assistive technology devices and assistive technology 
services; 

(4) to disseminate 
asSIstance and sources 

relating to 
for assistive 

(5) to provide training and technical assistance relating to assis
tive teclinology devices aiidasslstlve technology services to inillVl(/: 
uals with disabilities, the famlhes or representatives of illilividuals 
with disabilities, indiVIduals who work for public a encies, and 
pnvate entitIes that have contactWith indmduals with isa i itle8, 
including insurers, emplOyers, and other appropriate individuals; 

(6) to conduct a public awarenesspi'ogram focusing on the efficacy 
and availability of assistive technology devices and assistive tech
nology services for individuals with disabilities; 

(7) to assist statewide and community-based organizations or 
systems that proVide assistive technology services to individuals 
with disalllilties; 

(8) to support the establishment or continuation of ~artnerships 
and cooperative initiatives between the public sector an the private 
sector; 

(9) to develop standards, or where appropriate, ~ existing 
standards to ensure the availaJiIITty of gualified personnel for 
assistive teCIinology devices; 

(10) to compile and evaluate appropriate data relating to the 
program; and --

(11) to establish ~rocedures providinfi for the active involvement 
ofllidiYrduals withlsabilities, the famlies or representatives of the 
individuals, and other appropriate individuals m the development 
and lml?lementation of· the program, and for illifividuals with 
dlSablhtles who use assistive technology devices and assistive 
technology services, for their active mvolvement, to tne maximum 
extent appropriate maeCislOnsreIiting to the assistrve technology 
devices and assistive technology services. 
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SiIbd. 7. [COLLECTION OF FEES.) The council ma~ establish 
andCoIIect fees for· documents or technical services lirovIded to the 
piiblic. The fees shall be set at a level to reimburse t e office fOr the 
actnalcost IDcUiTeOin provliIing the aocnment or servTce:-Alrfees 
COIIecteCfShall be deposited into the state treasury and credlteatO 
the. general funa. .,' -- -- --- - . 

Subd. 8. [PERSONS WITH DEVELOPMENTAL DISABILITIES.) 
The office shall have the followint duties and·powers )Vith respect to 
persons wffiitfeVelopmental disa rrmeS: 

(1) assist persons with developmental disabilities; 

(2) bethe state agency resrrunsible for establishment, monitoring, 
and evaluation of !! state p an for assisting persons with develop- . 
mental dIsabIlities; . .. ..... 

(3) review state service plans for persons who are developmentally 
disabled; '. . . 

(4) be the desiftiiated state agency to ~ for, receive, accept, and 
ewenareaeral unds for assIstance to persons with developmental 
dIsabIlIties. 

Sec. 108. Minnesota Statutes 1989 Supplement, seCtion 270.06, is 
amended to read: 

270:06 [POWERS AND DUTIES.) 

The commissioner of revenue shall: 

(1) have and exercise general supervision over the administration 
of the assessment and taxation laws of the state, over assessors, 
town, county, and city boards of review and equalization, and all 
other assessing officers in the performance of their duties; to the end 
that all assessments of property be made relatiyely just and equal in 
compli,l.Dce with the laws of the state; . 

. (2) ·confer with, advise, and give the necessary instructions and 
directions to local assessors and local boards of review throughout 
the ~tate as to their duties under the laws of the state; 

(3) direct proceedings, actions, and prosecutions to be instituted to 
enforce the laws relating to the liability and punishment of public 
officers' and officers and agents of corporations for failure or negli
gence to comply with the provisions of the laws of this state 
governing returns of assessment and taXation of property, arid cause 
complaints to be made against local assessors, members of boards of 
equalization, members of boards of review, or any other assessing or 
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taxing officer, to the proper authority, for their removal from office 
for misconduct or negligence of duty; 

(4) require county attorneys or request the attorney general to 
assist in the commencement of prosecutions in actions or proceed
ings for removal, forfeiture and punishment for violation of the laws 
of this state in respect to the assessment .and taxation of property in 
their respective districts or counties; if the cOl)lmissioner refers a 
prosecution to "'- county attorney, anathe county attorney TaUs to 
initiate the prosecution within 30 dayB,the attorney general may 
initiate the prosecutIOn; . 

(5) require town, city, county, and other public· officers to report 
information as to the assessment of property, collection of taxes 

. received from licenses and other sources, and such other information 
as may be needful in the work ofthe department of revenue, in such 
form and upon such blanks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, 
and corporations to furnish information concerning their capital, 
funded or oth~r debt, current assets and liabilities, earnings, oper
ating expenses, taxes, as well as all other statements now required 
by law for taxation purposes; . 

(7) summon witnesses to appear and give testimony,and to 
produce books, records, papers and documents relating to any tax 
matter which the commissioner may have authority to investigate or 
determine. Provided, that any summons which does not identify the 
person or persons with respect to whose tax liability the summons is 
issued may be served only if (a) the summons. relates to the 
investigation of a particular person or ascertainable group or class of 
persons, (b) there is a reasonable basis for believing that such person 
or group or class of personS may fail or may have failed to comply 
with any tax law administered by the commissioner, (c) the infor
mation sought to be obtained from the examination of the records 
(and the identity of the person or persons with respect .to whose· 
liability the summons is issued) is not readily available from other 
sources, (d) the summons is clear and specific as to the information 
sought to be obtained, and (e) the information sought to be obtained 
is limited solely to the scope of the investigation. Provided further 
that the party served with a summons which does not identify the 
person or persons with respect to whose tax liability the summons is 
issued shall have the right, within 20 days after service of the 
summons, to petition the ,district court for the judicial district in 
which lies the county in which that party is located for a determi
nation as to.whether the commissioner of revenue has complied with 
all the requirements in (a) ~o (e), and thus, whether the summons is 
enforceable. If no such petition is made by the party served within 
the time prescribed, the summons shall have the force and effect of 
a court order; 
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(8) cause the deposition of witnesses residing within or without 
the state, or absent therefrom, to be taken, upon nOtice to the 
interested party, if any, in like manner that depositions of witnesses 
are taken in civil actions in the district court, in any matter which 
the eommissioner may have authority to investigate or determine; 

(9) investigate the tax laws of other states and countries and to 
formulate and submit to the legislature such legislation as the 
commissioner may' deem' expedient- to prevent evasions of assess
ment and taxing laws, and secure just and eqiial taxation and 
improvement in the system of aSsessment and taxation in this state; 

(0) consult and confer with the governor upon the subject of 
taxation, the. administration of the laws in regard thereto, and the 
progress of the work of the department of revenue, and flirnish the 
governor, from time' to .time, such ·assistance and information as the 
governor may require relating to tax matters; 

(11) transmit to the governor, on or before the third Monday in 
D.ecemberof each eyen-numbered.year, and to each member of the 
legislature, on or before 'November 15 of each even numbered year, 
the report of the department of revenue for the preceding years, 
showing all the taxable property in th" state and the value of the 
same, in tabulated form; '. 

(2) inquire into the methods of assessment and taxation and 
ascertain whether the assessors faithfully discharge their duties, 
particularly as to their compliance with the laws requiring the 
assessment of all property not exempt from taxation; 

03lexen;ise and penorm such further powers and duties as may 
. be required or imposed upon the commissioner of revenue by law; 

(I4) promulgate rules having the force and effect of law, for the 
administration and enforcement of the property tax; 

(15) execute and administer any agreement with the secretary of 
the treasury of the United States regarding the exchange of infor
mation and administration of the tax laws of both the United States 
and the state 'of Minnesota; 

(16) administer and enforce the provisions of sections 325D.30 to 
325D.42, the Minnesota unfair cigar"tte sales act; and 

(17) authorize the use of unmarked motor vehicles to conduct 
seizures or' crimiria] investigations pursuant to the commissioner's 
authority. 

Sec.'109. Minnesota Statutes 1989 Supplement, section 270.064, 
is amended to read: 
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270.064 [REQUESTING ASSISTANCE IN CRIMINAL TAX IN
VESTIGATIONS.] 

If the commissioner' of revenue has reason to believe that a 
criminal violation of the state tax laws or chapter 349 has occlJrred, 
the commissioner may request the attorney general or the' prosecut
ing authority of any county to assist in a criminal tax investigation 
and may disclose retuFR information to the prosecuting authority 
relevant to the investigation. 

Sec. 110. Minnesota Statutes 1988, section 270.68, subdivision 1, 
is amended to read: 

Subdivision 1. [LEGAL ACTION.] In additionto all other methods 
authorized by law for the collection of tax, if any tax payable to the 
commissioner of revenue or to the department of revenue, including 
penalties and interest thereon, is not paid within 60 days' after it is 
required by law to be paid, the commissioner of revenue may, within 
five years after the date of assessment of the tax, bring an ;lCtionat 
law against the person liable for the payment or collection of the tax, 
in the name of the state, for the recovery of the tax and interest and 
penalties due in respect thereof. The action shall be brought in the 
district court of the judicial district in which lies the county of the 
residence or principal place of business within this state of the 
taxpayer, or, in the case of an estate or trust, of the place of its 
principal administration, and for this purpose the place named as 
such in the return, if any, made by the taxpayer shall be conclusive 
against the taxpayer in this matter. If no place is named in the 
return, the action may be commenced in 'Ramsey county. The action 
shall be commenced by filing with the court administrator a state
ment showing the name and address of the taxpayer, if known, an 
itemized summary of the taxable periods and the type of tax, the tax 
due and unpaid and the interest and penalties due with respect 
thereto under the provisi9ns of law applicable to the tax, and shall 
contain a prayer that the court adjudge the taxpayer to be indebted 
on account of the taxes, interest, and penalties in the amount 
specified in the statement; a copy of the statement shall be furnished 
to the court administrator therewith. The court administrator shall 
mail a copy of the statement by certified mail to the taxpayer at the 
address given in the retnrn, if any; and, if no address is given, then 
at the taxpayer's last known address, within five days after the same 
is filed, except that, if the taxpayer's address is not known, notice 
shall be made by posting a copy of the statement for ten days in the 
place in the courthouse where public notices are regularly posted. To 
litigate the claim, or any part thereof, the taxpayer shall file a 
verified answer with the court administrator setting forth objections 
to the claim, or any part thereof; the answer shall be filed on or 
before the 20th day after the date of mailing the statement; or, if 
notice has been given by posting, on or before the 20th day after the 
expiration of the period during which the notice was required to be 
posted. If no answer is filed within the specified time, the court 
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administrator,: upon theJiling oran affidavit of default, shall enter 
judgment for the state in the amount prayed for, plus costs of $10. If 
an answer is filed, the issues raised shall stand for trial as soon as 
possi):>le after the filing of the '1nsWer, and the court shall determine 
the issues and direct judgment accordingly; and, if the taxes, 
int/irest, or penalties are sustained. to any extent over the amount 
rendered by the taxpayer, shall assess $10costs against thetaxpayer. 
The, court shall disregard all technicalities and matters of form not 
affecting the substantial merits. The commissioner may call upon 
the county attorney or the attorney general to conduct the proceed
ings on behalf of the state. IT!! proceooing ~ referred to !! county 
attorney, and the county attorney fails to act on the matter within 
30 days, the, attorn:a general max condiictThe proceeding. Execu
tion shall be issu. upon the Judgment at the request of the 
commissioner, and, the execution Shall, in all other respects,be 
governed by the laws applicable to executions issued on judgments. 
Only the homestead '1nd b.ousehold goods of the judgment debtor 
shall be exempt from seizure and sale upon the execution. 

Sec. 111. Minnesota Statutes 1988, section 272.38, subdivision 1, 
is amended to read: . 

Subdivision 1. [TAXES TO BE F1RST PAID.] No structures, 
standing timber, minerals, sand,· gravel, peat, subsoil, or topsoil 
shall be removed from any tract of land until all the taxes assessed 
against sUcb tract and due and payable shall have been fully paid 
and discharged. When the Commissioner of finance or the county 
auditor'has reaSOn to· believe that any such structure, timber, 
minerals, sand, gravel, peat, subsoil, or topsoil will be removed from 
sucb tract before sucb taxes shall have been paid, either may.direct 
the county attorney'or the attorney general to bring suit in the 
name ofthe state to enjoin any and all persons from removing such 
structure, timber, minerals, sand, gravel, peat, subsoil, or topsoil 
therefrom until such taxes are paid. No bond shall be required of 
plaintiff in sucb suit. 

Sec. 112. Minnesota Statutes 1988, section 282.014, is amended to 
. read: 

282.014 [COMPLETION OF SALE AND CONVEYANCE.] 
- \ . 

Upon compliance by the purchaser with the provisions of seetieDs 
282.QB ta 282.QUi this chapter and with the terms and conditions of 
the sale, and upon 1iiII payment for the land, plus a $2Q. $25 fee in 
addition to the sale price, the sale .shall be complete arid a convey
ance of theland shall be issued to the purchaser as provided by the 
appropriate statutes according to the status of the land upon 
forfeiture. . 

The conveyance must be forwarded to the county recorder who 
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shall record the conveyance before the auditor issues it to the 
purchaser. 

Sec. 113. Minnesota. Statutes 1988, section 290A.19, IS amended to 
read: . . . 

290A.19[OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.) 

(a) The owner or managing agent of any property fot whiCh rent is 
paid for occupancy as a homestead shall furnish a ~ertificate (if rent 
constituting property tructo eaCh person who is a renter on D"l'em
lier 31, in the fQrm prescribed by the commiSsion"r. If .the renter 
moves prior to December 31, the owner or managing agent has the 
option to either provide the certificate to the renter at the time of 
moving, or mail the certificate to the forWarding address if an 
address has been provided by the renter.' The .certificate·shall be 
made available to the renter not later than January 31 of the year 
following the year in whiCh the rent was paid.· The owner. or 
managing agent must retain ~ duplicate of each cemncateTor ~ 
period of three yeffs. The duplicate must be made available to'The 
commissioner or ~ renter!! eIther requests ~ ~ 

(b) Any owner or managing agent who willfully fails to furnish a 
certificate to the renter arid the commissioner as required by this 
section is liable to the commissioner for a penalty of$100 for each 
act or failure to act. The Penalty shall be assessed and collected in 
the manner provided in chapter 290 for the assessment and collec
tion of income tax. If the owner or managing agent' willfully 
furnishes certificates that report total rent constituting property 
taxes in excess of the amount of actual property taxes paid on :the 
rented part. of a property, as determined under this section, the 
owner or managing agent is liable for a penalty equal to the greater 
of (1) $100 or (2)' 50 percent of the excess that is reported. If the 
owner or managing agent reports a total amount of rent constituting 
property taxes that exceeds by ten percent or more the actual 
property taxes, the report is deemed to be willful. 

(c) If the.owner or managing agent elects to provide the renter 
with the ce':"1ificate at the time of moving, rather than after 
December 31, the amount of rent constituting property taxes shall 
be computed as' follows: 

(i) The net tax shall be reduced by V12 for each month remaining 
in the calendar year. 

(ii) In calculating the. denominator of the fraction pursuant to 
section 29OA.03, subdivision 11; the gross rent paid through the last 
month of claimant's occupancy shall be substituted for "the gross 
rent paid for the calendar year for the property in which the unit is 
located." 
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(d) The certificate of rent constituting property taxes shall include 
the address of the property, including the county, and the property 
tax parcel identification number and any additional information 
which the commissioner determines is appropriate. 

(e) If the owner or managing agent fails to provide the renter with 
a certificate of rent constituting property taxes, the commissioner 
shall allocate the net tax on the building to the JInit on a square 
footage basis or other appropriate basis as the commissioner deter
mines. The renter shall supply the .commissioner with a statement 
from the county lreasurer which gives the amount of property tax on 
the parcel, the address and property tax parcel identification num, 
b~r of the property, and the number of units in the building. 

W 1'he ewBel' 6f' lH .... agi .. g ageat fftUSt file a ""I'Y ef the eeFtifieate 
ef rent t>ffid with the. eelHlHissie .. er I!efure AtffilM ef the year 
fellewi .. g the year in whieh the rent was j>aHI. 1'he eelHlHissie .. er 
fflI>Y Fe<jUiFe that eaeh ewBel' 6f' lHallagi .. g ageat ~ .... a siHgle 
feFIH the taW I"Fel"eFi;y tmres fer a I"Fel"eFty a!l<l thealleeatie .. ef the 
I"Fel"eFi;y tmres as rent ee .. stit"tiag I"rel"eFi;y tmres a!Hlffig the 
Fe .. ters ef the I"Fel"erly. 

Sec. 114. MinnesotaStatiltes 1988;section 296.06, subdivision 2, 
is amended to read: . 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.l A distributor's 
license shall be issued to any responsible· person qualifying as a 
distributor who makes application therefor, and who shall pay to the 
commissioner at the time thereof and annually thereafter a license 
fee of $±(l $25, and who shall further comply with the following 
conditions: -

0) A written application shall be made in a manner approved. by 
. the commissioner, who shall require the applicant or licensee to 
deposit with the state treasurer securities of the United States 
government or the state of Minnesota or to execute and file a bond, 
with a corporate surety approved by the commissioner, to the state of 
Minnesota in an amount to be determined by the commissioner and 
in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned for the payment 
when due of all excise taxes, inspection fees, penalties, and accrued 
interest arising in the ordinary course of business 'or by -reason of 
any delinquent money ·which may be due the state of Minnesota; the 
bond shall cover all places of business within the state where 
petroleum products are received by the licensee; and the applicant or 
licensee shall designate and maintain an agent in this state· upon 
whom service may be had for all purposes of this section. 

(2) An initial applicant for a distributor's license shall furnish a 
bond in a minimum sum of $3,000 for the first year; . 
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(3) The commissioner, on reaching the opinion that the bond given 
by a licensee is inadequate in amount to fully protect the state, shall 
require· an additional bond· in such amount as the commissioner 
deems sufficient; 

(4) A licensee who desires to be exempt from depositing securities 
or furnishing such bond, as hereinbefore provided shaH furnish an 
itemized financial statement showing the assets and the liabilities 
of the applicant and if it shall appear to the cominissioner, from the 
financial statement or otherwise, that the applicant is financially 
responsible, then the commissioner may exempt such applicant frolli 
depositing such securities or furnishing such bond until the com
missioner otherwise orders. 

(5) The premium on any bond required under clauses (1) and (2), 
and on any additional bond required under clause (3), shall be paid 
by the commissioner out of a bond premium fund required to be Set 
up from an appropriation by the legislature from whatever funds are 
available". All of said bonds requited during each license period shall 
be purchased by the commissioner of administration from the lowest 
responsible bidder after advertising for competitive bids in the 
manner prescribed by Laws 1939, chapter 431, article II, as 
amended. The commissioner of administration shall call for bids 
within a reasonable period prior to the commencement of license 
period. 

(6) Each license period shall be for one year ending each June 30. 

(7) Upon application to the commissioner and compliance by the 
applicant with the provisions of this subdivision, the commissioner 
also shall issue a distributor's license to (a) any person engaged in 
this state in the bulk storage of petrolenm products and the 
distribution thereof by tank car or tank truck or both, and (b) any 
person holding an unrevoked license as a distributor since January 
1, 1947, and (c) any person bolding a license and performing a 
function under the motor -fuel tax law of an adjoining state equiva
lent to that of a distributor under this act, who desires to ship or 
deliver petroleum products from that state to persons in this state 
not licensed as distributors in this state and who agrees to assume 
with respect to all petroleum products so shipped or delivered the 
liabilities of a distributor receiving petroleum products in this state, 
provided, however, that any such license shall be issued only for the 
purpose of permitting such person to receive in this state the 
petroleum products so shipped or delivered. Except as herein pro
vided, all persons licensed as distributors under this clause shall 
have the same rights and privileges and be subject to the same 
duties, requirements and penalties as other licensed distributors. 

Sec. 115. Minnesota Statutes 1988, section 296.12, subdivision 1, 
is amended to read: 
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SubdivisioH 1. [SPECIAL· FUEL DEALERS' LICENSE RE
QUIREMENTS.] No person exce~t a licensed distributor shall 
engage in the business of selling or delivering special fuel as a 
special fuel dealer without having applied for and secured from the 
commissioner a special fuel dealer's ~icense. The application shall be 
made in a manner approved by the commissioner and shall be 
accompanied. pythe payment of $M $25, which shall be the license 
fee. A special fuel dealer's license shall be issued to any responsible 
person qualifying as a special fuel dealer who makes proper appli
cation therefor. The license shall. be displayed in a conspicuous 
manner. in the place. ·of businesll and shall· expire annually on 
November 30. . 

A special fuel dealer who discontinues, sells or disposes of the 
business in any manner, at any time" shall surrender the dealer's 
special fuel dealer's license at the commissioner's office in St. Paul, 
Miimesota. 

Sec. 116. Minnesota Statutes 1988, section 296.12, subdivision 2, 
is amended to read: 

Subd. 2. [BULK PURCHASERS' LICENSE REQUIREMENTS.] 
No person shall receive special fuel as a bulk purchaser without 
having applied for and secured from the commissioner a bulk 
purchaser's license. The application shall be made in a manner 
approved by the commissioner. and shall be accompanied by the 
payment of $M $25, which shall be the license fee. A bulk purchas
er's license shall be issued to any responsible person qualifying as a 
bulk purchaser who makes proper application therefor. The license 
shall be displayed in a conspicuous manner in the place of business 
and shall expire annually on November 30. 

A bulk purchaser who discontinues, sells or disposes of the 
business in any manner, at any time, shall surrender the bulk 
purchaser's license at the commis'sioner's offi~e in St. Paul, Minne
sota. 

Sec. 117. Minnesota Statutes 1988, section 296.17, subdivision 10, 
is amended to read: 

Sub& 10. [LICENSE.] (a) No motor carrier may operate a com
mercial motor vehicle upon the highways of this state unless and 
until issued a license pursuant to this section or has obtained a trip 
permit or temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying 
as a motor carrier who makes application therefor and who pays to 
the cominissioner, at the time thereof, a license fee of $W $30. The 
license is valid for a period of up to two years or until revoked by the 
commissioner or until surrendered by the motor carrier. All out
standing licenses will expire on March 31 of each even-numbered 
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year beginning with 1984 and may be renewed uppn application to 
the commissioner and p;iyment of the $2() $30 fee. The' license, 
photocopy, or electrostatic copy of it, shall be carried in the, cab of 
every commercial motor vehicle while it is being operated 'in 
Minnesota by,a licensed motor carrier. 

Sec. 118. Minnesota Statutes 1988, section 296.17, subdivjsion.17, 
is amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZA
TIONS.] (a) A motor carrier may obtain a trip permit which shall 
authorize an unlicensed motor carrier to· operate a commercial 
motor vehicle in Minnesota for a period of five consecutive days 
beginning and ending on the dates specified on the face of the 
permit. The fee for the permit shall be $±a $25. Fees for trip perrriits 
shall be in lieu of the road tax otherwise assessable against the 
motor carrier on account of the commercial motor vehicle operating 
therewith, and no reports of mileage shall be required with respect 
to the vehicle. 

The above permit shall be issued in lieu of license if in the course 
of operations a motor carrier operates on Minnesota highways no 
more than three times in anyone calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or 
uncertain circumstances have arisen which requires a motor carrier 
to operate in this state a commercial motor vehicle for which neither 
a trip permit pursuant to clause (a) of this subdivision ,nor a license 
pursuant to subdivisions 7 to 22 has yet been obtained, and if the 
commissioner is satisfied that prohibition of that operation would 
cause undue hardship, the commissioner may provide the motor 
carrier with temporary authorization for the operation of the vehi
cle. A motor carrier receiving temporary authorization pursuant to 
this subdivision shall perfect the same either by obtaining a trip 
permit or a license, as the case may be, for the vehicle at the earliest 
practicable time. 

Sec. 119. MinnesotaStatutes 1988, section 297.04, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTOR'S APPLICATION; FEE; SUBJOBBER'S 
LICENSE.] Eaeh a""liealie" ftw a distpilllJtep's liee"se shall be 
aeeem" .. "ie" by- a lee ef $&il(h Each distributor shall ~ a license 
fee of one cent for each carton of cigarettes stamped during the 
preceding calendar month to cover the de~artment of revenue's cost 
of administering the cigarette tax law. T e license fee shall be paid 
with the monthly return filed with the commissioner. For purposes 
of this subdivision, a carton of cigarettes means a unit of packaging 
for cigarettes as determined ~ applying industryWiOe standards. A 
separate application for license shall be made for each place of 
business at which a distributor proposes to engage in business as 
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such under sections. 297.in to. 297.13, provided that a separate 
application for a "ubjobber's license may be made by a licensed 
distributor for each place of business (other than that licensed in the 
distributor's license) to which the distributor, delivers and from 
which the distributor sells or distributes stamped cigarettes. 

Eiteh application for a subjobber's license shall be accompanied by 
a fee of $24. 

A distributer ffi' subjebber 81lj!lyiag fer a lieeaseduring theseeeB<l 
~ of a twa year lieeasiag fICriatl shall be re"uired ta pay .enly 
eae half of the lieease tee 1l£O'Iided fer herein. 

Sec .. 120. [297C.035] [LICENSE FEE.] 

Subdivision!:. [LICENSE.] No person shall manufacture, import, 
or sell in. this.state distille<r'"spirits or wine or sell or import 
termentea malt oeverages wIthout having received !Ie license from 
the commissioner to engage in that business at that place of 
business. -

Suhd. 2. [APPLICATION.] Every application for such !Ie license 
shall be made on !Ie form prescribed ~ the commissioner and shall 
state: 

(1) the name and address of the applicant; if the ap~licant is !Ie 
firm, partnership, or association, the name and adaress o~ each orIts 
members; if the apPlicant ~ a corporation, the name and address of 
each of,its ()ffiCers; 

(2) the address of its principal place of business; 

(3) the place where the business to be licensed ~ to be conducted; 

(4) and such other information as the commissioner may require 
for the purpose of administermg chapter 297C. 

Subd. 3. [FEE.] Every perron required to be licensed under 
subdlVlsion ! shall P"Y !Ie fee Q.. .002 cents on eaCh liter of distilled 
spirit'f or wine manufactured, imported, or sold, and !Ie fee of .002 
cents or each barrel of fermented malt beverage sold or imported, to 
cover the costs of the department of revenue in administering the 
.rusUfied spirits, wine, and termented malt beverage taxes. The 
license fee must be paid with the monthlY return filed with the 
commissioner. 

Suhd .. 4. [lSSUANCE.1 The commissioner, upon receipt of the. 
apprrcation, and approval thereof, shaH issue the applicant a license; 
The license shali permit the applicant to whom it ~ issued to engage 
in business at the place of business· shown in the application. 
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Subd. 5. [EXPIRATION.) Each license issued shall extre on 
Decemoer31 following its date of issue unless soonerrevoke .~ the 
commissioner or unless the business with respect to which fue 
license was issued is. transferred. In either case the holder of the 
license shallnnmedTately surrender!! to thecomiillss~ - -

Subd. 6. [DISPLAY) Each license shall be prominently displayed 
on the premises covered ~ the license. . 

Subd. 'L [TRANSFER) No license shall be transferable to any 
other person. . 

Sec. 121. Minnesota Statutes 1988, section 326.37, is amended to 
read: 

326.37 [PLUMBERS; SUPERVISION BY .STATE COMMIS
SIONER OF HEALTH; RULES; VIOLATION; PENALTY.) 

Subdivision 1. [MINIMUM STANDARDS.) The state commis
sioner of health may, by rule, prescribe minimum standards which 
shall be uniform, and which standards shall thereafter be effective 
for all new plumbing installations, including additions, extensions, 
alterations, and replacements connected with any water or sewage 
disposal system owned or operated by or for any municipality, 
institution, factory, office building, hotel, apartment building, or any 
other place of business regardless oflocation·or the population of the 
city or town in which located. Violation of the rules shall be a 
misdemeanor. 

Subd. 2. [STANDARDS FOR CAPACITY.) fu January 1, 1991, all 
new anOreplacement floor-mounted water closets may not have lie 
flush volume of more than 1.6 gallons. The water closets must meet 
the standards of the commissioner and fueAmerican N atWnaJ 
Standards Institute:- -- --

Subd. 3. [ADMINISTRATION.) The commissioner shall adminis
ter the provisions of sections 326.37 to 326.45 and for such purposes 
may employ plumbing inspectors and other assistants. 

Sec . .122 .. Minnesota Statutes 1988, section 349.22, subdivision 2, 
is amended to read: . 

Subd. 2. [OTHER ACTION.) This section does not preclude civil or 
criminal actions under other applicable law or preclude any agency 
of government from investigating or prosecuting violations of the 
provisions of sections 349.11 to 349.214. County attorneys and the 
attorney general have primary joint responsibility for prosecuting 
violations of sections 349.11 to· 349.214, but and. the attorney 
general may prosecute any violation of those sections if, ~ 30 days 
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following"" violation, the county attorney has failed to initiate 
prosecution . 

. Sec. 123. Minnesota Statutes 1988, section 349.36, is amended to 
read: . 

349.36' [DUTIES OF COUNTY ATTORNEY OR ATTORNEY 
GENERAL.] -

The county attorney of the county in which the hearing is held or 
the attorney general shall attend the hearing, interrogate the 
witnesses, and advise the issuing authority. The county attorney or 
the attorney !kneral shall also appear for the issuing authority on 
any appeal ta en pursuant to the provisions of section 349.39. 

Sec. 124. Minnesota Statutes 1989 Supplement, section 352.04, 
subdivision 2, is amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri
bution to the fund must be equal to 4.M 4.15 percent of salary, 
beginning with the first full pay period after;June 30, 1989 1990. 
These contributions must be made by deduction from salary as 
provided ill subdivision 4. 

Sec. ·125. Minnesota Statutes 1989 Supplement, section 352.04, 
subdivision 3; is amended to read: 

Subd. 3. [EMPLOYER CONTRIBUTIONS.] (a) The employer 
contribution to the fund must be equal to +.M 4.29 percent of salary 
beginning with the first full pay period after June 30, 1989 1990, 
and continuing until the last full ~ period before July h 1991. 

(b) Beginning in JanuaJ;i' 1991 and continuin~ in January of 
eve:t1 succeeding odd-numered year, the board 0 dlrectors shall 
esta ish the amount of the employer contribution to be made for "" 
two-rarpe:tod beginning with the first full ~perihd after June 
30 o the od -numbered year. The board of directors s alresralillS'h 
the emproyer contribution at the level calculated III accordance with 
the most recent actuarial valuation as prescribed in section 3.85, 
after adjustments for changes in actuarial tables or assumptions, or 
enacted Elenefit improvements, as the amount required under exist
~ statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent ~ which the contribution rates in effect exceed 
the required contribution rate. 

(c) This paragraf,h applies if the procedure specified in paragraph 
(b) would cause ~ employer contribution to be lower than the 
employee contribution established in subdivision 2. In this event, 
the employer contribution must first be lowered to equal the 
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employee contribution. Any further reductions in contributions 
must be divided evenly between the employer and employee contri
bution. IT sUbse,£uent increases in contributions are required, the 
increases must ~ divided evenly between the employer and em
ployee contributions, until the employee contribution equaJs 4.15 
percent of salary. Any further required increases in contri utions 
must be added only to the employer contribution. " 

Sec. 126. Minn~sota Statutes 1988, section' 352.92, subdivision 2, 
is amended to read: ' , ' 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] (a) Beginning with 
the first full pay period after July 1, 19841990, and continuing until 
the last full .P!'X period before July h 1991, in lieu of employer 
contributions payable under section 352.04, subdivision 3, the em
ployer shall contribute for covered correctional employees an amount 
equal to 8.1() 6.27 percent of salary. 

(b) Beginning in Janua~, 1991 and continuing in ,January of 
every succeeding odd-numered year, the board of directors shall 
establish the amount of the employer contribution to be made for ~ 
two-year period be~nning with the first full.P!'X,period after June 
30 of the odd-numered year. The board of directors shall estaliliSll 
the employer contribution at the level calculated in accordance with 
the most recent actuarial vaTUa.£iOii;-as 8rescribe.J. in section 3.85, 
afferad]ustments for changes in actuaria tables or assumptions, or 
enacted benefit improvements, as the amount required under exist
.iJlg statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent Qy Which the contribution rates in effect exceed 
the required contribution rate. 

(c) This paragraph applies if the procedure specified in paragraph 
(b) would cause the employer contribution tQ he lower than the 
employee contribution established in subdivision 1. In this event, 
the employer contribution must first be, lowered to equal the 
empl0l.ee contribution. Any further, reductions in contributions 
must e divided evenly between the employer and employee contri
butions. If subse~uent increases in contributions are required', the 
increases must ~ divided evenly between the eiiiployer and em
ployee conTribUtions, until the employee contribution equ~s 4.90 
percent of salary. Any further required increases in contri utions 
must be added only to the employer contribution. 

Sec. 127. Minnesota Statutes 1988, section 352B.02, subdivision 
1c, is amended to read: 

Subd. 1c. [EMPLOYER CONTRIBUTIONS.] (a) In addition to 
member contributions, beginning with the first full .P!'X perid'i after 
June 30, 1990, and continuin until the last full.P!'X perio efore 
July h 1991, department ea s shall pay a sum equal to ±8.9 14.88 
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percent of the salary upon which deductions were made, which shall 
constitute the employer contribution to the fund. Department con
tributionsmust be paid out of money appropriated to departments 
for this purpose, 

(b) Beginning in Janllary, 1991 and continuing in January of 
everY'succeeding odd-numbered year, the board of directors shall 
establish the amount of the employer contribution to be made for a 
two-year period begimiillgwith the first full ~period after June 
30 of the odd-numbered year. The board of directors shall establish 
the employer contribution at theTevel calculated in accordance with 
the niostrecent actuarial .vallliition as srescribed in section 3.85, 
after adjustments for changes ill actuaria tables or assumptions, or 
enacted benefit improvemeri.ts, as the amount required under exist
!!!g statutory authorizations. In establishing any amended employer 
contribution, the board of directors shall disregard the first three
tenths of one percent by Wh,Ch the contribution rates in effect exceed 
the required contribution rate. 

(c)This paragraph applies if the procedure specified in paragraph 
(b) would cause the emplo~er .contribution to be lower than the 
employee co.ntnbution esta fished in subdivision 1a. In this event, 

. the employer contribution must first be lowered to equal the 
empl0l.ee contribution. Any further reductions in contributions 
must ~ divided evenly between the employer and employee contri
bution. !! subse%uent increases in contributions are required, the 
increases must ~ divided e'hnly between the employer and em
ployee . contributions; until !....<: employee contribution egub'ls 8.5 
percent of'sa\jZ' Any further reguired increases in contri utions 
must be adde only to the employer contribution. 

Sec. 128. Minnesota Statutes 1988, section 353D.01, subdivision 
2, is amended ,to read: 

Subd. 2. '[COVERAGE.] Coverage under the retirement plan is 
open to basic and advanced life support emergency medical service 
personnel employed by or providing services for any public ambu
lance service or privately operated ambulance service that receives 
an operating subsidy from a governmental entity that elects to 
participate ... !4Fst Fesl'a .. se l'eFsa .... el and Emergency medical ser
vice personnel who "re currently covered by a public or private 
pension plan because of their employment or provision of services 
are not eligible to participate in the plan. 

Sec. 129. Minnesota Statutes 1988, section 354.42, subdivision 5, 
is amended to read: 

Subd.5 .. [ADDITIONAL EMPLOYER CONTRIBUTION.] To am
ortize the unfunded actuarial accrued liability computed under the 
entry age actuarial cost method and disclosed under the annual 
actuarial valuatlons prepared by the commission-retained actuary 
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under section 356.215, effective July h 1990, an additional employer 
contribution shall be made in the amount of 448 3.64 percent of the 
salary of each member. Beginning in January, 1991 and continuinfi 
in January of every odd-numbered year b the board of trustees shal 
establish the additional eml'loyer contri ution rate for the two-year 
peri01 beginning Jult ! 01· that year. The board of trustees shall 
estab ish the require additional employer cOritrTIiution at the level 
calculated in accordance with the most recent actuarial valuation as 
prescribed in section 3.85, afteradTUstmentsl'or changes in actuarial 
tables or assumptions, or enacted benefit improvements, as, the 
amount required under existing statutory authorizations. In estaJ):: 
lishing the required additional employer contribution, the board of 
trustees shall disregard the first three-tenths of one sercent!!y 
which the contribution rates in effect exceed the tota required 
contribution rate. 

This contribution shall be made in the manner provided in section 
354.43. 

Sec. 130. Minnesota Statutes 1989 Supplement, section 357.021, 
subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected 
by the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, 
petitioner, or other moving party shall pay, when the first paper is 
filed for that party in said action, a fee of $a&; ~ that in an 
aetieD ffi¥ maniage ElissehitieB, the fee is .$+a $80. 

The defendant or other adverse or intervening party, or anyone or 
more of several defendants or other adverse or intervening parties 
appearing separately from the others, shall pay, when the first paper 
is filed for that party in said action, a fee of $a&; ~ that in an 
aetieD ffi¥ HUlFriage disgeilltieB, the fee ffi¥ the FeSfleBElem is $+a 
$80. . 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said 
parties irrespective of whether trial be to the court alone, to the 
court and jury, or disposed of without trial, and shall include the 
entry of judgment in the action, but does not include copies or 
certified copies of any papers so filed or proceedings under sections 
106A.005 to 106A.811, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal 
proceeding $5, plus 25 cents per page after the first page and $3.50, 
plus 25 cents per page after the first page for an uncertified copy. 
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(3) Issuing a subpoena $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other. writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgIllent, or for filing and docketing a 
transcript ofjudgIllent from another court, $5. 

(6) Filing and entering a satisfaction of judgIllent, partial satis
faction or assignment of judgIllent, $5. 

(7) Certificate as to existence or nonexistence of judgIllents 
docketed, $1 for each name certified to and $3 for each judgment 
certified to. 

(8) Filing and indexing trade name; or recording notary commis
sion; or recording basic science certificate; or recording certificate of 
physicians, osteopaths, chiropractors, veterinarians or optometrists, 
$5. 

(9) For the filing of each partial, final, or annual account in all 
trusteeships, $10. 

(10) All other services required by law for which no fee is provided 
such fee as compares favorably with those herein provided, or such as 
may be fixed by rule or order of the court. 

Sec. 131. Minnesota Statutes 1989 Supplement, section 357.022, 
is amended to read: 

3(;7.022 [CONCILIATION COURTFEE.l 

The court adlJlinistrator in every county shall charge and collect a 
filing fee of $M $13 from every plaintiff and from every defendant 
when the first paper for that party is filed in any conciliation court 
action. The court adlJlinistrator shall transmit the fees monthly to 
the state treasurer for deposit in the state treasury and credit to the 
general fund .. 

Sec. 132. Minnesota Statutes 1989 Supplement, section 357.08, is 
amended to read: 

357.08 [PAID BY APPELLANT IN APPEAL.] 

There shall be paid to the clerk of the appellate courts by the 
appellant, or moving party or person requiring the service, in all 
cases of appeal, certiorari, habeas- corpus, -mandamus, injunction, 
prohibition, or other original proceeding, when initially filed with 
the clerk of the appellate courts, the sum of $laG $200 to the Clerk 
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of the appellate courts. An additional filing fee of$6G $100 shall be 
required for a petition for accelerated review by the supreme court. 
A filing fee of $±W $200 shall be paid to the clerk of the appellate 
courts upon the filing of a petition for review from a decision of the 
court of appeals. A filing fee of $±W $200 shall be paid to the clerk 
of the appellate courts upon the filing of a petition for permission to 
appeal. A filing fee of ~ $100 shall be paid to the clerk of the 
appellate courts upon the filing by a respondent ofa notice of review. 
The clerk shall transmit the fees to the state treasurer for deposit in 
the state treasury and credit to the general fund. . 

The clerk shall not file any paper, issue any writ or certificate, or 
perform any service enumerated herein, until the payment has been 
made for it. The clerk shall pay the sum into the state treasury as 
provided for by section 15A.01. 

The charges provided for shall not apply to disbarment proceed
ings, nor to an action or proceeding by the state taken solely in the 
public interest, where the state is the appellant or moving party, nor 
to copies of the opinions of the court furnished by the clerk to the 
parties before judgment, or furnished to the district judge whose 
decision is under review, or to such law library associations in 
counties having a population exceeding 50,000, as the court may 
direct. . 

Sec. 133. Minnesota Statutes 1989 Supplement, section 363.073, 
subdivision 1, is amended to read: 

Subdivision 1. [SCOPE OF APPLICATION.] No department or 
agency of the state shall accept any bid or proposal for a contract or 
agreement or execute any contract or agreement for goods or 
services in excess of $a!l,!l!l!l $100,000 with any business having 
more than 2{) 40 full-time employees at any time during the previous 
~ 24 months;-unless the firm or business has an affirmative action 
plan for the employment of minority persons, women, and the 
disabled that has been approved by the commissi()ner of human 
rights. Receipt of a certificate of compliance issued by the commis
sioner shall signilY that a firm or business has an affirmative action 
plan that has been approved by the commissioner. A certificate shall 
be valid for a period of twa four years. A municipality as defined· in 
section 466.01, subdivision 1, that receives state money for any 
reason is encouraged to prepare and implement· an affirmative 
action plan for the employment of minority persons, women, ·and the 
disabled and submit the plan to the commissioner of human rights. 

Sec. 134. Minnesota Statutes 1988, section 363.073, is amended by 
addinga subdivision to read:. . 

Subd. 5. [PROGRESS REPORTS.] A holder of a certificate of 
coiiiiiliance ,issued under this -section must- only suhInit an annuif 
progress report to the commissIoner. 
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Sec. 135: [462A.075]· [REVIEW OF GRANTS UNDER·· THE 
SMALL CITIES COMMUNITY DEVELOPMENT BLOCK GRANT 
PROGRAM.] . 

. The commissioner of the Min~esota housing finance agency must 
review all housing related ;1?itt applications for the small cities 
community development b oc grant program under section 
116JAOl. The commissioner must consider whether the following 
goals are met in reviewing the projects for which the application for 
!! grant has been made: .. ... . 

(1) the roject furthers the housing needs of low and moderate 
income in iyiduaIs and families; 

(2) the project meets the mission and goals of the agency's most 
recent affordable housing plan; . . 

(in there is !! demand in the community or sUIT~unding area for 
the specmc ~ of housing that is part of the project; 

(4) the grant appiication does not directly duplicate any specific 
regueSffor funding made to the agency; 

(5) the project leverages private sources offunding or other public 
sources of funding; _ 

(6) the proposed ~a;'t may be used to increase the viability of 
projects under consi <;ration ~ the. agency for funding from the 
housmg deVeWpment fund and housmg trust tund; and ... 

(7) the project confonns with an existing housing Sian required 
under section 462C.03 if the application is from !! loca government 
unit that has adopted a housing plan. 

Sec. 136. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision· 4, is amended to read: 

Subd. 4. [CITY APPROVAL OF PROGRAM.] (a) For the purposes 
of this subdivision, "city" means the cities of Minneapolis, st. Paul, ---
and Duluth. ----

(b) Before adoption of a revitalization program under paragraph 
(0), the city must submit it preliminary program to the commis
sioner, the state planning agency, and the Minnesota housing 
finance agency for their comments. The city may not adopt the 
revitalization program until comments have been received from the 
state· agencies or 30· days have elapsed without response arter the 
program was sent to them. Comments received by the city from the 
state agencies within the 30-day period must be responded to in 
writing by the city before adoption of the program by the city. 
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(c) The city may adopt a revitalization program only after holding 
a public hearing after the program has been prepared. Notice of the 
hearing must be provided in a newspaper of general circuJation in 
the city and in the most widely circulated community newspaper in 
the targeted neighborhoods not less than ten days nor more than 30 
days before the date of the hearing,., . 

(d) A certification by the city that a revitalization program has 
been approved by the city council for the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
program. A copy of the program must also be provided to the 
Minnesota housing finance agency and the state planning agency. 

(e) A revitalization program for the city may be modified at any 
time by the city council after a public hearing, notice of which is 
published in a newspaper of general circulation in the city and in the 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. Ifthe city council determines that the 
proposed modification is a significant modification to the program 
originally certified under paragraph (d), the' city council shall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. 

Sec. 137. Minnesota Statutes 1989 Supplement, section 469.205, 
is amended by adding a subdivision to read: 

Subd. 4. [INELIGIBLE USES OF MONEY.] ~ city may not 
expend tar~eted neighborhood money for the provision of social 
services. C Urches, religious organizations, and nonprofit organiza
tions established h churches or religious organizations are not 
eligible to receive targeted neighborhood money. 

Sec. 138. Minnesota Statutes 1989 Supplement, section 480.242, 
is amended to read: 

480.242 [DISTRIBUTION OF FUNDS FOR CIVIL LEGAL SER
'nCES FUNDS 'l'() QUf,LIFIED AND FAMILY FARM LEGAL 
SERVICES PROGRAMS.] -- ---

. Suhdlvisloni. [AIWISORY COMMITTEE.] The supreme court 
shall establish an advisory committee to assist it in performing its 
responsibilities under sections 480.24 to 480.244. The advisory 
committee shall consist of 11 members appointed by the supreme 
court including seven attorneys-at-law who are well acquainted with 
the provision of legal services in civil. matters, two public members 
who are not attorneys and two persons who would qualitY as eligible 
clients. Four of the attorney-at-law members shall be nominated by 
the state bar association in the manner determined by it, and three 
of the attorney-at-law members shall be nominated by the programs 
in Minnesota providing legal services in civil matters on July 1, 
1982, with funds provided by the federal Legal Services Corporation 
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in, the, manner determined by them. In making the apPQintments Qf 
the attQrney-at,law members, the supreme CQurt shall nQt be bQund 
by the nQminatiQns prescribed by this sectiQn. In making apPQint
ments tQ the advisQry cqmmittee, the supreme CQurt shall ensure 
that urban an,d rural areas Qfthe state are represented. The supreme 
CQurt shall adQpt by rule PQlicies and prQcedures fQr the QperatiQn Qf 
the adviSQry cQmmittee including, but nQt limited tQ, PQlicies and 
prQc~dures gQverning membership terms, remQval Qf members, and 
the filling Qf membership vacancies. 

Subd. 2. [REVIEWOF APPLICATIONS; SELECTION OF RECIP
IENTS.] (al At times and in accorda)1ce with any prQcedures as the 
supreme CQurt adQpts in the fQrm Qf cQurt rules, applicatiQns fQr the 
expenqiture Qf civil legal services funds shall be accepted frQm 
qualified legal serVices prQgrarns Qr frQmlQcal 'gQvernment agencies 
and nonprQfit QrganizatiQns seeking tQ establish qualified alterna
tive dispute resQlutiQn prQgrams. The applicatiQns shall be reviewed 
by theadvisQry cQmmittee, and the lIdvisQry cQmmittee, subject to 
review' by the supreme cQurt, shall distribute the funds received 
pursuant tQ sectiQn 480.241, subdivisiQn 2, tQ qualified legal ser
vices prQgrams QrtQ qualified alternative dispute resQlutiQn prQ
grams submitting applicatiQns. S"bjeet t6 the I'F8',isieR. af 
8"1,,livisiaR 4-;- The funds shall be distributed in accQrdance with the 
fQllQwing fQrmula: ' 

W (1) Eighty-five percent Qf the funds distributed shall be 
distributed to qualified legal services prQgrams that have demQn
strated an ability as Qf July 1, 1982, tQ prQvide legal services tQ 
perSQns unable to affQrd private counsel with funds prQvided by the 
federal Legal Services CQrpQratiQn. The allQcatiQn Qf funds amQng 
the prQgrams selected shall be based UPQn the number Qf persQns 
with incQmes belQw the PQverty level established by the United 
States Census Bureau whQ reside in the geQgraphical area served by 
each prQgram, as determined by the supreme CQurt Qn the basis Qf 
the W8() mQst recent natiQnal census. All funds distributed pursu
ant to this clause shall be used fQr the prQvisiQn Qf legal services in 
civil and farm ~ assistance matters to eligible clients. ' 

W (2) Fifteen percent Qf the funds distributed may be distributed 
W (1) tQ Qther qualified legal services prQgrams fQr the ;provisiQn Qf 
legal services in Civil matters tQ eligible clients, including prQgrams 
which Qrganize members Qf the private bar tQ perfQrm services and 
progrllms fQr qualified alternative dispute resQlution, Qr f2j (ii) tQ 
prQgrams fQr training mediators Qperated by nonprQfit alternative 
dispute resQlutiQn cQrpQratiQns.a""Rts may be made 1'''F8liaBt t6 
this elaHee enly ....til J.me W, ~, or (iii) to prQvide fThil~ farm 
}egal assist.~nce fQr financially distressed state farmers. e blily 
arm legal assistance must be directed at farm financiaT'PrQ ems 

mcm ing, but nQt limiteatO;baiikruptc~, dIScharge Qfdebt, $eneral 
debtQr-credITOr relations, and tax cQnsi erations. If all the tunds tQ 
be distributed pursuant to thisdause cannot be distributed because 
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of insufficient acceptable applications, the remaining funds shall be 
di.stributed pursuant to clause fat (1). ' 

(b) A Rerson is eligible for legal assistance if the person is an 
eligIble c lent as defined inSection 480.24, subruvlslOri 2, or: - -

(1) is !! state resident; 

(2) ~ or has been !! farmer, or !! family shareholder of !! family 
farm corporation within the preceding 24 months; , 

(3) has !! debt-to-asset ratio greater than 50 percent; 

(4) has !! reportable federal a~usted gross income of $15,000 or 
less in the previous tax year; an .' . 

(5) ~ financially unable. to retain legal representation. 

(c) Qualifying farmers and small business operators whose bank 
loa~s areheld)y ~ FeaeraTDeposit Ins~rance Corporation are 
errgrr,reTor legal asSIstance under thIS sectIOn. .' . 

Subd. 3. [TIMING OF DISTRIBUTION OF FUNDS.] The funds to 
be distributed to recipients seleetell Ht aee.Fllanee witR the ~ 
sieBs ar sHila;,,;s; ... g shall be distributed by the supreme court no 
less than twice per calendar year. 

Subd. 5. [DISTRIBUTION OF FUNDS; LIMITATIONS.] (a) None 
of the funds distributed' to recipients selected in under thissect\On 
:ray be used for activities promoting non]udicialchiiiijfes in the law. 

ctions precllliled mclude: ' 

(1) aEpearance before legislative. or administrative rulemaking 
bomesor the purposeol' promoting changes in eXIstmg law, unless 
the appearance is requested ~ !! member offuat body; and 

(2) preparation or assisting in the preparation of written state
ments promoting cnanges in existinglaw intended to be entered into 
the record of !! legIslative or rulemaking procedure. 

(b) The preceding restrictionsiimit only those activities for which 
contracITunding is received and in no way limit the activities of any 
attorney acting in !! p!:£ bOno capacity. 

Subd. 6. [REQUIREMENTS.] Family farmer legal assistance 
shall proVide: . 

(1) legal backup and research support to attorneys throughout the 
state who represent finanCIally distressed. farmers;. 
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(2) direct legal advice and representation to eligible farmers in the 

,
mostetreaive and efficient manner,' giving, sl}ecial emphasis to 
enforcement of legal rights affecting large num ers of farmers; 

(3) an incoming, statewide, toll-free telepho~e line to provide the 
advice and referral requirements in this subdivision; and 

(4) l~gal services to eligible persons whose bank loans are held!!,y 
the Fe eral Deposit Insurance Corporation. . 

Subd. ~ [TERMINATION.] ~ contract under this section may be 
terminated !!,y the supreme court, or denied' for renewal, u~on 
reasonable'written notice and good causesIiOWn. A contract un er 
this section must oeterminated if funds are used in a manner 
mconsistent with sUbdivision 5. - -- - -'- - -

Subd. 8. [ANNUAL REPORT.] ~ legaa assistance provider shall 
submit a report to the supreme court an the house aarropnations , 
and senate finance committees !!,y January 15 of each 0 d-ninnbered 
year. Thereport must describe the activIties and expenses under the 
contract durinr the previous calendar year and !'o summary of 
additionallega representation needed.fu: distreSsea family farmers. 

Sec. 139. Minnesota Statutes 1988,seCtion 480A.01, subdivision 
3, is amended to read: ' 

Subd. 3. [ESTABLISHING NUMBER OF JUDGES.lBy January 
15,1985, the state court administrator shall certify to the govenlOr, 
the president of the, senate, and the speaker of the house of 
representatives, the number of appeals filed in the court of appeals 
in 1984. By January 15, 1981,aBd eveF:Y twa yeffi'S the.esfte. ofthe 
odd year, the state court administrator shall certify to the governor, 
the president of the senate, and the speaker of the 'house of 
representatives the average number of appeals filed in. the court of 
appeals in each of the preceding two calendar years. Etfeetive ell the 
fellBwiag Jffiy'l-; the nB ..... al nllmae. sfjHdges sf the eeIlPt sf al'l'eals 
shall Be aile jHdge fop eveF:Y WI) eases in that ave.age. If hlHs nBPmal 
nllmaeF iRe'eases the nllmae.. sf jlldges, HeW jHdges shall Be 
al'l'Binted ell ... 'afteF Jffiy h If hlHs nB.mal n.....ae. deePea.e. the 
Hilma .. sf jlldges, tile inelllRaent jHdges shall noveNaeless eBntinlle 
te seF¥e aBd te Be eligiale fop FeeleetiBn, a..t the fiFst vaeaHeies 
arisiHg in at laFge seats ell the eeIlPt shall Ret Be .filIed, HHtil the 
HBFmal nll""'eF sf jHdges is Feaeaed. 

Sec. 140. Minnesota Statutes 1988, section 481.14, is amended to 
read: 

481.14 [REFUSAL TO SURRENDER,PROPERTY TO CLIENTS.] 

Whe~ 1m attorney shall refuse to deliver money or papers to a 
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person from or for whom the attorney has received them in the 
course of professional employment, the attorney may be required to 
do so, upon petition, by an order of court. Such order may be granted 
by the court in which the action was prosecuted, or, if no action was 
prosecuted, by the district court of the county where the attorney 
resides, or by the supreme court, and may require the attorney to 
make delivery within a time specified, or show cause why .the 
attorney should not be punished for contempt. In the event an 
attorney shall retain money of a client under a claim of right, 
including a claim for fees and expenses, the court shall determine 
the amount, if any, due such attorney, and shall order that any 
surplus amount remaining after deduction thereofbe surrendered to 
the client. However, notwithstanding any other law, outside counsel 
retained EY the attorney general to gy "" lawsuit brought EY the 
state mlF not withhold from the state under "" claim for fees money 
receive in settlement of the lawsuit. 

Sec. 141. Minnesota Statutes 1989 Suppl~ment, section 611.215, 
is amended by adding a subdivision to read: 

Subd. 5. [PROHIBITION.] The legal assistance to Minnesota 
lirisonersaivision of the Wblic (Ielender s office shall serve the civil 
egal needs of persons con med to state institutio-;:;S::State fUMsmay 

not be usedto E'!Y for lawsuits against pUblic agencies or public 
officials to change social or pUblic policy. . 

Sec. 142. Laws 1987, chapter 404, section 192, subdivision 2, is 
amended to read: 

. Subd. 2. (a) The additional judgeships authorized for judicial 
districts in· section 59 are established as follows: 

(1) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, and one judgeship in the tenth judicial 
district are e.ffective on July 1, 1987; 

(2) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, and one judgeship in the tenth judicial 
district are effective on·July 1, 1988; 

(3) one judgeship in· the sixth judiCial district is effective on 
January 1, 1989, and one judicial officer position in the sixth judicial 
district is terminated upon the appointment of a judge to fill this 
judgeship; and 

(4) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, one judgeship in the seventh judicial 
district, and one judgeship in the tenth judicial district are effective 
on July 1, 1989, if an appropriation is madet a ... t 
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. (,6} _ jllagesftil' ffi tfte fif'St jllmeial aistFiet, twa jllagesftil'S ffi tfte 
feIlFtft jllaieial mstFiet, aHd _ jllagesftil' ffi tfte teBtft jllaieial· 
distFiet:fs effeetive aD Jaly ±; t99{), if iHl appF9~Fiati9B is ~ 

(b) Section 180 is effective on July I, 1987. 

Sec. 143. l.aws 1988, cliapier686, articiel,section 52, is amended 
to read:· .. 

Sec. S2. [OPERATION.] 

Hill-Annex Mine state park must be funded by. the iron range 
resources: and rehabilitation board at the level·of $200;000 per year 
until July l,l99± 1993. Theeommissioner of natural resources must 
report to the legislature by January 1,1990, regatdingthe revenues, 
visitation, and operating costs for the park, and makingrecommen
dations on continuing operational requirements. 

Sec. 144. l.aws 1989, chapter 335, article I, section 4, is amended 
to read: 

Sec. 4. COURT OF APPEALS 

$235;000 the first year and $!i88,QOO 
$235£00 the second year are for eosts 
relat to tftree one new jllageS, judge 
to be added July I, 1989, July l, t99{), 
iHlfi Deeemi3eF !, ±9fU). 

4,285,000·· 4,519,000 

Sec. 145. Laws 1989, chapter 335, article I, section 36, is amended . 
to read: 

Sec. 36. HUMAN RIGHTS 

Approved Complement -.69.5 

. General- 68 

Federal - 1.5 

$HQ,QQQ tfte fif'St yeaI' is a a .. e· time 
~~ .. fel' ae',elal'me .. t·ef .... 
:: system, ftfld is tf."8ilahle 
eitftep yeaI' ef tfte hie .... iam. 

2,902,000 2,902,000 

Sec. 146. Laws 1989, chapter 335, article I, section 42, subdivision 
2, is amended to read: . . . 

Subd. 2. IncreasesCovered 
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The compensatioll and economic hene
fit increases covered by this section are 
those paid to classified and unclassified 
employees and officers in the executive; 
judicial, and legislative branches of 
state government, and to employees of 
the Minnesota Historical Society who. 
are paid from state appropriations;' if 
the increases are required by existing 
law or authorized by law during the 
1989 session of the legislature or by 
appropriate resolutions for employees 
of the legislature, or are given interim 
approval by the legislative commission' 
on employee relations under Minnesota 
Statutes, sections 3.855 and 43A 18 or 
179A22, subdivision 4. . 

The commissioner of finance shall 
transfer to the appropriations foragen
cies in the legislative and judicial 
branches and for the constitutional of
ficers the amounts certified as neces-. 
sary for each agency by its chief 
financial officer. For the purposes of 
this paragraph, the secretary of the 
senate is the chief financial officer for 
the senate, the chair of the legislative 
coordinating commission for legislative 
commissions, the chief justice of the 
supreme court for agencies in the judI
cial branch, and the elected constitu
tional officer for each constitutional 
office. 

l}{ithia the J1FByisiefts ef the manage 
rial plan "'I'!lFS'feR .....IeF Mi .... eseta 
Statates, seetie .. 43'\.18, _ age .. ey 
IBffj' Bet aathsFi.e aggpegate i .. eFeases 
feF H.s m .... ageFS that aeeeEl _ aveF

age ef w.e !leFeeat in eaeh ;YOOF ef the 
ilie .. amm eaaiag Jaae 39;- 199h A sal
ary' i .. t!Fease gWen in " lWIIf' ....m is 
i .. elaReR within this IiFailr. If _ age .. ey 

. has feweF thtH> thFee ma .. ageFs, it IBffj' 

aeeeEl this ""epage by 9fte l'eFeeat. 

~ metFe}3elltaa eeHHeil fH a metP&
}3eIitaD_ 8emmissi9fl 6P baafll ~ Bet 
"lItheR.e aggpegate !leFWFmfta6e in
eFeases feF H.s m .... ageFs that aeeeEl_ 

[80th Day 
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aveFage ef five fleFeent in eiIeh yeaF ef 
tile aienniam ending Jane .w; 199h A 
salary ieeFease giveR in a laffifJ sam is 
ieeladed witIHD this limit. If an ageeey 
has ,fewet. than three maeageFs, it may 
."..,.,.,a this a\'eFllge By ..,;., flepeent. 

The commissioner of employ~e rela
tions shall study the compensation lev
els of managers, officials, and 
administrators of the state,' cities, 
counties, towns, school distri<:ts, metro
politan and regional agencies, and re
tirement funds, and the increases 
granted them during the period from 
January 1, 1985, to January, 1, 1990, 
and shall report to the legislature by 
January 1, 1991, on how to establish 
appropriate compensation levels and 
how to impose appropriate controls on 
aggregate compensation increases. The 
term "managers" dffidals~ and admin
istrators" means employees reported in 
those classes as reported by the em
ployerto the Equal Employment Op
portunity Commission,but does not 
include any employees who are repre-' 
sented for the purposes of collective 
bargaining by an exclusive representa
tive under Minnesota Statutes, chapter 
179A. 
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Sec. 147. Laws 1989, First Special Session chapter 1, article 24, 
section 2, is amended to read: 

Sec. 2. [COUNTY BLOCK GRANTS.) 

Subdivision 1. [GENERAL FUND APPROPRIATION.) 
$22,281,000 is appropriated from the general fund to the office of 
waste management for distribution as provided in article 19, section 
1, subdivisions l'to 3, except as ot,herwise provided in this section. 
$6,731,000 is appropriated for fiscal year 1990 arid $Hi,aaQ,QQQ 
$14,316,000 is appropriated for fiscal year 1991. Any unencumbered 
balance remaining in the first year does not cancel and is available 
for the second year. ' " 

Subd. 2. [DISTRIBUTION.) The distribution for fiscal year 1990 is 
subject to a minimum payment to each county of $27,500 rather 
than $aa,QQQ $50,000 under article 19, section 1, subdivision 1. The 
distribution for fiscal year 1991 shall be in two paymimts with the 
second payment made after November 1,1990. 
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Subd . .3. [REDUCTION FOR DEFICIENT REVENUES.] If the 
amount of revenue estimated by the commissioner of revenue and 
reported to the office of waste management under article 19, section 
8, is less than $29,968,000, 75 percent of the difference between the 
amount estimated and $29,968,000 must be subtractedJrom the 
appropriation in subdivision 1, and the distribution to be made after 
November 1, 1990, must be reduced by the same amount. 

Subd. 4. [ADDITIONAL GRANTS WITH EXCESS REVENUES.] 
(a) If the amount of revenue estimated ,by the commissioner of, 
revenue and reported to the office of waste, management under 
article 19, section 8, is greater than $29,968,000, 75 percent of the 
difference between the amount estimated and $29,968,000.isappro
priated to the office of waste management to be distributed' te 
CBIIHties aftep N9'lembeF!-; ~ as flFevided in this s""di'lisieH aBEl 
is sabjeet te aFtiele 19, se.tiBH 1-; s""divisiBBs 2 aBEl a. Ne mere thaD 
$5,QQQ,QQQ shall be "I'f'FBf'Fioted fep distFiblltiBH te .ellHties IIBIIeF 
this sllbdi\'isiBH through the solid waste management projects 
grants programs under Minnesota13tatutes, section 115A.54. ' 

(b) Notwithstanding article 19, section 1, subdivision 1, the 
appropriation in this subdivision must be distributed to counties to 
provide that in fiscal years 1990 and 1991 each county receives at 
least 50 percent of the revenue generated in that county by the tax 
on solid waste collection and disposal services imposed in article 19. 
The office of waste management shall distribute the appropriation 
so that the county or counties receiving the smallest percentage of 
grant received to revenue generated is intreased to the percentage of 
the county or counties with the next smallest percentage of grant 
received to revenue generated until the appropriation, is spent or 
each county has received a grant of at least 50 percent of the revenue 
generated in the county. Any remainder must be distributed among, 
all counties in proportion to their population. For purposes of this 
paragraph, the commissioner of revenue must estimate the amount 
of revenue generated in each county. 

(c) A county that participates in a multicounty district that 
manages solid waste must pass through money to the district in 
proportion to the district's popUlation. 

Sec., 148. [TREE AND PERENNIAL SHRUBS AND VINES 
PLANTING FOR CARBON DIOXIDE ABSORPTION.] 

~ January 1, 1991 the commissioner of natural resources and 
the commissioner of the pollution control agency, in consultation 
with re resentatives orIDdustry that may be affected h ~ surcharge 
on car on ioxide emissions, and representatives of the forestry and 
envIronmental communiti~s, shall prepare ~ report on the use of !! 
surcharge on carbon dioxide emissions. The report shalr 

(1) suggest an appropriate fee on sources of carbon dioxide 
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eniissionS',iiltludi~g'inotorvehicle and PElrInitted facilities in the air 
emISSIOn inv,mtoryofthepollution control agency; 

Gl)~!lcomm~nd methods of encoura' in tree and perennial shrubs 
ana VInes, planting to be imp emente in lieu of payment of part or 
all of!! surcharge; ana ' 

(3), include,!! planting plfn for carbon dioxide absorption that 
identities, the, P!QIJtl!'mix Q...species for adequate absorptlOn,the 
~ placemenf()l'frees for energy efficiency and conservation, the 
areas 'of the state most'eHective for ~ tree G!tnting, the 
aaequiIte production of state nursery stock, ~ avail Ie ~rocure
ment O~rivate nUrsery stock a ran~e of costs to plant a equate 
SPeCreS" at absorb carbo~i(fe, an tile CtiITeiif an prospective 
distrIbution system to aIlowadeguate species to be pranted. 

".,' ',. - "', ',-, ..- . , 
.' , '. . -, : 
The~ommissioners of theeol hit ion control' agency and the depart

ment of natural resources s all have authoritli to solicit and",,!ccept 
funds ~ nonstate sources to accomplish U responsllillitJes in 
thIS sectIOn. 

Sec., 149. [SUPERBOWL COSTS; SPORTS"FAC1LITIES COM
MISSION.] 

The metropolitan sports facilitiescommisslon shall a/:propriate 
and use $1,500,000 to ~ for the state and commissions are ofthe 
cost of prOVIding services ana ractffileS,reQuired fu: an agreement or 
QtJieI' arrangement With tliEi'National Football League in connection 
wlthhostmg the 1992 league champIOnship game. 

The commission shall appropriate the funds for this' purpose from 
either its operating or 0serating reserve account<1uring Its 1991 
6\idjiet Y'har. The metropoitan council and the commission ,aynot 
require t e imposition of a tax or an increase in the rate 0 a tax 
imposed 'under section 473-:-5921Or thIs purpose:- -, - --, -', - - -

Sec. 150. [INCREASE INFEES FOR LICENSES AND PERMITS 
FOR UTILITIES.] 
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Sec. 151. [OPTICAL 'DISK DEMONSTRATION PROJECT; DA
KOTA AND OLMSTED COUNTIES.] 

Subdivision 1. [DEMONSTRATION PROJECT.] A demonstration 
project to autilorize stora£e of offiCial records fu: an optical dis\< 
Imaw,ng system is create llltiakota and OImstedCounties. The 
pubr records offiCers required under Mmnesota Statutes, section 
15.1 subdivision!.... to make and keep local lublic records. in 
ifa?ota and Olmsted counties p:1ay maintainaI\ reproduce public 
recordS of those counties &: usmg an optical d,sk imaging system. 

Subd. 2. [EXEMPTION 
oliilsteCl counties not 

Subd. 3. [REPORT TO LEGISLATURE.] The'public records offic
ers of Dakota and Olmsted .counties shall prepare!! Ieport on the 
outcome of the optical disk demonstration project aI\ present it to 
the commiSSIOner of adiillriistrati()u and the chairs Oithe house aOO 
senate governmental operatIons committees fu: Janua~l 1993 . .In 
the repOl;t, the pub1W recordS officer· of each COUrty s flrTnclude 
lriiormatlOn on the e ectivenesSJ)f1lie optical dis . ima~ng itif'll 
for accurate ani:IeConomical presen'iit[on of official recQr7 s an s a 
iSsue'recommendations on whether the. optical disk ,recora:kee"'ii1ri8 
tecl\tiology should be extended to other counties, . ... . 

Sec. 152. [PRIVATE SALE OF LANDS; FILLMORE COUNTY.] . " . - " 

(a) Notwithstanding Minnesota Statutes, section 92.45, and ai)Y 
puonc sale and appraisal provisions of law to the contra~, t e 
commisSlOner otnaturalresources shalfConvey ~ prIvate saieanClS 
bordering publlr waters and descTIbeO in paragralih (c), 1iiCliidiilg 
improvements, or!! cons1OeratIon of $25,000 to ~ 'SOutheastern 
Minnesota ForeSf"Resource Center, a nonprofit private corporation 
providmg eCfiiCaIional and demonstration forest management pro
grams for private landowners and others. 

. (b) The convey~nce must incorporate the condition eXjJressed in 
paragraph (d) and other conditions and reservations required&: law 
to COrey state lands, provide an adequate legal. description, and be 
in!! orm approved fu: the attorney genera .. 

(c) The lands to be sold consist ofapproximatel~ 13 acres in 
FiTIIDore county, generany desc:rIbea as: the SOut HaliOrtne 
Northeast Quarter of the Southwest \Luarter of the~uillwest 
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wirier, containint' five acres' more or less, and the. Southeast 
uarter of the Sout eastQiliii'feroftheBoUiliWestQuarter, except 

approximaWy the easterly 300 feet following the bluffiine, contain
!!!g~ight acres more or less, to be determined !iY survey, all in 
Secbon35" TownshIp '104, Range 10, " ' 

(d) .The land with all bUildin§s and improvements shall revert to 
the state of" Minnesota if the outheastern Minnesota Forest Re
source center ~ dissolved, or their education and demonstratlOil 
role is discontinued, 

Sec, 153. [INVESTMENT EARNINGS.) 
, ' , 

Notwithstanding any .law to, the contra~, the department of 
finance shall ~ investment e",rnings ony to those funds and 
accoiInts that are dIrectly appro~rIatea. Investment earmngs from 
all other funds and accounts wit open appropriation authority will 
De credited to the. general fund. 

Sec. 154. [EXEMPTION.) 

Gift funds, trust funds, funds receiving bond proceeds, insurance 
funds, and funds where. the federal government requires that 
investment earnings be credited to the fund or account are exempt 
from section 153. 

Sec. 155. [SUCCESSOR.) 

The commissioner oftrade and economic development is the legal 
successor in alI res ects of the rural development board established 
under Minnesota tatutes, section 116N.02. The contracts, liabili
ties, and other obligations of the rural development board are the 
contracts, liabilities, ,and obligations of the commissioner of trade 
and economic development. 

Sec. 156. [CANCELLATION OF APPROPRIATIONS.] 

The following appropriations are canceled: 

(1) the $50,000made available for the second year of the biennium 
for a special account for unantIcIpated legal expenses olthe attorney 
general in Laws 1989, chapter 335, article 1, section 12, subdivision 
7' -'-' 

(2) $30,000 the first year and $30,000 the second .year made 
available from the wild rice account for "" cooperative agreement 
with the Cuyuna Development Corporation for an economic devel
opment project on wild rice and !trains to be accomplished in 
consultation with Aitkin Growili,Inc., in Laws 1989, chapter 335, 
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article 1!' section ~ subdivision Z and is reappropriated to the 
commISSIOner for wIld flee management In pubhc-waters; , . , 

(3) $50,000 the first yel:r and $50,000 the second year made 
avaIlable for "! grant to Ait in Growth, Inc.,tOr the development of 
projects for added value to wild rice and other grains, in Laws 1989, 
chapter 335, article 1, section 21, subdivIsion 7. 

Sec. 157. [TRANSFER PROVISIONS.] 

Notwithstanding Minnesota Statutes, section 256.4825, the first 
executive director of the office on disabili\;; and developmental 
disabilit~ shall be the executive ilirector of t e council on develo~
mental isaJiITities. The positlOnsand the incumbents from ~ 
council on develocmental disabilities, the council on technology for 
people with disa ilities and the council on disalillity are hereby 
transfe;:reQto the Iinclassifie.rService and to the office on dIsabili-
ties and developmental disabihties. - - -- ----

Sec. 158. [LIABILITY FOR GENERAL OBLIGATION BONDS;] 

Nothing in Laws 1989, chapter 335, article h section 25, subdi
vision 6, may be construed to impose !lability on the state for an 
OOIIgation incurred fu: "! unit of government issuing general obliga
hon bonds under that sUb(fivision. The state is not liable for an 
ObITgawmbeyona direct appropriations made through the regular 
biennial budget process. . 

, 

Sec. 159. [INSTRUCTION TO REVISOR] 

(a) In the next publication of Minnesota Statutes or its Supple
ment, thereVlSOr shall replace the reference iIi MintiesotaStatutes, 
section---r76.137, subdivision 4, to "council on ~sability" with "office 
on disabIhty and developmental disability" andshaU replace the 
reference to "section 256.482, subdivision 5, clause (7)" with "section 
256.4825, subdivision 5, clause (7)." --

(b) In the next publication of Minnesota Statutes, the revisor shall 
amend the follOwing headnote as indicated: 

116J.971 [COMMITTEE ON POLICY ANALYSIS AND SCI
ENCE AND TECHNOLOGY RESEt,ReM AND DEVELOPMENT 
DIVISION.] , . 

(c) In the next edition of Minnesota Statutes, the', revisor of 
stattlt~ shall-:cIlange "ethical.practices" to "campaIgn reporting" 
where !! means ethical practices board,· . 

Sec. 160 .. [REPEALER] 
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Minnesota Statutes 1988 sections 3C.0.56; U6J.971, subdivisions 
1, t~ 5, and~16N.0.2; as amended; 116N.03; 116N.0.4; 
116N.0.5; 116N.0.6; 116N.0.7; 1l6N.0.8, as amended; 184.34; 256.481; 
and 256.482, as amended; 480.252; and 480..254; Minnesota Statutes 
1989 Supplement, sections 3C.0.35, subdivision 2; 8.15; 97B.30.1, 
SiibiIivlslOn 5; 116J.97D; 116J.971, subdivisions 3 and 9; 1160.0.3, 
subdivision 2a;469.2D3, subdivision 5; 480..241; .an048o.256; Min" 
nesotaStatutes Second 1989 Supplement, section 3.885, subdivlSWil 
~ Laws 1988, chapter 686, article 1, section 3, paragraph (c); and 
Laws 1989, chapter 30.3, sect1Oii1Q, are repealed. Section 4so.242," 
StilidiViS10n 4, as amended !i,y Laws 1989, chapter 335; article 1. 
section 255, if in effect, is repealed effective the day iOIIowing final 
enactment. 

Sec. 161. [RULES REPEALER.] 

Minnesota Rules, part 4410..380.0., subparts .! and 3, are repealed . 

. Sec. 162. [EFFECTIVE DATE.] 

Section 47 is effective the day after final enactment and ~ 
retroactive to January 1. 1990.. 

Sections 74, 77, and 78 are effective January 1. 1990.. 

Sections .!Q, subdivision ;. paragraph (b), 68, 72, 79, 80., 84, 137, 
and 156 are effective the day after final enactment. 

Section 112 is effective for deeds issued on or after July 1. 1990.. 

Section 113 is effective for rentP!IM in 1990. and thereafter. 

Sections 114, 115, 116, and 117 are effective for license applica-
tions filed on or after July 11990.. . . 

Section 118 is effective for permit applications filed on or after 
July 1. 1990.. 

Section 138 is effective July 1. 1991. 

ARTICLE 2 

JUDICIAL SYSTEM 

Section 1. Minnesota Statut.es 1989 Supplement, section 43A.D2, 
subdivision 25, is amended to read: 

Subd. 25. [JUDICIAL BRANCH.] "Judicial· branch" means all 
judges of the appellate courts, all employees of the appellate courts, 
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including commissions, boards and, committees established by the 
supreme court, the board oflaw examiners, the law library, the office 
of the public defender, all judges of all courts of law, district court, 
referees, judicial officers, court reporters, law -clerks, district admin..:. 
istration 'employees under section 484,68, court administrator or 
employee of the court and gUardian ad litem prograin eme.loyees in 
theeighJh iudicial district, ,and other agencies placed ill t eJudicial 
branch y law. Judicial branch does ,not include district administra
tion employees in the second lind fourth judicial districts, court 
administrators or their staff under chapter 485; guardians ad litem, 
or other employees within the court system whose salaries are, paid 
by the county, other than' employees who remain, on the county 
payroll under, section 480.181, subdIvision 2. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 43A.24, 
subdivision 2, is amended, to read: 

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons 
are eligible for state paid life insurance an,d hospital, medical, and 
dental benefits as determined in lipplicable collective bargaining 
agreements or by the commissioner or by plans pursuant to section', ' 
43A.1S, subdivision 6, or by the board of regents for employees of the 
University of Minnesota not covered by collective bargaining agree
ments. Coverages made available, including optional coverages, are 
as contained in the plan established pursuant to section 43A.18, 
subdivision 2. ' 

(a) a member of the state legislature, provided that changes in 
benefits resulting in increased costs to the state shall not be effective 
until expiration of the term of the members of the existing house of 
representatives. An eligible member of the state legislature may 
decline to be enrolled' for state paid coverages by filing a written 
waiver with the commissioner. The waiver shall not prohibit the 
member from enrolling the member or dependents for optional 
coverages, without cost to the state, as provided for in section 
43A.26. A member of the state legislature who returns from a leave 
of absence to a position previously occupied in the civil service shall 
be eligible to receive the life insurance and hospital, medical, and 
dental benefits to which the position is entitled; 

(b) a permanent employee of the legislature or a permanent 
employee of a permanent study or interim committee or commission 
or a state employee on leave of absence to work for the legislature, 
during a regular or special legislative session; 

(c) ajudge of the appellate courts or an officer or employee of these 
courts; ajudge of the district court, a judge of county court, a judge 
of county municipal court, or a judge of probate court; a district court 
referee, judicial officer, court reporter, or law clerk; a district 
administrator; aDd an employee of the office of the district admin
istrator that is not in the second or fourth judicial district; ~ court 
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administrator or employee of the court administrator in the eighth 
judicial dIstrIct, and a guardian ad litem program administrator in 
the eighth judicial district; 

(d) a salaried employee of the public employees retirement asso
ciation; 

(e) a full-time military or civilian officer or employee in the 
unclassified service of the department of military affairs whose 
salary is paid from state funds; 

(D 'a salaried employee of. the MinnesjJta . historical society, 
whether paid from state funds or otherwise, who is not a member of 
the governing board; . 

(g) an employee of the regents of the University of Minnesota; 

(h) notwithstanding section 43A.27, subdivision 3, an employee of 
the state of Minnesota or the regents of the University of Minnesota 
who is at least 60 and not yet 65 years of age on July 1; 1982, who 
is otherwise eligible for, employee and dependent insurance and 
benefits pursuant to section 43A.18 or other law, who has at least 20 
years of service and retires, earlier than required, within 60 days of 
March 23, 1982; or an . employee who is at least 60 and not yet 65 
years of age on July 1, 1982, who has atIeast 20 years of state service 
and retires, earlier than required, from employment at Rochester 
state hospital after July 1, 1981; or an employee who is at least 55 
and not yet 65 years of age on July 1, 1982, and is covered by the 
Minnesota state retirement s'ystem correctional employee retire
ment plan or the state patrol retirement fund, who has at least 20 
years of state service and retires, earlier than required, within 60 
days of March 23, 1982. For purposes of this clause, a person retires 
when the person terminates active employment in state or Univer
sity of Minnesota. service and applies for a retirement· annuity. 
Eligibility shall cease when the retired employee attains the age of 
65, or when the employee chooses not to receive the annuity that the 
employee has applied for. The retired employee shall be eligible for 
coverages to which the employee was entitled at the time of retire
ment, subject to any changes in coverage through collective bargain
ing or plans established pursuant to section 43A.18, for employees in 
positions equivalent to that from which retired, provided that the 
retired employee shall not be eligible for state-paid life insurance. 
Coverages shall be coordinated with relevant health insurance 
benefits provided through the federally sponsored Medicare pro
gram; and 

(i) Ail employee of an agency of the state of Minnesota identified 
through the process provided in this paragraph who is eligible to 
retire _prior to age 65. The commissioner and the exclusive represen
tative of state employees .shall enter into agreements under section 
179A.22 to identify employees whose positions are in programs that 
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are being permanently eliminated or reduced due to federal or state 
policies or practices. Failure to reach agTeement identifying these 
employees is not subject to impasse procedures provided in chapter 
179A. The commissioner must prepare a plan identifying eligible 
employees not covered by a collective. bargaining agTeement in 
accordance with the process outlined in section 43A.18. subdivisions 
2 and 3. For purposes of this paragTaph, a person retires when the 
person terminates active employment in state service and applies for 
a retirement annuity. Eligibility ends as provided in the agTeement 
or plan, but must cease at the end of the month in which the retired 
employee chooses not to receive an annuity, or the employee is 
eligible for employer-paid health insurance from a new employer. 
The retired employees shall be eligible for coverages to which they 
were entitled at the time of retirement, subject to any changes in 
coverage through collective bargaining or plans established under 
section 43A.18 for employees in positions equivalent to that from 
which they retired, provided that the ret-ired employees shall not be 
eligible for state-paid life insurance. 

Sec. 3. Minnesota Statutes 1988, section 97 A.065, subdivision 2, is 
amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 348, and 
any other law relating to wild animals, and aquatic vegetation must 
be paid to the treasurer of the county where the violation is 
prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in paragTaphs (b) ami, (c), 
~~. --

(b) The commissioner must reimburse a county, from the game 
and fish fund, for the cost of keeping prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certify and submit 
monthly itemized statements to the commissioner. 

(c) The county treasurer shall indicate the amount of the receipts 
that are assessments or surcharges imposed under section 609.101 
and shall submit all of those receipts to the commissioner. The 
receipts must be credited to the game and fish fund to provide peace 
officer training for persons employed by the commissioner who are 
licensed under section 626.84, subdivision 1, clause (c), and who 
possess peace officer authority for the purpose of enforcing game and 
fish laws. 

(d) Paragraphs (a) and (c) do not '!I'.l'!Y in the eighth judicial 
district, which is governed ~ chapter 484A. 
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Sec. 4. Minnesota Statutes 1988, section 299D.03, subdivision 5, is 
amended to read: 

Subd. 5. [FINES AND FORFEITED BAIL MONEY). (a) All fines 
and forfeited bail money, from traffic and motor vehicle law viola
tions, collected from persons apprehended or arrested by officers of 
the state patrol, shall be paid by the person or officer collecting the 
fines, forfeited bail money or installments thereof, an ffi' before the 
tenth day after the last day ofthe month in which these moneys were 
collected, to the county treasurer of the county where the violation 
occurred. Three-eighths of these receipts shall be credited to the 
general revenue fund of the county. The other five-eighths of these 
receipts shall be transmitted by that officer to the state treasurer 
and shall be credited to the trunk highway fund. If, however, the 
violation occurs within a municipality and the city attorney prose
cutes the offense, and a plea of not guilty is entered, one-third of the 
receipts shall be credited to the general revenue fund of the county, 

. one-third of the receipts shall be paid to the municipality prosecut-
ing the offenSe, and one-third shall be transmitted to the state 
treasurer as provided in this subdivision. All costs of participation in 
a nationwide police communication system chargeable to the state of 
Minnesota shall be paid from appropriations for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and 
forfeited bail money from violations of statutes governing the 
maximum weight of. motor' vehicles, collected from persons appre
hended or arrested by employees of the state of Minnesota, by means 
of stationary or portable scales operated by these employees, shall be 
paid by the person or officer collecting the fines or forfeited bail 
money, on or before the tenth day after the last day of the month in 
which the collections were made, to the county treasurer of the 
county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall 
be credited to the highway user tax distribution fund. Three-eighths 
of these receipts shall be credited to the general revenue fund of the 
county. 

(c) Paragraphs (a) and (b) do not .'!P.P!l: in the eighth judicial 
district, which i." governed ~ chapter 484A. 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 
357.021, subdivision la, is amended to read: 

Subd. 1a. (a) Every person, including the state of Minnesota and 
all bodies polITic and corporate, who shall transact any business in 
the district court, shall pay to the court administrator of said court 
the sundry fees prescribed in subdivision 2. When the j3tihlie 
"Hthority res!,8Hsible fel' ehiM "H!,!,8rt enfereeffient is a I'ffi'£y t6 aay 
aetieH ffi' !,roeeeding in the distpiet esHPt ffi' aeeording tit seetion 
BIRaBI, sHildivision W, Be lee is reEfHired Hader this seetion. The 
court administrator shall transmit the fees monthly to the eOHnty 
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tf'easaFeF wlw shall feFVlaFd the faruIs w the state treasurer for 
deposit in the state treasury and credit to the general fund. 

(b) In" county which has a screener-collector position, fees paid!>y 
" county pursuant to this subdivision shall be transmitted monthly 
to the countf. treasurer, who shall1lPP!,y: the fees first to reimburse 
the county or the amount of the salary paid for the screener
collector position. The balance of the fees collected shall then be 
forwarded to the state treasurer for OOposit in the state treasury and 
credited to t1ie general fund. ~ screener-collector position for pur
poses of this par'$"aph is an employee whose function is to increase 
the coIrection of hnes and to review the incomes of potentia[ clients 
of the public defenoer, in order to verify.eligibility for that servICe. 

(c) No fee ~ required under this section from the public authority 
or the party the public authority represents in an action for: 

(1) child support enforcement, medical assistance enforcement, or 
esta.blishment of parentage in the district court, or child or medical 
support enforcement conducted !>y an administrative law judge in 
an administrative hearing under section 518.551, subdivision 10; 

(2) civil commitment under chapter 253B; 

(3) the appointment of" public conservator or public guardian or 
any other action under chapters 252A and 525; 

(4) wrongfully obtaining public assistance under section 256.98 or 
256D.07, or recovery of overpayments of public assistance;' 

(5) the protection of juveniles under chapter 260; 

(6) forfeiture of property under sections 609.531 to 609.5317; or 

(7) recovery of amounts issued !>y political subdivisions or public 
institutions under sections246.52, 252.27, 256.045, 256.25, 256.87, 
256B.042, 256B.14, 256B.15, 256B.37, and 260.251, or other sections 
referring to other forms of public assistance. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 
477 A.012, subdivision 4, is amended to read: 

Subd. 4. [AID OFFSET FOR 1992 COURT COSTS.) (a) There 
shall be deducted from the payment to a county under this section an" 
amount representing the cost to the state for assumption of the cost 
of court reporters, judicial officers, and district court referees and the 
expenses of law clerks and court reporters as authorized in seetieRs 
484.545, salldivisieR 3, and section 486.05, subdivisions 1 and la. 
The amount of the deduction is computed as provided in this 
subdivision. 
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(b) By· Ju"e 30, 1991, the supreme court shall determine and 
certify to the department of revenue for each county, except counties 
located in the eighth judicial district, the pro rata share for each 
COUl).ty of court reporter, judicial officer, and district court referee 
costs and law clerk and cOllrt reporter expenses during t,he calEmdar 
year beginning on January 1, 1992.. ' , . .. . 

(c) One-half of the amount computed under paragraph (b) for each 
county shall be deducted from each aid paynient to the county under 
section 477A.015 in 1992 and each subsequent year. 

(d)· If the amouht computed under paragraph (b) exceeds the 
amount payable toa county under subdivision 1, the excess shall be 
deducted from the aid payable to the county under section 273.1398, 
subdivision 2. . 

Set .. 7. Minnesota Statutes 1988, section 484,54, subdivision 1, is 
amended to read:' 

Subdivision 1. Except as provided in subdivision 2, judges shall be 
compensated for travel and subsistence expenses in the same man
ner and amount as provided in:the plan adopted by the commis
sioner of emplo:vee relations pursuant to section 43A.18, subdivision 
3. Additionally, judges of the diStrict court shall be reimbursed fQr 
all sums, not reimbursed by counties, they shall necessarily hereaf
ter payout for only the following pUrpQses: telephone tolls, postage, 
expressage, stationery, including printed letterheads and envelopes 
forQjficial business; robes; tuition, travel and subsistence for attend-. 
ing·educational programs except that no expense shall be paid to 
satisfy continuing legal education requirements, attendance at 
which is approved by the·supremecourt . 

. Sec. 8. Minnesota Statutes 1988, section 484.545, subdivision 1, is 
amended to read: . 

Subdivision 1. 'I'he distriet j...lges pegalarly.assigned t& heM effiH't 
ffi eaeh jadieial distFist e.<eept; feI' the seea"d, foaFth, aM ~ 
jadieial distAats mayhy eFdem HIed with the effiH't administFataF 
aM "aanty aaditaF ef eaeh ea\lftty' ffi the,distri"t !lJ3paint a eampe 
tent law "*"'* feI' e¥e<'y twa dish'iet effiH't jadges ef the jadieial 
distrist. 'I'he dist.Fiet jadges FegalaFly .,ssigned taheM effiH't ffi the 
fiFst aM ~ jadieial distFiets may hy eFdem HIed with the eellFt 
aElfHiHistf~8F ftftd eeHBty seEiita.. sf eaeh·' eSl:H:tty ill the Eiistf'iet 
appaint a eampetent law el&kfaF eaeh distFiet eellFt ja<Ige ef the 
distri"t. The supreme court in consultation with the iu~es of the 
judicial iUsfrict shall of law. c er s In each 
judicial district. The Tor law 
clerks Wlthin 
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Sec. 9. Minnesota Statntes 1988, section 484.68, subdivision 2, is 
amended to read: 

Subd. 2. [STAFF.] The district administrator shall have such 
deputies, assistants and staff as the j-I>6ges ef the jllai.i"l aietFiet 
deem supreme court considers necessary to perform the duties of the 
office. Any personnel increases above those certified ~ the court on 
October ~ 189, must be approVedascnange requests furougntne 
biennial ou get process. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 484.68, 
subdivision 5, is amended to read: 

Subd. 5. [BUDGET FOR OFFICE.] The office budget of the district 
administrator shall be paid by the state. 'I'he "IlElget mast ineillae 
sllmeieat """"'Y fEw the staif IlIltheFi.ea by this seetien and etheF 
staif and e"fleases "lltbeFi.ea """"" ~ A county shall provide 
office facilities for the district administrator. 

Sec. 11. Minnesota Statutes 1988, section 484.68, is amended by 
adding a subdivision to read: 

Subd. 5a. [BUDGET FOR THE DISTRICT.] The district adminis
trator m Consultation with the judgjs of the district shall £repare !! 
b'fdget for all state-funded personne anaexpenses in the istrict in 
a ormat and within guidelines prescrilied fu: the supreme court. Tile 
Dud&et sliiiITbe submitted to the sU!jreme courttor review, approVaI; 
and Incorporation into !! single tri court--ouGget for transmIttal to 
the le~srature. Any increase iiitlle number of state-funded po~
nons e~ond those certified fu: the court on Octooer 1, 1989, must e 
approve as change requests tnrougIlThebiennial budget process. 

Sec. 12. Minnesota Statutes 1988, section 484.70, subdivision 1, is . 
amended to read: 

Subdivision 1. [APPOINTMENT.] The chief judge of the judicial 
district may appoint one or more suitable persons to act as referees, 
Referees shall hold office at the pleasure of the judges of the district 
court and shall be learned in the law, except that persons holding 
the office of referee on January 1, 1983, may continue to serve under 
the terms and conditions of their appointment. All referees are 
subject to the administrative authority and assignment power of the 
chief judge of the district as provided in section 484.69,. subdivision 
3, and are not limited to assignment to family, probate, juvenile or 
special term court. Part time referees holding office in the second 
judicial district pursuant to this subdivision shall cease to hold office 
on July 31, 1984. Any increase in referee positions above those in 
pAaci) on January 30, 1989, mustoe approved as change requests in 
t e iennial budget process. . 
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Sec. 13. [484.75] [TRANSFERS OF PROPERTY.] 

Any personal property transferred to ~ court ~ Laws 1989, 
chapter 335, article 3, section 42, must be used only for court 
purposes in the county of orlgm and reverts to the county of origin 
after ~ ~ deClared surplus property ~ the court. 

Sec. 14. [484.76] [HIRING AND SALARY MORATORIUM.] 

A county or a court must not increase the number, of referees, 
jumcial officers;-court repOrter8,"law clerks, or district aaministra
tion employees, other than district administration employees in the 
second or fourth judicial district, unless the increase was authorized 
before January 30, 1989. ~ county or ~ court must not increase the 
s;;:rarres of these effipIOyees without the approvaI or the supreme 
court, unTess the increase ~ made Wlder ~ plan adopted before 
January 30, 1989. The supreme court must not approve aggregate 
herfonnance increases for these employees that exceed an average of 
Ive percent. New positions created after January 30, Ifj89, must be 

retrected as change requests in the biennial budget process when 
these functions are taken overfu: ~e· state. --

EIGHTH JUDICIAL DISTRICT PROJECT 

Sec. 15. [484A.0l] [APPLICATION.] 

This chapter applies only in the eighth judicial district. 

Sec. 16. [484A.02] [EIGHTH JUDICIAL BUDGET, REVENUES, 
ACCOUNTING PLAN.] 

Subdivision 1. [BUDGETS.] The court administrators and the 
judicial district administrator in the eighth judiCial dlstrictShali 
each develop ~ budget in ~ form prescribed' ~ the supreme court. 
The budgets must incluae the personnel and costs of operating the 
courts in the eighth judiclaTdIstrict, including those cOsts descriOed 
llitIils chater, but must not include the costs of cajillal expendi
tures. The udgets must be SUbmitted t01lie supreme court with the 
comments of the district administrator and chief judge. The supreme 
court shalr incorporate these into ~ judicial district budget for 
submission through the regurar biennial budget process. Additional 
expenditures anctcoiiiplement above those certifIed !i.Y the court on 
October 1, 1989, must be suDiiiilled as change requests in the 
bienmalouagetprocess. . . 

Subd. 2. [FEE, FINE, AND FORFEITURE REVENUE.] The court 
adJiUillstrators in the eighth. judicial district shall collect and 
transmit to the state treasurer all filing fee revenue and bail 
forfeitures-;-and the county share oTfine revenue. The mogeY must 
be recorded ~ the state treasurer eacnmonth on ~ county !'Y county 
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basis. Exce!3t as otherwise provided in this chapter, the doney must 
Oe'ileposite in the state's general tUnd as nondedicate receipts. 

Subd. 0. [COOPERATION.] The court employees, county officials, 
and the counjY boards of the atieCtedCOunties shalI cooperate with 
the state an district court administrators in implementing this 
section. 

Subd. 4. [ACCOUNTING PLAN.] The supreme court shall consult 
with all district administrators, the s.tate hoard of )uNhc defense, 
and appropriate county officials in the other judiCia istricts and 
develop a uniform plan for accounting and shall implement detailed 
re~rting of the costs of the various functions of the judicial districts 
an court costs in the counties. The plan shall also include the costs 
of pUblic ileIeIlse services as well as costs of items not mentioned in 
this section that the supreme court oeUeves may be !lc function that 
the state could take over if it were to fund the state trial court 
systenLThese costs must belnClUdecrin any report to the IeglSlatille 
on state takeover of the trial court and public aeleilse systems. 
Counties in all the judicial districts shall cooperate with the 
supreme court and the state board of public defense mdeVeIOping 
these standards and ciUcWating and reporting these costs in !lc 
timely and accurate manner. 

Sec. 17. [484A.03] [SALARIES; PERSONNEL.] 

Subdivision 1. [COURT ADMINISTRATORS.] The salary of the 
court administrator of district court shall be paid according to the 
supreme court's adopted personnel plan. 

Subd. 2. [STAFF, OFFICE OF COURT ADMINISTRATOR.] (a) 
Juages of the district subject to supreme court approval shall 
determine the number of deputies, clerks, and other employees in 
the office oIThe court administrator of district court who, shall be 
rompensatedaccOi'dllig to the su~reme court's adoptedperSon:neI 
plan. The court administrator sha I a'10int the deputies and other 
emr.loyees, for whose acts the court a ministrator shaIl be respon
sib e, and wnom the court aaministrator may remove at pleasure. 

(b) The supreme cQurt shall, in the trial court budget, provide the 
budget for (1) the saraTIeSi)l'""deputies, clerks, and other employees in 
the office Oitnecourt administrator of CQunty court; and (2) other 
expenses necessarym the performance of the duties of the office. 

Sec. 18. [484A.04] [FINES AND FORFEITED BAIL.] 

Subdivision 1. [GAME AND FISH LAWS.] (a) One-half of fines 
and forfeited bail collected from prosecutions-ot VIOlatIOns ortlle 
game and fish laws, sections 84.09 to 84.15, and 84.81 to 84.88, 
chapter 348, and any other law relating to wild aninials, and aquatic 
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vegetation must be paid to the commissioner of natural resources for 
deposit in the game ana 11sh fund and the balance to the state 
treasurer for deposit in .the general funa;-except as provided in 
paragraph (b). 

(b) The court administrator shalUndicate the amount of the 
reCeipts that are assessments or surcharges imposed under sectiOn 
609.101 and shall submit all 01'1hose receipts to the commissioner. 
The receipts must be credited to the game andl'iSllfund to proVide 
Piice officer training for persons employed~the commissioner 
w 0 arerrCeiised under section.626.84, subdivision 1, clause. (d, and 
who possess peace officer authority to enforce game and fishTaws . 

. Subd. 2. [STATE PATROL.] (a) Fines and forfeited bail money 
from traffic and motor vehicle law VIOIafionscoliected from persons 
appl'elleiiOed or arrested ~ Officers of the state patrol must be 
transmitted ~ the collector to the state treasurer before theIHh 
day after the last day of the month in which the money was 
collected. Three-eighths of the receipts must be credited to the 
general fund and five-eifhthSOfthe receipts must be credited tothe 
trunk hignway fund. C however, the violation occurs witrun !! 
municipality and the ~ty attorney prosecutes the o~ and !! ~ea 
of not guil? ~ entere , one-third of the receipts must be credite to 
tlie genera revenue fund oft!):e state, one-third of the receipts must 
be pa~ to the municipality ltroSeCtiting the offense, and one-thITd 
ll)Ust e credited to the trun highway fund. All costs of ~articipa
tion in ~ nationwide police communication system chargea Ie to the 
state must be paid from appropriations for that purpose. 

,-: . 

(b) Notwithstanding any other. law, fin .. es. and forfeited bai.1 f. oney 
from violations of statutes governing the maximum weight 0 motor 
VeIllcles, collectOO from persons apprehended or arrested ~ emPlOY
ees of the state ~ means of stationart or Si;rtable scales operated 
gythe em~s, must be transmitte ~ toe collector to the state 
treasurer. Five-e~lithS of the recei~ts must be credited to the 
highway user tax lstribuuon fund an three-eignths of the receiptS 
must be crecm:ea to the general fund. . 

Sec. 19. [484A.05] [FINES; HOW DISPOSED OF.] 

Fines and forfeitures not specially f):!!nted, lI)?propriated;or 
required to be distributed to !! city, shal be forwarded to the state 
treasurer foraeposlt III the state treasury and credit.to the generar 
fund. 

Sec .. 20. Minnesota Statutes 1989 SQ.pplement, section 485.018, 
subdivision 5, is amended to read: ' 

Subd. 5. [COLLECTION OF FEES.] The court administrator of 
district court shall charge and collect all fees as prescribed by.law 
tmd all saeI> fees ealleettid hy the eelH'tadIBiBistFataF as ee.m 
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alllHieiBt....toF of lIis~et 00UI't shall be paM te the eoaety tFeasaFep. 
Except for those portions of forfeited bail paid to victims pursuant to 
existing law, the e9aety j;peSSHFeFCourt administrator shall forward 
all revenue from fees and forfeited bail collected under chapters 357 
aOO1 5741 and 487, and not required to be distributed to ~ city ~ 
statute, to the state treasurer for deposit in the state treasury and 
credit to the general fund, -l::Hlless etaeFv;is8 }3F8viEleEl Ht ea813teF 
ellA 6F etheP law, in the manner and at the times prescribed by the 
state treasurer, but not less often than once each month. All etheP 
IH6BeY IHHSt be lIef'9siteli ... the eoHBty geeerel faed -l::Hlless etJ>ep. 
wise f'F9vilieli by law, The court administrator of district court shall 
not retain any additional compensation, per diem or other emolu
ment for services as court administrator of district court, but may 
receive and retain mileage and expense allowances as prescribed by 
law. 

Sec. 21. Minnesota Statutes 1988, section 485.03, is amended to 
rea.d: ' 

485.03 [DEPUTIES.] 

The county board shall determine the number of permanent full 
time deputies, clerks and other employees in the office of the court 
administrator of district court and shall, fix the compensation for 
each position. The county board shall ,also budget for temporary 
deputies and other employees and shall fix their rates of compensa
tion. The court administrator shall appoint in writing the deputies 
and other employees, for whose acts the 'court administrator shall be 
responsible, and whom the court administrator may remove at 
pleasure. Before each enters upon official duties, the appointment 
and oath of each shall be filed with the county recorder. This section 
does not ~ in the eighth judicial district, which is governed fu: 
cnapter 484A. , 

Sec. 22. Minnesota Statutes 1988, section 486.01, is amended to 
read: 

486.01 [APPOINTMENT, DUTIES, ,BOND; SUBSTITUTES.] 

Eaclt jOOge, by llaf'lieate oFEieFs moo with the 00UI't aElminiBtret9F 
aOO e9aRty aaliitaF at the se'leFIH e9aeaes ef the ja!lge's ffi~et, The 
judges of the judicial district may appoint a competent etee9gPaf'fte. 
sten05a~hers as Fef'9FteF reporters of the court, teheMeffiee aaFieg 
the jlfdge's f'leasaFe, ae4 to act as the jallge'B BeeFetary judges' 
secretaries in all matters pertaining to official duties. Saeh Fef'9FteF 
shall give beDEI te the et&te ... the SHIH ef $2,QQQ, te be af'f'F9Vea by 
the sf'f'9iatieg jOOge, egeaitigeea fuF the faitllfal aOO ilHf'aFtial 
aiBeftapge ef all the Fef'9FteF's daties, whieh baed, with the eatft ef 
emee; shall be moo with the 00UI't aamieisj;pataF ... the eaaetY ... 
whieh the jaIIge FeBiaes. Court reporters shall be paid 'according to 
the supreme court's adoptectpersonneJ plan. 
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Whenever the official reporter so appointed, because of sickness or 
physical disability, is temporarily unable to perform duties, the 
judge of the court affected may, if another official court reporter is 
not available, secure for the temporary period of disability of the 
official court reporter, another competent reporter to perform such 
duties for not to exceed 60 days in any calendar year,'The substitute 
court reporter so appointed shall receive as salary an amount e<'f'iI'l 
ts the salary ef the emei,,1 eooFt Fe!leFteF tar the j>eFia<l ef time 
i,weivea and shall aIse Feeeive in aaaitiea taeFete e"!leftses and fees . 
I"eviaea by seetiefts ~ and ~ set ~ the supreme court in 
an adopted personnel plan. The salary or such substitute reporter 
shall be paid in the manner now provided by law for the payment of . 
the salary of the official court reporter. 'I'he slll3stitate eooFt re!leFteF 
shall Bet be ,e'taiFea ts filFftisa 00ad, HBiess eFaerea by the ja<Ige ts 
de 00. 'I'he era!lleyraeat ef and the eera!leRSatieB !*'i<I ts !lH<lh 
saBstitate Fe!leFteF shall in Be way atffieter !lFejaaice the era!lley 
FaeBt ef and the eera!leasatieft !*'i<I ts the emeial eooFt Fe!lerteF ef 
said eeHI't. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 486.05, 
subdivision 1, is amended to read: 

Subdivision 1. [SALARIES.] The salary for each court reporter 
shall be set aftfta"ny by the district administrator within the range 
established HftEier. se~ti8ft 48g.181 as !lFe'liaea in the iaaieial BmBea 
!lerSeBBel rales ~ the supreme court. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 486.05, 
subdivision la, is amended to read: 

Subd. 1a. [EXPENSES.] A court reporter, in addition to a salary, 
shall be paid necessary mileage, traveling, and hotel expenses· 
incurred· in the discharge of official duties while absent from the 
home chambers where the judge the reporter serves is assigned. The 
expenses are to be paid by the state Hf'9B !lFeseBtatieB ef fl '1eFifiea 
iteraizea statemeBt "l'!lre,'ea by the ja<Ige in a manner prescribed ~ 
law. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 486.06, is 
amended to read: " 

486.06 [CHARGE. FOR TRANSCRIPT.] 

In addition to the salary set in section 486.05, the court reporter 
may charge for a transcript of a record ordered by any person other 
than the judge, the attorney general's office, or the board of public 
defense, 50 cents per original folio thereof and ten cents per folio for 
each manifold or other copy thereof when so ordered that it can be 
made with the original transcript. The chief judge of the judicial 
district may by order establish new transcript fee ceilings annually. 
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A court reporter may impose a fee authorized under this section 
only if the transcript is delivered to the person who ordered it within 
a reasonable time after it was ordered. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 487.31, 
subdivision 1, is amended to read: 

Subdivision 1. 'l'he tees payable t<> the eeuFt administmtod& the 
following services in ei¥il actions IlFef . 

In all ei¥il aetioRs within the j"risdietieR ef the ceHRty 00IH't, the 
tees .. payable t<> the eeuFt admiRistmter shall Be the same as in 
district e<HH'tc The fee payable for cases heard in conciliation court 
division is establishe~ under section 357.022.The filing fees must be 
transmitted t<> the OOHB-ty treaSHrer wOO shall transmit them to the 
state treasurer for deposit in the general fund. 

The fees payable to the court administrator for the following 
services in petty misdemeanors or criminal actions are governed by 
the following provisions: 

In the event the court takes jurisdiction of a prosecution for the 
violation of a statute or ordinance by the state or a governmental 
subdivision other than a dty or town within the county court 
district; all fines, penalties and forfeitures' collected shall be paid 
over to the treasurer of the governmental subdivision which submit
ted a case for prosecution except where a different disposition is 
provided by law, in which case payment shall be made to the public 
official entitled thereto. 

The following fees for services in petty misdemeanor or criminal 
actions shall be taxed to the state .or governmental subdivision 
which would be entitled to payment of the fines, forfeiture or 
penalties in any case, and shall be 'retained by the court adminis
trator for disposing of the matter but in no case shall the fee that is 
taxed exceed the fine that is imposed. The court administrator shall 
deduct the fees from any fine collected and transmit the balance in 
accordance with the law, and the deduction of the total of such fees 
each month from the total of all such fines collected is hereby 
expressly made an appropriation of funds for payment of such fees: 

(1) In all cases where the defendant pleads guilty at or prior to 
first appearance and sentence is imposed or the matter is otherwise 
disposed of without a trial ..... $5 

(2) .. Where the defendant pleads guilty after first appearance or 
prior to trial ..... $10 

(3) In all other cases where the defendant is found guilty by the 
court or jury or pleads guilty during trial ..... $15 
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(4) The court shall have the authority to waive the collection of 
fees in any particular case. 

The fees set forth in this subdivision shall not apply to parking 
violations for which complaints and :.varrants have not been issued. 

? 
Sec. 27. Minnesota Statutes 1988, section 487.32, subdivision 2, is 

amended to read: . 

Subd. 2. Any bail not forfeited by court order shall be ~eemed 
abandoned and forfeited if the person entitled to refund does not file 
a written demand for refund with the court administrator within six 
months from the date when the p"'rson became entitled to the 
refUnd. Forfeitures shali be transmitted to the state treasurer for 
depositin:the.general fund .. ·· - -.-- -

Sec. 28. Minnesota Statutes 1988,.section 487.32, subdivision 3, is 
amended to read: . 

Subd. 3. A judge· of a e8HRty district court may ordera:ny sums 
forfeited to be reinstated and the eeHRty tFeaSHFeF court adminis
trator shall then refund accordingly. The eaHRty state treasurer 
shall reimburse the court 'administrator if -the court administrator 
refunds the deposit upon a judge's order and obtains a receipt to be 
used as a voucher. 

Sec. 29. Minnesota Statutes 1988, section 487.33, is amended by 
adding a subdi visi9n to read: 

... Subd. 7:' [EXCEPTIONS.] This section does not ~ in the 
eighthjumcial district whichISgOvemed ~-:chaiiter 484A. - -

Sec. 30. Minnesota Statutes 1988,. section 611.20, is amended to 
read: 

·611.20 [SUBSEQUENT ABILITY TO PAY COUNSEL.] 

If at any time after the state public defender or a dish-ict public· 
defender has been directed to act, the court having jurisdiction in 

. the matter is satisfied that the defendant or other person is 
financially able to obtain counselor to make partial payment for the. 

-representation, the court may terminate the appQintment of the 
public defender, unless the person so represented is willing to pay 
therefor. If a public defender continues the representation, the court 
shall direct payment for such representation as the interests of 

·justice may dictate. Any payments directed by the court shall be 
EieJlesiteEi· with recor~.the court administrator. theFeaf aREi the 
eaHFl; a"miRistFataF· af'ihwith I'effiit the am8HRt theFeef ta the 
tFeaOHFeF sf the ge!JemmeRtaltiRit ehaFgeabl<; with the eemJleRsa 
tieR· sf SHeh f>HI*ie "efeREleF fa!' EleJl80itiR the tFeaSHFy ta the 8Fe<Iit 
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sf the ge .. eFal Fe':e .... e fIiBEl sf SHeh gaver ..... e .. tal <mit 9l' tmita, who 
shall transfer the payments to the governmental unit responsi6Ie 
for the costs of the public aeIeiiOer: 

If at any time after appointment a public defender, should have 
reason to believe that a defendant 'is financially able to obtain 
counselor to make partial payment for counsel, it shall be the public 
defender's duty to so advise the court so that appropriate action may 
be taken. 

Sec. 31. Minnesota Statutes 1988, section 611.215, subdivision 1, 
is amended to read: . 

Subdivision 1. [STRUCTURE; MEMBERSIDP.l (a) The state 
board of public defense is a part of, but is not subject to the 
administrative control of, the judicial branch of government. The 
state board of public defense shall consist of seven members includ
ing: 

(1) a district court judge appointed by the supreme court; 

(2) four attorneys admitted to the practice of law, well acquainted 
with the defense of persons accused of crime, but not employed as 
prosecutors, appointed by the supreme court; and 

(3) two public members appointed by the governor. 

(b) All members shall demonstrate an interest in maintaining a 
high quality, independent defense system for those who are unable 
to obtain adeqnate representation. The terms, compensation, and 
removal of members shall be as provided in section 15.0575. The 
chair shall be elected by the members from among the membership 
for a term of two years. 

fet In additie .. , the state beaFd sf j'>UbHe defeBse shall ee"BiBt sf an 
11 ... e ... !'er ad flee beaFd when eeBsideri .. g the apI'ai .. t ... e .. t sf 
lIistl'iet fJ\Ihlie lIefe .. lleFS ~ seetie .. 611.26, swlli',isie .. 20 'l'he 
teF!Bs sf distl'iet j'>UbHe lIefe .. lleFS e .. rrently sewi .. g shall temli .. ate 
in aeeerlla .. ee wit!> the staggeFea teFIB sehell .. l. set feFth in seetia .. 
611.26, swdiviBia .. 20 

Sec. 32. Minnesota Statutes 1989 Supplement, section 611.26, 
subdivision 2; is amended to read:' . 

Subd. 2. The state board of public defense shall appoint a district 
public defender .. When aI'I'eiBtiBg a distr;et, j'>UbHe defe .. lleF, the 
state beaFd sf fJ\Ihlie defense ... eralleFshiI' shall 00 iBereased ta 
i .. el .. de tw& j...Jges sf the distl'iet aad tw& ea .. aty ee ...... iBBie .. eFS sf 
the ee .. nties witI>iB the lIistFiet. 'l'he alilliea .. al ... e ... !'ers shall_ 
ooly in the eaI'aeity sf seleeti .. g the lIietriet j'>UbHe defe .. ller. 'l'he 
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judges witBHt tI!e distriet shall eleet theff twe aEl Bee me...ael'S. !I!fte 
tweeaaB~ eammiasiaBeFs witBHt tI!e distriet shall he seleeted I3y 
the eaaBty heaffis ef the eaaBties ~ the distriet. The aEl Bee 
state. board of public defense shall appoint a district public defender 
only after requesting and giving reasonable time to receive any 
recommendations from the public, the local bar association, and the 
judges of the district, aBdthe eaamy eammissiaBe.s witfHft the 
distriet. Each district public defender shall be a qualified attorney, 
licensed to practice law in this state. The district public defender 

. shall be appointed for a term of four years, beginning November 1, 
pursuant to the following staggered term schedule: (1) in 1987, the 
third and eighth districts; (2) in 1988, the first and tenth districts; 

. (3) in 1989, the fifth and ninth districts; (4) in 1990, the sixth and 
seventh districts; (5) in 1991, the second, fea.th third, and eighth 
districts; and (6) in 1992, the first, thlffi fourth, and tenth districts. 
The district public. defenders shall serve for staggered four-year 
terms and may be removed for cause upon the order of the state 
board of)n\blic defense. Vac"lncies in the office shall be filled by the 
appointing authority for the1jnexpiredterm. 

Sec. 33. Minnesota Statutes 1988, section 611.26, subdivision 3, is 
amended to read: 

Subd. 3. The compensation of the district public defender shall be 
set by the board of public defense. The compensation of eacb 
assistant district public defender shall be set by the district public 
defender with the approval of the board of public defense. The 
compensation for district public defenders may not exceed the 
prevailing compensation for county attorneys within the district, 
and the compensation for assistant district public defenders may not 
exceed the prevailing compensation for assistant county attorneys 
within the district. To assist the board of public defense' in deter
mining prevailing compensation under this subdivision,. counties 
shall iBelade if> theff Feview aBd eammeBt _ I'Fal'ased distFiet 
j'IHbIie defeBde. Imdgets provide to the board information on the 
compensation of county attorneys,· inCluding salaries and benefits, 
rent, secretarial staff, and other pertinent budget data. For purposes 
of this subdivision, compensation means salaries, cash payments, 
and employee benefits including paid time off and group insurance 
benefits, and other direct and indirect items of compensation includ
ing the value of office space provided by the employer. 

Sec. 34. Minnesota Statntes 1988, section 611.27, is amended to· 
read: . 

611.27 [FINANCING THE OFFICES OF DISTRICT PUBLIC 
DEFENDER.) 

Subdivision 1. (a) The total compensation and expenses, including 
office equipment and supplies, of the district public defender are to 
be paid by the county or counties comprising the judicial district. 
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(b) A district public defender shall annually submit a comprehen
sive budget to the state board of public defense. The budget shall be 
in compliance with standards and forms required by the board and 
must, at a minimum, include detailed substantiation as to all 
revenues and expenditures. The district public defender shall, at 
times and in the form required by the board, submit reports to the 
board concerning its' operations, including the number' of cases 
handled and funds expended for these services . 

. Within ten days after an assistant district public defender is 
appointed, the district public defender shall certify to the state board 
of public defense the compensation that has been recommended for 
the assistant. . 

(~) The state board of public defense shall transmit the proposed 
budget of each district public defender to the respective district court 
administrators and county budget officers for comment before the 
board's final approval of the budget. Th¢ board shall determine arid 
certify to the respective county boards a final comprehensive budget 
for the office of the. district public defender that includes all 
expenses. AAeP ~ beaPd determ'Res' ~ aliaeatiaa ef ~ state 
fuREIs alitaaFi.edl'lirsliaRt tel'aragpal'a fe}, The board shall appor
tion the expenses of the district public defenders among the several 
counties and each county shall pay its share hi monthly install
ments. The county share is the proportion of the total expenses that 
the population in the county bears to the total population in the 
district as determined by the last federal censu·s. If the district public 
defender or an assistant district public defender is temporarily 
transferred to a county not situated in that public defender's judicial 
district, said county shall pay the proportionate part of that public 
defender's expenses for the services performed in said county. 

(d) Reimbursement for actual and necessary travel expenses in the 
conduct of the office of the district public defender shall be charged 
to either (1) the general expenses of the office, (2) the general 
expenses of the district for which the expenslOs were incurred if 
outside the district, or (3) the office ofthe state public defender if the 
services were rendered for that office. 

(e) Money appropriated to the state board of public defense for the 
board's administration, the state a defender, judicial dTstiTct 
public defenders, and ~ ~ . . er "",,*.be spent with the 
approval 01 the 'state beaPd ef ~ aefeRSe feF ~ baard's aami" 
istratisR aBEl feF thestate'~ defe"der aBEl ~ aefeRSe eeFf'6-. 
ratisRs iB .amaliRts determiRed by ~ beaPd pU[lic. defense 
corporations shall be expended as determined ~ the' oard. FtiR4i 
may alss be ~pHffited bY tile state b!lIif'd ef ~ aefeRse te 
district ~ defeRders iRellidiRg these iB HeRRelliR aBEl Ramsey 
ealinties. ffi makiRgdistriblitians·te district ~ defenders, Iffier
ity """* be gWe&,- te ~ elfteBt feasialeaBEI '. reasa_ale, . te these 
distriets aaviRg ~ gpeatest "limber ef felBRies aBElg>'8SS misde'-
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meaBers, aB<l te these Eiistriets haviBg the gpeatest BHffleer ef 
EiistresseEl .sHBties ElesignateEl HB<leF seetien 297/ .. 257. 'I'he beaFd 
shalJ fHriher eSHsiEler eaeh Elist,iet's BHmeer ef Eiisllssitisns, seeh as 
.i-Y trial&; eeHFt trials aB<l geilty j>Ieas, the HHmeer ef eeHFt 
allllearaBees, aB<l etheF tFial relateEl fiHaH.ial data, aB<l ""y slleeial 
Heeds ef Elistriets srgaHizeEl in the ealeHElar yeaF ±98+ In distributing 
funds to district public defenders, the board shall consider the 
results of the weighted case load study. 

Subd. 2. The state board of public defense, after consultation with 
the county boards, shall designate the county officials of one or more 
counties within the district to pay the expenses of the district public 
defender. The county share assessed under subdivision 1 against 
each county of the district must be paid to the county treasurer of the 
designated county. The board. may reimburse the designated coun
ties for extra costs incurred. The board must provide for a revolving 
fund in the custody of the officials of the designated county into 
which each county must pay an initial deposit and its respective 
share of the expenses of the office of district public defender and 
from which the expenses of said office shall be paid in the manner 
provided in -baws 196&; ehallter 869 law. 

Subd. 3. If the state public defender or a district public defender 
deems it necessary to make a motion for anew trial, to take an 
appeal, or other postconviction proceedings in order to properly 
represent a defendant or other person whom that public defender 
had been directed to represent, that public defender may use the 
transcripts of the testimony and other proceedings filed with the 
court administrator of the district court as provided by section 
243.49. 

Subd. 4. [COUNTY PORTION OF COSTS.] 'I'he effeetiye date ef 
thls seetisH shalJ be JaHHary l-; ~ That portion of subdivision 1 
direcbl1j> counties to ~ the costs of public defense service shall not .. 
be in eflect between July 1,1990, and Ju y h 1993. This subdivision 
on~ relates to costs associated with felony and gross misdemeanor. 
~ defense services and all public defense services in the second, 
fourth, and eighth judicial districts. 

Sec. 35. Minnesota Statutes 1988, section611.271, is amended to 
re,ad: ' . 

611.271 [COPIES OF DOCUMENTS; FEES.] 

The court administrators of all courts and justices or peace shall 
furnish upon the request of the etHee ef district pubkic. defender or 
the state public defender copies of any documents in t eir possession 
aB<l shalJ bill the etHee ef the state :(ffiblie !lefeHEie. fuF these 00!lies 
after they have beeH furHisheEl. 'l'hefees fuF seeh!leeameHts shalJ be 
~ pffis ~ eents fuF eaeh page ef the Eiseaments fumisheEi. 
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Sec. 36. Minnesota Statutes 1988, section 629.292, subdivision 1, 
is amended to read: . 

Subdivision 1. [REQUEST FOR DISPOSITION; NOTIFICATION 
OF PRISONER.] (a) Any person who is imprisoned in a penal or 
correctional institution or other facility in the department of correc
tions of this state may request final disposition of any untried 
indictment or imermatien complaint pending against the person in 
this state. The request shall be in writing addressed to the court in 
which the indictment or infermatien comtaint is pending and to the 
prosecutmg attorney charged WIth the uty of prosecutmg It, and 
shall set forth the place of imprisonment. 

(b) The commissioner of corrections or other official designated by 
the commissioner having custody of prisoners shall promptly inform 
each prisoner in writing of the source and nature of any untried 
indictment or inroFHlatisn complaint against the prisoner of which 
the commissioner of corrections or such official had knowledge or 
notice and of the prisoner's right to make a request for final 
disposition thereof. 

(c) Failure of the commissioner of corrections or other such official 
to inform a prisoner, as required by this section, within one year 
after a detainer has been filed at the institution shall entitle the 
prisoner to a final dismissal of the indictment or iafermatiea 
complaint with prejudice. 

Sec. 37. Laws 1989, chapter 335, article 3, section 38, is amended 
to read: 

Sec. 38. [TRANSITION, PUBLIC DEFENDERS; SECOND AND 
FOURTH DISTRICTS.] 

The district public defeader defenders of the second and fourth 
judicial distriet districts serving on July 1, 1989, shall continue in 
office until the expiration of the _ te whleh fljljleinted "., -W 
,'<ugust 1, ±99l, whiehever date is later their terms. 

'!'he distriet jlHhlie defenEler ef the feurth judieial distriet serviag 
en July 1-; !989, shall eeatinue ffi eftiee-W the eXjliratiea ef the 
_ te whleh ajljleifited "., -W ,,<ugust 1, ±99l, whieheve> date is 
~ 

Sec. 38. Laws 1989, chapter 335, article 3, section 58, as amended 
by Laws 1989, chapter 356, section 67, and Laws 1989, First Special 
Session chapter 1, article 5, section 48, subdivision 3, is amended to 
read: 

Subd. 3. [JANUARY 1, 1991; ALL DISTRICTS.] That portion of 
section 6 which amends the first sentence of Minnesota Statutes 
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1989 Supplement, section 357.021, subdivision la, requiringcoun
ties to pay filing fees in district court actions is effective January 1, 
199± 1994, for counties in all judicial districts. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1988, sections 484.55; 485.018, subdivision 
2a; 486.07; 487.10, sulllITVlsions 2 and 4; and 487.13; Minnesota 
statutes 1989 Supplement, sectionS357"1l21,Subdivision 2a; and 
484.545, subdivisions 2 and 3; and Laws 1989, chapter 335, article 3, 
sections 45 to 53, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

Sections! and ~ are effective the day following final enactment. 
Section 13 is effective the day folloWing final enactment retroactive 
to January 1, 1990. Section 14 ~ effective the day following fmal 
enactment retroactive to January 30, 1989. Sections 12, 22., 23, 24, 
and 25 are effective January!., 1992, except that in the eighth 
jUdicial district, sections 22, 23, 24, and 25 are ell:'eCtlve July!., 1990. 
Section §. ~ effective OctOOer !., 1990, eXh'pt that in the eighth 
judicial district it is effective July!., 1990. T e effective dates in this 
section supersroe the effective dates in Laws 1989, chapter 335, 
article 3, section 58, as amended.fu: Laws 1989, First Special Session 
chapter !., article 5, section 48, to the extent those dates are 
inconsistent with the dates in fIlls section. --. -- -------

'ARTICLE 3 

FUND CONSOLIDATION 

Section 1. [STATEMENT OF PURPOSE.] 

During recent years the state of Minnesota has experienced ~ 
si~ficant increase in the number of special revenue accounts and 
fun s that has create~ large base of non eneral fund bUT 
activities. The resulting structure is complicate and at best diT.
cult for the legislature to exercise adequate legislative oversight of. 
Executive branch agencies are also being faced with increased 
administrative costs and programmatic restrictions because of the 
growing number of special revenue funds and accounts. This article 
is an attempt to simplify the existing accounting structure and 
aeveIop an accounting organizational structure that ~ reflective of 
agency functional organizations. 

The consolidations in this article are not intended to restructure 
programs within agencies Qy reauclng tne number of special reve
nue accounts and funds. Fund consolidation in this article shaIl not 
be accompli shea at the e;q;ense of those user groups who pay fees to 
the current speciaIrevenue accounts and funds. Fees currently 
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being paid shall continue to be used for the purposes for which the 
fees were created. ----

Sec. 2. [INVESTMENT EARNINGS.] 

Notwithstanding any law to the contrary, the department of 
finance shall credit investment earnings only to those funds and 
accounts that are directly appropriated. Investment earnings from 
ali other funds and accounts wIth open appropriation authority will 
be credited to the general fur;o:-

Sec. 3. [EXEMPTION.] 

Gift fungs, trust funds, funds receiving bond proceeds, insurance 
funds, .an funds where the federal government requires that 
investment earnings be credited to the fund or account are exempt 
from section 2. 

Sec. 4. Minnesota Statutes 1988, section 3C.035, subdivision 3, is 
amended to read: 

Subd. 3. [RESTRICTIONS ON OUTSIDE DRAFTING.] A depart, 
ment or agency may not contract with an attorney, consultant, or 
other person either to provide drafting services to the department or 
agency or to advise on drafting unless the revisor determines that 
special expertise is required for the drafting and the expertise is not 
available from the revisor or the revisor's staff. A aepartment ffi'
ageaey may aet request legislative statt,. ethel' thaa the reviser sf 
statutes, te previde draftiag serviees te the departmeat 6F ageaey. 

Sec. 5. Minnesota Statutes 1988, section 3C.11, subdivision 2, is 
amended to read: 

Subd. 2. [PAMPHLETS.] The revisor's office shall compose, print, 
and deliver pamphlets containing parts of Minnesota Statutes, parts 
of Minnesota Rules, or combinations of parts of the statutes and 
rules as may be necessary for the use of public officers and depart
ments. The revisor's office shall use a standard form for the pam
phlets. The cost of composition, printing, and delivery of the 
pamphlets, tegether with a rease"alale lee fuF the Feviser's seniees, 
is to be borne by the office·or department requesting them. The 
printing must be limited to actual needs as shown by experience or 
other competent proof. Reve"ue Jfflm the pe':isep's lee HHtSt be 
depesited ffi the ge"eFal fuft4. 

Sec. 6. Minnesota Statutes 1988, section 5.13, is amended to read: 

5.13 [DEPOSIT OF FEES.] 
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Fees collected by the secretary of state must be deposited in the 
state treasury and credited to the sfleeial peve'H1e general fund: 

Sec. 7. Minnesota Statutes 1989 Supplement, sect,ion.,6.18, is 
amended to read: 

5.18 [SUPPLEMENTAL FILING AND INFORMATION SER
VICES.] 

(a) The secretary of ~tate may offer, services to the public that 
supplement filing and information services already authorized by 
law. The secretary of state may discontinue' the' 'supplemental 
services at any time. The services must be designed to provide the 
public with a benefit by improving the manner of providing,' or by 
providing an alternative manner of payment for"existing,services 
provided by the secretary of state. ' , . 

(b) The cost of providing the supplemental services to the public, 
as determiried by the secretary of state, must be, recovered from the 
recipients of the services. The funds collected for the services must 
be' deposited in the enifspm' esmmepeial ,eefte aeesent general fund 
,and are continuously available to the secretary of state for payment 
of the cost of providing the supplemental services. 

Sec. 8. Minnesota Statutes 1988, section 14.07, subdivision 1, is 
amended to read: 

Subdivision 1. [RULE miAF'TING ASSISTANCE PROVIDED.] 
W The revisor of statutes shall: 

(1) maintain an agency rules drafting department to draft or aid 
in the drafting of rules or' amendments to'rules for any agency in 
accordance with subdivision 3 and the objective or otherinstructions 
which the agency shall give the revisor; and, 

(2) prepare and publish an agency rules drafting guide which shall 
set out the form and method for drafting rules and amendments to 
rules, and to which aU rules shall comply. 

W !J'he Fe<'issF shall assess _ ageRey fill' the aet..aI east ef 
flFoviEliRg Rit!:iIl Elrefting..me.. 6F ameRElmeBts t&,f'Ill.es,!J'he ageney 
shall fl'IY theasoeosmem Using the flPseeEleres ef seetion <lC.GaS. 
Eaei> ageRey shall iReleEle ill its 13llElget ffi6Rey t& fl'IY the· ~evissF'S 
assessment. Reeeiflts fFem the assessmeRt IftIlSt be eeflositeEl ill the 
et&tetpeaSHFy -eepeElitee te.the geRe.al fen<h 

. .., " , . 

W Aft ageRey may net eSRtpaet with an attorney, eonseitant, 6F 

etheP jl8I'BeR either t& flPoviEle FIlIe EJpa~ing serviees t& the ageRey 6F 
t& aEI¥i.se im Elre~ing,m>Iess the pe'.~ssp eetePffiines·th$ sfleeial 
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e"fleptise. is Fe'laiFed fep the dFaftiRg aB<l the e"fleptise is .. net 
availaale fFem the Fe'liseF el' the FeviseF's staff, 

Sec. 9. Minnesota Statutes 1988, section 14.07, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL OF FORM.] No agency decision to adopt a 
rule or emergency rule, including a decision to amend or modify a 
proposed rule or proposed emergency rule, shall be effective unless 
the agency has presented the rule to the revisor of statutes and the 
revisor has certified that its form is approved. '!'he FeviseF shall 
assess _ ageRey fep the aetaal east at' flFeeessing FHIee fep eensid 
eFatien fep aflflFB .... 1 at' fllFm, '!'he assessments mast inelade fteeeS

Sffi'Y eests ts ereate el' medify the eemflateF date base at'the text at' 
a FHIe aB<l the east at' flatting the FHIe iats the fef'm established by 
the dFafting gaide flFeyided fep ift salldkisien h '!'he ageney shall 
:flRY the assessmeRts asiftg the flFeeedliFes at' seeti"R aC.9136. Eaeh 
ageRey shall inelade ift its badget B\eRl!y ts :flRY Fe\'iSeF's assess 
meRts. Reeeiflts fFem the assessments mast be deflesited ift the state 
tFeaBllFY aB<l credited ts the geReFaI faBEh 

Sec. 10. Minnesota Statutes 1988, section 14.08, is amended to 
read: 

14.08 [REVlSOR OF STATUTES APPROVAL OF RULE FORM.] 

(a) Two copies of a rule adopted pursuant to the provisions of 
section 14.26 or· 14.32 shall be submitted by the agency· to the 
attorney general. The attorney general shall send one copy of the 
rule to the revisor on the same day as it is submitted by the agency 
under section 14.26 or 14.32. Within five days after receipt of the 
rule, excluding weekends and holidays, the revisor shall either 
return the rule with a certificate of approval of the form of the rule 
to the attorney general or notify the attorney general and the agency 
that the form of the rule will not be approved. 

If the attorney general disapproves a rule, the agency may modify 
it and the agency shall submit two copies of the modified rule to the 
attorney general who shall send a copy to the revisor for approval as 
to form as described in this paragraph. 

(b) One copy of a rule adopted after a public hearing shall be 
submitted by the agency to the revisor for' approval of the form of the 
rule. Within five working days after receipt of the rule, the revisor 
shall either return the rule with a certificate of approval to the 
agency or notify the agency that the form. of the rule will not be 
approved. . 

(c) If the revisor refuses to approve the form of the rule, the 
revisor's notice shall revise the rule so it is in the .correct form. 
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W')'he aUBRiey geReFal anG the Fe'lisBF ef statutes shall assess _ 
ageRey fm- the aetual eest efflFBeessiRg FUIe& UHde¥ this seetiBR. ')'he 
ageR"y shall flRY the Fe'liSBF'S assessmeRts usffig the flFaeeauFes ef 
seetiBR gC.OeG. ')'he ageRey shall flRY the aUBFRey geReml's assess 
meRi& usffig the flFBeeauFes ef seetiBR ~ Eaeh ageRey shall 
iReluae ffi its buaget flliJfteY te flRY the FevisBF'SanG the attBFRey 
geReFa)'s assessmeRts. Reeeiflts ffem theassessmeRt must Be defles
ited ffi the state tFeasuFY anG eFeaitea te the geReFal fIHHh 

Sec. 11. Minnesota Statutes 1988, section 14.26, is amended to 
read: 

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO 
ATTORNEY GENERAL.] 

If no hearing is required, the agency shall submit to the attorney 
general the proposed rule and notice as published, the rule as 
proposed for adoption, any written comments received by the agency, 
and a statement of need and reasonableness for the rule. The agency 
shall give notice to all persons who requested to be informed that 
these materials have been submitted to the attorney general. This 
notice shall be given on the same day that the record is submitted.· 
If the proposed rule has been modified, the notice shall state that 
fact, and shall state that a free copy of the proposed rule, as modified, 
is available upon request from the agency. The rule and. these 
materials shall be submitted to the attorney general within 180 days 
of the day that the comment period for the rule is over or the rule is 
automatically withdrawn. The agency shall report its failure to 
adopt the rules and the reasons for that failure to the legislative 
commission to review administrative rules, other appropriate legis
lative committees, and the governor. 

Even if the 180-day period expires while the attorney general 
reviews the rule, if the attorney general rejects the rule, the agency 
may resubmit it' after taking corrective action. The resubmission 
must occur within 30 days of when the agency receives written 
notice ofthe disapproval. If the rule is again disapproved, the rule is 
withdrawn. An agency may resubmit at any time before the expira
tion of the 180-day period. If the agency withholds some of the 
proposed rule, it may not adopt the withheld portion without again 
following the procedures of sections 14.14 to 14.28, or 14.29 to 14.36. 

The attorney general shall approve or disapprove the rule as to its 
legality and its form to the extent the form relates to legality, 
including the issue of substantial change, and determine whether 
the agency has the authority to adopt the rule and whether the 
record demonstrates a rational basis for the need· for and reason
ableness of the proposed rule within 14 days. If the rule is approved, 
the attorney general shall promptly file two copies of it in the office 
of the secretary of state. The secretary of state shall forward one copy 
of each rule to the revisor of statutes. If the rule is disapproved, the 
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attorney general shall state in writing the reasons and make 
recommendations to overcome the deficiencies,· and the rule shall 
not be filed in the office of the secretary of state, nor published until 
the deficiencies have been overcome. The attorney general shall send 
a statement of reasons for disapproval of the rule to the agency, the 
chief administrative law judge, the legislative commission to review 
administrative rules, and-to the revisor of statutes. 

'I'he aMerney geneFal shall assess an ageney fsF the aetIlal east ef 
I'Feeessing ...les -ae. this seetien. 'I'he ageney shall I""Y the 
atteFney geneFa!'s assessments HSing the I'FeeeehiFes ef seetien ~ 
Eaeh ageney shall ineluae in its Buaget !Il8IleY te I""Y the atteFney 
geneFa!'s assessment. Reeeillts ffem the assessment m-us.t Be dej3SS
ited in the state tFeasUFY ana eFe"ite" te the general fun<h 

Sec. 12. Minnesota Statutes 1988, section 16A.127, subdivision 3, 
is amended to read: 

Subd. 3: [REIMBURSEMENT.] (a) Under the plan, the commis
sioner shall make and record the reimbursement to the general fund 
of the statewide indirect costs attributable to an executive agency's 
nongeneral fund receipts for the last fiscal year. Unless the commis
sioner determines that agency indirect cost receipts are a reimburse
ment for general fund expenditures, the receipts are appropriated to 
the agency to pay administrative expenses. However, the commis
sioner may, fer FCaS8ftS e:f Sffi::lild fin6fteial management, waive the 
reimbursement under this subdivision for certain nongeneral fund 
receipts. but only under the following circumstances: 

(1) where regulations or law do not allow for the payment of 
inmrect costs; 

(2) where funds held ~ the state are held in trust funds other 
than pension trust funds, gift funds, endowment funds, debt service 
funds, and bond prOceedS funds; 

(3) where the funds are pass-through grant money; 

(4) where receipts are collected for workshops, seminars, or 
conferences; or 

(5) where the amount is less than $500. 

The commissioner shall report all waivers in the next statewide 
indirect cost plan. 

(b) There is annually appropriated from all direct appropriated 
nongeneral funds an amount sufficient to reimburse the general 
fund for statewide indirect costs, 
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Sec. 13. Minnesota Statutes 1988, section 16A.127, subdivision 8, 
is amended to read: 

Subd. 8. [EXEMPTION.] This section does not apply to the 
community college system, state universities, or the state board of 
vocational technical education. E"eept ffip feaeFal furu:Is., this seetieH 
<lees Ret apply, te the aepaFtmeHt sf Hatllml FesellFees ffip ageHey 
iHaiFeet e<ll3t& 

Sec. 14. Minnesota Statutes 1988, section 16B.28, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORIZATION.] (a) The commissioner is the state 
agency designated to purchase, accept or dispose of federal surplus 
property for the state and for the benefit of any other governmental, 
unit or nonprofit .organization for any purpose authorized by state 
and federal law and in accordance with federal rules and regula
tions. Any governmental unit or nonprofit organization may desig
nate the commissioner to purchase or accept surplus property for it 
upon mutually agreeable terms and conditions. The commissioner 
may acquire, accept, warehouse, and distribute surplus property 
until it is needed aOO fIHY m'peHses iHellFFea iH eeftHeetieH with fIHY 
sf tflese !lets shall he paid Hem the mateFials aistFibmieH Fe, elviftg 
funGo 

. (b) To dispose of surplus property or other property that is obsolete 
or unused that belongs to the state or any other governmental unit 
or nonprofit organization, the commissioner may transfer or sell it to 
a governmental unit or nonprofit organization or sell it to any other 
person. Federal surplus property that has been transferred to the 
state for donation to public agencies and nonprofit organizations 
must be transferred or sold in accordance with the plan developed 
under paragraph (d). E"peftses iHellFFea iH ceHReetieR with the 
aispesal sf "_pillS pFepeFty "" etheF pFeperty that is eeselete SF 

llHllSea fffilflt he paid Hem the mateFials aiStFielltieR FevelviHg fuH<h 
If the commissioner sells the property, the proceeds of the sale, 
minus any expenses of providing the service set by the commis
sioner, are appropriated to the governmental unit or nonprofit 
organization for whose account the sale was made, to be used and 
expended by th.e organization for the purposes it determines. 

(c) The commissioner may centrally acquire, warehouse, and 
distribute supplies, materials, and equipment for governmental 
units or nonprofit organizations. Expenses incurred in connection 
with acquiring, warehousing, and distributing must be paid from 
the materials distribution revolving fund. 

(d) The commissioner shall develop a detailed plan for disposal of 
donated federal property in conformance with state law and··federal 
regnlations. The plan must be submitted to the governor for certifi-
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cati'ln and submissi'ln t'l the federal administrat'lr 'lf general 
serVIces. 

Sec. 15. Minnes'lta Statutes 1989 Supplement; secti'ln 16B.28" 
subdivisi'ln 3, is amended t'l read: 

Subd. 3. [REVOLVll'IC FUND DEPOSIT OF RECEIPTS.] (a) 
[CREATION.] The materials distributi'ln rev'lIVillg fund is a sepa
rate fund in the state treasury. All m'lney relating t'l the reS'lurce 
reC'lvery pr'lgram established under sectiqn 115A.15 i subdivisi'ln 1, 
and all m'lney resulting fr'lm the acquisition, acceptance, warehous
ing, distribution, and public sale of surplus property, must be 
dep'lsited in the general fund. All money resulting from the sale of 
centrally acquired, warehoused, and distributed supplies, materials, 
and equipment, and all money relating to the cooperative purchas
ing venture established under section 471.59 must be deposited in 
the Hm<h Mmtey ~ into the materials distributi'ln revolving fund 
and is appropriated t'l the commissioner for the purposes of the 
programs and services referred to in this section. 

(b) [TRt,NSFER-ooSALE'l'GST,,\TE t,CENCY.] When the state 
ffi' aft agency elleFatiHg >IH<IeP .. legislakee allllrellFiatien eetains 
S .. FIlI .. s IlFelleny ffeHt the ce",missieneF, the cemmissieneF ef fi
RIffiee mest, at the cemmissieneF's re'l .. est, tral>sl€r the east ef the 
S"FIlI .. s Ilrelleny, il>cl .. ding any e''!lel>ses ef aC'l .. iFil>g, aecellting, 
warehe .. sing, ftI>d distril",ting the s .. rlll .. s Ilrelleny, ffeHt the "!l
Ilrel'Fiatien ef the state agency receiving the s .. rlll .. s I'rel'erty te the 
materials distFiB .. tien reveIYillg Hm<h The determinatien ef the 
cemmissiener is fiHaI as te the east ef the s .. rl""s Ilrellerty te the 
state agel>ey reeeivil>g the Ilrel'eny. 

W [TRANSFER 00 SALE 'l'G OTHER COVERNMENTt,L 
UNITS 00 NOl'lPROFIT ORGANIZ.".TIONS.] When any govern
mental unit or nonprofit organization other than a state agency 
receives surplus property, supplies, materials, or equipment from 
the commissioner, the governmental unit or nonprofit organization 
must reimburse the materials distribution revolving fund for the 
cost of the property, including the expenses of acquiring, accepting, 
warehousing, and distributing it, in an amount the commissioner 
sets. The commissioner may, however, require the governmental unit 
or nonprofit organization to deposit in advance in the materials 
distribution revolving fund the cost of the surplus property, supplies, 
materials, and equipment upon mutually agreeable terms and 
conditions. The commissioner may charge a fee to political subdivi
sions and nonprofit organizations t'l establish their eligibility f'lr 
receiving the pr'lperty and t'l pay f'lr C'lsts of storage and distribu
tion. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 16B.48, 
subdivision 2, is amended to read: 
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Subd. 2. [PURPOSE OF FUNDS.] Money in the. state treasury 
credited to the ge"epal administrative services. revolving fund and 
money which is deposited in the fund is appropriated annually to the 
commissioner for the following purposes: 

(1) to operate a central store and equipment service; 

(2) to operate a central duplication and printing service; 

(3) to purchase postage and related items and to refund. postage 
deposits as necessary to operate the central mailing service; 

(4) to operate a documents service as prescribed by section 16B.51; 

(5) to provide advice and other services to political subdivisions for 
the management of their telecommunication systems; 

(6) to provide services for the maintenance, operation, and upkeep 
of buildings and grounds managed by the commissioner of admin-
istration; . 

(7) to provide analytical, statistical, and organizational develop
ment services to state agencies, local units .of government, metro
politan and regional agencies, and school districts; 

(8) to provide capitol security services through the department of 
public safety; and . 

(9) to perform services for any other agency. Money shall be 
expended for this purpose only when directed by the governor. 'The 
agency receiving the services shall reimburse the fund for their cost, 
and the commissioner shall make the appropriate transfers when 
requested. The term-.'~services" as used in this clause means com
pensation paid officers and employees of the state government; 
supplies, materials, equipment, and other articles and things used 
by or furnished to an agency; and utility services, and other services 
for the maintenance, operation, and upkeep of buildings and offices 
of the state government. 

Sec. 17. Minnesota Statutes 1988, section 16B.48, subdivision 4, is 
amended to read: 

Subd. 4. [REIMBURSEMENTS.] Except as specifically provided 
otherwise by law, each agency shall reimburse the computer services 
and ge"epal administrative services revolving funds for the cost of 
all services, supplies, materi~ls, labor and depreciation'.of equip
ment including reasonable overhead costs which the commissioner 
is authorized and directed to furnish an agency. The cost of all 
publications or other materials produced by the commissioner and 
financed from the ge"eml administrative services revolving fund 
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shall include reasonable overhead costs. The commissioner of fi
nance shall make appropriate transfers to the revolving funds 
described in this section when requested by the commissioner ·of 
administration. The commissioner of administration may make 
allotments. encumbrances, and, with the approval of the commis
sioner of finance, disbursements in anticipation of such transfers. In 
addition, the commissioner of administration, with the approval of 
the commissioner of finance, may require an agency to make 
advance payments to the revolving funds in this section sufficient to 
cover the agency's estimated obligation for a period of at least 60 
days. All such reimbursements and other money received by the 
commissioner of administration under this section shall be depos
ited in the appropriate revolving fund. Any earnings remaining in 
the fund established to account for the documents service prescribed 
by section 16B.51 at the end of each fiscal year hot otherwise needed 
for present or future operations, as determined by the commissioners 
of administration and finance, shall be transferred to the general 
fund. 

Sec. 18. Minnesota Statutes 1988, section 16B.48, subdivision 5, is 
amended to read: 

Subd. 5. [LIQUIDATION.] If the computer services or geneml 
administrative services revolving fund is abolished or liquidated, 
the total net profit from the operation of each fund shall be 
distributed to the various funds from which purchases were made. 
The amount to be distributed to each fund shall bear to such net 
profit the same ratio as the total purchases from each fund bears to 
the total purchases from all the funds during such period of time as 
shall fairly reflect the amount of net profit each fund is entitled to 
receive under the distribution required by this section. 

Sec. 19. Minnesota Statutes 1988, section 16B.51,subdivision 2, is 
amended to read: 

Subd. 2. [PRESCRIBE FEES.] The commissioner may prescribe 
fees to be charged for services rendered by the state or an agency in 
furnishing to those who request them certified copies of records or 
other documents, certifying that records or documents do not exist 
and furnishing other reports, publications, or related material 
which is requested. The fees, unless otherwise prescribed by law, 
may be fixed at the market rate. The commissioner of finance is 
authorized to approve the prescribed rates for the purpose of assur" 
ing that they, in total, will result in receipts greater than costs in the 
fund. Fees prescribed under this subdivision are deposited in the 
state treasury by the collecting agency and credited to the geneFal 
administrative services revolving fund. Nothing in this subdivision 
permits the commissioner of administration to furnish any service 
which is now prohibited or unauthorized by law. 
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Sec. 20. Minnesota Statutes 1988, section 16B.53, subdiv.ision 3, is 
amended to read: 

Subd. 3. [REVOLVING FYNl) ACCOUNT.] Money collected by 
the commissioner under this section must be deposited in the central 
ser/iees mail revolving fu.Bd account in the state treasury. Money in 
that ftmdaccount is annually appropriated to the commissioner for 
the purposes of carrying out this section. 

Sec. 21. Minnesota Statutes 1988, section 16B.85, subdivision 2,is 
amended to read: 

Subd. 2. [RISK MANAGEMENT INSURANCE FUND.] (a) All 
state agencies may, in cooperation with the commissioner, partici
pate in insurance programs and other funding alternative programs 
provided by the. risk management insurance fund. 

(b) When an 'agency .or agencies enter into an insurance or 
self-insurance program, each agency shall contribute the appropri
ate share of its costs as determined by the commissioner. 

(c) The money in the fund to pay claims arising from state 
activities .and for administrative costs, including costs for the 
adjustment and defense of the claims, is appropriated to the com
missioner. 

(d) Interest earned from the investment of money in the fund shall 
be credited to the fund and be available to the commissioner for the 
expenditures authorized in this subdivision. 

(e) The fund is exempt. from the provisions of section 16A.15, 
subdivision 1. In the event 'that proceeds in the fund are insufficient 
to pay outstanding claims and associated administrative costs, the 
commissioner, in consultation with. the coinmissioner of finance,' 
may assess state agenCies participating in the fund amounts suffi
cient to pay the costs. The commissioner shall determine the 
proportionate share of the assessment of each agency. 

Sec. 22. Minnesota Statutes 1988, section 16B.85, subdivision 3, is 
amended to read: 

Subd. 3. [RESPONSIBILITIES.] The commissioner shlc\ll: 

(1) review the state's exposure to various types of potential risks in 
consultation with affected agencies and advise state agencies as to 
the reduction of risk and fiscal management of those losses; 

(2) be responsible for statewide risk management coordination, 
evaluation of funding and insuring alternatives, and the approval of 
all insurance purchases in consultation with affected agencies; 
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(3) identify ways to eliminate redundant efforts in the manage
ment of state risk management and insurance progTams; 

(4) maintain the state risk management information system; and 

(5) administer and maintain the state risk management insur-
ance fund. --

Sec .. 23. Minnesota Statutes 1988, section 16B.85, subdivision 5, is 
amended to read: 

Subd. 5. [RISK MANAGEMENT INSURANCE FUND NOT CON
SIDERED INSURANCE.] A state agency, inclUding an entity de
fined as a part of the state in section 3.732, subdivision 1, clause (1), 
may procure insurance against liability of the agency and its 
employees for damages resulting from the torts of the agency and its 
employees. The procurement of this insuTance constitutes a waiver 
of the limits or governmental liability to the extent of the liability 
stated in the policy but has no effect on -the liability of the agency 
and its employees beyond the coverage as provided. Procurement of 
commercial insurance, participation in the risk management insur
ance fund under this section, or provisions of an individuaJselT
insurance plan with or without a reserve fund or reinsurance does 
not constitute a waiver of any of the governmental immunities or 
exclusions under section 3.736. 

Sec. 24. Minnesota Statutes 1988, section 17.102, subdivision 4, is 
amended to read: 

Subd. 4. [MINNESOTA GROWN ,\CCOUNT.] 'l'he Mim,es8ta 
gF<lWft aee8,,,,t is established as _. aee8HRt ia the state tFeasHt'y. 
License fee receipts and penalties collected under this section must 
be deposited in the state treasury and credited to the MiRRes8ta 
gF<lWft aee8HRt. 'l'he meaey ia the aee8HHt is e8RtiRu8Hsly apj3F8j3Fi 
ateEi ta the e8mmissi8ReF ta implemeHt aad effieFee this seeti8R aad 
ta pF8m8te the MiRRes8ta gF<lWft lege aad labeliRg general fund. 

Sec. 25. Minnesota Statutes 1988, section 40A.151, is amended to 
read: 

40A.151 [MINNESOTA CONSERVATION FUND.] 

Subdivision 1. [ESTtJ~USHMENT MONEY FROM COUN
TIES.] 'l'he MiRRes8ta e8HseFvati8H furul is established as _ ae
€ffifftt ffi the state tI"easHFY. Money from counties under section 
40A.152 must be deposited in the state treasury and credited to the 
MiHHes8ta e8Hsenati8H furul aee8aHt general fund. 

Subd. 2. [USE OF FUND REIMBURSEMENT OF TAXING 
JURISDICTIONS.] l\'I8MY ia the fiffi4 is atHmaliy There is appro-
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priated to the commissioner of revenue an amount from the general 
fund -necessary to reimburse taxing jurisdictions as provided in 
sections 273,119 and 473H,10, 

Sec, 26, Minnesota Statutes 1988, section 40A.152, subdivision 3, 
is amended to read: 

Subd. 3. [TRANSFER TO STATE FUND.] Money in the county 
conservation account that is riot encumbered by the county within 
one year' of deposit in the account must be transferred to the 
commissioner of. revenue for deposit in the MiRResaia eSFlseFvatiBB 
general fund. 

Sec. 27. Minnesota Statutes 1988, section 41A.04, subdivision!, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a 
written application with the state commissioner of trade and eco
nomic development on behalf of the board, to be considered by the 
board, for a guaranty by the state of a portion of a loan or for 
issuance of bonds for an agricultural resource project. In general, the 
application must provide information similar to that required by an 
investment banking or other financial institution,considering such a 
project for debt financing. Specifically, each application must include 
in brief but precise form the following information, as supplied by 
the applicant, the borrower, or the lender: 

(1) a description of the scope, nature, extent, and location of the 
proposed project, inc! uding the identity of the borrower and a, 
preliminary or conceptual design of the project; 

(2) a description of the technology to be used in the project and the 
prior construction and operating experience of the borrower with 
such projects; 

(3) a detailed estimate of the items comprising the total cost of the 
project, including escalation and contingencies, with explanation of 
the assumptions underlying the estimate; 

(4) a general description of the financial plan for the project, 
including the mortgage and security interests to be granted for the 
security of the guaranteed loan or the bonds, and all sources of 
equity, grants, or contributions or of borrowing the repayment of 
which is not to be secured by the mortgage and security interests, or, 
if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental 
effects of the project, any necessary or proposed mitigation mea
stires, and other relevant data available to the applicant to enable 
the board to make an environmental assessment; 
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(6) a list of applications to be filed and estimated dates of 
appro'lals of permits reqllired by federal, state, and local government 
agencies as conditions for construction -and. commencement of oper
ation of the project; 

(7) an estimated construction schedule; 

(8) an analysis of the estimated cost of production of and market 
for the. prodllct, incillding economic factors justifying the analysis 
and proposed and actllal marketing contracts, letters of intent, and 
contracts for the sllpply of feedstock; 

(9) a description of the management experience of the borrower in 
organizing and Ilndertaking similar projects; 

(10) pro forma cash flow statements for. the first five years of 
project operation incillding income statements and. balance sheets; 

(11) a description of the borrower's organization and, where 
applicable, a copy of its articles of incorporation or partnership 
agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of 
the guaranty requested, the proposed repayment schedule, and other 
terms and conditions and security provisions of the loan; 

(13) an estimate of the amounts and times of receipt of guaranty 
fees, sales and use taxes, 'property tax increments, and any other 
governmental charges which may be available for the SIlPpOrt of the 
agricuJtmal development fund accollnt as a result of the constfllc
tion of the project, with an analysis of the as,mmptions on which the 
estimate is based;' . 

(14) a copy of any lending commitment isslled by a lender to the 
borrower; 

(15) a. statement from the lender, if identified, as to its general 
experience in financing and servicing debt incmred for projects of 
the size and general type of the project, and its proposed servicing 
and monitoring plan; and 

(16) additional information reqllired by the board. 

(b) If the application is made by an applicant other than the 
county or rural development finance authority and tax incremenL 
financing is to be Ilsed for the project, the application mllst include 
a copy of a resoilltion adopted by the governing body of the county or 
fIlral development finance allthority in which the project is located. 
The resoilltion must authorize the use of tax increment financing for 
the project as reqllired by section 41A.06, sllbdivision 5. 
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Sec. 28. Minnesota Statutes 1989 Suppl~ment, section 41A.05, 
subdivision 1, is amended to read: . 

Subdivision 1. [ESTABLISHMENT OF ACCOUNT.] The Minne
sota agricultural and economic development account is established 
in the special revenue fuud and may be invested seflaFately He... all 
eth&ru...Jsefi$Btate ~the state board of investment. All money 
appropriated to the account, and all guaranty fees; retail sales taxes; . 
property tax increments, and other money from any source whieh 
may be credited to the account and are appropriated to the board to 
carry out the purposes of this chapter. The board may maintain or 
establish within the Minnesota agricultural and economic develop
ment account reserve accounts, project accounts, trustee accounts, 
special guaranty fund accounts, or other restrictions it determines 
necessary or appropriate. The board may. enter into pledge and 
escrow agreements 'o~ indentures of trust with a trustee for the 
purpose of maintaining the accounts. 

Sec. 29 .. Minnesota Statutes 1988, section 41A.05, subdivision 2,.is 
amended to read: . 

Subd. 2. [ISSUANCE OF BONDS.] (a) The board by resolution 
may exercise. the powers of a rural development authority under 
sections 469.142 to 469.151 and the powers of a municipality under 
sections 469.152 to 469 .165.for the purposes of financing one or more 
projects, including the issuance of bonds and the application of the 
bond proceeds and investment income pursuant to a lease, loan, loan 
guaranty, loan participation, or other agreement. The:bonds must be 
issued, sold, and secured on the terms and conditions and in the 
manner determined by resolution of the board. Section 16A.80 does 
not apply' to the ··bonds. Notwithstanding subdivision 1, a reserve 
established for the bonds provided by the borrower, including out of 
bond proceeds, may be deposited and held in a separate account in 
the Mi .... esBta agl'ie"lt"",,1 aH<I e.a .. alBie eevelaflHle .. t special rev- . 
enue fund and applied to . the last installments of prinCIpal <;lr 
intet:l'st on the bonds; subject to the reseryes' being withdrawn for, 
any pur]lose permitted by subdivision 1.'J'he board may byresolu
tion orindenture pledge any or all amounts in the fund, including 
any reserves and investment income on amounts in the fund, to. 
secure the paYm!Jnt of principal and interest on· any or all series of 
bonds, upon. the terms and conditions as provided in the resolution 
or indenture. To the extent the board deems necessary or desirable 
to prevent interest on bonds from becoming subject to federal income 
taxation, (1) the amounts in the fund shall be invested in obligations 
or securities with restricted yields and (2) the investment income on 
the amounts are released from the pledge securil\g the bonds or loan 
guaranty .and appropriately applied to prevent taxation .. 

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing. 
powers of the state.and the board are· not and may not be pledged for 
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the payment of the bonds. No person may compel the levy of a tax for 
the payment or compel the appropriation of money of the state or the 
board for the payment of the bonds, except as specifically provided in 
this chapter. 

(c) For purposes of sections 474A.Ol to 474A.21, the board is a 
local issuer and may 'apply for allocations of authority to issue 
private activity obligations and may enter into an agreement for the 
issuance of obligations by another issuer. 

Sec. 30. Minnesota Statutes 1988, section 41A.051, is amended to 
read: 

41A.051 [AUTHORITY TO USE AGRICULTURAL AND ECO
NOMIC DEVELOPMENT FUND ACCOUNT.] 

The Minnesota agricultural and economic development board may 
use up to $500,000 of the money in the agricultural and economic 
development fImd account created in section 41A.05, subdivision 1, 
to make a grant to an organization that is engaged, or is planning to 
be engaged, in the purchase, packaging, insurance, or sale of loans, 
securities, or other obligations that are secured by loans primarily 
made for economic development purposes. The money authorized by 
this section must be used to establish a credit reserve to support a 
secondary market for economic development, job ·creation, redevel
opment, or community revitalization loans. In the selection of the 
organization to receive the grant, the Minnesota agricultural and 
economic development board must consider the potential for raising 
private mOney to supplement the money of the Minnesota agricul
tural and economic development fImd account. 

Sec. 31. Minnesota Statutes 1988, section 41A.066, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY TO MAKE WANS.] The Minnesota 
agricultural and economic development board may make, purchase, 
or participate in making or pUrchasing hazardous waste processing 
facility loans in any amount, and may enter into commitments 
therefor. A privilte person proposing to develop and operate a 
hazardous waste processing facility is eligible to apply for a loan 
under this subdivision. Applications must be made to the Minnesota 
agricultural and economic development board. The Minnesota agri
cultural and economic development board shall forward the appli
cations to the waste management board for review pursuant to 
section 115A.162. If the waste management .board does not certify 
the application, the Minnesota agricultural and economic develop
ment board may not approve the application nor make the loan. If 
the waste management board certifies the application, the Minne
sota agricultural and economic development board shall approve the 
application and make the loan if money is available for it and if the 
Minnesota agricultural and economic development board finds that: 
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(1) <ievelopment and operation of the facility as proposed by the 
applicant is economically feasible; . 

(2) there is a reasonable expectation that the principal and 
interest on the loan will be fully repaid; and 

(3) the facility is unlikely to be developed and operated without a 
loan from the Minnesota agricultural and economic development 
board. 

The Minnesota agricultural and economic development board and 
the waste management board shall establish coordinated procedures 
for loan application, certification, and approval. 

The Minnesota agricultural and economic development board may 
use the Minnesota· agricultural and economic development fuOO 
account to provide financial assistance to any person whose hazard
ous waste processing facility loan application has been certified by 
the waste management board and approved by the Minnesota 
agricultural and economic development board, and for this purpose 
may exercise the powers granted in Minnesota Statutes 1986, 
section 116M.06, subdivision 2, with respect to any loans made or 
bonds issued under this, subdivision regardless of whether the 
applicant is an eligible small business. 

The Minnesota agricultural and economic development board may 
issue bonds and notes in the aggregate principal amount of 
$10,000,000 for the purpose of making, purchasing, or participating 
in making or purchasing hazardolls waste processing facility loans. 

, The Minnesota agri~ultural and economic development board may 
adopt emergency rules under sections 14.29 to 14.36 to implement 
the loan program under this subdivision. Emergency rules adopted 
by the Minnesota: agricultural and economic development board 
remain in effect for 360 days or until permanent rules are adopted, 
whichever occurs first. 

Sec. 32. Minnesota Statutes 1988, section 84.154, subdivision' 5, is 
amended to read: 

Subd. 5. [SPECIAL FUl'mS ACCOUNTS CREATED.] (1) There is 
hereby created a special fuOO account to be known as the Lac qui 
Parle and Big Stone Lake water control projects fuOO account, in 
which shall be placed all moneys heretofore or hereafter received for 
any lands or other property acquired by the state for the Lac qui 
Parle water control project and heretofore or hereafter sold or leased 
to the United States pursuant to Laws 1941, chapter 518, or 
otherwise, also all money heretofore or hereafter received from any 
source for the sale or lease under any other law of any lands or other 
property acquired by the state for either the Lac qui Parle or Big 
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Stone Lake water control project, except as otherwise provided in 
clause (2). 

(2) All m'oneys in excess of$2,500 remaining June 30, 1943, and at 
the end of each fiscal year thereafter in the Lac qui Parle revolving 
fund designated by Laws 1941, chapter 142, shall be transferred to 
said projects ftHtd account. When all the property authorized to be 
sold under said chapter has been sold and the proceeds have been 
received the executive council shall notify the commissioner of 
finance thereof. Thereupon the balance remaining in said revolving 
fund shall be transferred to said projeets the general fund and said 
revolving fund shall be abolished. -

{3} All moneys ffi said projeets ftHtd aeeo"nt are aereby "fll'rol'ri 
ated te the eommissioner ef eonservation fui' the I'''Ffloses ef haws 
±94&, eaallter 41G, te remain a'failable taerewr HHtil el'pended 
aere"nder er otaerwise e"llressly disllosed efby law; llrovided, that 
all e"llendit"res aere"nder shall be s"iljeet te the allllroval ef the 
gsvernsr; llrsvidea, that the gsvernor shall net allllroveany SHeIl 
e"llenait"re witas"t fust esnselting the legislative aavisoF)' oom
missisn and see"ring their reesmmenaatioR, whieh shall be advi
eery en!y, Fail"re er refHsal ef the eemmissien te make a 
reesmmenaatisn llremptly ,shall be aeemea a negati'!e ree,ommen 
aatien. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 84A.51, 
subdivision 2, is amended to read: 

Subd. 2. [FUNDS TRANSFERRED; APPROPRIATED.] Money in 
any fund established under section 84A.03, 84A.22, or 84A.32, 
subdivision 2, is transferred to the esnssliaatea aeesHnt general 
fund, except as provided in subdivision 3. '!'he Money ffi the 
""""sliaat,,a aeesHnt, er as nraelt ef it as neeessaF)', is appropriated 
for the purposes of sections 84A.52 and 84A.53. Any remaining 
balance is transferred to the general fund. ' 

Sec. 34. Minnesota Statutes 1988, section 84A.53, is amended.to 
read: 

84A.53 [RECEIPTS NOT CREDITED TO CONSOLIDATED 
FUND.] 

Subdivision 1. [TAX LEVIES.] Money collected from tax levies 
made before April 19, 1949, under this chapter, must be deposited in 
the state treasury to the credit of the general fund. Upon completion 
of the payment provided for in section 84A.52, the commissioner of 
finance shall make the appropriate entries. Maney rewrrea te ffi this 
seetien fBtiSt net be esed fer the payments tIBder seetisn RUd.:;! 
HHtil all atber maney ffi the esnssliaatea ftHtd has been ~ 
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.. Subd. 2;. [LAND SALES.] The portion ofthe money teceivedfrom 
the sale oftax-forfeited lands that are held by the state under section 
84A.07, .84A.26, or 84A.36, that. would not be paid to the counties if 
all the sale I'paeeells were lIel'asitell in the ea .. salillatell eORsen·atia .. 
Hmd;- . must be deposited in the laRd a.'l .. isitia .. aeea .... t general 
fund. The remaining amount· must be paid to the counties under 
section 84A.51 as if all the sale proceeds were <ieposited in the 
eaftselillatell eaftser'fatia .. general fund. 

Sec. 3i'>. MinnesotaStatutes 1988, section 84A.54, is amended to 
. read: . 

84A.54 [COLLECTIONS DEPOSITED IN CONSOLIDATED 
FUND.] 

Except as provided in section 84A.53, money received after April 
18, 1949, under this chapter must be deposited in the eaftsalillatell 
general fund . 

. Sec. 36. Minnesota Statutes 1989 Supplement, section 85.205, is. 
amended to read: 

85.205 [R,ECEPTACLESFORRECYCLING,] 

The commissioner of natural resources must provide recycling 
conveniences at allstate parks. 

(a) State park managers must provide and maintain ·adequate 
receptacles for collection of food containers for recycling in all state 
parks. 

(b) Appropriate recycling information must be available to all 
state· park visitors. 

(c) State park managers must post a notice of recycling availabil
ity at appropriate locations within each state park. 

(d) . State park managers must where practicable recycle the 
gathered recyclable materials, provide for the local unit of govern' 
ment to recycle the gathered materials, or contract with private 
nonprofit groups for recycling. . 

(e) Money collected by state park managers for recycling must be 
deposited in the state treasury and credited to the state j>EH'i< 
maiateftafte" aBEl al'eratiaft aeea .. at general fund. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 89.035, is 
amended to read:.·· . 
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89.035 [INCOME FROM STATE FOREST LANDS, DISPOSI: 
TION.] , 

All income which may be received from lands acquired by the state 
heretofore or hereafter for state forest purposes by gift, purchase or 
eminent domain and tax-forfeited lands to which the county has ' 
relinquished its equity to the state for state forest purposes 'shall be 
paid into the state treasury and credited to the state 'ffirest a,eeBRt 
8*eept where the eeR"eyaRee te ami 'aeee!'ltaRee ~ the state ef laREIa 
fe¥ state ffirest !'lln-fleses !'lFeviaes fe¥ ~ aiS!"esitieR ef Feeei!'lts 
general fund. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 89.036, is 
amended to read: 

89.036 [FUNDS APPORTIONED TO COUNTY] 

The state of Minnesota shall annually on July 1 or as soon 
thereafter as may be practical, pay from the state ffirest aeeeuRt 
general fund to each county, in which there now are, or hereafter 
shall be situated, any state forests, a sum equal to 50 percent of the c 

gross receipts of such state forests located within such county, which 
have been received during the preceding fiscal year and credited to 
the state ffirest aeeeuRt, general fund, which payment shall be 
received and distributed by the county treasurer, as if such payment 
had been received as taxes on such lands payable in the current year. 

AfteF ffiakiRg saeh "ayIReRt te the eeuRty, the balaRee ef saiQ' 
fIH>ds ... the state ffirest aeeeuftt .... July ± shall be tFaftsfeFFea ami 
eFeaitea ts the geBeFal ~ 

The commissioner of finance shall- annually draw warrants upon 
the state treasurer for the proper amounts in favor of the respective 
counties entitled thereto and the state treasurer shall pay such 
warrants from the state ffirest aeeeaRt general fund. 

The commissioner of finance and the state treasurer shall devise, 
adopt, and use the accounting methods they may deem proper, and to 
do any and all other things reasonably necessary in carrying out this 
section. 

There is appropriated to the counties entitled to such payment, 
from the state ffirest aeeeuRt general fund in the state treasury, an 
amount sufficient to make the payments specified in this section. 

Sec. 39. Minnesota Statutes 1988, section 89.37, subdivision 4, is 
amended to read: 

Subd. 4. [PROCEEDS OF SALE.] All moneys received in payment 
for tree planting stock supplied under this section shall be deposited 
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in the state treasury and credited to the forest management fmtd 
IHll'Sllant te seetien 89M nursery account and are available to the 
commissioner of natural resources for the purposes of sections 89.35 

. to 89.37. 

Sec. 40. Minnesota Statutes 1988, section 89.58, is amended to 
read: 

89.58 [FOREST. PEST CONTROL FUND ACCOUNT.] 

All money collected under the provisions of sections 89.51 to 89.61 
together with such money as may be appropriated by the legislature 
or allocated by the legislative advIsory commission for the purposes 
of sections 89.51 to 89.61, and such money as may be contributed or 
paid by the federal government, or any other public or private 
agency, organization or individual, shall be deposited in the state 
treasury, to the credit of the forest pest control fmtd account, which 
fmtd account is hereby created, and any moneys therein are appro
priated to the commissioner for use in carrying out the purposes 
hereof. 

Sec. 41. Minnesota Statutes 1988, section 115A.15, subdivision 6, 
is amended to read: 

Subd. 6. [USE OF MATERI,"L8 Dl8TRmUTIOl'I REVOLVING 
FUND FUNDS.] All funds appropriated by the state for the resource 
recovery program, all revenues resulting from the sale of recyclable 
and reusable commodities made available for sale as a result of the 
resource recovery program and all reimbursements to the commis
sioner of expenses incurred by the commissioner in developing and 
administering resource recovery systems for state, agencies, govern
mental units, and nonprofit organizations must be deposited in the 
materials distril",tien re'lebing fmtd created in seetieR 16B.28. The 
fmtd may be """" fflp all aetivities asseeiated with too )3regram 
inelRding )3ayment ef adraiRieirati'le aDd e)3erating eests general 
fund. The commissioner shall determine the waste disposal cost 
savings associated with recycling and reuse activities, collect those 
savings from the account responsible for disposing of wastes pro
duced in state buildings, and credit the savings to the materials 
distril",tiefl re'/el'ling general fund. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 116J.617, 
subdivision 5, is amended to read: 

Subd. 5. [TOURISM LOAN ACCOUNT.] The tourism loan account 
is created in the special revenue fund. The fund consists of money 
appropriated or transferred to the account aDd iflterest, repayment 
of principal and interest on loans collected through the tourism 
revolving loan program, and gifts, donations, and bequests made to 
the account. Money in the account is appropriated to the commis
sioner for purposes of this section. Fees collected through the 
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tourism revolving loan program must be credited to the general 
fund. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 116J.955, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation ac
count is in the special revenue fund. The money transferred to the 
state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust to the state, must 
be credited to the r.ural rehabilitation account. The principal 
amount of the rural rehabilitation account must be invested by the 
state investment board. The income attributable to investment of 
the principal is appropriated to the commissioner for the purposes of 
Laws 1987, chapter 386, article I, section 6, subdivision 2. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 116J.9673, 
subdivision 4, is amended to read: 

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance 
authority working capital account is created as a special account in 
the state treasury. All premiums and iateFest collected under 
subdivision 3, clause (6), must be deposited into this account. Fees 
and earnings collected must be credited to the general fund. '!'he 
Ilalaaee iB.tIleaeee.mt fHIiy ~ $l,QQQ,QQQ tBreugh aeeumulated 
eaFRiRgs. Money In the account, including iRteFest earRed aREI 
appropriations made by the legislature for the purposes of this 
section, is appropriated annually to the finance authority for the 
purposes of this section. The balance in the account may decline 
below $1,000,000 as required to pay d~faults on guaranteed loans. 

Sec. 45. Minnesota St"tutes 1988, section 121.496, subdivision 3, 
is amended to read: 

Subd. 3. [OPEN APPROPRIATION.] The fees charged and money 
accepted by the department under subdivision 2 shall be deposited 
in the state treasury and credited to aSl'eeial aee8uRt. M8Rey ... tile 
aee8HRt is al'I'rel'riated te tile del'artment te EIeHay tile _ sf 
I'Fe'fiding tile inoormati8R serviees the general fund. 

Sec. 46. Minnesota Statutes 1988, section 126.115, subdivision 3, 
is amended. to read: 

Subd. 3. [APPROPRIATION.] All fuREIs iB tile metereyele safety 
fmHl ereatedlly seetiea 171.Q6, SHIldi'lisi8R ila-; are herelly annually 
al'I'rel'riated te tile eeramissieRer sf f'Hhlie safety te earry em tile 
I'UFI'eses sf sulldivisi8RS 1, and 2. The commissioner of public safety 
may make grants from tile fmHl funds directly appropriated to the 
commissioner of education at such times and in such amounts as the 
commissioner deems necessary to carry out the purposes of subdi-
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visions 1 and 2. Not more than five percent of the funds so 
appropriated shall be expended to defray the administrative costs of 
carrying out the purposes of subdivisions 1 and 2, and not more than 
60 percent of the money so appropriated shall be expended for the 
combined purpose of training and coordinating the activities of 
motorcycle safety instructors and making reimbursements to schools 
and other approved organizations. 

Sec. 47. Minnesota Statutes 1988, section 144.226, subdivision 3, 
is amended to read: 

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.] In addi
tion to any fee prescribed under subdivision 1, there shall be a 
surcharge of $3 for each certified copy of a birth certificate. The local 
or state registrar shall forward this amount to the commissioner of 
finance for deposit into the aeeeHRt fuF the ehih'FeR's tFttst fuftd fuF 
the I'Fe'l'entien ef.eIHld ..a..se established \ffideF seetisR 2991\.22 
general fund. This surcharge shall not be charged under those 
circumstances in which no fee for a certified copy of a birth 
certificate is permitted under subdivision 1, paragraph (a). Upon 
certification by the commissioner of finance that the assets in that 
fund exceed $20,000,000, this surcharge shall be discontinued. 

Sec. 48. Minnesota Statutes 1988, section 144.8093, subdivision 2, 
is amended to read: 

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de
velop, maintain, and improve regional emergency medical services 
systems, the department of health shall establish an emergency 
medical services system fuftd. '!'he fuftd Funds directly appropriated 
to the department shall be used for the general purposes of promot
ing systematic, cost-effective delivery of emergency medical care 
throughout the state; identifying common local, regional, and state 
emergency medical system needs and providing assistance in ad
dressing those needs; undertaking special projects of statewide 
significance that will enhance the provision of emergency medical 
care in Minnesota; providing for public education about emergency 
medical care; promoting the exchange of emergency medical care 
information; ensuring the ongoing coordination of regional emer
gency medical !3ervices systems; and _establishing and r.naintaining 
training standards to ensure consistent quality of emergency med
ical services throughout the state. 

Sec. 49. Minnesota Statutes 1988, section 144.8093, subdivision 3, 
is amended to read: 

Subd. 3. [USE AND RESTRICTIONS.] Designated regional emer
gency medical services systems may use emergency medical services 
system funds to support local and regional emergency medical 
services as determined within the region, with particular emphasis 
given to supporting and improving emergency trauma and cardiac 
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care and training. No part of a region's share of the fuHd funding 
may be used to directly subsidize any ambulance service operations 
or rescue service' operations or to purchase any vehicles or parts of 
vehicles for an ambulance service or a rescue service. 

Sec. 50. Minnesota Statutes 1988, section 144.8093, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTION.] MeHey ffem the fuHd shall be A~ro
priations made ~ law to the department for emergency me icaL 
services shall be distributed according to this subdivision. Eighty 
percent of the fuHd a~propriation shall be distributed annually on a 
contract for services asis with each of the eight regional emergency 
medical services systems designated by the commissioner of health. 
The systems shall be governed by a body consisting of appointed 
representatives from each of the counties in that region and shall 
also include representatives from emergency medical services orga
nizations. The commissioner shall contract with a regional entity 
only if the contract proposal satisfactorily addresses proposed emer
gency medical services activities in the following areas: personnel 
training, transportation coordination, public safety agency coopera
tion, communications systems maintenance and development, pub
lic involvement, health care facilities involvement, and system 
management. If each of the regional emergency medical services 
systems submits a satisfactory contract proposal, then this part of 
the fuHd appropriation shall be distributed evenly among the 
regions. If one or more of the regions does not contract for the full 
amount of its even share or if its proposal is unsatisfactory, then the 
commissioner may reallocate the unused funds to the remaining 
regions on a pro rata basis. Six and two-thirds percent of the fuHd 
aparopriation shall be used ,by the commissioner to support region
wi e reporting systems and to provide other regional administration 
and technical assistance. Thirteen and one-third percent shall be 
distributed by the commissioner as discretionary grants for special 
emerge,ney medical services projects with potential statewide signif
icance. 

Sec. 51. Minnesota Statutes 1988, section 144A.33, subdivision 4, 
is amended to read: 

Subd. 4. [SPECL'l.L ACCOUNT MONEY COLLECTED.] All 
money collected by the commissioner of health under subdivision 3 
must be deposited in the state treasury and credited to a sl'ecial 
aeea" .. t ealled the .. "Fsi .. g heme advisary eam,ei! fHR<h MeHey 
e.edited te the fuHd ffl al'l'.al'Fiated te the Mi .... esata beaffi "" agffig 
feF the l'''Fflases sf this seetiaR the general fund. 

Sec. 52. Minnesota Statutes 1988, section 157.045, is amended to 
read: 

157.045 [INCREASE IN FEES.] 
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Fo.r licenses issued fo.r 1989 and succeeding years, the co.mmis
siGner o.f health shall increase license fees fo.r facilities licensed 
under this chapter and 'chapter 327 to a level sufficient to' reco.ver all, 
expenses related to. the licensing, inspectio.n, and enfo.rcement 
activities prescribed in those chapters. In calculating the fee in
crease, theco.mmissio.ner shall include the salaries and expenses o.f 
5.5 new positio.ns required to. meet the inspectio.n frequency pre
scribed in sectio.n 157.04. Fees e81leeted fIHISt be dep8sited ift the 
sJ:leeial Fevellue aee8\lHt. 

Sec. 53. Minneso.ta Statutes 1989 Supplement, sectio.n 169.686, 
subdivisio.n 3, is amended to. read: 

Subd. 3, [APPROPRIATION, SPECIAL f,CCOUNT.] The fines 
co.llected fo.r a vio.latio.n o.f subdivisio.n 1 must be depo.sited in the 
state treasury and credited to a Blleeial aCC81lnt ts be 1<H8vlH as the 
emeFgency medical services relief aCC81lnt the general fund. MaBey 
ift the aCC81lat Funds directly appro.priateifTor emergency medical 
services shall be distributed to the eight regio.nal emergency medi
cal services systems designated by the commissioner under section 
144.8093, fo.r perso.nnel educatio.n and training, equipment and 
vehicle purchases, and o.peratio.nal expenses o.f emergency life sup
po.rt transpo.rtatio.n services. The bo.ard o.f directo.rs o.f each emer
gency medical services regio.n shall establish criteria fo.r funding, 

Sec. 54. Minneso.ta Statutes 1988, sectio.n 171.06, subdivisio.n 2a, 
is amended to read: . 

Subd. 2a. [FEE INCREASED.] The fee fo.r any duplicate drivers 
license which is o.btained fo.r the purpo.se o.f adding a two-wheeled 
vehicle endo.rsement is increased by $7.50 fo.r each first such 
duplicate license and $6 fo.r each renewal thereo.f The additio.nal fee 
shall be paid into. the state treasury and credited to. them8t8rcycle 
safuty fIlHd whieft is hereby created general fund; pro.vided that any 
fee receipts in excess o.f $500,000 in a fiscal year shall be credited 90 
percent to the trunk highway fund and ten percent to. the general 
fund, as provided in sectio.n 171.26. 

, All alllllicati8n farms llrellared by the c8mmissi8ner'ter twa
wheeled '/ehiele end8FSements shalI clearly c8ntain the inf6F1Hati8n 
that ef the tstsl tee charged ter the ead8rsement, $6 is dedicated ts 
the metercycle safuty fun<h 

Sec. 55. Minneso.ta Statutes 1988, sectio.n 176B.02, is amended to. 
read: 

176B.02 [PEACE OFFICERS BENEFIT FYNI) ACCOUNT.l 

There is hereby created in the state treasury an acco.unt to be 
kno.wn as peace o.fficers benefit fIlHd acco.unt. Funds in the peace 
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officers benefit furuI account shall consist of money appropriated to 
that furuI account. The administrator of thefurul account is the 
commissioner of employee relations, who shall follow the procedures,' 
specified in section 176.541, subdivisions 2, 3, and 4. 

Sec. 56. Minnesota Statutes 1988, section 176B.04, is amended to 
read: 

176B.04 [DISBURSEMENTS.] 

Upon certification to the governor by the administrator of the furuI 
account that a peace officer employed by 'a state or governmental 
subdivision within this state has been killed in the line of duty, 
leaving a spouse or one or more eligible dependents, the commis
sioner of finance shall, subject to the approval of the workers' 
compensation court of appeals, pay $100,000 as follows: 

(a) if there is no dependent child, to the spouse; 

(b) ifthere is no spouse, to the dependent child or children in equal 
shares; -' 

(c) if there are both a spouse and one or more dependent children, 
one-half to the spouse and one-half to the child or children, in equal 
shares; 

(d) ifthere is no surviving spouse or dependent child or children, 
to the parent or parents dependent for support on the decedent, in 
equal 'shares; 

(e) if there is no surviving spouse or dependent child, children or 
parent, then there shall be no payment made from the peace officers 
benefit furuI account. 

"Killed in the line of duty" does not include deaths from natural 
causes or deaths that occur during employment for a private 
employer other than an independent nonprofit firefighting corpora
tion. 

Sec. 57. Minnesota Statutes 1988, section 181.953, is amended to 
read: 

181.953 [RELIABILITY AND FAIRNESS SAFEGUARDS.] 

Subdivision 1. [USE OF LICENSED LABORATORY RE
QUIRED.] (a) An employer who requests or requires an employee or 
job applicant to undergo drug or alcohol testing shall use the 
services of a testing laboratory licensed by the commissioner under 
this subdivision, except that, a breath test as an initial screening 
test for alcohol may be performed by a medical clinic, hospital, or 
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other medical facility not owned or opera.ted by the .employer that 
does not·meet the licensing requirements of,this section, provided 
that the breath test meets the standards Or requirements 'ldoptedby 
rule under paragraph (b), except clause (1), and any confirmatory 
test is performed according .to the requirements of sections 181.950 
to 181.957"and the rules adopted thereunder. 

(b) The commissioner 'shall adopt rules by January 1,1988; 
governing: 

(1) standards for licensing, suspension, and revocation of a license; 

(2) body component samples that . are. appropriate for drug and 
alcohol testing; 

(3) procedures for taking a sample that ensure privacy to employ
ees and job applicants to the extent practicable, consistent with 
preventing tampering w\th the sample; 

(4) methods of analysis and procedures to ensurereliable .. dtug·and 
alcohol· testing results, including standards for initial screening 
tests and confirmatory tests; 

(5) threshold. detection levels for drugs,alcohol, or their metabo
lites for .purposes of determining a positive test result; 

(6) chain-of-custody procedures··to ensure proper identification, 
labeling, and handling of the samples being tested; and . 

. (7) retention and. storage procedures to ensure reliable results on 
confirmatory tests or confirmatory retests of original samples. 

(c) With respect to paragraph (b), dause(4), the rules must allow 
testing for alcohol by breath test as an initial screening test, 
provided that the results are confirmed by blood analysis. 

(d) The commissioner .shall .also grant iicenses. to laboratories 
cond\lcting drug imd a.lcohol testing .that are located in anoth!!r 
state, provided that either: (1) the laboratory is licensed by the other 
state or by a federal agency to conduct drug "and alcohol testing and 
the other state's or federal agency's rules governing standards, 
methods, and procedures meet "iir exceed those adopted under this 
subdivision; or (2) the laboratory has agreed in writing with the 
commissioner to comply with the rules adollted under this subdivi
sion.A laboratory licensed under this paragraph must also, as a 
condition of obtaining and retaining a license, agree in writing with 
the commissioner to comply with the other requirements for labo
ratories set forth in sections 181.950 to· 18L954 and to. be subject to 
the remedies set forth in section 181.956. ' 
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(e) The cOIl\missioner shall charge laboratories an annual license 
fee. The fee may vary depending on the number of Minnesota 
employee samples tested annually at a laboratory. Fee receipts must 
be deposited in the state treasury and credited to a slleeial "ee8 .. Rt 
aOO are "IlIlFellriated te the e8mmissieneF te administeF this ....a.!t
¥isieB aOO te Il .... eliase SF lease I"BeFateFy eEjUillment as aeelHBll 
lated· fee peeei}Jts fB8Iie eEtGifjmeft1i ~l:lpelta8e8 {W leases J:lossible. 
NetwitastsBaiag seeMeR 144.122, the eOIBmissienep shall set the 
lieense tee at an ame .. Rt sa that the tatal tees eBlIeeted will reeB"eF 
the eests sf administeFing this SIIhdi",siBn aOO allew an adaitienal 
ame .. nt te he eFeelited te the SIleeial aeeB .. nt eaeft yea!' s .. meient te 
allew the eBmmissi8neF te ehtain· allllFellFiate laB8Fat8Fy eEjlli!lmeRt 
ffiF IIBe in aaministe.ing this s..edi"isi8n By JHly l-;-lW4 the general 
fund. 

Sec. 58. Minnesota Statutes 1989 Supplement, section 183.357, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees received under this section 
must be deposited in the state treasury and credited to the slleeiaJ 
reveBIIe general fund. 

Sec. 59. Minnesota Statutes 1988, section 183.545, subdivision 9, 
is amended to read: 

Subd. 9. [DEPOSIT OF FEES.] Fees received under this section 
and section 183.57 must be deposited in the state treasury and 
credited to the slleeial Feven .. e general fund. 

Sec. 60. Minnesota Statutes 1988, section 192.85, is amended to 
read: 

192.85 [CIVIL OFFICERS SHALL BE GUILTY OF MISDE
MEANORS FOR REFUSAL TO ACT.] 

Any sheriff, constable, jailer, marshal or 9ther civil officer named 
in the military code, who shall neglect or refuse to obey, execute or 
return the lawful warrant or other process of a military court, or 
make a false return thereon, shall be. guilty of a misdemeanor and in 
addition to the penalties attaching thereto, shall forfeit $50 for each 
offense or neglect of duty, the same to be recovered 'in civil action 
against such officer and the official sureties by the adjutant general 
for the benefit of the maintenanee fund sf the nati8nal gH&Fd 
general fund. 

Sec. 61. Minnesota Statutes 1988, section 196.054, subdivision 2, 
is amended to read: . . 

Subd. 2. [APPROPRIATION.] There is a veterans affairs resources 
fund in the state treasury. All money received 'by the department 
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pursuant to subdivision 1 must be deposited in the state treasury 
and credited to the veteFa .. s aftffiFs FeSS"Fees faa&.- '!'he esmmis 
sisBeF may eHly use meaey fffim the yetem .. s aftffiFs FeSS .. Fees fImd 
Hw spemtis .. , maiBte .. a .. ee, ~ of faeilities, assseiatea legal lees, 
aaEi ~ Felatea e"pe .. ses used aruIeF s .. "aiyisis .. 1, general fund. 

Sec. 62. Minnesota Statutes 1988, section 197.23, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOmIT FUNDS FOR MARKER PURCHASE.] Aa 
aees .... t f'IHISt be eFeateil by the aepaFtmeHt of Ii .. a .. ee aruIeF the 
es .. tFsl of the esmmis";s .. eF of veteFa .. s aftffiFs tIJat f'IHISt be used to 
p .. Fehase maf'keps. The commissioner shall provide the available 
funds for each county in the ratio of the number of markers placed 
in the county to the total number of markers placed in approxi
mately the same ratio as funds that may be received from that 
county to the total amount of funds. The funds of each county 
includes the county government and any donations from organiza
tions and individuals that are headquartered or resident in the 
county. 

Sec. 63. Minnesota Statutes 1988, section 201.023, is amended to 
read: 

201.023 [VOTER REGISTRATION !,CCOUNT.) 

'!'he veteF Fegistmtis .. aeemmt is estalalishea as .... aees .. nt iB the 
state tFeas .. ry. Amounts received by the secretary of state to pay the 
cost of producing lists of registered voters under section 201.091, 
subdivision 5, by the statewide computerized registration system 
must be deposited in the state treasury and credited to the veteF 
FegistFatis .. aees .. nt. Meaey in the veteF registratisn aees .... t is 
esntin .. ally appFspFiatea to the seeFetary of state to pFsa .. ee lists of 
pegisteFea veteFs aruIeF seetisn 291.991, s .. "aiyisis .. a general fund. 

Sec. 64. Minnesota Statutes 1989 Supplement, section 216D.08, 
subdivision 3, is amended to read: 

Subd. 3. [CREDITED TO PIPELINE SAFETY ACCOUNT GEN
ERAL FUND.) Penalties collected under this section must be 
deposited in the state treasury and credited to the pipeline satety 
aees .. nt general fund to be applied to the reduction of expenses or 
costs assessed by tliecommissioner against persons regulated nnder 
this chapter. 

Sec. 65. Minnesota Statutes 1988, section 243.48, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL SEARCHES.) The commISSIOner of 
corrections, the governor, lieutenant governor, members of the 



11770 JOURNAL OF TIlE HOUSE [80th Day 

legislature, state officers, and the corrections ombudsman, may visit 
the inmates at pleasure, but no other persons without permission of 
the' chief executive officer of the facility, under rules prescribed by 
the commissioner. A moderate fee may be required of visitors, other 
than those allowed to visit at pleasure. All fees so collected shall be 
reported and remitted to the state treasurer under rules as the 
commissioner may deem proper, and when -so remitted shall be 
placed to the credit of the 6HFreflt e,,!,eflse fund sf the facility 
general fund. 

Sec. 66. Minnesota Statutes 1989 Supplement, section 246.18, 
subdivision 3a, is amended to read: 

Subd. 3a. [CONTINGENCY FUND ACCOUNT.] A separate in
teFest beaFing account must· be established in accordance with 
subdivision 3 for use by the COinmissioner of human services in 
contingency situations related to chemical dependency programs 
operated by the regional treatment centers or state nursing homes. 
Within the limits of appropriations made available for this purpose, 
money must be provided to each regional treatment center to enable 
each center to continue to provide chemical dependency services. 

Sec. 67. Minnesota Statutes 1988, section 268.026, subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of any other law to the 
contrary, all moneys collected as rent under the terms of any lease 
entered into pursuant to the provisions of subdivision 1, shall be 
deposited in the state treasury and credited to the aee8Hflt *-wn as 
the eesB:smie seel:1Fity-' aamiaistFati8R general fund. 

Sec. 68. Minnesota Statutes 1988, section 268.677, subdivision 2, 
is amended to read: . 

Subd. 2. Reimbursement to the commissioner for the costs of 
administering wage subsidies' must not exceed one-half percent of 
the money appropriated. Reimbursements must be deposited in the 
general fund. Reimbursement to an eligible local service unit for the 
costs of administering wage subsidies must not. exceed Ii ve percent 
and for the purchase of supplies and materials necessary to create 
permanent improvements to public property must not exceed one 
percent of the money allocated to that local service unit. The 
commissioner and the eligible local service units shall reallocate 
money from other sot;trces to cover the costs of administering wage 
subsidies whenever possible. 

Sec. 69. Minnesota Statutes 1988, section 268.681, subdivision 3, 
is amended to read: 

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall 
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repay 70 percent of the amount initially received for each eligiblejob 
applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period. 
If the ,employee continues in the employment of the business for one 
year odonger after the six'month subsidized period, .the business 
need not repay any of the funds received for that employee's wages; 
If the employee continues in the employment of the business for a 
period of less than one year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc
tion in the amount it must repay. If an employ"" dismisses an 
employee' for good cause and works in good faith with the eligible 
local service unit or its contractor to euiploy and train another 
person referred by the eligible local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. ' 

, A repayment schedule shall be negotiated and agreed to by the 
eligible local service unit and the business prior to the disburSement 
of the funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received, under this 
subdivision to the commissioner on a monthly basis'and shall retain 
the remaining 75 percent for local program expenditures. N<;>twith
standing section 268..677; subdivision 2, the local serVice unit may 
use up to 20 percent of its share of the funds returned under this 
subdivision for any administrative costs associated with the collec
tion of the funds under this subdivision. At least 80 percent of the 
local service unit's share of the funds returned under'this subdivi
sion must be used as provided in section 268.677. The 'commissioner 
shall deposit payments forwarded to the commissioner under this 
subdivision' in the Minaessta wage SHBSiEiy aeesHnt oFeateli I!y 
sHillli'fisisn 4 general fund. 

Sec. 70. [268..99) [EMERGENCY SHELTER.) , 

, -Funds appropriated for emergency shelter services and support 
services to battered women must be matched ~ local money for 20 
percent ill the, costs and fu:: state money for 80 percent. 'the 
commissioner may use monal1 rurectllk appropriated ~ law for the 
administration of a displace omema er ~rogram regardless of the 
date on when the program was establishe . " 

Sec. 7L Minnesota Statutes 1988, section 297.03, subdivision 5a, 
is amended to read: ' 

Subd. 5a. [REVOLVING !.CCOUNT DEPOSIT OF PROCEEDS.) 
A heat ""flliell eigaFette ta.. stamp Fevsiving ae"SHnt ie "FeateE!. The 
commissioner shall use the amounts in tftie fHnII appropriatEjd ~ 
law to purchase heat applied stamps for resale. The commissioner 
shall charge the purchasers for the costs of the stamps along with the 
tax value plus shipping costs. The' costs recovered along with 
shipping costs must be deposited into, tftie Fevsi'fing aeesent the 
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general fund and are available to the commissioner for further 
purchases and shipping costs. '!'he Fe'lalvi .. g aeea\lftt ffHIS4; Be f_ded 
lay ped .. ei .. g the staft'lfli"g disea .... ts allawed ia SIIMivisia .. a fep the 
fiFat three ... a .. ths sf fiscal yea>' ~ '!'he sta"'fli"g disea .... ts are 
()..1a flepee .. t sf the faee a ... a .. at sf fIftY sta"'fls fl"Fehased ia the fiFat 
three ... aaths fepthefiFat $1,5QQ,QQQ sf the sta"'fls aft<! Q,W flepeeat 
.... the FemaiadeF sf the sta"'fls fl"Fehased. 

At the end of each of the first three months of fiscal year 1989, the 
commissioner shall notify the commissioner of finance of the 
amount of reduced staniping discounts that have accrued to the 
taeaeea too. Fe'lea .. e general fund. The commissioner of finance shall 
then transfer the amounts to the heat aflfllied eigaFette too. stamtJ 
Fevah4ag aeea .. at general fund from the tobacco tax revenue fund; 

Sec. 72. Minnesota statutes Second 1989 Supplement, section 
297 A.44, subdivision l,.is amended to read: 

Subdivision 1. (a) Except as provided in paragraphs (b), (c), and 
(d), all revenues, including interest and penalties, derived from the 
excise and use taxes imposed by sections 297 A.Ol to 297 A.44 shall 
be deposited by the commissioner in the state treasury and credited 
to the general fund. 

(b) All excise and use taxes derived from sales and use of property 
and services purchased for the construction and operation of an 
agricultural resource project, from and after the date on which a 
conditional commitment for a loan guaranty for the project is made 
pursuant to section 41A.04, subdivision 3, shall be deposited in the 
Minnesota agricultural and economic account in the special revenue 
fund. The commissioner of finance shall certify to the commissioner 
the date on which the project received the conditional commitment. 
The amount deposited in the loan guaranty account shall be reduced 
by any refunds and by the costs incurred by the department of 
revenue to administer and enforce the assessment and collection of 
the taxes. 

(c) All revenues, including interest and penaities,derived from the 
excise and use taxes imposed on· sales and purchases included in 
section 297 A.Ol, subdivision 3,paragraphs (d) and (I), clauses (1) 
and (2), must be deposited by the commissioner in the state treasury, 
and credited as follows: 

(1) first to the general obligation 8fleeia' too. bond debt service 
account in each fiscal year the amount required by section 16A.661, 
subdivision 3, paragraph (b); and 

(2) after the requirements of clause (1) have been met, the balance 
must be credited to the general fund. 
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(d) The revenues, iH.huliHg iHteFest aHfl fleHalties, derived from 
the taxes imposed on solid waste collection services as described in 
section 297A.45, shall be deposited by the commissioner in the state 
treasury and credited to the general fund to be used for funding solid 
waste reduction and recyCling programs. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 299F.641, 
subdivision 8, is amended to read: 

Subd. 8. [CIVIL RELIEF.l The safety standards adopted under this 
section may be enforced as is provided for gas pipeline facilities 
under sections 299F.60 and 299F.61, and penalties collected must be 
paid to the commissioner for deposit in the state tFeaSHFY aHfl ereffit 
te the flifleliHe saIety aeee,,,,t general fund. 

Sec. 74. Minnesota Statutes 1989 Supplement, section 299J.12, 
subdivision 1, is amended to read: 

Subdivision 1. [ASSESSMENT AND DEPOSIT OF FEE.] For 
each quarter following the delegation to the state of the inspection 
authority described in section 299J .04, the commissioner shall 
assess and collect from every interstate pipeline operator an inspec
tion fee in an amount calculated under subdivisions 2 and 3. If an 
operator does not pay the fee within 60 days after the assessment 
was mailed, the commissioner may impose a delinquency fee of ten 
percent of the quarterly inspection fee and interest at the rate of 15 
percent per year on the portion of the fee not paid. Fees collected by 
the commissioner under this section must be deposited in the 
pipeli"e saIety aeee_t general fund. 

Sec. 75. Minnesota Statutes 1988, section 326.47, subdivision 3, is 
amended to read: 

Subd. 3. [SURCHARGE.] For the purpose of defraying the cost of 
administering sections 326.46 to 326.52, there is imposed on all 
municipalities except municipalities which have a letter of agree
ment with the department of labor and industry to perform inspec
tions, a surcharge on the filing fees, inspection fees and permits 
issued after December 31, 1984, in connection with the construction 
or installation of high pressure piping systems. The surcharge shall 
be set by the commissioner pursuant to section 16A.128, but shall 
n(1t be less than $25, nor greater than $5,000. All surcharges 
collected under this section must be paid'to the cominissionerfor 
deposit in the state treasury for credit to the speeial FeyeHHe general 
fund. 

Sec. 76. Minnesota Statutes 1988, section 326.52, is amended to 
read: 

326.52 [DEPOSIT OF FEES.] 
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All fees received under sections 326.46 to 326.52 shall be depos
ited by the department of labor and industry to the credit of the 
SJleeial Fe'lenHe general furid in the state treasury. The salaries and 
per diem of the inspectors and examiners hereinbefore provided, 
their expenses, and all incidental expenses of the department in 
carrying out the provisions of sections 326.46 to 326.52 shall be paid 
from the appropriations made to the department of labor and 
industry. 

Sec. 77. Minnesota Statutes 1988, section 326.75, subdivision 4, is 
amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this sectiol) 
shali be deposited in the aSBestes aBatement Fe'leJ.iing fuH<I eFeate" 
by seetien ~ general fund. 

Sec. 78. Minnesota Statutes 1989 Suppleinent, section 336.9-413, 
is amended to read: 

336.9-413 [UNIFORM COMMERCIAL CODE ACCOUNT PRO-
CEEDS.] --

(a) '!'he HnifeFm eemmeFeial eede aeeeHnt is established as an 
aeeeHnt in the state tFeaSHI'Y. 

W The filing officer with whom a financing statement, amend
ment, assignment, statement of release, or ·continuation statement 
is filed, or to whom a request for search is made, shall collect a $3 
surcharge on each filing or search. By the 15th day following the end 
of each fiscal quarter, each county recorder shall forward the receipts 
from the surcharge accumulated during that' fiscal quarter to the 
secretary of state. The surcharge does not apply to a search request 
made by a natural person who is the subject of the data to be 
searched except when a certificate is requested as a part of the 
search. 

W (b) The surcharge amounts received from county recorders and 
the surcharge amounts collected by the secretary of state's office 
must be deposited in the state treasury and credited to the general 
fund. . 

W (c) Fees that are not expressly set by statute but are charged by 
the secretary of state to 'offset the costs of provirling a service under 
sections 336.9-411 to 336.9-413 must be deposited in the state 
treasury and credited to the IlnifeFm semmereial eede aeeellnt 
general fund. 

W (d) Fees that are not expressly set by statute but are charged by 
the secretary of state to offset the costs of providing information 
contained in the computerized records maintained by the secretary 
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of state must be deposited in the state treasury and credited tothe 
uniform eemmereial ·eOOe aeeeunt general fund. 

\f} Meney ffi the uniform eemmereial eOOe aeeeunt is eentinuBusly 
aIlIlrBilriate" ta the seeretary ef state ta imillement HBd· maintain 
the eemiluteri.e" uniform eemmereial eOOe Hlffig system URder 
seetien 33(;.9 411 HBd ta Ilreviae eleetrenie '{iew enly aeeess ta ather 
esmiluterioe" reeer"s maintai;"ea by the seeretary ef state. 

Sec. 79. Minnesota Statutes 1988, section 349.52, subdivision 3, is 
amended to read: 

Subd. 3. [VIDEO GAMING LICENSE ACCOUNT.] (a) Fees col
lected by the commissioner under sections 349.50 to 349.60 must be 
deposited in the state treasury in a sileeial aeesunt ta be Imewn as 
the ~ gaming lieense - aeeS1:lBt." Meftey in the aeeSl-lRt is 
aIlIlrBilriate" ta the eBmmissiener fer "istriilutien URder IlaragmIlh 
W the general fund. 

(b) The operator shall, by January 31 of each year, certify to the 
commissioner the number of video games of chance located in each 
city, and in each county outside of incorporated areas, on December 
31 of the previous year. Within 15 days of receiving this certification 
the cominissioner shall pay from the YiEiee gaming lieense aeeeunt 
amounts appropriated to the commissioner to each city and county 
$30 for each video game ofc1lance located in the city or in the county 
outside city limits. After making these payments the commissioner 
shall transfer the unexpended balance in the account to the general 
fund. 

Sec. 80. Minnesota Statutes 1989 Supplement, section 469.204, 
subdivision 2, is amended to read: 

Subd. 2. [ALLOCATION.] Each city of the first class, as defined in 
section 410.01, may receive· a part of the appropriations made 
available that is the proportion that the population of such city bears 
to the combined population of such cities ofthe first class. One city 
may agree to reduce its entitlement amount and to make it available 
to another city. For the purposes of this subdivision the population of 
each city is determined according to the most recent estimates 
available to the commissioner. Interest earned by a city from money 
paid to the city must be repaid to the commissioner annually unless 
the revitalizatisn Ilregram iaentifies the interest as neeessary ta 
i","lement the re'{itali.atien IlrBgram HBd the Fe'luirement fer eity 
... atehing ffi8Rey is saasfiea wHIt Fesileet ta the inteFest and must be 
deposited in the general fund. ------

Sec. 81. Laws 1988, chapter 648, section 3, is amended to read: 

Sec, 3. [APPROPRIATION.] 
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$750,000 is appropriated from the emeFgeHey medieal seFViees 
relief aeeB,mt general fund for the fiscal year ending June 30, 1989, 
to the commissioner of health for equal distribution to the eight 
regional emergency medical service systems designated by the 
commissioner under section 144.8093. 

Sec. 82. Laws 1989, chapter 335, article 4, section 107, is amended 
to read: 

Sec. 107. [SPECIAL INSTRUCTION.] 

The department of finance may adjust appropriations made to 
individual agencies for the 1990-1991 biennium to reflect the fund 
consolidation structure contained in this article while developing 
agency spending plans for the biennium. . all and 
accounts to be consolidated to this 
article shaJfliave 30, 
~ AgeilcylillSe tor 

y 

between existing statutes and this June 30, 1991. 
The department shall report adjustments made in agency budgets to 
implement this article to the chairs of the house appropriations and 
senate finance committees with specific recommendations on any 
statutory changes needed to clarify the inconsistency between this 
article and existing statute. The consolidations in this article are 
effective beginning July 1, 1991. - -- --- -

Sec. 83. Laws 1988, chapter 648, section 3, is amended to read: 

Sec. 3. [APPROPRIATION.] 

$750,000 is appropriated from the emergeaey medieal seFViees 
relief aeeBtmt general fund for the fiscal year ending June 30, 1989, 
to the commissioner of health for equal distribution to the eight 
regional emergency medical service systems designated by the 
commissioner under section 144.8093. 

Sec. 84. [REPEALER.] 

Minnesota Statutes 1988, sections 3C.056; 14.32, subdivision 2; 
84A.51, subdivision 1; 85.30; 268.681, subdivlSlOn4; 299J.18; ana 
326.82; M,nnesota StatuteS 1989 Supplement, sections 3C.0M; 
subdivisIOn 2; and 8.15. 

Sec. 85. [INSTRUCTION TO REVISOR.] 

(a) In the next edition of Minnesota Statutes, the revisor shall 
amendthe foTIOWing headnotes: ---
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[16B.48] [GENERt.L ADMINISTRATIVE SERVICES AND 
COMPUTER SERVICES REVOLVING FUNDS FUND.] 

[17B.15] [FEES WEIGHING; DEDICATED ACCOUNT FOR IN-
SPECTION AND WEIGHING.] ~---

[84A.51] [CONSOLIDATED CONSER'h",TION AREAS Fillm 
ACCOUNT.] 

[144.8093] [EMERGENCY MEDICAL SERVICES FUND AC-
COUNT.] -

[237.52] [FYND ACCOUNT; ASSESSMENT.] 

[508.75] [J'.SSURl\NCE FUND; INVESTMENT TRANSMITTAL 
OF PROCEEDS.] 

[508.78] [LIABILITY OF ASSUR.",NCE FYND.] 

[508A.78] [LIABILITY OF ASSURANCE Fillm.] 

(b) Change the references in column A to Column B. 

Section 
299J. ~~~~'!! 3 

;N,~i? subdivision 1 

326.78, subdivision 1 
326.79 -
326.80 
326.81 

A 
29M.18 

326.82 
326.82 
326.82 
326.82 
326.82 
326.82 
326.82 

Sec. 86. [EFFECTIVE DATE.] 

B 
29M. 17 

326.8l 
326.81 
326.81 
326.81 
326.81 
326.81 
326.81 

Sections! to 80 are effective July!.. 1991. Sections 81 to 83 are 
effective the day after final enactment. 

ARTICLE 4 

STATE PLANNING 

Section 1. [STATEMENT OF PURPOSE.] 

The legislature finds the need to capitalize on opportunities to 
restructure services in such !'. way that the level and quality of 
service provided to the public can be maintaineUwliile reducing the 
cost and size of government through !'. program of investiture and 
divestiture. The legislature further recognizes tllat the long-term 
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ft0al of streamlining state government can only be accomplished ~ 
ocusing on restructuring or redesigning state programs during the 
1990 session that have an impact on the 1992-1993 biennium. In 
!<eePing with the goal of streamlining state government based On 
sound fiscal management principles, the legislature has chosen to 
reassign those essential duties housed within the state planning 
a~ency to other, more organizationally suitable agencies and divest 
t oee functloiiSthat are not essential. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 
3;885, subdivision 3, is amended to read: 

Subd. 3. [STAFF.] (a), The commission may: 

(1) employ and fix the salaries of professional, technical, clerical, 
and other staff of the commission; , 

(2) employ and discharge staff solely on the basis of their fitness to 
perform their duties and without regard to political affiliation; 

(3) buy necessary furniture, equipment, and supplies; 

(4) enter into contracts for necessary services, equipment, office, 
and supplies; 

(5) provide its staff with computer capability necessary to carry 
out assigned duties. The computer should be capable of receiving 
data and transmitting data to computers maintained by the execu
tive and judicial departments of state government that are used for 
budgetary and revenue purposes; and . 

(6) use other legislative staff. 

(b) The commission may hire an executive director and delegate 
any of its authority under paragraph (a) to that person. The 
executive director shall be appointed by the chair and vice-chair to a 
four-year term, shall serve in the unclassified service, and is subject 
to removal by a majority vote of the members of either the senate or 
the house of representatives. 

(c) The legislative coordinating commission shall provide office 
space and administrative support to the committee. '!'he state 
"Ia_iag ageaey shall f'ej36l't te the eommittee, aM the eommittee 
may """*" reeommeaeatioas te the state "laFiaiag ageaey. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
3.885, subdivision 6, is a.mended to read: 

Subd. 6. [MANDATE, STATE, AID, AND STATE PROGRAM 
REVIEWS.] (a) The commissiQn shall, after consultation with the 
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governor and with the chairs of the standing committees of the 
legislature, select mandates and state programs for review. When 
selecting mandates, state aids, or state programs to be reviewed, the 
commission shall give priority to those that involve state payments 
to local units of government. 

(b) The governor is responsible for the performance of the reviews. 
Staff from affected agencies, staff from the department ·of finance 
....a the state fliaRRiRg ageRey, and legislative staff shall participate 
in the reviews. 

(c) At the direction of the commission, reviews of state programs 
shall include: 

(1) a precise and complete description of the program; 

(2) the need the program is intended to address; 

. (3) the recommended goals and measurable objectives of the 
program to meet those needs; 

(4) program outcomes and measures which identify: 

(i) resultsin meeting stated needs, goals, and objectives; 

(ii) ad~itiistrative efficiency, which, when appropriate, shall in
clude number of program staff and clients served, timeliness in 

. processing clients and rates and administrative cost asa percent of 
total program expenditures; 

(iii) unanticipated program outcomes; 

(iv) program expenditures compared with program appropria
tions; 

(v) historical cost trends and projected program growth, including 
reasons for fiscal and program growth, for all levels of government 
involved in the program; ., 

(vi) if rules or guidelines or instructions have been promulgated 
for a program, a review of their efficacy in helping to meet program 
goals and objectives and in administering the program in a cost
effective way; and 

(vii) quality control monitoring and sanctions including a review 
ofthe level of training, experience, skill, and standards of staff; 

. (5) recommended changes in the program that would lead to its 
policy objectives being achieved more efficiently or effectively, or at 
lower cost; and 
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(6) additional issues requested by the commission. 

(d) The following state aids and associated state,mandates shall be 
reviewed: 

(1) local aids and credits including local government aid, home
stead and agricultural credit aid, disparity reduction aid, taconite 
homestead credit and aids" tax increment financing, and fiscal 
disparities; 

(2) human services aids including community health services 
aids, correctional program aids, and social service program and 
administrative aids; 

(3) elementary and secondary education aids including school 
district general fund aids and levies, school district capital expen
diture fund aids and levies, school district debt service fund aids and 
levies, and school district community service fund aids and levies; 
and 

(4) general government aids including natural 'resource aids, 
environmental protection aids, transportation aids, economic devel
opment aids, and general infrastructure aids. 

(e) At the direction of the commission, the reviews of state aids and 
state mandates involving state financing of local government activ
ities listed in paragraph (d) shall include: 

(1) the employment status, wages, and benefits of persons em
ployed in administering the programs; 

(2) the desirable applicability of state procedural laws and rules; 

(3) methods for increasing political subdivision options in provid
ing their share, if any, of program costs; 

(4) desirable redistributions of funding responsibilities for the 
program and the time period during which any recommended 
funding distribution should occur; 

(5) opportunities for reducing program mandates and gIvmg 
political subdivisions more flexibility in meeting program needs; 

(6) comparability of treatment of similar units of government; 

(7) the effect of the state aid or mandate on the distribution of tax 
burdens among individuals, based upon ability to pay; . 

(8) coordination of the payment or allocation formula with other 
state aid programs; 
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(9) incentives that have been created for local spending decisions, 
and whether the incentives should be changed; 

(10) ways in which political su\:>div:isions have" changed their 
revenue-raising behavior shice receiving these grants; and 

(11) consideration of the program's consistency with the policies 
set forth in section 3.882. 

<D Each review shall also include an assessment Of the account
ability of all government agencies that participate in administration 
ofthe program. 

(g) Each review that is intended to be considered in the develop
ment of the governor's budget recommendations for the following 
year shall be completed and submitted to the commission no later 
than November 15. 

Sec. 4. [4.46] [WASHINGTON OFFICE.] 

The fovernor may appoint employees ill the Washington, D.C. 
office 0 the state of Minnesota in accordance with chapter 43A and 
prescrTIietlieir duties.' 

In the operation of the Washington, D.C., office of the state of 
Minnesota, the governor may expend 'honey appropriated !!x the 
legislature for promotional purposes in t e same manner as private 
persons, firms, corporations, and assoCIations emend ffii£ for 
promotionarpurposes. Promotional eXfi;nditures or food, ging, 
or travel are not governed !!x the traverules ofthe commissioner of 
employee relations. ',' 

tUY seminars or training sessions re~ardin~ federal issues or 
fe eral budgeting that are conducted !!x t e Was ington office shaIl 
be made available to lef!slators and legiSlative staff. Thew;;snmg:: 

, ton office shall notifY ~ legtslature regarding the timing of such 
- seminars. 

Sec. 5. Minnesota Statutes 1988, section 15.06, subdivision 1, is 
amended to read: 

Subdivision L [APPLICABILITY.] This section applies to the 
following departments or ag<;!ncies: the departments of administra
tion, agriCulture, commerce, corrections, jobs and training, educa
tion, employee relations, trade and economic development, finance, 
health, human rights, labor and industry, natural resources, public 
safety, public service, human services, revenue, transportation, and 
veterans affairs; the housing finance, state I'laBniBg, and pollution 
control agencies; the office of commissioner of iron ~ange resources 
and rehabilitation; the bureau of mediation services; and the'ir 
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successor departments and agencies. The heads of the foregoing 
departments or agencies are "commissioners." 

Sec. 6. Minnesota Statutes 1989 Supplement, section 15A.081, 
subdivision 1, is amended to read: 

Subdivision 1. [SALARY RANGES.] The governor shall set the 
salary rate within the ranges listed below for positions specified in 
this subdivision, upon approval of the legislative commission on 
employee relations and the legislature as' provided by section 
43A.18, subdivisions 2 and 5: 

$57,500-$78,500 

Salary Range 

Effective 

July 1, 1987 

Commissioner of finance; 
Commissioner of education; 
Commissioner' of transportation; 
Commissioner of human services; 
Commissioner_of revenue; 
Commissioner of public safety; .. 
Executive director, state board of investment; 
Commissioner of gaming; 
Director of the state lottery; 

$50,000-$67,500 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner _of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of trade and economic development; 
Cliief administrative law judge; office of administrative hearings; 
Commissioner, pollution control agency; 
CemmisBie"eF, state Ilia""i"g age,,"y; 
Director, office .of waste management; 
Commissioner, housing finance agency; 
Executive director, public employees retirement association; 
Executive director, teacher's retirement association; 
Executive director, state retirement system; 
Chair, metropolitan council; 
Chair, regional transit board; 
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$42,500-,$60,000 
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Commissioner of human rights; 
Commissioner, department of public service; 
Commissioner of veterans', affairs; 
Commis.sioner, bureau of mediation services-;' 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Ombudsman for corrections; '","," 
Ombudsman for mental health and retardation . 

. Sec. 7, [16B.90] [INFORMATION AND FORECASTS.] 

11783 

Subdivision 1. [DEVELOPMENT AND ANALYSIS OF INFOR
MATION.] Thecommissioner shall develop and analyze information 
and forecasts relating to the state's population, economy, natural 
resources and human services including, but not limited to: (1) 
collection and analysis of' information necessary to enable the 
commissioner to report annually to the governor alid the Ie islature 

, on the status of the state's economy and on forecasts of medium an 
long-term economic prospects for the state; (2) analysis and report
.l!!.g on the comparabTIity of economic data, assumptions and a'jalYi
ses -usedD~ other planning entities, state age~cles, _ and [eve s Q... 
government as the commissioner:·deems appropriate;, (3) assessment 
of the implications of demo~aphiC,eConomic, and programmatic 
trends on -state and local poicies and institutions for providing 
healtii, education, and other human services; and (4) assessment of 
the availability and quality of data for long-range planning and 
policy development. ' 

Subd. 2. [DEMOGRAPIDCS.] The commissioner shall: 

(1) appoint the state demographer, who shall be compensated in 
accordance with section 43A.18, subdivision 3. 1'lle state demogra
pher shall be professionally competent in the field of demogra~hy 
and shall possess demonstrated ability, based upon past' per or-
mance; 

(2) continuously gather and develop demographic data within the 
state; 

(3) design and test methods of research and data collection; 

(4) periodicall:!'. prepare population projections for designated 
regions and for testate and may periodically prepare projections 
for each- county. or other Political or geographic division as neces
"""JC to carry out the purposes of this section; 

(5) review, comment, and prepare analysis of population estimates 
and projections made ~state agencies, political subdivisions, other 
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states, or federal agencies; or non/iovernmental persons, institu
tions, or commissions; 

(6) serve as the state liaison with the federal Bureau of the 
Census, and CoonIlnatethe activitie80f the department with teaerru 
demograpIilc activities to the I'ullestextent Sossible, and shall aid 
the legislature m preparing ~ census data p an and form for each 
deCennial census; -

(7) compile an annual st;;dy of population estimates on the basis 
of county, regional, or ot er political or geographic dlvisions as 
necessary to carry out the purposes of this section; 

(8) on or before January I of each year, issue ~ report, to the 
legislature containing an analysis of the demographic implications 
of the annual population study and populatIon projections; 

(9) cause to be prepared maps of all counties in the state, all 
municTp,iliiies with ~ p09ulatlOn of 10,000 or more, ana any other 
municipalities as deeme necessary for census purposes, according 
to scale and detail recommended h the federarBureau of the 
Census, with the maps of cities showing boundaries of precincts; ana 

(10) prepare an estimate of population and of the number of 
households for each governmental subdivision for which the metro
pohtan council does not prepare an annual estimate, and shall 
communicate the estimates to the governing body of each govern
mental subdivision h May I of each year. 

Subd. 3. [LAND MANAGEMENT INFORMATION CENTER.] (a) 
The land management information center ~ established to foster. 
integration of environmental. information and provide services in 
computer mapping and graphics, environmental analysis, and smill 
systems development. 

(b) The commissioner shall periodically compile studies of land 
use and natural resources on the basis of county, regional, and other 
political subdivisions. 

(0) The commissioner shall c11rge fees to clients for information 
prooucls and services. Fees sha be depOsIted in the state treasury 
and credited to the land management information center revolving 
account. Money in the account is appropriated to the department of 
administration for operation of the land management mformation 
system, including the cost of all services, supplies, materIals, labor, 
and equipment, as well as the portion of the general support costs 
and statewide indirect costs of the agency that is attriliutable to the 
land management information system. The commissioner. may 
require a state agency to make advance pa,yments to the revolving 
account sUfficlent to cover the agency's estImated obligation for ~ 
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periog of 60 days or more; !f the revolving account ~ abolished or 
liqui ated, the totru net profit from operations shall be distributed 
to the various funds from which purchases were made:-The amount 
to be distributed to each fund shall bear to the net profit the same 
ratio as the total purchases from each lund bears to the total 
purchaseSTrom all the funds during ~ ,eriod of time that fairly 
reflects the amountm net profit each und is entltled to receive 
under this distribution. Employees paid from this account are in the 
unclassified service. 

Subd. 4. [MODEL ZONING CRITERIA.] The commissioner shall, 
in COrlSutlation with the advisory council on state and local rela
tions, develop and disseminate model zonin[ criteria for use Qy local 
units of government in siting recycrrng facilities. 

Subd. 5. [POPULATION ESTIMATES AND PROJECTIONS; 
SUBMISSION BY STATE AGENCIES.] Each state agency shall 
submit to .the commissioner for comment ail popuration estimates 
and projections prepared Qy it: prior to: 

(1) submittin~ those estimates and projections to the state legis
lature or federa government to obtain appropriations or grants; 

(2) the issuance of bonds based upon those estimates and projec
tions; ,and 

(3) releasing any plan based upon those estimates and projections. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 17.49, sub
division 1, is amended to read: 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
shall establish and promote a program for the commercial raising of 
fish in fish farms in consultation with an advisory committee 
consisting of the University of Minnesota, the commissioner of 
natural resources, the commissioner of agriculture, the commis
sioner of trade and economic development, the eSIf"ft;ss;sfte. ef the 
state !,ioftftiftg ageftey, representatives of private fish raising indus
try, and the chairs of the environment and natural resources 
committees of the house of representatives and senate. 

Sec. 9. Minnesota Statutes 1988, section 40A.08, is amended to 
read: 

40A.08 [STf.TE PL\NNING f.GEl'ICY; REGIONAL DEVELOP
MENT COMMISSIONS.] 

The state !'ia."';ftg· ageftey shall eoo!,e'ate with ftft<l assist the 
eemmissieH:cr in aamiftistcring the B:gFicaltul"al laHd )3f'CSCFYstisB 

!'.sgmffi ~ tIHs eaa!'teF. The commissioner may enter into 
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agreements with the ageaey {ff a regional development commission 
under which. staff are l.oaned f.or the ·purp.ose .of selecting pil.ot 
c.ounties andreviewing plans and .officialeontr.ols f.or c.onsistency 
with the state guidelines. 

Sec. 10. Minnes.ota Statutes 1988, secti.on 40A.16, is amended to 
read: 

40A.16 [INTERAGENCY COOPERATION.] 

The board, districts, the ageRey, and the department .of natural 
resources shall cooperate with and assist the commissioner in 
devel.oping and implementing the agricultural land preservati.on 
and coriservation awareness and assistance programs. The commis
si.oner may enter int.o agreements under. which staff from th.ose 
agencies are l.oaned f.or the purp.ose .of administering the pr.ograms. 

Sec. 11. Minnes.ota Statutes 1988, secti.on 62D.122, is amended t.o 
read: 

62D.122 [MEDIATION.] 

When current parties t.o a health maintenance .organizati.on 
c.ontract between pr.oviders .of health care services and the health 
maintenance .organizati.on believe they will be unable t.o reach 
agreement on the terms of renewal or maintenance of the agree
ment, either party may request the c.ommissi.oner .of health t.o .order 
that the dispute be submitted t.o mediati.on.· The parties t.o the 
dispute shall enter mediati.on up.on the .order .ofthe c.ommissi.oner .of 
health. Whether Dr n.ot a request f.or mediati.on fr.om .one .of the 
parties has been received, the c.ommissi.oner shall .order mediati.on if 
failure t.o reach agreement w.ould significantly impair access t.o 
health care services . .on the part .of current enr.ollees . .of that health 
maintenance organization .. The commissioner shall be a participant 
in the mediati.on. In determining whether access t.o health care 
services f.or current enrollees will be significantly impaired, the 
commissioner shall consider: 

(1) the number .of enrollees affected, 

(2) the ability of the plan to make alternate arrangements with 
other participating providers for the pr.ovision of health care services 
t.o the affected enr.ollees, 

(3) the availability .ofn.onparticipating pr.oviders wh.o may bec.ome 
participating pr.oviders f.or th.ose with whom the health maintenance 
organization is in dispute, 

(4) the time remaining until terminati.on .of the provider c.ontract, 
and . 
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(5) whether failure to resolve the dispute may establish, a prece" 
dent for similar disputes in other parts of the state or might impede 
competition among health phi)!s. ' 

During the period in which the dispute is in mediation, no action 
to tel')llinate ·provider or enrollee contracts inay be taken by either 
party. Participation in mediation shall be required of all partiesJor 
a period of not more than 30 days. Noticeofterininationofprovider 
agreements, as required under section 62D.08, snbdivision 5, shall 
take effect no earlier than 31 days after the first day of mediation 
under this section. 

When meeliation is ordered by the commissioner, aiTangements ror 
niediation.shall be made through ~ ~..mee at disfiute .esaiu 
tien in the state 1l1aftfting ageney; 6P the office of administrative 
hearings. 

" Costs of the mediation shail be borne equally by the health 
maintenance organization and the health care providers unless 
otherwise agreed to by thepai'ties.The office of. administrative 
hearings shall establish rates for mediation services comparable to 
those charged by mediators listed with the office of dispute fesolu" 
tion. ' 

The mediator shali not have authority to impose a settiemilntor 
otherwise binel a participant to a nonvoluntary resolutionof' the 
dispute; however, any agreement reached as a result of the mediation 
shall be enforceable. ," ' , 

Except as otherwise provided under chapter 13 and sections 
62D.03 and 62D,14, the commissioner shill! make pUblicthe results 
of any mediation agre<;,ment. 

Sec. 12. Minnesota Statutes 1988, section 62.1.02, subdivislejii 2, is 
amended to read: 

, . 
Subd. 2.' [S1'AFF; OFFICE SPACE;' EQUIPMENT.] The com,mis

sion shall select a: ditector to Serve at its pleasUre'as the. chief 
Ildministrative officei' of the commission, The director may hire 
advisors, consultants, and employees, as authorized by the commis
sion, and prescribe their dutieS. Employees are not state employees, 
but are covered by section 3.736. Atthe option of the commission, the 
employees may participate, in the fol1owing plans for employees, in 
the unclassified"e!-vice: the state retirement plan, the state eleferred 
compensation plan, and the health insurance and life insurance 
plans. The commissioner of state 1l1anJ;Hftg health shall provide to 
the commission" at a reasonable cost, administrative assistance, 
office space, a:ndaccess to office equipment and services. ' 
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Sec. 13. Minnesota Statutes 1988, section 62J.02, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The health care access commission, with the 
assistance of the eemm;ss;e"eF commissioners of state 1'1""";"g 
health and human services, shall develop and recommend to the 
legislature a plan to provide access to· health care for all state 
residents. In developing the plan, the commission shall: 

(1) develop a system to estimate the total number of uninsured 
Minnesotans by age, sex, employment status, income level, geogra
phy, and other relevant characteristics; 

(2) explore all potential insu,rance options including size and 
makeup of risk groups;. 

(3) prepare a legal analysis of restrictions and other potential 
legal issues of the Employee Retirement Income Security Act, 
United States Code, title 29, sections 1001 to 1461; . 

(4) study and make recommendations on insurance and health 
care law change~. that will improve access to health care; 

(5) study.and make recommendations on incentives and disincen
tives to ensure that employers continue to provide health insurance 
coverage; ., 

(6) study and make recommendations regarding benefits to be 
covered by health plans that would be available through the health 
care accesS program, including preventive, well-child, and prenatal 
care; 

(7) identify cost savings to public programs th~t would result from 
implementation of the, health care access program; 

(8) develop a cost containment policy after reviewing cost contain
ment methods such as hospital adniission precertification, concur
rent review of hospital stays, discharge planning, hospital bill audit 
prior to discharge, primary gatekeepers, claims data analysis, a 
drug formulary, pharmacy data analysis, bulk discounts, emergency 
room use, outpatient surgery oversight, protocols for preventive care 
and common acute care, practice data compared to peers, practitio-. 
ner rewards and penalties, and other cost containment methods; '. 

(9) develop a system to administer the health care access program, 
including recommendations for eligibility criteria, enrollment pro
cedures, and options for contracting with carriers, health plans, and 
providers, to ensure access to affordable health care in all geo
graphic areas of the state; 
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(10) define the number, functions, and duties of administrative 
staff; 

(11) study alternatives for financing the state share of the cost of 
the premiums in an amount sufficient to generate one-half of the 
total costs of the health care access program, but not more than 
$150,000,000 a year, including, but not limited to, an actuarial 
analysis, a sliding fee scale analysis, and reserve fund requirements; 

(12) develop a system for collection of premium payments; 

(13) examine and make recommendations on gatekeeping mecha
nisms for access to health care services, different benefit and service 
packages for the minimum core coverage plan, and dollar limitations 
for prescription drug costs; 

(14)consider limits on provider reimbursement and covered ser
vices and make recommendations; 

(15) examine the effect of different copayment levels on access to 
health care for persons with low incomes and provide recommenda
tions based on this analysis; 

(16) examine and make recommendations on maximum lifetime 
benefits; 

(17) develop methods to ensure representation in service delivery 
~Y eligible practitioners, without regard to race, color, or sex; 

(18) develop methods to coordinate the health care access program 
with other government-subsidized programs; and 

(19) conduct other activities it considers necessary to carry out the 
intent of the legislature as expressed in section 62J.01 and this 
section. 

Sec. 14. Minnesota Statutes 1988, section 84.027, is amended by 
adding a subdivision to read: 

Subd. 11. [LOCAL LAND USE PLANNING; GRANTS,] (a) In 
order to unprove the land use decision-making capability of local 
government, the commissioner shall make grants to the metropoli
tan council uMer section 116J.992 and to towns, counties, munici
palities, and Indian reservations. The-cOriiiiiISsioner shall give 
priority when. rantin moner. to those areas that show a special 
need under clauses 1 and ~ The rants may be used to employ 
staff or contract willi other units Q.. government or qualffied con
sultants for the following purposes: 
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(1) to prepare and implemen,t pliins ",hich aI'~. I'e~Uire.d f<it c¢riilin 
areas !1,y law or !1,y designatiQn as a cI'ifiCaTaI'~il- il.I!. Ilr chapter 1160: 

(2) to prepare and implement plans which the llhjt of government 
~ authorIzed Q.l'. law to undertake foI' th" inanagement of problems 
resulting from rapid pOpuhltiQn or eeonQinic grd~h Or ;recline ilnd 
potential ~lopment in <jnviro.nmer\tli!ly ~<ln8itiYIl area$ tn.¢lI!(I, 
ing, but not limiWc! to, 1109(1 plains, wilc! aiJd scenic rivets, anc! 
shorelilJ\.rs;-and 

(3) to aniliyze an!! prepat.e plaMto pre."<lI'Ve ahd pro~ct agricl!l" 
tutalliin{\ a~ c!efined in sm;tiQrt (;.0.0 .. 24. 

(b) Gtapts sh"Jj [jot el[cgec!1$ percent (>f the cost of the iil-nd use 
planning pI'(jgram, except that grants. nia(le within. f'[esignatec! 
cri.tical area lIlay be .\!:P to 100 I1eI'cept ()f the cost of tM. Plahning 
PtbgraIii .. 

(d ft1r the [!JllJ?ose of this subd.ivisi9ii; municipallty hAs the. 
defuiition stated i[j Mi!}Jles<ita: Stiltti.tes. 1974, section 462.352,. 
subdivis.iQh 2. 

(d) The C9Wm!ssi(jjjgr shilil cleWt(hiM priorities pl!fSU<!nt to this 
",,"tiM) and .hilII <ic!Qpt ttiles fOf the. sQbmittal an(l revieW. of 
aPPlicati.ons in Mc(>rc!iince: with the provisions of cb;lpter 14. 

Sec, 15. Minnesota Statutes 1989 Supplement, sectiOh 103M. lOt 
subdiVision 4, is amended to read' 

Subd, 4, [INFORMATION GATHERING,] The commIssioner of 
;"atural re·sources shaH coordinate the collection of state and local 
information to identify sensitive .areas, Information must be auto' 
mated on or accessible to syst"ms developed at the land maiuige
ment information center of tlie state illanniag' ageney department of 
ad.m.j:rijstt~tion. 

Sec. i6, Minnesota Statutes 1989 Supplement, section 103H.175, 
is amended to read: 

103H.175 [GROUNDWATER QUALITY MONITORiNG.] 

Subdivision L [MONITORING RESULTS TO BE SUBMITTED 
']'0 THE. STf,TE ~AN~!Il"C AGENCY ENVIRQNMENTAL 
QUALITY BOARD.] The results of monitoring groUndwater quality 
by state agencies and political subdivisions must be submitted to the 
state "Iaaning ageney environmental quality board. 

Subd. 2. [COMPUTERIZED DATA BASE.] The state "l"",nlag' 
pollution contrdl agency shall maintain a computerized data base 
compatible with the data base at the department of administration's 
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land management information center of the results of groundwater 
quality monitoring in a manner that is accessible to the psllHtisa 
esattsl ageaey, department of agriculture, department of health, 
and department of natural resources. The state plaaaiag pollution 
control agency shall assess the quality and reliability cof the data 
and organize the data in a usable format. 

Sec. 17. Minnesota Statutes 1988, section 105.485, subdivision 3, 
is amended to read: . 

Subd. 3. [COMMISSIONER'S DUTIES.] The commissioner of 
natural resources shall adopt, under chapter 14, model standards 
and criteria, other than a model ordinance, for the subdivision, use, 
and development of shoreland in municipalities. The standards and 
criteria must include but not be limited to those listed in clauses"(l) 
to (7). The commissioner of natural resources shall adopt, under 
chapter 14, model standards and criteria for the subdivision, use, 
and development of 'shoreland in unincorporated areas, including 
but.not limited to the following: .' 

(1) the area of a lot and length of water frontage suitable for a 
building site; 

(2) the placement of structures iIi relation to shorelines and roads; 

(3) the placement and construction of sanitary and waste disposal 
facilities; 

(4) designation of types ofland uses; 

(5). changes in bottom contours of ,!-djacent public waters; 

(6) preservation of natural shorelands ·through the restriction of 
land uses; 

(7) v~riances from the minimum standards and criteri~; and 

(8) a model ordinance. 

The following agencies shall provide information and advice 
necessary to prepare or amend the rules: the state departments of 
agriculture, health, and trade and economic development; the state 
'plaaaiag aftd pollution control agea"ies ageric~; the board of wilter 
and soil resources; and the Minnesota historica society. In addition 
to other requirements of chapter 14, the model standards and 
ordinance adopted under this section, or amendments to them must 
not be finally adopted unless approved by the state commissioner of 
health and the commissioner of the pollution control agency. 
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Sec. 18. Minnesota Statutes 1988, section 110B.04, subdivision 7, 
is amended to read: 

Subd. 7. [DATA ACQUISITION.] The data collected under this 
section that has common value as determined by the state "laaHing 
agene), environmental quality board for natural resources planning 
must be provided and integrated into the Minnesota land manage
ment information systems geographic and summary data bases 
according to published data compatibility guidelines. 

Sec. 19. Minnesota Statutes 1988, section 110B.08, subdivision 5, 
is amended to read: 

Subd. 5. [STATE REVIEW.] (a) After conducting the public 
hearing but before final adoption, the county board must submit its 
comprehensive water plan, all written comments received on the 
plan, a record of the public hearing under subdivision 4, and a 
summary of changes incorporated as a result ofthe review process to 
the board for review. The board shall complete the review within 90 
days after receiving a comprehensive water plan and supporting 
documents. The board shall consult with the departments of agri
culture, health, and natural resources; the pollution control agency; 
the state "laHHiHg agene)'; the environmental quality board; and 
other appropriate state agencies during the review. 

(b) The board may disapprove a comprehensive water plan if the 
board determines the plan is not consistent with state law. If a plan 
is disapproved, the board shall provide a written statement of its 
reasons for disapproval. A disapproved comprehensive water plan 
must be revised by the county board and resubmitted for approval by 
the board within 120 days after receiving notice of disapproval of the 
comprehensive water. plan, unless the board extends the period for 
good cause. The decision ofthe board to disapprove the plan may be 
appealed by the county to district court. 

Sec. 20. Minnesota Statutes 1988, section 115.103, subdivision 1, 
is amended to read: 

Subdivision 1. [PROJECT COORDINATION TEAM; MEMBER
SHIP] The commissioner shall establish and chair a project coordi
nation team made up of representatives of the pollution control 
agency, department of natural resources, soil and water conserva
tion board, department of agriculture, department of health, state 
plaSHing ageney, Minnesota extension se'rvice, University of Min
nesota agricultural experiment stations, United States Army Corps 
of Engineers, United States Environmental Protection Agency, 
United States Department of Agriculture Agricultural Stabilization 
and Conservation Service, United States Department of Agriculture 
Soil Conservation Service, board of water and soil resources, metro
politan council, Association of Minnesota Counties, League of Min-
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nesota Cities, Minnesota Association of Townships, and other 
agencies as the commissioner may determine. 

Sec. 21. Minnesota Statutes 1988, section 115A.072, subdivision 
1, is amended to read: 

Subdivision 1. [WASTE EDUCATION COALITION.] (a) The office 
shall provide for the development and implementation of a program 
of general public education on waste management in cooperation 
and coordination with the pollution control agency, metropolitan 
council, department of education, department of agriculture, state 
Illa .... i .. g age .. ey, environmental quality board, environmental ed
ucation board, educational institutions, other public agencies with 
responsibility for waste management or public education, and three 
other persons who represent private industry arid who have knowl
edge oror expertise in recycling and solid waste management issues. 
The objectives of the program ·are to: develop increased public 
awareness of and interest in environmentally sound waste manage
ment methods; encourage better informed decisions on waste man
agement issues by business, industry, local governments, and the 
public; and disseminate practical information about ways in which 
households and other institutions and organizations can improve the 
management of waste. 

(b) The office shall appoint an advisory task force, to be called the 
waste education coalition, of up to 18 members to advise the office in 
carrying out its responsibilities under this section and whose 
membership represents the agencies and entities listed in this . 
subdivision. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 116C.03, 
subdivision 2, is amended to read: . 

Subd. 2. [MEMBERSHIP.] The members of the board are the 
eammissia .. eF sf.the state I'la .... i .. g age .. ey, the commissioner of 
public service, the commissioner of the pollution control agency, the 
commissioner of natural resources, the director of the office of waste 
management, the commissioner of agriculture, the commissioner of 
health, the commissioner of transportation, the chair of the board of 

. water and soil resources, and a representative of the governor's office 
designated by the governor. The governor shall appoint five mem
bers from the general public to the board, subject to the advice and 
consent of the senate. At least two of the five public members must 
have knowledge of and be conversant in water management issues 
in the state. Notwithstanding the provisions ofsectioll 15.06, subdi
vision 6, members of the board may not delegate their powers and 
responsibilities as board members to any other person . 

.. Sec. 23. Minnesota Statutes 1988, section 116C.03, subdivision 4, 
is amended to read: 
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Subd. 4. Staff and consultant support for board activities shall be 
provided by the state "ianftiftg ageftey overnor's office. This support 
shall be provided based upon an annual bu get and work program 
developed by the board """ eeFtifiea t6 the ee!BHlissiefteF ef the state 
"iaftftiftg ageftcy by- the ehaiF ef the 1>saFcl. The board shall have the 
authority to. request and require staff support from all other agen
cies of state government as needed for the execution of the respon
sibilities of the board. 

Sec. 24. Minnesota Statutes i988,. section 116C.03, subdivision 5, 
is amended to read: 

Subd. 5. The I>saFclshall eeRtFaet with the eemmissiefteF ef the 
. state "Iaftning agency fup governor's office shall provide adminis

trative services necessary to the board's activities. The services shall 
include personnel, budget, payroll and contract administration. 

Sec. 25. Minnesota Statutes 1988, section 116C.712, subdivision 3, 
is amended to read: 

Subd. 3. [COUNCIL STAFF.] Staff support for council activities 
must be provided by the state "Ianfting pollution control agency. 
State departments and agencies must cooperate with the council in 
the performance of its duties. Upon the request of the chair of the 
council, the governor may, by order, require a state department or 
agency to furnish assistance necessary to carry out the council's 
functions under this chapter. 

Sec. 26. Minnesota Statutes 1988, section 116C.712, subdivision 5, 
is amended to read: . . 

Subd. 5. [ASSESSMENT.] (alA person, firm, corporation, or 
association in the business of owning or operating a nuclear fission 
electrical generating plant in this state shall pay an assessment to 
cover the cost of: .. 

(1) monitoring the federal high-level radioactive waste program 
under the Nuclear Waste Policy Act, United States Code, title 42, 
sections 10101 to 10226;' .. 

(2) advising the governor and the legislature on policy issues 
relating to the federal high-level radioactive waste disposal pro
gram; 

(3) surveying existing literature and activity relating to radioac
tive waste. management, includirig storage, transportatiOh, and 
disposal, in the state; and· 

(4) other general studies necessary to carry out the purposes of 
this subdivision. 



80th DilY] TaURSDAY, MARca 29, 1990 11795 

The assessment must not be flIore than the appropriation to the 
statel"laBBiBg pollutioncQntrol agencyJor these purposes, 

(b) The state l'la .... i .. g pollution control agency shall bill the 
owner or operator of the plant for the assessment at least 30 days 
before the start of each quarter, The assessment for the second 
qUilrter of each fiscal year must be adjusted to compensate for the 
amount by which actual expenditures by the state I'la .. Bi .. g pollir 
tion control agency for the preceding year were more or, less than t e 
estimated expenditures previously assessed, The billing may .be 
made as an addition to the assessments made under section 
116C,69, The owner or operator ofthe plant must pay the assess
ment within 30 days after receipt of the bilL The assessment must be 
deposited in the state treasury and credited to the special revenue 
fund. 

(c) The authority for this assessment terminates when the depart
mentof energy eliminates Minnesota from further siting consider
ation for high-level radioactive waste by starting .construction of a 
high-level radioactive waste disposal site in another state. The 
assessment required for any quarter must be reduced by the amount 
of federal grant money received by the state l'l ...... i .. g pollution 
control agency. for the purposes listed in this section. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 116J.58, 
subdivision 1, is amended to read: 

Subdivision 1. [ENUMERATION.] The commissioner shall: 

(1) investigate, study, and undertake ways and means of promot
ing and encouraging the prosperous development and protection of 
the legitimate interest and welfare of Minnesota.business, industry, 
and commerce, within and outside the state; . 

, 
(2) locate markets for manufacturers and processors and aid 

merchants in locating and contacting markets; 

(3) investigate and study conditions affecting Mimiesota business, 
industry, and commerce and collect and disseminate information, 
and engage in technical studies, scientific investigations, and sta
tistical research and .educational activities necessary or useful for 
the proper execution of the powers and duties of the commissioner in 
promoting and developing Minnesota business, industry, and com
merce, both within and outside the state; 

(4) plan and develop an effective business information service both 
for the direct assistance of business and industry of the state and for 
the encouragement of business and industry outside the state to use 
economic facilities within the state; 
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(5) compile, collect, and develop periodically, or otherwise make 
available, information relating to current business conditions; 

(6) conduct or encourage research designed- to further new and 
more extensive uses of the natural and other resources of the state 
and designed to develop new products and industrial processes; 

(7) study trends and developments in the industries of the state 
and analyze the reasons underlying the trends; study costs and other 
factors affecting successful operation of businesses within the state; 
and make recommendations regarding circumstances promoting or 
hampering business and industrial development; 

(8) serve as a clearing house for business and industrial problems 
of the state; and advise small business enterprises regarding im
proved methods of accounting and bookkeeping; 

(9) cooperate with interstate commissions engaged in forml.llating 
and promoting the adoption of interstate compacts and agreements 
helpful to business, industry, and commerce; 

(10) cooperate with other state departments, and with boards, 
commissions, and other state agencies, in the preparation and 
coordination of plans and policies for the development of the state 
and for the use and conservation of its resources insofar as the use, 
conservation, and development may be appropriately directed or 
influenced by a state agency; 

(11) assemble and coordinate information relative to the status, 
scope, cost, and employment possibilities and the availability of 
materials, equipment, and labor in connection with public works 
projects, state, county, and municipal; recommend limitations on the 
public works; gather current progress information with reference to 
public and private works projects of the state and its political 
subdivisions with reference to conditions of employment; inquire 
into and report to the governor, when requested by the governor, 
with respect to any program of public state improvements and the 
financing thereof; and request and obtain information from other 
state departments or agencies as may be needed properly to report 
thereon; . 

(12) study changes in population and current trends and prepare 
plans and suggest policies for the development and conservation of 
the resources of the state; 

(13) confer and cooperate with the executive, legislative, or 
planning authorities of the United States and neighboring states 
and of the counties and municipalities of such neighboring states, 
for the purpose of bringing about a coordination between the 
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development of'such neighboring states, counties, and municipali-
ties and the development of this state; -

- . 
(14) generally, gather, compile, and make available statistical 

information relating to business, trade-, commerce, industry, trans
portation, communication, natural resources, and other like subjects 
in this state, with authority to call upon other departments of the 
state for statistical data and results obtained by them and to arrange 
and compile that statistical information in a manner that seems 
wise; 

, (15) publish documents and annually convene regional meetings 
to inform businesses, local government units, assistance providers, 
and other interested persons of changes in state and federal law 
related to economic development; ami 

(16) annually convene conferences of providers of economic devel
opment related financial and technical assistance for the purposes of 
exchanging information on economic development assistance, coor
dinating economic development activities, and formulating eco~ 
nomic development strategie&i and 

(17) develop and maintain, in consultation with local government 
elected officials, ~ process and procedures for the review of federal 
grar a hcations, and the coordination of planning activities 
inc udinSj state an local responsibilities as eXIsted on January 1, 
1983, In ecterallJl'lice of Management ,and Budget CIrcular A-95, 
Parts!, II, III, and IV; and the federal Executive Order 12372. 

Sec. 28. [116J.991] [REGIONAL DEVELOPMENT COMMIS: 
SION REVIEW.] 

An application for grarjs from this program shall be submitted to 
the appropnate regiona eVeIOpment commisSlOill'or review under 
section 462.391, subdivision !!, before submittal to the commis
sioner. The re~(mal development commission shan complete its 
review within ...£ days after receIpt of the application, IT an applI
cation ,~ not reviewed within the requisite time limit or if an 
extension or time ~ not agreeato fu: the affecteOfrties, the, 
application shall be considered approved.Until units 0' local gov
ernment in the metropohtan area, as defined ~ section 473.121, 
subdivision 2, are required hIaw-to prepare and ag0s,t comprehen
sive lEGans or portions of plan,' the review regmre gy th, IS sectIOn 
shal ~ made h the metropo Itan council for those units, 

Sec. 29. [116J.992] [MANDATORY TRANSFER OF FUNDS,] 

If part or all of the units of government within the metropolitan 
area as defined~ SeCtiOil473.121, subdivision ~ are required h 
law to prepare and adopt comprehensive plans or specmea portIOns, 
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50 percent of the funds appropriated for the purpo~es of section 
84.027, subdivisionTl,Tess the amount previouslr granted to units 
of government within the metr()pohtan area, sharbe transferreatO 
The metropolItan council on the effectIve date of suen '" law. Funds 
so transferred are reappropriated to the metropolitan council and 
Sh.aIl be used for making grants to units of government within the 
metropolitan area for the preparation ana adoption of comprehen
sive plans and controls required!i,y law. Not more than five percent 
ortlie trallsferred funds shaIl be available to ffiemetropolitan 
CouliCll for grant adiiiIillstratIOn.- .. - -

Sec. 30. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision2, is amended to read: 

Subd. 2. [MEMBERS; MEETINGS;' OFFICERS.] The interagency 
adult learning advisory council shall have 16 to 18 members. 
Members must have experience in educ",ting adults or in programs 
addressing welfare recipients and inc.ilrcerated, unemployed, and 
underemployed people. 

The members of the interagency adult learning advisory council 
are appointed as follows: . 

(1) """ membeF a""eintea by the eemmissieneF sf the state 
Ilianning ageney; 

f2t one member appointed by the commissioner of jobs and 
t.raining; 

f8f (2) one member appointed by the commissioner of human 
services; 

W (3) one member appoint~d by the director of the refugee and 
immigrant assistance division of the department of human services; 

flij (4) one member appointed by the commissioner· of corrections; 

~ (5) one member appointed by the commissioner of education; 

i!H (6) one member appointed by the director of the state board of 
vocational technical education; ... 

t8t (7) one member appointed by the chancellor of community 
colleges; 

f9} (8) one member appointed by the Minnesota adult literacy 
campaign or by another nonprofit literacy organization, as desig
nated by the eemmissiefteF sf the state "Ienning ageney governor; 
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~ (9) one member appointed by the council on Black Minneso
tans; -

flB (10) one member appointed by the Spanish-speaking affairs 
counci~ 

~ (11) one member appointed by the council on Asian-Pacific 
Minnesotans; 

fl&} (12) one member appointed by the Indian affairs council; and 

fl4} (13) one member appointed by the disability council. 

Up.to four additional members of the council may be nominated by 
the partiCipating agenCies. Based on the council's recommendations', 
ee",,,,i"siene. ef the state I'lanning ageney the governor must 
appoint at least two, but not more than four, additional members. 
Nominees shall include, but are not limited to, representatives of 
local education, government, > nonprofit agencies, employers, labor 
organizations, arid libraries. 

The council shall elect its officers. 

Sec~ 31. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 3, is amended to read: 

SUbd. 3. [STAFF.] The eemmiosiane. ef the state "Ialming ageney 
gov'ernor's office shall provide'space and administrative services to 
the council. The commissioner may contract for staff for the council. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 8, is amended to read: 

Subd. 8. [STANDARDS FOR QUALIFIED PROGRAMS.] (a) Ex
cept as prpvided in paragraph (b) and subdivision ~, a program 
qualifying for a grant ml)st: ' 

(1) be directed to the unemployed, the underemployed, the incar
cerated, public assistance recipients, or to non_English speaking 
immigrants; . 

. (2) integrate learning and support services such as child care, 
transportation, and counseling; 

(3) have intensive learning that maximizes the weekly hours 
available to learners; 

(4) be accessible year-round and during daytime or evening hours 
as needed, except where otherwise appropriate to learners' needs; 
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(5) have individualized learning plans and outcome based 'learn
ing; 

(6) provide instruction in transferable basic skills; 

(7) have context based learning linked to individual occupational 
or self-sufficiency goals; 

(8) provide for reporting and evaluation; 

(9) have appropriate coordination and differentiation of services 
among adult literacy services and agencies in the local area; 

(10) be coordinated with human services and employment and 
training agencies, as appropriate to the target population; and 

(11) maximize use of available local resources. 

(b) The commissioner of the state plaHHiHg ageHey education may 
waive a standard because of client need or local conditions. The 
reason for the waiver must be documented. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 9, is amended to read: 

Subd. 9. [INNOVATION GRANTS.] The commissioner of the state 
jlla .... i .. g age .. ey education may award grants for innovative pro
grams. An innovation grant need not comply with the standards in 
subdivision 8. The nature and extent of the proposed innovation 
must be described in the award. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 10, is amended to read: 

Subd. 10. [NO FUNDING REQUIRED.] The commissioner of the 
state jllaHni .. g ageHey education need not award a grant for any 
proposal that, in the determinatIOn of the commissioner does not 
meet the standards in subdivision 8. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 12, is amended to read: 

Subd. 12. [GEOGRAPIDC DISTRIBUTION.] The commissioner of 
the state planning ageHey education shall seek to award grants 
throughout the state, taking into account the incidence of the target 
population. It shall provide technical assistance to local agencies to 
enhance fulfillment of this subdivision. . 

Sec. 36. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 14, is amended to read: 
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Subd. 14. [GRANT SCHEDULE.] The commissioner of 4;fte state 
I'lflRRiag ageRey education must award iuitialgrants by April 1, 
1990. Beginning in 1991, grants must be awarded by July 1 of each 
year. Grants may be. awarded for a period not to exceed 24 months. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 129B.13, 
subdivision 15, is amended to read: 

Subd. 15. [LOCAL AND REGIONAL JOINT PLANNING.] The 
commissioner of 4;fte state I'lfI .... iBg ageRey education may require 
grant applicants and existing adult basic education providers in a 
locality to present a joint services plan as a condition of receiving a 
grant under this section. . 

Sec. 38. Minnesota Statutes 1989 Supplement, section i29B.13, 
subdivision 16, is amended to read: . 

Subd.16. [REPORTING AND EVALUATION.] The commissioner 
of 4;fte state I'lflRRiRg flgeRey education shall evaluate the perfor
mance ofthe grantees and report to the legislature by November 15 
of each year, except that a preliminary report may be submitted by 
February 15, 1991. 

. Sec. 39. Minnesota Statutes 1988, section 144.70, subdivision 2, is 
amended to read: 

Subd. 2. [INTERAGENCY COOPERATION.] In completing the 
report required by subdivision 1, in fulfilling the requirements of 
sections 144.695 to 144.703, and in undertaking other initiatives 
concerning health care costs, access, or quality, the commissioner of 
health shall cooperate with and consider potential benefits to other 
state agencies that have a role in the market for health services.·or 
the market for health 'plans. Other agencies include the department 
of employee relations, as administrator "fthe state employee health 
benefits program; the department of human services, as adminis
trator of health services entitlement programs; the department of 
commerce, in its regulation of health plans; the department oflabor 
and industry, in its regulation of health service costs under workers' 
compensation, aa4 4;fte state I'lfI...,;ag "geRey, ffi its I'I"RRiRg fep 4;fte 
state!s health semee Reeds. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 144.861, is 
amended to read: 

144.861 [STUDY ON ABATEMENT COSTS.] 

The esmmissisReF ef state I'I"RRiRg governor's office shall con" 
vene a task force of representatives of the Minnesota housing 
finance agency, the pollution control agency, the department of 
health, 4;fte state I'I"RRiflg "geRey, abatement contractors, realtors, 
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community residents including both tenants and landowners, lead 
advocacy organizations, and cultural groups at high risk of lead 
poisoning to evaluate the costs "of providing assistance to prope"rty 
owners and local communities required to do abatement under this 
law and of providing subsidized programs to assist them. The task 
force shall also present recommendations for a statewide subsidized 
abatement service program. The agency shall report its findings and 
recommendations to the legislature by January 1990. 

Sec. 41. Minnesota Statutes 1988, section 144A.071, subdivision 
5, is amended to read: 

Subd. 5. [REPORT.] '!'he eOffimfssio .. eF ef the state flla .... i .. g 
age .. ey, Ht eo .. sultatio.. with The commissioners of health and 
human services, shall report to the senate health and human 
services committee and the house health "and welfare committee by 
January 15, 1986 and biennially thereafter regarding: 

(1) projections on the number of elderly Minnesota residents 
including medical assistance recipients; 

(2) the number of residents most at risk for nursing home 
placement; 

(3) the needs for long-term care and alternative home and nonin
stitutional services; 

(4) availability of and access to alternative services by geographic 
region; and " 

(5) the necessity "or desirability of continuing, modifying, or 
repealing the moratorium "in relation to the availability and devel-
opment of the continuum of long-term care services. " 

Sec. 42. Minnesota Statutes 1988, section 144A.31, subdivision.l, 
is amended to read: " 

Subdivision 1. [INTERAGENCY BOARD.] The commissioners of 
health and human services shall establish, by July 1, 1983, an 
interagency board of employees of their respective departments who 
are" knowledgeable and employed in the areas of long-term care, 
geriatric care, long-term care facility inspection, or quality of care 
assurance. The number of interagency board members shall not 
exceed eight; three members each to represent the commissioners of 
health and human services and one member each to represent the 
eOffiffiissio .. eFs commissioner of state fl1a .... i .. g....a housing finance. 
The board shall identify long-term care issues requiring coordinated 
interagency policies and shall conduct analyses, coordinate policy 
development, and make recommendations to the commissioners for 
effective implementation of these policies. The commissioner of 
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human services and the commissioner of health or their designees 
shall annually alternate chairing and convening the board. The 
board may utilize the expertise and time of other individuals 
employed by either department as needed. The board may recom
mend that the commissioners contract for services as needed. The 
board shall meet as often as necessary to, accomplish its duties, but 
at least quarterly. The board shall establish procedures; including 
public hearings, for allowing regular opportunities for input from 
residents, nursing homes, and other interested persons. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 1, is amended to read' 

Subdivision l. [ADMINISTRATION.] The commissioner of state 
jliaftft;ftg education shall administer the way to grow/school readi
ness program, in consultation with the commissioners of human 
services and education, to promote intellectual, social, emotional, 
and physical development and school readiness of children prebirth 
to age five by coordinating and improving access to community
based and neighborhood-based services that support and assist all 
parents in meeting the health and developmental needs of their 
children at the earliest possible age. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 4; is amended to read: 

Subd. 4. [PILOT PROJECTS.] The commissioner of state jliaflftjftg 
education shall award grants for one pilot project in each of the 
following areas of the state: 

(1) a first class city located within the metropolitan area as 
defined in section 473.121, subdivision 2; 

(2) a second class city located within the nietropolitan area as 
defined in section 473.121, subdivision 2; 

(3) a city with a population of 50,000 or niore that is located 
outside of the metropolitan area as defined in section 473.121, 
subdivision 2; and 

(4) the area of the state located outside of the metropolitan area as 
defined in section 473.121, subdivision 2. 

To the extent possible, the commissioner of state I'laIH.jftg educa
tion shall award grants to applicants' with experience or demon
strated ability in providing comprehensive, multidisciplinary, 
community-based programs with objectives similar to those listed in 
subdivision 2, or in providing other human services or social 
services programs using a multidisciplinary, community-based ap
proach. 
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Sec. 45. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 5, is amended to read: 

Subd. 5. [APPLICATIONS.] Each grant application must propose 
a five-year program designed to accomplish the purposes of this 
section. The application must be submitted on forms provided by the 
commissioner of state I'iaRRiRg education. The grant application 
must include: 

(1) a description of the specific neighborhoods that will be served 
under the program and the name, address, and a description of each 
community agency or agencies with which the applicant intends to 
contract to provide services using grant money; 

(2) a letter of intent from each community agency identified in 
clause (1) that indicates the agency's willingness to participate in 
the program and approval of the proposed program structure and 
components; 

(3) a detailed description of the structure and components of the 
proposed program and an explanation of how each component will 
contribute to accomplishing the purposes of this section; 

(4) a description of how public imd priva.te resources, including 
schools, health care facilities, government agencies, neighborhood 
organizations, and other resources, will be coordinated and made 
accessible to families in target neighborhoods, including letters of 
intent from public and private agencies indicating their willingness 
to cooperate with the program; 

(5) a detailed, proposed budget that demonstrates the ability of 
the program to accomplish the purposes of this section using grant 
money and other available resources, including funding sources 
other than a grant; and 

(6) a comprehensive evaluation plan for measuring the success of 
the program in meeting the objectives of the overall grant program 
and the individual grant project, including an assessment of the 
impact of the program in terms of at least three of the following 
criteria: . 

(i) utilization rates of community services; 

(ii) availability of support systems for families; 

(iii) birth weights of newborn babies; 

(iv) child accident rates; 

(v) utilization rates of prenatal care; 



80th Day] THURSDAY, MARCH 29, 1990 11805 

(vi) reported rates of child abuse; and 

(vii) rates of health screening and evaluation. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 7, is amended to read: 

Subd. 7. [ADVISORY COMMITTEES.] The commissioner of state 
plaRR;Rg education shall establish a program advisory committee 
consisting of persons knowledgeable in child development, child and 
family services, and the needs of people of color and high risk 
populations; and representatives of the eamIR;Ss;';Re"" sf state 
plaRRing departments of human services and education. Each 
grantee must establish a program advisory board of 12 or more 
members to advise the grantee on program design, operation, and 
evaluation. The board must include representatives of local units of 
government and representatives of the project area who reflect the 
geographic, cultural, racial, and ethnic diversity of that community. 

Sec. 47. Minnesota Statutes 1989 Supplement, section 145.926, 
subdivision 8, is amended to read: 

Subd. 8. [REPORT.] The commissioner ofstate plaRR;Rg education 
shall provide a biennial report to the legislature on the program 
administration and the activities of projects funded under this 
section. 

Sec. 48. Minnesota Statutes 1988, section 145A.02, subdivision 
16, is amended to read: 

Subd. 16: [POPULATION.] "Population" means the total number 
of residents of the state or any city or county as established by the 
last federal census, by a special census taken by the United States 
Bureau of the. Census, by the state demographer under section 
116K.{)4, sab"his;an 4 16B.90, or by an estimate of city population 
prepared by the metropolitan council, whichever is the most recent 
as to the stated date of count or estimate. 

Sec .. 49. Minnesota Statutes 1988, section 145A.09, subdivision 6, 
is amended to read: 

Subd. 6. [BOUNDARIES OF COMMUNITY HEALTH SERVICE 
AREAS.] The community health service area of a multicounty or 
multicity community health board must be within a region desig
nated under sections 462.381 to 462.398, unless this condition is 
waived by the commissioner with the approval of the regional 
development commission directly involved or the metropolitan coun
cil, if appropriate. In a region without a regional development 
commission, the commissioner of the state plaRR;Rg ageftey trade 
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an!i .!,!,!>nQmi~ d.eve!opment sh'!l\,!ct in pl!lce of t4" fegiml'!l d.eyel-
~pin~m:f-_c9mjilif{sipri.· _. . 

S"c,50 . .J\{i!).!)!'sota statutes 1988, .sectioIl169,126, subdivision 4b, 
is .amended to read: 

S"bd.. 4\.>. [EYA-LUATI01'U Th!' cOmmission!,r of public safety 
shall, with t4e assist.anee of the dep!lrtmellt of human services fI!Hi 
fbe ~ fJlalJJ~i"gageIJey, monitor <!nd eV!lluate the implementa
Uon .<!.lld effects of th!' !lkohol safety pr9grams required in sections 
169.124 to 169,126 and shall submit a written report to the legisla
turl' hy,Janllary 1, 1989, containing the commissioner's findings and 
n~co.mmendati9ns. . 

:$I'c .. 51. Mi.rmesota Statutes 1988, sectio.n 204B.14, subdivision 5, 
i,s !lmended to re'ld: 

.Subd .. 5. [PRECINCT BOUNDARIES; DESCRIPTION; MAPS.] 
E.ach .municipal clerk shall prepare and file with the county auditor 
of each COunty in which the municipality is located, with the 
secretary of st.ate "nd with the state piallniftg department of 
_~drnip-istratjoll commissioner maps showing the correct bouiidaries 
of !,ach election precinct in the municipality. At least 30 days before 
any ch'lnge in an election precinct or in a corporate boundary 
becomes effective, the municipal clerk shall prepare maps showing 
the new boundaries of the precincts and sh'lll forward copies of these 
maps to the secretary of state, the appropriate county auditors and 
the state fJ1aIJI\ing department of administration commissioner. The 
clerk sh"l1 retain copies of the precincfmaps for publieinspection. 
The county auditor shall prepare and file precinct boundary maps 
(or Prl'cincts in unorganized territories, and the municipal. clerk 
designated in the combination agreement shall prepare and file 
precinct boundary maps in the case of municipalities combined for 
election purposes under subdivision 8, in the same manner as 
provided. for precincts in municipalities. For every election held in 
the municipality the election judges shall be furnished precinct 
maps as provided in section 201.061, subdivision 6. . 

Sec. 52. Minnesota Statutes 1988, section 214.141,is amended to 
read: 

214.141 [ADVISORY COUNCIL; MEMBERSHIP.] 

There is established a human services occupations advisory coun
cil to "ssist the commissioner of health in formulating policies and 
rules pursuant to section 214.13. The commissioner shall determine 
the council's duties and shall establish procedures for its proper 
functioning, including, but not limited to, methods for selecting 
temporary members and methods of communicating recommenda
tions and advice to the commissioner for consideration. The council 
shall consist of no more than 15 members. Thirteen Twelve mem-
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bers shall be appointed by the commissioner, one of whom the 
commissioner', shall designate as chair; The members shall be 
selected as follows: four members shall represent currently licensed 
or registered human'services occupations; two members shall rep
resent human services' occupations which are not currently regis
tered; two members shall represent licensed health care facilities, 
which can include a health maintenance organization as defined in 
section 620,02; one member shall represent the higher education 
coordinating board; 6fte memaeF shall Fe"FeseHt the state "laHHiHg 
ageHey; one member shall represent a third party payor to health 
care costs; and two members shall be public members as defined by 
section 214.02. ' 

In case,s in: which 'the council has been charged by the'con..mis. 
sioner to evaluate an application submitted under the provisions of 
section 214.13, the commissioner may appoint to the council as 
temporary voting members, for the purpose of evaluating that 
application alone, one or two representatives from among the, 
appropriate licensed or registered human services occupations or 
from among the state agencies that have been identified under 
section 214.13, subdivision 2. In determining whether a temporary 
voting member or members should be appointed and Which human 

, services occupations or state agencies should be represented by 
temporary voting members, the commissioner shall attempt to 
systematically involve those who would be most directly affected by 
a decision to credential a particular applicant group and who are not 
already represented on the council. The terms of temporary voting 
members shall not exceed 12 months. The terms ofthe other council 
members, the compensation and removal of. all members, and the 
expiration of the council shall be as provided in section 15.059. 

Sec. 53. Minnesota Statutes 1989 Supplement, section 245.4873, 
subdivision 2, is amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The commissioners 
or designees of commissioners of the departments of human services, 
health, education, state "lanning, and corrections, and a represen
tative of the Minnesota district judges association juvenile commit
tee, in conjunction with the·coID-missioner of commerce or a designee 
of the commissioner shall meet at least quarterly through 1992 to: 

(1) educate each agency about the policies, procedures, funding, 
and services for children with emotional disturbances of all agencies 
represented; 

(2) develop mechanisms io~ interagency coordination on behalf of 
children with ,emotional disturbances; 

(3) identify barriers including policies and procedures within all 
agencies represented that interfere with delivery of mental health 
services for children; 
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(4) recommend policy and procedural changes needed to improve 
development and delivery of mental health services .for children in 
the agency or agencies they represent; 

(5) identify mechanisms for better use offederal and state funding 
in the delivery of mental health services for children; and 

(6) prepare an annual report on the policy and procedural changes 
needed to implement a coordinated, effective, and cost-efficient 
children's mental health delivery system. 

This report shall be submitted to the legislature and the state 
mental health advisory council annually until February 15, 1992, as 
part of the report required under section 245.487, subdivision 4. The 
report shall include information from each department represented 
on: 

(1) the number of children in each department's system who 
require mental health services; 

(2) the number of children in each system who receive mental 
health services; 

(3) how mental health services for children are funded within each 
system; 

(4) how mental health services for children could be coordinated to 
provide more effectively appropriate mental health services for 
children; and 

(5) recommendations for the prOVISIOn of early screening and 
identification of mental illness in each system. 

Sec. 54. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: 

Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.] The state advisory council on mental he·alth (the "advi
sory council") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, regulations, and services relating 
to children's mental health. Members of the subcommittee must 
include: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, state "Iaaaiag, 
and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; 
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(3) at least.one representative of an advocacy group for children 
with emotional disturbances; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adolescents, and one hospital-based provider; 

(5) parents of children who have emotional disturbances; 

(6) a present or former consumer of adolescent mental health 
serVIces; 

(7) educators currently working with emotionally disturbed chil
dren; 

(8) people knowledgeable. about the needs of emotionally disturbed 
children of minority races and cultures; 

(9) people experienced in working with emotionally disturbed 
children who have committed status offenses; 

(10) members of the advisory council; 

(11) one person from the local corrections department and one 
representative of the Minnesota district judges association juvenile 
committee; ~nd 

(12) county commissioners and social services agency representa
tives. 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3) to (11) through the process 
established in section 15.0597. The chair shall appoint members to 
ensure a geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision 1, except that terms of subcommittee members who are also 
members of the advisory council are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee chair who is elected by the subcommittee from 
among its members. The subcommittee expires with the expiration 
of the advisory council. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 256H.25, 
subdivision 1,. is amended'to read: 

Subdivision 1. [MEMBERSHIP] By January 1, 1990, the commis
sioner of the state l'ianning ageney human services shall convene 
and chair an interagency advisory committee on child care. In 
addition to the commissioner, members· of the committee are the 
commissioners of each of the following agencies and departments: 
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health, human services, jobs and training, public safety, education, 
and the higher education coordinating board. The purpose of the 
committee is to improve the quality and quantity of child care and 
the coordination of child care related activities among state agen-
cies. -

Sec. 56. Minnesota Statutes 1989 SuppleII1ent, section 268.361, 
subdivision 3, is amended to ,read: " 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis-· 
sioner of the state l'iaHHiHg ageHey education. 

Sec. 57. Minnesota Statutes Second 1989 Supplement, section 
275.14, is amended to read: 

275.14 [CENSUS.] 

For the purposes of sections 275.124 to 275.16, the population of a 
city shall be that established by the last federal census, by a special 
census taken by the United States Bureau of the Census, by an 
estimate made by the metropolitan council, or by the state demog
rapher made according to section 116K.Q4, s .. 13di'lisisH 4 16B.90, 
whichever has the latest stated date of count or estimate, before July 
2 of the current levy year. The population of a school district must be 
as certified by the department of education from the most recent 
federal census. 

In any year in which no federal.census is taken pursuant to law in 
any school district affected by sections 275.124 to 275.16 a popula
tion estimate may be made and submitted to the state demographer 
for approval as hereinafter provided. The school board of a school 
district, in case it desires a population estimate, shall pass a 
resolution by July 1 containing a current estimate of the population 
of the school district and shall submit the resolution to the state 
demographer. The resolution shall describe the criteria on which the 
estimate is based and shall be in a form and accompanied by the 
data prescribed by the state demographer. The state demographer 
shall determine whether or not the criteria and process described in 
the resolution provide a reasonable basis for the· population estimate 
and shall inform the school district of that determination within 30 
days of receipt of the resolution. If the state demographer deter
mines that the criteria and process described in the resolution do not 
provide a reasonable basis for the population estimate, the resolu
tion shall be of no effect. If the state demographer determines that 
the criteria and process do provide a reasonable basis for the 
population estimate, the estimate shall be treated as the population 
of the school district for the purposes of sections 275.124 to 275.16 
until the population of the school district has been established by the 
next federal census or until a more current population estimate is 
prepared and approved as provided herein, whichever occurs first. 
The state demographer shall establish guidelines for acceptable 
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popuiatIon estimation critefia and processes. The state demogfa" 
ph,;t shall issue advisory opinions Upon request in Writing to dties 

. dr schooi districts as to proposed thteria and processes prior to their 
implefuentat1611 ilian estimation, The advisory' opinion snail. be" 
final and bindit.g ilPdiI the dem.ographer .unless the deih"graPll<~f 
can .sllowcause wlly it sllotild not be finai and binding. 

In the event that a censtis tract ~mployed in taking a fedetafot 
iocal censnBoverlaps two or roore sdiool districts,. the cOiiiity audltin' 
shaH,. on the basis of the btlst mformatioii avaiiab']e, alJocate' tlW 

. population of said census tract to the school districts invo!Vi,& 

tRetei'm "c6unCiVasused iIi sectIons 275,12'4 to 2'itLi.6,. riie~ils 
any ildard p/'ifddy,. whethefcomposed of' .one or motE, bfaii€Res\, 
authOrized .to.make ordinances flit the governfuent of i" dty. Witnifi 
this state. . 

.~e'G.58, ¥innesota Statutes Second 1989 Supplement,. sedion: 
275'.51, sub'division 6, is amendell to read: . 

. Subd.G', (pOpuLA'rWNA@ HOUSEHOLD ESTIMATES.}Fllf 
the purp"se Ijf detetrOining the amount of tax that a g6vernm;,'tltacj 
s~bdiVIsWri m~y levy in accorciance with limitation e'sfaO'iished by 
tliischapter;thepopul;:.:tion. or. the number ofhouiMiotds< tif the 
goverrimental, subdivision shall be that establislied oy the last 
federal census, by !I census taken pursmintio section 2mU4; arty 
an estim~te made by th~~etropolitan council, or by' ~fi'e state 
derri(ij!trapher made. pursuant to' section IH;K,IH','sul'iffivis;sft 4 
i 613.90,. whichever is the most recent as to the stated date of' count Of 
estimate,. fot the calendar year pre<ceding the Gurrent levy year. 

SeC, 59,' Miil'Ilesota Statutes 1989 Supplement, section 299A:30, 
subdivision 2·, is amerid'ed to read: . . 

SuM 2. [DUTIES.] (a) Tne assistant commissioner ~hali gather 
and make available iiiforroation on demand reductiOn and sapply 
reduction througlHiut the state, foster c06peratior among drug 
program agencies, and assist agencies arid public officials in train
ing' and other programs designed to' improve the' effectiveness of 
demand reduction and supply reduction. 

(b, The assistant commissioner shaH coordinate the distribution: of 
funds received by the state of Minnesota through the federal 
Anti-Drug Abuse Act. The assistant commissioner may obtain 
technical assistance from the state l"ilHHiHg ageBey,. health depart
ment or human services de~artment to perform this function. The 
assistant commissioner slial recommend to 'the 'commissionel'- r~cip~.: 
ients otgrants under ~ectioris 299A.33 and 299A.34, after consulta
tion witli the drug abuse prevention resource council. . 
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(c) The assistant commissioner'shall: 

(1) after consultation with all drug Program agencies operating in 
the state, develop a state drug strategy encompassing the efforts of 
those agencies and taking into. account all money available for 
demand reduction and supply reduction, from any source; 

(2) submit the strategy to the governor and the legislature by 
January 15 of each year, along.with a summary of demand reduction 
and supply reduction during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, 
including organizations of law enforcement officers, prosecutors, and 
educators, in developing and operating informationill and training 
programs to improve the effectiveness of .demand reduction arid' 
supply reduction; and 

(4) provide information and assistance to drug program agenci,es, 
both directly and by functioning as a clearinghouse for information 
from other drug program agencies. 

Sec. 60. Minnesota Statutes 1989 Supplement, section 299A.31, 
subdivision 1, is amended toread: . 

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP.]· A drug 
abuse prevention resource council consisting' of 18 members is 
established. The commissioners of public safety, education, health, 
human services, and the state j31aBBiBg ageBey, and the attorney 
general shall each appoint one member from among their employ
ees. The speaker of the house of representatives and the subcommiir 
tee on committees of the. senate shall each appoint a legislative 
member. The governor shall appoint an additional ten members who 
shall demonstrate knowledge in the area of drug abuse prevention, 
shall represent the demographic and geographic compositioB of the 
state and, to the extent possible, shall represent the following 
groups: parents, educators, clergy, local government, racial and 
ethnic minority communities, professional providers of drug abuse 
prevention services, volunteers in private, nonprofit drug prevention 
programs, and the business community. The members shall desig
nate one of the governor's appointees as chair of the counciL 
Compensation and removal of members are governed by section 
15.059. 

Sec. 61. Minnesota Statutes 1989 Supplement, section 299A.40, 
subdivision 4, is amended to read: 

. Subd. 4. [ASSISTAN1' COMMISSIONER; ADMINISTRATION 
OF GRANTS.] The assistant commissioner shall develop a process 
fot administering grants under subdivision 3. The process must be 
compatible with the community grant prograin administered by the 
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state "lanning ageney under the Drug Free Schools and Communi
ties Act, Public Law Number 100-690. The process for administering 
the grants must include establishing criteria the assistant commis
sioner shaU apply in awarding grants. The assistant commissioner 
shaU issue requests for proposals for grants under subdivision 3. The 
request must be designed to obtain detailed information about the 
applicant and other information the assistant commissjoner consid
ers necessary to evaluate and select a grant recipient. The applicant 
shall submit a proposal for a grant on a form and in a manner 
prescribed by the assistant commissioner. The assistant commis
sioner shall award grants under this section so that 50 percent of the 
funds appropriated for the grants go to the metropolitan area 
comprised of Anoka, Carver, Dakota, Hennepin, Ramsey,Scott, and 
Washington counties, and 50 percent of the funds go to the area 
outside the metropolitan area. The process for administering the 
grants must also include procedures for monitoring the recipients' 
use of grant funds and reporting requirements for grant recipients. 

Sec. 62. Minnesota Statutes 1988, section 368.01, subdivision la, 
is amended to read: 

Subd. la. [CERTAIN OTHER TOWNS.] Any town with a popula
tion of 1,000 or more that does not otherwise qualify pursuant to 
subdivision 1 to exercise the powers enumerated in this section, 
shall have and possess the enumerated powers ·upon an affirmative 
vote of the electors of the town at the annual town meeting. The 
population must be established by the most recent federal decennial 
census, special census as provided in section 368.015, or population 
estimate by the state demographer made according to section 
IHiK.!l4, s .. llEIivisieR 4 16B.90, whichever has the latest stated date 
of count or estimate. 

Sec. 63. ·Minnesota Statutes Second 1989 Supplement, section 
373.40, subdivision 1, is amended to read: 

Subdivision l. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given. 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of 
public lands, buildings, or other improvements within the county for 
the purpose of a county courthouse, administrative building, health 
or social service facility, correctional facility, jail, law enforcement 
center, hospital, morgue, library, park, and roads and bridges. An 
improvement must have an expected useful life of five years or more 
to qualify. "Capital improvement" does not include light rail transit 
or any activity related to it or a recreation or sports facility building 
(such as, but not limited to, a gymnasium, ice arena, racquet sports 
facility, swimming pool, exercise room or health spa), unless the 
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building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) "Commissioner" means the commissioner of trade and eco
nomic developrrient. 

(d) "Metropolitan county" means a county located in the seven
county metropolitan area as defined in section 473.121 or a county 
with a population of 90,000 or more. 

(e) "Population" means the population established by the most 
recent of the following (determined as of the date the resolution 
authorizing the bonds was adopted): 

(1) the federal decennial census, 
. . 

(2) a special census conducted under contract by the United States 
Bureau of the Census, or. 

(3) a population estimate made either by the metropolitan council 
or by the state demographer under section IHlK.IH, slll3divisiaR 4, 
elaIlSe fW} 16B.90. 

(0 "Tax capacity" means total taxable tax capacity, but does not 
include captured tax capacity .. 

Sec. 64. Minnesota Statutes 1988, section 402.045, is amended to 
read: 

402.045 [FUNCTION OF COMMISSIONER OF ST1'.TE PL1\~1 
NING l\CENCY HUMAN SERVICES.] 

The commissioner of state fl1a""j"g age"";, human services shall 
have authority for human services development. The commissioner 
may appoint professional and clerical staff as the commissioner 
deems necessary., The commissioner of st-ate ,plaRBiag ageBey hu
man services shall:· -

(1) Support the development of human services boards and provide 
technical assistance to the boards; 

(2) Disburse and monitor grants as may be available to assist 
human services board development; . 

(3) Receive and coordinate the review of animal human services 
board plans; 

(4) Cooperate with other state agencies in assisting local human 
services integration projects; and 



. 80th Day] 'l)IURSDAY, MARCil 29, 1990 11815 

(5) Maintain.a file on reports, policies and documents pertaining 
. to hu~an servic'E~s b~ards. 

Sec. 65. Mihnesota Statutes 1988, section 462.384, subdivision 7, 
is amended to read: . 

Subd. 7. "Commissioner" means the commissioner of _state .plaB-. 
ftffig ageR"Y. jobs and training e"ereisiRg the authsrity eSRfenee by 
seetisR" IHiK.Ql.ta IHiK.13 . 

. Bec. 66. Minnesota Statutes 1989,Supplement, section 466A.05, 
subdivision 1, is amended to read: '. 

SubdIvision 1. '[PAYMENT OFBTATE MONEY] Upon receiving 
from a city the certification that a community resources program . 
has been adopted or modified, the commissioner of state plaRRiRg 
trade and economic development shall, within 30 days after receiv
ing the certification,pay to the city the amount of state money 
identified as necessary to implement the. community resources 
program. State money may be paid to the city only to tile extent that 
the appropriation limit for the city specified in subdivision2js not 
~xceeded. 

Sec. 67. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 4, is amended to read: ' 

Subd. 4 .. [CITY APPROVAL OF PROGRAM.] (a) For the purposes 
of this subdivision,', "city" means the citie's of Minneapolis -and 
Duluth. . 

. (b) Before adoption of a revitalization program under paragtaph 
'(0), the city must submit a preliminary program to thecommis
sioner, the state plaRning ageRey,.and the Minnesota housing 
finance agency for their comments. The city may not adopt the 
revitalization program until comments have been received from the 
state agencies or 30 'days have elapsed without response after the 
program was sent to them. Comments'received by the city from the 
state agencies within the 3D-day period must be responded to in 
writing by the city before adoption of the program by the city. 

(c) The city may adopt a revitalization program only'after holding 
a public hearing after the program has been prepared. Notice of the 
hearing must be provided in a newspaper of general circulation in 
the city and in the most widely circulated community newspaper in 
the targeted neighborhoods not less than ten days nor more than 30 
days before the date of the hearing. , 

(d) A certification byihe city that a revitalization program has 
been approved by' the city council for the targeted neighborhood 
must be provided to the commissioner together with a copy of the 
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program. A copy of the program must also be provided to the 
Minnesota housing finance agency aH<l the state flianning ageney. 

(e) A revitalization program for the city may be modified at any 
time by the city council after a public hearing, notice of which is 
published in a newspaper of general circulation in the city and in the . 
targeted neighborhood at least ten days nor more than 30 days 
before the date of the hearing. If the city council determines that the 
proposed modification is a significant modification to the program 
originally certified under paragraph (d), the city council shall 
implement the revitalization program approval and certification 
process of this subdivision for the proposed modification. 

Sec. 68. Minnesota Statutes 1989 Supplement, section 469.203, 
subdivision 5, is amended to read: 

Subd. 5. [CITY OF SAINT PAUL APPROVAL.] (a) Notwithstand
ing any other law, including laws passed by the 1989 legislature, the 
city of St. Paul must use the process. under this subdivision for 
developing and certifying an urban revitalization action program. 

(b) For the purposes of this subdivision, "city" means the city of 
Saint Paul. 

(c) A city may approve a preliminary revitalization program 
developed through a process that includes the citizen participation 
required under subdivision 2 only after holding a public hearing. 
Notice of the hearing must be provided in a newspaper of general 
circulation in the city and in the targeted neighborhoods not less 
than ten days nor more than 30 days before the date of the hearing. 
After the public hearing and after the city has incorporated any 
changes into the preliminary program as a result of the public 
hearing, the city may approve the preliminary program and shall 
submit the approved preliminary program for final approval to the 
review board. 

(d) After approval, the city shall submit the preliminary program 
to the commissioner, the state fliaBning ageney, and the Minnesota 
housing finance agency for their comments. The state agencies have 
30 days to provide comments to the preliminary program. State 
agency comments must be submitted in writing to the review board 
established under paragraph (e). 

(e) The city shall establish a city urban revitalization action 
program review board whose purpose is to review the preliminary 
program submitted by the city, and approve all or portions of the 
program. The review board consists of two city council members who 
represent targeted neighborhoods, two members representing the 
city's business community appointed by the chamber of commerce 
representing businesses in the city, and three residents of targeted 
neighborhoods appointed by the city council. Two members of the 
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house of representatives and one member of the state senate 
appointed by the city's legislative delegation shall be nonvoting 
members of the review board. Nonvoting legislative members of the 
review board shall represent targeted neighborhoods. A member of 
the review board may not be an elected public official, or in any way 
be involved in preparing or implementing the program or any 
portion of the program. The review board may require the city to 
contract for staff assistance in reviewing and approving the pro
gram. Persons who provide staff assistance. to the review board may 
not be city employees or in any way involved in a formal or informal 
organization representing residents of a targeted neighborhood. The 
city may use state money available under section 469.204 to pay for 
the costs of staffing the review board. 

(D The review board shall review the city's preliminary program 
and approve all or portions of the program. In reviewing the 
program, the review board shall take into account any comments 
submitted by state agencies under paragraph (d). The review board 
may only reject the revitalization program or portions of the pro
gram for the following reasonS: 

(1) the revitalization program does not include the information 
required under subdivision 1; 

(2) the city did not follow the community-based process required 
under subdivision 2 for developing the revitalization program; or 

(3) the revitalization program results in undue concentration of 
targeted· neighborhood money in a single proposed activity or 
project. 

The review board may approve all of the preliminary program and 
submit it to the city council for certification under paragraph (g) or 
submit for certification only those specific portions of the program 
approved by the review board. If the review board does not approve a 
portion of the prQgram, it shall specify in writing to the city the 
reasons for not approving that portion of the program and any 
recommendations for changes. If the review board determines that a 
portion of the program needs significant changes, it may require the 
city to implement the community participation process under sub
division 2 and state review under this subdivision for making 
changes to that portion of the program . 

. (g) The city council may, by formal resolution, certify only those 
portions of a program approved by the review board under paragraph 
(D. A certification by the city council that all or portions of a 
revitalization program has been approved by the review board must 
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be provided to the commissioner together with a copy of the 
approved portions of the program. A copy of the approved portions of 
the program must be submitted to the state I'lanning ageney a..a 
Minnesota housing finance agency. 

(h) A revitalization program may be modified at any time by the 
city after a public hearing and approval by the review board. Notice 
of the public hearing must be published in a newspaper of general 
circulation in the city and in the targeted neighborhoods not less 
than ten days nor more than 30 days before the date of the hearing. 
If the review board determines that the proposed modification is a 
significant modification to the program originally certified under 
paragraph (g), it must require the implementation of the revitaliza
tion program approval and certification process under this subdivi
sion for the proposed modification. 

·Sec. 69. Minnesota Statutes 1989 Supplement, section 469.207, is 
amended to read: 

469.207 [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1989 and 
subsequent years, at the end of each calendar year, the legislative 
auditor shall conduct a financial audit to review the spending of 
state money under sections 469.201 to 469.207. Before spending 
state money to implement a revitalization program, the city must 
consult with the legislative auditor to determine appropriate ac
counting methods and principles that will assist the legislative 
auditor in conducting its financial audit. The results of the financial 
audit must be submitted to the legislative audit commission, the 
commissioner, the state "Ianning ageney, and the Minnesota hous
ing finance agency . 

. Subd. 2. [ANNUAL REPORT.] A city that begins to implement a 
revitalization program in a calendar year must, by March 1 of the 
succeeding calendar year, provide a detailed report on the revital
ization program or programs being implemented in the city. The 
report must describe the status of the program implementation and 
analyze whether the intended outcomes identified in section 
469.203, subdivision 1, clause (4), are being achieved. The report 
must include at least the following: 

(1) the number of housing units, including lost units, removed, 
created, lost, replaced, relocated, and assisted as a .result of the 
program. The level of rent of the units and the income of the 
households affected must be included in the report; 
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(2) the numher and type of commercial establishments removed, 
created, and assisted as a result of a revitalization program. ,The 
report must include information regarding the number of new jobs 
created by category, whether the jobs. are full-timeorpart.time, and 
the salary or wage levels of both neW and expanded jobs in the 
affected commercial establishments; 

. (3) a description of a statement of the cost of the. public improve; 
ment projects that are part of the program and the number of jobs 
created for· each $20,000 of money spent on com)11ercial projects and 
applicable public improvement projects; 

(4) the increase in the tax capacity for the city as a result of the 
assistance to commercial and housing assistance; and 

(5) the amount of private investment that is a result of the use of 
public money in a targeted neighborhood. 

The report must be submitted to the commissioner, the Minnesota 
housing finance agency, the ~ fliaRR'Rg ageRey, and the legisla
tive audit commission, and must be available to the public. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 473.156, 
subdivision 1, is amended to read: . 

Subdivision 1. [PLAN COMPONENTS.] The metropolitan council 
shall develop a short-term and long-term plan for existing and 
expected water use and supply in the metropolitan area, The plan 
shall be submitted to and reviewed by the ~ fllaftR'Rg ageRey 
environmental quality board. At a minimnm, the plans must: 

(1) update the data and information on water supply and use 
within the metropolitan area; ' . 

. (2) identifY alternative courses of action, including water conser
vation initiatives and economic alternatives, in case of drought 
conditions; and 

(3) recommend approaches to resolving problems that may develop 
because of water use and supply. Consideration must be given to 
problems that occur outside of the metropolitan area, but which . 
have an effect within the area. ' 

.' Sec. 71. Minnesota Statutes Second 1989 Supplement,section 
477A.Oll, subdivision 3, is amended to read: 
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Subd. 3. [POPULATION.] Population means the population estab
lished by the most recent federal census, by a special .census 
conducted under contract with the United States Bureau of the 
Census, by a population estimate made by the metropolitan council, 
or by.a population estimate of the state demographer made pursuant 
to section llGKJ)4, saeaiviBiaB 4;- elause f±1» 16B.90, whichever is 
the most recent as to the stated date ofthe count or estimate for the 
preceding calendar year. The term ''per capita" refers to popUlation 
as defined by this subdivision. 

Sec. 72. Minnesota Statutes Second 1989 Supplement, section 
477A.Oll, subdivision 3a, is amended to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households 
means the number of households established by the most recent 
federal census, by a special census conducted under contract with 
the United States bureau of the census, by an estimate made by the 
metropolitan council, or by an estimate of the state demographer 
made pursuant to section llGK.!l4, sehdivisiaft 4 16B.90, whichever 
is the most recent as to the stated date of the count or· estimate for 
the preceding calendar year. 

Sec. 73. Minnesota Statutes 1988, section 477A.014, subdivision 
4, is amended to read: 

Subd. 4. The commissioner of state planning shall annually bill 
the commissioner of revenue for one-half of the costs incurred by the 
state I'laft .. i .. g ageftey department of administration in the prepa
ration of materials required by section llGK.!l4, ""adivisis .. 4;
elause f±1» 16B.90. The commissioner of revenue shall deduct these 
amounts from the next payments to be made to appropriate local 
units of government. Amounts deducted must be credited to the 
general fund. 

Sec. 74. Minnesota Statutes 1989 Supplement, section 504.34, 
subdivision 5, is amended to read: 

Subd. 5 .. [NOTICE; REQUEST FOR COMMENTS.] A government 
unit subject to this section must provide for public input in prepar
ing the annual housing impact report, including a public comment 
period and a public hearing. The government unit must publish 
notice of its draft annual housiIl.g impact report in a newspaper of 
general circulation in the city by the deadline for completion of the 
draft annual housing impact report. The notice must include a 

. request for comments on the draft annual housing impact report 
within the 30 days following the notice, and the date, time, and 
location of the public hearing on the draft annual housing impact 
report, to be held within 15 to 30 days following the date of notice. 
Copies of the notice must be sent. to the· rieighborhood and citizen 
participation organizations, district planning councils, housing re-
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ferral and information services, shelters, homeless and tenants 
advocacy groups, a.nd legal aid offices in the city where the displaced 
low-income housing. was I()cated. Copies of the notice and the 'draft 
annual housing impact report must be submitted to the ~ 
planning agefl\lY and the Minnesota hOl}.singfinance agency. 

. .~ ., . . 
Sec. 75. Minnesota .statutes 1989 Supplement, section 504.34, 

subdivision 6, is amended to read: 

Subd. 6. [FINAL iNNUAL HOU.8ING IMPACT REPORT.] In 
preparing and approving a final annual housing impact report, a 
government unit subject to this section must consider comments 
received during the comment period and at the public hearing on the 
draft report. The final report shall be prepared within 30 days 
following the deadline for receipt of comments on 'the draft annual 
housing impact report. The government unit shall publish notice of 
the final annual housing impact report in a newspaper of general 
circulation in the city. Copies of the notice must be sent to neigh
borhood and citizen participation organizations, district planning 
councils, housing referral and information services, shelters, home
less and tenants advocacy groups, and legal aid offices in the city 
where the displaced low-income housing was located. Copies of the 
notice and the draft annual housing impact report mo.st be submit
ted to the ~ plalmiBg agefley and the Minnesota housing finance 
agency. 

Sec. 76. [REPEALER.] 

are 
=="" 116E-:03; 

Delete the title and insert: 

are 

''A bill for an act relating to the orga,{ization an:d operation of state 
government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government; providing for 
the transfer of certain money in the state treasury; fixing and 
limiting the amount offees, penalties, and other costs to be collected 
in certain cases; creating, abolishing, modifYing, and transferring 
agencies and functions; defining and amending terms; providing for 
settlement of claims; imposing certain duties, responsibilities, au
thority,. and limitations on agencies and political subdivisions; 
consolidating certain funds and accounts and making conforming 
changes; changing the organization, operation, financing, and man
agement of certain courts and related offices; amending Minnesota 
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Statutes 1988, sections 2,722, subdivision 1; 3C,035, subdivision 3; 
3C.11, subdivision 2; 5.13; 11A.07, subdivision 5; 14.07, subdivisions 
1 and 2; 14.08; 14.26; 14.53; 15.054; '15.06, subdivision 1; 15.50, by 
adding a subdivision; 15.51; 15.52, subdivisions 2 and 3; .15.53, 
subdivision 1; 15.56; subdivision 5; 15.59; 16A.1O,' by adding a 
subdivision; 16A.127, subdivisions 3 and 8; 16B.24"subdivision 5, 
and by adding subdivisions; 16B.28, subdivision 2; 16B.48, subdivi
sions 4 and 5; 16B.51, subdivision 2; 16B.53; subdivision 3; 16B.85, 
subdivisions 2, 3, and 5; 17;102, subdivision 4; 40A.08; 40A.151; 
40A.152, subdivision,3; 40A.16; 41A.04,' subdivision 1; 41A.05, 
subdivision 2; 41A.051; 41A.066, subdivision 1; 62D.122;, 62J.02, 
subdivisions 2 and 3;".84.027, by adding a subdivision; 84.154, 
subdivision 5; 84.9~3; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 
92.67, subdivision 5; 97 A.065, subdivision 2; 105.485, subdivision 3; 
110B.04, subdivision 7; 110B.08, subdivision 5; 115.103, subdivision 
1; 115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivi
sion 1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 
116C.712,subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 
116D.045, subdivision 3; 116J.971, by adding a subdivision; 
116J.980; 116L.03, by adding a supdivisio/!; 116P.11; 121.496, sub
division 3; 126.115, subdivision 3; 144.226, subdivision 3; 144.70, 
subdivision 2; 144.8093, subdivisions 2, 3,and 4; 144A.31, subdivi
sion 1; 144A.33, subdivision 4; 145A.02, subdivision 16; 145A.09, 
subdivision 6; 157.045; 169.126, subdivision 4b; 171.06, subdivision 
2a; 176B.02; 176B.04; 181.953; 183.545, subdivision 9; 184.33, 
subdivision 1, and by adding a subdivision; 184.35; 190.08, by 
adding a subdivision; 192.85; 196.054, subdivision 2; 197.23,subdi
vision 2; 201.023; 204B.14, subdivision 5; 214.141; 240A.02, subdi
visions 1 and 3; 240A.03, subdivision 13, and by adding a 
subdivision; 243.48, subdivision 1; 268.026, subdivision 2; 268.677, 
subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1; 272.38, 
subdivision 1; 282.014; 290A.19;296.06, subdivision 2; 296.12, 
subdivisions land 2; 296.17, su~visions 10 and 17; 297.03, 
subdivision 5a; 297.04, subdivision 4; 299D.03, subdivision 5; 
326.37; 326.47, subdivision 3; 326.52; 326.75, subdivision 4; 349.22, 
subdivision 2; 349.36; 349.52, subdivision 3; 352.92, subdivision 2; 
352B.02, subdivision le; 353D.01, subdivision 2; 354.42, subdivision 
5; 363.073, by adding a subdivision; 368.01, subdivision 1a; 402.045; 
462.384, subdivision 7; 477A.014, subdivision 4; 480A.01, subdivi
sion 3; 481.14; 484.54, subdivision 1; 484.545, subdivision 1; 484.68, 
subdivision 2, and by adding a subdivision; 484.70, subdivision 1; 
485.03; 486.01; 487.32, subdivisions 2 and 3; 487.33, by adding a 
subdivision; 611.20; 611.215, subdivision 1; 611.26, subdivision 3; 
611.27; 611.271; 629.292, subdivision 1; Minnesota Statutes 1989 
Supplement, sections 3.30, subdivisiOns 1 and 2; 5.18; 15A.081, 
subdivision 1; 16A.11, subdivision 3; 16A.133, subdivision 1; 
16A.531, by adding a subdivision; 16B.24, subdivision 6; 16B.28, 
subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision 2; 17.49, 
subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02, subdivision 
25; 43A.24, subdivision 2; 84.928, subdivision 2; 84A.51, subdivision 
2; 85.205; 89.035; 89.036; 97A.475, subdivision 2; 103H.101, subdi
vision 4; 103H.175; 105.41, subdivision 5a; 115A.54, subdivision 2a; 
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115A.923, subdivision. 2; 116.85; 116C.03, subdivision 2; 116J.01, 
subdivision 3; 116J.58, subdivision' 1; 116J.617, subdivision 5; 
116J.955, subdivision 1; 116J.9673, subdivision 4;' 116J.971; 
116L.03, subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14, 
15, and 16; 144.861; 145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, 
subdivision 3; 183.357, subdivision .4; 190;25, subdivision 3; 
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi
sion2a; 246.18, subdivision 3a; 256H.25, subdivision 1; 268.361, 
subdivision 3; 270.06; 270.064; 299A.30, subdivision 2; 299A.31, 
subdivision. 1; 299A.40, subdivision 4; 299F.64~, subdivision 8; 
299J.12, subdivision 1; 336.9-413; 352,04, subdivisions 2 and 3; 
357;021, subdivision 2; 357.022; 357.08; 363.073, subdivision 1;. 
466A.05, subdivision 1; 469.203, subdivisions 4 and 5; 469.204, 
subdivision 2; 469.205, by adding a subdivision; 469.207; 473.156, 
subdivision 1; 480.242;484.68, subdivision 5;485.018, subdivision 5; 
486;05, subdivisions 1 and 1a; 486.06; 487.31, sllbdivision 1; 504.34, 
subdivisions 5. and 6; 611.215, by adding a sllbdivision; and 611.26, 
subdivision 2; Minnesota· Statutes Secol1d 1989 Supplement, sec
tions 3.885, subdivisions 3, 5, and 6; 275.14; 275.51, subdivision 6; 
297 A.44, subdivision 1;357.021, subdivisionla; 373.40, subdivision 
1; 477A.Oll, subdivisions 3 and 3a; 477A.012, subdivision 4; Laws 
1987, chapter 404, section 192, subdivision 2; Laws 1988, chapters 
648, section3; and 686, article 1, section 52; Laws 1989, chapter 335, 
article 1, sections 4, 36, and 42, subdivision 2; article 3, sections 38; 
and 58, as amended; and article 4, section 107; Laws 1989, First 
Special Session chapter 1, article 24, section2; proposing coding for 
new law in Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 
116, 116J, 174; 240A, 256, 268, 297C, 462A, and 484; proposing 
coding for new law as Minnesota Statutes, chapter 484A; repealing 
Minnesota Statutes 1988, se.ctions 3C.056; 14.32, subdivision 2; 
40A.02, subdivision 2; 84A.51, subdivision 1;' 85.30; 116E.01; 
116E.02; 116E.04; 116J.971, subdivisions 1,2,4,5, and 10; 116K01 

. to 116K03; 116K04, as amended; 116K05 to 116K13; 116N.01; 
116N.02, as amended; 116N.03 to 116N.07; 116N.08, as amended; 
184.34; 256.481; 256.482, as amended; 268.681, subdivision 4; 
299J .18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat
utes 1989 Supplement, sections 3C.035, subdivision 2; 8.15; 
97B.301, subdivision 5; 116E.03; 116E.035; 116J.970; 116J.971, 
subdivisions 3 and 9; 116K14; 1160.03, subdivision.2a; 357.021, 
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3; 
Minnesota Statutes Second 1989 Supplement, section 3.885, subdi
vision 1a; Laws 198.8, chapter 686, article 1, section 3, paragraph (c); 
Laws 1989, chapter 303, section 10; Minnesota Rilles, part. 
4410.3800, subparts 1 and 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which waS 
referred: 

H. F. No. 2646, A bill for an act relating to human services; 
long-term care; establishing methods to determine recommended 
rates for day training and habilitation services; allowing a waiver 
for personal care services; clarifying definitions of certain facilities; 
establishing requirements for home care services; exempting certain 
persons from preadmission nursing home screening; clarifying allo
cations for alternative care grants; establishing limits on the invest
ment per bed for newly constructed or established long-term care 
facilities; clarifying eligibility requirements for continued services; 
amending Minnesota Statutes 1988, sections 256B.04, subdivision 
16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 256B.50, 
subdivisions 1 and Ib; and 256B.501, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 252.46, subdivision 
4; 256B.091, subdivision 8; and 256B.495, subdivision 1; Laws 1988, 
chapter 689, article 2, section 256, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 256B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

APPROPRIATIONS 

Section 1. [HUMAN SERVICES; HEALTH; APPROPRIATIONS.) 

The sums shown in the columns marked ''APPROPRIATIONS'' are 
appropriated from the general fund, or another fund named, .to the 
agencies and for the purpo~es specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1990" and 
"1991," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending 
June 30, 1990, or June 30, 1991, 'respectively. 

General 
Special Revenue 
TOTAL 

SUMMARY BY FUND 
1990 1991 

$40,607,000 $74,372,900 
$ 50,000 $ 6,091,000 
$40,657,000 $80,463,900 

TOTAL 

$114,979,900 
$ 6,141,000 
$121,120,900 
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Sec. 2. HUMAN SERVICES 

Subdivision 1. Appropriation by 
Fund 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1990 1991 

General Fund $40,604,000 $74,576,000 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 2. 

SuM. 2. Human Services Adminis
tration 

Subd. 3. Legal and Intergovernmen
tal Programs 

Subd. 4. Social Services 

Notwithstanding the provisions of Min
nesota Statutes, section 254B.02, 
money appropriated for the consoli
dated chemical dependency treatment 
fund for fiscal year 1990 may be allo
cated as needed to the reserve accounts 
created by Minnesota Statutes, sec
tions 254B.02, subdivision 3; 254B.09, 
subdivision 5; and 254B.09, subdivi
sion 7. 

Money appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 4, for the Joining Forces pilot 
projects does not cancel, but is avail
able for fiscal year 1991. 

Subd. 5. Mental Health 

Notwithstanding the provisions· of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 5, $102,000 is trans
ferred in fiscal year 1991 from state 
mental health grants to state mental 
health administration, and 2.25 posi
tions are authorized to implement fed
eral requirements relating to nursing 
homes and people with mental illness .. 

-0-

-0-

3,248,000 

-0-

150,000 

(37,000) 

15,402,000 

196,000 
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$500,000 is transferred from the appro
priation in Laws 1989, chapter 282, 
article 1, section 2, subdivision 5, in 
fiscal year 1990 for state mental health 
grants to fiscal year 1991 for state 
mental health special projects. These 
funds are to be used for al ternati ve 
placements for people being discharged 
from the Metro Regional Treatment 
Center. 

Subd, 6. Family Support Programs 

(a) Aid to Families with Dependent 
Children, General Assistance, Work 
Readiness, and Minnesota Supplemen
tal Aid 

$(2,352,000) $0,202,000) 

(b) Family Support Programs Adminis
tration 

$(1,000,000) $(1,298,000) 

During the biennium ending June 30, 
1991, the commissioner may request, 
and providers receiving General Assis
tance or Minnesota Supplemental Aid 
negotiated rate payments must pro
vide, information about their operating 
costs and property costs used' in deter
mining their negotiated rates. This in
formation must be provided in a format 
specified by the commissioner. 

$ 

Money appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 6, for assisting in the develop
ment of a statewide· negotiated rate 
setting system does not cancel to the 
general fund but is available in fiscal' 
year 1991. . 

The commissioner of human services, 
shall postpone the implementation of 
the establishment of program operate 
ing cost payment rates as provided in 

1990 1991 
$ 

(3,352,000) (2,500,000) 
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$ 
Minnesota Statutes, section 256B.501, 
subdivision 3g, until October 1, 1992. 
Beginning January 1, 1990, each facil- . 
ity's interdisciplinary team shall assess 
each new admission to the facility. The 
quality assurance and review teams in 
the department of health shall con
tinue to assess all residents annually. 
The quality al?Surance and review 
teams and the interdisciplinary team 
shall assess residents using a uniform 
assessment instrument developed by 
the commissioner of human services 
and the ICFIMR reimbursement and 
quality assurance and review proce
dures manual. The commissioner ofhu
man services shall annually collect 
client statistical data based on assess
ments performed by the quality assur
ance and review teams and by the 
interdisciplinary team on the cost re
ports submitted by the facility and may 
use this data in the calculation of oper
ating cost payment rates after October 
1,1992. 

Money appropriated' in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 6 for administration and m'ain
tenance of the child ~upport 
enforcement information system does 
not cancel but is available for fiscal 
year 1991 to finalize development of 
the system. 

Subd. 7. Health Care Programs 

(a) Medical Assistance, General Assis
tance Medical Care, Preadmission 
Screening and Alternative Care 
Grants, and Children's Health Plan 

$40,708,000 $59,715,000 

Money appropriated for preadmission 
screening and alternative care grants 
in fiscal year 1991 may be used for 
these purposes in fiscal year 1990. 

1990 
$ 

40,708,000 

11827 

1991 

61,665,000 
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Effective for services rendered on or 
after July 1, 1990, payments for obstet
rical and pediatric services to medical 
assistance recipients shall be increased 
by 15 percent. This increase shall be 
applied to the provider categories un
der section 6402(b) of the Omnibus 
Budget Reconciliation Act of 1989, and 
applicable federal guidelines. For ob
stetrical services; this increase is in 
addition to the ten percent iRcrease 
effective October 1, 1988. 

$ 

Notwithstanding the prOVISIOns of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 7, clause (a), the 
50th percentile of the prevailing·charge 
for 1982 will be estimated by the com
missioner in the following situations: 

(1) there were less than ten billings in 
the calendar year specified in legisla
tion governing maximum payment 
rates; 

(2) the service was not available in the 
calendar year specified in legislation 
governing maximum payment rate~; 

(3) the payment amount is the result of 
a provider appeal; 

(4) the procedure code description has 
changed since the calendar year speci
fied in legislation governing maximum 
payment rates, therefore, the prevail
ing charge information reflects the 
same code but a different procedure 
description; or \0 

(5) the 50th percentile reflects a pay
ment which is grossly inequitable 
when compared with payment rates for 
procedures or services which are sub
stantially similar. 

When one of the above situations occur, 
the commissioner will use the following 

1990 

[80th Day 

1991 
$ 
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methodology to reconstruct a rate com
parable to the 50th percentile of the 
prevailing rate: 

(1) refer to information which· exists for 
the first nine billings in the calendar 
year specified in legislation governing 
maximum payment rates; or 

(2) refer to surrounding or comparable 
procedure codes; or 

(3) refer to the 50th percentile <if years 
subsequent to the calendar year speci
fied in legislation governing maximum 
payment rates; and backdown the 
amount by applying an appropriate 
Consumer Price Index formula; or 

(4) refer to relative value indexes; or 

(5) refer to reimbursement information 
from other third parties, such as Medi
care. 

Pharmacies whose computer systems 
failed to recognize pharmacy claims for 
one or more nursing homes for the 
period May through December 1987 
may be reimbursed for the state share 
of the medical assistance allowable 
payment for the cost of those claims. 

$ 

The $480,000 appropriated to the Chil
dren's Health Plan for outpatient men
tal health benefits, by Laws 1989, 
chapter 282, article 1, section ·2, subdi" 
vision 7, paragraph (c), shall be"Used to 
serve children enrolled in the Chil
dren's Health Plan. The department of 
human services in preparing its 1992-
1993 biennial budget shall calculate 
the expected costs of the outpatient 
mental health component of the Chil· 
dren's Health Plan on the basis of in
creasing the number of children 
enrolled for this service beyond the 

1990 

11829 

1991 
$ 
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number of children enrolled for the 
service on June 30, 1991. 

(b) Health Care Programs Administra-
tion $ 0 $1,950,000 

$ 

For fiscal years 1990 and 1991, federal 
receipts received for review of medic.al 
assistance prepaid health plan activi
ties and for the study of utilization of 
outpatient mental health services by 
children enrolled in medical assistance 
are appropriated to the commissioner 
for these purposes. 

Forfiscal years 1990 and 1991, federal 
money received as a result of state 
expenditures for the development of an 
early childhood screening tool to screen 
for mental health problems in children 
through the early, periodic, screening, 
diagnosis, and treatment component of 
the medical assistance program is ap
propriated to the commissioner for this 
development work. 

Notwithstanding Laws 1989, chapter 
282, article 3, section 62, or any other 
law to the contrary, for the biennium 
ending June 30, 1991, the commis
sioner may transfer money from the 
contracts account to the salaries ac
count to hire qualified persons to pro
vide case management to brain injured 
persons. 

Before collecting the changed parental 
contribution under article 2, section 35, 
counties must provide 30 days advance 
notice of an increased or new parental 
contribution. 

The commissioner of human services, 
in consultation with the commissioners 
of revenue and commerce, shall study 
issues related to prescription drug 
costs. Issues to be examined shall in
clude, but are not limited to: levels of 

1990 

[80th Day 

1991 
$ 
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$ 
copayments and deductibles for pre
scription drug coverage, the cost of pre
scription drugs, the need for 
prescnption drug coverage among the 
general population, and the feasibility 
of private and public initiatives to en
sure affordable prescription drug cover
age. The commissioner of. human 
services shall report findings and ,rec
ommendations to the legislature by 
February 15, 1991. 

$70,000 is appropriated to the commis
sioner of human services for fiscal year 
1991 for a regional demonstration 
project under Minnesota Statutes, sec
tion 256B. 73, to provide health cover
age to low-income uninsured persons. 
This appropriation is available when 
the planning for the project is com
plete, sufficient money has \Jeen com
mitted from nonstate sources to allow 
the project to proceed, and the project is 
prepared to begin accepting and ap
proving applications from uninsured 
individuals. The commissioner shall 
contract with the coalition formed for 
the nine' counties named in Minnesota 
Statutes, section 256B. 73, subdivision 
2. 

Subd. 8. State Residential Facilities 

Sec. 3. VETERANS NURSING 
HOMES BOARD 

The appropriation to the Veterans 
Nursing Homes Board for the operation 
of the Silver Bay Veteran's Nursing 
Home is reduced by $1,700,000 forfis
cal year ending June 30, 1991. This 
reduction shall not be a reduction in 
the budget base for the board in the 
biennium beginning July 1, 1991. 

1990 
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1991 
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~o- (300,000) 

-0- (1,875,000) 
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Sec. 4. COMMISSIONER OF JOBS 
AND TRAINING 

Subdivision 1. Appropriation by Fund 

General Fund 

Special Revenue Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 5. 

Subd. 2. Economic Opportunity Of
fice 

Special Revenue Fund 

-0- 6,000,000 

Subd. 3. Employment and Training 

General Fund 

-0- (550,000) 

$ 

$200,000 of funds made available to the 
state under United States Code, title 
42, section 1103, is appropriated from 
the unemployment compensation fund 
to the commissioner of jobs and train
ing and is available for obligation until 
two years after the date of enactment of 
this section for use in the procurement 
of electronic data processing equip
ment by the department of jobs and 
training for administration of the un
employment compensation program 
and the system of public employment 
offices. The amount that may be obli
gated during a fiscal year is limited as 
required by United States Code, title 
42, section 1104(d)(2)(D). 

MEED service providers may retain 75 
percent of outstanding payback funds 
they collect to be used for the cost of 
collection and for program closeout ac
tivities without regard to existing cost 
category requirements. The commis-

1990 

-0-

-0-

$ 

[80th Day 

1991 

(550,000) 

6,000,000 
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$ 
sioner of jobs and training may retain 
the following money, up to a total of 
$70,000, to be used to close out the 
MEED program: 25 percent of the out
standing payback funds collected by 
MEED service providers, 100 perceJ;lt of 
payback funds collected by the collec
tion agency under contract with the 
department, and any remaining un
spent payback funds in the special rev
enue account. 

The commissioner of jobs and training 
shaH estimate the amount of unobli
gated funds anticipated by each service 
provider in the Minnesota employment 
and economic development program on 
June 30, 1990, and shaH reduce the 
amount available to each local service 
unit service provider by the estimated 
amount. If the total estimated amount 
is less than $500,000, the commis
sioner shall reduce each local service 
unit service provider proportionately to 
bring the total of unobligated funds to . 
$500,000. 

Notwithstanding Laws 1989, chapter 
282, article 1, section 5, subdivision 5, 
any balance remaining in the .first year 
of the appropriation for the Minnesota 
employment and economic develop
ment program does not carry forward 
to the second year. 

The commissioner of jobs and training 
may include as a budget change re
quest in the fiscal year 1992 and 1993 
detailed expenditure budget 'submitted 
to the legislature under Minnesota 
Statutes, section 16A.ll, an annual 
adjustment in the extended employ
ment program grants as of July 1 of 
each year, beginning July 1, 1991, by a 
percentage amount equal to the per
centage increase, if any, in- the con
sumer price index (CPI-U-US.) city 
average, as published by the Bureau of 
Labor Statistics, United States Depart-

1990 
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1991 
$ 
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$ 
ment of Labor, during the preceding 
calendar year for the biennium ending 
June 30, 1993. 

Sec. 5. CORRECTIONS 

Subdivision 1. Total Appropri~tion 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 6. 

Subd. 2.· Correctional Institutions 

·0- 1,754,900 , 
i 

$1,754,900 is appropriated to the com
missioner of corrections for the bien
nium ending June 30, 1991, for the 
purpose of services to a(\ult women 
commitments at the Moose Lake Re
gional Treatment Center. These funds 
may be used to fund th,ese services at 
other sites or through contracts iflocat
ing at the Moose Lake Regional Treat
ment Center is not feasihle. 

For the hiennium ending June 30, 
1991, and effective May 1, 1990, the 
commissioner of corrections may, with 
the approval. of the commissioner of 
finance and upon notification of the 
chairs of the health and human ser
vices divisions of the house appropria
tions committee and the health and 
human services subcommittee of the 
senate finance committee,: transfer 
funds to or from salaries. . 

For the commissioner of corrections, 
any unencumbered balances remaining 
from fiscal year 1990 shall not cancel, 
but are available for the second year Of 
the biennium. 

Subd. 3. Community Services 

-0- 357,000 

1990 

[80th Day 

1991 
$ 

2,111,900 
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.$ 
Notwithstanding any law to the. ·con
trary, ,whenever the commissioner of 
corrections selects inmates under the 
commissioner's control for the purpose 
of any work under agreement with any 
other state department or agency or 
local unit of government, or any other 
government subdivision, the state de~ 
partment oragericy orlocal unit, or any 
other governinent· subdivision, must 
certilY to the appropriate bargaining 
unit representative that the work per: 
formed by inmates will not result in the 
displacement of. currently employed 
workers or workers on seasonal layoff" 
or layoff from a substantially equiva
lent position, including partial .. dis
placement such as reduction in hours of 
nonovertime work, wages, or other ,em-
ployment benefits. . 

Sec. 6. SENTENCING . GUIDE
LINES COMMISSION 

Funds provided to the sentencing 
guidelines commission to cover rent 
increases for staff offices shall be in
cluded in the calculation of their fiscal 
year 1992-1993base. 

The Minnesota sentencing guidelines 
commission is authorized to use the 
$38,000 appropriated in fiscai year 
1991 for a study on the mandatory 
minimum sentencing law to also com
plete the study on correctional re
sources. 

Sec. 7. HEALTH 

Subdivision 1. Appropriation hy 
Fund 

General Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article, section 9. 

1990 

3,000 

-0-

11835 

1991 
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5,000 

105,000 
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Subd. 2. Preventh:e and Protective 
Health Services 

-0- (387,000) 

$ 

$56,450 is appropriated from the gen
eral fund to the commissioner. of health 
for the biennium ending June 30, 1991, 
to validate the respiratory health find- . 
ings of the Childhood Respiratory 
Health Feasibility Stndy. The commis- . 
sioner shall present the results of this 
follow-up study and recommendations 
to the legislature by Decemberl,1992. 

For the fiscal year ending June 30, 
1991, the' commissioner of health .is 
authorized to accept up to $231,904 in 
federal funding for indoor radon abate
ment if granted by the United States 
Environmental Protection Agency 
(EPA). 

Subd. 3. Health Delivery Systems 

-0- 352,000 

$150,000 is appropriated to the com
missioner of the department of health 
for the purpose of grants to rural hos
pitals in isolated areas of the state for 
the biennium ending June 30, 1991. In 
order to qualifY for financial assis
tance, a hospital must be eligible to be 
classified as a sole-community hospital 
according the Code of Federal Regula
tions, title 42, section 412.92, have ex
perienced net income losses in two of 
the most recent consecutive hospital 
fiscal years for which audited financial 
information is available, and consist of 
fewer than 50 licensed beds. Prior to 
application for state assistance, the 
hospital must have developed a strate
gic plan. 

By January 15, 1991, the department 
of health shall submit to the legisla-

1990 
$ 

[80th Day 

1991 
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$ 
ture, a bill. providing for the licensure 
of residential care homes. The bill shall 
be based on information contained in 
the joint report of the departments of 
health and human services to the leg
islature prepared in accordance with 
Laws 1989, chapter 282, article 2, sec
tion 213. The proposal for the licensure 
of residential care homes shall also 
estimate the fiscal impact associated 
with implementation of a licensure 
program on the state, counties, and on .. 
providers of these services. The depart- . 
ment of human services and the inter
agency board for quality assurance 
shall cooperate with the department of 
health in developing the legislative, 
proposal and fiscal data. $100,000 is 
appropriated from the general fund to 
the department of health for the pur
poses of completing this activity. 

Notwithstanding the provisions of Min
nesota statutes, section 245A.03, sub
division 2, board and lodging 
establishments licensed by the commis
sioner of health that provide services 
for five or more persons whose primary 
diagnosis is mental illness and who 
have refused an appropriate residential 
program offered by a county agency 
shall be exempt from licensure under 
Minnesota Statutes, sections 245A.Ol 
to 245A.16, until the residential care 
home license is available. At that time, 
these establishments shall be licensed 
under the provisions of Minnesota 
Statutes, sections 245A.Ol to 245A.16, . 
or as a residential care home. 

Notwithstanding the provisions of Min
nesota Statutes, section 2561.05, subdi
vision 7, payments to recipients 
residing in a board and lodging estab
lishment that must meet the special 
services licensing rules established by 
the commissioner of health under the 
provisions of Minnesota Statutes, sec
tion 157.031, for which the county has 

1990 
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a negotiated rate, shall be increased to 
cover the necessary additional costs in
curred by the establishment to meet 
the rule requirements. The necessary 
additional costs shall be determined by 
the county in which the establishment 
is located and approved by the commis
sioner of human services. In order for a 
recipient to receive the increased pay.., 
ment, a board and lodging establish
ment must submit information to 
support the necessary additional costs 
on forms provided by the commissiQner 
of human' services. 

$ 

The special service licensing rules for 
board and lodging establishments re
quired under the provisions of Minne
sota Statutes, section 157.031, shall be 
adopted by July 1, 1991. 

Notwithstanding the provisions of Min
nesota Statutes, section 144A.48, sub
division 2, clause (9), the commissioner 
of health may issue a hospice license to 
a free standing residential facility that 
was registered and was providing hos
pice services as of March 1, 1990, if 
such facility is licensed as a board and 
lodging facility, provides services to no 
more than six residents, meets Group 

, R, Division 3 occupancy requirements, 
and meets the fire protection provisions 
of chapter 21 of the 1985 Life Safety 
Code, NFPA 101, for facilities housing 
persons with impractical evacuation 
capabilities. Continued licensure as -a 
hospice shall be contingent on the fa
cility's compliance with the depart
ment of health rules for hospices and 
for board and lodging facilities provid
ing health supervision. services upon 
adoption of those rules. 

For the fiscal year ending June 30, 
1991, the commissioner of health may 
transfer funds between the emergency 
medical systems review and the rural 
hospital and health professional study. 

1990 

[80th Day 

1991 
$ 
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Hi9.019.9.1 
$ $ 

Subd. 4. H!)alth Support Services 

-0_' 140,000, 

Notwithstanding any law to the con
trary;' the commissioner of health may 
carry forward in to fisCal year 19.9.1 any 
unobligated balances of fiscal year 
1990 appropriations in an amount not 
to exceed $260,000. These balances are 
to be used solely f()r payment of in
creased rental costs in fiscal year 1991. 
If such balances are less than $260,000, 
the commissioner oC.health may use, 
unobligated salary appropriations in 
fiscal year 1991 to pay for increased 
rental costs so that the combined total 
of funds carried forward and use of 
unobligated salary. _ appropriations 
spent for thispurposedoes not e,!,ceed 
$260,000. ' 

Sec. 8. HEALTH RELATED' 
BOARDS 

Subdivision 1. Total Appropriation 

Special Revenue Fund 

Subd. 2. Social Work 

-0-- 82,000 

Subd. 3. Psychology 

46,000 -0-

Subd. 4. Optometry 

4,000 4,000 

Subd.'5. Pharmacy 

-0- 5,000 

Sec. 9. [EFFECTIVE DATE.] 

50,000 91,000 
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Subdivision 1. [REED ACT MONEY.] The appropriation in section 
4, subdivision !!;, of REED Act money available to the state under 
Umted States code, title 42, section 1103, is ef'leCtive the day 
following final enactment. . 

Subd. 2. [UNOBLIGATED MEED PROGRAM MONEY.] The 
KlOVlsWn in section 4, subdivision 3, that requires !! reduction in 

nds for the Minnesota emfl<rment and economic development 
)irogram based upon unobhga funds iset'fective the day following 
mal enactment. . 

ARTICLE 2 

HEALTH DEPARTMENT; SOCIAL SERVICES 

Sectioh 1. Minnesota Statutes 1988, section 4.071, is amended to 
read: . 

4.071I[OIL OVERCHARGE MONEY.] 

Subdi'vision 1. [APPROPRIATIQN REQUIRED.] "Oil overchar e 
money" means money received by the state as a result 0 itigation 
or settlements of alleged violations of federal petroleum pricing 
regulations. Oil overcharge money may' not be spent until the 
legislative eemmissiaB en Mlnneseta Fesam.ees has Fe\.Tie-Ned the. 
flPefleseEl flre;ieets and the Hi6BeY it is specifically appropriated by 
law. -

Subd. 2. [MINNESOTA RESOURCES PROJECTS.] The legisla
turemtends to appropriate one-half of the oil overchargemoney for 
projects that nave been reVIewed ana recommended !i.Y the legisra: 
tive commission on Minnesota resources. A work plan must be 
prepared for each proposed project for review by the commission. The 
commission must recommend specific projects to t.he legislature. 

Subd. 3. [ENERGY CONSERVATION PROJECTS.] The oil over
chargemona; that is not otherwise ap/t0priated ~ law or dooicated 
!i.Y court or er is appropriated to ~ commiSSIOner Of jobs and 
training for energy conservation projects that directly serve low
income Minnesotans. This appropriation is available untIl spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116.76, 
subdivision 9, is amended to read: 

Subd. 9. [GENERATOR.] "Generator" means a person whose 
activities produce infectious waste. "Generator" does not include a 
person who produces sharps as a result of administering medication 
to oneself. "Generator" does not include an ambulance service 
licensed under sectIOn 144.80~ an eligible board of health, commu
nity health board, or public earth nursing agency as defined in 
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section 116.78, subdivision 10, or a program providing school health 
service under section 123.35,siibdivlsion 17. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivision to read: . 

Subd. 9. [DISPOSAL OF INFECTIOUS WASTE BY AMBU
LANCE SBRVICES.] Any infectious waste, as defined in section 
116.76, subdivision 12, produc.ed ~ an ambulance service in the 
transport or care of ~ patient must be properly packagea ana: 
disposed of at the destinatIOn hospitiiI or at the nearest hospital !f 
the patient is not transported. A hospital must aCfiPt the mfectious 
waste !f !! ~properly packaged according to ~ standards the 
hospital uses for packagmg Its own mfectious wastes. The hosplfiiT 
may c~arge the ambulance service ~ reasonable fee for disposal of 
the in ectious waste. Nothing m this subdivislOn shall require ~ 
hospItal to acch'pt infectious waste !f the waste ~ of ~ ~ not 
generateifb--'y ~ hospital or if the hospital cannot sarely store fue 
waste. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivision to read: 

Subd. 10. [DISPOSAL OF INFECTIOUS WASTE BY PUBLIC 
HEATIfifAGENCIES AND PROGRAMS PROVIDING SCHOOL 
HEALTH SERVICES.] Any infectious waste, as defined in section 
116.76, subdivision 12, 9roduced gy aneITgiOfe board. of health, 
community health boar , or public health nursing agency or ~ 
pro~am prOVIdlllg schoo! health services under section 123.35, 
sub lvision 17, must 1lejii'OFerlYj)ackaged and may be disposed of at 
~ hosttal. FOr purposes 0 this subdivision, an "eugible boara of 
healt ,commumty health 10lird, or pUblic health nursin! agency" is 
defined as a board of hea t community health boar or prrlic 
health nUrsrn~nCy located in ~ coun~y with ~ p;;riifahOri 0 ess 
than 40,000. A ospital must accept ~ infectious waste if i! ~ 
properly packaged according to the standards the hosPffiU uses for 
packaging its own infectious wastes. The hosjlltai may charge an 
eligible board of health, community health boardli or public health 
nursing agenc, or ~ pro~am proviC'llii!fSchoo ealth services ~ 
reasonable fee or disposa of the infectious waste.-NOThmg in this 
subdivision Shall reguire a nospita\ to acceptliifeCtious waste if the 
waste ~ of a ~ not generated ~ the hospItal or !f the hospital 
cannot sarely store the waste. 

Sec. 5. [144.062] [VACCINE COST REDUCTION PROGRAM.] 

The commissioner of administration, after consulting with 'the 
commissioner of healTh, may negotiate discounts or rebates on 
vaccine or may purchase vaccine at reduced prices, and offer i! to 
medical care providers at the department's cost plus a fee for 
adminIstratIVe costs. AB ~ condition of receivffig the vaccme at 
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reduced cost, !'c medical care provider must figree to pass .on the 
savings to patients. The commissioner ofhealt may transfer money 
appropriated for other department of health pro~ams to the com
missioner of administration for the initial cost 0 purchasing vac
cine, provided the money ~ repaid Qy the end or each state fiscal 
yeaJ and the commissioner of finance approves the transfer. Pro
cee s from the sale of vaccines to medical care providers are 
appropriated to the commissioner of administration. If the commis
sioner of administratIOn, In consultation with the commissioner of 
&eami.,ttetermines that a vaccine cost redUctiOn program is not 
economically feasible or cost effectlve,the commIssioner may~elect 
not to implement the pr0ID:am, but shall provide !'c report to the 
legiSlature that explains t e reasons for the decision. 

Sec. 6. [144.1465] [FINDING AND .PURPOSE.] 

The legislature finds that rural hospitals are an integral part of 
the health care deITVerr system and are fundamental' to the deveT
opment of !'c sound rura economy. The legislature further finds that 
access to rural health care must be assured to all Minnesota 
resIdents. The rural health caresystem ~ undergOing a restructur
~ that tmeatens to jeopardize access in rural areas to quality 
heaHnservices. To assure continued rural neartli care access the -- --- -------:::= 
legislature ~(rEoses to establish !'c rant s,rogram to assist rural 
hospItals an . t eir communities wit . the evelollment of stratewc 
plans and transition projects, provide subsidies Or geographica ~ 
isolated hospitals facing closure, and examine the problem 0

4 

recruitment and retention of rural physicians, nurses, and other 
allIed health care professionals. 

Sec. 7. [144.147] [RURAL HOSPITAL PLANNING AND TRAN
SITION GRANT PROGRAM.] 

Subdivision L [DEFINITION.] "Eligible rural hos1ral" means 
any nonfederal, general acute care hospital that!§: eit er: 

(1) located in a rural area, as defined in the federal Medicare 
regulations, united States Code, title 42, section 405.1041, or 
located in !'c community with !'c population of less than 5,000, 
according to United State~nsus Bureau statistics, outside the 
seven-county metropoTItailarea; 

Subd. 2. [GRANTS AUTHORIZED.] The commISSIOner shall 
estalillSh a pro~am of grants to assist eligIOre rural hospitals~ 
commISSIoner sal! award grants to hospitals and communities for 
the purposes set forth in paragraphs (a) and (b). 
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(a) Grants may be used ~ hospitals and their communities to 
develop strategic plans for preserving access to health services_ At a 
minimum, ~ strategic plan must consist of: 

(1) a needs assessment to determine what health services are 
rieedeO and desired by the community. Theassessment must incliiOe 
interviews with. or surveys of area health professionals, local com-
munity leaders, and public hearings; .. 

(2) an assessment of the feasibility of providing needed health 
services that identifies priorities and timeliness for potential 
changes; and -

(3) an implementation plan. 

. The strategic plan must be developed· ~ !'c committee that 
inCIiides representatives from the hospital, local puWic health 
agencies, other health proViders, and consumers· from ~ commu-
nity. . 

(b) The graifs may also be used·~ eligible rural hospitals that 
have develope strategic prans to implement transition projects to 
modify the ~ and extent of services provided, in order to reflect 
the needsOfthat plan. Grants may be used ~ hospitals under this 
paragraph to develop J:tospital-based physician practices that inte
grate hospital and existing medical practice facilities that agree to 
transfer their practices, equipment, staffing, and administration to 
the hospital. Not more than one-third of any grant shall be used to 
Offset lOsses incurreo fu: physicians agreemg to transfertlleir 
practices to hospitals. 

Subd. 3 .. [CONSIDERATION OF GRANTS.] In determining which 
hospitals will receive grants under this section, the commissioner 
shall take into account: ------

(1) improving community access to hospital or health services; 

(2) changes in service populations; 

(3) demand for ambulatory and eme~gency services; 

(4) the· extent that the health needs of the community· are not 
currently being met h other providers in the service. area; 

(5) the. need to recruit and retain health professionals; and 

(6) the involvement and extent of support of the community and 
local health care providers. 



11844 JOURNAL OI<' THE HOUSE [80th Day 

Subd. 4. [ALLOCATION OF LTJ:<Al' ~~~~~~~E1~ 
apply to the commissioner no later than ~ 
grants awarded in the 1991 state fiscal year; no 
September 1, 1990, rorgrants awarded in the 1992 state fiscal year. 

(b) The commissioner may award !!p to two grants for each fiscal 
year. The commissioner must make ~ final decision on the funding 
of each application within 60 days of the deadline for receiving 
applications. 

(c) Each relevant community health board has 30 days in which to 
review and comment to the commissioner on grant applicatiOiiSIrOm 
hospitals in their community health service area. 

(d) In determining which hospitals will receive grants under this 
section, th~ commissioner shall consider the following factors: 

(1) Description of the problem, description of the projj'ct and the 
likelihood of successful outcome of the project. The app icant must 
explain clearly the nature of the health services problems in their 
service area, how the grant funds will be used, what will be 
accomplished, and the results expected. The 'applicant should de
scribe achievable objectives, a tImetable, and roles and capabilities 
of responsible individuals and organizations. 

(2) The extent of commUnity support for the hospital and this 
proposooproject. The applicant should demonstrate support for the 
hospital and for the proposed project from other local health service 
providers amfTrom local community and government leaders. Evi
dence of such support may inclUde past commitments of finanCIal 
support from local individuals, organization or government entities; 
and commitment of financial support, in-kind services or cash, for 
this project. 

(3) The comments, if any, resultin5 from a review 'of the applica
tion I>y the community health boar in whose community health 
service area the hospital is located. 

(e) In evaluating applications, the commissioner shall score each 
application on ~ 100 point scale, assigning the maximum of 70 
points for an applicant's understandin,g of the problem, description 
of the project, and likelihood of successtul outcome of tbe project; and 
a maximum of 30 points for the extent of community support for the 
hospital anathis project. The commissioner may also take into 
account other relevant factors. 

(D A grant to a hospital, including hospitals that submit applica
tions as consortia, may not exceed $50,000 ~ year, and may not 
exceed ~ term of two years. Prior to the receipt of any grant, the 
hospital must certify to the commissioner that atleast one-half of 
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the amount, which may include in-kind services, is available for the 
same purposes from nonstate sources. A hospitaGeceiving !'o gr!nt 
under this section fmay use the grant lor any expenses incurre in 
the development 0 strategicprans or file implementation of transi
tion prOjects with respect to which the rant ~ made. Proiect gran~ 
may not be used to retire deOflilcurre with respect to any capita 
expenditure made prIor to the date on which the pro)8ct ~ initiated. 

Subd. 5. [EVALUATION.] The commissioner shall evaluate the 
overaIl eTI'ectiveness of the grant program. The ~issioner ml? 
collect, from the hospital, and communities receiving grants, ~ 
infonnation necessary to evaluate the granj pr0ljf.am. Infonnation 
related to the financial condition Olindivi ualospitals shall be 
classlfiea as nonpublic data. -- -

. Sec. 8. Minnesota Statutes 1989 Supplement, section 144.562, 
subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY FOR LICENSE CONDITION.] A hospital 
is not eligible to receive a license condition for swing beds unless (1) 
it either has a licensed bed capacity of less than 50 beds defined in 
the federal Medicare regulations, Code of Federal Regulations, title 
42, section 482.66, or it has a licensed bed capacity of 50 beds or 
more and has swing beds that were approved for Medicare reim' 
bursement before May 1, 1985, or it has a licensed bed capacity of 
less than 65 beds and, as of the effeCtive date, the available nursing 
homes within 50 miles have had occupancy rates of 96 percent or 
higher in the past two years, or!! has ~ licensed capacity ofless than 
63 beds and is !'ononsrofit faCility; (2) it is located in a rural area as 
defined III the federa Medicare regulations, Code of Federal Regu
lations, title 42, section 482.66; and (3) it agrees to utilize no more 
than four hospital beds as swing beds at anyone time, except that 
the commissioner may approve the utilization of up to three addi~ 
tional beds at the request of a hospital if no Medicare certified 
skilled nursing facility beds are available within 25 miles of that 
hospital. 

Sec. 9. Minnesota Statutes 1988, section 144.581, subdivision 1, is 
amended to read: . 

. Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu
nicipality, political subdivision, state agency, or other governmental 
entity that owns or operates a hospital authorized, organized, or 
operated under chapters 158, 250, 376, and 397, or under sections 
246A.Ol to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or 
under any special law authorizing or establishing a hospital or 
hospital district shall, relative to the delivery of health care services, 
have, in addition to any authority vested by law, the authority and 
legal capacity of a nonprofit corporation under chapter 317, includ
ing authority to 
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(a) enter shared service and other cooperative ventures, 

(b) join or sponsor membership in organizations intended to 
benefit the hospital or hospitals in general, 

(c) enter partnerships, 

(d) incorporate other corporations, 

(e) have members of its governing authority or its officers or 
administrators serve as directors, officers, or employees of the 
ventures, associations, or corporations, 

(t) own shares of stock in business corporations, lHl<l 

(g) offer, directly or indirectly, products and services of the 
hospital, organization, association, partnership, or corporation to 
the general public, and 

(h) provide funds for payment of educational expenses of .'!.P to 
$20,000 ~ lIuuvuhiaI, g: the hospital or hospital district has at 
least $1,000,000 in reserve and de reciation funds at the time or 
payment, and these funds were obtaine solely from the operating 
revenues of the hospIfiiIOr hospital district. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 144.802, 
snbdivision 3, is amended to read: 

Subd. 3. [APPLICATIONS; NOTICE OF APPLICATION; REC
OMMENDATIONS.] (a) Each prospective licensee and each present 
licensee wishing to offer a new type or types of ambulance service, to 
establish a new base of operation, or to expand a primary service 
area, shall make written application for a license to the commis
sioner on a form provided by the commissioner. 

(b) For applications for the provision of ambulance services in a 
service area located within a county, the commissioner shall 
promptly send notice of the completed application to the county 
board and to each community health seF'liee board, governing body 
of a regional emergency medical services system designated under 
section 144.8093, ambulance service, and municipality in the area 
in which ambulance service would be provided by the applicant. The 
commissioner shall publish the notice, at the applicant's expense, in 
the State Register and in a newspaper in the municipality in which 
the base of operation will be located, or if no newspaper is published 
in the municipality or if the service would be provided in more than 
one municipality, in a newspaper published at the county seat of the 
county in which the service would be provided. 

(c) For applications for the provision of ambulance services in a 
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service area;larger than. acol,1nty, the commissioner shall promptly 
send notice of the completed application to the municipality in 
which the service's base of operation will be located and to 'each 
community health board, county board, governing body of!! regional 
emergency medical services system designated unaer section 
144.8093, and ambulance service located within the counties in 
which any p.art of the service area' described by the applicant is. 
located, and any contiguous counties. The commissioner shall pub
lish this notice, at the applicant's expense, in the State Register. 

(d) The commissioner shall request that the chief administrative 
law judge appoint an administrative law judge to hold a public 
hearing in the mtmicipality in which the.service's base of operation 
will be located. The public hearing· shall he conducted as contested 
case heating under chapter 14. 

(e) Each municipality, county, community health se.viee i)oard, 
governing body of !! regional emergency mepical services sYstem, 
ambulance service, and other person wishing to make recommenda
tions concerning the disposition of the application shall make 
written recommendations to the administrative law judge within 30 
days of the pui)lication of notice of the application in the State 
Register. 

(D The administrative law judge shall: 

(1) hold a pui)lic hearing in the municipality in which the service's 
i)ase of. operations is or will be located; 

(2) provide notice of the public hearing in the newspaper or 
newspapers in which notice was published up.der paragraph (b) for 
two successive weeks at least ten days heforethe date of the hearing; 

(3) allow any interested person the opportunity tQ. be heard, to be 
represented!)y counsel, and to present oral and written evidence at 
the public hearing; . 

(4) provide a transcript of the hearing' at the expense of any 
individual requesting it. 

(g) The administrative law judge shall review and comment upon 
the application and shall make written recommendations as to its· 

. disposition to the commissioner within 90 days of receiving notice of 
the application. In making the recommendations, the administra' 
tive law judge shall consider and milke written comments as to 
whether the proposed service, change in base of operations, or 
expansion''in primary service areac is needed, base.d on consideration 
of the following factors: 

(1) the relationship of the proposed service, change in' base of 
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operations or expansion in primary service area to the current 
community health plan as approved by the commissioner under 
section 145.918 145A.12, subdivision 4; 

(2) the recommendations or comments of the governing bodies of 
the counties and municipalities in which the service would be 

. provided; 

(3) the deleterious effects on the public health from duplication, if 
any, of ambulance services that. would result from granting the 
license; 

(4) the estimated effect of the proposed service, change in base of 
operation or expansion in primary service area on the public health; 

. (5) whether any benefit accruing to the public health would 
outweigh the costs associated with the proposed service, change in 
base of operations, or expansion in primary service .area. 

The administrative law judge shall recommend that the commis
sioner either grant or deny a license or recommend that a modified 
license be granted. The reasons for the recommendation shall be set 
forth in detail. The administrative law judge shall make the recom
mendations and reasons available to any individual requesting 
them. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 1, is amended to read: 

Subdivision 1. [DRIVERS AND ATTENDANTS.) No publicly or 
privately owned basic ambulance service shall be operated in the 
state unless its drivers and attendants possess a current emergency 
meElieal care course certificate authorized by rules adopted by the 
commissioner of health according to chapter 14. Until August 1, 
1994, a licensee may substitute a person currently certified by the 
American Red Cross in advanced first aid and emergency care or a 
person who has successfully completed the United States Depart
ment of Transportation first responder curriculum, and who has also 
been trained to use all. af the eEjUi"lfte"t eanieEl in the alftl",la"e8 

. ·basic life support equipment as reguired ~ rules adopted ~ the 
commissioner under section 144.804, subdivision 2, for one of ilie 
persons on a basic ambulance, provided that person-will function as 
the driver while transporting a patient. The commissioner may 
grant a variance to allow a licensed ambulance service to use 
attendants certified by the American Red Cross in advanced first aid 
and emergency care in order to ensure 24-hour emergency ambu
lance coverage. '!'he " .... jaBee fftIISt "*f'ire .... Iatff than , .... g>lst -l, 
~ The commissioner shall study the roles and responsibilities of 
first responder units and report the findings by January 1, 1991. 
This study shall address at a minimum: (1) education and training; 
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(2) appropriate equipment and its use; (3) medical direction and 
supervision; and (4) supervisory and regulatory requirements. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 7, is amended to read: 

Subd. 7. [DRIVERS OF f,MIlULANCESERVICE VEHICLES 
AMBULANCES.) An ambulance service vehicle shall be staffed by 
a driver possessing a current Minnesota driver's license or equiva
lent and whose driving privileges are. not under suspension or 
revocation by any state. If red lights and siren are used, the driver 
must also have completed training approved by the commissioner in 
emergency driving techniques. An ambulance transporting patients 
must be staffed by at least two persons who are trained according to 
this seotian subdivision 1, or section 144.809, one of whom may be 
the driver. ~ third person serving as driver shall' be trained 
according to thiSsiiOdivision. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 144.809, is 
amended to read: 

144.809 [RENEWAL OF BASIC EMERGENCY MEDICi\L 
TECHNICL'.N'S CARE COURSE CERTIFICATE,; FEE.) 

Subdivision 1. [STANDARDS FOR RECERTIFICATION.] The 
commissioner shall adopt rules establishing minimum standa~ds for 
expiration and recertification of basic emergency care course certif
icates. These standards shall require: 

(1) four years after initial certification, and every four years ' 
thereafter, formal classroom training and successful comjiletlon of a 
written test and practical, examination, both of which must be 
approved ~ the commissioner; and " . 

(2) 'two years after initial certification, and every four tears 
thereafter, in-service continuing education, including know edge 
and skill proficiency testing, all of which must be conducted under 
the supervision of '" medicalrurector or medical advisor and ~ 
proved1iY the commissioner. 

Course requirements under clause (1) shall not exceed 24 hours. 
Course requirements under clause (2) shall not exceed 36 hours, of 
which at least 12 hours may consist of course material developed ~ 
the medicarairector or medical advisor. 

Individuals may choose to complete, two years after initialcerti
fication, and every two years thereafter; formal classroom training 
and successful completion of '" written test and practical examina
tion, both of which are approved ~ the commissioner, in lieu of 
completing requirements in clauses (1) and (2). 
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Subd. 2. [UPGRADING TO BASIC EMERGENCY CARE 
COURSE CERTIFICATE.] ~ August 1, 1994, the commissioner 
shall adopt rules authorizing the equivalence of the following as 
credit toward successful completion of the commissioner's basic 
emergency cafe course: 

(1) successful .completion of the United States Department of 
Transportation first responder curriculum; 

(2) a minimum of two years of documented continuous servic.e as 
anambulance driver, as~orized in section 144.804, suMivision 
7' -' 

(3) documented clinical experience obtained through work or 
volUnteer activity as ~ first responder; and 

(4) documented continuing education in emergency care. 

Subd. 3. [LIMITATION ON FEES.] No fee set by the commissioner 
for biennial renewal of an a basic emergency melli.al teehHieiaH's 
care course certificate by a volunteer member· of an ambulance 
service, fire department, or police department shall exceed $2. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 144.8091, 
is amended to read: 

144.8091 [REIMBURSEMENT TO NONPROFIT AMBULANCE 
SERVICES.]· . 

Subdivision 1. [REPAYMENT FOR VOLUNTEER TRAINING.] 
Any political subdivision, or nonprofit hospital or nonprofit corpo
ration operating a licensed ambulance service shall be reimbursed 
by the commissioner for the necessary expense of the initial training 
of a volunteer ambulance attendant upon successful completion by 
the attendant of a basic emergency metiieal care course, or a 
continuing education course- for basic emergency rued-ieal care, or 
both, which has been approved by the commissioner, pursuant to 
section 144.804. Reimbursement may include tuition, transporta
tion, food, lodging, hourly payment for the time spent in the training 
course, and other necessary expenditures, except that in no instance 
shall a volunteer ambulance attendant be reimbursed more than 
$M() $350 for successful completion of a basic course, and $1(} $140 
for successful completion of a continuing education course. ~~ 

Subd. 2. [VOLUNTEER ATTENDANT DEFINED.J For purposes 
of this section, "v~lu~teer ambulance attendant" means- a person 
who provides emergency medical services for a Minnesota licensed 
ambulance service without the expectation of remuneration and 
who does not depend in any way upon the provision of these services 
for the person's livelihood. Ari individual may be considered a 
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volunteer ambulance attendant even though that individual re
ceives an hourly stipend for each hour of actual service provided, 
except for hours on standby alert, even though this hourly stipend is 
regarded as taxable income for purposes of state or federal law, 
provided that this hourly stipend does not exceed UOO $3,000 within 
one year of the final certification examination. Reimbursement will 
be paid under provisions of this section when documentation is 
provided the department of health that the individual has served for 
one year from the date of the, final certification exam as an active 
member of a Minnesota licensed ambulance service. 

Sec. 15. [144.8095] [FUNDING FOR THE EMERGENCY MEDI
CAL SERVICES REGIONS.] 

The commissioner of health shall distribute funds al'yropriated 
from tlie general fund eqilliIIYamong the emergency mediCal service 
regions. Each regional. board )nay use this ltney to reimburse 
eligible emergency medical services personne or continuing edu
cation costs related to emergency care that are ~ersonallYincurrea 
and are not reimbursed from otner sources. ligible emergency 
meai"cru services personnef1ilcIuae,out are not hmited to, dispatch
ers, emergency room phYSIcians, emergency room nurses, first 
res~onders", emergency medIcal technicians, and paramedics. Any 
fun s remaining after a1l eli~ble .emerg~mcy medical servic,es 

ersonnel are relmbursecrmay e used to lund the task force lor 
me ica irectors and adVisers reQUITed-under sectloilf44.8096. 
Any remainin~ funds may be used to purcnase equipment for 
emergency me ical services providers, or used as determined Qi 
each regional board. 

Sec. 16. [144.8096] [MEDICAL DIRECTORS AND ADVISERS; 
TASK FORCES.] 

(a) Each regional emergency medical services system designated 
untter section 144.8093, subdivision 4, m? establish a task force for 
medical advisers and medical directors 0 ambulance services in the 
region. -,-

(b) Each task force established under paragraph (a) shall: 

(1) evaluate problemsfacingmedical directors and advisers; 

(2) provide educational forums and programs for medical directors 
and medical advisers on regional topics relevant to the duties of 
medical directors and advlsersj' '. 

(3) establish priorities for the region to address problems related 
to medical directors and advisers; . , 
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(4) advise and counsel medical advisers 'and directors in the region 
on prOOlemS they may be facing; 

(5) provide medical directors and advisers in the region with 
technical assistance education, including continuing educatIOn QP: 
portumtles; 

(6) develop methods and incentives to recruit and retain physi
cians to serve as medicar<Iirectors andadvisers; and ~ 

(7) assist in recruiting a replacement medical director or medical 
adviser for an ambulance service seeking to hire ~ new medical 
director or medical adviser. 

(c) Task force activities shall be funded as provided in section 
144.8095. 

Sec. 17. [144.8097] [EMERGENCY MEDICAL SERVICESADVI
SORY COUNCIL.] 

Subdivision 1. [ADVISORY COUNCIL ESTABLISHED.] There is 
established an emer~ency medical services advisory coiiiiCll to 
advise, to consult WIth, and to make recommendations to the 
commISsIOner of health regardmg the formulation of policy and 
plans for the organization, delivery, and evaluation of emergency 
medicruservices within the state. The commissioner shaH establish 
procedures for theaavrsory counciT'sProper functioning. The proce
dures must include, but not be hmited ~ methods forSelecting 
artemate or temporary members and methods of communicating 
recommendations and advice to the commissioner for consideration. ----

Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The 
coUnCil snail consist of 17 members. The members shall De ~ 
Eointed fu: the commIssIOner of health and shaII collslstOf the 
ollowmg: 

(1) !! representative of the governing bodies of the 
emergency medical systems designated under section ==="'-

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technician (ambulance, intermediate, 
or paramedic); . 

(5) !! representative of an emergency medical care training 
institution; 

(6) !! representative of!! licensed ambulance service; 
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(7) II hospital administrator; 

(8) II first responder; 

(9) II member of II community health services agency; and 

(10) II representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms 
must expire each year during the first three years of the council. 
Successors of the initial members shall be alt0inted for three-year 
terms. !'c person chosen to fill " vacancy shal be appointed only for 
the unexpired term of theooard member whom the newly appointed 
member succeeds. . 

(c) Members of the council shall be compensated for expenses. 

(d) The removal of all members and the expiration of the council 
shall be as provided in section 15.059. 

Sec. 18. Minnesota Statutes 1988, section 148B.23, is amended by 
adding a subdivision to read: 

Subd. lao [EXTENSION OF TRANSITION PERIOD ALLOWED.] 
The board may issue II graduate social worker. license without 
examination, after the transItion period that ends June 30,1989, to 
an applicant: 

(1) who met the criteria in subdivision 1, clause (2), before the 
transiTIOii period ended; ana - --- -- --- --

(a) was unable to submit an application for licensure before the 
transition period ended because the person was In another country 
performing social work training to complete the requirements for II 
master's degree in social work; or 

(b) ~ also certified as" chemical dependency practitioner. 

Sec. 19. Minnesota Statutes 1988, section 148B.48, subdivision 1, 
is amended to read: 

Subdivision l. [COMMISSIONER OF HEALTH.] '!'he eamm;s 
"*'-" sf health shall !'e¥iew the I'ej>ffi't sf the effi€e -.IeF seet;a .. s 
214.()()1, 214.13, and 214.141. The commissioner shall make recom
mendations to the legislature by January 15, 1991, on the need for 
registration or licensure of unlicensed mental health service provid
ers and the need to retain the board of unlicensed mental health 
service providers. 
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Sec, 20. Minnesota Statutes 1988, section 151.06, subdivision'l, is 
amended to read: 

Subdivision 1. (a) [POWERS AND DUTIES.] The board of phar
macy shall have the power and it shall be its duty: 

(1) to regulate the practice of pharmacy; 

(2) to regulate the manufacture, wholesale, and retail sale, of 
drugs within this state; 

(3) to regulate the identity, 'labeling, purity, and quality of all 
drugs and medicines dispensed in this state, using the United States 
Pharmacopeia and the National Formulary, or any revisions thereof, 
or standards adopted under the federal act as the standard; 

(4) to enter and inspect by its authorized representative any and 
all places where drugs, medicines, medical gases, or veterinary 
drugs or devices are sold, vended, given away, compounded, dis
pensed, manufactured, wholesaled, or held; it may secure samples or 
specimens of any drugs; medicines, medical gases, or veterinary 
drugs or devices after paying or offering to pay for such sample; it 
shall be entitled to inspect and make copies of any and all records of 
shipment, purchase, manufacture, quality control, and sale of these 
items provided, however, that such inspection shall not extend to 
financial data, sales data, or pricing data; 

(5) to examine and license as pharmacists all applicants whom it 
shall deem qualified to be such; 

(6) to license wholesale drug distributors; 

(7) to deny, suspend, revoke, or refuse to renew any registration or 
license required under this chapter, to any applicant or registrant or 
licensee upon any of the following grounds: 

(i) fraud or deception in connection with the securing of such 
license or registration; 

(ii) in the case of a pharmacist, conviction in any court of a felony; 

(iii) in the case of a pharmacist, conviction in any court of an 
offense involving moral turpitude; 

(iv) habitual indulgence in the use of narcotics, stimulants, or 
depressant drugs; or habitual indulgence in intoxicating liquors in a 
manner which could cause conduct endangering public health; 

(v) unprofessional conduct or conduct endangering public health; 
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(vi) grossimmorality; , 

(vii) employing, assisting, or enabling in any manner an unli-
censed persorito practice pharmacy; '. 

(viii) conviction of theft of drugs, or the unauthorized use, posses-
sion, o~ sale thereof; . .' 

(ix) violation of any ,of the provisions of this chapter or any of the 
rules of the state board of pharmacy;. 

(x) in the case of a pharmacy license, operation of such pharmacy 
without a pharmacist present and on duty; . 

. (xi)' in the case of a pharmacist, physical or mental disability' 
which could cause incompetency in the practice of pharmacy; or 

(xii) in the case of a pharmacist, the ~uspension or revocation ofa 
license to pra~tice pharmacy in another state; 

ffi (8) to employ necessary assistants and make rules for the 
conduct of its business; and 

00 (9) to perform such other duties and exercise such other powers 
as the provisions of the act may require .. ' 

(b) [TEMPORARY SUSPENSION.] In. addition to any other 
remedy provided by law, the board may, withQut a hearing, tempo
rarily suspend a license for not more than 60 days if the board finds 
that a pharmacist has violated a statute or rule that the b!)ard is 
empowered to enforce and continued practice by the pharmacist 
would create an imminent risk of harm to others. The suspension 
shall take effect upon written notice to the pharmacist, specifying 
the statute or rule. violated. At the· time it issues the suspension 
notice, the board shall schedule a disciplinary hearing to be held 
under the administrative procedure act. The pharmacist shall be 
provided with at least 20 days notice of any hearing held under this 
subdivision. 

(c) [RULES.] For the purposes aforesaid it shall be the duty of the 
boardto make and publish uniform rules not inconsistent herewjth 
for carrying out and enforcing the provisions of this chapter. . 

Sec. 21. Minnesota Statutes 1988,. section 151.25, is amended to 
read: . 

151.25 [REGISTRATION OF MANUFACTURERS OR WHOLE
SALERS; FEE; PROHIBITIONS.] 
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The board shall require and provide for the annual registration of 
every person engaged in manufacturing "" selling at wftolesale 
drugs, medicines, chemicals, or poisons for medicinal purposes, .now 
or hereafter doing business with accounts in this state. Upon a 
payment of a fee as set by the board, the board shall issue a 
registration certificate in such form as it may prescribe to such 
manufacturer "" wholesalef'. Such registration certificate shall be 
displayed in a conspicuous place in such manufacturer's or whole
saler's place of business for which it is issued and expire on the date 
set by the board. It shall be unlawful for any person to manufacture 
"" sell at wholesale drugs, medicines, chemicals, or poisons for 
medicinal purposes unless such a certificate has been issued to the 
person by the board. It shall be unlawful for any person engaged in 
the manufacture "" selliag at whalesale of drugs,· medicines, chem
icals, or poisons for medicinal purposes, or the person's agent, to sell 
legend drugs to OTher than a pharmacy, except 'as provided in this 
chapter. ' 

Sec. 22. [151.42] [CITATION.] 

Sections 151.42 to 151.51 may be cited as' the "wholesale drug 
distribution licensing act of 1990." 

Sec. 23. [151.43] [SCOPE.] 

Sections 151.42 to 151.51 ~ to a{? ~rson, partnership, 
corporation I or business firm engaging in ~ wolesale distribution 
of prescriptIOn drugs within the state. 

Sec. 24. [151.44] [DEFINITIONS.] 

As used in sections 151.42 to 151.51, the following terms have the 
meanmgs given in paragraphs (a) to (D: ' 

(a) "Wholesale drug distribution" means distribution of prescrip
~ drugs to persons other than a consumer or patient, but does not 
mclude: ' 

(1) !! sale between a division, subsidiary, /riarent, affiliated, or 
related company under the common owners "p and control of !! 
corporate entity; 

(2) the purchase or other acquisition, ~ a hospital or other health 
care eniity that is !! ffieiiilier of !! ~ purchasing organizatloil,Of 
!! drug or its own use from the organization or from other hospitals 
or health care entities that are members of such organizations; 

(3) the sale, aurchase, or trade of !! drug or an offer to sell, 
urchase, or tra e !! <fIg ~ !!CIUlritable or5anizationTeSCribeam 

section 5 1\c)(3) of the nternal Revenue Co e of 1986, as amendoo 
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through December !li, 1988, to a nonprofit affiliate of the organiza
tionto the extent otherwise permitted Qy law; 

(4) the sale, purchase, or trade of ~ drug or offer tosell, purchase, 
or traM ~ drug among bosjillaIS or other health care entities that 
are under common control; 

(5) the sale, purchase, or trade of ~ drug or offer to sell, purchase, 
or traM ~ drugfor emergency medical reasons; . 

(6) the sale purchase or trade of a drug, an offer to sell, purchase, 
or traM!! drhg, or the dispensing of a drug pUrSUant to !Ie prescrip- . 
tion; 

(7) the transfer of prescriytion drugs Qy !! retail pharmacy to 
another retail pharmacy to a leviate ~ temporary shortage; 

(8) the distributionof prescription drug samples Qy manufacturers· 
_~epresentatives; or -

(9) the sale, purchase, or trade of blood and blood components. 

(b) "Wholesale drug distributor" means anYOne engaged in whole
sale dk'ug distribution, including but not limited ~ manufacturers; 
re ac ers; own-label ·distributors; j06'fiersj brOkers; warehouses, 
inc u ing manufacturers' and distributors' warehouses, cham tyg 
warehouses, and wholesale drug warehouses; independent w 0 e
sale trug traaers; and pharmacies that conduct wholesale drUg 
distri ution. A wholesale ~ru~ distributor does not include a com
mon carrier or individual ~ primarily t01ransport prescnpt!oii 
drugs. 

(c) "Manufacturer" means anyone who is engaged in the manu
facturing, preparing, proltt\ating, compoundmg, processing, pack
aging, repackaging, or la e lUg of ~ prescriptIon drug. 

(d) "Prescription drug" means ~. drug required Qy federal or state 
law or re~ulation to be disNensed only Qy !! prescription, inCIuamg 
finished osage forms an active ingredients subject to United 
States Code, title ~ sections 811 and 812. -

(e) "Blood" means whole blood collected from a single donor and 
processed either for traDsruSloilor further manul'acturing:-- --

(0 "Blood components" means that part of blood separated Qy 
physical or mechanical means. 

Sec; 25. [151.45] [WHOLESALE DRUG DISTRIBUTOR ADVI
SORY TASK FORCE.] 
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The board shall apFoint !'o wholesale. drug distributor advisory 
task force composed 0 five members, to be selected and to perform 
duties ,md responsibilities as follows: -- -

(a) One member shall be a pharmacist who is neither a member of 
the board nor !'o board employee. -. 

(b) Two members shall. be representatives of wholesale drug 
distributors as defined in section 151.44, paragraph (b). 

(c) One member shall be!'o representative of drug manufaCturers. 

(d) One member shall be !'o public memberas defined ~ section 
214.02. 

(e) The advisory task force shall review and make recommenda
. fions to the board on the merit of all rulesdealillgWith wholesale 
tug distnDutors ana arug manufacturers that are proposed ~ the 

ard; and no rule affecting wholesale drug distilliiitors proposed~ 
the board shall.be adopted without first being submItted to the task 
rorce for review and comment. ----

(I) In making advisory task force appointments, the board shall 
consider recommendations recelVOOfrom each ofthewholesale irug 
distributor, pharm"cist, and drug. maniifiicturer classes cite in 
paragraphs (a) to (c), and shall adopt rules that provide for SoITCita-. 
tion of the recommendations. . 

Sec. 2K [151.46] [PROHIBITED DRUG PURCHASES OR RE
CEIPT.] 

.!! ~unlawful for any person to knowingly purchase. or receive a 
Brescription drug

h 
from ~ source· other than ~ Pilson or entity 

Icensed under ~ laws of the state,. except were otherwise 
provided. LIreiised wholesale drug il\Stnbutors other than pharma
cies shall not dispense or distribute prescriJ'tion drugs directly to 
patients. Aperson violating the provisionsot this section IS ~ Of 
a misdemeanor. ' 

Sec. 27. [151.47] [WHOLESALE DRUG DISTRIBUTOR LICENS
ING REQUIREMENTS.] 

Subdivision 1., [REQUIREMENTS.] All wholesale drug distribu
tors. are subject to the requirements in p"ragraphs (a) to (e). 

(a) No personhor distribution outlet shall act as a wholesale drug 
diBtrimrtor wit out first obtai~ lICense-from the board and 
paying the required fee. 
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(b) No license shall be issued ,or renewed for" wholesale drug 
distributor to operate unless the applicant agrees . .to operate in ~ 
manner prescribed !?y federal and state law and according to the 
rules adopted !?y the board. 

(c) The board may require" separate license for each facility 
directlyOr indirectly owned or operated!?Y the same business entity 
within the state, or for !! Plirent entity with divisions, subsidiaries, 
or affiliate companies wit in the state, when operations are con
ducted at more than one location and joint ownership and control 
exists among all the entities. 

(d) As " condition for receiving and retaining" wholesale drug 
distributor license issued under sections 151.42 to 151.51, an 
applicant shall satisfy the board that it; has and will continuouSlY 
maintain: ' . 

(1) adequate storage conditions and facilities; 

(2) minimum liability and other insurance as may be required 
under any applicable federal or state law; 

(3) " viable security system' that includes an after hours central 
alarm, or comparable entry detection capability; restricted access to, 
the premises; comprehensive emplo~ment applicant screening; and 
safeguards against all forms of emp oyee theft; 

(4) " system of records describing all wholesale drug distributor 
activities set forth in section 151.44 for at least the m,ost recent 
two-year periold and which shall be reasonably a¢cessible as defined 
!?Y board regu ations in any inspection authorized !?Y the board; 

(5) principals and persons, including officers, directors, primain 
shareholders, and key management executives who must at "
times demonstrate and maintain their capability of conducting 
business in conformity with sound financial practices as well as 
state and federal law; 

(6) complete, updated information, to be provided to the board as 
~ condition for obtaining. and retaining ~ license, about each 
wholesale drug distributor to be licensed, including all pertinent 
corporate licensee information, if .applicable, or other' ownership, 
principal, key personnel, and facilities information found to be 
necessary !?Y the board; 

, (7) written policies and procedures that assure reasonable whole
sale drug distributor preparation for, protection against, and han
dling of any facility security or operation problems, including, but 
not limited to, those caused !?Y natural disaster or government. 
emergency, inventory inaccuracies or'product shipping'and receiv:: 
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ing, outdated product or other unauthorized product control, appro
priate disposItion of returned goods, and product recalls; 

(8) sufficient ins ection procedures for all incoming and outgoing 
product shipments; an 

(9) operations in compliance with all federal requirements appli
cable to wholesale drug distribution. 

(e) An agent or employee of any licensed wholesale drug distrib
utor need not seek licensure under this section. ------- -----

Subd. 2. [REQUIREMENTS MUST CONFORM WITH FEDERAL. 
LAW.] All requirements set forth in this section shall conform to 
wholesrue drug distributor licensIng guillelines fo~~ adopted ~ 
the United States Food and dDrug Administration; an in case of 
conflict betweena Wholesale fll"llg distributor licensing requirement 
imposed ~ the board and !'c Food and Drug Administration whole
sale drug distributor guideline,the latter shall control. 

Sec. 28. [151.48] [OUT-OF-STATE WHOLESALE DRUG DIS
TRIBUTOR LICENSING REQUIREMENTS.] 

(a) !! ~ unlawful for an out-of-state wholesale drug distributor to 
conduct business in the state without first obtaining a license from 
the board and payingtlie required fee. 

(b) Application for an out-of-state wholesale ~rug distributor 
license under this section shall be made on a form urnished ~ the 
board. -- ----- -

(c) The issuance of a license under sections 151.42 to 151.51 shall 
not crumge or affect tax liability imposed ~ the department of 
revenue on any out-of-state wholesale drug distrIbutor. 

(d) No person acting as principal or agent for any out-of-state 
wholesale drug distributor may sell or distribute drugs in the state 
unless the distributor has obtained a license. 

(e) The board may adopt regulations that permit out-of-state 
wholesale drug distributors to obtain !'c license on the basis of 
reciprocity to the extent that an out-of-state wholesale drug distrib
utor: 

(1) possesses a valid license granted ~ another state under legal 
standards comparable to those that must be met ~!'c wholesale drug 
distributor of this state as prerequisites for obtaining !'c license 
under the laws of this state; and . 
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(2) can show that the other state would extend reciprocal treat
ment under its own laws to !Ie-wnoIesaIe drug distributor of this 
state. 

Sec. 29. [151.49] [LICENSE RENEWAL APPLICATION PROCE
DURES.] 

Application blanks for renewal of !Ie license required ~ sections 
151.42 to 151.51 shalf'be mailed to each licensee on or before the 
first d;y of the month prior to the month in whICh theIicen,fres 
and, i.. appIlcationror renewal of the license with TIle required ee is 
not maae before the eXpIratIOn (late, the existin license or renewru 
shall lapse and become null and voidUpon ~ ate of expiration . 

. Sec. 30. [151.50] [RULES.] 

The board shall adopt rules to ~ out the purposes and enf~rce 
the provisions of sections 151.42 to 151.51.-xi1 rules adopted under 
this section shall conform to wholesale d,t§ cITStnbutor licensing 
giiW.elmes formally adoptea~ the Unite tates Food and Drug 
Admmlstration; and in case ofcoiil'ITct between a ruleadOpted ~ the 
board and !Ie Food anaDrulhAdministration wholesale drug distrrO-
utor guideline, the latter s all control.. . 

Sec. 31. [151.51] [BOARD ACCESS TO WHOLESALE DRUG 
DISTRIBUTOR RECORDS.] 

wholesale druf distributors may keep records at " central loca
tion aprrt from t e lirincipal office of the wholesale 1rugdistributor 
or the ocation at w ich the drugs were stored and rom which th{y 
were shipped, lJoVldOOtliiitthe records shall be made aViiITiilile or 
inspection wit . n two wOi'King days of a request ~ the board. TIie 
records jay be kept in d'Y form permissible ,under feaeraT law 
apphcab e to prescription rugs record keeping. . 

Sec .. 32. Minnesota Statutes 1988, section 171.07, subdivision la, 
is "mended to read: 

Subd. 1a. [PHOTOGRAPHIC NEGATIVES; FILING; DATA 
CLASSIFICATION.] The department shall file, or contract to file, all 
photographic negatives obtained in .the process of issuing driver 
licenses or Minnesota identification cards. The negatives shall be . 
private data pursuant to section 13.02, subdivision 12. Notwith
standing section 13.04, subdivision 3, the department shall not be 
required to provide copies of photographic 'negatives to· data subjects. 
The use of the files is restricted: 

(1) to the issuance and control of driver licenses aruli 

(2) for law enforcement purposes in the investigation and prose-
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cution offelonies and violations of section 169.09; 169.121; 169.123; 
169.129; 171.22; 171.24; 171.30; 609.41; 609.487, subdivision 3; 
609.631, subdivision 4, clause (3); or 609.821, subdivision 3, clauses 
(1), item (iv), and (3); and 

(3) for child support enforcement purposes under section 256.978. 

Sec. 33. Minnesota Statutes 1988, section 245A.14, subdivision 1, 
is amended to read: . 

Subdivision 1. [PERMITTED SINGLE-FAMILY RESIDENTIAL 
USE.] A licensed nonresidential program with a licensed capacity of 
12 or fewer persons and!'c ~ family daycare facility licensed 
under Minnesota Rules, parts 9502.0315 to 9502.0445, to serve 14 or 
fewer children shall. be considered a permitted single-family resi
dential use of property for the purposes of zoning and other land use 
regulations. . 

Sec. 34. Minnesota Statutes 1989 Supplement, section 252.025, 
subdivi·sion 4, is amended to read: 

Subd. 4. [STATE-PROVIDED SERVICES.] (a) It is the policy of 
the state to capitalize and recapitalize the regional treatment 
centers as necessary to prevent depreciation and obsolescence of 
physical facilities· and to e)lsure they retain the physicalcapability 
to provide residential programs. Consistent with. that policy and 
with section 252.50, and within the limits of appropriations made 
available for this purpose, the commissioner may establish, by June 
30, 1991, the following state-operated, community-based programs 
for the least vulnerable regional treatment center residents: at 
Brainerd regional services center, two residential programs and two 
day programs; at Cambridge· regional treatment center, four resi
dential programs and two day programs; at Faribault regional 
treatment center, ten residential programs and six day programs; at 
Fergus Falls regional treatment center, two residential programs 
and one day program; at Moose Lake regional treatment center, four 
residential programs and two day programs; and at Willmar re
gional treatment center, two residential programs and·· one day 
program. With appropriations made available for the purpose of this 
subdivision, the commissioner may also establish in the catchment 
area of Willmar regional treatment center: fu:. June 30, 1992, 
tecIlnieal training, technical assistance, and crisis services proVided 
for in sections 245.073, 252.038, subdivision 2, and 252.50, subdivi
sion 7; h June ~.1994, !'c total of eight state-operated residential 
program sites, two ~ year through June 30, 1994; and, as needed, 
two state-operated ~ programs .. 

(b) By January 15, 1991, the commissioner shall report to the 
legislature a plan to provide continued regional treatment center 
capacity and state,operated, community-based residential and day 
programs for pers~ns with developmental disabilities at Brainerd, 
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Cambridge, Faribault, Fergus Falls, Moose Lake, St. Peter, imd 
Willmar, as follows: 

(1) by July 1, 1998, continued regional treatment center capacity 
to serve 350 persons with developmental disabilities as follows: at 
Brainerd, SO persons; at Cambridge, 12 persons; at Faribault, 110 
persons; at Fergus Falls, 60 persons; at Moose Lake, 12 persons; at 
St. Peter, 35 persons; at 'NiUmaF, 2l> l'erS8ns; and up to 16 crisis beds 
in the Twin Cities metropolitan area; arid 

(2) by July 1, 1999, continued regional treatment center capacity 
to serve 254 persons with developmental disabilities as follows: at 
Brainerd, 57 persons; at Cambridge, 12 persons; at Faribault, 80 
persons; at Fergus Falls, 35 persons; at Moose Lake, 12 persons; at 
St. Peter, 30 persons; at Willmar, 12 persons, and up to 16 crisis beds 
in the Twin Cities metropolitan area. In addition, the plan shall 
provide for the capacity to provide residential services to 570 persons 
with. developmental disabilities in 95 state-operated, community
based residential programs. 

Sec. 35. Minnesota Statutes 1985', section 252,27, as amended by 
Laws 1989, chapter 282, article 2, section 92, is amended to read: 

252.27 [GGS'I' GF BOARDING GARE OUTSIDE GF HOME OR 
INSTITUTION PARENTAL CONTRIBUTION FOR THE COST OF 

---------

CHILDREN'S SERVICES.) 

Subdivision 1. [COUNTY RESPONSIBILITY.) Whenever any 
child who has mental retardation or a related condition, or a 
physical or emotional handicap is in 24-hour care outside the home 
including respite care, in a facility licensed by the commissioner of 
human services, the cost of eare services shall be paid by the county 
of financial responsibility determined pursuant to chapter 256G. If 
the child's parents or guardians do not reside in this state, the cost 
shall be paid by th~ responsible governmental agency in the state 
from which the child came, by the parents or guardians of the child 
if they are financially able, or, if no other payment source is 
available, by the commissioner of human services. 

Subd. la. [DEFINITIONS.j A person has a "related condition" if 
that person has a severe, chronic disability that is (a) attributable to 
cerebral palsy, epilepsy, autism, Prader-Willi syndrome, or any other 
condition, other than mental illness, found to be closely related to 
mental retardatiqn because the condition results in impairment of 
general intellectual functioning or adapti ve behavior similar to that 
of persons with mental retardation or requires treatment or services 
similar to those required for persons with mental retardation; (b) is 
likely to continue indefinitely; and (c) results in substantial func
tionallimitations in three or more of the following areas of major life 
activity: self-care, understanding and use of language, learning, 
mobility, self-direction, or capacity for independent living. For, the 
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purposes of this section, a child has an "emotional handicap" if the 
child has a psychiatric or other emotional disorder which substan
tially impairs the child's mental health and requires 24-hour treat
ment or supervision. 

Subd. 2. [PARENTAL RESPONSIBILITY.] Responsibility of the 
parents for the cost of £are services shall be based upon ability to 
pay. The state agency shall adopt rules to determine responsibility 
of the parents for the cost of £are services when: 

(a) Insurance or other health care benefits pay some but not all of 
the cost of eare services; and 

(b) No insurance or other health care benefits are available. 

Subd. 2a. [CONTRIBUTION AMOUNT.] (a) The natural or adbe 
tiveparents of ~ minor child, including ~ cillTddetermined eligi e 
for medical assistance WlUiOut consideration of parental income, 
must contribute monthly to the cost of services, unless the child ~ 
married or has been married, parental rights have been terminated,· 
or the child's adoption ~ subSidized according to section 259.40 or 
through title IV-E of the Social Security Act. 

(b) The parental contribution equa115 percent of the natural or 
adoptive parents' income that excee s 200 percent of the federal 
Eoverly guidelines for the applicable household size, reduced !Jy the 
ollowing amounts: 

(1) $200 if the child lives with the parent; 

(2) the personal needs allowance under section 256B.35, ifpaidh!Jy 
the parent, and if the child resides in an institution specified in t at 
section; and 

(3) any amount required to be paid directly to the child pursuant 
to ~ court order, and only if actually paid. 

(c) The household size to be used in determining the amount of 
contribution under paragraph (b) includes natural and adoptive 
parents and their dependents under age 21, including the child 
receiving services. 

(d) For purposes of paragraph (b), "income" means the natural or 
adOPtive parents' ailJusted gross income determined according to the 
previous year's federal tax form. 

(e) The contribution shall be explained to the parents when 
eligibility for services is determined. The contribution amount shal! 
be reviewed upon eligibility redetermination or t1p<>11 request of the 
responsible relative. The contnbution shall be made on a monthly 
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basis beginning. with the first month in which the child receives 
services. Annually upon redeterinination or at termination of 11igi
rility, if the contribution exceeded the cost ,of services provide, the 
ocal agency or the state shall reimourse that excess amount to the 

parents, either h direct reimbursement if the parent ~ no longer 
required to ~ !'. contributIOn, or !iY !'. reduction in or waiver of 
parental fees until the excess amount is exhausted. 

(0 The monthly contribution amount must be reviewed at least 
every ,12 months; when there ~ !'. change in household size; and 
when there is !!. loss of or gain in income from one month to another 
in excess of ten p~rcent . 

.\g2 Divorced parents of !'. minor child shall each ~ the contribu
tion required under p1Iragraph (a), except that!'. court-ordered child 
support payment actually paid on behalf of the child receiving 
services shall be deducted from the contribution of the parent 
making the payment. ~~ ~ 

(h) The contribution under paragraph (b) shall be increased h an 
additional five percent if the local agencYOetermines that insurance 
coverage is available but not obtained for the child. For purposes of 
this section, "available" means the insurance is a benefit of employ
ment for !'. family member at an annual cost of no more than five 
percent of the family's annual income. For purposes of this section, 
insurance means health -and accident insurance coverage, .enroll
ment in !'. nonprofit health service plan, health maintenance orga
nization, self-insured plan, or preferred provider organization. 

Parents' who have more than one child ill elit ef heme eere 
receiving services shall not be required to pay more than the amount 
for""" the child ill elit ef heme"""", 1ft .... e¥eBt shall the !,arents 
he reqlitre!l ta pay'mere thaD five !,ereent ef their ineeme as deHfted 
ill se.tien 291l1'.Jld, slihdi'/isien 3 with the highest expenditures. 
There shall be no resource contrib1ltion from the parents. The parent 
shall not be required to ~ a contribution in excess of the cost of the 
services provided to the child. Notice of an increase in fee aayment 
must be given at least 30 days before the increased fee ~ ue. 

Subd. 2b. [CHILD'S RESPONSIBILITY.] Responsibility of the 
child for the cost of care shall be up to the maximum amount of the 
total income and resources attributed to the child except for the 
clothing. and personal needs allowance as provided in section 
256B.35, subdivision L Reimbursement by the parents and child 
shall be made to the county making any payments foreere and 
treatment services, The county board may require payment of the 
full cost of caring for children whose parents or guardians do not 
reside in this state. 

To the extent that a child described in subdivision 1 is eligible for 
benefits under,chapter 62A, 62C, 620, 62E, or 64B, the county is not 
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liable for the cost of "'""" A ~ "" legal gHaFlliaa whe diseea 
tHmes flaymeat ef health iasuraneeflremiums, 'suaseriaer fees"" 
eareilmeat fees fer· a eIHld whe is otAen"ise eligiale fer. tHese 
aeaefitsis ineligialefer flaymeat ef the eastef eare ef that eIHld 
IlRder this seetien. 

~ eSffiffiissisftep's deteFHlinatieR 'SAaU be eeBeltlsive .ffi: any 
aetieft to eaferee flaymeat ef the east ef "'""" Aay aflfleals Iffim the 
eemmissisBer's detenniBatis8 shall Be·made pUFSHaRt ta seetisB 
2ae.(Ha, sua divisions 2 aad g services. 

Subd. 2c. [APPEALS.] Aparent may appeal the determination of 
an obligation to make a contribution under this section, according to 
section 256.045 . 

. ' Subd.3.[CIVIL ACTIONS.] If the parent fails to make appropri
ate reimbursement a;; required in subdivision 2, the county attorney 
may initiate a civil action to conect any unpaid reimbursement . 

. Subd. 4. [ORDER OFPAYJylENT.j!! the parerital contribution is 
for reimbursement for the cost of services to both the local agency 
and' the medical assistance program, the local agency shaH be' 
reimbursed for its expenses fIrst and the remainder shall be dedi
cated to the medical assistance program. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 1, is amended to read: 

Subdivision 1. [RATES FQR GALENDfLR YEfLRS ±989 AND 
19OO.] Payment rates to vendors, except regional centers, for county
funded day training and habilitation services and transportation 
provided to persons receivingday training and.habilitation services 
established by a county board fer ealendar years ±989. aad 1900 are 
governed by subdivisions 2 to M 11. 

"Payment rate" as used in subdivisions 2 to M 11 refers to three 
kinds of payment rates: a full-day service rate for persons who 
receive at least six' service hours a day, including the time it takes to 
transport the person to and from the service. site; a partial-day 
service rate that must not exceed 75 percent Qf the full-day service 
rate for persons who receive less than a full day of service; and a 
transportation rate for providing, or arranging and paying for, 
transportation of a person to and from the person's residence to the 
service site. . . 

. Sec. 37. Minnesota. Statutes 1989 Supplement, section 252.46, 
subdivision 2, is aniended to read: 

Subd. 2. [±989 AND 1900 RATE MINIMUM.] Unless a variance is 
granted under subdivision 6, the minimum payment rates set by a 
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county board for each vendor fM eale",eaF yeaTS lli89 amll900 must 
be equal to the payment rates approved by the commissioner for that 
vendor in effect,January 1, lB88, ami JaRuary 1, 1989, Fes!,eetively 
of the previous calendar year. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 3, is amended to read: 

Subd. 3, [lli89 ANI} 1900 RATE MAXIMUM.l.Un!ess a variance 
is granted under subdivision 6, the maximum payment rates for 
each vendor for ,ealeReaF yeaTS lli89 amll900 a calendilr yeilr must 
be equal to the payment rates approved by the commissioner for that 
vendor in effect December 1, 1988, and December 1,l989, Fes!,ee 
tWeIy, of the previous calendar year increased by no more than the 
projected percentage change in the urban consumer price index, all 
items, published by the United States Department of Labor, for the 
upcoming calendar year over the current calendar year. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 4, is amended to read: 

Subd. 4 .. [NEW VENDORS.l Payment rates established by a 
county fM ealeReaF yeaTS lli89 amll99(), for a new vendor for which 
there were no previous rates must not exceed 125 percent of the 
average payment rates in the regional development commission 
district under sections 462.381 to 462.396 in which the new vendor 
is located. When at least 50 percent of the persons to be served I>,;: 
the new vendor are persons discharged from a regional treatment 
center on orafterTanuar~ 1, 1990, the reCommended payment rates 
for the new vendor shal not exceea tWice the current statewide 
average payment rates. - --- --- -'-

For purposes of this subdivision, persons discharged from the 
regional treatment center do not include persons who receiVe'd 
temporary care under section 252A.ll1,subdivision 3. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 12, is amended to read: 

Subd. 12. [RATES ESTABLISHED AFTER 1990.1 Unless a vari
ance is granted under subdivision 6,payment rates established!:>,y ~ 
county for calenaa.ryear 1990 and which are in effect December 31, 
1990, remain in effect until June 30, 1991. Payment rates estab
lished by a county board to be paid ~ a vendor on or after JaRuary 
July 1, 1991, must be detenninedunder permanent rules adopted by 
the commissioner, Until pennanentrules are adopted, the payment 
rates must be determined according to. subdivisions! to'.!! exhPt 
for the period from July!, 1991, through December 31, 1991, w en 
the increase detennined under subdivision 3 must not exceed the 
projected percentage change in the urban consiiiller price index, all 
items, published fu: the United States Department of Labor, for the 
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current calendar year over the previous calendar -yeaL No county 
shall pay a rate that is less than the minimum rate determined by 
the commissioner. 

In developing procedures for setting minimum payment rates and 
procedures for establishing payment rates, the commissioner shall 
consider the following factors: 

(1) a vendor's 'payment rate and historical cost in the previous 
year; 

, (2) current economic trends and conditions; 

(3) costs that a vendor must incur to operate efficiently, effectively 
and economically and still provide training and habilitation services 
that comply with quality standards required by state and federal 
regulations; 

(4) increased liability insurance costs; 

(5) costs incurred for the development and continuation of sup
ported employment services; 

(6) cost variations in providing services to people with different 
needs; 

(7) the adequacy of reimbursement rates that are more than 15 
percent below the statewide average; and 

(8) other appropriate factors. 

The commissioner may develop procedures to establish differing 
hourly rates that take into account variations in the number of 
clients per staff hour, to assess the need for day training and 
habilitation services, and to control the utilization of services. 

In developing procedures for setting transportation rates, the 
commissioner may consider allowing the county board to set those 
rates or may consider developing a uniform standard. 

Medical assistance rates for home and community,based services 
provided under section 256B.501 by licensed vendors of day training 
and habilitation services must not be gTeater than the rates for the 
same services established by counties under sections 252.40 to 
252.47. ' 

Sec. 41. [252.478] [METRO TRANSPORTATION SUPPORT 
GRANTS.] 
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Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of human services shall establish and operate ~ metro 
transportation support grbnts program to provide reimbursement 
for client transportation £Y metro mobility to day trammg and 
llabilitation services for which client transportation is a reguired 
and funded component,and to miiXIiiiize use of federal funds for this 
reimbursement. A metro transportation support grants account 
shall be established in the department of human servIces chart of 
accounts. 

Subd. 2. [RATES.] Costs of transportation to and from a dl? 
training and habilitation service a~ency must be a ~art iiI ~ 
payment rate established, for eachay training and abilitation 
services agency. . 

The commissioner may ap~rove payment rates for day training 
anOliabilitation services £ at exceed the limits in Miimesota 
statutes, section 252.46, suOdlVision 6, forven<IOrSwnose transpor
tation costs increase as ~ result of action taken .fu: the reSional 
transit board under Laws ofMillnesota 1988, chapter 684, artIcle 2, 
section 3, or Laws Of1\ITnnesota 1989, chapter 269, sectIon 35, or 
Minnesota -Statutes, section 473.386, subdivision 4. ' 

Subd. 3. [COUNTY SHARE.] The county share of the metro 
transportation support grants wogram costs will be distributed .fu: 
the department to all metropoltan counties ,from The metro trans
portation support fcants account. For state fiscaiyear 1991, the 
funds transferred rom the regional transit board to this account 
shall be distributedtO:Ramsey county, 48 percenf;'tl:ennepin 
county, 46 percent; Dakota county, fivepercent; and Anoka county, 
one percent. For subseguent fiscal years, funds shalilieCllstrIbuted 
annually based on, each coUntY's percentage of total expenses 
incurred for Ui\}\ prOvlded on metro mobility to and from dar; 
training ana a i itation services during the preceding 12-mont 
period. Counties should deposit these funds into the, program 
accounts that will incur tlie transportation expenses. 

Sec. 42. [252.53] [TASK FORCE ON COMPENSATION FOR 
DIRECT CARE EMPLOYEES.] 

The commissioner of human services shall establish a task force, 
on the com\,;ensationand training of direct care employees. 'The 
purpose of t e task force is to address staff turnover, recruitment, 
and training in order to nave ~ significant number of Qualified 
people working in programs that provide direct care serVIces to 
individuals. Programs inclUde nursing homes, intermediate care 
facilities for persons ,with mental retardation, semi_mdepenUeiit 
living services, day trainint and habilitation, waIvered services, 
supported em1Joyment, reha ilitation facilities, services for persons 
with mental i lness, child care, and chemical dependency-:-Members 
of the task force shaH be appointecr~ the commissioner. Task force 
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membership shilll consist of at least one representative from .the 
department of human services, tJiedepartmentof employee rela
tions, the department of jobs andli-aining, and the department of 
nearrh, advocates, direct care staff from unionized and non unionize a 
facilities, provider8,COlTeCtiveoargauung representatives, and rep
resentatives from institutions of post-secondary education, metro 
and greater Minnesota counties, and the governor's council on 
developmental disabilities. The task force shall submit a report to 
the commissioner Q.y November h 1990 that includes recommenda
tions on the following: 

(1) ~ and promotional level wage ranges for various jQQ 
classifiCations which reduce )nwe and benefit inequities between 
commumty anastate-operate. aCIIMs and services; 

(2) implementation of wage and benefit increases over a four-year 
perIod to ensure that wages and benefits are brougnr-~ to ~. level 
competitive within the community marketplace; 

(3) mechanisms to link wage increases to initial training, continu-
!!!g education, and competency; . 

(4) recruitment and retention of gu,!lifiedstaff; and 

(5) the impact of making adjt!stments pursuant to complfng with 
UniteOStates Code, title 29, section 157 (Supp. 1988), an sections 
179.16 and 179A.12. 

!!,yJanuary 15, 1991 the commissioner shall submit the rfiPort 
and recommennea legislation to implement thereport to the c airs 
of the house and senate healtnand human services committees. - - ------------

Sec. 43. Minnesota Statutes 1988, section 254A.03, is amended by 
adding a subdivision to read: 

Subd. 4. [RULE AMENDMENT.] The commissioner shall Q.y 
emergency rulemaking amend MinnesotaRules, parts 9530.6600 to 
9530.7030, in order to contain costs and increase collections for the 
consolidatei1chelllcar dependency treatment fund. The amenamen:t 
must establish criteria that will: 

. .--

(1) increase the use of outpatient treatment for individuals who 
can abstain from illOoa=-aitering chemicals long enough to beiief'IT 
from outpatient treatment; .. . 

(2) increase the use of outpatient treatment in e·ombination with 
primary residential treatment; 

(3) increase the use oflong-term treatment programs for individ-
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uals who are not likely t~ benefit from primary residential treat-
ment; and . ' 

(4) limit the repeated use of residential placements for individuals 
who have been. shown not to benefit from residential placements, 
mcruCITilg iong:termresTcIential treatment. . . 

. .' . 
Sec. 44. [254A.17] [PREVENTION AND TREATMENT INITIA-

TIVES.] -

Subdivision 1. [TRAINING.] The commissioner shall offer train
i!!g in chemicru dependency diagiJostic and intervention servICes 
tliiough appr~nate human servIces programs managed E.l: the 
department. C ild care workers, soCial workers,and others shalfOe 
trained to reCogmze the symptoms of chemicall.iOuse ,md depen
dency and respond with appropriate referrals or lnterVentlons. 

Subd. 2. [ADDICTION RESEARCH.] The commissioner shall 
award grants to support research in the causes and mitigation of 
chemical' addiction, coordinate these efforts WM other related 
research, and disseminate the reSUIts. --- ~. -.-

Subd. 3. [MATERNAL AND CHILD SERVICE PROGRAMS.] The 
coiiliillSswner shall fund maternal and child health and social 
service programs des~ to improve the health and funCtiOnmg-ot 
children born to moters usm~ alcohol aiidCOiltrorred substances. 
Comprehensive programs sha I include immediate and ongoing. 
intervention,treatment, and coordination of medical, educational, . 
and social servIces through a child's presclioO! years. Pr0¥hams.shaU 
also lnCIUde research and eVa1iiation to Identify. met ods most 
elrectiye in improving outComes among this high-risk populatl()JL: 

Subd. 4. [CHILD PROTECTION PROGRAMS.] The commissioner 
shall fund innovative child protection programs for. children and 
l'iitilllies at risk due to substance abuse. Funding of a program under 
this subdivision must result m--rrTearlier intervention; (2)1he 
provision of in-homesuperv!sion; and r3j case management ofaIl 
services required. Pro~ams must also include research and evalU
ation to identify methp s moSteU'ectiVe in child protectIOn servICes 
for thi"high-risk population. 

Subd. 5. [STATEWIDE DETOXIFICATION· TRANSPORTATION 
PlRJCjRAM.] The commissioner shall provide grana to counties, 
Indian reservati'Ons, other nonprofit agencies, or loca etoxification 
programs for proYlsion of transportation of intoxicated individuals 
to detoxification programs. 

Sec. 45. Minnesota Statutes 1989 Supplement, section 254B.03, 
subdivision 4,' is amended to read: 
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Subd. 4. [DIVISION OF COSTS.] Except for services provided by 
a county under section 254B.09, subdivision 1, or services ~rovided 
under section 256B.69 or 2560.03, subdivision 4, paragrap ili4 the 
county shall, out of local money, pay the state lor 15 percent 01 the 
cost of chemical dependency services, including those services pro-

. vided to persons eligible for medical assistance under chapter 256B 
and general assistance mooical care under chapter 2560. Counties 
may use the indigent hospitalization levy for treatment and hospital 
payments made under this section. Fifteen percent of any state 
collections from private or third-party pay, less 15 percent of the cost 
of payment and collections, must be distributed to the county that 
paid for a portion of the treatment under this section. If all funds 
allocated according to section 254B.02 are exhausted by a county 
and the county has met or exceeded the base level of expenditures 
under section 254B.02, subdivision 3, the county shall pay the state 
for 15 percent of the costs paid by the state under this section. The 
commissioner may refuse to pay state funds for services to persons 
not eligible under section 254B.04, subdivision 1, if the county' 
financially responsible for the persons has exhausted its allocation. 

Sec. 46. Minnesota Statutes 1988, section 254B.06, is amended by 
adding a subdivision to read: 

Subd. 1a. [VENDOR COLLECTIONS.] The commissioner may 
amend Minnesot:, Rules, pars 9530.7000 to 9530.7025, to require!'o 
vendor of chemIcal depen ency transItIonal and extended care 
rehabilitation services to collect the cost of care received under a 
program from an eli~hle person who hasoeen determined to be 
partially responsible or treatment costs, and to remit the collections 
to the commissioner. The commissioner snan ~ to a vendor for the 
collections an amount egual to five perceJ;lt or the collections 
remitted to TIle commissioner ~ the vendor. The amendment may 
be adopteQ: under the emergency rulemaking provisions of sections 
14.29 to 14.36. 

Sec. 47. Minnesota Statutes 1988, section 254B.08, is amended to 
read: 

254B.08 [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to 
secure, to the extent allowed by law, federal financial participation 
for the provision of services to persons who need chemical depen
dency services. The commissioner may seek amendments to the 
waivers or apply for additional waivers to contain costs. The com
missioner shall ensure that payment for the cost oLproviding 
chemical dependency services under the federal waiver plan does not 
exceed the cost of chemical dependency services that would have 
been provided without the waivered services. 

NotwitRetaaaiag seetioas 2B4Rg4 aH<l 2!iGB.gg, SHeaiyisioa S, 
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eIiffise fl8j, aHd Fales adeflted """"" seetiea 2a HUla, sal3divisieR I>;
flemeas eligil3le """"" seetieBS 2aelUlaa, 2aell.()ae, aHd 2aell.()e t<w 
meElieal assistaBee benefits sBaU Bet I=Je eligible faF seFyiees reim
l3aMed tl3Feagh the eeaselidated ehemieal defleRdeaey -fIlBd., eJreept 
t<w. tFaRsitieaa! rehal3ilitatieR, e..tended eaFe flrilgFalBS, aHd ealtHF 
ally SfIeeif'ie l'F8gFalBS as def'iRed by lIIiaaeseta Rales; ~ 
9aa().ee()a, sa13l'aFt l3,....til the fudeFa! Seeial. SeeaRty Aet, seetieR 
U()8 H91all), l'FegFam _wem are se_ed. YBtil the Reeessary 
fudeFaI l'F8gFam wai'.'em are seeaFed, l'emeas eligil3le t<w mediea! 
assistaaee l3eaef'its """"" seetieBS 2aell.()8!i, 2aell.()a6, aHd 2eell.()e 
shall be eligil3le t<w ehemieal del'eRdeRey treatment seFviees """"" 
seetieRs 2aell.g2, slil3divisffln 8, aHd 2aell.ge2a. 

Sec. 48. Minnesota Statutes 1989 Supplement, section 256.74, 
subdivision 1, is amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall 
be granted to or on behalf of any dependent child and mother or 
other needy eligible relative caring for the dependent child shall be 
determined by the county agency in accordance with rules promul
gated by the commissioner and shall be sufficient, when added to all 
other income and support available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 

-The amount shall be based on the method of budgeting required in 
Public Law Number 97-35, section 2315, United States Code, title 
42, section 602, as amended and federal regulations at. Code of 
Federal Regulations, title' 45, section 233. Nonrecurring lump sum. 
income received by an assistance unit must be budgeted in the 
normal retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lump sum income and all 
other income, after applicatiori of the applicable disregards, by the 
standard of need for the assistance unit. An anlOunt remaining after 
this calculation is iricome in the first month of eligibility. If the total 
monthly income including the lump sum income is larger than the 
standard of need for asingle month the first month of ineligibility is 
the payment month that corresponds with the -budget month in 
which the lump sum income was received. In making its determi
nation the county agency shall disregard the following from family 
income: 

(1) all of the earned income of each dependent child receiving aid 
to families with .dependent children who is a full-time student or 
part-time student, and not a full-time employee, attending a school, 
college, or university, or a course of vocational or technical training 
desiguedto fit students for gainful employment as well as all the 
earned income derived from the job training and partnership act 
(JTPA) for a dependent child for six calendar months per year, 
together with unearned income derived from the job training and 
partnership act; 

(2) all educational grants and loans; 
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(3) the first $90 of each individual's earned income. For self
employed persons, the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commissioner; 

(4) thirty dollars plus one-third of each individual's earned income 
for individuals found otherwise eligible to receive aid or who have 
received aid in one of the four months before the month of applica
tion. With respect to any month, the county welfare agency shall not 
disregard under this clause any earned .income of any person who 
has: (a) reduced earned income without good cause within 30 days 
preceding any month in which an assistance payment is made; (b) 
refused without good cause to accept an offer of suitable employ
ment; (c) left employment or reduced earnings without good cause 
and applied for assistance so as to be able later to return to 
employment with the advantage of the income disregard; or (d) 
failed without good cause to make a timely report of earned income 
in accordance with rules promulgated by tbe commissioner of 
human services. Persons who are already employed and who apply 
for. assistance shall have theirrieeds computed with full account 
taken of their earned and other income. If earned and other income 
of the family is less than need, as determined on the basis of public 
assistance standards, the county agency shall determine the amount 
of the grant by applying the disregard of income provisions. The 
county agency shall not disregaroearned income for persons in a 
family if the total monthly earned and other income exceeds their 
needs, unless for anyone of the four preceding months their needs 
were met in whole or in part by a grant payment. The disregard of 
$30 and one-third of earned income in this clause shall be applied to 
the individual's income for a period not to exceed four consecutive 
months. Any month in which the individual loses this disregard 
because of the provisions of subclauses (a) to (d) shall be considered 
as one of the four months; An additional $30 work incentive must be 
available for an eight-month period beginning in the month follow
ing. the last month of the combined $30 and .one-third work incen
tive. This period must be in effect whether or not the .. person has 
earned income or is eligible for AFDC. To again qualify for the 
earned income disregards under this clause, the individual must not 
be a recipient of aid for a period of 12 consecutive months. When an . 
assistance unit becomes ineligible for aid due to the fact that these 
disregards are no longer applied.to income, the assistance unit shall 
be eligible for medical assistance benefits for a 12-month period 
beginning with the first month of AFDC ineligibility; 

(5) an amount equal to the actual expenditures for the care of each 
dependent.child or incapacitated individual living in the same home 
and receiving aid, not to exceed: (a) $175 for each individual age two 
and older, and $200 for each individual under the age of two, When 
the fumily member whose needs are included in the eligibility 
determination is employed for 30 or more hours per week; or (b) $174 
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for each individual age' two or older, and $199 for each individual 
under the age of two, when' the family member whose needs are 
included in the eligibility' determination is not employed throughout 
the. month or when employment is .Jess than 30 hours per week. The 
dependent care disregard must be applied after all other disregards 
under this subdivision have been applied; 

(6) the first $50 per assistance unit .of the monthly support 
obligation collected by the support and recovery (IV-n) unit. The 
first $50 of periodic support payments collected by the 'public 
authority resPonsible for child support enforcement from a person 
with a legal obligation to pay support for a member of the asSistance 
unit must be paid.to the assistance unit within 15 days after the end 
of the month in which ~he collection of the periodic support pay
ments occurred and must be disregarded when determining the 
amount of assistance; 

(7) that portion of an insurance settlement earmarked and used to 
pay medical expenses, funer,,] and burial costs, or to repair or 

. replace insured property; and 

(8) all earned income tax credit payments received by the family 
as a refund of federal income taxes or made as advance payments by 
an employer. 

Areview of a payment deCision under ~Iause (6) must be requested 
within 30 ilays after receivifl:, the notice of cOllection of aSSIgned 
support, or within 90 days a r receiving The notice!!:goodlca,:,se 
Clin be~hownfornot makmg the request wltlim.the 30,day nrut. 

Sec, 49. [256.9791] [MEDICAL SUPPORT. BONUS INCEN
TIVES.] 

Subdivision 1. [BONUS INCEi~TilVEii·)~(~at) ~A~almll program is created to increase the identification -
county agencies of nependent health insurance 
who are. receIving medical assistance under 
for whom the COlUlty llgency ~ providing child support enforCem~ 
services. 

(b) The bonusshall·be awarded to ~ county child support a~ency 
for each person for whomccoverage isidentIfied and enforced ~ the 
child support emorcement program when. the obligor ~. under ~ 
court order to provide dependent health insurance coverage. . 

Subd. 2. [DEFINITIONS.) For the purpose of this section, the 
follOWIDgaefinitions~ ' . 

. (a) "Case" means !! family unit that ~receiving medical assis-
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tance under section 256B.055 and for whom the county agency is 
providillgClii£d support ,enforcement services. 

(b) "Commissioner" means the commissioner of the department of 
human serVIces. 

(c) "County agency" means the county child support enforcement 
agency. 

(d) "Coverage:' means initial dewndent health insurance benefits 
for !! case or indiVIaUaf ffieiiiOer 0 !! case. ' 

, (e) "Enforceable order" means g child support court order contain
!!!Ii the statutory 1ailgUage in section 518.171 or other language 
ordering an obligor to provideaependent health insurance coverage. 

(D "Enforce" or "enforcement" means obtaining Pfioof of current or 
future dependentheaJth insurance coverage throug an overt act!iY 
the county agency. . ' 

~ "Identify" or "identification" means obtaining Pboof of depen
dent health insurance coverage through an overt act ~ the county 
agency. 

Subd. 3. [ELIGIBILITY; REPORTING REQUIREMENTS.] (a) In 
order for!! county to be eliglble to claim!! bonug incentive payiileiiT, 
the county agency must report to the commissioner no later, than 
August 1 of each fiscal year the number of (!ages as of JUne 30 ofthe 
preceding nscal YElar in willCh: (1) the, court has establishoo an, 
Obligation for coverage 1Y the obligor and (2) the number of cases in 
whIch coverage was in effect as of June 30. The ratio resulting when 
the number of cases reported in clause (2) is diVided fu: the nuliilier 
Ofcases reported\1nder (1) shall be useITo aetermine thea mount of 
llie bonus incentiVe9.CcOrll~to sUJidlV®on 4. 

(b) A COUl;ty that fails to submit the reruired information h 
August ! Q... each fiscal year will be ine igible for any bOnus 
payments under this section for that fiscal year. 

Subd. 4. [RATE OF BONUS INCENTIVE.] The rate of the bonus 
inCentiveshali be determined according to paragi:apns TaITo (c). 

(a) When!! county' agency has identified or enforced coverage in 
!!P to and 'including 50 percent of its cases, the county shall receive 
$1510r each person ror whom coverage ~ iileiitified orerifOrced: 

(b) When !!county agency h\ls identified or enforced coverage in 
more than 50 Mercent but less TIian 80 percent of its cases, the county 
shall receive 20 for each person for whom coverage is identified or 
enforced. " 
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(c) When" county agency has identifiedor enforced covera e in 80 
percent or more of its cases, the county shall receive. 25 or eaCh 
person for whom coverageIS Identified o:ieiifurced. - - --

Subd. 5. [CLAIMS FOR BONUS INCENTIVE.] (a) Beginning 
July 1.1990, county agencies shall file" claim for a medical support 
bonus payment ~ reporting to the commissioner· the following 
infonnation for each case where dependent health insurance ~ 
identified or enforced as a result of an overt act of the county agency: 

(1) child support enforcement system case number or county 
specific case number; 

(2) names and dates of birth for each person covered; and 

(3) effective date of coverage. 

(b) The report shall be made upon ·enrollment in coverage but no 
later than Septemoer 30 for coverage identified or established 
during the preceding fiscal year. 

(c) The county agency makiny the initial contact resulting in the 
establishment of coverage shar be the county agency to claim the 
bonus incentive even !f the case is transferred to another county 
agency prior to the actual establisnment of coverage. 

(d) Disputed claims shall be submitted to the commissioner whose 
decision shall be final. -----

Subd. 6 .. [DISTRIBUTION,l (a) Bonus incentives shall be issued to 
the county agency quarterly, within 45 days. after the last day of 
each quarter for which a bonus incentive is beirigCfaimed·, and shall 
be paid .'!P to the limit of the appropriation in the order in which 
claims are received. 

(b) Total bonus incentives shall be computed ~ multiplying the 
number of persons mcluded in claims submitted in accordance with 
this section !i.Y the applica1>Ie bonus payment as determined in 
subdivision 4. ~ county agenca must maintain" record of bonus 
incentives :cl;:timed and receive for each .quarter. . 

(c) The county agency will be required to ~ back any bonus 
erroneously issued. 

Sec. 50. [256.984] [ADMINISTRATIVE FRAUD DISQUALIFICA
TION HEARINGS.] 

Subdivision!: [HEARING AUTHORITY.] ~ local agenc,y may 
also initiate an administrative fraud disqualification hearmg for 
illdlviduals accused of wrongfully obtaining assistance or inten-
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tional program violations in the AFDC or food stamp programs. The 
hearing is subject to the requirements of section 256.045. 

Subd. 2. [COMBINED HEARING.] The referee may combine ~ 
fair hearing and administrative fraud disqualIfication hearing into 
a single hearing if the factual issues arise out of the same, or 
related, circumstance sand the indlvlOiiaTi'eCe!ves prior notice that 
the hearings will be combined. If the administrative fraud disqual
illcation hearing and fair hearing are combined, the hme frames for 
administrative fraud rusqualification hearings apply. 

Sec. 51. [256.985] [DISQUALIFICATION PROVISIONS.] 

Subdivision 1. [DISQUALIFICATION FIWM PROGRAM.] (a) 
Any person found ~ clear and convincing evidence, ~ ~ federal or 
state court or in an administrative hearing, to, have wrongfully 
obtained assistance in the AFDC or food stamp programs shall be 
disqualified from that assistance program and the needs of that 
individual shaH not be taken into consideration in determining the 
grjnt or assistance leveL The period of disqualification shall be as 
folows: 

(1) for ~ first offense, six months; 

(2) for ~ second offense, 12 months; and 

(3) for ~ third or subsequent offense, permanent disqualification. 

The disqualification period shall begin within 45 days of the date 
on Wliich the fraud determination is made, unless the individual is 
nof~rent paiUcipant in the progTIim.'I! the inruvidual ~ not a 
current participant in the program, the disqualification period Shall 
begin when the individual has applied and been determined eligIlile 
for benefits. 

(b) Any period for which sanctions are imposed ~ effective, 
without possibility of administrative stay, until the finding upon 
which the sanctions were imposed is reversed ~ ~ court of compe
tent jurisdiction. The period for which sanctions are imposed is not 
subject to review. The sanctions provlded under this subdivision are 
in addition to, and not in substitution for, any other sanctions that 
may be proVideTIor ~ law for the offense involVed. --

(c) The commissioner maY;dopt rules as necessary to conduct 
administrative fraud disquali lcation hearings in accordance with 
section 256.984 and this section. 

Subd. 2. [INELIGIBILITY FOR GENERAL ASSISTANCK] No 
person dISqualified from any federally aided assistance program 
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shall be eligible for general assistance during the period covered by 
the disqualification sanction. . 

Sec. 52. Minnesota Statutes 1989 Supplement,section 256B.092, 
subdivision 7, is amended to read: 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] (aJ Each county 
agency shall establish a screening team which, under the direction 
of the county case manager; shall make an evaluation of need for 
home and community-based services of persons who are entitled to 
the level of care provided by an intermediate care facility for persons 
with mental retardation or related conditions or for whom there is a 
reasonable indication that they. might require the level of care 
provided by an intermediate care facility. The screening team shall 
make an evaluation of need within 15 working days of the date that 
the assessment is completed or within 60 working days of a request 
for service by a person with mental retardation or related conditions, 
whichever is the earlier, and within five working days of an emer
gency admission of an individual to an intermediate care facility for 
persons with mental retardation or related conditions. The screen
ing team shall consist of the case manager, the client, a parent or 
guardian, and a ql.lalified mental retardation professional, asde
fined in the Code of Federal Regulations, title 42, section 483.430, as 
amended through June 3, 1988. The case manager may also act as 
the qualified mental retardation professional if the case manager 
meets the federal definition. County social service agencies may 
contract with a public or private agency or individual who is not a 
service provider for the person for the public guardianship represen
tation required by the screening or individual service "nd habilita
tion planning process. The contract shall be limited to public 
guardianship represel).tation for the screening and individuaL ser
vice and habilitation planning activities. The contract shall require 
compliance with the commissioner's instructions "nd.mai be for 
paid or voluntary services. For individuals determined to have 
overriding health care needs, a registered nurse must be designated 
as either the case manager or the qualified mental retardation 
professional. The case manager shall consult with the client's 
physician, other health professionals or other persons as necessary 
to make this evaluation. The case manager, with the concurrence of 
the client or the client's legal representative, may invite other 
persons to attend meetings ofthescreening team. No member of the 
screening team shall have any direct or indirect service provider 
interest in the case. . 

(b) In addition to the requirements of paragraph (a), the following 
conditions apply to the discharge of persons with mental retardation 
or a related condition from a regional treatment center: 

(1) For a person under public guardianship, at least two weeks 
prior to each screening team meeting the case manager must notify 
in writing parents, near relatives, and the ombudsman established 
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under section 245.92 or a designee, and invite them to attend. The 
notice to parents and near relatives must include: (i) notice of the 
provisions of section 252A.03, subdivision 4, regarding assistance to 
persons interested in assuming private guardianship; (ii) notice of 
the rights of parents and near relatives to object to a proposed 
discharge by requesting a review as provided in clause (7); and (iii) 
information about advocacy services available to assist parents and 
near relatives of persons with mental retardation or related condi
tions. In the case of an emergency screening meeting, the notice 
must be provided as far in advance as practicable. 

(2) Prior to the discharge, a screening must be conducted under 
subdivision 8 and a plan developed under subdivision 1a. For a 
person under public. guardianship, the county shall encourage 
parents and near relatives to participate in the screening team 
meeting. The screening team shall consider the opinions of parents 
and near relatives in making its recommendations. The screening 
team shall determine that the services outlined in the plan are 
available in the community before recommending a discharge. The 
case manager shall provide a copy of the plan to the person, legal 
representative, parents, near relatives, the ombudsman established 
under section 245.92, and the protection and advocacy system 
established under United States Code, title 42, section 6042, at least 
30 days prior to the date the proposed discharge is to occur. The 
information provided to parents and near relatives must include 
notice of the rights of parents and near relatives to object to a 
proposed discharge by requesting a review as provided in clause (7). 
If a discharge occurs, the case manager and a staff person from the 
regional treatment center from which the person was discharged 
must conduct a monitoring visit as required in Minnesota Rules, 
part 9525.0115, within 90 days of discharge and provide an evalua
tion within 15 days of the visit to the person, legal representative, 
parents, near relatives, ombudsman, and the protection and advo
cacy system established under United States Code, title 42, section 
6042. 

(3) In order for a discharge or transfer from a regional treatment 
center to be approved, the concurrence of a majority of the screening 
team members is required. The screening team shall determine that 
the services outlined in the discharge plan are available and 
accessible in the community before the person is discharged. The 
recommendation ofthe screening team cannot be changed except by 
subsequent action of the team and is binding on the county and on 
the commissioner. If the commissioner or the county determines that 
the decision of the screening team is not in the best interests of the 
person, the commissioner or the county may seek judicial review of 
the screening team recommendation. A person or legal representa
tive may appeal under section 256.045, subdivision.3 or 4a. 

(4) For persons who have overriding health care needs or behaviors 
that cause injury to self or others, or cause damage to property that 
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is an immediate threat to the physical safety of the person or others, 
the following additional conditions must be met: 

(i) For a person with overriding health care needs, either a 
registered nurse or a licensed physician shall review the proposed 
community services to assure that the medical needs of the person 
have been planned for adequately. For purposes of this paragraph, 
"overriding health care needs" means a medical condition that 
requires daily clinical monitoring by a licensed registered nurse. 

(ii) For a person with behavi'ors that cause injury to self or others, 
or cause damage to property that is an immediate threat to the 
physical safety of the person or others, a qualified mental retarda
tion professional, as defined in paragraph (a), shall review the 
proposed community services to assure that the behavioral needs of 
the person have been planned for adequately. The qualified mental 
retardation professional must have at least one year of experience in 
the areas of assessment, planning, implementation, and monitoring 
of individual habilitation plans that have used behavior interven
tion techniques. 

(5) No person with mental retardation or a related condition may 
be discharged from a regional treatment center before an appropri
ate community placement is available to receive the person. 

(6) Effective July h 1996, a resident of a regional treatment center 
may not be discharged to a community intermediate care facility 
with a licensed capacity of more than 15 beds. Effective July 1, Wli& 
1998, a resident of a regional treatment center may not be dis
charged to a community intermediate care facility with a licensed 
capacity of more than ten beds. 

(7) If the person, legal representative, parent, or near relative of 
the person proposed to be discharged from a regional treatment 
center objects to the proposed discharge, the individual who objects 
to the discharge may request a review under section 256.045, 
subdivision 4a, and may request reimbursement as allowed under 
section 256.045. ,The person must not be transferred from a regional 
treatment center while a review or appeal is pending., Within 30 
days of the request for a review, the local agency shall conduct a 
conciliation conference and inform the individual who requested the 
review in writing of the action the local agency plans to take. The 
conciliation conference must be conducted in a manner consistent 
with section 256.045, subdivision 4a. A person, legal representative, 
parent, or near relative of the person proposed to be discharged who 
is not satisfied with the results of the conciliation conference may 
submit to the commissioner a written request for a hearing before a 
state human services referee under section 256.045, subdivision 4a. 
The person, legal representative, parent, or near relative of the 
person proposed to be discharged may appeal the order to the district 
court of the county responsible for furnishing assistance by serving 
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a written copy of a notice of appeal on the commissioner and any 
adverse party of record within 30 days after the day the commis
sioner issued the order and by filing the orfginal notice and proof of 
service with the court administrator of the district court. Judicial 
review must proceed under section 256.045, subdivisions 7 to 10. For 
a person under public guardianship, the ombudsman established 
under section 245.92 may object to a proposed discharge by request
ing a review or hearing or by appealing to district court as provided 
in this clause. The person must not be transferred from a regional 
treatment center while a conciliation conference or appeal of the 
discharge is pending. 

Sec. 53. Minnesota Statutes 1988, section 256E.06, subdivision 2, 
is amended to read: 

Subd. 2. [FORMULA LIMITATION.] The amounts computed 
pursuant to subdivision 1 shall be subject to the following limita
tions: 

(a) No county shall be allocated more than 130 percent of the 
amount received prior to any penaltri imposed under subdivision 7 in 
the immediately preceaing. year. C the amount allocated to any 
county pursuant to subdivision 1 is greater than this amount, the 
excess shall be reallocated to all counties in direct proportion to 
their initial allocations. 

(b) Each county shall be guaranteed a percentage increase over 
the previous year's allocation equal to 0.2 percent for each percent
age increase in the statewide allocation, up to a maximum guaran
teed increase of one percent when the statewide allocation increases 
by five percent or more. If the amount allocated to any county 
pursuant to subdivision 1 is less than this amount, the shortage 
shall be recovered from all counties in direct proportion to their 
initial allocations. 

(c) If the amount to be allocated statewide in any year is less than 
the amount allocated in the previous year, then the provisions of 
clause (b) shall not apply, and each county's allocation shall be equal 
to its previous year's allocation reduced by the same percentage that 
the statewide allocation was reduced. 

Sec. 54. Minnesota Statutes 1988, section 256E.06, subdivision 7, 
is amended to read: 

Subd. 7. [FAILURE TO LEVY.] A county which levies less than 
the levy required in subdivision 5, shall receive a reduction in the 
aid calculated pursuant to subdivisions 1 and 2. The commissioner 
shall. calculate the reduced aid as follows: 
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(a) Divide the amount levied by the amount required to be levied· 
in subdivision 5; and 

(b) Multiply the ratio derived in clause (a) times the aid calculated 
under sllbEli"i"i"" subdivisions 1 and 2. 

The amount of the reduction in aid shall be returned to the 
general fund. The reauction in aiaimposeaunaer this subdiVlsWn 
shall be effectivefor one year, allilaid in the following YEar shall be 
CaJCUWed under SUbruvisions 1 and ~ as though the re uctWnliad 
not occurred. 

Sec. 55. [PURPOSE OF JOB IMPACT STATEMENT. AND 
PREFEASIBILITY STUDY] 

. ~ public financing role in economic development ~ justified for 
two reasons: to create or retain jobs, and' to increase the tax base. 
Therefore ii ~ 1ffipOrfant to supportaevel0fiment thal proVideS 
emjloyment ~owth and good wages and bene Its, and1O"encourage 
an support Iii or market stability and long-term business presence 
in communities. !! ~ also important to communities and their 
residents to protect existing jobs and assure that actIOns taken ~ 
employers and government units do not lead to the temporary or 
permanent rusplacement of existing jobs thrOugh Jifant closings or 
dislocation. The purpose ofthe jobs imyact statement is to require 
government units that plan to provide lnancial assistance for new 
COmmercial or industrial development, or plan to undertaFe the 
developmenf1hemselves, to examine the potent18.1 effects of the 
development and to discuss them publicly. !! ~ also important to 
monitor deverornent to ensure publkc accountability ~ measuring 
how accurate t e information from ~ jQQ impact statement proved 
toOe. 

Sec. 56. [268.452] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 
268.452 to 268.455, the following terms have the meanings given 
them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means thecommis-
sioner ofTobs and training. -

Subd. 3. [DEVELOPMENT.] "Development" means a multiunit 
rental property, or commercial .or indust.rial pro;ecrtnat in some 
way benefits from a governmental action or ~ project develored by ~ 
~overnment unit, which will result or couliI potentially resu tinfue 
isplacement of jabs or which the parties involved claim to retain 

JObs or mcrease t e numOei'OfJObs. . 

Subd. 4. [DISPLACEMENT.] "Displacement" means the loss of 
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employment ~ an individual resulting from a governmental action. 
An individual ~ not displaced !f the employment loss at the site k 
the result of the relocation or consolidation of part or arr of the 
employer's 0/ierations, and prior to the closing The overnment unit 
documents tat: (1) the employer offers to transfer t e in ividual to 
!'c different site of employment within !'c reasoniOTe commuting 
distance, or (2) tne employer's operations are relocated to !'c site 
within a reasona01e commuting distance. 

Subd. 5. [GOVERNMENTAL ACTION.] "Governmental action" 
means aneffort made ~ a government unit to undertake, encour
age, or Promote OeVelopment; or significantly restructure the ad
ministration or delivery of government services which could 
potentially result in!'c loss ofiobs. These ~ include, but are not 
limited to, developments nnanced or admInistered directly ~ !'c 
aovernment unit; !'c reduction III property taxes to encourage the 

evelopment; and financial assistance through loans, loan ~aran
ties, interest subsidies, tax increment.financing, tax-exempt Inanc
ing, grants, or other financing tools utilized h a government unit to 
encourage deveropment. . . 

Subd. 6. [GOVERNMENT UNIT.] "Government unit" means any 
state agency defined in section. 16A.011, subdivision 2, the greater 
lIiITiii1esota co oration, metropolitan agency define<! In section 
473.121, sub IvislOn 5a, University of Minnesota, statutory or home 
rule charter city, county, town, watershed district organizea under 
cnapter 112, or local econOiillCilevelopment agency. Local economic 
development a encies include ail entities or agencies authOrized, 
organized, or create under chapter 469; and al1 port authorities 
created ~ specIal law. 

Subd. 7. [JOB IMPACT STATEMENT; STATEMENT.] "Job impact 
statement" or "statement" means the detailed~ impact statement 
reguired un'ifer section 268.453. 

Subd. 8. [RETAIN.] "Retain" means that without the governmen
taraction, the ~_could not be continued. 

Sec. 57. [268.453] [JOB IMPACT STATEMENT.] 

Subdivision 1. [JOB IMPACT STATEMENT REQUIREMENT.] 
When i! is determined ~ the government unit that a governmental 
action oraevelopment will result or could potentiaITy result in the 
dlsj?Iacement ol'jobs or the partles inVolved in the deveIOpffientOr 
governmental action claim.!! will.retain or increase the number Of 
jobs, the government unit that ~ responsible for the governmental 
action must prepare a ~ impact statement before initiating the 
governmental action.1f ~ responsible government unit does not 
prepare !'c statement, !'c person, community ~ labor organiza
tion, or other organization may appeal to '~ommissioner to 
reguire the responsible government unit to prepare !'c statement. 
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The commissioner must determine within ten working days if' ~ 
statement is required; and if ~ statement is required, the commis
sioner shall require the responsible government unit to prepare ~ 
statement. No iQ!i impact statement will be required if a government 
unit informs the commissioner that the governmental action under 
JiPpeSI ~ the result of a budgeting decision and the government unit 

as etermined that llie governmental action will not result in ~ 
significant restructuring of the administration or delivery of gov
ernment services. "When fliere ~ more than one government unit 
responsible for governmental actions ai'leCting a specific develop
ment, the units involved must agree which unit~·'responsible for 
preparing the statement. This government unit may rer,uest infor
mation /i'om all government units involved in the deve opment. 

Subd. 2. [JOB IMPACT STATEMENT CONTENTS.] (a) A .i<>!J. 
impact statement required under subdivision ! must include the 
following information: 

(1) number and ~ of permanent jobs that will be displaced, 
retained, or created as ~ result of the development; 

(2) w~ge rates and benefits of the permanent jobs that will be 
dispIace , retained, or created; and 

(3) the total financial assistance provided Qy government units to 
the developnient. 

(b) In addition to the information required under paragraph (a), 
the followin~ infOrmation must be· included In' the .i<>!J. impact 
statement w en there has been or potentially coulaoe ~ displace
ment of jobs as ~ result of ~ governmental action 'or development: 

(1) description of the demographic 
force that could be displaced; 

characteristics of the work 

(2) description of skill levels and educational needs of the jobs that 
could be displaced; 

(3) discussion of the likelihood of workers that may be displaced 
Qy the development of finding new jobs witliCOmparabTe p"y and 
benefits; . 

(4) past experience of parties involved in the development of 
meeting employment projections for other developments; and. 

(5) identification, if' any, of alternatives to mitigate the .i<>!J. 
displacement due to the governmental action or development. 

(c) In preparing the information required under this subdivision, 
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the-commissioner must assist the government unit if so requested by 
the unit. ---

Subd. 3. [PUBLIC COMMENT.] The government unit must dis
tribute the,i()l> impact statement to labor unions or other emproyee 
representatives that might be affected ~the governmental action, 
community-based organizations that have expressed an interest in 
the development, and other persons or organizations that request a 
~ of the ,i()I> impact statement. In addition, the ,i()I> impact 
statement must be posted at the employment site where workers 
may be displaced as " result of the governmental action. 

After the completion and distribution of the,i()l> impact statement, 
" public hearing must be held but only when the governmental 
action mayor will result in the displacement of jobs. The appropri
ate governing board or senior official of the government unit must 
hold the public hearing on the completed statement prior to the 
government unit's approval of any development that receives or 
benefits from a governmental action. Notice of the public hearing 
must be provided in a newspaper of generarcIrcuIafion not less than 
ten days nor more than 30 days before the date of the hearing. 

Subd. 4. [STATEMENT SUBMITTED TO COMMISSIONER; AN
NUAL REPORT.] After the publt meeting required under subdivi
sion ~ and after ar? changes ave been made as ~ result of 
testimony at the pub IC hearing, the government unit must submit 
the statement to the commissioner. The commissioner must prepare 
and submit a report to the governor and legislature ~ February ! 
of each year that comJilles and summarizes the results of the 
individual statements and the monitoring reports required in sec
tion 268.455 submitted to the commissioner in the previous year. 
The annualli~port must also contain the commissioner's assessment 
of the overa process of preparing the statements and any recom
mendations the commissioner may have in improving the process. 

Sec. 58. [268.454] [DISPLACED WORKER BENEFITS.] 

If the statement finds that workers will be displaced or if the 
actual development or governmental action results in the displace
ment of existing workers, the government unit responsible for the 
governmental action must initiate and coordinate efforts with 
employers, developers, service providers, and other appropriate 
parties to attempt to secure necessary benefits for the displaced 
workers. The government unit must assess which of the following 
benefits are required ~ theOISplaced WOi'kers and must initiate and 
coordinate efforts to attempt to provide the required benefits. These 
benefits must include: 

(1) retraining and education expenses; 

(2) relocation expenses; 
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(3) health insurance expenses; 

(4) supplemental unemployment insurance payments; 

(5) child care expenses when the displaced worker !fl enrolled in 
education or retraining; and 

(6) emergency expenses fot shelter, clothing, and food. 

The government unit must work with employment and training 
services providers, other government units, community organiza
tions, labor or anizations, and other organizations. in efforts to 
administer and eliver these benefits. The government unit 'day 
contribute to but 1>l not financially obligated for the benefits liste in 

. clauses (1) to (6) and other benefits providei:Ito dislocated workers 
under this subdivision; but is obligated for the costs of the initiation 
and coordination responsibilities required of the government unit 
under this subdivision. The government unit may participate in 
providing benefits. 

Sec. 59. [268.455] [MONITORING.] 

, Each government unit must submitan annual report ~ February 
! of each year. The purpose of the report is to summarize all ~ 
impact statements completed during the previous year khich will 
provide .public accountability of governmental action. explana
tion of any significant changes in actual employment and wage 
information compared to the jobs impact statement prepared for 
that development or governmental action in any of the three 
previous years must be included in the report. 

Sec. 60. [268.981] [DEFINITIONS.] 

~~'k~~~~~~ For the purposes of sections 268.981 to ==='-', terms have ~ meanings given them. 

Subd. ~ r ACQUISITION.] "Acquisition" means ~ transaction 
where ~ person assumes control of ~ business entity either ~ (1) 
acquiring through the purchase or transfer of the stock and assets of. 
another business entity, or (2) merging with another lltiSliless 
entity. Acquisition includes mergers, corporate takeovers, and le
veraged buyouts. 

. Subd. 3. [AFFECTED EMPLOYEE.] "Affected employee" means a 
worJrei"laid off ~ an employer because of~ plant closing or mass 
layoff. 

Subd. 4. [CITY] "City" means ~ home rule charter or statutory 
~ . 
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Subd. 5. [COMMISSIONER.) "Commissioner' means the commis-
sioner oOobs and training. -

Subd. 6. [COMMUNITY RESPONSE COMMITTEE.) "Commu
ni~ponse committee" or "committee" is the community response 
committee established under section 268.982. 

Subd. 'i. [CONTROL.) "Control" means: (1) the ownership, direct, 
indirect, or I>y acting through one or more other persons, the control 
of, or the power to vote 25 percent or more of, any class of voting 
securities; (2) control in any manner over the election of !Ie majority 
of the directors; or (3) the power to exercise;directIy or indirectly, a 
controlling influence over management and policies. 

Subd. 8. [EMPLOYER.) "Employer" means the personXwho, as !'! 
result of !Ie merger, leveraged buyout, corporate takeover, or other 
acqmsition, owns or operates an establishment within this state 
where the employment ~ (1) 25 or more employees, excluding 
part-time employees, or (2) 25 or more emplOyees who in the 
aggregate work at least 1,000 hours ~ week exclusive of hours of 
overtime. Employer does not include !'! unit of government or an 
orgamzation that Ii> exempt from taxation under section 501 of the 
Internal Revenue Code of 1986, as amended through December 31, 
1988. 

Subd. 9. [ESTABLISHMENT.) "Establishment" means !Ie single 
site of emplo~ment or one or more facilities or operating units 
within !Ie sing e site or employment owned !lx an employer. 

Subd. 10. [MASS LAYOFF.) "Mass layotr' means!,! reduction in 
the work force at an establishment, within three years of an 
acquisition I>y an employer, that: 

(1) ~ not the result of !'! plant closing; and 

(2) results in an employment loss at the single site of employment 
or an establishment during any 30-day period for at least: 

(i) 25 percent of the employees, excluding any part-time employ
ees, and at least 25 employees, excluding any part-time employees; 
or 

(ii) 50 employees, excluding any part-time employees. 

Subd. 11: [PART-TIME EMPLOYEE.) "Part-time employee" 
means an employee who ~ employed for an average offewer than 20 
hours ~ week in the three months preceding the date of plant 
closing or mass laYliff or an employee who has been employed for 
fewer than six of ~ 12 months preceding the date of the plant 
closing or mass layoff. 
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Subd. 12. [PERSON.) "Person" means ~ natural person, organi
zation, sole proprietorshIp, pUblic or private corporation, partner
ship, or other business enttty. 

Subd. 13. [PLANT CLOSING.) "Plant dosing" means the shut
down or termination of operations of an establishment, witlllii three 
years Of an acquisition ~ an emplo~er, if the shutdown resiiItS in an 
empunment loss at the sITPe SIte 0 emploYment during any 30-day 
periodor 25 or more emp oyees excludmg any part-time employees. 

Subd. 14. [PUBLIC ASSISTANCE.) "Public assistance" means 
finan.crarassistance provided to a persyn !ir the state, city, cOiiiitY. 
or town. Financial aSsIstance inc1udes oans, ;rants, interest subsi
dies,property acquisition writedowns, tax cre ItS

J 
tax abatements, 

interest cost savings from tax-exemptoonds an other securities 
issued on behalf of the emplo;);,er, wag;a suliS1dles provided ~ this 
chapter,and utffity connectIOns ~ ~ the public enttty to the 
business entity. . 

Sec. 6l. [268.982) [COMMUNITY RESPONSE COMMITTEE.) 

A communitli response committee maa' be created in each com
munity in whic an employer has engage in. a plant c\leing or mass 
layoff. TIle committee must consist of at least 11 mem rs ana have 
representatives of the city or townln which the establishment !§' 
located, the appropriate count~i emplOyeestI1at were laid off due to 
the planfCIosin~ or mass la

61
0 ;, and rec0/rnizedlea.ders OIcOmmU

nity ~ in t e area in w IC tneestab Ishment is located. When 
the establisnmeiirlSlocateaw"ithin the boundaries ofa city, the 
mayor of that city "\tall appo1iifthemembers of the communItY 
~nse committee. When ~ esfiiOhshment IS located outside ~ 
ci s boundaries, the commIttee shall be appointed ~ the govern
~ body of the coynty in which the establishment IS located. The 
committee may e ect a chair ana officers. Before funds made 
available under sectron 268.983 aah be spent or distnbuted, a 
committee must be estabhshed an ~ commissioner must certilY 
that the memoership meets the requirements of this section. 

The committee must: -- ---

(1) undertake a needs analysis of the community and the workers 
laid off because of the plant closing or mass layoff; 

(2) distribute the funds made available under section 268.983 
based on the needs aiUiIYSisrequired under clause (1); 

(3) determine the necessary eligibiJio/ criteria required under 
section 268.983, SiilidIVlsions 4. and ~ for the community service 
emergency grants and wage suoSlQles; ana 
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(4) work closely with the commissioner and employment and 
training service prOVlders -in ensuring that services are made 
available to employees laid Off because otaplant closing or mass 
layoff. --. - ---

Sec. 62. [26B.983J[COMMUNITY SUPPORT RESOURCES.] 

Subdivision 1. [EMPLOYER FINANCIAL RESPONSIBILITIES.] 
An employer that engages in !! plant closing or mass layoff within 
tlii'ee years after an acquisition must pay the appropriate local unit 
of r,0vernment an amount equal to ten percent of the total wages and 
sa aries ~ald to affected employees oftM establishment during the 
12 mont s PCiior to the plant closing or mass layoff. The ~ayment 
required un er this subdivision is paiN to the city w en the 
establishment is located within the boun aries of !! city and to the 
county when the establiShiiieilt ~ located outslde !! citY's bOUM
aries. The ~ayment must be made within two weeks of the date of 
the dlilant r; osing or mass layoff. The money collected under this 
sub Ivision may oiiIy be used for: 

(1) economic development planning g;ants under subdivision.:t. 

(2) community service emergency grants under subdivision 4; 

(3) wage subsidies under subdivision 5; or 

(4) administrative cost reimbursement under subdivision 2. 

. Subd. 2. [FISCAL AGENT.] The city or COUNty which receives the 
required payment from an employer under su division 1 must act as 
the fiscal agent for the (j0neil, and only disburse the moner for 
eugiDleUses outIrned un er is section at the direction 0 tne 
communITYi'esponse coiiiiilltteeestablished under section 268.982. 
The city or. county shall provide administrative support to the 
committee~ to five percent of the money received under suodivi
sion ! ma.\:· be use<! to reimburse the city or county for the 
aaiiiinistratIve support. 

Subd. 3. [ECONOMIC DEVELOPMENT PLANNING GRANTS.] 
ThecOmmunity response committee may award economic develop
ment planning grants to government units or other public agencies, 
nonprofit organizations, for-profit organizations, or other persons to 
examine the short-term and long-term alternatives for strengthen
!!!g the economy in the area surrounding the establishment that has 
experienced the plant closing or mass layoff. The committee shall 
award grants under this subdivision to public agencies, organiza
tions, or persons that have the qualifications and experience for 
exaffiimnG the alternatlVe8.T11e examination oraIternatives must 
address ~ following: . . 
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(1) an estimate of the economic effect of the plant closing or mass 
layoff in terms of direct and indirect jobs lost and, if possible, the 
reduction""""iil1he area's income; 

(2) an estimate of the ability of other employers in the area to 
absorOTn their work force the laid-off workers; 

(3) an identification of area businesses that have the potential for 
expansion and the financial and other resources as well as the 
worker skills required of such an expansion; 

(4) an identification of financial and other incentives that might 
be required to reopen the establishment under new ownership and 
management; 

(5) a statement of whether the closed establishment can be 
reopened as an employee-owned estabIlsIiii1ent; 

(6) identify the industries that might be candidates for expansion 
in the area and the incentives that might be reguired to encourage 
their development or location'in the area; and 

(7) identify the skills required by the laid-off workers to increase 
their chances of finding employment in the area or other regions of 
the state. 

Subd. 4. I COMMUNITY SERVICE EMERGENCY GRANTS.] The 
communITy respons~' committee mayttrOv-ide emergency grants to 
workers and their families directly a ected!>l the plant closing or 
mass layoff. The emergency grants may be useifTor the immediate 
food, clothing, shelter,· transportation, training, and relocation 
needs of these workers. The committee may contract with a local 
unit of government, other public agency, community action pro
gram, or ~'nonprofit organization to provide'the emergency grants 
awarded under this subdivision. The committee. or organization 
contracting with the committee shall coordinate their efforts with 
existing area providers of these emergency needs. 

Subd. ",,-[WAGE SUBSIDIES.] The community response commit
tee may contract with !'c certified local service provider defined in 
section 268.673, subdiviSIOn 4a, to provide wage subsidies to work
ers laid off because of !'c plant clOSing or mass hj,yoff. Wage subsidY 
money under. this subdivision must be distn uted in the same 
manner that wage subsidies are used under section 268.677. Wage 
subsidies under this subdivision must be given to businesses and 
other employers who have jobs available that offer potential for 
long-tenn employment. Business and other emproyers that receive 
wage subsidy payments under this subdivision are subject to section 
268.681. . 
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Sec. 63. [268.984] [SEVERANCE PAYMENT.] 

Subdivision 1. [SEVlERANCE PAYMENT.] Each employer owning 
or operating a facility engaged in!'c plant closing or mass layoffshall 
make !'c severance payment to an affected employee if the affected 
employee has been employed !>,y the employer for three or more 
years. The payment may, at the option of the employer, be made 
before or at the termination of tile affected employee. The severance 
payment must be equal to the gross weekly wage of the affected 
employee at the time ~ termination, multiplied !>,y the number of 
full and r,artial years for which the employee has been em~oyed !>,y 
the emp oyer. For an affected employee whose gross wee ly wage 
has been reduced within one yejlr of!'c plant closing as !'c result of!'c 
reduction in the average week y number of hours worked by the 
employee, the severance payment must be equal to the affected 
employee's gross weekly wage before the reduction in the average 
weekly number of hours worked, multiplied !>,y the number of full 
and partial years for whIch the employee has been employed !>,y the 
employer. 

Subd. 2. [OTHER PAYMENTS.] Vacation ~ accrued wages, and 
other ~ of payments made for!'c reason other than compensation 
for termination of employment are not severance paYffi.ents under 
SUbdivision 1. 

Sec. 64. [268.985] [HEALTH CARE COVERAGE.] 

Each employer who engages in !'c plant closing or mass layoff and 
who has had an employer-paid health insurance plan in place within 
the previous three-year period preceding the date of the plant 
closing or mass layoff shall ~ to each affected employee an amount 
equal to 12 times the most recent monthly premium paid !>,y the 
employer on behalf ofthe employee. The employer is not obligated to 
make this pa~ent i!' the employer chooses to continue the health 
insurance plall'or one year after the plant closing or mass layoff, 
with the employer paying at least the same portion of the premium 
that the employer paid before the employee was terminated. The 
employer shall also continue to make the health insurance plan 
available to eachatrected employee as reQUired in section 62A.17 or 
in federal law. 

Sec. 65. [268.986] [PRIORITY OF CLAIMS.] 

To .the extent not otherwise determined !>,y federal law, !'c'mtney 
claim on behalf of an affected employee against an emp oyer 
engaged in!'c plant closing has prIority over all other claims against 
an employer, except wage and salary claims. 

Sec. 66. [268.987] [EMPLOYER APPEAL PROCESS.] 
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. Subdivision 1. [APPEALS PANEL.] The ~overnor shall appoint !'c 
seven-member appeals panel consisting of tree memwsrepresent
~ business interests, three members representing labor interests, 
and one member representing the rneral public who acts as chair. 
At least four of the members must aveexpenence or knowleogeof 
business financing or public accounting. The terms, compensation, 
expenses, vacancies, -and removal of meiii'6ers are as provided in 
section 15.0575. The com)llissioner oTjobs and training must provide 
administrative support to the paneT 

The empl0t'Or day not cause a plant closing or mass layo~ until 
the appeals ~ has renderea !'c decision on an appeal QY the 
employer under subruvislOn ~ or 3. The pabel must render its 
decision within 30 days of the aF%eru r~uest QY an empT-The 
30-day limit. may be extenOea i.. oth ~ employer and ~ panel 
agrees to the extension. 

The commissioner may contract with !'c public accounting firm or 
others to provide technical assistance to the panel. Members of tile 
panel, the commIssioner, or any or-The liersons the panel has 
contracted with must have access to arr t e emIT'loyer's financial 
records and otherreratearnrormation for the bast lve years to assist 
in rendering a decision on an appeal mMe QY an employer under 
subdivision 2 or 3. 

Subd. 2. [APPEAL OF PAYMENT.] An em 10 er may a~eal to 
the appeals panel established under SUb iVIslOn ! to re uce or 
eliminate the lt~ent required under section 268.983, the sever
ance and heaIt enefit paymentsrequired under sectionS268.984 
and 268.985,!lnd the repayments Of pUblic assistance required 
under section 268.988. The employer must apPlal under this subdi
vision at least 30 days before the date of the Pb'lt closing or mass 
lay of' The employer may are3[ under this su Ivision fflY if the 
emp o~er determines that t e PtrSing or mass layo is likelY 
to be ue to one or more ofthe 0 owmg: 

(1) a natural disaster includin~, but not limited to, a flood, 
damaie or destruction due to weat er';-earthQuakes, or aroug~ 

(2) a decrease in sales of the employer resultin;f from economic or 
market factors thatmrectly affect the deman for the products 
produced or provl(ied at the establlshment; or - -

. (3) the plant closing or mass layoff was required to prevent the 
acquired business entity from becoming insolvent. 

The employer must establish ~ !'c preponderance of the evidence 
that the plant closing or mass layoff was due to one oi'the reasons 
outlille(l in clause (1), (2), or (3), andllOtTecause of the finanCial 
needs oftheernployertO pay for<leht incurred oecause of an 
acgmsitlon or because of !! reOll~an'i"ZaB.on or duplication of the 
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o erations of the .employer. In cases where the operations of the . 
esta lishment nave been terminated or signiflCantly affecteO!!,y !'c 
lire, flood, or other unexpected natural disaster and the result.~ a 
planfCIOsing or mass layoff, the employer is not required to appea1 
30 days before the 'tant closing or mass layoff; The employer may 
appeal under this su division but is not required to make payments 
to the commuiillY or affected emp!oyeesuntil the appeals decision is 
reMered Qy the appeals panel. . 

Subd. 3. [APPEAL OF REPAYMENT OF PUBLIC ASSIS
TANCE.] The employer mal apaeal the amount of public assistance 
the employer must ~ bac un er section 268.988. The panel must 
render its deCIsIOn. WIthin 30 days of the appeals request of the 
employer. The commissioner mw contract with public accounting 
firms or others to. provide tec nical assistance to the panel in 
determining the correct amount of the repayment: . 

Sec. 67. [268.988] [REPAYMENT OF PUBLIC ASSISTANCE.] 

An employer who ~!'c plant closing or mass layoff shall ~ 
back or reimburse an amount e'\)al to the amount of pe<\'lic 
aSsiStance which ~ or the acquired usiness entity has receiv In 

the tast five-year periOdfrom !'c government UnIt. The amount of 
pun i.c\ assistance to be repaid under this section equals the sum or 
the 0 lowing: 

(1) the reduction in the employer's capital expenditures at the 
estabHS"hment .as a resuTfOf the. pU1lic assistance including, but not 
lImIted to, aSSIstance In aCqUIring and, buIldIngs, and eqUIpment; 

(2) the reduction of the em 10 er's financing costs at the estab
lishment including,but not imite to, savings in interest costs 
resulting from tax exempffinandng; . 

(3) the reduction in the employer's taxes on the operations at the 
estabITSliment; and 

(4) the reduction in the employer's operatinl. costs at the estab
lishment as the reswt OfOther assistance besi es tax reductions or 
abatementS.- -.- - -- -

. The amount of public assistance to be repaid that ~ calculated in 
clauses (1) to (4) must be adjusted to reflect any amounts that have 
been recapturea or the employer has been required to repay under 
the provIsions of another law or contractual agreement. The p(lbhC 
assistance required to be rel',aUf under this section must be rna e to 
the government unit aut orizing or enabling the employer to 
receive the pUblic assistance, regardless of whether the cost or 
reduction in revenues was borne Qy another government unit. Too 
employer may appeal the payment amount to the appeals panel 
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established in section 268.987. The government unit that the public 
assistance if; to be repaid to under this section may enter into an 
agreement with therecipient of public assistance for tliei'epayment 
or reimbursement 'of the public assistance andthe time of the 
repayment. 

Sec. 68. [268.989] [NOTIFICATION OF INTENTIONS.] 

An employer must provide notice to the commissioner of jobs and 
training and the home rule or statutory city'or cQunty,-in which an 
establishment which the employer has acquired is located, of what 
the employer's intentions are relating to that specific establiShment 
ror the three-year period following the acquisition. The notice must 
state thaUhe employer plans to cause" plant closing Or mass layoff 
at the estaOlishment if, at the time of the acquisition, the employer 
has determined that these actions will take ~ace in thethree-year 
period following acquisition. The notice must ~ provided within two 
months of the date of acquisition. 

Sec. 69. Minnesota Statutes 1988, section 462;357, subdivision 7, 
is amended to read: . , ' , 

Subd. 7. [PERMITTED SINGLE FAMILY USE.] A state licensed 
residential facility serving six or f~wer persons ffi', a licensed day 
'care facility serving 12 or fewer persons, and" ~ family day car 
facility licensed under Minnesota Rules, parts 9502.0315 to 
9502.0445 to serve 14 or fewer chilarenshall be considered a 
permitted single family residential use of property for the purposes 
of zoning. 

Sec. 70. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2a. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
deposited with " financial institution in the form of " savings 
account, ciieC'king account, NOW account, or demand deposit ac-. 
count. 

Sec. 71. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2b. [FINANCIAL INSTITUTION.] "Financial institution" 
means a savings association, bank, trust company, credit union, or 
IndUstrIal loan and thrift company,bank and trust company, 
building and loan association, and includes a branch or detached 
facility of" financial institution:- - -

Sec. 72. Minnesota Statutes 1988, section 518.551, subdivision 1, 
is amended to read: 
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Subdivision 1. [PAYMENT TO PUBLIC AGENCY.] The court 
shall direct that all payments ordered for maintenance and support 
be made to the public agency responsible for child support enforce
ment so long as the obligee is receiving or has applied for public 
assistance, or has applied for child support and maintenance collec
tion services: An agent representing a public authority responsible 
for child support enforcement may act as the agent for any other 
public authority responsible for child support enforcement and 
collection of judgments, arrears and current chIld support, mainte
nance, or medical support. Amounts received by the public agency 
responsible for child support enforcement greater than the amount 
granted to the obligee shall be remitted to the obligee. 

Sec. 73. Minnesota Statutes 1988, section 518.551, subdivision 5, 
is .amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of.a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence
ment of the proceeding. Mter receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may order 
either or both parents owing a duty of support to a child of the 
marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. The court shall 
approve a child support agreement of the parties· if each party is 
represented by independent counsel, unless the agreement is not in 
the interest of justice. IIi other cases the court shall order child 
support in accordance with the guidelines and the other factors set 
forth in paragraph (b) and any departure therefrom. 

The court shall multiply the obligor's net income by the percent
age indicated by the following guidelines: 

Net Income Per 
Month of Obligor 

$400 and Below 

$401 - 500 
$501 - 550 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 - 850 

Number of Children 

1 2 3 4 5 6 7 or 
more 

Order based on the ability of the obligor to 
provide support at these income levels, or 
at higher levels, if the obligor has the 
earning ability. 
14% 17% 20% 
15% 18% 21% 
16% 19% 22% 
17% 21% 24% 
18% 22% 25% 
19% 23% 27% 
20% 24% 28% 
21% 25% 29% 

22% 
24% 
25% 
27% 
28% 
30% 
31% 
33% 

24% 
26% 
28% 
29% 
31% 
33% 
35% 
36% 

26% 
28% 
30% 
32% 
34% 
36% 
38% 
40% 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
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$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901- 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 4000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4,001 or more shall be the same dollar amounts as provided for in 
the guidelines for an obligor with a monthly income of $4,000. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 

(vi) Cost of Dependent 
Insurance Coverage 

(vii) Cost of Individual or Group 
Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that 
is Currently Being Paid. 

"Net income" does not include the income of the obligor's spouse, 
but does include in-kind payments received ~ the obligor in the 
course of employment, self-employment, or operation of a business if 
the payments reduce the obligor's living expenses. 

(b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in setting or modifying child 
support: 

(1) all earnings, income, and resources of the parents, including 
real and personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved, but recognizing that the parents now 
have separate households; 
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(4) the amount of the aid to families with dependent children 
grant for the child or children; 

(5) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing. or modifying a support obligation, the court 
may consider debts owed to private creditors, but only if: 

(1) the right to support has not been assigned under section 
256.74; 

(2) tie court determines that the debt was reasonably incurred for 
necessary support of the child or parent or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of 
the debts, with supporting documentation, showing goods or ser
vices purchased, the recipient of them, the amount of the original 
debt, the outstanding balance, the monthly payment, and the 
number of months until the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control. 

Any further departure below the guidelines that is based on a 
consideration of debts owed'to private creditors shall not exceed 18 
months in duration, after which the support shall increase automat
ically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to 
reflect debt retirement .during the 18-month period. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support .. 

(d) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

(e) The above guidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the guidelines. 
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Sec. 74. Minnesota Statutes 1989 Supplement, section 518.551, 
subdivision 10, is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHILD AND 
MEDICAL SUPPORT ORDERS.] An administrative process is es
tablished to obtain, modify, and enforce child and medical support 
orders and maintenance. 

The commissioner of human services may designate counties to 
participate in the administrative process established by this section. 
All proceedings for obtaining, modifying, or enforcing child and 
medical support orders and maintenance and adjudicating/lncon
tested parentage proceedings, required to be conduCted in counties 
designated by the commissioner of human services in which the 
county human services agency is a party or represents a party to the 
action must be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceed
ings: 

(1) adjudication' of contested parentage; 

(2) motions to set aside a paternity adjudication or declaration of 
parentage; 

(3) evidentiary hearing on contempt motions; and 

(4) motions to sentence or to revoke the stay of a jail sentence in 
contempt_ proceedings. 

,An administrative law judge may hear a stipulation reached on a 
contempt motion, but any stipulation that involves a finding of 
contempt and a jail .sentence, whether stayed or imposed, shall 
require the review and signature of a district judge. 

For the purpose of this process, ali powers, duties, and responsi
bilities conferred on judges of the district court to obtain and enforce 
,child and medical support obligations, subject to the limitation set 
forth herein, are conferred on the administrative law judge conduct
ing the proceedings, including the power to issue orders to show 
cause and to issue bench warrants for failure to appear. 

Before implementing the process, in a county, the chief adminis
trative law judge, the commissioner of human services, the director 
of the county human services agency, the county attorney, and the 
county court administrator shall jointly establish procedures and 
the county shall provide hearing facilities for implementing this 
process in a county. 

Nonattorney employees of the public agency responsible for child 
support in the counties designated by the commissioner, acting at 
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the direction of the county attorney, may prepare, sign, serve, and 
file complaints and motions for obtaining, modifying, or enforcing 
child and medical support orders and maintenance and related 
documents, appear at prehearing conferences, and participate in 
proceedings before an administrativ:e law judge. This activity shall 
not be considered to be the unauthorized practice of law. 

The hearings shall be conducted under the rules of the office of 
administrative hearings, Minnesota Rules, parts 1400.7100 to 
1400.7500, 1400.7700; and 1400.7800, as adopted by the chief 
administrative law judge. All other aspects of the case, including, 
but not limited to, pleadings, discovery, and motions, shall be 
conducted under the rules of family court, the rules of civil proce
dure, and chapter 518. The administrative law judge shall make 
findings of fact, conclusions, and a final decision and issue an order. 
Orders issued by an administrative law judge are enforceable by the 
contempt powers of the county and district courts. 

The decision and order of the administrative law judge shall be It 
tffial agene;, aeeisiaB fflF flu'flases ef seetiens l4.6& te l+.W is 
appealable to the court of appeals in the same manner as a decision 
of the distriCt courr.- - - -- -

Sec. 75. Minnesota Statutes 1988, section 518.611, subdivision 1, 
is amended to read: 

Subdivision 1. [ORDER.) Whenever an obligation for support of a 
dependent child or maintenance of a spouse, or both, is determined 
and ordered by a court of this state, the amount of child support or 
maintenance as determined by court order must be withheld from 
the income, regardless of source, of the person obligated to pay the 
support or maintenance. Every order for maintenance or support 
must include the obligor's social security number and date of birth 
and the name and address of the obligor's employer or other payor of 
funds. 

Sec. 76. Minnesota Statutes 1988, section 518.611, subdivision 2, 
is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.) (a) With
holding shall result whenever the obligor fails to make the mainte
nance or support payments, and the following conditions are met: 

(1) the obligor is at least 30 days in arrears; 

(2) the obligee or the public authority serves written notice of 
income withholding, showing arrearage, on the obligor at least 15 
days before service of the notice of income withholding and a copy of 
the court's order on the payor of funds; 
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(3) within the 15-dayperiod, the obligor fails to move the court to 
deny withholding on the grounds that an arrearage of at least 30 
days does not exist as of the date of the notice of income withholding, 
or on other grounds limited to mistakes off act, and, ex parte, to stay'·· 
service on the payor of funds until the motion to deny withholding is 
heard;....a . 

(4) the obligee or the public authority serves a copy ofthe notice of 
income withholding, a copy of the court's order, and the provisions of 
this section on the payor of funds; and 

(5) the obligee serves on the public authority a copy o£the notice 
of income withholding, a copy of the court's order, an application, 
and the fee to uSe the public authority's collection services. 

(b) To pay the arrearage specified in the notice of income with
holding, the employer or payor of funds shall withhold from the 

. obligor's income an additional amount equal to 20 percent of the 
monthly child support or maintenance obligation until the arrear-

. age is paid . 

. (c) The obligor may, at any time, waive the written notice required 
by this subdivision.· . 

(d) The obligor may move the court, under section 518.64, to 
modify the order respecting the amount of maintenance or support. 

(e) Every order for support or maintenance shall provide fora 
conspicuous notice of the provisions of this subdivision. An order 
without this notice remains subject to this subdivision. 

(f) UIlless otherwise directed ~ court order, income withholding 
shaIl continue in effect after the termmatlOilOf the ongoin~ oblisa
tion for the amount ordeiiQ unaer this subdivision and su divisIOn 
1, until aIr arrearages have been paid in full. 

Sec. 77. Minnesota Statutes 1988, section 518.611, is amended by 
adding a subdivision to read: 

Subd. 2a. [PREAUTHORIZED TRANSFERS FROM OBLIGOR 
ACCOONTS.jln apy case where income withholding ~ ineffective 
due to the obligor s ffietli.od of obtainmg income, the court shaH 
order the obligor to identify a child support deposit account owned 
solely!>}' the oblJ!J0r, or to esta1illSli such an account, in a financial 
mstitution loca m thlS state for the pu~se of delliRml\ court 
ordered child support payments. 'l'he courtsau order T e obigor to 
ex,:cute an agreement with the a~propriate pW~liC authOrity autho
azmg preauthonzed transters rom the 0 Igor's chIld support 

eposit account ffifable to an account of the publiCi authority 
responsible for chr support enforcement. The court sha I order the 
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obligor to disclose to the court all deposit accounts owned ~,the 
obligor in whole or in part III any financial institution. The court 
fay order the obligor to disClose to the court the opening or clOSIDg 
~ any deposit account owned in wliO'le or in Eart ~ the obligor 
within 30 days. The court may order the ob igor to execute an 
agreement with the appropriate public authority auThorizing pre
authorized transfers from any deI;os,t account owned in whole or in 
~ ~ the obligor to the obligors child support deposit account if 
necessary to satisfy court-ordered child support iiayments. The court 
may order a financial institutIOn tOdlSciose to t e court the account 
number and any other account identification inrormation re ardln 
accounts owned in whole or III pt1 fu: the obligor. An ob Igor who 
faiistoeoiiij)l'fWiththis seCtion, ai s to deposit funds in at least one 
QejiOSU account sufficient to P!!,l court-ordered chifif SUr" or 
itops payment or revokes aiithorlzation of any preatithorize trans
er is subject to contempt of court procedures under chapter 588. 

, Sec. 78. Minnesota Statutes 1989 Supplement, section518.611, 
subdivision 4, is amended to read: ' 

Subd. 4. [EFFECT OF ORDER.) Notwithstanding any law to the 
contrary, the order is binding on the employer, trustee, ffi'~ payor 
of the funds, or financial institution when service under subdivision 
2 has been made. Withholding must begin no later than the first pay 
period that occurs after 14 days following the date of the notice. In 
the case of "" financial institution, ~reauthorized transfers shaIT 
occur in accordance with "" court-or ered payment schedule-:-xn: 
employer ffi' ~2 payor of funds2 or financial institution in ,this 
state is required to withhold income according to court orders for 
withholding issued by other states or territories. The payor shall 
withllOld from the income payable to the obligor the amount speci
fied in the order and amounts required under subdivision 2, fllH'&
g>'afIftfb}, and section 518.613 and shall remit, withinten days ofthe 
date the obligor is paid the remainder of the income, the amounts 
withheld to the public authority. The payor shall identify on the, 
remittance information the date the obligor is paid the remainder of 
the income. The financial institution shall execute preauthorized 
transfers fmm the deposit accounts, ofthe obligor in the amount 
s eClfied in the order and amounts requIred under siiDmvrsion 2 as 

Irected §: tile public authority ressonsible for child sUf0rt en
forcement. Employers may combine a I amounts wIthheld romone 
pay period into, one payment to each public' authority, but shall, 
separately identify each obligor making payment. Amounts received 
by the public authority which are in excess of public assistance 
expended for the party or for a child shall be'remitted to the party. 
An employer shall not discharge, or refuse to hire, or otherwise 
discipline an employee as a result of a wage or salary withholding 
authorized by this section. The employer or other payor of funds 
shall be liable to the obligee for any amounts required to be 
withheld. ~ financial instituti<)n is liable to the obligee if funds in 
any of the obligor's deposit accounts1<lentifie<f iIi the court order 
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egual the amount stated in the preauthorization agreement but are 
not transferred l>,y the financial institution III accordance with tne 
agreement. 

Sec. 79. Minnesota Statutes 1988, section 518.611, subdivision 8; 
is amended to read: 

Subd. 8. [EMPLOYER AND OBLIGOR NOTICE.] When an indi
vidual is hired for employment, the employer shall request .that the 
individual disclose whether or not the individual has court-ordered 
child support obligations that are. required by law to be withheld 
from income and the terms of the court order, if any. The individual 
shall disclose this information at the time of hiring. When an 
individual discloses that the individual owes child support that is 
required to be withheld, the employer shall begin withholding 
according to the terms of the order and under this section. When a 
withholding order is in effect and the obligor's employment is 
terminated or the periodic payment terminates, the obligor and the 
obligor's employer or the payor of funds.shall notifY the public 
agency responsible for child support enforcemeat of .the termination 
within ten days of the termination date. The notice shall include the 
obligor's home address and the name and address of the obligor's 
new employer or payor of funds, if known. Information disclosed 
under this section shall not be divulged exc(;'pt to the extent 
necessary for the administration of the child support enforcement 
program or when otherwise authorized by law. 

Sec. 80. Minnesota Statutes 1988; section 518.611, subdivision 8a, 
is amended to read: 

Subd. 8a. [LUMP SUM PAYMENTS.] (a) Upon the transmittal of 
the last reimbursement payment to the employee, where a lump sum 
paFrent including, but not limited to, severance pay, accumulated 
sic payor vacation pay Is paid upon termination of employment, 
and where the employee is in arrears in making court ordered child 
support payments, the employer shall withhold an amount which is 
the lesser of (1) the amount in arrears or (2) that portion of the 
arrearages which is the product of the' obligor's monthly court 
ordered support amount multiplied by the number of months of net 
income that the lump sum payment represents. 

(b) An employer, trustee, or other PJ'0rOf funds who has been 
serveawith "" notIce of income withhol Illg under subdivision ~or 
section 518.613 must: 

ill notil! the puklic authority of any lump sum payment of $500 
or ~ t at ~ to ~ paid to the obligor; 

(2) hold the lump sum payment for 30 daYSh'fterthe date on which 
thelump sum payment would otherwIse ave been Paiato the 
OOTigor; and ,....., ' . 
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(3) upon order of the court, P'IY any specified amount of the lump 
sum payment to The public authority for support. 

Sec. 81. Minnesota Statutes 1989 Supplement, section 518.613, 
subdivision 2, is amended to read: 

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for 
child support must include the obligor's social security number and 
date of birth and the name and address of the obligor's employer or 
other-payor of funds. Upon entry of the order for support or 
maintenance, the court shall mail a copy of the court's automatic 
income withholding order and the provisions of section 518.611 and 
this section to the obligor's employer or other payor of funds and to 
the public authority responsible for child support enforcement. An 
obligee who is not a recipient of public assistance shall apply for the 
collection services of the public authority when an. order for support 
is entered unless the requirements of this section have been waived 
under subdivision 7. No later than January 1, 1990, the supreme 
court shall develop a standard automatic income withholding form 
to be used by all Minnesota courts. This form shall be made a part 
of any order for support or decree by reference. 

Sec. 82. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 1a. [CENTRAL REGISTRY.] "Central registry" means ~ 
sin lIe unit within the department of human services that receives 
an disseminates incoming interstate actions filed under title IV-D 
of the Social Security Act, as amended, incluamg any proceerungB 
unaer this section. ----

Sec. 83. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 9a. [PUBLIC AUTHORITY] "Public authority" means the 
publIc authority responSible for child support enforcement. 

Sec. 84. Minnesota Statutes 1988, section 518C.03, is amended to 
read: 

518C.03 [HOW DUTIES OF SUPPORT ENFORCED.] 

Subdivision 1. [DUTIES OF SUPPORT.] All duties of support, 
inclUding the dUty to pay arrearages, are enforceable by a proceed
ing under sections 518C.01 to 518C.36, including a proceeding for 
civil contempt. The defense that the parties are immune to suit 
because of their relationship as husband and wife; or parent and 
child is not available to the obligor. 

Subd. 2. [ARREARAGES.] Arrearages that have become a support 
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judgment. which is final ~ operation oflaw of this state or of any 
other JunSiliCtiOn;-shalr6e gIVen full fiiiflland cred,t. toremorce
ment po/Poses. No arrearaf,s oi]iivntTo~~rl may be 
retroactIvely modilied. excep as provIde ill section .64-. - -

Sec. 85. Minnesota Statutes 1988. section 518C.05. is amended to 
read: 

518C.05 [JURISDICTION.] 

Except in Hennepin &BEl Ramsey ee .... ties. j .. nselieti ... sf .; pre
eeeeli .. g DBEieF seeti.Rs 918C.gl to a18C.36 is vestee in the e ..... ty 
eeaFt. ffi He .... epi .. &BEl Ramsey .... nties as provided for in section 
518,551. subdivision 10. jurisdiction of a proceedmg unaer sectIOns 
518C.Ol to 518C.36 is vested in the district court. 

Sec. 86. Minnesota Statutes 1988. section 518C.09. is amended to 
read: 

518C.09 [DUTY OF INITIATING COURT.] 

If the i;'itiating court finds that the petition sets forth facts from 
which it may be determined that the obligor owes a duty of support. 
and that a court of the responding state may obtain jurisdiction of 
the obligor or the obligor's property. it shall so certify and cause 
three copies of the petition and its certificate and one copy of sections 
518C.Ol to 518C.36 to be sent to the responding court: If the 
complaint is filed ~ the publi't authority. the initiating court-sli3II 
send the documents to the cen ral regIstjt m the responQiiig state. 
cei'fimatIOn shall be ill accordance WIt tne reqUIrements ortIie 
initiating state. If the name and address of the responding court are 
unknown and the responding state has an information agency 
comparable to that established in the initiating state. it shall cause 
the copies to be sent to the state information agency or other proper 
official of the responding state. with a request that the agency or 
official forward them to the proper court and that the court of the 
responding state acknowledge their receipt to the initiating court. 

Sec. 87. Minnesota Statutes 1988. section 518C.12. is amended to 
read: 

518C.12 [DUTY OF. THE COURT AND THE PROSECUTING 
ATTORNEY OF THIS STATE AS RESPONDING STATE.] 

. Subdivision 1. [CENTRAL REGISTRY.] The central regist'i shall 
receivejlirgs under title IV -D of the fedeTIiIBocIal Secunty ct. as 
amend. rom the mmatmptate and shall transmIt the fIlIngS to 
the loc3I l.iiliIlc authorIty. Fe local PdUblic authorIty shaIT promptly 
SiiJ)mIt t e documents to tlleCourt a mIllistrator. - ----

Subd. 1a. [DOCKETING CASE.] After the responding· court 
receives copIes of the petition. the certificate and the substantially 
similar reciprocal act from the initiating court. the court adminis
trator of the court shall docket the case and notify the prosecuting 
attorney of the action .. 
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Subd. 2. [PROSECUTION .OF CASE.) The prosecuting attorney 
shall prosecute the case diligently, taking all action necessary in. 
accordance with thf laws of this state to enable the court to obtain 
jurisdiction over the obligor or the obligor's· property and shall 
request the court to set a time and place for a hearing and give 
notice thereof to the obligor in accordance with law. 

Subd. 3. [INVESTIGATION BY PROSECUTING ATTORNEY.) 
The prosecuting attorney, on personal initiative, shaH use aH means 
available to locate the obligor or the obligor's property, and if, 
because of inaccuracies in the petition or otherwise, the court cannot 
obtain jurisdiction, the prosecuting attorney shall inform the court 
of action taken arid request the court to continue the case pending 
receipt of more accurate iriformation or an amended petition from 
the initiating court. 

Subd. 4. [OBLIGOR LOCATED IN ANOTHER COUNTY OR 
STATE.) If the obligor or the obligor's property is not found in the 
county, and the prosecuting attorney discovers that the obligor or 
the obligor's property may be found in another county of this state, 
or another state, the attorney shaH so inform the court. Thereupon, 
the court administrator shaH forward the documents received from 
the court in the initiating state to a court in the other county, or to 
a court in the other state, or to the information agency or other 
proper official ofthe other state, with a request that the documents 
be forwarded to the proper court. All powers and duties provided by 
sections 518C.01 to 518C.36appiyto the recipient of the documents 
so forwarded. If the court administrator of this state forwards 
documents to another court, the court administrator shaH forthwith 
notify the initiating court. . 

Subd. 5. [NO INFORMATION.) lfthe prosecuting attorney has no 
information as to the location of the obligor or theobJigor's property 
the attorney shall so inform the initiating court. 

Sec. 88. Minnesota Statutes 1988, section 518C.27, subdIvision 1, 
is amended to read: 

Subdivision 1. [DUTIES OF RESPONDING COURT.) A respond, 
ing court has the foHowing duties that shaH be carried out through 
the public authority responsible for support enforcement: 

(1) according to the requirements of the initiating court, to collect 
and transmit to. the initiating court, designated COIJeaion unit, 
county of the obligee's residence, or the obli%ee under section 
518.551, su1Xllvision 1, a payment made by the 0 !igor pursuant to 
an order of the court or otherwise; and 

(2) to furnish to the. initiating court; upon request, a certified 
statement of each payment made by the obligor. 
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Sec. 89. Laws 1989, chapter 338, section 11, is amended to read: 

Sec. 11. [OIL OVERCHARGE MONEY; APPROPRIATION.] 

SaBdivisisn l-. [LlMIT1\TION.] TOO """"'Y appropriated by this 
section is """"'Y Feeeived by ti>e state, or te be raade a\'ailable te ti>e 
state ... ti>e rlitliFe, as a resaIt sf litigation or settlemeHts sf alleged 
vislatisHs sf federal fJetrolelim pReiRg regHlatioos that is Ret 
stEerwise afJfJ,ofJriated by law or dedieated by _ ~ 

Subd. 2. [ENERGY RELATED PROJECTS.] $3,100,000 of ti>e 
""""'Y sfJeeified'" slibdi'Jision ~ oil overcharge money, as defined in 
Minnesota Statutes, section 4.071, is appropriated for transfer to the 
housing development fund for home energy loans. Of that amount, 
$2,200,000 must be made available as soon as federal approval is 
received. The balance must be made available from money received 
later in the fiscal years ending June 30, 1990, and JU.ne 30, 1991. 

Subd. 2a. [ENERGY CONSERVATION PROJECTS.] $6,000,000 
of oil overcharge money, as defined in Minnesota Statutes, section 
4.071, if;; appropriated to the commissioner of jobs and training for 
energy conservation proicts that directly serveJow-income Minne
sotans. Of this amount, 4,500,000 must be made available as soon 
as federru approval is received. The balance must be made avaiIallle 
from money received later in the fiscal years ending June 30, 1990, 
and June 30, 1991. !f the amount received l>y June 30, 1991, if;; not 
sufficient tofully fund all appropriations of oil overcharge money to 
that date, this appropriation is 'reduced to the amount that· can be 
fully funded with those receipts. 

SaM. :h [OTHER PROJECTS.) bne half sf ti>e remainder sf ~ 
""""'Y sfJeeified ffi """ElivisisR ~ fIHlSt be 8fJfJFefJFiateEi te ti>e 
eemmissiener sf jabs ami t .... ining fur energy cSRsenatien fJrejects 
that directly seF¥e Isw iReeme MiRHesetaRs. MaBey afJfJrepriated 
\HIder """di ,isisR 2 ami \HIder this slibdi'lisisH is Ret gS'JerneEi by 
Minneseta StatHtes, seetien ~ ami is available until ~ 

Sec. 90. [STUDIES AND PLANS RELATING TO CHEMICAL 
DEPENDENCY TREATMENT.] 

Subdivision 1. [TREATMENT PROGRAM ACCOUNTABILITY.] 
The commissioner of human services shall develop stalldards to 
provide increased accollntabIlity for chemIcaJ dependency treat
ment programs. The commissioner shall work in conjunction with 
treatment providerS and clinicians. The commissioner shall report 
the results of this work to the legislature fu: January 1, 1992. 

Subd. 2. [AFTERCARE SERVICES STUDY.] The commissioner of 
human services shall study funding and licensing options for 
provIdmg aftercare services to high-rIsk or special need populations 
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including, but not limited to, women, minorities, and adult and 
juvenile otIeiiilers. The commissioner shall present the results of 
this study and recommendations to the legislature by January h 
1991. . 

Subd. 3. [INDIAN YOUTH TREATMENT PLANNING.] The 
coiii'iillSsiOner of human services shall develop ~ plan for the 
establishment of one or more treatment programs specializing in 
chemically dependeiit Indian ;l0uth. The commissioner shall involve 
diverse members of the In Ian community in conducting this 
assessment and shall present recommendations to the legislature ~ 
January 1, 1991. . 

Subd. 4. [AFRICAN AMERICAN YOUTH TREATMENT PLAN
NINGTTlie commissioner of human services shall develop a plan for 
~ program in the SummIt-University area of St. Paul to address the 
culturally based ~hg prevention, treatment, and aftercare needs of 
high-risk youth. __ e commissioner shan invo'iVeexisting ne1hbor
hood and governmental agencies in--aeYeloping the plan an shall 
present recommendations to the legislature ~ January h 1991. 

Sec. 91. [PIWT PROJECT FOR SERVICES TO PREVENT 
CHILD ABUSE.] 

Subdivision L [PILOT PROJECT AUTHORIZED.] The commis
sioner of human services is authorized to fund .pilotprojects de
signed to measure the effectiveness of early mtervention ana: 
targeted family services in preventing chIld abuse. The projects 
must be designed to (1) offer ~ full range of innovative in-home and 
family treatment services to selected families, determined ~ the 
county agency to be at risk for child abuse; and (2) lower the 
incidence of maltreatment ancfTmprove the quality of attachment 
between mothers and children. 

Subd. 2. [ELIGIBILITY.] Eligible families shall be those in which: 

(1) family income is at or below 185 percent of the federal poverty 
gulOeline; 

(2) the mother is 18 years of age or younger and has ~ high school 
diploma or less; and 

Subd. 3. [DESIGN OF PROJECT,] Each project shall be designed 
to serve ~ minimum of 75 families WIth chi dren from birth to ~ 
Three and shall cooruinate services with those offere!J!ii other 
public and nonprofit agencies. 

Subd. 4. [MONITORING AND EVALUATION; REPORT.] The 
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cQunty shall mQnitQr and evaluate the program outcomes fQr the 
families participating in the program including changes in the 
developmental status of the children and shall report those out
comes to the cQmmissioner. The cQmmissioner shall report to the 
l"f{islature before January 15, 1992, Qn the desi@ and effectIveness 
Qf the programs and shall inciUderecQmmendatIQns fQrlegislatiQn 
as appropriate. 

Sec. 92. [CHILD ABUSE; PLAN FOR STATEWIDE COMPUTER 
DATA SYSTEM.] 

The cQmmissiQner Qf public safety, in cQnsultatiQn with the 
department Qf human services, shall determine the feasibility and 
CQsts Qf establishing a statewIde cQmputerized data s~stem cQntain
.iI>g the fQlIQwing infQrmatiQn Qn determinatiQns rna e under Min
neSQta Statutes, sectiQn 626.556, and Qn the criminal and juvenile 
CQurt matters specified in clauses (1) to' (6): 

(1) identifying infQrmatiQn on any individual that ~ lQcal sQcial 
service agency has determined under MinnesQta--stiitutes, sectiQn 
626.556, subdivisiQn lOe, to' have been resPQnsible for the maltreat
ment Qf ~ child Qr to' have necessitated the prQvisiQn Qf child 
protective services fQr ~ child, and the name and birth date Qf any 
child fQtInd to' have been maltreated Qr to be in need Qf child --------- ~-'iT:'""------

prQtective services as ~ result Qf the individual s actiQns; '. 

(2) Identifying informatiQn Qn individuals arrested fQr, charged 
with, Qr cQnvicted Qf maliciQus punishment Qf ~ child 0'1' neglect Qf ~ 
child; '.' . 

(3) pretrial release cQnditiQns applicable to' individuals charged 
with an Qffense listed in clause (2); 

(4)prQbatiQn and supervised release cQnditions applicable to' 
individuals cQnvicted Qf an Qffense listed in clause (2); 

(5) identifYing infQrmatiQn Qn individuals whQse ~arental rights 
to ~ child ll"ave been invQluntarily terminatedUn er MmnesQta 
Statutes, sectiQn 260.221; and 

(6) identifying infQrmatiQn Qn individuals who' have ~ child who' 
was fQund to' be in need 0'1'-prQtective services as denned in 
MinnesQta Statutes, sectiQn 260.015, subdivisiQn 2a. 

The commissioner shall also' deterniine the feasibility and CQsts Qf 
requiring all local social service ~gencies, law enforcement agencies, 
prQsecutQrs, cQurts, and CQurt services persQnnel to' rep,r relevant 
infQrmatiQnto the statewide data system; Qf maKIng ~ infQrma
tiQn available to these agencies Qn request; and Qf prQviding ~ 
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process ~ which the accuracy of the data may be reviewed at the 
request of the subject of the data. 

The commissioner shall report the results of the study and provide 
an implementation plan to the chairs of the judiciary committees in 
the house of representatives and the senate on or before February 1, 
1991. 

Sec. 93. [ALTERNATIVE DISPOSITIONS STUDY.] 

The department of human services shall report and make recom
meiidations regarding the use of permanency planning and alterna
tive dispositions for children who are placed in out-of-home care, 
cannot be returned to their families, an for Whom termination of 
parental rights ~ not in the child's best iITterest.The department 
shall consult with ~ multidisClpIffiary task force, including repre
sentatives of the Minnesota Indian Affau:8Council, the Council on 
Black Minnesotans, the Spanish Speaking Affair8"(;ouncil, the 
COUilcil on Asian Pacific Minnesotans, public and private agencies, 
guardians ad litem, the judiCiary, attorneys representing aIl~arties 
in juvenile court proceedings, and community advocates. '1 he de
rvrtment shall report and make recommendations to the legiSlature 
~ January 7, 1991. 

____ Qes. 94. [CHILD ABUSE PREVENTION GRANT.] 

The commissioner of human services' shall award ~ grant to ~ 
nonprofit, statewide child abuse prevention organization whose 
primary focus ~ parent self-lielPand support. Grant money may be 
used for one or more of the following activities: -----------

(1) to provide technical assistance and consultation to individuals, 
or anizations, or communities to establish local or regional parent 
self-help an support organizations for abusive or potentially abu-
8i ve parents; 

(2) to provide coordination ;md networking among existing parent 
selt-help child abuse prevention organizations; 

(3) to recruit, train, and provide leadership for volunteers working 
in child abuse prevention programs; 

'(4) to expand and develop child abuse programs throughout the 
state; or 

(5) for statewide educational and publir information efforts to 
increase awareness of the problems and so utions of child_ abuse.-

Sec. 95. [SOBERING STATION PROGRAM ESTABLISHED.] 
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The commissioner of human services shall establish .and provide 
grant funds for a pIi?J project sobering station program in order to 
deconcentrate detOXI Ication facilities, In order tQ be elig~for 
rant funds, a sobermg station program must be lICensed to proville 

etQxincatlon services and must be located in.a nonr",.idential area 
. and must be deSigned tQ serve the general {ublic . as well as the 
special needs ·of American Indian persons, as t at term i~fiDedTti 
MinnesOtaStatutes, section 254A.02, sulldlVision 11; and· veterans, 
as that term is defiiledin Minnesota Statutes, section 197.447. The 
program must prOVide on-site security designed to assure the health 
and safety of chents, stall', and neigh6orhood r~siifeIit8.TIie program 
must operate With the guiilallce of a neifhborhood-based board. The 
board must inerudei-epresentatives ~ the following groups: the 
American Indian community, veterans ofnillitary service, reSidents 
of neighbOi'hOoas· m which detQxificatIon centers are presently 
located, residents oithe nearby neighborhood in whlcllThe sobering 
station is sited law enforcement, chemical dependency profeSSIOn
als, anael~ OffIcials representing the affected neighborhoods. 

Sec. 96. [REPORT ON METHODS OF COORDINATING SOCIAL 
WORK AND MENTAL HEALTH B()ARDS.] 

(a) The commissioner ofheaith shall convene an interagency task 
force consisting of health department staff and representatives from 
the .comm.issioner Ol'11i:iinan services and tneooardsof social work, 
marriage and fa'l:lIy therapy, unlicensooment3Thealth servICe 
providers, medica examiners, nursing, and psychologY. to study the 
current s;istem of monitQring and reguIating both licensed ana 
unlicense indivTc!ti.als who practice mental 'health counseling, 
Psychothera~, psychiatiy,psychiatric nursmg, social work, profes
sional counse ing, chemical dependency counseling,.ana similar 
activities. The task force shall make recommendations for im~tov
!!!g coo~dmat1on;aaiiUiHstratrveefl'iCienc , and effectiveness 0- the 
activities of the department Of health an the boards that monitor 
and regnlate tIlese social work and mentalnealth occupations .and 
protessions. The task forcesnall solicit and CQUslder the comments 
and recommenaillOiis of ilffectedllidiVliJuals, associations,· and 
governmimt agencies. In developing its recomm",ndations, the task 
force shall consider: . . -----

(1) methods of monitQring or rnlating unlicensed practitioners 
and whether tnis activity shouid e admmistered. fu: the health 
Oepartment, a:n1ndependenraamimstrative· agency, ~ board, or 
another entity; 

(2) a surCharge on license fees of all social work and mental health 
boarilS to finance 'The monitoring or reguration otunlicensed prac' 
titioners; 

(3) methods of coordhlating the various Systems for accepting and 
investigating complamts; .. .. .. . ...... . .' 
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(4) coordinated information systems to identify individuals who 
have been denied "! license or have been subject, to disciplinary 
action fu: anotli&licensing board or agency; and 

(5) other relevant issues identified ~ the task force. 

(b) The commissioner of health shall report to the legislature ~ 
December 1, 1990, with the results of the study aiiOthe recommen-
dations of tile task force-. - -- --------

Sec. 97. [EXEMPTION.] 

For thebiennium ending June 30, 1991 the board of unlicensed 
mentalllealth service proviOersTs exe~romi\IlnDesota Statutes, 
sections 16A.12S, subdivision 1, and 214.06, subdivision 1. 

Sec. 9S. [ANNUAL ADJUSTMENTS.] 

Until June 30, 1991' the commissioner of human services shall 
provrae an annua a lustiiient of not ~ than four percent for 
payment rates forpnvate duty nursmll services, personal care 
services, home aIid commumty-based walVered services, and alter
native care grant servICes for persons ,classified as ISO-day eligIb'le. 

Sec. 99. ISTUDY OF AMBULANCE SUBSCRIPTION PLANS.] 

The commissioner of commerce and the commissioner of health 
shali study prepaid ambulance service rans that ailow "! eer~on to 
pre1a y for ambulance services on "! ~ basis. TnecommIssIoners 
sha 1 study plans offered in other states, and shail study the 
cost-effectiveness and feasibility of o~these plans in Minne- , 
sota. The commissioners shall study meth SOfl'iIDding the PYts. 
The commissioners shall also aadress the issue of whether t ese 
plans should be reguTate<i as insurance;nealth maintenance 0hg~
nizations, or as another ~ of entity. The commissioners sal 
conduct the study In conjunction with the attorney general.""""The 
commissioners shalTi-eport the findlllgS Ofthe study to the legiSIa. 
ture ~ January h 1992. 

Sec. 100. [COMPREHENSIVE REVIEW OF THE STATE EMER
GENCY MEDICAL SERVICE SYSTEM.] 

The commissioner of health shall conduct a comprehensive assess
,ment of all aspects of the emergenc:f meoical service' sfstem in 
l\Ilniiesota. This assessment must inc ude an inventory 0 current 
service capabilities §r emergency medical servIce regions and an 
examination of the' effectiveness of the present administrative 
structure for emergency medical services" actual or potential ~ m 
services or coverage, funding needs, prob~in service coordina
tion and administration, and the capabilitIes and availabIlity of 
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hospital emer~ency services. The assessment must also include a 
study of the ro e of air ambulances and their cooromation with ana: 
impact oiilOcal ambulance services. The commissioner shalTPfesent 
this assessment and provide recommendations to the legislature ~ 
January h 1992. -

Sec. 101. [REPORT ON STATE EMPLOYEE PARTICIPATION IN 
EMERGENCY MEDICAL SERVICE SYSTEM.] 

The commissioner of employee -relations, in consultation with the 
commissioner ofheaHh, shall examine methods to reduce barriers to 
state employee participation as emergency medlcal service volun
teers, such as limitations on the number of hours state employees 
can serve as volunteers during regular work hours. The. commis
sioner shall present recommendations to the legislature ~ January 
h 1992. 

Sec. 102. [STUDY.OF BASIC AND ADVANCED LIFE SUPPORT 
REIMBURSEMENT.] 

The commissioner of human services, in consultation with the 
commissioner of health, shall study the mechanisms of relliiliU,:se:: 
ment for advanced and baSIC life support ambulance calls under 
medicruassistance and general assistance medical care. The study 
shall examine methods of simplifying the claims process, inte;;re

. tation of the "medically .necessary" criteria and prior approva in 
light of the statutory mandate that service may not be denied, as 
we as other issues that create impediments to reimbursement. The 
comnusswner shall reporl1'llldings and offer recommendations to 
the legislature by January h 1991, on means of maximizing 
potential reimbursement levels. . . . .. 

Sec. 103. [STUDY OF RECRUITMENT AND RETENTION IN
DUCEMENTS.] 

The commissioner of health, in consultation with the executive 
direclor·of the public empl0J'ees retirement assoa:ation,shaII study 
the need for recruitment an retention inducements for professional 
ambulance personnel in all areas of the state. The study must: 

(1) examine both the feasibility of and the need for pensions, 
lump-sum retirement benefits, and other recruitilIentand retention 
inducements; -----

(2) estimate potential utilization of pension and retirement plans 
and other inducements; and 

(3) provide recommendations for eligibility standards, plan fund
!!!g and benefits, and plan administration for 5'0 pension plan or 
retirement benefit for professional ambulance personnel. The com-
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missioner of health shall present study findings and recommenda-
tions to the legislat~ January 1, 1991. . . . 

Sec. 104. [MEDICAL ASSISTANCE RATES FOR AMBULANCE 
SERVICES.] 

Effective with services rendered aftetJune 30, 1990, payments to 
ambulance services for medical assistance recipients shall be in
creased l:>y 7.5 percent from the lower of: (1) the submittedCharges; 
or (2) the 50th percentile ofprevarrmg charges in 1982. . 

Sec. 105. [MEDICAL SCHOOL. GRADUATES.] . 

The commissioner of health shall ';ncourage efforts l:>y the Uni
versity of Minnesota medical sC/iOoI, the Mayo medical school, and 
the University of Minnesota-Duluth medical school to develop and 
illlplement plans to increase the number of merucarschool raduaFes 
practicing in nonmetropolitari areas. The commissioner '8 all meet 
regularly with the administrators of the three medical schools to 
obtain information on progress toward this goal. 

Sec. 106. [STUDY OF MEDICAL ASSISTANCE REIMBURSE
MENT FOR RURAL PHYSICIANS.] 

The commissioner. of human· services shall examine methods to 
increase medical assiStance reimbursemeiiFfo medical doctors and 
doctors of osteopathy. The commissioner may consider selectiVe 
reimbursement increases for the following primary Gare services as 
defined l:>y the commissioner l:>y the appropriate current procedure. 
terminology (CPT);- preventive care, office visits, maternity and 
delivery services, and pediatric immunization, and may consKIef 
other changes in medical assistance reimbursement designed to 
target reimbursement increases to medical doctors and doctors of 
osteopathy providing primary care services. The commissioner shall 
present recommendations to the legislature l:>y January 15, 1991. 

Sec. 107. [RURAL HEALTH PROFESSIONALS AND HOSPITAL 
STUDY] 

The commissioner of health shall conduct an examination of: (1) 
thecritical shortage ofpn,mary care health professionals, such as 
phYSIcians and nurses, experienced l:>y rural areas; and (2) the need 
for hospitals and specific hospital services in different areas of the 
state. The study may consider, at!l. minimum, the following: 

(1) distribution of health care professionals, especially primary 
care physicians; 

(2) geographic distribution of educational programs; 
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(3) geographic distribution of hospitals and specific hospital 
services; 

(4) recruitment and retentioll programs; 

(5) regulatory barriers; . 

(6) impedIments caused ~ additional professional requirements; 

(7) appropriate education and training programs directed to rural 
health care; . 

(8) competition from other health care providers, especially those 
located in urban settings providing similar sel'v,ices; and 

(9) the shortage or oversupf,ly of hospitals and specific hospital 
services in -different areas of testate. ----

In conducting the study, the commissioner shall consult with 
rural health care providers, hospitals, and higher education insti
tutions. The commissioner shall require state health care profes
sional licensin~ boards to submit data iPon request to the 
department ~ uly ! for each preceding ca endar year. The com
missioner must report the tiiidlngs and present recommendations to 
relieve current and projected health care rofessional shortages, alliI 
address the shortage or oversupply ofhospitals an specific hospTIaI 
services in different areas of the state, to the legislature ~ Febru-
"IX h 1991. . 

Sec. 108. [TRANSFER OF FUNDS.] 

All money raised under section 109, through the license renewal 
surchar~es for registered nurses and licensed practical nurses shall 
be tranS'erred each year from the board of nursing to the higher 
eaucation coordinating board for the purposes of the nursing grant 
pros:ams for licensed practIcal nurses and registered nurses, pro
vide in House File 2269, the fIrst engrossment, article 3, sections 4 
and 5, and shall be available until expended. . . 

Sec. 109. [FUNDING FOR NURSING GRANTS.] 

Subdivision 1. [REGISTERED NURSE FUNDING.] (a) The nurs
.i!!g grant program shall be funded ~ ."c $5.50 fee on eachreg~ 
tion renewal of registered nurses as provided under Minnesota 
Statutes, section 148.231, unless the applicant speCffiCaJly indicates 
on the renewal form that the applicant does not wish to participate. 
in the funding ofthis £rogram. The board of nursing .Shall transfer 
an money received uner this subdivision, less an amount sufficient 
to ~ the costs otadministering the pr0!Wam not to exceed 12 
percent (if the fee collected under this sublvision, to' the. higher 
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education coordinating board on '" quarterly basis. This money ~ 
available until expended ~ t1ie highb'r education coordinating 
board. fu JaiiUary 1, 1991, and each su sequent Y'dar, the board of 
nursing shall provide an estimate to the higher e ucation coordi
nating board of the amount of money that may be available each 
year based on the number of anticipated""registration renewals in 
that year. 

(b) Notwithstanding paragraph (a), t1.P to the first $11,000 offees 
collected under this subdivision may be used to program the board 
of nursing's computer system for purposes of administering this 
section. 

Subd. 2. [LICENSED PRACTICAL NURSE FUNDING.] (a) The 
nursmg grant program shall be funded ~ '" $5.50 fee on each 
registration renewal of licenseUpractical nurses as provided under 
Minnesota Statutes, section 148.231, unless the applicant specifi
cally indicates on the renewal form that the applicant does not wish 
to participate in the funding of this program. The board of nursing 
shall transfer all money received under this subdlvlSlon, less an 
amount sufficient to P"cY the costs of administermg the program not 
to exceed 12 percent of the fee collected under this subdivision, to 
the higher education coordinating board on '" quarterly basis. This 
money is available until expended'~ the higher education coordi
nating ooard. fu January!." 1991, and each subsequent year, the 
board of nursing shall provide an estimate to the higher education 
coordinatmg board of the amount of money that may be available 
each year based on the number of anticipated registration renewals 
in that year. 

(b) Notwithstanding paragraph (a), t1.P to the first $6,000 of fees 
collected under this subdivision may be used to program the board 
of nursing's computer system for piirposes of administenng this 
section. '. 

Sec. 1l0. [REPEALER.] 

Subdivision l. [OIL OVERCHARGE MONEY.] Laws 1989, chap
, ter 338, section ll, subdivisions! and 3, are repea:Je([ 

Subd. 2. [SOCIAL WORK AND MENTAL HEALTH BOARDS.] 
MliiiieSota Statutes 1988, sections 148B.01, subdivision 2; and 
148B.02, are repealed-.--

Subd. 3. [INVENTORY, REFERRAL, AND INTAKE SERVICES.l 
MliiiieSota Statutes 1988, section 268.86, subdivision 1 0, ~ re
pealed. 

Sec. lll. [EFFECTIVE DATES.] 
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Su.bdivision1. [CHILD SUPPORT ENFORCEMENT.] Sections 48 
and 74 are effective the d,W following final enactment. Section 49 is 
effective Ju11i h 1990 and applies to coverage identified or enforce a 
on or after t at date. . . --------

Subd. 2: [CHEMICAL DEPENDENCY.] Sections 43 to 47; and 90 
areeH'ect,ve the day following final enactment. - - ---

Subd. 3. [WHOLESALE DRUG DISTRIBUTORS; LICENSING.] 
SectWi1s 20 to 31 are effective on January 1, 1991. 

Subd. 4. [OIL OVERCHARGE MONEY; ENERGY CONSERVA
TIUNTSections 1, subdivision 1; 89; and 110, subdivision 1, are 
effective the day rollowing final enactment.-settion 1, subdivISions 
~ and 3, are effective July h 1991. 

Subd. 5. [WELFARE FRAUD.] Sections 50 and 51 are effective 
July 1, 1990, and ~ to assistance obtained willng!'iiliyOn or after 
that date. -----

Subd. 6. [JOBS AND TRAINING; PLANT CLOSINGS; PAY~ 
MENTBJSections 60 to 68 are effective the day following final 
enactment. 

ARTICLE 3 

HEALTH CARE 

Section 1. Minnesota Statutes 1988, section 13.46,subdivision 5, 
is amended to read: 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to the 
medical, psychiatric, or mental health of any individual, including 
diagnosis, progress charts, treatment received, case histories, and 
opinions of health care providers, that is collected, maintained, used, 
or disseminated by any agency to the welfare system is privatedata 
on individuals and will.be available to the data subject., unless the 
private health care provider has clearly requested in writing that 
the data.be withheld pursuant to section 144.335. Data on individ
uals that is collected, maintained, used, or disseminated by a private 
health care provider under contract to any agency of the welfare 
system is private data on individuals, and is subject to the provisions 
of sections 13.02 to 13.07 and this section, ·except that the provisions 
of section 13.04, subdivision 3, shall not apply. Access to medical 
data referred to in this subdivision by the individual who is the 
subject of the data is subject to the provisions of section 144.335. 
Access to information that ~·maintained Qy the pU31~ authority 
resllonsTIile for support enforcement and that ~ nee e to enforce 
melCal support ~ subject to the provisions of section 518.171. 
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Sec. 2. [PURPOSE.]· 

~ is the policy of the state to provide adequate health care and 
nutrition, and access to that care and nutrition, for all pre~ant 
women, mothers, and ChITdfen in tllis state. The legislature uliy 
reco~izes its commitment to the lleaffilOl' our families and ac
knowedgesthat an investment early in lile will ensure heaIThiff 
adults. The goalhOf the legislature ~ to achTeVe full and simple 
access to compre ensive health care and nutrition for all pregnant 
women and children under age six who are in need. 

Sec. 3. [62A.62] [DEMONSTRATION PROJECT.] 

Subdivision L [ESTABLISHMENT.] The commissioner shall es
tablish demonstration projects to .allow health insurers regiillifed 
under this chapter and health service plan cor orations 
regulated under cha~ter __ extend coverage for ea t an 
services to individua s or gyoups currently unable to afford such 
coverage. For purposes of thIs section, the commissioner may waive 
compliance with minimumoenefits required under chapter62A; 
and any applicable rules jf there is reasonableeviaence that the 
rules prohibit the operation .of tne demonstration project. The 
commissioner shall provide for pUbITCcomment before any statute or 
rule is waived. 

Subd. 2. [APPLICATION AND APPROVAL.] An insurer or health 
servICe pla

ll 
corporation electing to participate in !'o demoilstratioil 

project sha ~ to the commissioner for approval on !'o form 
developed .!iY the commissioner. The application shall include at 
least the foIrowing: . 

(1) !'o statement identifying the population that the project ~ 
designed to serve; 

(2)!'o description of the proposed project including !'o statement 
projecting a schedule of costs and benefits for the enrollee; 

(3) reference to the sections of Minnesota Statutes and depart
ment' of com·merce rules for whiCh waiver ~ requested; 

(4) evidence that application of the requirements of applicable 
Minnesota Statutes and department of commerce rules would, 
unless waived, prohibit the operation ol'1hedemonstrauon p"i1iject; 

(5) an estimate of the number of years needed to adequately 
demonstrate the project's effects; ana 

(6) other information the commissioner may reasonably require. 

Subd. 3. [COMMISSIONER'S REVIEW OF APPLICATION FOR 
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DEMONSTRATION PROJECT.] The commissioner shall approve, 
deny, or refer back tothe insurer or health service plan corporation 
for modification, the application for !"c demonstration project within 
60 days of receipt from the insurer or health service plan corpora
tion. 

Subd. 4. [LENGTH OF PROJECT.] The commissioner may,,£:: 
prove an application for !"c demonstration project for !"c maximum of 
six years, with an ()ption to renew. ' 

Subd. 5. [REPORT REQUIRED.] Each insurer or health service 
pliUiCOrporation fonvhich ~ demonstratiOn project ~ approved shall 
annually file !"c report with the commissioner summarizing the 
project's experience at the same time !c! files its annual report. The 
report shall be on a form developed by the commissioner and shall be 
separate from the-annual report. ---

Subd. 6. [APPROVAL MAY BE RESCINDED.] The commissioner 
ma:yre8cmrl approval of a ,demonstration project if the commissioner 
finds that the project's operation g; contrary to tlie information 
conta.ined in the approved application. 

Sec.· 4. Minnesota Statutes 1989 Supplement, section 144.50, 
subdivision 6, is amended to read: 

Subd. 6. [SUPERVISED LIVING FACILITY LICENSES.] (a) The 
commissioner may license as a supervised living facility a facility 
seeking medical assistance certification as an intennediate care 
facility for persons with mental retardation or related conditions for 
four or more persons as authorized under section 252.291. 

(b) Class B supervised living facilities fep "'* Sf' less "eFS8RS 
seeking medical assistance certification as an intermediate care 
facility for persons with mental retardation or related conditions 
shall be classified as follows for purposes of the state building code: 

(1) Class Bsupervised living facilities for six or less persons shall 
meet Group R, Division 3 occupancy requirements. 

(2) Class B supervised living facilities for seven to 16 persons shall 
meet Group !h Division 1 occupancy requirements. - , 

Class l:l facilities classified under this paragraph, clauses (1) and (2) . 
shall meet Grout> R, Divisi8R &; 8eeupaRey Fe'l"iFemeRts ef the state 
biilIEliRg eede-; the fire protection provisions of chapter 21 of the 1985 
life safety code, NFPA 101, for facilities housing persons with 
impractical evacuation capabilities, and excfPt that Class l:l facili
ties licensed prior to the effective date '!.. this enactment may 
continue to meet institutional fire safety provisions. Classl:l super
vised living facilities shall provide the necessary physical plant 
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accommodations to meet the needs and functional disabilities of the 
residents. For Class !! supervised living facilities licensed after the 
effective date of this enactment housing nonambulatory or nonmo
bile persons, the corridor access to bedrooms, common spaces, and 
other resident use spaces shall be at least five feet in clear width, 
except that '" waiver may be requested in accordance with Minne
sota Rules, part 4665.0600. 

Sec. 5. Minnesota Statutes 1988, section 144A.073, is amended by 
adding a subdivision to read: 

Subd. 3a. [EXTENSION OF APPROVAL OF A PROJECT RE
QUIRING AN EXCEPTION TO THE NURSING HOME MORATO, 
RIUM.] Notwithstanding subdivision 3, '" construction project that 
was approved !>.Y: the commissionerunder the moratorium exception 
approval process in this section pri~r to February h 1990, may be 
commenced more than 12 months a ter the date of the commission
er's approval but no later than July h 199Z:----

Sec. 6. Minnesota Statutes 1989 Supplemen.t, section 145.894, is 
amended to read: 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, RE
SPONSIBILITIES.] 

The commissioner of health shall: 

(a) Develop a comprehensive state plan for the delivery of nutri
tional supplements to pregnant and lactating women, infants, and 
children; 

(b) Contract with existing local public or private nonprofit orga
nizations for the administration of the nutritional supplement 
program; 

(c) Develop and implement a public education program promoting 
the provisions of sections 145.891 to 145.897, and provide for the 
delivery of individual and family nutrition education and counseling 
at project sites, The education programs must include a campaign to 
promote breast feeding; 

(d) Develop in cooperation with other agencies and vendors a 
uniform state voucher system for the delivery of nutritional supple
ments; 

(e) Authorize local health agencies to issue vouchers bimonthly to 
some or all eligible individuals served by the agency, provided the 
agency demonstrates that the federal minimum requirements for 
providing nutrition education will continue to be met and that the 
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quality of nutrition education and health services provided by the 
agency will not be adversely impacted; 

(D Investigate and implement ffil infunt fe_Hla east reElHetiaR a 
system that will to reduce the cost of nutritional supplements sa tBal; 
by Qetaeer l-;-l988;- aElElitiaRal lRathers fHlEI ehilElreR will be seF¥eEI 
and maintain on(loing negotiations with nonparticipatinpnanufac
turers and supphers to maximize cost savings; ' .. - : . 

(g) Develop, analyze, and evalnate the health aspects of the 
nutritional supplement program and establish nutritional guide
lines for the program; 

(h) Apply for, administer, and aniulally expend at least 99 percent 
of available federal or private fpnds; 

(i) Aggressively market servicestoeligible individuals by conduct
ing ongoing outreach activities and by coordinating with and 
providing marketing materials and technical assistarice to local 
human services and community service agencies and nonprofit 
service providers; 

(j) Determine, on July 1 of each year, the number of pregnant 
women participating in each special supplementaUood program for 
women, infants, and children (W.I.C.) and, in 1986, 1987, and 1988, 
at the commissioner's discretion, designate a different food program 
deliverer if the cUrrent deliverer fails to increase the participation of 
pregnant women in the program by at least ten. percent over the 
.previous year's participation r~_te; 

(k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; .. 

(1) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the 
state and local health agencies for the preceding fiscal year; and 

(m) Ensure that any state appropriation to supplement the federal 
program is spent consistent with federal requirements. 

Sec. 7. Minnesota Statutes 1988, section 214,07, subdivision 1, is 
amended to read: 

Subdivision 1. [BOARD REPORTS.] The health-related licensing 
boards and the non-health-related licensing boards shall prepare 
reports according to this subdivision and subdivision la by October 
1 of each even-rmmbered year. Copies of the reports shall be 
delivered to the legislature in accordance with section 3.195, and to 
the governor. Copies of the reports of the health-related licensing 
boards shall also be delivered to the commissioner of health . .The 
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reports shall contain the following i~form~tion relating to' the 
two-year period ending the previous June 30: . 

(a) a general statement of board activities; 

(b) the number of meetings and approximate total number of 
hours spent by all board members in meetings and on other board 

. activities;- . 

(c) the receipts and disbursements of board fundS; 

(d) the names of board members and their addresses, occupations, 
and dates of appointment and 'reappointment to .the board; 

(e) the names and job elassifications of board employees; 

(f) a brief summary of board rules proposed or adopted during the 
reporting period with appropriate citations to the State ~gister and 
published rules; 

(g) the number of persons having each type of license and 
registration issued by the board as of June 30 in the year of the 
report; 

(h) the locations and dates of the administration of examinations 
by the board;. 

(i) the number of persons examined by the board with the persons 
subdivided into groups shoWing age categories, sex, and states of 
residency; 

(j) the number of persons licensed or registered by the board after 
taking the examinations referred to in clause (h) with the persons 
subdivided by age categories, sex, and states of residency; 

(k) the number of persons not licensed or registered by the board 
after taking the examinations referred to in clause (h) with the 
persons subdivided by age categories, sex, and states ·of residency; 

(I) the number of persons not taking the examinations referred to 
in clause (h) who were licensed or registered by the board or who 
were denied licensing or registration with the reasons for the 
licensing or registration or denial thereof and with the persons 
subdivided by age categories, sex, and states of residency; , 

(m) the number of persons previously licensed or registered by the 
board whose licenses or registrations were revoked, suspended, or 
otherwise altered in status with brief statements of the reasons for 
the ,revoc~tion, suspension or alteration; 
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(n) the number of written and oral complaints and other commu
nications received by the executive secretary of the, board, a board 
member, or any other person performing servi<;es for the board (1) 
which allege or imply a violation of a statute or rule which the board 
is empQwered to enforce and (2) which are forwarded to other 
agencies as required by section 214.10; 

(0) a summary, by' specific category, of the substance of the. 
complaints and communications referred to in clause (n) and, for 
each specific category, the responses or dispositions thereofpursuan:t 
to section 214.10 or 214.11; 

(p) any other objective information which the board members 
believe will be useful in reviewing board activities. 

Sec. 8. Minnesota Statutes 1988, section 214.07, is amended by 
adding a subdivision to read: 

Subd. la.[REPORT REQUIREMENT FOR BOARD OF MEDI
CAL EXAMINERS AND BOARD OF NURSING.] The board of 
medical examiners and the board of nursing shall' illcIUde in the 
report reguired under subdivision h clause (0), specific infonnation 
regarding complaints and communications involving obstetrics, 
gynecology, prenatal care, and delivery, and the boards' responses or 
disposi tions. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 1, is amended to read:, 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the, meanings given them: 

(a) "Eligible persons" means pregnant women and children wOO 
are ene yetH' at' age "" el<lel' 00t less than 1-8 yetH'S at' age wOO have 
gross family iRes",es that are e'luaH""" less than ±86!,eFeeffi at'the 
fudeFaI !,sverty guiEleliRes aRd who are not eligible for medical 
assistance under chapter 256B or general assistance medical care 
under chapter 2560 and who are not otherwise insured for the 
covered services. The period of eligibility for children extends from 
the HFst day at'the ffi!lBth in whleh the ehild's HFst birthday"""""" 
birth to the last day of the month in which the child becomes 18 
years old., For purposes of this subdivision, a woman .i§., considered 
pregnant for 60 days postpartum. 

(b) "Covered services" means chil~re~'s health services. 

, (c) "Children's health ~ervi~es" means the health services reim
bursed under chapter 256B,withthe.exception of inpatient hospital 
services, special education services, private. duty nursing services, 
orthodontic services, medical transportation. services, personal care 
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assistant and case management services, hospice care services, 
nursing home or intermediate care facilities services, and chemical 
dependency services. . 

(d) "Eligible providers" meanS those health care providers who 
provide children's health services to medical assistance recipients 
under rules established by the commissioner for that program. 
Reimbursement under this section shall be at the same rates and 
conditions established for medical assistance. 

(e) "Commissioner" means the commissioner of human services. 

(f) "Gross family income" for farm and nonfarm self-employed 
means income calculated using as the baseline the adjusted gross 
income reported on the applicant's federal income tax form for the 
previous year and adding back in reported depreciation, carryover 
loss, and net operating loss amounts that apply to the business in 
which the family is currently engaged. Applicants shall report the 
most recent financial situation of the family if it has changed from 
the period of time covered by the federal income tax form. The report 
may be in the form of percentage increase or decrease. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 4, is amended to read: 

Subd. 4. [ENROLLMENT FEE.] An annual enrollment fee of$25, 
not to exceed $150 per family, is required from eligible persons, who 
have gross family incomes that are equal to or less than 185 percent 
of the federal poverty guidelines, for children'Shealth services. An 
annual enrollment fee of $50, not ·to exceed $300 ~ family, ~ 
required from eligible persons, who have gross family incomes that 
exceed 185 percent of the federiiIPoverty guidelines, for children's 
health services. Enrollment fees are dedicated to the commissioner 
for the children's health plan. program. The commissioner shall 
make an annual redetermination of continued eligibility and iden
tify people who may become eligible for medical assistance. 

Sec. 11. [256.9365] [PURCHASE OF CONTINUATION COVER
AGE FOR AIDS PATIENTS.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
of human serviCes shall establish" program to pay private health 
plan premiums for persons who have contracted human immunode
ficiency virus (HIV) to enable them to continue coverage under" 
~ orllliIlvidual health plan. IT " person ~ determined to be 
eligible under subdivision 2, the commissioner shall P.'lY the eligible 
person's ~ plan continuation coverage premium for 18 months 
after termination of employment, or pay the eligible person's 
individual plan premium for 24 months after initial application. -- --
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Subd. 2. [ELIGIBILITY REQUIREMENTS.] To be eligible for the 
program, an applicant. must satisfy the following requirements: 

(1) the appl~cant ,!,u~t provide :! ehysician's statement veriftng 
that file applIcant IS mtected WIt mv and IS, or Wlthm· tree 
months is likiJ? to become, too ill to work in the appllcant's current 
employment cause of HIV-relate.i ""illSease; . 

(2) the applicant's monthly gross family income must not exceed 
300 percent of the federal poverty guidelines, after aeducting 
medical expenses and insurance premiums; 

(3) the alplicant must not own assets with ~ combined value of 
more than 25,000; 

(4) if applying for payment of ~ pl'fpremiums, the applicant 
must be covere~ an emWoyer s or ormer emplOyer's group 
insurance plan and ~ eJ.igtb e to purchase continuation coverage; 
and . 

(5) !f applying for paymentofilldividual plan premiums, the. 
apPTIcant must be covered !ir an individual health ·plan whose 
coverage and premium costs satisry additional requirements estab-
lished Qy the commissionerJ.n rule. . . 

Subd. 3. [RULES.] The commissioner shall establish rules as 
neCeSsary to implemenTTIie program. Spec1ii!reguirements for the 
payment of individual pran premiums under su division 2, clause 
(5), must be designed to ensure that the state cost of payinf an 
lndiVUlUaI plan premium over a two-year period does not excee the 
estimated state cost that would otherwise be incurred in tnemeilical 
assistance program. 

Sec. 12. Minnesota StatutEis 1989 Supplement, section 256.969, 
subdivision 2c, is amended to read: 

Subd. 2c.[PROPERTY PAYMEN'1'RATES.] For each hospital's 
first two consecutive fiscal Years beginning on or after July 1, 1988, 
the commissioner shall limit the annual increase in property pay
ment rates for depreciation, rents and leases, and interest expense to 
the annual growth in the hospital. cost index derived fr()m the 
methodology in effect on the day before July 1, 1989. When comput
ing budgeted and settlement property payment rates, the commis
sioner shall use the annual increase in the hospital cost index 
forecasted by Data Resources, Inc., consistent with the quarter ofthe 
hospital's fiscal year end. For admissions occurring· on or after the 
rateyearbeginningJanuary 1, 1991, the commissioner shall obtain 
property data. from an updated base year and establish property 
payment rates per admission for each hospital. Property payment 
rates shall be derived from data from the same base year that is used 
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to establish operating payment rates. The property information 
shall include cost categories not subject to the hospital cost index 
and shall reflect the cost-finding methods and allowable costs of the 
Medicare program in effect during the base year. The property 
payment rate per admission shall be adjusted for positive percentage 
change differences in the net book vah"e of hospital property and 
equipment by increasing the property payment rate per admission 
85 percent ofthe percentage change from the base year through the 
most recent.year ending prior to the rate year for which required 
information is available. The percentage change shall be derived 
from equivalent audited information in both yell.rs and shall be 
adjusted to account for changes in generally accepted accounting 

· principles, reclassification of assets, allocations to nonhospital ar
eas, and fiscal 'years. The cost, audit, and charge' data used to 
establish property rates shall only reflect inpatient services covered 
by medical assistance and shall not include operating cost informa
tion. To be eligible for the property payment rate per admission 
adjustment, the hospital must provide the necessary information to 
the commissioner, in a format specified by the commissioner, by the' 
October 1 preceding the rate year. The commissioner shall adjust 
rates for the rate year beginning January 1, 1991, to ensure that all 
hospitals are subject to the hospital cost index limitation for two 
complete years. . 

Sec. 13. Minnesota Statutes 1989 Supplement, section 256.969, 
· subdivision 6a, is amended to read: 

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the 
payment rates, the commissioner shall consider whether the follow-
ing circumstances exist: ' 

(1) [MINIMAL MEDICAL ASSISTANCE USE.] Minnl;)sota hospi' 
tals with 30 or fewer annualized admissions of Minnesota medical 
assistance recipients in the base year, ~xcluding-Medicare crossover 
admissions, may have the base year operating rates, as adjusted by 
the case mix index, and property payment rates established at the 
70th percentile of hospitals in the peer group in effect during the 
base year as established by the Minnesota department of health for 
use by the rate review program. Rates within a peer group shall be 
adjusted for differences in fiscal years and outlier percentage pay
ments before establishing the 70th. percentile. The operating pay
ment rate portion of the 70th ,percentile shall be adjusted by the 
hospital cost index .. To have rates established under this paragraph, 
the hospital must notify the commissioner in writing by November 1 

· of the year preceding the rate year. This paragraph shall be applied 
to all payment rates of the affected hospitaL .. 

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.] 
The commissioner shall establish day and cost outlier thresholds for, 
each diagriostic .. category established under subdivision 2 at two 
standard deviations beyond the geometric mean length of stay or 
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allowable ·cost. Payment for the days and cost beY\lnd the outlier 
threshold shall be in addition to the operating and property payment 
rates per admission established under subdivisions 2, 2b, and 2c. 
Payment for outliers sh"ll be at 70 percent of the allowable operat, 

. ingcost calculated by dh<iding the operating payment rate per 
admission, after adjustment by the case mix index, hospital cost 
index, relative values.andthe disproportionate Pt,>ilUlation adjust
ment, by> the arithmetic mean length of stay M" the diagnostic 
category .. The outlier threshold fo~ neonatal an4 .. burn diagnostic 
categories shall be established at one standard deviation beyond the 
geometric mean length of stay or allowable cost, alld payment shall 
be at 90 percent of allowable operating cost calculate(i ill the same 
manner as other outliers. A hospital may choose an altern"tive 
percentage outlier payment to a minimum of 60 percent and a 
maximum ot 80 percent if the commissioner is notified in writing of 
the request by October 1 of the year preceding the rate year. The 
chosen percentage applies to all diagnostic categories except burns 
and neonates. The percentage of allowable cost that is unrecognized 
by the outlier payment shall be added .back to the base ·year 
operating payment rate per admission. Cost outliers .shal! be calca· 
lated using hospital specific allowable cost data. If a stay is both a 
day and a cost outlier, outlier payments shall be based on the higher 
outlier payment. 

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME 'PA
TIENTS SERVED.) For admissions occurring on or after July 1, 
19!19, the m,edical assistance disproPt,>rtionate populati~n adjust~ 
ment shall comply with federal law at fully implemented rates. The 
commissioner may establish a separate disproportionate population' 
operating payment rate adjustment. under the general assistance 

. medical care program. For admissions occurring on or after the rate 
y"ar be[inning January .1,' 1991, the disproportionate population 
a justment shall be derived from base year Medicare cost report 
data alld may be adjusredby data reflecting actual claims paid by 
the department.' , 

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED 
NURSE ANESTHETISTS,) Hospitals may exclude certified regis
tered Ilurse anesthetist costs from the operatillg pay'mellt rate as 
allowed by seCtiOIl 256B.0625, subdivision U. To be eligible, a 
hospital mustllotify the commissioller in writing by October 1 of the 
year precedillg the rate year of the request to exclude certified 
registered 'nurse anesthetist costs. The hospital must agree that all 
hospital claims for the cost and charges of certified registered nurse 
anesthetist services will not be included as part of the rates for 
inpatient serYices provided during the rate year. In this case, the 
operating paymellt rate shall be adjusted to exclude the cost of 
certified registered nurse anesthetist serYices. Payments made 
through separate daimsforcertified registered nurse anesthetist 
services sha.ll not be paid directly through the hospital provider 



11928 JOURNAL OF THE HOUSE [80th Day 

number or indirectly by the certified registered nurse anesthetist to 
the hospital or related organizations. 

(5) [SPECIAL RATES.] The commissioner may establish special 
rate-setting methodologies, including a per day operating and prop- ' 
erty payment system, for hospice, ventilator dependent, and other 
services on a hospital and recipient specific basis taking into 
consideration such variables as federal designation, program size, 
and admission from a medical assistance waiver or home care 
program. The data and rate calculation method shall conform to the 
requirements of paragraph (7), except that hospice rates shall not 
exceed the amount allowed under federal law and payment shall be 
secondary to any other medical assistance hospice program. Rates 
and payments established under this paragraph must meet the 
requirements of section 256.9685, subdivisions l' and 2, and must 
not exceed payments that would otherwise be made to a hospital in 
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5, 
and 6. The cost and charges used to establish rates shall only reflect 
inpatient medical assistance covered services. Hospital and claims 
data that are used to establish rates under this paragraph shall not 
be used to establish payments or relative values under subdivisions 
2, 2b, 2c, 3, 4, 5, and ,6. . 

(6) [REHABILITATION DISTINCT PARTS.] Units of hospitals 
that are recognized as rehabilitation distinct parts by the Medicare 
program shall have separate provider numbers under the medical 
assistance program for rate establishment and billing purposes only. 
These units shall also have operating and property payment rates 
and the disproportionate population adjustment established sepa
rately from other inpatient hospital services, based on the methods 
of subdivisions 2, 2b, 2c, 3, 4, 5, and 6. The commissioner may 
estahlish separate relative values under subdivision 2 for rehabili
tation hospitals and distinct parts as defined by the Medicare, 

, program. For individual hospitals that did not have separate medical 
assistance rehabilitation provider numbers or rehabilitation dis
tinct parts in the base year, hospitals shall provide the information 
needed to separate rehabilitation distinct part cost and claims data 
from other inpatient service data. 

(7) [NEONATAL TRANSFERS.] For admissions occurring on or 
after July 1, 1989, neonatal 'diagnostic category transfers shall have 
operating and property payment rates established, at receiving 
hospitals which have neonatal intensive care units on a per day 
payment system that is based on the cost finding methods and 
allowable costs of the Medicare program during the base year. Other 
neonatal diagnostic category transfers shall have rates established 
according to paragraph (8). The rate per day for the neonatal service 
setting within the hospital shall be determined by dividing base 
year neonatal allowable costs by neonatal patient days. The operat
ing payment rate portion of the rate shall be adjusted by.the hospital 
cost index and the disproportionate population adjustment. The cost 
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and charges used to establish rates shall only reflect inpatient 
services covered by medical assistance. Hospital and claims data 
used to establish rates under this paragraph shall not be used to 
establish payments or relative values under subdivisions 2, 2b, 2c, 3, 
4,5, and 6. 

(8) [TRANSFERS.] Except as provided in paragraphs (5) and (7), 
operating and property payment rates for admissions that result in 
transfers and transfers shall be established on a per day payment 
system. The per day payment rate shall be the sum of the adjusted 
operating and property payment rates determined in subdivisions 
2b and 2c, divided by the arithmetic mean length of stay for the 
diagnostic category. Each admission that results in a transfer and 
each transfer is considered a separate admission to each hospital, 
and the total of the admission and transfer payments to each 
hospital must not exceed the total per admission payment that 
would otherwise be made to each hospital under paragraph (2) and 
subdivisions 2b and 2c. 

(b) The computation of each hospital's payment rate and the 
relative values of the diagnostic categories are not subject to the 
routine s~rvice cost limitation imposed under the Medicare pro
gram. 

(c) Indian health service facilities are exempt from the rate 
e.stablishment methods required by this section and shall be reim
bursed at the facility's usual and customary charges to the general 
public. This exemption is not effective for payments under general 
assistance medical care. 

(d) Except as provided in paragraph (a), clauses (1) and (3), 
out-of-state hospitals that are located within a Minne.sota local trade 
area shall have rates established using the same procedures and 
methods that apply to Minnesota hospitals. Hospitals that are not 
required by law to file information in a format necessary to establi.sh 
rates shall have rates established based on the commissioner's 
estimates of the information. Relative values of the diagnostic 
categories shall not be redetermined undE>r this paragraph until 
required by rule. Hospitals affected by this paragraph shall then be 
included in determining relative values. However, hospitals that 
have rates established based upon the commissioner's estimates of 
information shall not be included in determining relative values. 
This paragraph is effective for hospitalfi.scal years beginning on or 
after July 1, 1988. A hospital shall provide the information neces
sary to establish rates under this paragraph at least 90 days before 
the start of the hospital's fiscal year. 

(e) Hospitals that are not located within Minnesota or a Minne
sota local trade area shall have operating and property rates 
established at the average of statewide and local trade area rates or, 
at the commissioner's discretion, at an amount negotiated by the 
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commissioner. Relative values shan not include data from hospitals 
that have rates established under this paragraph. Payments, includ
ing third party liability, established under this paragraph may not' 
exceed the charges on a claim specific basis for inpatient services 
that are covered by medical assistance. 

CD Medical assistance inpatient payment rates must include the 
cost incurred by hospitals to pay the department of health for 
metabolic disorder testing of newborns who are medical assistance 
recipients, if the cost is not recognized by another payment source. 

(g) Medical assistance inpatient paYIpents shall increase 20 per
cent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (;) the hospital had 100 or fewer Minnesota 
medical assistance annualized paid admissions, excluding Medicare 
crossovers, that were paid by March 1,1988, for the period January 
1, 1987, to June 30, 1987; Oi) the hospital had 100 or fewer licensed 
beds on March 1, 1988; (iii) the hospital is located in Minnesota; and 
(iv) the hospital is not located in a city of the first class as defined in 
section 410.01. For this paragraph, medical assistance does not 
include general assistance medical care. 

(h) Medical assistance inpatient payments shall increase 15 
percent for inpatient hospital originally pai!,! admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (i) the hospital had more than 100 but fewer 
than 250 Minnesota medical assistance annualized paid admissions, 
excluding Medicare crossovers, that were paid by March 1, 1988, for 
the period January 1, 1987, to June 30, 1987; (ii) the hospital had 
100 or fewer licensed beds on .March 1, 1988; (iii) the hospital is 
located in Minnesota; and (iv) the hospital is not located in a city of 
the first class as defined in section 4.10.01. For this paragraph, 
medical assistance does not inciudegeneral assistance medical care. 

(i) Admissions occurring on or after July- !... 1990, that are 
classified to -'" diagnostic category of mental health or chemical 
dependency shall have rates established according to the methods of 
paragraph (a), clause (8), when -'" hold or commitment is ordered by 
the court for the days that inpatient hospital services are medically 
necessary. Stays which are medically necessary for inpatient hospi
tal services and covered !Jy medical assistance shall not be billable 
to any other governmental entity. Medical necessity shall be deter
mined under·criteria established to meet the requjrements of s'ection 
256B.04, subdivision 15, or 256D.03, subdivision 7, paragraph (b). 

Sec. 14. Minnesota Statutes 1989 Supplement, section 256.9695, 
subdivision 1, is amended to read: 

Subdivision l. [APPEALS.] A hospital may appeal a decision 
arising from the application of standards or methods under. section 



80th Day] THURSDAY, MARCH 29, 1990 11931 

256.9685, 256.9686, or 256.969, if an appeal would result in a 
change to the hospital's payment rate or p.ayments. Both overpay" . 
ments and underpayments that result from the submission of 
appeals shall be implemented. Regardless of any appeal outcome, 
relative values shall not be recalculated. The appeal shall be heard 
by an administrative law judge according to sections 14.48 to 14.56; 
or upon agreement by both parties, according to a modified appeals 
procedure established by the commisSioner and the office of admin" 
istrative hearings. In any proceeding under this section, the appeal" 
ing party must demonstrate by a preponderance of the evidence that 
the commissioner's determination is incorrect or not according to 
law. ' 

(a) To appe'll a payment rate or payment determination 0,. a 
determination made from base year information, the hospital shall 
file a written appeal request to the comm'issione,r within 60 days of 
the date the payment rate determination was mailed. The' appeal 
request shall specify: (i) the disputed items; (ii) the authority in 
federal or state statute or rule upon which the hospital relies for 
each disputed item; and (iii) the name and address of the person to 
contact regarding the appeal. " A change to a payment rate or 
payments that results· from a successful appeal, to the Medicare' 
program of the base year information establishing rates for the rate 
year beginning in 1991 and after is a prospective adjustment to 
subsequent rate years. After December 31, 1990, payment rates 
shall not be adjusted for appeals of base year information; that affect 
years prior to the rate year beginning January 1,1991. Facts to be 
considered in any appeal of base year information are limited to 
those in existence at the time the payment rates of the first rate year 
wer.e established from the base year information . .In the case of 
Medicare settled appeals, the60"day appeal period shall. begin on 
the mailing date of the notice. by the Medicare program or the date 
the medical assistance payment rate determination notice is mailed, 
whichever is later. . 

, (b)To appeal a payment rate or payment change that results from 
a difference in case mix between the base year and a rate year, the 
procedures and requirements of paragraph (a) apply. However, the 

.al'pealmust be filed with the commissioner within W 120 days after 
the end of a rate year. A case mix appeal must apply to the cost of 
services to all medical assistance patients that received inpatient 

" services from the hospital during the rate year appealed. FeF this 
)'IQI'ag>'lIJlh, H9S)'1ita1IBeffilS" faeiIity H".I."ieg the )'I£9':i"8F ." .. mbeF.as 
tHt_ iRj3stir:;Ht seFviee faeility: 

, , 

Sec. 15 .. MiJ?nesota Statutes 1989 Supplement, section 256.9691), 
subdivision 3; is amended to read: ' '. 

Subd. 3. [TRANSITION.] Except as provided in section 256.969, 
subdivision 6a, paragraph (a), .clause (3), the commissioner shall 
establish a transition period for the calculation of P'lyment rates 
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from July 1, 1989, to IleeemaeF 3l;-lWG; as follows the implemen
tation date of the upgrade to the Medicaid management information 
system. 

During the transition period: 

(a) Changes resulting from section 256.969, subdivision 6a, para
graph (a), clauses 0), (2), (4), (5), (6), and (8), shall not be imple
mented, except as provided in section .. 256.969, subdivision 6a, 
paragraph (a), clause (7), and paragraph (i). . 

(b) Rates establishell fEw has!,ital fiseal yeaFS aegiiHling 8B OF afteF 
Jtily l,.!989, shall B8£ Be allj .. stell fEw ~ aBe !,eFeent teehnalagy 
faet8p inel .. llell in ~ "as!,ital east; iB!Ie* The beginning of the 1991 
rate year shall be delayed and the rates notification reqmreilleiit 
shaH not beapp1lca6Ie. ~ - --

(c) Operating payment rates shall be indexed from the hospital's 
most recent fiscal year ending prior to January 1, 1991, by prorating 
the hospital cost index methodology in effect on January 1, 1989. 
Payments made for admissions occurring on or after Jtily June 1, 
1990, shall not inel .. lle be adjusted ~. theone percent technology 
factor included in the hospital cost index and the hospital cost index 
shall not exceea rour percent. ThiSliOsprtiil cost index limitation 
shall not a161Y tonospitals that meet the requirements of section 
256.969, su ivision 6a,paragraphs !gLand (h).· . 

(d) Property and pass-through payment rates shall be maintained 
at the most recent payment rate effective for June 1, 1990. However, 
all hospitals are subject to the hospital cost index limitation of 
subdivision 2c, for two complete fiscal years. Property and pass
through costs shall be retroactively settled through IleeemaeF 3l;-
19AA the transition period. The laws in effect on the day before July 
1, 1989, apply to the retroactive settlement tfflm Jtily l, !989, t.. .. 
Deeemi:leF 3l-; ~. 

Sec. 16. Minnesota Statutes 1988, section 256B.04, subdivision 15, 
is amended to read: 

Subd. 15. [UTILIZATION REVIEW.] (1) Establish on a statewide 
basis a new program to safeguard against unnecessary. or inappro
priate use of medical aSsistance services, against excess payments, 
against unnecessary or inappropriate hospital admissions or lengths 
of stay, and against underutilization of services in prepaid health 
plans, long-term care facilities or any health care ·delivery system 
subject to fixed rate reimbursement. In implementing the program, 
the state agency shall utilize both prepayment and postpayment 
review systems to determine if utilization is reasonable and neces
·sary. The determination of whether services. are reasonable and 
necessary shall be made by the commissioner in consultation with a 
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professional services advisory group or health care consultant 
appointed by the commissioner. 

(2) Contracts entered into for purposes of meeting the require
ments 0 of this subdivision shan not be subject to· thE! set-aside 
provisions of chapter 16B. 

(3) A recipient aggrieved by the commissioner's termination of 
services or denial of future services may appeal pursuant to section 
256.045. A vendor aggrieved by the commissioner's determination 
that services provided were not reasonable or necessary may appeal 
pursuant to the contested case procedures of chapter 14'0 To appeal, 
the vendor shall notify the commissioner in writing within 30 days 
of receiving the commissioner's notice. The appeal request shall 
specify each disputed item, the reason for the dispute, an estimate of 
the·dollar amount involved for each disputed item, the computation 
that the vendor believes is correct, the authority in 'statute or rule 
upon which the vendor relies for each disputed item, the name and 
address of the person or firm with whom contacts may be made 
regarding the appeal, and other information required by the com
missioner. 

(4) The commissioner may select providers to provide case man
agement services to recipients who use health' care services inap
propriately or to recipients who are eligible for other managed care 
projects. The providers shall be selected based upon criteria that 
may include a comparison with '" peer B!"llP of providers related to 
the quality, quantity, or cost of health care services delivered or· '" 
review of sanctions previously imposed !2.Y: health caroe services 
programs or the provider's professional licensing board. 

Sec. 17. Minnesota Statutes 1988, section 256B.Q4, subdivision 16, 
is amended to read, 

Subd. 16. [PERSONAL CARE l'J;;SISTANTS SERVICES.) (a) The 
commissioner shall adopt permanent rules to implement, adminis
ter, and operate the personal care assistaHt services )3F8gFam. The 
rules must incorporate the standards and requirements adopted by 
the commissioner of health under section 144A.45 which are appli
cable to the provision of personal care assistaHt )3F8gFaHl. Limits on 
the extent of personal care. assistaHt services that may be provided 
to an individual must be based on the cost-effectiveness of the 
services in relation to the costs of inpatient hospital care, nursing 
home care, and other available types of care. The rules must provide, 
at a mintmum: 

(1) that agencies be selected to contract with.or employ and train 
staff to provide and supervise the provision of personal care services; 

(2) that agenciiis employ or contract with a qualified applicant 
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that a qualified recipient proposes to the agency as the recipient's 
choice of assistant; 

(3) that agencies bill the medical assistance program for a 
personal care service by a personal cc:.tre assistant and. ¥isits super
vision by the registered· nurse supervising the personal care assis
tant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

(b) For personal care assistants under contract with an agency 
under paragraph (a), the provision of training and supervision by 
the agency does not create an employment relationship. The com
missioner may waive the requirement for the provision ofpersonaI 
care services through an agency In ~ partiCliTar county~ when there 
are less than two agencies providing 'services in that county. 

Sec. 18. Minnesota Statutes 1988, section 256B.055, subdivision 3, 
is amended to read: 

Subd. 3. [AFDC FAMILIES.) Medical assistance may be paid for a 
person who is eligible for or receiving, or who would be eligible for, 
except for excess income or assets, pub1ic assistance under the aid to 
families with dependent children program. 

Sec: 19. Minnesota Statutes 1988, section 256B.055, subdivision 5, 
is amended to read: 

Subd. 5. [PREGNANT WOMEN; DEPENDENT UNBORN 
CHILD.) Medical aSsistance may be paid for a pregnant woman, as 
eertified ... 'lfFiting by a flRysieian "., _ midwife who has written 
verification of a positive pregnancy test from a physlCi""an or licensed 
registered nurse, who meets the other eligibility criteria of this 
section and who would be categorically eligible for assistance under 
the aid to families with dependent children program if the child had 
been born and was living with the woman. For purposes of this 
subdivision, a woman is considered pregnant for 60 days postpar
tum. 

Sec. 20: Minnesota Statutes 1988, section 256B.055, subdivision 6, 
is amended to read: . 

Subd. 6. [PREGNANT WOMEN; NEEDY UNBORN CHILD.) 
Medical assistance may be paid for a pregnant woman, as eertified ... 
writing by a flbysieiaR "., _ midwife who has written verifica
tion of ". 'positive pregnancy test from ".pllJslcian or licensed 
registered nurse, who meets tne-other eligibility criteria of this 
.section and whose unborn child would be eligible' as a needy child 
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under subdivision ±h 10 if born' and living with the woman. For 
purposes of this subdivision,'a woman is considered pregnant for 60 
days postpartum. 

Sec; 21. Minn"sota Statutes 1989 Supplement, section 256B.055, 
subdivision 7, is 'amended to 'read: 

Subd, 7. [AGED, BLIND, OR DISABLED PERSONS.] Medi~al 
assistance may be paid for a person. who meets the categorical 
eligibility requirements of the supplemental security income' pro
gram aHElor, who would meet those reitrements except for excess 

.,income or assets, 'and who meets the 0 er eligibIlity requirements 
of this section. 'I'he meTh9lleJegyfe¥ealelllating ineame IBIlSt he *he 
same methadalagy IlSed fe¥ ealelliating iseame fe¥ *he sllJ3J3lemental 

· seellFity iseame ,lPagFam .ffiree)3t as SfJeeified atheFwise by state ..... 
ted<j.Fallaw, PIlle, .... Fegalatian, '-

Effective February 1, 1989;and to the extent iillowed by federal 
law the commissioner shall. deduct state and federal income taxes 
and federal insurance contributions act payments \Vithheld from the 
individual's earned: income in determining 'eligibility under this· 
subdivision. '. 

Sec. 22. Minnesota Statutes .1988, section 256B.055, subdivision 
12, is amended toread: . 

Subd. 12. [DISABLED CHILDREN.] (a) A person is eligible for 
m.edical assistance if the person is underage 19 and qualifies as a 
disabled individual' under United States 'Code; title 42,section 
1382c(a), and would be eligible for mediCal assistance under the 
state plan if -residing in a medical· institution, and who requires a 

· levelof care provided in' a hospital, skilled nursing facility, ,interm;e
diate care facility, or intermediate care facility for persons with 
mental retardation or reHated conditions, for whom home care is 
appropriate,. provided that· the cost to medical assistance for 'home 
care services is not mote than the amount that medical assistance 
w6uldpay for appropriate instItutional care. 

· (b) For purposes ofthis subdivision, "hospital" means an acuk 
care iiiSUtution as det'inectin section 144.696,subdl'vISl0ii3;llcensea 
pursuant to sections .. 144.50. to 144.58, which is appropriate jf.!! 
Phs'll IS technologyaeperu!ent or has a--clironic health condition 
w ic requires frequent intervention .fu':-!! health care professional 
to avoid death.' . ------

(c) For purposes of this subdiyjsion~ "skilled nursing facility" and 
"intermediate care Tacility" means !! facility which provides-nurSiiig 
care as defined in sectIon144AN, subdivisiOil5,licensed pursuant 
to sections 144A7l2 to 144A.10,which is appropriate.if!! person is in 
actIve restorative treatment; IS in need of speCIal treatments 'PEit 
videdor superviSed ~ !! licensed nurse; or has unpredicta . e 



11936 JOURNAL OF THE HOUSE [80th Day 

episodes of active disease processes requiring immediate judgment 
!i,y ~ licensed nurse.. . '.. '. , 

(d) For pUrposes of this subdivision, "intermediate care facility for 
the mentaIl.\;retarded" or "ICFIMR" means ~ program licensed to 
provide serVIces to· persons with mental retardation under section 
252.28, and chapter 245A, and' a physical plant ITCei1Sed as ~ 
supervisealiving facility under cnapter 144, which together are 
certified !i,y the Minnesota department of health as meeting the 
standards in Code of Federal Regulations, title ~tart 483, for an 
intermedIate care facility whichprovides services or persons willi 
mental retarclation or lrirsons with related conditions who require 
24-hour supervision an active treatment for medical, bellaVioral, or' 
habilitation needs. 

(e) For ~urposes of this subdivision, ~ hospital, skilled nursing 
facility, or mtermediate care facIlity may be appropnate for persons 
who rijmre 24-hour sU/:rvIslOn because they exhibit suicidal or 
homici al ideation or havior, psychosomatic disorders or so
matollsychic. disorders that may. become life threatenin~ severe 
socia y unacceptable be1i'iiVior associated wlffi psychiatricisoraef, 
pSYChOSIS or severe developmental problems requiring continuous 
skilled observation, or disabling symptoms that do not respond to 
office-centered outpatient treatment. . -- - - -

Sec. 23. Minnesota Statutes 1988, section 256B.056, is amended 
by adding a subdivision to read: 

, .subd. la, [INCOME AND ASSETS GENERALLY] Unless spect 
ically regmred ~ state law or rule or federal law or regulation, t. e 
methodol0foes used in counting illcome and assets to determine 
eligibility or medical assistance sl1a1l be as follOWS:'(a) for persons 
whose eligibility category is based on bITiidness, disability, or age of 
65' or more years, the metno'dOlOgies for the supplemental security 
income prof£am shaIl be used; and (Ii) lOr' families and children, 
which inclu es all othereJigIDffity cateFa0ries, the methiid'ologies for 
the aid to familieS with de~endent chi ren prOF under section 
256.73 shall be used. For t ese purposes, a ''met odology"does not 
liiCfii(fe an asset or income standard, Dudgeting or accounting 
method, or meiliod of determinmg effective dates. 

Sec. 24, Minnesota Statutes 1988, section 256B.056, subdivision 2; 
is amended to read: 

Subd. 2. [HOMESTEAD.] To.be eligible for. medical assistance, a 
person must not own, individually or together with the person's 
spouse, real property other than the homestead. For the purposes of 
this section, "homestead" means the house owned and occupied by 
the applicant or recipient as a primary place of residence, togetJ:ter 
with the contiguous land upon which it is situated. The homestead 
shall continue to be excluded for persons residing in a long-term care 
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facility if it is used as a primary residence by the s!,s\lse, minef
ehiM; ffi' disabled ehiM sf any ageo one of the following individuals: 

(a) the spouse; 

(c) -"- child of any age who ~ blind or permanently and totally 
disabled as defined in the supplementar-security income program; 

(d) -"- sibling who has equity interest in the home and who resided 
in the home for at least one ylar immediately beforethe date of the 
j)eiSOn'SaOmTsSwn to the faci ity; or ---,-----

(e) -"- child of any age who resided in the home for at least two 
years immeaiately before the date of the person's admission to the 
facility, and who provideifCare to the person that permitted the 
person to reside at home rather than in an institution. 

The homestead is also excluded for the first six calendar months of 
the person's stay in the long-term care facility. The person's equity 
in the homestead must be reduced to an amount within limits or 
excluded on another basis if the person remains in the long-term 
care facility for a period longer than six months. Real estate not used 
as a home may not be retained unless the property is not salable, the 
equity is $6,000 or less and the income produced by the property is 
at least six perce~t of the equity, or the excess real property is 
exempted for a period of nine months if there is a good faith effort to 
sell the property and a legally binding agreement is signed to repay 
the amount of assistance issued during that nine months. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 3, is amended to read: ' 

Subd. 3. [ASSET LIMITATIONS.] To be eligible for medical 
assistance, a person must not individually own more than $3,000 in 
assets, or if a member of a household with two family members 
(husband and wife, or parent and child), the household must not own 
more than $6,000 in assets, plus $200 for each additional legal 
dependent. In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. The value of the items in para
graphs (a) to (i) are not considered in determining medical assis
tance eligibility. 

(a) The homestead is not considered. 
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(b) Household goods and personal effects are not considered. 

(c) Personal property used as a regular abode by the applicant or 
recipient is not considered. 

(d) A lot in a burial plot for each member of the household is not 
considered. 

(e) Capital and operating assets of a trade or business that the 
local agency determines are necessary to the person's ability to earn 
an .incQme are not considered. 

(D FeF Ii jlffi'ied ef sH< ·mentas, Insurance settlements to repair or 
replace damaged, destroyed, or stolen property are Bet considered to 
the same extent as in the related cash assistance programs. -

(g) One motor vehicle that is lice;'sed pursuant to chapter 168 and 
defined as: (1) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in 
categories A to E, of section 168.013, subdivision Ie, and that is used 
primarily for the person's benefit is not considered. 

To be excluded, the vehicle must have a market value of less than 
$4,500; be necessary to obtain medically necessary health services; 
be necessary for employment; be modified for operation by or 
transportation of a handicapped person; or be necessary to perform 
essential daily tasks because of climate, terrain, distance, or similar 
factors. The equity value of other motor vehicles is counted against 
the asset limit, 

(h) Life insurance policies and assets designated as burial ex
penses, according to the standards and restrictions of the supple
mental security income (SSI) program. 

(i) Other items whleft IHftY be excluded by federal law are not 
considered. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 4, is amended to read: 

Subd. 4. [INCOME.] To be eligible for medical assistance, a person 
must not have, or anticipate receiving, semiannual income'in excess 
of120 percent of the income standards by family size used in the aid 
to families with dependent children program, except that families 
and children may have an income up to 133'13 percent of the AFDC 
income standard. Net'llitastanEiiftg aay laws at' ....Ies te the _ 
tFary, In computing income to determine eligibility of persons who 
are not residents oflong-termcare facilities, the commissioner shall 
disregard increases in income as required by Public Law Numbers 
94-566, section 503; 99-272; and 99-509. 



80th Day] THURSDAY, MARCH 29; 1996 

Sec: 27. Minnesota Statutes 1988, section 256B.056, sub<:\ivision 7, 
is amended to read: . 

Subd. 7. [PERIOb OF INEUGlIlIUTY ELIGIBILITY.] Eligibil
ity is available for ttle month of application and for ttlree months 
prior to application if the person was eligible in those prior months. 
A redetermination of eligibility must occur every 12 mOnths. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 256B.057, 
· subdivision 1, is amended to read: 

. Subdivision 1. [PREGNANTWOMEN AND INFANTS.] An infant 
less than one year of age or a pregnant woman, as eedifieEi .... 
w .. itiftg l>y a J3hysieiaft 6f' ffiH'Se ",iEiwife who has written verifica
tion of ~ positiv~. prewancy test from ~ pi?Ysician .or· licensed 

· regIstered nurse, IS elIgIble for medIcal assIstance If countable 
family income is equal to or less than 185 percent of the federal 
poverty gnideline for the same family size. Eligibility for a pregnant 
woman or infant less than one year of age under this subdivision· 
must be determined without regard to asset standards established in 
section 256B.056, subdivision. 3. Adjustments ijJ:the income limits 
due to annual changes in the federal poverty guidelines shall be 
implemented the first day of July following publication of the 
changes. .. . 

Sec. 29: Minnesota Statutes 1989 Supplement, section 256B.057, 
subdivision 2, is amended to read: 

Subd. 2. [CIDLDREN.] A child one through _ five years of age 
in a family whose countable income is less than lOO 133 percent of 
the federal poverty guidelines for the same family size is eligible for 
medical assistance. A child six through seven years of ag:

1 
who was 

born after September ;!Q, 1983 in ~ family whose counta e income 
is less than 100 percent of the (eoreral povertTeline for the same 
sizedfawHy is e~iw~le for meaica! assist:ance. ~igibility,forchUdren 

· under t IS siibdIvIsIon must be determmed wIthout regilrd to asset 
standards established in section 256B.056, subdivision 3. Adjust-

· ments in the income limits due to annual. ch~nges in the feQeral 
poverty guidelilHls shall be implemented the first day of July 
following publication of the changes. . 

Sec. 30. Minnesota Statutes 1989 Supplement, section 25613.057, . 
is amended by adding a subdivision to read: 

Subd. 4. IQUALIFIEb WORKING DISABLED ADULTS.] Ape}; 
son who Is entitled to Medicare Part A benefits under section 1818 
of the Socral Security Act; whoserncollle does not exceed 200 percent 
Oftne reaeral poverty gUlcleIlnes for the ap£hcable .family size; 
Whose nonexempt assets do not exceed twice t e maxilllum amount 
allowable under the susplelllentaISeCuntYIDcollle program, accord
!!!g to family size;. an who~· not otherwise ehliible for. medical 
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assistance, is eligible for medical assistance reimbursement of the 
Medicare Part A premium. Adjustments in the income limits due to 
annual chaI$es in the federal poverty ~idelines' sh3JTlie imple
mented the hrst day of July following p"ication of the manges. 

Sec. 31. Minnesota Statutesl989 Supplement, section 256B.057, 
is amended by adding a subdivision to ,read: 

Subd.5. [DISABLED ADULT CHILDREN.] A person who ~ at 
least 18 yejrs old, who was eligible for supPlemental security 
income bene Its on the basis of blindness or disabihty, who became 
disabled or blindoeWre he or Slie reached the age of 22 and who lost 
eligibility as !! result of becoming entitleif to !! ciill'd's insurance 
benefits on or after July h 1987, under section 202(d) of the Social 
Security Act, or because of an increase in those oenents effective on 
or after Julr,J..1987, iseligllile for medical assistance as long as he 
or she wou d be entitled to sup~lemental security income in the 
aosence of child's insurancebene~ts or increases in those benefitS: 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256B.0575, 
is amended to read: 

256B.0575 [AVAILABILITY OF INCOME FOR INSTITUTION
ALIZED PERSONS.] 

When an institutionalized person is determined eligible for med
ical assistance, the income that exceeds the deductions in para
graphs (a) and (b) must be applied to the cost of institutional care. 

(a) The following amounts must be deducted f<om the institution
alized person's income in the following order: 

(1) the personal needs allowance under section 256B.35; 

(2) the personal allowance for disabled individuals under sectio~ 
256B.36;' , 

(3) if the institutionalized person has a legally-appointed guard
ian or conservator, five percent of the recipient's gross monthly 
income up to $100 as reimbursement for guardianship or conserva
tor~4ip services; 

(4) a monthly income allowance determined' under section 
256B.058, subdivision 2, but only to the extent income' of the 
institutionalized spouse is made available to the community spouse; 

(5) a monthly allowance for children under age 18 which,together 
with the net income of the Cli.Iaren, would provide income equal to 
the medicaf assistance standard for ,a family size that includes onlY 
the minor chIldren. This deductionaPjiIlesOiiJy ifthe children do not 
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live with the community spouse, and 'dnly if the children resided 
with the institutionalized person imme iatelY prior to admission; 

(6) a monthly family allowance for other family members, equal to 
one-third of the difference between 122 percent of the federal poverty 
guidelines and the monthly income for that family member; and 

f6} (7) amounts for reasonable expenses incurred for necessary 
medical or remedial care for the institutionalize.d spouse that are not 
medical assistance covered expenses and that are not subject to 
payment by a third party. 

For purposes of clause W (6), other family member includes 00ly 
.......,.. "" de!,endent children, Gijlf.)ndent !,arents, "" de!,endent 
siblings af tile institatienali.ed "" ce ........ nity SJl6tiSC if tile sibling 
resides with tile eemmHnity SfleHse. ~ person who resides with the 
community spouse and who is ~ minor or dependent child, depen
dent parent, or dependent sibling of either spouse. "Dependent" 
means ~ person who could be claimed as ~ dependent for federal 
income tax purposes under the Internal Revenue Code. 

(b) Income shall be allocated to an institutionalized person for a 
period of up to three calendar months, in an amount equal to the 
medical assistance standard for. a family ,size of one if: 

(1) a physician certifies that the person is expected to reside in the 
long-term care facility for three calendar months or less; 

(2) if the person has expenses of maintaining a residence in the 
community; and 

(3) if one of the following circumstances apply: 

(i) the person was 110t living together with a spouse or a family 
member as defined in paragraph (a) when the person entered a 
long-term care facility; or 

(ii) the .person and the person's spouse become institutionalized on 
the same date, in which case the allocation shall be applied.to the 
income of one of the spouses. 

For purposes of this paragraph, a person is determined to be residing 
in a licensed nursing home, regional treatment .center, or medical 
institution if the person is expected to remain fora period of one full 
calendar month or more. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 256B.059, 
subdivision 4, is amended to read: 
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Subd. 4. [INCREASED COMMUNITY SPOUSE ASSET ALLOW
ANCE; WHEN ALLOWED.] (a) If either the institutionalized 
spouse or community spouse establishes that the community spouse 
asset allowance under subdivision 3 (in relation to the amount of 
income generated by suchan allowance) is 'not sufficient to raise the 
community spouse's inco~me to the minimum monthly maintenance 
needs allowance in .section 256B.058, subdivision 2, paragraph (c), 
there shall be substituted for the amount allowed to be transferred 
an amount sufficient, when combined with the monthly income 
otherwise available to the spouse, to provide the minimum monthly 
maintenance needs allowance. 1l substitution under this paragraph 
may be made only if the assets of the couple have been arrangea so 
that The maximum amount 01 income-producing assets, at the 
maximum rate of return, are available to the community spouse 
under the community spouse asset allowance. The maximum rate of 
return is the avera e rate 01 return available from the financial 
illsffiiitwnhol ing the asset, or !'. ratedetermin~ the c~mmis
sioner to be reasonable according to . community standards, if the 
asset ;" not held £y !'. financial institution. 

(b) The community spouse asset allowance under subdivision 3 
can be increased by.court order or hearing that complies with the 
requirements of United States Code, title 42, section 1924. 

Sec. 34. Mirinesota Statutes 1989 Supple;"ent, section 256B.059, 
subdivision 5,is amended to read: 

Subd. 5. [ASSET AVAILABILITY.] (a) At the time of application 
for medical assistance benefits, assets considered available to the 
institutionalized spouse shall be the total value of all assets in which 
either spouse has an ownership interest, reduced by the greater of: 

(1) $12,000; or 

(2) the lesser of the spousal sl]are or $60,000; or 

(3) the amount required by court order·to~be paid to the commu
nity spouse. If the community spouse asset allowance has been 
increased under subdivision 4, then the assets considered available 
to the institutionalized spouse under this subdivision shall be 
further reduced by the value of additional'amounts allowed under 
subdivision 4. 

(b) An institutionalized spouse may be found eligible for medical 
assistance even though assets in excess of the allowable amount are 
found to be available under paragrapli (a) if the assets are owned 
jointly. or individually £y the community spouse, and the institu
tionalized spouse cannot use those assets to P".Y for the cost of care 
without the consent of the community spouse, and if: (i) the 
institutionalized spouse assigns to the commissioner the right to 
support from the community spouse under section 256B.14,. subdi-
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vision 2; (ii) the institutionalized spouse lacks the ability to execute 
an assignment due to!'o physical or mental impairment; or (iii) the 
denial of eligibility would cause an imminent threat to the institu
tioiiaIlzed spouse's health and well-being. 

(c) After the month in which the institutionalized .spouse· is 
determined .eligible for medical assistance, during the continuous 
period of institutionalization, no assets of the community spOuse are 
considered available to the institutionalized spouse, \Inless the 
institutionalized spouse has been found eligible under-clause (br-

W (d) For purposes of this section, assets do not include assets 
excluded under section 256B.056, without regard to tile limitations 
on total value in that section_ . 

Sec. 35. Minnesota Statutes 1989 Supplement, section 256£:0595, 
subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.] I(an institlltisnal 
ffied!'o person or the person's spouse has given away, sold, or disposed 
of, for less than fair market· value, any asset or interest therein, 
except assets other than the homestead that are excluded under 
section 256B.056, subdivision 3, within 30 months ef before or any 
'time after the date of institutionalization if the person has been 
determined eligible for medical assistance, or within 30 months ef 
before or any time after the date of the first approved application for 
medical assistance if the person has not yet been determined eligible 
for medical assistance; the person is ineligible for long-term ,care 
services for the period of time determined under subdivision 2. For 
purposes of this section, long-term care services include nursing 
facility services, and home and community-based services provided 
pursuant to section 256B.491. For purposes of this subdivision and 
subdivisions 2, 3, and 4, "institutionalized person" includes a person 
who is an inpatient in a nursing facility, or who is receiving home 
and community-based services under section 256B.491. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256B.0595, 
subdivision 2, i.s amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY.] For any uncompensated 
transfer, the number of months of ineligibility for long-term. care 
services shall be the lesser of 30 months, or the uncompensated 
transfer amount divided by the average medical assistance rate for 
nursing facility services· in the' state in effect on the date of 
application. The amount used to calculate the average medical 
assistance payment rate shall be adjusted each July 1 to reflect 
payment rates for the previous calendar year. The period of ineligi, 
bility begins with the month in which the assets were transferred. If 
the transfer was not reported to the local agency at the time Of 
application, and the applicant received long-term care services 
during what would have been the period. of ineligibility g: the 
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transfer was reported, a cause of action exists against the transferee 
for the cost of long-term care services provided during the period of 
ineligibTllfy, or for the uncompensated amount of the transfer, 
whichever ~ less. The action may be brought !?r the state or the 
local agency responsible for providing medical· assistance under 
chapter 256G. The uncompensated transfer amount is the fair 
market value of the asset at the time it was given away, sold, .or 
disposed of, less the amount of compensation received. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 256B.0595, 
subdivision 4, is amended to read: 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBI
TION.] An institutionalized person ~eeeiviHg medieal assistaHee 6ft 

the date sf iHstit..ti8Hali.ati8H wOO has t~liftsferred assets fepless 
thaa fait. maFket value withiH the W m8Hilis immediately hefflre 
the date sf iHstitllti8Hali.ati8H 6f' lift iHstitllti8Hali.ed J*'FS6H wOO 
was Bet ~eeeiviflg medieal assistanee 6ft the date sf iflstit..ti8flali.a 
tien and wOO has tffiHsferred assets fep less thaa fait. maFket value 
withiH W mefltas immediately hefflre the IH6Hth sf al'I'lieati8R who 
has made, or whose spouse has made ~ transfer prohibited !?r 
subdivision 1, is not ineligible for long-term care services if one of 
the following conditions apply: 

(1) the assets were transferred to the community spouse, as 
defined in section 256B.059; or 

(2) the institutionalized spouse, prior to being institutionalized, 
transferred assets to his or her spouse, provided that the spouse to 
whom the assets were transferred does not then transfer those assets 
to another person for less than fair market value. (At the time when 
one spouse is institutionalized, assets must be allocated between the 
spouses as provided under section 256B.059); or 

(3) the assets were transferred to the individual's child who is 
blind or permanently and totally disabled as determined in the 
supplemental security income program; or 

(4) a satisfactory showing is made that the individual intended to 
dispose of the assets either at fair market value or for other valuable 
consideration; or 

(5) the local agency determines that denial of eligibility for 
long-term care services would work an undue hardship and grants a 
waiver of excess assets. When a waiver is granted, a cause of action 
exists against the person to whom the assets were transferred for 
that portion of long-term care services granted within 30 months of 
the transfer, or the amount of the uncompensated transfer, which
ever is less, together with the costs incurred due to the action. The 
action may be brought by the state or the local agency responsible 
for providing medical assistance under this chapter. 
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. Sec. 38. Minnesota Statutes 1988, section 256B.0625, subdivision 
4, is amended to read: 

Subd. 4. [OUTPATIENT AND CLINIC SERVICES.] Medical as
sistance covers outpatient hospital "" IlOIlJlrofit eommllruty health 
eliffie Berviees or physician-directed clinic services. The physician
directed clinic staff shall include at least two physicians, eneof 
wham is en the Jlremises whenever the eliffie is "I*ffi> and all 
services shall be provided under the direct supervision of the a 
physician wlw is en the Jlremises. Hospital outpatient departments 
are subject to the same limitations and reimbursements as other 
enrolled vendors for all -services, except initial triage, emergency 
services, and services not provided or immediately available in 
clinics, physicians' offices, or by other enrolled providers. A second 
medical opinion is required. before reimbursement for elective sur
geries requiring a second opinion. The commissioner shall publish 
in the State Register a list of elective surgeries that require a second 
medical opinion before reimbursement and the criteria and stan
dards for deciding whether an elective surgery should require a 
second surgical opinion. The list and the criteria and standards are 
not subject to the requirements of sections 14.01 to 14.69. The 
comrn:issioner's decision whether a 'S~cond medical opinion is re
quired, made in accordance with rules governing that decision, is not 
subject to administrative appeal. "Emergency services" means those 
medical services required for the immediate diagnosis and treat
ment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death 
or are necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, shall be liable in any action 
arising out of a determination not to render emergency services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities,or 
the qualifications and availability of personnel to render these 
services consistent with this section. 

Sec. 39. Minnesota Statutes 1988, section 256B.0625, subdivision 
5, is amended to read: 

Subd. 5. [COMMUNITY MENTAL HEALTH CENTER SER
VICES.] Medical assistance covers community mental health center 
services, as defined in rules adopted by the commissioner pursuant 
to section 256B.04, subdivision 2, and provided by a community 
mental health center as defined in section 245.62, subdivision 2. 

Sec. 40. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 8a. [OCCUPATIONAL THERAPY] Medical assistance cov
erSOCCtipational therapy and related services. 
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Sec. 41. Minnesota Statutes 1988, section 256B.0625,subdivision 
9, is amended to read: . 

Subd. 9. IDENTAL SERVICES.] Medical assistance covers dental 
services, el<cluliiHg east metal Fest8£ati8Hs. Dental services include, 
with prior authorization, fixed cast metal restorations. that are 
cost-effective for persons who cannot use removable dentures be
cause of their medical condltlon-.-- -. -

Sec. 42. Minnesota Statutes 1989 Supplement, section 256B.0625, 
subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if pre
scribed by a licensed practitioner. The commissioner shall designate 
a forniulary committee to advise the commissioner on the -names of 
drugs for which payment is made, recommend a system for reim
bursing providers on a set fee or charge basis rather than the ptesent 
system, and develop methods encouraging use of generic drugs when 
they are less expensive and equally effective as trademark drugs. 
The commissioner shall appoint the formulary committee members 
no later than 30 days following July 1, 1981. The formulary 
committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human 
services, and a majority of whose practice is for persons 'paying 
privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human 
services, and a majority, of whose practice is for persons paying 
privately or through health irisurance, a consumer representative, 
and a nursing home representative. Committee members shall serve 
two-year terms and shall serve without compensation. The commis
sioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the adminis
trative procedure act, but the formulary committee shall review and 
comment on the formulary contents. Prior authorization may be 
required by the commissioner, with the consent of the drug formu
lary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, and vitamins for children under the age of seven and pregnant 
or nursing women; or any other over-the-counter drug identified by 
the commissioner, in consultation with the appropriate professional 
consultants under contract with or employed by the state agency, as 
necessary, appropriate and cost effective for the treatment of certain 
specified chronic diseases, conditions or disorders, and this determi
nation shall not be subject to the requirements of chapter 14, the 
administrative procedure act; nutritional products, except for those 
products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk, cow 
milk, and soy formula, or any other childhood or adult diseases, 
conditions, or diso'rders identified by the commissioner as, requiring 
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a similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents of long-term 
carefucilities; payment for dietary requirements.is a component of 
the per diem rate paid to these facilities. PaYment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any,drugs which may 
not by law be included in the, formulary, and the commissioner's 
determination shaH not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting,payment for specific drugs after considering theJormulary 
committee's recommendatioQs. 

(b) The basis for determining the amount of payments hall be the 
lower of the actual acquisition costs of the' drugs plus a fixed 
dispensing fee established by the commissiol).er, the maxinlUm 
allowabl", cost set by the,federal governinent or, by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the' public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts., The actual 
acquisition cost, of a drug may be estimated by the commissioner. 
The maximum allowable cost of amultisonice drug may be set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors inthis state 
who have maximum allowable cost programs., Establishment of the 

" amount of p!l.yinent for drugs shall not be subject to the require
ments of the administrative procedure act. An!l.dditional dispensing, 
fee 0£$.30 may be added to the dispensing fee paid tophartnacists for 
}eg1~~ dru~ prescrip~ions' dispensed to residents of long-term care 
aCI ItJes w Em a umt'dose bl,ster card system, approved by the 

department,' ,is used. Under this type of dispensing system,the 
pharmacist must dispense a 30-day supply, of drug. The National 
Drug Gode (NDC) from the drug container used to fill the blister 
card must he identified on the claim to the department. The unit 
dose blister ,card containing the drug must ,meet. the packaging 
standards set forth in Minnesota Rules, part 6800.2700, fhat govern 
the return of unused drugs to the pharmacy for reuse. The pharmacy 

, provider will be required to credit the, department for the actual 
acquisition cost of all unused drugs that a~ eligible for reuse, 
Over-the-counter medications must be dispensed in the manufac
turer's unorrened package., Whenever agenerically equivalent prod
uct is avaf able, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates"dispense as written',' on the prescription as required 
by section 151.21, subdivision 2. Implementation of any change in 
the fixed dispensing fee th!l.thas,not been subject to the adminis
trative procedJlre act is limited to not mo!" than 180 days, unless, 
during that time, the commissioner initiates rulemaking through 
the administrative procedure act. 

Sec. 43. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 
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Subd. 28. [CERTIFIED PEDIATRIC OR FAMILY NURSE PRAC
TITIONER" SERVICES.] Medical assistance coVers services tea 
formed !!.Y '" certified pedIatric nurse practitioner or '" certi I 
family nurse practitioner m independent practice, if the services are 
otherwise covered under tIlis chapter as a m,slcian service, andU 
the service is within the scope of £ractice oe ~ practitioner's 
license as '" registereanurse, as efined in sectIOn 148.171. 

Sec. 44. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 29. [PUBLIC HEALTH NURSING CLINIC SERVICES.] 
Me<Uciil assistance covers the services of '" certified public health 
nurse ~racticing in '" public health nursing climc that is '" depart
ment 0 " or. that operates under the direct autnorltY" of a unit of 
goveniiiient, !f the 'servicelSWithin the sape of practice of the 
public health nurse's license as '" registerenurse, as defined in 
section 148.171. 

Sec. 45. Minnesota Statutes,'1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 30. [OTHER CLINIC SERVICES.] Medical assistance cov
ers rurafllealth dinic, federally qualified health center, and non
pr<([1 community health Clillic services. Rural health. clinic services 
an ederal~ qualified health center services mean servIces defined 
lllUnitedtates Code, title 42,. section 1396d(a)(2)(B) and (C) . 

. Payment for rural health chmc ~ federaliy qualified health center 
services snail be made accordmg to applicable. IederarTaw and 
regulation. . 

Sec. 46. [256B.0627] [COVERED SERVICE; HOME CARE SER
VICES.] 

Subdivision 1. [DEFINITION.] "Home care services" means a 
medically necessary health service that is oroerea fu: '" phySIClaii 
and documented in a plan of care that is reviewed and revised as 
ffieaically necessarx """h the physician at least once every 60 daysi' 
Home care services lncluae personal care and nursing supervision 0 
personafCare serVIces which- IS revIewed and revised as medically 
necessary!!'y the phYSIcian at least once evefe 365 day8.lIome care 
services are provided to the recipient at ~ recipient's----resIaence 
that ~ '" prace other than~ospitalor Tong-term care facility. 

Subd. 2. [SERVICES COVERED.] Home care services covered 
under this section include: -- ------

(1) nursing services; 

(2) private duty nursing services; 
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(3) home health aide services; 

(4) personal care services; and 

(5) nursing supervision of personal care services. 

Subd. 3. [PRIVATE DUTY NURSING SERVICES; WHO MAY 
PROVIDE.] Private duty nursing services may be provided ~ ~ 
registered nurse or licensed practical nurse who is not the recipi
ent's spouse, legal guardian, or parent of ~ minor chiIa: 

Subd. 4. [PERSONAL CARE SERVICES.] (a) Personal care ser
vices mal be provided ~ ~ qualified individual who;" not the 
recipient s spouse, legal guardian, or parent of ~' mino.r child. 

(b) The personal care services that areeligible for payment are the 
following: 

(1) bowel and bladder care; 

(3) range.of motion exercises; 

(4) respiratory assistance; 

(5) transfers; 

(6) bathing, grooming, and hairwashing necessary for personal 
hygiene; 

(7) turning and positioning; 

(8) assistance with furnishing medication that ;,. normally self
administered; 

(9) application and maintenance of prosthetics and orthotics; 

(10) cleaning medical equipment; 

(11) dressing or undressing; 

(12) assistance with food, nutrition, and diet activities; 

(13) accompanying ~ recipient to obtain medical diagnosis or 
treatment; 

. (14) services provided for the recipient's· personal health and 
safety; 
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(15) helping the recipient to complete daily living skills such as 
personal and oral hygiene and medication schedules; and 

(16) incidental household services that are an integral part of" 
personal care service described in items ill to (15). 

(c) The personal care services that are not eligible for payment are 
the following: 

(1) personal care services that are not in the plan of care developed 
i>y the supervising registered nurse in consultation with the per
sonal care assistants and the recipient or family of the recipient; 

(2) services that are not supervised i>y the registered nurse; 

(3) services provided bv the recipient's spouse, legal guardian, or 
parent of" minor child; - .-

(4) sterile procedures; and 

(5) injections of fluids into veins, muscles, or skin. 

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance 
paymentS-for home care services shall be limited according to 
paragraphs (a) to (e). 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.] The level, 
or 1lle number of hours or visits of a specific service, of home health 
care services to ~ recipient that bfigan before and ~ continued 
without increase on or after Decem er 1987 shall be exempt from 
the payment limitations of this section, as long as TIle services are 

. medically necessary. 

(b) [LEVEL LHOME CARE.] For all new cases after· December 
1987, medically necessary home care servICes !!E to $800 may be 
provided in a calendar mon~ . _. 

IT the services in the recipient's home care plan will exceed the 
$800 threshold for 30 days or less, the medically necessary services 
may be provided. 

(c) [LEVEL II HOME CARE.] If the services in the recipient's 
home care plan will exceed $800 for more than 30 days, a public 
health nurse from the 10carpTeMmlSsWn screening team shall 
determine the recipient's maximum level of home care according to 
this paragraph. 

(1) The local preadmission screening team shall base its determi
nation of the recipient's maximum leverot' care on the need and 
eligibility Of the recipient for one of the forrowing placements: . 
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(i) residential facility fQr persQns with mental retardatiQn Qr 
reiatedcQnditiQns Qperateaunder sectiQn 256B.50l; 

(ii) in atient hQspital care fQr ~ ventilatQr-dependent recipient. 
"ventilatQr' ependent" means an individual whQ receives mechan
Ical ventilatIOn fQr life SUppOrt at least six. hQurs ~ day and g.. 
expected tQ Qr hasoeen dependent fQr at least 30 CQnsecutive days; 
Qr . 

. (iii) all Qther recipients nQt apprQpriate. fQr Qne .Qf the above 
placements. 

(2) If the recipient is eligible under clause (1)(i), the mQnthly 
medical assistance reiffibursemenf1'Or1i.Qme care services shall nQt 
exceed· the tQtal mQnthly statewide avera--';--payment rate lOr 
residential facIffiies fQr children Qr adu ts with mental retardiitiQn 
Qr related conditiQns apprQpriate fQr the re¥ent's age .imd level Qf 
self-preservatiQn as determined accQrmng to Minnesota Rules, parts 
9553.0010 tQ 9553.0080. 

(3) If the recipient g. eligible under clause (1)(ii), the mQnthly 
medical assistance reimbursemenTToi'hQme care services shall nQt 
exceed the mQnthly CQst Qf care at Fet1leSda Respiratory HQspiW. 
FQr purposes Qf this TauSe, hQme care services means all services 
prQvided in thenQme that WQuld be 1llcfuded in the payment fQr care 
at Bethesaa Respirat~aT. .' , . 

(4) If the recipient is nQt eligible tinder either clause (l)(i) Qr 
(1}(ll), the mQnthly merucruassistance reimbursement fQr hQme care. 
services shall nQt exceed. the total mQnthly. statewide average 
payment fQr the case mix C1assificatiQn mQst· a~propriate to the 
recipient. The case mixcrassIflcatiQn is estaOlised under sectiQn 
256B.431. -. -. -. - --, - --

(5) The determinatiQn Qf'the recipient's maximum level of home 
care Il}' the public health nurse is called ~ hQme care CQst assess: 
ment. The. hQme care CQst assessment must be requested 'Il}'. the 
hQme care prQvider before the end of the first 30 days Qf pl'9vided 
service and must be COiidUctedll}' the public heaffii nurse within ten 
WOrking days fQIIQwing request. '. 

(6) ~ hQme care prQvider shall request ~ new hQme care CQst 
assessment when the needsQf the indiVIdual have changed enQugh 
tQ require that a revised care plan be· Implemented that will increase 
CQsts beyQnd wnat was aiilliQrlzeifb.2: the previQus hQme care CQst 
assessment ahd theCIlange IS anticipated tQ last fQr mQre than 30 
days. The hQme care prQvider must request the hQme care cost 
assessment befQre the end Qf the first 30 daysQf r.rovJdeifSe)-vice. 
Whenever ~ hQme care CQst assessment is CQinp eted, the public 
health' nurse thaI CQmpletes the hQme care CQst assessment, m 
cQnsultatiQn WIth the.hQme care prOvIder, shalldetermme the time 
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period for which "" home care ~ assessment shall remain ,valid. IT 
the recipient continues to requIre home care services beyond the 
limited duration of the nome care cost assessment, the home care 
provider must request areassessment" through the home care cost 
assessment process described above. Under no circumstances shall a 
home care cost assessment beVaIJc[ for more than 12 months-.---
---- --------

(7) Reimbursement for the home care cost assessment shall be 
made through the MeruciilO aamlniStratIVe authority. The state 
shal! pay the nonfederal share. ' 

(d) [LEVEL III HOME CARE.] IT the home care provider deter
mines that the recipient's needs exceoo the amount authorized for 
the appropriate level of care as determined in paragra~h (c), the 
home care provIder Bay refer file case to the department 1lr "" level 
III determination. asedOn tile chent needs" phYSICIan oraers, 
diagnosis, condltIon-;-aruf Plan ()f care, the department may give 
prior authorization for care that exceedS level II described in 
paragraph (c). The am,ount authOrized shall not exceed the maxi
mum cost for the appropriate level of care as determined in 
J><lragraph (c), clause (1), whIch WIll be the maximum ICFfMR rate 
for intermediate care TaCiIffieSfor gersons WIth mental retardation 
or related condItions, or the maxImum nursing home case mix 
payment, or the highestnospital cost for the state. 

The department has, 30 days from receipt of the request to 
coiTIpfete the level ill determinat~ during wnichtime i! may 
authorize the higher level while reVIewing the case. 

Case reviews or authorization of home care services in levels II 
and III may resUlt in' assignment of"" case manager. - -- -

(e) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE 
S1fiYrING.] Any home care service provided in an adult or child 
foster care setting must receIve pnorauthorization h the deJ?8.l1;-
ment. . 

Subd. 6. [RECOVERY OF EXCESSIVE PAYMENTS.] The com
miSslOilershali seek monetas recovery of payments from proviaers 
made for services which exce the limits established in this section. 

Sec. 47. [256B.0629] [ADVISORY COMMITTEE ON ORGAN 
AND TISSUE TRAl)TSPLANTS.] 

Subdivision !:. [CREATION AND MEMBERSHIP.] !!y Jul\ h 
1990, the commissioner 'shall aroint and convene a 12' mem er 
a:avJ:Sorycommittee to priiVlOe a vice and recommenaations to the 
commissioner concerning the eITglliillty of organ and tissue trans
plant rocedures for reiriiliiirsement h medical assistance and 
genera assistance medical care. The committee must include rep-
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resentatives of the transplant provider community, hospitals, ~ 
tient recipient groups or organizations, the department of human 
services, the deliartment of finance, and fue department Of health, 
and persons wit expertise in ethics, law, and economics. 'f'Iie terms 
and removafOf members sharrOe toverned ~ section 15.059. 
"Members shall not receIve ~ diems ut shaH ~ compensated for 
expenses. The adVisorx committee does not expire as provided in 
section 15.059, subdiVIsion 6. 

Subd. 2. [FUNCTION AND OBJECTIVES.] The advisory commit
tee shall meet at least twice ~ year. The committee's activities 
inchide,but are nof1lmited to: 

(1) collection of information on the efficacy and experience of 
various forms of transplantation not approved ~ medicare; 

(2) collection of information from Minnesota transplant providers 
on available services, success rates, and the current status of 
transplant activity in the state; -- -- -- --- .-

(3) development of guidelines for determining when and under 
what conditions, organ and tissue transplants not a~roved fiy 
medicare should De eligiOIe for reimbursement ~ me Ical assis
tance and generalassistance medical care; 

(4) providing recommendations, at least annually, to the commis
sioner on: (i) org~d tissue transpraITf rocedures;-oeyond those 
approveaQy me" e, that should also be eligi e for reimburse
ment under medical assistance and ~enerar assistance medical care; 
and (ii) which transplant centers s ould be eligible for reimburse
menfTrom medical assistance and generalassistance medIcal care. 

Subd. ~ [ANNUAL REPORT.] The advisory committee shall 
present an annual report to the commissioner ~ the chaIrS of the 
health and human servIces appropriations diviSIOns of ili$. house 
appropriations committee and the senate !mance commIttee fiy 
January 1 of each year on the finrungs and recommendations of the 
committee, 

Subd. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] The 
coilliillSslOner shall, at least annually: --

(1) Develop and publish criteria r,0verning the eligibility of 0agan 
and tIssue transplant !Irocedures ~ reimbursement from me ical 
assistance and genera' assistance medical care. PrOcedures !!p: 
provedfiymedlcare are automatically eligible for medIcal assistance 
and general assistance medical care reimbursement. 

(2) Develop and publish criteria certifying transplant centers 
within and outslcle of Minnesota where Minnesotans receiving 



11954 JOURNAL OF THE HOUSE [80th Day 

medical assistance and general assistance medical care may obtain 
transplants. 

Sec. 48. [256B.0643] [VENDOR REQUEST FOR CONTESTED 
CASE PROCEEDING.] 

Unless otherwise provided by law, a vendor of medical care, as 
defined in section 256B.02, subruvTsWn -7, must use this procedUre to 
reguest a contested case, as defined in section 14.02, subdivision 3. 
A reguest for ~ contestea case must De filed with the commissioner 
in writing within 30 days after theaate the nOtification of an action 
or determination was mailed. The ~request must specily,--

(1) each disputed action or item; 

(2) the reason for the dispute; 

(3) an estimate of the dollar amount involved, jf any, for each 
disputed Item; 

(4) the computation or other disposition that the appealing party 
believes ~ correct; 

(5) the authority in statute or rule upon which the appealing ~ 
relies for each disputed item; ----.-

(6) the name and address of the person or firm with whom contacts 
may oomade regarding the appeal; and . . . 

(7) other information reguired !!.Y. the commissioner. 

Nothing in this section shall be construed to create a right to an 
administrative appeal or contested case proceedmg:- - -- -

Sec. 49. Minnesota Statutes 1988, section 256B.091, subdivision4, 
is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
certified nursing homes or boarding care homes; (2) patients who, 
having entered acute care facilities from nursing homes or boarding 
care homes, are returning to a nursing home or boarding care home; 
(3) !lersaRS eRteriRg afaeilily eeserieee ffi sectiaR 213eBAal, saBdi
visieR 4-; paragraph W individuals who are screened !!.Y. another 
state within three months before admission to a Minnesota n,ursing 
home; (4) individuals _-eI1gil3le fur ... eiReal assistaRee whose 
length of stay is expected to be 30 days or less based on a physician's 
certification, if the facility notifies the screening team upon admis
sion and provides an update to the screening team on the 30th day 
after admission; (5) individuals who have a contractual right to have 
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their nursing home care paid for indefinitely by the veteran's 
administration; or (6) persons entering a facility conducted by and 
for the adherents of a recognized church or religious denomination 
for the purpose of providing care and services for those who depend 
upon spiritual means, through prayer .alone j for healing. The total 
screening cost for each county ·for applicants and residents of 
nursing homes who request a screening must be paid monthly by 
nursing homes and boarding care homes participating in the medi
cal assistance program in the county. The monthly amount to be 
paid by each nursing home and boarding care home for fiscal year 
1991 must be determined by dividing the· county's estimate of the 
total annual cost of screenings allowed by the e6HlHlissiaaeF in the 
county fo~ the following rate year. by 12 to determine the monthly 
cost· estimate and allocating the monthly cost estimate to each 
nursing home and boarding care· home based on the number of 
licensed beds in the nursing. home or boarding care home. The rate 
allowed for !'c screening where two team members are presentshall , 
be the actual costs !!p' to $218. The rate aIlowedfOr!'c screening 
Where only one team member is present shall be the actual costs !!p 
to $131. The commissioner shall establish fu:: riifemaking an annuru 
iUljilstIDent of the state maXlniiim screening rate. The monthly cost 
estImate for eacIi nursing home or boaraIng care home must be 
submitted to the nursing home or boarding care home and the state 
by the county no later than February 15 of each year for inclusionin 
the nursing home's or boarding care home's payment rate on the 
following rate year. The commissioner shall include the reported 
annual estimated cost of screenings for each nursing home. or 
boarding care home as an operating cost of that llursing home in 
accordance with section 256B.431 j subdivision 2b, clause (g). I<e.. all 
iadiyiduals FegaFdless af flaymeatssuFee, if delay sf seFeeaiag 
timeliaes are Bet met "eeause a eauaty is late iH sePeeBiBg aft 

iadividuill wh6 meets the delay af s""eeBiag eriteFia, the eauaty is 
seleIy FesflaBsillle fey flayiBg the east afthe flFeaEimissisB sePeemag.· 
IT in more than ten {,ercent of the total nnmber of screenin s 
perrormed ~!'c coun~ III !'c fiscal year for aU individuals regar ess 
of payment source, t e screening timelines were not met because a 
county was late in screening the individuar.the county ~ solh'Y 
responsible for ~ the. cost of those defaYe<! screenings t at 
exceed ten rrcent. NotwithstandIng section 256B.0641, ove~ay
mentsattri utable to payment of the screening costs under the 
medical assistance program may not be recovered from a facility . 

. Any other interested person may be screened under this subdivision 
if the person pays a fee for· the· screening based upon a sliding fee 
scale determined by.the commissioner . 

. Sec. '50 .. Minnesota Statutes 1988, section 256B.091, subdivision 6, 
is amended to read: . 

Subd. 6. [REIMBURSEMENT.] The commissioner of human ser
vices shall amend the Minnesota medical assistance plan to include 
reimbursement for the local screening teams. Medical aSsistance 
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reimbursement shall not be provided for any recipient placed in a 
nursing home in opposition to the screening team's recommendation 
after January 1, 1981; provided, however, the commissioner shall not 
deny reimbursement for (1) an individual admitted to a nursing 
home or boarding care home who is assessed to need long-term 
supportive services if long-term supportive services other than 
nursing home care are not available in that community; (2) any 
eligible individual placed in the nursing home or boarding care 
home pending an appeal of the preadmission screening team's 
decision; (3) any eligible individual placed in the nursing home or 
boarding care home by a physician in an emergency situation and 
where the screening team has not made a decision within five 
working days of its initial contact; or (4) any medical assistance 
recipient when, after full discussion of all' appropriate alternatives 
including those that are expected to be less costly than care in a 
nursing home or boarding care home, the individual or the individ
ual's legal representative insists on nursing home or boarding care 
home placement. Medical assistance reimbursement for nursing 
homes shall not be provided for jnl recipient who, the team has 
determmeadoes not meet the leve 0 care criteria for ilUrsmgnome 
placement. The screening team shaIl provide documentation that 
the most cost effective alternatives available were offered to this 
individual or the individual's legal representative. 

Sec. 51. Minnesota Statutes 1989 Supplement, section 256B.091, 
subdivision 8, is amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] (a) The commissioner 
shall provide g>'6Hts funds to counties participating in the program 
to pay costs of providing alternative care to individuals screened 
under subdivision 4 and nursing home or boarding care home 
residents who request a screening. 

(b) Prior to July of each year, the commissioner shall allocate state 
funds available for alternative care grants to each local agency. 'I'hls 
allseatisH HmSt be matIe as fallsws:half sf the state fIHHIs availaBle 
fa¥ alterHati'le eare g>'6Hts HmSt be allseatea te eaeft esuHty aeesra 
iHg te the taW HUIHBel' ef aduIte ... teat esuHty wh& are reeijlieats 
age GI> er elder wh& arerejlsrtea te the aejlartHieHt By Mare!> ± sf 
eaeh state fiseal year aad half sf the state fIHHIs a"ailaBle fa¥ 
aiteraative eare g>'6Hts HmSt be alls.atea te a esanty a.esraiHg te 
teat esuHty's HalHBer efMeai"are eHrslhHeHm ageGl> er elder fa¥ the 
!H9SI; reeeHt statistieal rejlsrt. 

(c) For fiscal year 1991 only, the a~sropriation shall be distributed 
as specITied III paragraplls (1) and ~ , 

(1) Sufficient state funds shall be set aside for payment for 
unreimbursea services provided prior to April 1, 1990, as billed ~ 
each county fu:June 1, 1990. -. ------,-
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(2) The remainder of the state funds available for alternative care 
grailts must be allocateilto eacllCoilnty in the same proportion as 
eac county's share of the actual payments made pLUs claims 
submitted for services rendered in the base year, The base year for 
each county shall be either fiscal year 1989 or catendar lear 1989, 
whichever period contains a 1argr total dollar amount 0 ~ayments 
plls claims submitted for eac county. To be counte in the 
a ocatiOilj)rocess, claims must be submitted ~ June h 1990. 'I'lliS 
allocatIOn will incliidetlle state share for medicaraSsistance. recip
ients as well as the state share for those who would be eligible 
within 180 daxs after nursrngnome admission. No reallocation 
between counties will be made. The county agency shall not be 
reimbursed for services which exceed the county aITOcation. To 
receive reim6Ursement forpersons who are eligible within 180 days, 
the county must submit invoices within 90 days f0110Wlng the date 
Nservice. The number of medical assistance waiver recipients 
Which each county may serve is allocated according to the number of 
open medical assistance waiver cases on July ..L 1990. Additional 
recipients may be served with the approva Q! the commissioner. 
These additional recipients must be served wffiUn the county's 
allocation. 

Cd) The alternative care Fvan~ appropriation for fiscal Yj'arlJ. 1992 
and befond shall cover on y in ividuals who would'Oe e igi Ie for 
ffieaica assistance within 180 days afteradffiiSslOn to !! nursing 
home. The commissioner slilin allocate state funds available for 
aItemaTIVe care grants to each c0'dnty ag,. Theii'llocationmust 
.be made as ToITows: the state fun s availab Eo tor alternative care 
gra~!:!E to the amount of the previous yeaks auocation increasea 
~ the ercenta e for rates in Minnesota ules, part 9505.2490, 
mustbe a ocate to each COUffY in the same proportion as the 
prevIoUs year's allOcawm. !f t e approprIatIOn ~ less than the 
previous year's allocation plus iIiTIation, i! shall be prorateaaccord
!!!g to the county's share of the formula. Any funds appropriated in 
excess or the previous year's allocation plus inflation shall be 
ii'IIOcatea tOCounty agencies, ~ methodologies that targe~ funds tor 
programs designed to reduce premature nursing home p acements 
and promote cost-effectIVeaTternatives to increasing nursing home 
beds ~ nursing home utilization. The addItIOnal allocation to 
counties wJ!1 become part of the, allocation base. The commissioner 
shall appOlnt!! work ~lncludin1 county and senior rellresenta
tives to assIst in developing criteria or allocating funds w ich may 
lnCTU.re IOeiilllylnr, special ~arget populations, teo¥aphic areas, or 
projects. No real ocation etween counties s arbe made. The 
county agency shall not be reimbursed for services wmch exceed the 
cOJjnty allocation. To receIve reimbursement the county must 
su mit Invoices witmn 90 days following the da~of service. The 
number ofmedicarasslstanCeWaiver recipients whicn~ county ma~ 
serve must be allocated according to the numberOl' open medica 
aSsIstance wruver cases on Jhulli ! of each fiscal year. Additional 
recipIents may be served wit t e approval of the commissioner. 
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(e) The commissioner is directed to conduct a review of the 
readilliSsion screening program andlilternative -care grant pro

gram inc u ing screening requirements, screening reimbursement, 
program eftectJveness, eligibility criteria for alternative care, acces
sibility to services, copayment and sliding fee issues, county utili
zation, rates for services, the 0 payment system, fundin~ and 
forecasting issues, administrative requirements, incentives or in
novatIOn, Improved consistency with the community assistance for 0 

disabled individuals program and medical assistance home care 
services, and the allocation formula. In conducting this review, 
specla[ attention should be given to ways to reduce or minimize 
administrative an<rpi'Ogram requirements anaaBSOclaied 'j0unty 
costs. The commissioner shall appoint ~ work grQ1,!IJ. inc uding 
county and semor citizen representatives to assist in the program 
review. The commissioner must present a report on the findings of 
the review and recommendations for change to the legIslature ~ 
February 15, 1991. 

CD Payment is available under this subdivision only for individu
alsO) for whom the screening team would recommend nursing 
home or boarding care home admission, or continued stay if alter
native care were not available; (2) who are receiving medical 
assistance or who would be eligible for medical assistance within 
180 days of admission to a nursing home; (3) who need services that 
are not available at that time in the county through other public 
assistance; and (4) who are age 65 or older. 

!g2 The commissioner shall establish by rule, in accordance with 
chapter 14, procedures for determining gront Feallseatis"s, limits on 
the rates for payment of approved services, including screenings, 
and submittal and approval of a biennial county plan for the 
administration of the preadmission screening and alternative care 
grants program. 

(h) Grants may be used for payment of costs of providing care
related supplies, equipment, and the following services SHeh as, ffitt 
Ret limite" ta,: adult foster care fur elae£!y "erss"s, adult day care 
whether SF ..at~" thrsHgh .. "HFSiHg harae; "Hmtie"al _ 
seIiHg, SF meElieal saeial seniees, whieh, home health aide, home
maker, personal care, case management, and ~ care. These 
services aFe must be provided by a licensed health care provider, a 
home health service eligible for reimbursement under Titles XVIII 
and XIX of the federal Social Security Act, or by persons employed 
by or contracted with by the county board or the local welfare 
agency. 

(i) The county agency shall ensure that a plan of c"re is estab
lished for each individual in accordance with subdivision 3, clause 
(e)(2), and that a client's service needs anll eligibility is reassessed at 
least every six months. The plan shall include any services pre
scribed by the individual's attending physician as necessary and 
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follow\lp services as necessary. The county agency shall provide 
documentation to the commissioner verifYing that the individual's 
alternative care is not available at that time through any other 
public assistance 0, service program and shall provide documenta' 
tion in each individual's plan ,<if care, and to the commissioner that 

, the most cost-effective alternatives available have been offered to the 
individual and that the individual was free to choose among avail

,able qualified providers, both public and private. The county agency 
shall document to the commissioner that the agency made reason
able efforts to inform potential providers of the anticipated need for 
services under, the alternative care grants program, iIicluding a 
minimum of 14 days written advance notice of the opportunity to be , 
selected as a service provider imd an annual public meeting with 
providers to 'explain and review the criteria for selection, and that 
the agency allowed potential providers an,opportunity to be selected 
to contract with the courityboard., Grants to counties under this 
subdivision are subject to audit by the commissioner for fiscal and 
utilization control. 

ill The county must select providers for contrads or agreements 
using the following criteria and other criteria established by the 

,county: ' 

, (1) the need for the particular services offered by' the provider; " 
r " , • 

, (2) the PQPulatiQn to h,e served, including ,the number of clients, 
the' length of time services will be provided", and the medical 
condition of clients; , ' 

'. (3) the geographic area to be 'served; 

(4) quality assurance methods, including appropriate licensure, 
certification, or standards, and supervision of employees when 
needed; , 

(5) rates for each service and unit of service exclusive of county 
, " administ~ative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, including billing require
ments, cancellation, and indemnification. 

(k) The county must evaluate its own ageIicyservices under, the 
criteria established for other providers. The county shall provide a ") 
written statement of the reasons for not selecting providers. ' , ( 

(I) The commissioner shall establish a sliding fee schedule for' 
requiring payment for the cost of providing services under this 
subdivision to persons who are eligible for the services but who are 



11960 JOURNAL OF THE HOUSE [80th Day 

not yet eligible for medical assistance. The sliding fee schedule is not 
subject to chapter 14 but the. commissioner shall publish the 
schedule and any later changes in the State Register and allow a 
period of 20 working days from the publication date for interested 
persop.s to comment before adopting the sliding fee schedule in final 
forms. . 

(m) The commissioner shall apply for a waiver for federal financial 
participation to expand the availability of services nnder this 
subdivision. Waivered services provided tornedical assistance recip
ients must comply with the same criteria as defined in this section 
and in the approved waiver. Reimbursement.for the medical assis
tance reci!fients shall be made from the regular merucal assistance 
acCoUnt. T e commissioner shall provide grants to counties from the 
nonfederal share, unless the commissioner obtains a federal waiver 
for medical assistance payments, of medical assistance appropria
tions. A county agency may use grant money to supplement but not 
supplant services available through other public assistance or 
service programs and shall not use grant money to establish new 
programs for which public money is available through sources other 
than grants provided under this subdivision. A county agency shall 
not use grant money to provide care under this subdivision to an 
individual if the anticipated cost of providing this care would exceed 
the average payment, as determined by the commissioner, for the 
level of care that the· recipient would receive if placed in a nursing 
home or boarding care home. The nonfederal share may be used to 
pay up to 90. percent of the start-up and service delivery costs of 
providing care under this subdivision. The state share of the 
nonfederal portion of costs shall be 90 percent and the county share 
shall be ten percent. Each county agency that receives a grant shall 
pay ten percent of the costs for persons who are eligible for the 
services but who are not yet eligible for medical assistance. 

(n) Beginning July 1, 1991, the state will reimburse counties 
according to the payment schedule in section 256.025 for the county 
share of costs incurred under this subdivision from January 1, 1991, 
on, for individuals who are receiving medical assistance. 

(0) Beginning July 1, 1991, the state will reimburse counties, up 
to the limit of state appropriations, according to the payment 
schedule in section 256.025 for the county share of costs incurred 
under this subdivision from January 1, 1991, on, for individuals who 
would be eligible for medical assistance within 180 days of admis
sion to a nursing home. 

iE2 The commissioner shall promulgate emergency rules in accor
dance with sections 14.29 to 14.36, to establish required documen
tation and reporting of care delivered. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 256B.14, is 
amended to read: 
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256B.14 [RELATIVE'S RESPONSIBILITY.] 

Subdivision 1. [IN GENERAL.] Subject to the prOVIswns of 
sections 256B.055, 256B.056, and 256B.06, responsible relative 
means the parent of a minor recipient of medical assistance or the 
spouse of ~ medical assistance recipient. - -

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency 
shall promulgate rules to determine the ability of responsible 
relatives to contribute partial or complete payment or repayment of 
medical assistance furnished to recipients for whom they are respon
sible. These rules shall not require payment or repayment when 
payment would cause undue hardship to the responsible relative 01' 
that relative's immediate family. These rules shall be' consistent 
with the requirements of section 252.27, subdivision 2, for parents of 
children whose eligibility for medical assistance was determined 
without deeming ofthe parents' resources and income. For parents of 
children receiving services under a federal medical assistance 
waiver or under section 134 of the Tax Equity and Fiscal Responsi
bility Act of 1982, United States Code, title 42, section 1396a(e)(3), 
while living in their natural home, including in-home family 
support services, respite care, homemaker services, and minor 
adaptations tothe home, the state agency shall take into account the 
room, board, and services provided by the parents in determining 
the parental contribution to the cost of care. The county agency shall 
give the responsible relative notice of the amount of the payment or 
repayment within 30 days of the date of the notice of the person's 
eligibility. If the state agency or county agency finds that notice of 
the payment obligation was given to the responsible relative, but 
that the relative failed or refused to pay, a cause of action exists 
against the responsible relative for that portion of medical assis
tance granted after notice was given to the responsible relative, 
which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county 
agency in the county where assistance was granted, for the assis
tance, together with the costs of disbursements incurred due to the 
action. 

In addition to granting the county or state agency a money 
judgment, the court "may, upon a motion or order to show cause, order 
continuing contributions by a responsible relative found able to 
repay the county or state agency. The order shall be effective only for 
the period of time during which the recipient receives medical 
assistance from the county or state agency. 

Subd. 3. [COMMUNITY SPOUSE CONTRIBUTION.] The com
rniiiillY spouse of an institutionalized person who receivesmerucar 
assistance under section 256B.059, subdivision 5, para~aph ili1. has 
an obligation to P!!Y. for the cost of care equal to the do lar value of 
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assets considered available under section 256B.059, subdivision 5, 
paragraph (a). -- -

Subd. 4. [APPEALS.] i'.c responsible relative may app;al the 
determination of an obligation to make !', contribution' un er this 
section, according to section 256.045. 

Sec. 53. Minnesota Statutes 1988, section 256B.15, is amended to 
read: 

256B.15 [CLAIMS AGAINST ESTATES.] 

Subdivision 1. [ESTATES .sUBJECT. TO CLAIMS.] If a person 
receives any medical assistance hereunder, on the person's death, if 
single, or on the death of the survivor of a married couple, either or 
both of whom received medical assistance, and enly wRen there is ft6 

sHF¥i'ling effild whe is ....ae. U "" is l>lH>d "" tetalIy "isable", the 
total amount paid for medical assistance rendered for the person and 
spouse, afteF age l>I>, 'llitaout interest, shall be filed as a claim 
against the estate of the person or the estate of the surviving spouse 
in the court having jurisdiction to probate the estate. ' 

A elaim against the estate 'sf a SHP'li'liRg speuse whe did Rat 
reeeive ffiedieal assistaBee, fuF medieal assistaaee rendered faF. the 
I',e"eeease" ""ouse, is limite"'te the ¥alue sf the, assets sf the estate 
that were marital I'rol'eFty "" jointly "vIRea I'rsI'erty at fIB:Y time 
ffiffiRg the marriage. A claim shall be filed if medical assistance was 
rendered for either Or both persons' under, one of the follow"'iiig 
circumstances: 

(b) the person resided in !', medical institution for six months or 
lonaer and, at the time of institutionalization or application -for 
me ica] assistance, whichever ~ later, the person-. could not have 
reasonably been expected to be discharged and returned home, as 
certified in writing ~ the person's treating physician. For purposes 
of this section only, !', "medical institution" means a skilled nursing 
faclITty, intermediate care facility, intermediate care facility for 
persons with mental' retardation, nursing facility, or inpatient 
hospital. 

The claim shall be considered an expense of the last illness of the 
decedent for the purpose of section 524.3-805. Any statute of 
limitations that purports to limit any county agency or the state 
agency, or both, to recover for medical assistance granted hereunder 
shall not apply to any claim made hereunder for reimbursement for 
any medical assistance granted hereunder. Counties are entitled to 
one-half of the nonfederal share of medical assistance collections 
from estates that are directly attributable to county effort. 
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Subd. 2. [LIMITATIONS ON CLAlMS.] The claim shall include 
only the total amount of medical assistance rendeTedafter age 65 or 
d1ririg ~. period of institutionalization described in subdivision .1. 
cause (bi, and shall not include interest. A claim against the estate 
of " surviving spouse who did not receive medical assistance, for 
medical assistance renderedl'Or the preaeceased spouse, is limitedtO 
the value of the assets of the estate that were marital property or 
jointiyownedJii".:;pei'tY at any time dUrllig the marriage. -

Subd. 3. [MINOR, BLIND OR DISABLED CIDLDREN.] If a 
deceaeIit who was single, or. who was the surviving spouse Of :;;; 
married couple, ~ survived ~ " child who ~ under age 21 or blind 
or permanently and totally disabled according to the supplemental 
security income program criteria, no claim shall be filed against the 
estate.· 

Subd. 4. [OTHER SURVIVORS.] If the decedent who was single or 
the surviving spouse of" married couple is survived by one of the 
following persons, a claim exists against the estate in an amount not 
to exceed the value of the nonhomestead property included in the 
estate: 

(a) a sibling who resided in the decedent medical assistance 
recipient's home at least one year before the decedent's institution
alization and continuously since the date of institutionalization; or 

(b) a son or daughter who resided in the decedent medical 
aSSIStance: reCTpient's home for at leasttwo years immediately 
before the parent's institutionalization an<fCOnfinuously since the 
date ,,[institutionahzatlOn, and who estaliIlshes ~" preponderance 
of the evidence that he or she 'provided care to the parent who 
received medical assistance, the care was provided before institu
tionalization, and the care permitted the parent to reside at home 
rather than in an institution. . . " -------

Sec. 54. Minnesota Statutes 1988, section 256B.19, is amended by 
adding a subdivision to read: 

Subd. 2b. [PILOT PROJECT REIMBURSEMENT.) In counties 
where "demonstration or pilot project is,operated under the medical· 
assistance program, the state may PllY 100 percent of the adminis
trative costs for the demonstration or pilot project after June 30, 
1990. Reimbursement for these costs is subject to section 256.025. 

Sec. 55. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivisioll to read: 

Subd. 21. [INFLATION ADJUSTMENTS AFTER JULY 1, 1990.] 
For rate years beginriing on or after July 1., 1990, the forecasted 
composite pricej.Q.<Jex for a nursing home's allowable operating C,ost 
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~ diems shall be determined using Data Resources, Inc., forecast 
for change in the Nursing Home Market Basket. The commissioner 
of human services shall use the indices as forecasted !>y Data 
Resources, Inc., in the fourth quarter of the calendar year preceding 
the rate year. 

Sec. 56. Minnesota Statutes 1988, section 256B.431, subdivision 
3e, is amended to read: 

Subd .. 3e. [HOSPITAL-ATTACHED CONVALESCENT AND 
NURSING CARE FACILITIES.] If a community-operated hospital 
and attached convalescent and nursing care facility suspend opera
tion of the hospital, or a nonprofit hospital and attached convales
cent and nursing care facility suspend operation of the hospital on 
July 31, 1989, the surviving nursing care facility must be allowed to 
continue its status as a hospital-attached convalescent and nursing 
care facility for reimburs.ement purposes in three subsequent :rate 
years. 

Sec. 57. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 3g, is amended to read: 

Subd. 3g. [PROPERTY COSTS AFTER JULY 1, 1990, FOR 
CERTAIN FACILITIES.] (a) For rate years beginning on or after 
July 1, 1990, nursing homes that, on or after January 1; 1976,.but 
prior to January 1, 1987, were newly licensed after new construc
tion, or increased their licensed beds by a minimum of 35 percent 
through new construction, and whose building capital allowance is 
less than their allowable annual principal and interest on allowable 
debt prior to the application of the replacement-cost-new per bed 
limit and whose remaining weighted average debt amortization 
schedule as of January 1, 1988, exceeded 15 years, must receive a 
property-related payment rate equal to.the greater of their rental 
per diem or their annual allowable principal and allowable interest 
without application of the replacement-cost-new per bed limit, 
divided by their capacity days as determined under Minnesota 
Rules, part 9549.0060, subpart 11, as modified by subdivision 3f, 
paragraph (c), for the preceding reporting year, plus their equipment 
allowance. A nursing home that is eligible for a property-related 
payment rate under this subdivision and whose property-related 
payment rate in a subsequent rate year is its rental per diem must 
continue to have its property~related payment rates established for 
all future rate years based on the rental reimbursement method in 
Minnesota Rules, part 9549.0060. 

The commissioner may require the nursing home to apply for 
refinancing as a condition of receiving special rate treatment under 
this subdivision. 

(b) If a nursing home is eligible for a property-related payment 
rate under this subdivision, and the nursing home's debt is refi-
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nanced after OeteileF January 1, 1988 1985, the provisions in 
paragraphs (1) to (7) also apply to the property-related payment rate 
for rate years beginning on or after July 1, 1990. 

(1) A nursing home's refinancing must not include debts with 
balloon payments. 

(2) If the issuance costs, including issuance costs on the debt 
refinanced, are financed as part of the refinancing, the historical 
cost of capital assets limit in Minnesota Rules, part 9549.0060, 
subpart 5, item A, subitem (6), includes issuance costs that do not 
exceed-seven percent of the debt refinanced, plus the related issu
ance costs. For purposes ofthis paragraph, issuance costs means the 
fees charged by the underwriter, issuer, attorneys, bond raters, 
appraisers, _ and trustees, and includes the cost -of printing, title 
insurance, registration tax, and a feasibility study for the refinanc
ing of a nursing home's debt. Issuance costs do not include bond 
premiums or discounts when bonds are sold at other than their par 
value, points, or a bond reserve fund. To the extent otherwise 
allowed under this paragraph, the straight-line amortization ofthe 
refinancing issuance costs is not an allowable cost. 

(3) The annual principal and interest expense payments and any 
required annual municipal fees on the nurs~ng home's refinancing 
replace those of the refinanced debt and, together with annual 
principal and interest payments on other allowable debts, are 
allowable costs subject to the limitation on historical cost of capital 
assets plus issuance costs as limited in paragraph (2), if any. 

(4) If the nursing home's refinancing includes zero coupon bonds, 
the commissioner shall establish a monthly debt service payment 
schedule based on an annuity that_ will produce an amount equal to 
the zero coupon bonds at maturity. The term and interest rate is the 
term and interest rate of the zero coupon bonds. Any refinancing to 
repay the zero coupon bonds is not an allowable cost. 

(5) The annual amount of annuity payments is added to the 
nursing home's allowable annual principal and interest payment 
computed in paragraph (3). 

(6) The property-related payment rate is equal to the amount in 
paragraph (5), divided by the nursing home's capacity days as 
determined under Minnesota Rules, part 9549.0060, subpart 11, as 
modified by subdivision 3f, paragraph (c), for the preceding report
ing year plus an equipment allowance. 

(7) Except as provided in this subdivision, the provisions of 
Minnesota Rules, part 9549.0060 apply. 
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Sec. 58. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3h. [PROPERTY COSTS FOR THE RATE YEAR BEGIN
NING JULY 1, 1990.] Notwithstanding Minnesota Rules, part 
9549.0060, subpart 13, item H, the commissioner shalr<Ietermine 
property-related payment rates for nursing homes for the rate year 
beginning July h 1990, as follows: 

(a) The property-related payment rate· for "- nursing home that 
qualifies under subdivision ;Jg is the rate determined under that 
subdivisiou.-- - - -- --- --

(b) Nursing homes shall 'be grouped according to the ~ of 
property-related payment rate the commissioner determined for the 
rate year beginnmg July h 1989. A nursin home whose property
related payment rate was determine under Minnesota Rules, part 
9549.0060, subpart 13, item Ii (full rental reimbursement) shall be 
conSidered ~ A. ~ nursing home whose property-related pay
ment rate was determined under Minnesota Rules, part 9549.0060, 
subpart 13, item ~ (phase-dOWllto full rentarremibursement) shall 
be considered ~ B. ~ nursing home whose property-related 
payment rate was determmed under Mlniiesota Rules, part 
9549.0060,Siibpart 13, item ~ or D (phase-up to full rental reim
bursement) shall be considered~ C. 

(c) For the rate year beginning Jtly 1, 1990, "- Group ~nursing 
home shall receive its property-re ated \iayment rate determined 
under Minnesota Rules, parts 9549.001. to 9549.0080, and this 
section. 

(d) For the rate year beginning ~ulY h 1990, "- Group ~ nursing 
home shall receive the greater Q.... 90.5 percent of the property
related payment rilte in effect on Julyh 1989; orthe rental ~ diem 
rate determined unGer Minnesota Rules, parts 9549.0010 to 
9549.0080, and this section in effect on July 1, 1990; or the sum of 
100 percent of the nursing hom7sa1IOwaoJe prfficlj)aGind interest 
expense, plus its equipment .allowance multiplied !!,y the resident 
days for the reporting year ending September 30, 1989, divided by 
the nursing home's capacity days as detennined under Minnesota 
Rules, pa"t 9549.0060, subpart 11, as modified !!,y subdivision 3f, 
paragrap (c); except that the nursing home's property-related 
payment rate must not exceeITts property-related payment rate in 
effect on July h 1989. 

(e) For the rate year beginning July h 1990, "- Group Qnursing 
home shall receive its property-related payment rate determined 
under l.IilTtlnesota Rules, parts 9549.0010 to 9549.0080, and this 
section, except the rate must not exceed the lesser of its property
related payment rate determined for the rate year beginning July h 
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1989, multiplied .!>Y 150 percent or its· rental ~ diem rate deter
mined effective July L 1990. 

. . 

(f) The property-related payment rate for ~ nursing home that 
qualifies for ~. rate adjustment under· Minnesota Rules, part 
9549.0060, subpart 13, item Q (special reappraisals) shall have the 
property-related payment rate determined in paragraphs (a) to (e) 
adjusted accordmg to the provisions in that rule.· 

.lli2 For the rate year beginning July L 1990, ~ nursing home in 
the city of Faribault with ~ construction project approved !>Y the 
commissioner under the, moratorium exception approval process in 
section 144A.073 prior to February 1, 1990, whose property-related 
payment rate for the rate year beginning July L 1989, was deter
mined under Minnesota Rules, part 9549.0060, su6j:)arl13, item C 
or D (pilaSe=Up to full rentarrelmbursement) shall have itsproperty:: 
related payment rate determined under Minnesota Rules, part 
9549.0060, subpart 13, item ~ (ful! rental reimbursement) . 

. Sec. 59. Min;"esota Statutes 1988, section 256B.431, is amended 
by adding a subdivision toread: 

Subd. 3i. [PROPERTY. RATE ADJUSTMENT FOR REQUIRED 
IMPROVEMENTS.] The commissioner shall add an adjustment to 
the property-related payment rate of a cert:l1led, freestanding board
~ care home reflecting the costs incurred!>y that nursing home to 
install ~ communications system in every room and hall way hand
rails, as required under the' 1987 federal OmniOuS Budget Recon
ciliation Act, Public Law Number 100-203. The property-related 
payment rate increase is only available if, and to the extent that, the 
nursing home's existing property-related payment rate, minus the 
nursing home's allowable principal and interest .costs and equip
ment allowance, is not sufficient to cover the costs of the required 
improvements. Each nursing home eTIgWre for the adjustment shall 
submit to the commissioner. a detailed estimatemthe cost increases 
the facility will incur to meet the new physical plant requirements. 
Ten percent of the amount of the costs that are determined .fu: the 
commissioner to be reasonable roc the nursing home to meet the new 
requirements, divided !>Y resilient days, must be added to the 
nursing home's property-related payment rate. The adjustment 
shall be. added to the property-related *yment rate determined 
under section 256B.431, subdivision 3h.eresulting recalculated 
property-related. payment rate ~ effective October L 1990, or 60 
days .after~ nursing home submits· its detailed cost estimate, 
whichever occurs later. 

. The adjustment ~ only available to ~ certified, freestanding 
boarding care home that cannot meet the requirements of Public 
Law Number 100-203 for communications systems and handrails as 
demonstrated to the satisfaction of the commissioner· of health. 
When the commISSIOner of human serVICes establishes that it is not 
--- ---
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cost effective to upgrade an eligible certified, freestanding boarding 
care home to the new standards, the commissioner of human 
services may exClUde the certihed freestanding boarding care home 
if it is either an institution for mental disease or a certified, 
freestandliigboaroing care home that would have been determined 
to be an institution for menfiiTdlsease but for the fact that it has 16 
or fewer licensed beds: - - ---'- - -- -
- -- =-'-'-"= 

Sec. 60. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. ili [SPECIAL PROPERTY RATE.] Notwithstanding any 
law or rule to the contrary, for rate years begInning July 1, 1990; " 
nursing home under lease from 1968 until 1983 with" lessee or 
related party having an option to purchase thenu:rsInghome, which 
option was subsequently exercised, shall be allowed debt and 
interest costs incurred ily the lessee or related party on indebtedness 
created when the option to purchase was exercised before the end of 
the 1983 calendar year. The nursing home must demonstrate to the 
commissioner's satisfaction that the interest rate on the debt was 
less than market interest rates foiSlmiiar arms-lengthtransactwns 
at the time the debt was incurred. ----------

Sec. 61. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 7, is amended to read: 

Subd. 7. [ONE-TIME ADJUSTMENT TO NURSING HOME PAY
MENT RATES TO COMPLY WITH OMNIBUS BUDGET RECON
CILIATION ACT.] The commissioner shall determine a one-time 
nursing staff adjustment to the payment rate to adjust payment 
rates to upgrade certain nursing homes' professional nursing staff 
complement to meet the minimum standards of 1987 Public Law 
Number 100-203. The adjustments to the payment rates determined 
under this subdivision cover cost increases to -meet minimum 
standards for professional nursing staff. For a nursing home to be 
eligible for the payment rate adjustment, a nursing home must have 
all of its current licensed beds certified solely for the intermediate 
level of care. When the commissioner establishes that it is not cost 
effective to upgrade an eligible nursing home to the new minimum 
staff standards, the commissioner may exclude the nursing home if 
it is either an institution for mental disease or a nursing home that 
would have been determined to be an institution for mental disease, 
but for the fact that it has 16 or fewer licensed beds. 

(a) The increased cost of professional nursing for an eligible 
nursing home shall be determined according to clauses (1) to (4): 

(1) subtract from the number 8760 the compensated hours for 
professional nurses, both employed and contracted, and, if the result 
is greater than zero, then multiply the result by $4.55; 
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(2) subtract from the number 2920 the compensated hours for 
registered nurses, both employed and contracted, and, if the result is 
greater than zero, then multiply the result by $9.30; 

(3) if an eligible nursing home has less thim 61 licensed beds, the 
director of nurses' compensated hours must be included in the 
compensated hOurs for professional nurses in clause (1). If the 
director of.nurses is also a registered nurse, the director of nurses' 
hours must be included in the compensated hours for registered 
nurses in clause (2); and 

. (4) the one-time nursing staff adjustment to the payment rate 
shall be the sum of clauses (1) and (2) as adjusted by clause (3), if 
appropriate, and then divided by.the nursing home's actual resident 

. days for the reporting year ending September 30,,1988. 

(b) The one-time nursing staff adjustment to the payment rate is 
effective from January 1, 1990, to June 30, 1991. 

(c) If a nursing home is granted a waiver to the mInImUm 
professional nursing staff standards under Public Law Number 
100-203for either the professional nurse adjustment referred to in 
clause (1), or the registered nurse adjustment in clause (2), the 
commissioner must recover the portion of the nursing home's pay
ment rate that relates to a one, time nursing staff adjustment 
granted under this subdivision. The amount to be recovered shall be 
based on the type and extent of the waiver granted. . 

(d) Notwithstanding the provisions of paragraph (a), clause ~ if 
aneIigible nursing hOllleIias less than 61 licensed bOOs, the director 
or nurses' compensate.rnours must be excluded from the com uta
tron of compensated hours forprofessional nursesaooregIstere 
nurses in paragraph (a), clauses (1) and (2). The commissioner shall 
recompute the one-time nursmg staff OO,liistment to the payment 
rate usWg the data from the cost report for the reportmg year 
ending eptember 30, 1989, and the adjustment com~uted under 
this paragraphJhaTIreplace the Mjustment previous y comF 
under this su ivision effective October 1, 1990, and sha I be 
etIeCBve for the period October 1, 1990, to June 30, 199~. -- -

Sec. 62. [256B.432] [LONG-TERM CARE FACILITIES;CEN
TRAL, AFFILIATED, OR CORPORATE OFFICE COSTS.] 

Subdivision 1: [DEFINITIONS.] For purposes Of this section, the 
following terms have the meanings given them. 

(a) "Mana~ement agreement" ~ an agreement in which one 
or more of ~ following criterIa eXIst: 

(1) the central, affiliated, or corporate office has or is authorized to 
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assume day-to-day operational control of the long-term care facil,ty 
for any six-month penOd withm !'c 24-month ~nod. "Day-to-day 
0serational control" means that the central, aflIliated, or corporate 
o Ice has the authority to reqnire, mandate, dIrect,or compel the 
emproyees ruthe long-term care facility to perlOrillor refrain from 
performing certain acts or to, supplant or take the plac,e of the, !Q.P 
management of the foiijt-term care facility. "Day-to-day operational 
control" inc1udeSTIie authority to hire or tenninate employees or to 
provide an employee of the centraT,affiliated, or corporate office to 
serve as administrator Of'the long-term care facility; , 

(3) the central, affiliated, or corporate office becomes or is required 
to Decome the licensee under applicable state law; . 

(4) the agreement provides that the comreasation for services. 
provide([ under the a!!l1ement is<Ili'ectly rela to any profits made. 
~ the long-term care acihty; or ' , 

(5) the long-term ~ facilit~ entering iiIto the aPojeement ~ 
governed ~ !'c governm~ kOdy ~ n;'eets fe~er th.an our times !'c 
kear, . that does not pubhs notIce of Its meetmgs, or that does not 
~ formal recOrd's of its procee<fings. ' '. 

(b) "Consulting agreement" means any agreement the purpose of 
wfUc'ti is for a central, affili~or corporate otllce to advise, 
COUllsel~ recommend, or sUr,gest to The owner or operator of the 
nonrelated long-term care ;;:cility measures. and methods for im
proving the operations of the long-term care fiiCffity. - -

(c) "Long-term care facility" means a nursing home whose medical 
assistance rates are determine<raCcQrdmg to section 256BA31 or an 
intermediate care facility for persons with mental retardation and 
related conditions whose medical asslstaiice rates are determined 
according to section256B.501. ' -- -

Subd.2. [EFFECTIVE DATE.] For' rate years beginniI$ on or 
after July 1, 1990, the central, affi1lated, or corporate' OffIce cost 
arrocatlOns in Siilid'ivisions 3 to ~ must be used when determining 
medical assistance rates unner sections 256B.431 and 256B.501. 
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Subd. .3. [ALLOCATION; DIRECT IDENTIFICATION OF COSTS 
OFLUNG-TERM CARE FACILITIES; MANAGEMENT AGREE
MENT.] All costs that can be directly identified with a specific 
lorig-tenn caremcilltY"that is a related organization to the central, 
affiliated, or corporate Olnce, or that ~ controlled N: the central, 
affiliated, or c0'ffi0rate office unaer a managem,mt agreement, must 
be allocated to t at long-tenn.care facility. 

Subd. 4. [ALLOCATION; DIRECT IDENTiFICATION OF COSTS 
TOOTRER ACTIVITIES.] All costs that can be directly identified 

. withtny other activi~ or fuiictiOil not desCrIDedin subdivIsion !! 
must ~ allocated to t at activIty or functIon. 

Subd. 5. [ALLOCATION OF REMAINING COSTS; ALLOCA
TI\JHl'tATIO.] (a).After the costs that can be directlti, identified . 
according to subdIviSWils 3 and! have been allocated, e remain
!!!g central, affiliated, or corporate ofiice costs must he allocated 
betweeJ;l the long-tenn care facility operations and the other activ
itIes orfacuities unrelateato the long-term care facTIITy operations 
baseaon the ratio of e:><;penses. ------.-

(b) For purp~ges of.allocatingthese rem~ining central,affiliated, 
or cor orate office rlats, the numerator for the allocation ratio shall 
De etennined as 0 lows:. 

(1) for long-tenn care facilities that are related organizations or 
are' controlled fu:.~ central, affiliate.J, or corporate office under a 
management agreement, the numerator oethe allocation ratio shalT 
be equal to the sum of the total 'costs incurred fu: each reIated 
Organization or controIred long-tenn care facility;. '. 

(2) for ~ central, affiliated! or corporate office providing goods or 
servIces to related or,anizatIOns that are not long-tenn care faciIl
tIr!' the numerator 0 the allocation ratlo @all be equal to the sum 
Q... ~ total costs incurred fu the noll-lOng-tenn care relateaorga-
nizatIOns; . ' . 

(3) for ~ central, affiliated, or corporate office providing good~or 
services. to unrelated long-tenn care facilities under a consultmg 
filSieemeiit, the numerator oethe aIrocation ratio shallbe equal to 
te greater of directly· identinea central, a1'liliate<I;-or corporate 
costs or tile contracted amount; or -

(4,)for business activities that involve the providing offgoids or 
servIces-to unrelated partIes which are noUong-term care aci itieBj 
the numerator of the allocation ratiOShaJrbe equal to the greater 0 ~ 
directly IdentifiedCOsts or revenues generated !!.i: tIle actIvity or 
functIOn. 
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(c) The denominator for the allocation ratio is the sum of the 
numerators in paragrapli"(lifclauses (1) to (4). - - -. - - -

Subd. 6. [COST ALLOCATION BETWEEN LONG-TERM CARE 
FACILITIES.] (a) Those long-term care operations that have long
term care faciIffi.esliOTh in Minnesota and outside of Minnesota 
must allOCate the long-term care operatloii's central, affiliated, or 
~ate office costs identified in subdIvision 5 to Minnesota basen 
on t e ratio of total resident (fays in Minnesota long-term care 
faciIffies to the total resident days in aU facilities. 

(b) The Minnesota long-term care operation's central, affiliated or 
COlorate office costs Identified 1nparagrapli (a) must be allocated to 
eac Minnesota long-term care lacility on the basis of resident days. 

Sec. 63. Minnesota Statutes 1988, section 256B.48, is amended by 
adding a subdivision to read: 

Subd. 1c. [CASE MIX RATE FOR PROVIDER WITH ADDEN
D1TIr'I'()l>ROVIDER AGREEMENT.] A nursing home with an 
addendum to its provider agreement effective beginning July !h 
1985 or September 24, 1985, shall have its payment rates estal>
~ ~ the commissioner unc:IerThiSsiihdlVision. To save mediCaI 
aSs1sfanceresources, for rate liearsDeginningafter JUly 1, 1991~the 
provider's payment rates sha be the pa~entrates estabhslie fu: 
the commissioner July 1, 1993' miiItiph fu:!'c 12-month inflation 
faCtor based on the forecaste inflation between the mid-pOInts of 
rate years using tile intlation index apphed fu: the commissioner to 
other nurSIng homes. . 

The prOVider and the department of health s!;Iallcomplete case 
mix assessments under Minnesota Rules, chapter 4656; and 1dart) 
9049.0058 and 9549.0059, on on?, those residents receiVIng m ica 
asslstance.'flie commissioner 2... health may audIt and verIfy the 
hmited proViOer assessments at any time. 

Sec. 64. Minnesota Statutes 1988, section 256B.48, subdivision 2, 
is amended to read: 

Subd. 2. [REPORTING REQUIREMENTS.] No later than Decem
. her 31 of each year, a skilled nursing facility or intermediate care 
facility, including boarding care facilities, which receives medical 
assistance payments or other reimbursements from the state agency' 
shall: . . 

(a) Provide the state agency with a copy of its audited financial 
statements. The audited financial statements must include a bal
ance sheet, income statement, statement of the rate or rates charged 
to private paying residents, statement of retained earnings, state
Hlellte sf eaaDges in HftaDeial ~9sitieft feash aDd werkiftg e~ital 
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methods) statement of cash flows, notes to the financial statements, 
audited applicable supplementsl information, and the certified 
public accountant's or licensed public accountant's opinion. The 
examination by the certified public accountant or licensed public 
aecountsnl shall be conducted in accordance with generally' ac
cepted auditing standards as promulgated and adopted by the 
American Institute or Certified Public Accountants; ~ .' 

~ (b) Provide the state agency with a ststement of ownership for the 
facility; 

(c) Provide the state agency with separate, audited financial 
statements as specified in clause (a) for every other facility owned in 
whole or part by an individual or entity which has an ownership 
interest in the facility; . 

(d) Upon request, provide the state agency with separate, audited 
financial statements as specified in clauSe '(a) for every orgimization 
with which the facility conducts business and which· is owned in 
whole or in part by an individual or entity which has an ownership 
interest in the facility; 

(e) Provide the state agency with ,copies of leases, pUrchase 
agreements, and other documents related to the lease or purchase of 
the nursing facility; 

(f) Upon request, provide the state agency with copies of leases, 
purchase agreements, and other dociIments related to the acquisi
tion of equipment, goods, and services which are claimed as allow
able costs; and 

(g) Permit access by the state agency to the certified public 
accountant's and licensed public accountant's audit workpapers 
which support the audited financial statements required in clauses 
(a), (c), and (d). 

Documents or information provided to the state agency pursuant 
to this subdivision shall be' public. If the requirements of clauses (a) 
to (g) are not met, the reimbursement rate may be reduced to 80 
percent of the rate in effect on the first day of the fourth calendar 
month after the close of the reporting year,and the reduction shall 
contillue until the requirements are met. 

Sec. 65. Minnesota Statutes 1988, section 256B.49, is amended by 
adding a subdivision .to read: ~ 

Subd. 3. [CONTINUED SERVICES FOR PERSONS OVER AGE 
65JPe..sollS who are found eligible for services under this section 
before their 65th 1iirl1iUaY may remain eli~ble for these servIces 
after their 65th birthday if they meet aU ot er eligibility factors. 
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Sec, 66. Minnesota Statutes 1989 Supplement, section 256B.495, 
subdivision 1, is amended to read: 

. . 

Subaivision 1. [PAYMENT OF RECEiVERSHIP FEES.] The 
commissioner in consultation with the commissioner of health may 
establish a receivership fee payment that exceeds a long-term care 
facility payment rate when the commissioner of health determines iI 
long-term care facility is subject to the receivership provisions under 
section 144A.14 or 144A.15 or the commissioner of human services 
determines that a facility is subject to. the receivership under section 
245A.12 or 245A.13. In establishing the receivership fee payment, 
the commissioner must reduce the receiver's requested· receivership 
fee by amounts that the commissioner determines are included in 
the long-term care facility's payment rate and that can be used to 
cover part or all of the receivership fee. Amounts that can be used to 
reduce the receivership fee shall be determined by reallocating 
facility staff or costs that were formerly paid by. the long-term care 
facility before the receivership and are no longer required to be paid. 
The amoun~ may include any efficiency incentive, allowance, and 
other amounts not specifically required to be paid for expenditures 
of the long-term care facility. 

If the receivership fee cannot be covered by amounts in the 
long-term care· facility's payment rate, a receivership fee payment 
shall be set according to paragraphs (a) and (b) and payment shall be 
according to paragraphs (c) to (e). 

(a) The receivership fee per diem shall be determined by dividing 
the annnal receivership fee payment by the long-term care facility's 
resident days from the most recent cost report for which the 
commissioner has established a payment rate or the estimated 
resident days in the projected receivership fee period. 

(b) The receivership fee per diem shall be added to the long-term 
care facility's payment rate. 

(c) Notification of the payment rate increase must meet the 
requirements of section 256B.47, subdivision 2 . 

. (d) The payment rate in paragraph (b) for a nursinghome shall be 
effective the first day of the month following the receiver's compli
ance with the notice conditions in paragraph (c). The payment rate 
in paragraph (b) for an intermediate care facility for the mentally 
retarded shall be effective on the first day of the rate year in which 
the receivership fee per diem isdetermirled. . 

(e) The commissioner may elect tomake a lump sum payment of a 
portion of the receivership fee to the receiver or managing agent. In 
this case, the commissioner and the receiver or mana~ng agent 
shall agree to a repayment plan. Regardless of whether te commis-
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sjoner makes a lump, sum payment under this paragraph, the 
provisions of paragraphs (a) to (d) and subdivision 2 also apply" ' 

Sec. 67. Minnesota Statutes 1988, section 256B.50, subdivision 1, 
is amended to read: 

Subdivision' 1. [SCOPE.] A provider may appeal from a determi
nation of a paymeiitrate established pursuant to this chapter and 
reimbursement rules of the commissioner if the appeal, if successful, 
would result in a change to the provider's payment rate or to the 
calc,ulation of maximum char~es to therapy vendors as pro\?ded h 
section 25613.433, subdivision. ,Appeals must be filedln accordance 
with procedures in this section. This section does not apply to a 
request from a resident or nursing home for reconsideration of the 
classification 'Of a resident under section 144.0722. 

Sec. 68. Minnesota Statutes 1988, section 256B.50, subdivision 1b, 
is amended to read: ' 

Subd. lb. [FILING AN APPEAL.] To appeal, th!' provider shall 
file with the commissioner a written notice of appeal; the appeal 
must be received by the commissioner within 60 days of the date the 
determination of the payment,rate was mailed. The notice of appeal 
must specify each disputed item; the reason for the dispute; the total 
dollar amount tH>d the deYar am8ti .. ~ fie!' !Jed in dispute for ,each 
separate disallowance, allocation, or adjustment of each, cost item or 
part of a cost item; the computation that the provider believes is 
correct; the authOrity in statute or rule upon which the provider 
relies for each disputed item; the name and address of the person or 
firm with whom contacts may be made regarding the appeal; and 
other information required by the commissioner. 

Sec. 69. Minnesota Statutes 1988, section 256B.501, subdivision 
3c, is amended to read: ' . 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years 
beginning on or after October 1, 1988, the commissioner shall 
establish a statewide composite forecasted index to take into account 
economic trends al)d conditions between the midpoint of the facili
ty's reporting year and the midpoint of the rate year following the 
reporting year. The statewide composite index must incorporate the 
forecast by Data Resources, Inc. of increases in the average hourly 
earnirigs of nursing and personal Care workers indexed in Standard 
Industrial Code 805 in "Employment and Earnings," published by 
the Bureau of Labor Statistics, United States Department of Labor. 
This portion of the index must be weighted annually by the 
proportion of total allowable salaries and wages to the total allow
able operating costs in the program, maintenance, and ad,ministra
tive operating cost categories for all facilities. . 

For adjustments to the other operating cOsts in the program, .-., .. 
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maintenance, and administrative operating cost categories, the 
statewide index must incorporate the Data Resources, Inc. forecast 
for increases in the national CPI-V. This portion of the index must 
be weighted annually by the proportion of total allowable other 
operating costs to the total allowable operating costs in the program, 
maintenance, and administrative operating cost categories for all 
facilities. The commissioner shall use the indices as forecasted by 
Data Resources, Inc., in the fourth quarter of the reporting year. 

For rate years beginning on or after October 1, 1990, the commis
sioner shall index ~ facility'S aTIOWable operating costs III the 
program, maintenance, -and administrative operatin& cost catego
rieS§.y using Data Resources, Inc., forecast for c (enge in the 
consumer Price Index-All Items WB. city average) PI.U)." '1'Ile 
commissioner shall use the liiiITCes as forecasted !>y Data Resources, 
tnc.: in the first quartermthe calellilar year in which the rate year 

eglDS. . 

Sec. 70. Minnesota Statutes 1988, section 256R501, subdivision 
3e, is amended to read: 

Subd. 3e. [INCREASE IN LIMITS.] For rate years beginning on or 
after October 1, 1990, .the commissioner shall increase the admin
istrative cost per licensed bed limit in subdivision 3d, paragraph (c), 
and the maintenance operating cost limit in Minnesota Rules, part 
9553.0050, subpart 1, item A, subitem (2), by multiplying the 
administrative operating cost per bed limit and the maintenance 
operating cost limit by the eelftllesite forecasted index in subdivision 
3c except that the index shall be based on the 12 months between the 
midpoints of the two preceding reporting years. 

Sec. 71. Minnesota Statutes 1988, section 256R501, is amended 
by adding a subdivision to read: 

Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EX
PE""NSE LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The 

rovisions of Minnesota Ruljs, pr 9553.0075, except as mooinea 
un er this subdivision, shal ~ to nawly constructed or estab
lished faCllities that are Certif1e(l forme ical assistance onor after· 
Mayh 1990. - ----

ym rates under this subdi-

sectIOn 
meets the 

~tagrap1il2J.1'Ue 
eterminat10n was 
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granted solely for other reasons such as the relocation of a facility; 
a change in the faClIlty's name, program, number of bedS ~ of 
oefs, or ownership; or the sale of -'" t:icility, unless the ~ation or 
a aciffiy to one or more service sites is the result or-", closure of-", 
facility under section 252.292, in which case clause (3) shall not 
~ The term does include a faciIityThat converts more than 50 
percent of its licensed beds from class A to class .!! reswermaI or 
class B institutIOnal to serve persons discharged from state regional 
treatment centers on or after May 1, 1990, in which case, clause (3) 
does not ~ --- ---. ----------

(c) Newly constructed or newly established facilities that are 
certifIed for medical assistance on or after May 1. 1990, sruiliTe 
allowed the capital asset investment ~ bed limits as provraea in 
clauses (1) to (4). 

(1) The 1990 calendar year investment ~ bed limit for a facilit~s 
land must not exceed $5,700 ~ bed for newly constructed or new y 
estabTISl1ed facilities lllHennepin, Ramsey, Anoka, Wasmn on, 
Dakota, Scott, Carver ;-Chisago, IsanJi, Wright, Benton, her urne, 
Stearns, St. LOUIS Clay, and Olmste counties, and must not exceed 
$3,0fjp ~ bed fa; newly constructed or newly estaDllslleITaCITffieS 
in ot er counties. ---

(2) The 1990 calendar year investment ~ bed limit for a facility's 
depreciable capital assets must not exceeif$44,800 for class .!! 
residential beds, an<l$45,200 for class 1[lllstitutional beds. 

(3) The investment ~ bed limit in clause (2) must not be used in 
determining the three-year average percentage increase adfustment 
in Minnesota Rliles, part 9553.0060, subpart 1, item C, subitem (4), 
fOr facilities t at were newly constructed or newly establislled 
"before May 1. 1990-. - -

(4) The investment ~ bed limits in clause (2) shall be adjusted 
annuaIIYbeginning January 1, 1991, and each January nollowin~, 
as provIded in Minnesota R"Ules, part 9553.0060, subpart 1. item --' 
subitem (2). . 

(d) !>: nj'wlY constructed or l'dwly established facility's interest 
expense imitation as provi e for in Minnesota Rules, part 
9553.0060, subpart 3, item F, on capital debt for caPffiilassets 
acquired during the interim or settle-up period, shall be increased 
IJy 2.5 percentage points for each fun .25 percentage ptnts that the 
fficiIITy's interest rate on its mortgage ~ below U maximum 
interest rate as establiSllecfTn Minnesota Rules, part 9553.0060, 
subpart 2, item Ii subitem (2). For all following rate periods, the 
interest expense limitation on capitlifOebt in Minnesota Rules, part 
9553.0060, subpart 3, item F, sha -"'PP!Y to the facility's cartal 
assets a'iluired, leased, or constructeOafter the interim or sett e-up 
penoo . ..! -'" newly constructed or newly establishedtacility i§l 
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acquired h the state, the limitation.s of this paragraph and Minne
sota Rules, part9553.0060, subpart 3;1tem F, shall not ~ 

(e) IT ~ newly constructed or newly established facility" is leased 
willi an arms-length lease as provided for in Mmnesota RuTes, "fit 
9553.0060, subpart 7, the lease agreement shall be subject to L!'. 
followmg conditions: . 

(1) the term of the lease, including option periods, must not be less 
than 20 years; 

(2) the maximum interest rate used in determining the present 
value of the lease must not excee01lielesser of the interest rate 
ITiilltaflollTn Mmne80ta RUled part 9553.0060,suOpart 2, Item A, 
subitem ~ or 16 percent; an 

(3) the residual value used in determining the net present valueof 
the lease must be establishe.I using the provisions of Minnesota 
RUles, part 9553.0060. . . 

CD All leases of the physical plant of an intermediate care facility 
for the mentallh retarded shall contain ~ clause that requires tile 
owner to give ~ commissioner notice of any requests or orders to 
vacate the premises 90 days before such vacation of the premises is 
to take JiI"ace. In the case of unlaWfiiT(\etainer actions, the owner 
shallJ0[ir the commissioner within. three days of notice of an 
unla u etainer action being served upon the tenant. The ol}ly 
exceptwn to this notice requirement is in the case of emergenCIes 
wfiere'lmmec:ITate vacation of the premises is necessary to assure the 
safety and welfare of the resiileilts. In such an emergency situation, 
the owner shall give the commiSSIOner notice of the vacation reguest 
at the time the owner of the property is aware that the vacating of 
the premises ~ necessary. This parall"':aph applies to all leases 
entered into after the effectiVed"ate of this section. Rentrus set in 
leases entered into after that date that do not contain this clause are 
not allowable costs for j)Urji0SeS of mediC8I assistance remibiirse:: 
ment. 

£g2 A newlYb'0nstructed or new.l~ established facility's preopening 
costs are su tct to the proVIsIOns of Minnesota Rules, part 
9553.0035, su part 12, and must be limited to only those costs 
incurred during one of the folIOWing periods, whichever TsShorter: 

(1) between the date the commissioner apfroves the facilit:y's need 
.. determmation and 30 days before the date t e facility is certltiOOfOr 

medical assistance; or 

(2) the 12-month period immediately weceding the SO days before 
theaate the facility ~ certified for medical assistance. 
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sec. 72. Minnesota Statutes 1988, section 256B.69, subdivision 3, 
is amended to read: 

Subd.3. [GEOGRAPHIC AREA.] The commissioner shall desig
nate the geographic areas in which eligible individuals may be 
included in the demaRst,ahan "F<\ieet. '!'he geagpa"hie areas Hta:Y 
iRelude 6He IlI'i3aH, 6He subum_, aHd 6He ......l eauRty. IH ..me. te 
eReaUFage the "a,tiei"atiaR ef laRg teFffi eare ",avide,s, the ~ 
area Hta:Y be e""aRded beyaRd the desigaated eauRties te. eligible 
iRdividuals eV€I' age GI> medical assistance prepayment programs .. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 256B.69, 
subdivision 16, is amended to read: 

. Subd. 16. [PROJECT EXTENSION.]. Minnesota Rules, parts 
9500.1450; 9500.1451; 9500.1452;.9500.1453;9500.1454; 9500.1455; 
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 
9500.1462; 9500.1463; and 9500.1464 are extended UHtilDeeembe, 
31,l9OO. 

Sec. 74. Minnesota Statutes 1988; section 2560.03, subdivision 3, 
is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY.] (a) General assistance medical rare may be paid for any person: 

(1) who is eligible te. receiving assistance under section 2560.05 
or 2560.051 and is not ehgIble for medical assistance under chapter 
256B including eligibility for medical assistance based on '" spend
down of excess income according to section 256B.056, subdivision 5; 
or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is 
not in excess of $1,000 per assistance unit. Exempt assets, the 
reduction of -excess assets, and the. waiver of excess asset!:l must 
conform to the medical assistance program in chapter 256B; and 

(ii) who has countable income not ine.xcess of the assistance 
standards established in section 256B.056, 'subdivision 4, or whose 
excess income is spent down pursuant -to section 256B.056, subdivi
sion 5, using '" six-month budget period except that for recipients 
residing in '" long-term care facility, '" one-month budget. period 
must be used. The method for calculating earned income disregards 
and deductions for a person who resides with a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. 
However, if '" disregard of $30 and one-third of the remainder 
described in section 256.74, subdivision 1, clause (5), has been 
applied to the wafe earner's income, the oisregaTd shall not be 
applied agair unti the wage earner's income has not been consid
ered in an e igIl)lITty determination for general assistance, general 
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assistance medical care, medical assistance, or aid to families with 
de~endent children for 12 consecutive months. The,mrned mcome 
an work expense deductions for a person who does not. reside with 
a dependent child under age 21 shall be the same as the method used 
to determine eligibility for a person under section 256D.06, subdi
vision 1, except Hw the disregard of the first $50 of earned income is 
not allowed; or -

(3) who is over age 18 and who would be eligible for medical 
assistance except that the person resides in a facility that is 
determined by the commissioner or the federal health care financing 
administration to be an institution for mental diseases. 

(b) Eligibility is available for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

(c) General assistance medical care may be paid for a person, 
regardless of age, who is detained by law for less than one year in a 
county correctional or detention facility as a person accused or 
convicted of a crime, or admitted as an inpatient to a hospital on a 
criminal hold order, if the person is a recipient of general assistance 
medical care at the time the person is detained by law or admitted 
on a criminal hold order-and as long as the person continues to meet 
other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for applicants 
or recipients who do not cooperate with- the local agency to meet the 
requirem~nts of medical -assistance. 

(e) In determining the amount of assets of an individual, there 
shall be included any asset or interest in an asset, including an asset 
excluded under paragraph (aJ, that was given away, sold, or disposed 
of for less than fair market value within the 30 months preceding 
application for general assistance medical care or during the period 
of eligibility. Any transfer described in this paragraph shall be 
presumed to have been for the purpose of establishing eligibility for 
general assistance medical care, unless the individual furnishes 
convincing evidence to -establish that the transaction was exclu
sively for another purpose. For purposes of this paragraph, the value 
of the asset or interest shall be the fair market value at the time it 
was given away, sold, or disposed of, less the amount of compensation 
received. For any uncompensated transfer, the number of months of 
ineligibility" includin~partial months, shall be calculated by divid
ing the uncompensat transfer amount by the average monthly per 
person payment made by the medical assistance program to skilled 
nursing facilities for the previous calendar year. The individual 

_ shall remain ineligible until this fixed period has expired. The 
period of ineligibility may exceed 30 months, and a reapplication for 
benefits after 30 months from the date of the transfer shall not 
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result in eligibility unless and until the period of ineligibility has 
expired. The period of ineligibility begins in the month the transfer 
was reported to the local agency, or!!: the traiiSi'er was not reported, 
llie month in wnich the local agency discovered the transfer, 
wrucnever comes first. For applicants, the periodormeligibility 
begins on the date of the first approved application. 

Sec. 75. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.] (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
by Medicare certified rehabilitation agencies, prescription drugs, 

. equipment necessary to administer insulin and diagnostksupplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
physiciarrs services,.medical transportation, chiropractic' services as 
covered under the medical assistance program, podiatric services, 
and d'mtalcare. In addition, payments of state aid shall be made for: 

(1) outpatient services provided by a mental health center or clinic 
that is under contract with the county board and is eemfied IHlt'le¥ 
Minnesata &ales, jlftI'ts 9529.9()19 ta 9l'i29.9239 established under 
section 245.62; -. -

(2) day treatment services for mental illness provided under 
contract with the county board; 

(3) prescribed medications for persons who have been diagnosed as. 
mentally ill as necessary to prevent more restrictive institutional
ization; 

(4) case management services for a person with serious and 
persistent mental illness who would be eligible for medical assis
tance except that the person resides in an institution for mental' 
diseases; 

(5) psychological services, medical supplies and equipment, and 
Medicare premiums, coinsurance and deductible payments for a 
person who would be eligible for medical assistance except that the 
person resides in an institution for mental diseases; and 

(6) equipment not 'specifically listed in this paragraph when the 
use of the equipment will prevent the need for costlier services that 
are reimbursable under this subdivision. 

(b) In order to contain costs, the commissioner of human services 
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shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature' of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis
tance vendors of these services under sections 256B.02, subdivision 
8, and .256B.0625. For payments made during fiscal year 1990 and 
later years, the commissioner shall contract with an independent 
actuary to establish prepayment rates. 

(c) The commissioner of human services may reduce payments 
provided nnder sections' 256D.01 to 256D.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December.31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
perceut; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Red.uctions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent. 

'For the period January 1, 1986, to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: .payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments. for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 
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F'lrtheperi'ldJanuary 1, 1987, t'lJune30, 1987,reducti'lnsbel'lw 
the C'lst per service unit all'lwable under secti'ln 256.966 are 
permitted 'lnly as f'lII'lws: payments f'lr inpatient and 'lutpatient 
h'lspital care pr'lvided in reSP'lnse t'l a primary diagn'lsis 'lf chemical 
dependency 'lr mental illness may be. reduced n'l m'lre than 15 
percent; payments f'lr all 'lther inpatient h'lspital care may be 
reduced n'l m'lre than ten percent. Reducti'lns bel'lW the payments 
all'lwable under medical assistance f'lr the remaining general assis
tance medical care services ·all'lwable under this subdivlsi'ln may be 
reduced n'l m'lre than five percent .. 

F'lr the peri'ld July 1, 1987, toJune 30,1988, reducti'lns bel'lW the 
C'lst per service unit all'lwable under secti'ln 256.966 are permitted 
'lnly as f'lll'lws: payments f'lr inpatient and 'lutpatient h'lspital care 
pr'lvided in reSP'lnse t'l a primary diagn'lsis 'lf chemical dependency 
'lr mental illness may be reduced n'l m'lre than 15 percent; payments 
f'lr all 'lther inpatient h'lspital care may be reduced n'l m'lre than 
five percent. Reducti'lns bel'lw the payments all'lwable under med
ical assistance f'lr the remaining general assistance medical care 
services all'lwable under this subdivisi'ln may be reduced n'l m'lre 
than five percent. 

F'lr the period July 1, 1988, t'l June 30, 1989, reducti'lns bel'lw the 
C'lst per service unit all'lwable under secti'ln 256.966 are permitted 
'lnly as f'lII'lws: payments f'lr inpatient and 'lutpatient h'lspital care 
pr'lvided in resP'lnse to a primary diagn'lsis 'lf chemical dependency 
'lr mental illness may be reduced n'l m'lre than 15 percent; payments 
f'lr all 'lther inpatient h'lspital care may n'lt be reduced. Reducti'lns 
bel'lw the payments all'lwable under medical assistance f'lr the 
remaining general assistance medical care services allowable under 
this subdivisi'ln may be reduced n'l m'lre than five percent. 

There shall be n'l copayment required 'lf any recipient of benefits 
f'lr any services pr'lvided under this subdivisi'ln. A h'lspital receiv
ing a reduced payment as a result 'lf this secti'ln may apply the 
unpaid balance toward satisfacti'ln 'lf the h'lspital's bad debts. 

(d) Any c'lunty may, fr'lm its 'lwn reS'lurces, pr'lvide medical 
payments f'lr which state payments are n'lt made. 

(e) Chemical dependency services that are reimbursed under Laws 
1986, chapter 394, secti'lns 8 t'l 20, must n'lt be reimbursed under 
general assistance medical care. 

(I) The maximum payment f'lr new vend'lrs enrolled in the general 
assistance medical care pr'lgram after the base year shall be 
determined fr'lm the average usual and cust'lmary charge 'lf the 
same vend'lr type enr'llied in the base year. 

(g) The c'lnditi'lns 'lf payment f'lr services under this subdivisi'ln 
are the same as the c'lnditi'lns specified in rules ad'lpted under 
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chapter 256B governing the medical assistance program, unless 
otherwise provided by statute or rule. 

Sec. 76. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 6, is amended to read: 

Subd. 6. [DIVISION OF COSTS.] The state share of local agency 
expenditures for general assistance medical care shall be 90 percent 
and the county share shall be ten percent. Payments made under 
this subdivision shall be made in accordance with sections 
256B.041, subdivision 5 and 256B.19, subdivision 1. In counties 
where ~ pilot or demonstration project ~ operated for general 
assistance medical care services, the state may ~ 100 percent of 
the costs of administering the pilot or aemonstration project. Reim
bursement for these costs ~ subject to section 256.025. 

Beginning July 1, 1991, the state will reimburse counties accord
ing to the payment schedule in section 256.025 for the county share 
of costs incurred under this subdivision from January 1, 1991, on. 
Payment to counties under this subdivision is subject to the provi
sions of section 256.017. 

Notwithstanding any provision to the contrary, beginning July 1, 
1991, the state shall pay 100 percent of the costs for centralized 
claims processing by the department of administration relative to 
claims beginning January 1, 1991, and submitted on behalf of 
general assistance medical care recipients by vendors in the general 
assistance medical care program. 

Beginning July 1, 1991, the state shall reimburse counties up to 
the limit of state appropriations for general assistance medical care 
common carrier transportation and related travel expenses provided 
for medical purposes after December 31,1990. Reimbursement shall 
be provided according to the payment schedule set forth in section 
256.025. For purposes of this subdivision, transportation shall have 
the meaning given it in Code of Federal Regulations, title 42, section 
440.170(a), as amended through October 1, 1987, and travel ex
penses shall have the meaning given in Code of Federal Regulations, 
title 42, section 440.170(a)(3), as amended through October 1, 1987. 

The county shall ensure that only the least costly most appropri
ate transportation and travel expenses are used. The state may enter 
into volume purchase contracts, or use a competitive bidding pro
cess, whenever feasible, to minimize the costs of transportation 
services. If the state has entered into a volume purchase contract or 
used the competitive bidding procedures of chapter 16B to arrange 
for transportation services, the county may be required to use such 
arrangements to be eligible for state reimbursement for general 
assistance medical care common carrier transportation and related 
travel expenses provided for medical purposes. 
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In counties where prepaid health plans are under contract to the 
commissioner to provide services"to general assistance medical care 
recipients, the cost of court ordered treatment that does not include 
diagnostic evaluation, recommendation, or referral for treatment by 
the prepaid health plan is the responsibility of the county of 
finimcial responsibility. "" 

Sec. 77. Minnesota Statutes1988, section 256D.03, subdivision 7, 
is amended to read: " 

Subd. 7. [DUTIES OF THE COMMISSIONER.] The commissioner 
shall promulgate emergency and permanent rules as necessary to 
establish: "" 

(a) standards of eligibility, utilization of services, and pa:rment 
levels; 

(b) standards for quality assurance, surveillance, and utilization 
review procedures that conform to those established for the medical 
assistance program pursuant to chapter 256B, including general 
criteria and procedures for the identification and prompt investiga
tion of suspected fraud, theft, abuse, presentment of false or dupli
cate claims, presentment of claims for services not medically 
necessary, or false statements or representationsOf material facts by 
a vendor or recipient of general assistance medical care," and for the 
imposition of sanctions against such vendor or recipient of medical 
care. The rules relating to sanctions shall be consistent with the 
provisions of section 256B.064, subdivisions la and 2; and 

(c) administrative and fiscal procedures for payment of the state 
share of the medical costs incurred by the counties under section 
256D.02, subdivision 4a. Rules promulgated pursuant to this clause 
may include: (1) procedures by which state liability for the costs of 
medical care incurred pursuant to section 256D.02, subdivision 4a 
may be deducted from county liability to the state under any other 
public assistance program authorized by law;" (2) procedures for 
processing claims of counties for reimbursement by the state for 
expenditures for medical care made by the counties pursuant to 
section 256D.02, subdivision 4a; and (3) procedures by which the 
local agencies may contract with the commissioner of human ser
vices for state administration of general assistance medical care 
payments. 

Sec. 78. Minnesota Statutes 1988, section 518.171, subdivision I, 
is amended to read: " . 

Subdivision 1. [ORDER.] Unless the obligee has comparable or 
better group dependent health insurance coverage. available at a 
more reasonable cost, the court shall order the obligor to name the 
minor child as beneficiary on any health and dental insurance plan 
that is available to the obligor on a group basis or through an 
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or union. "Health insurance coverage" as used in this 
not include medical assistance provided under cnapter 

2560. 

Ifthe court finds that dependent h~alth ordental insurance is not 
available to the obligor on a group basis or through an employer or 
union, or that the group insurer is not accessible to theobligee, the 
court may require the obligor to obtain dependent health or dental 
insurance, or to be liable for reasonable and necessary medical or 
dental expenses of the child ... 

If the court finds that the dependent health or dental insurance 
required to be obtained by the obligor does not pay all the reasonable 
and necessary medical or dental expenSElS of the child, or that the 
dependent health or dental insurance available to the obligee does 
not pay all the reasonable and necessary medical or dental expenses 
of the child, and the court finds that the obligor has the financial 
ability to contribute to the payment of these medical or dental 
expenses, the court shall require the obligor to be liable for all or a 
portion of the medical or dental expenses of the child not covered by 
the required health or dental pran. . 

Sec. 79: Minnesota Statutes 1988, section 518.171, subdivision 3, 
is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for 
. insurance coverage shall be forwarded to the obligoes employer or 

union by the obligee or the public authority responsible for support 
enforcement only when ordered by the court or when the following 
conditions are met: 

(1) the obligor. fails to provide written proof to the obligee or the 
public authority, within 30 days of receiving effective notice of the 
court order, that the insurance has been obtained or that application 
for insurability has been made; 

(2) the obligee or the public authority serves written notice of its 
intent to enforce medical' support on the obligor by. mail at the 
obligor's last known post office address; and ,. ,:: 

(3) the obligor fails within 15 days after the mailing of the notice 
to provide written proof to the obligee or the public authority that 
the insurance coverage e",isted as of the date of mailing. 

The em!lloyer or union· shall forward a ~ of the order to the 
health an dentaiinsurance plan offered'by the employer. 

Sec. 80. Minnesota Statutes 1988, section 518.171, subdivision 4, 
is amended to read: 
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Subd. 4. [EFFECT OF ORDER.] The order is binding on the 
employer or union and the health and dental insurance plan when 
service under subdivision 31illS been made. Upon receipt of the 
order, or upon application of the obligor pursuant to the order, the 
employer or union and its health and dental insurance plan shall 
enroll the minor child as a beneficiary in the group insurance plan 
and withhold any required premium from the obligor's income or 
wages. If more than one plan is offered by the employer or union, the 
child shall be enrolled in the insurance plan in which the obligor is 
enrolled or the least costly plan otherwise available to the obligor 
that is comparable to a number two qualified plan. Failure of the 
obligor to execute any documents necessary to enroll the dependent 
in the gI1lll.P health and dental insurance pTan will not affect the 
Oliligation of the employer or union and group health· and dental 
insurance plan to enroll the dependent in ~ plan for which other 
eligibility requirements are met. Information and authorization 
provided !!,y the public authority responsible for child support 
enforcement, or.!!,y the custodial parent or guardian, is valid for the 
purposes of meeting enrollment requirements of the health plan . 

. The insurance coverage for a Child eligible under subdivision 5 shall 
not be terminated except as authorized in subdivision 5. 

Sec. 81. Minnesota Statutes 1988, section 518.171, subdivision 7, 
is amended to read: 

Subd. 7. [RELEASE OF INFORMATION.] When an order for 
dependent insurance coverage is in effect, the obligor's employer or 
union shall release to the obligee 01' the public authority, upon 
request, infonnation on the dependent coverage, including the name 
of the insurer. Notwithstanding any other law, information reported 
pursuant to section 268.121 shall be released to the public agency 
responsible for support enforcement that is enforcing im order for 
medical or dental insurance coverage under this section. The public 
agency responsible for support enforcement is authorized to release 
to the obligor's insurer or employer information necessary to obtain 
or enforce medical support. 

Sec. 82. Laws 1988, chapter 689, article 2, section 256, subdivision 
3, is amended to read: 

Subd. 3. [REPORT.] The commissioner shall monitor and evaluate 
the pilot projects and report to the legislature by January 31, 199± 
1993. The report must address at least the follOwing: 

(1) the extent to which each pilot project succeeded in moving 
elderly persons out of nursing homes into less restrictive setting's or 
in delaying placement in a nursing home; 

(2) the ability oLeach project to target low-income, frail elderly; 
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(3) the cost-effectiveness of each project, including the financial 
impact on the resident, the state, and the county; 

(4) the success of each project in meeting other goals established 
by the commissioner; and 

(5) recommendations on whether the pilot projects should be 
continued or expanded. 

Sec. 83. [RECOMMENDATIONS REGARDING PROPERTY 
COST PAYMENTS.] 

~ December 15, 1990, the rule 50 property reimbursement 
advisory task force under the convening authority of the commis
sioner of state planning shall recommend to the legislature ~ new 
system tor determining property-related payment rates for nursing 
homes. The· system recommended l>y the advisory task force must 
not increase total medical assistance spending for nursing home 
property costs. The system must be designed to: . 

(1) reimburse nursing homes for their legitimate and reasonable 
property-related costs; 

(2) permit appropriate sales of facilities within reasonable limi
tations; 

(3) allow for the reasonable accumulation of funds to replace 
capltal assets; -

(4) take into consideration Medicare principles and required state 
plan assurances; 

(5) provide equitable treatment of facilities; 

(6) establish limitations on investment ~ bed; and 

(7) encourage long-term ownership of nursing facilities through 
providing a return on an owner's actual investment which is related 
to the length of ownership at the time of an arm's length sale. 

Sec. 84. [FULL FUNDING POLICY FOR THE WIC PROGRAM.] 

The WIC program ~ an effective method of ensuring that the 
basic nutritional needs of low-income pregnant women and small 
children are met: Therefore the goal of the legislature is to achieve, 
l>yJuly h 1993, ~ level of funding that will be suffiCIent to serve all 
persons in the state who are eligIble for the program. 

Sec. 85. [FEDERAL WAIVER TO REDUCE THE FREQUENCY 
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OF ELIGIBILITY REDETERMINATIONS FOR INFANTS ON 
MEDICAL ASSISTANCE.] 

The commissioner of human services shall seek federal approval 
to eliminate eligibility redeterminations for pregnant women and 
infants eligible for medical assistance under Minnesota Statutes, 
section 256B.055, subdivisions 11 and 10, until one year after the 
birth of the child. The· commissioner Shall begin the process or 
seeking federal approval no later than December 31, 1990. 

Sec. ·86. [PRENATAL CARE AND PREVENTIVE CARE FOR 
CHILDREN.] 

The commissioner of health, in consultation with the commis
sioner of human servICes, the commissioner of state pioolning, and 
the commissioner of education, shall prepare a state plan to improve 
utilization rates of medically appropriate prenatal care and preven
tive care forcIillOr.en. The plan must address at least the followina issues: (1) methods of addressin~oaITiers such as the need for chi! 
care and transportation; (2)tec niques for improvillg publicaware:: 
ness of the need for prenatal care and preventive care, both 
statewide and withiiiliigh risk target populations; and (3) strategies 
for overcoming cultural factors that may discourage minority PQE: 
ulations from obtaining medIcally appropriate prenatal care and 
preventive care. To the extent possible, the commissioner shall 
identify metliOJs Of improving access and utilization rates that 
would not require 5! significant increase in legislative appropria
tions, . such as reallocation ot existing money, -coordination and 
increaseaeffiCiency of existing programs, techniques for generatiiig 
private contributions or federal money, and increaseause of volun
teers and donated services and facilities. The commissioner shall 
also illCIiide in the plan ;m aruuysis of the extent to which imprOVelI 
utilization rates, both statewide anawithin target populations, 
could result in cost savings in the medical assistance program, .the 
generaraSslstance medical care program, and the children's health 
plan. The commissioner shall present the 'Ilan to the governor and 
the legislature ~ December 15, 1990 . ...! is the intent of the 
legislature .to enact legislatIon to implement the plan during the 
1991 session. 

Sec. 87. [CONSUMER AWARENESS CAMPAIGN.] 

The department of commerce shall establish !'c consumer aware
ness campaign to inform the ffibliC of cost effective strategies for the 
purchase of affordable heal insurance. The department ofcom
merce may accept public and private funds to establish and promote 
this consumer awareness campaign. 

Sec. 88. [CITATION.] 
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Sections ~ 3, (J to 8, 9, 10, 29, and 84 to 87 may be cited 'as the 
."better beginnings act." 

Sec. 89. [REPEALER.] 

Subdivision 1. [MEDICAL ASSISTANCE; MEDICALLY NEEDY 
PERSONS.] Minnesota Statutes 1989 Supplement, section 
256B.055, subdivision 8, ~ repealed. . . 

Sul><1: 2. [MEDICAL ASSISTANCE; SWING BEDS.] The amend
ments to-Minnesota Statutes, section 256B.0625, subdlVlSlon 2, in 
Laws 1989, chapter 282, article 3, section 54, are repealed, and the 
stricken language is reenactea. . 

Subd. 3. [MEDICAL ASSISTANCE; NURSING HOMES.] Minne
sotaStatutes 1988, sections 256B.431, subdivisions 3, 3b, 3c, and 3d; 
and 256B.50, subdivision 2; and Minnesota Statutes 1989 Si.ij)pW:: 
ment, section 256B.431, subdlVlsions 3a and 3f, are repealed effec
tive July!, 1991. - - -- --

Sec. 90. [EFFECTIVE DATES.] 

Subdivision 1. [CLAIMS AGAINST THE ESTATE.] Section 53 is 
effective for all claims filed for deaths occurring on and after the 
date of enactment. 

Subd. 2. [PROHIBITED TRANSFERS OF PROPERTY.] Section 
35 is effective the day after final enactment. 

Subd. 3. [HOME CARE SERVICES; MEDICAL ASSISTANCE.] 
SeCtiOll46 ~ effective JJlly !, 1990. 

Subd. 4. [SWING BEDS.] Section 89, subdivision 2, is effective the 
daYToIToWing final enactment. -

Subd. 5. [CHILDREN'S HEALTH PLAN.] Sections !.! and: 10 are 
effeCtIVe August !, 1990. 

Subd. 6. [SPECIAL PROPERTY RATE; NURSING HOMES.] 
SeCtiOll60~ effective the day following final enactment. . 

Subd. 7. [ADVISORY COMMITTEE ON TRANSPLANTS.] Sec-
tion 47 is effective the day following final enactment. -~ 
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ARTicLE 4 

INCOME MAINTENANCE 

11991 

Section 1. Minnesota Statutes 1988, section 256.73, subdivision 2, 
is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROP
ERTY.) Ownership by an assistance unit of property as follows is a 
bar to any allowance under sections 256.72 to 256.87: 

(1) The value of rear property other than the homestead, which 
when combined with other assets exceeds the limits of paragraph 
(2), unless the assistance unit is making a good faith effort to sell the 
nonexcludable real property. The time period for disposal must not 
exceed nine months' and the assistance unit shall execute an 
agreement to dispose of the property to repay assistance received 
during the nine months up to the amount of the net sale proceeds. 
The payment must be made when the property is sold. If the 
propertyis' not sold within the required time or the assistance unit 
becomes ineligible for any reason the entire amount received during 
the nine months is an overpayment and subject to recovery. For the 
purposes of this section, "homestead" means the home 6Wfte€i. aM 
eee1::lfJieEl B:Y the ehij.d., Felative, er ethe¥ memaeF sf the assistsaee 
...m as a "welling ~ that is owned by, and is the usual residence 
of, the child, relative, or olIter:n;effi1ler oftne aSsIStance unit 
together with the surrounding property which is not separated from 
the home by intervening property owned by others. "Usual resi
dence" includes the home from which the child, relative, or other 
iUeii10ers of the assistance unit is' teriij)Oraru:y absent due to an 
employabiITti<!evel0S'ment llan approved by the locrulmman 
servIce agency, whic inclu -es education, training, or jQQ $earch 
within the state but outside of the immediate geo~aphic area. 
PiiIillC rIg!its-of-way, such as roads which run through toe surround
ing property and separate it from the' home, will not affect the 
exemption of the property; or ' 

(2) Personal property of an equity value in excess of$l,OOO for the 
entire assistance unit, exclusive of personal property used asthe 
home, one motor vehicle of an equity value not exceeding $1,500 or 
the entire equity value ofa motor vehicle determined to be neces
sary for the operation of a self-employment business, one burial plot 
for each member of the assistance unit, one prepaid burial contract 
with an equity value of no more than $1,000 for each member of the 
assistance unit, clothing and necessary household furniture and 
equipment and other basic maintenance items essential for daily 
living, in accordance with rules promulgated by and standards 
established by the commissioner of human services. 

Sec.. 2. Minnesota Statutes 1989 Supplement, section 256.73, 
subdivision 3a, is amended to read: 



11992 JOURNAL OF THE HOUSE [80th Day 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given 
under sections 256.72 to 256.87: 

(1) on behalf of any person who is receiving supplemental security 
income under title XVI of the Social Security Act unless permitted 
by federal regulations; 

(2) for any month in which the assistance unit's gross income, 
without application of deductions or disregards, exceeds 185 percent 
of the standard of need for a family of the same size and composition; 
except that the earnings of a dependent child who is a full-time 
student may be disregarded for six calenda,r months per year and the 
earnings of a dependent child who is a full-time student that are 
derived from the jobs training and partnership act may be disre
garded for six calendar months per year. If a stepparent's income is 
taken into account in determining need, the disregards specified in 
section 256.74, subdivision la, shall be applied to determine income 
available to the assistance unit before calculating the unit's gross 
income for purposes of this paragraph; 

(3) to any assistance unit for any month in which any caretaker 
relative with whom the child is living is, on the last day of that 
month, participating in a strike; 

(4) on behalf of any other individual in the assistance unit, nor 
shall the individual's needs be taken into account for any month in 
which, on the last day of the month, the individual is participating 
in a strike; 

(5) on behalf of any individual who is' the principal earner in an 
assistance unit whose eligibility is based on the unemployment of a 
parent when the principal earner, without good cause, fails or 
refuses te seek werk, te "aFtiei"ate in the jOO seaFeh "Fag'l'am -a& 
seeaaH 286.736, .... a eamm"Hii;y waF!. e""eFieHee "Fag'l'am -a& 
seeaaH 286.787 if thls "Fag'l'aFH is availaBle aBEl "aFtiei"atiaH is 
maHEiat8pY in the ealiHty, to accept employment, or to register with 
a public employment office, unless the principal earner is exempt 
from these work requirements. 

Sec. 3. Minnesota Statutes 1988, section 256.736, subdivision la, 
is amended to read: 

Subd. lao [DEFINITIONS.] As used in this section and section 
256.7365, the following words have the meanings given them: 

(a) ''AFDC'' means aid to families with dependent children. 

(b) ''AFDC-UP'' means that group of AFDC clients who are 
eligible for assistance by reason of unemployment as defined by the 
commissioner under section 256.12, subdivision 14. 
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(c) "Caretaker" means a parent or eligible adult" including !'c 
pregnant woman, who is part of the assistance unit that has applied 
for or is receiving AFDC. 

(d) "Employment and training services" means programs, activi
ties, and services related to job training """"job placement, and~ 
creation, including job service programs, job training partnership 
act programs, wage subsidies, remedial and secondary education 
programs, post-secondary education programs excluding education 
leading to a post-baccalaureate degree, vocational education pro
grams, waffi iBeeatiYe )3F6gpams, work readiness -programs, emilley 
mee-t ~ search, counseling, case management, community work 
experience programs, displaceUhomemaker programs, self-employ
ment programs, grant diversion, employment experience programs, 
youth employment programs, community investment programs, 
SHfJfJ9Fted wePk fJF9gFams, refugee employment and training pro
grams, and counseling and support activities necessary to stabilize 
the caretaker or the family. 

(e) "Employment and training service provider" means .... a""'in 
istmtive entity a public, private, or nonprofit agency certified by the 
commissioner of jobs and training to deliver employment and 
training services under section 268.0122, subdivision 3 and section 
268.871, subdivision !. -

(t) "Minor parent" means a caretaker relative who is the parent of 
the dependent child or children in the assistance unit and who is 
under the age of 18. 

(g) "Priority groups" or "priority caretakers" means recipients of 
AFDC or AFDC-UP designated as priorities for employment and 
training services under subdivision 2a 16. 

(h) "Suitable employment" means employment which: 

(1) if; within the recipient's physical and mental capacity; 

(2) meets health and ,;af1Y standards established ~ the Occupa
tional Safety and Healt A ministration and the department of jobs 
and training; 

(3) ~ hourly gross earnings which are not less than the federal 
or state minimum wage for that ~ of employment, whichever if; 
applicable; 

(4) does not result in!'c net loss of income. Employment results in 
!'c net loss of income wnen the income remaining after subtracting 
necessary work-related expenses from the family's gross income, 
which includes cash assistance, is less than the cash assistance the 
family was receiving at the time the offer of empIOyffient was made. 
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For purposes of this definition, "work expenses" means the amount 
withheld or paid for; state and federal income. taxes; socw security 
withholding taxes; mandatory retirement fund deductions; depen
dent care costs; transportation costs to and from work at the amount 
anowedl>y the Internal Revenue8ervlCefor personal car mileage; 
costs of work uniforms, union dues, and medical insurance premi
ums; costs of tools and equipment used on .the job; $1 ~ work day 
for the costs of meals eaten during employment; public liabilitY 
insurance required by an employer when an automobile ~ used in 
employment and the cost is not reimbursed I>y the employer; and the 
amount paid I>yan employee from personal fullifs for business costs 
which are not reimbursed by the employer; 

. (5) offers a jcJl> vacancy which is not the result of a strike, lockout, 
or other bona fide labor dispute; - - --- - -

(6) requires' ~ round trip' commuti~g time from the recipient's 
residence of less than two hours ~ available transportation, exclu
sive of the time fOti'""aiiSporlChildren to and from child care;---

(7) does not require the recipient to leave children under age 12 
unattended in order to work, or!! child care is required, such care ~ 
available; and 

(8) does not discriminate at the jcJl> site on the basis of age, sex, 
race, color; creed, marital status, status with regard to public 
assistance, dlSaJilllty, religion, or place of national origin. 

(i) "Support services" means programs, activities, and services 
intended to stabilize families and individuals or provide assistance 
for family needs related to employment or participation in employ
ment and training services, including child care, transportation, 
housing assistance, personal and family counseling, crisis interven
tion services; peer support groups, chemical dependency counseling 
and treatment, money management assistance, and parenting skill 
courses. 

Sec. 4. Minnesota Statutes 1989 Supplement; section 256.736, 
subdivision 3, is amended to read: 

Subd. 3. [REGISTRATION.] (a) To the extent permissible under 
federal law, every caretaker or child is required to register for 
employment and training services, as a condition of receiving 
AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16 or 17 who is 
attending elementary or secondary school or.a secondary level 
vocational or technical school full time; 

(2) ill, incapacitated, or age 60 or older; 
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. (3) a person for whom participation in· 'an employment and 
training service would require a round trip commuting time by 
available transportation of more than two hours; . 

. . (4) a person whose presence in the home is required because of 
i1iness or incapacity of .another member of the household;. 

(5) a caretaker or other caretaker relative of a child under the age 
of three who personally provides full-time care. for the child. In 
AFDG_UP.cases;only one parent or other relative may qualify tOr 
this exemption; 

(6) a caretaker or oth~r caretaker relative personally providing 
care for a child under six years of age, except that when child care is 
arranged for or provided, the caretaker or caretaker relative may be 
required to register and participate in employment and training 
services up to a maximum of20 hours per week. In AFDC-UP cases, 
only one parent or other relative may qualify for this exemption; 

(7) a earetal,er H 8fietheF adaIt F"lati'rein the assistaRee mHt is 
Fegistere"""'" h6s .net, withem gooEl ~ faHe<i aF Femse" te 
!,,,,,tiei!'ate aF ~ e"",laymeat; . 

. . 
00 apregnant woman, if it has been medically verified that the 

child is expected to be born in the eumat meatftaF within the next 
six months; or . 

f9} (8) employed at least 30 hours per\veekt aF~ 

WIt a ~ wile is Bet the !'ABei!,al e&PBeP Hthe f'&FeIlt wha is 
the !,ABei!,al e&PBeP is Fe'luiFe" te register. 

(b) To the extent permissible by federal law, applicants for benefits 
under the AFDCprogram are .. registered for employment and train
ing services by signing the application form; Applicants must be 
informed that they are registering' for emplQyment and training 
services by signing the form: Persons receiving benefits on or after 
July 1; 1987, shall register for employment and training services to 
the extent permissible by federal law. The caretaker has a right to a . 
fair hearing under section 256.045 with respect to the appropriate-
ness of the registratioll. ' 

Sec. 5. Minnesota 'Statutes 1988, section 256'.736; subdivision 3a, 
is amended to read: 

Subd. 3a. [PARTICIPATION.] Caretal,eFS in liAerity gFell!'s.......t 
!'aFtiei!,ate in em"leymeBt """ tFaiBiag semees -"eF this seetieB 
te the ffi<te..t !,eFmissiille-"eF fe"erellaW.Hew8'Jef', ft6 assistaBee 
mHt may he sSBeaoBe" for a eaFetal<er's failllFe te !,aFtiei!,ate in 
em!,loymeat """ tFaiBiDg seFViees-"eF this seetieD H failure 
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res"lts fFem iBaEieEtH8te r"HEling fEw eml'le)'ffteHt aBEl traiBiHg 
seroses. (a) Except as provided under para~raphs (b) and (c) 
participation in emplo~ment and training servIces under this sec-
tion is limitedto the [0 lowing recipients: . 

(1) caretakers who are required to participate in ~ ~ search 
under subdivision !.t. 

(2) custodial parents who are subject to the school attendance or 
case management participation requirements under subdivision 3b; 

(3) caretakers whose participation in employment and trainin~ 
services began prIEr to May 1, 1990, rr thecareta"Fer's AFD 
eligibility has not een interrupted for 30 days or more and the 
caretaker's emplOyalillITy developmenfPlan has notoeen coIDpfeted; 

(4) recipientswho are members of ~ fa'blly in which the youngest 
chIld is within two years of being ineligi e tOr AFDCaue to age; 

(5) recipients who have received AFDC for 48 or more months out 
of tile last 60 mOiiThs; -

(6) recipients who are ~F~rt~ic~i~"'Ea~n~ts~' !J~.~~~~f~'!!~~:!: 
ment demonstration pro~ct under 

(7) recipients who participate .in the new chance research and 
demonstration pTIi]eCt under contract with the department of human 
services. 

(b) IT the commissioner detennines that partici~ation of persons 
listed in paragralih (aj In employment and traIning services is 
IilsUfficient to eit er meet federal perfonnance targets or to fully 
utilize funds a~proprIated under this section, the commissioner 
may, after notlymg the chairs of the senate hearth and human 
services committee the house health andliUiiian services commit
tee, the health and numaD"Servu;esdlvfSion of the senate finance 
Coiiiiillttee and the health and human servicesmvTsloilof house 
appropriations, pennrtad(fitwnal ¥Soups of recipients to parlicrpate 
until the next meetIng of the legis ative aavlsory commission, after 
whichtlieaaditional f,ii0ups 'day continue to enroll. for· participa
tion, unless the legisative a visory commisslOildIsapproves the 
continued enrollment. The commissioner shall allow partIcipation of 
additional groups in the following order onl): as needed to meet 
perfonnance targets or fully utilize funding or emploY]Ilent and 
training services under section 256.736: 

(1) custodial parents under the ~ of"22 who: 

(i) have not completed a high school education and who, at the 
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tim.",of ahPlication for AFDC, were not enrolled in high school or in 
~ hlgn sc 001 eqUIvalency program; or ' 

(ii) have had little or no work experience in the preceding yearj 

(2) recipients who have received at least 42 months of AFDC out 
of the previous 60 mOiillls; 

(3) custodial parents under the age of 24 who: 

(i) have not com~leted a Sigh school education and who, at the 
time otappucation or AFD , were not enrolled in high schooTOr in 
~ hign school equivruency programj or ' , 

(ii) have had little or no work experience in' the preceding year; 

(4) recipients who have received at least 36 months of AFDC out 
of111e previous 60 mOiilllsj 

(5) recipients who have received 24 or more months of AFDC out 
of tIle previous 48 mOiillls; and 

(6) recitEmts who have not completed a high school education or 
~ Iilgli sc 001 equivaIeiiCy program. 

(c) To the ,:,xtent of funds ;'lloca,te<' specifically for thi~p8rafr~th, 
the commISSIOner may permIt AF UCcaretakers who are not e l!(l Ie 
fur participation in employment imd training services under the 
~rovisions of paragraphs (a) or lhl,. to partici~ate in such services. 
'undS shall be aIlocated to cOun~ agencIes asedon the county's 

percentage olparticipants statewi e in services under this section in 
the prior cruendar year. Counties must provide e11al or greater 
servIces to participants enrolled under that s.aragrall ' as measured' 
in average ~ client expendItures, as provi ed to ot er participants 
in em~loyment and training servICes under this section. Caretakers 
SliaIl e selectedl'iom a waiting list orc;;refiiKers who volunteer to 
particIPate, based upon '~ first come, first servedprincite. The 
commISSIOner may on ~ %uarterly basis realIOciite unuse alloca
tions to county agencies W 0 have su1'llcient volunteers. In the event 
that fUnding under this paragraph is discontmued in Mure fiscal 
Yhari' careta~who began participation under this llaragrapn 
s a be deemed eligible un er the provisions ofparagrap (af,item 
(3). ,'- , 

Sec. 6. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 3b, is amended to read: 

SuM. 3b, [MANDATORY ASSESSMENT AND SCHOOL' AT
TENDANCE FOR CERTAIN CUSTODIAL PARENTS.] This subdi-
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VISIOn applies to the extent permitted under federal law, and 
regulation. 

(a) [DEFINITIONS.) The definitions in this paragraph apply to 
this subdivision. 

(1) "Custodial parent" means a recipient ofAFDC whojs the 
natural or adoptive parent of a child living with the custodial 
parent. 

(2) "School" means: 

(i) an educational program which leads to a high school diploma. 
The program or coursework may be, but is not limited to, a program 
under the post,secondary enrollment options of section 123.3514, a 
regular or alternative program 'of an elementary or secondary 
school, a technical institute, or a college; 

(ii) coursework for a general educl!tional development (GED) 
diploma of not less than six hours of classroom instruction per week; 
or 

'(iii) any ,other postCsecondary educational program that is ap
proved by the public school or the local agency under subdivi~ion 1 L 

(b) [ASSESSMENT AND PLAN; REQUIREMENT; CONTENT.) 
The county agency niust examine the educational level of each 
custodial parent under the age of 20 to determine if the recipient has 
completed a high school education or its equivalent. Ifthe custodial 
parent has not completed a high school education or its equivalent 
and is not exempt fro!l' the requirement to attend school under 
paragraph (c), the county agency must complete an individual 
assessment for the custodial parent. The assessment must be per
formed as soon as possible but within 60 days of determining AFDC 
eligibility for the custodial parent. The assessment must provide an 
initial examination of the .. custodial parent's educational progress 
and needs, literacy level, child care and supportive service' needs, 
family circumstances; skills, and work experience. In the case of a 
custodial parent under the' age of 18, the assessment. must also 
consider the results of the early and periodic screening, diagnosis 
and treatment (EPSDT) screening; if available, and the effect of a 
child's development and educational needs on the parent's ability to 
participate in the program: The county' agency must advise the 
parent that the parent's first goal must be to complete an appropri
ate educational option if one is identified for the parent through the 
assessment and, in consultation with educational agencies, must 
review the various school completion options with the parent and 
assist the parent in selecting the most appropriate option. 

(c) [RESPONSIBILITY FOR ASSESSMENT AND PLAN.) For 
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custodial parents who are under age 18, the assessment and the 
employability plan must be completed by the county social services 
agency, as specified in section 257.33. For custodial parents who are 
age 18 or 19, the assessment and employability plan must be 
completed by the case manager. The social services agency or the 
case manager shall consult with representatives of educational 
agencies required to assist in developing educational. plans under 
section 126.235. 

(d) [EDUCATION DETERMINED TO BE APPROPRIATE.] If the 
case manager or county social services agency identifies an appro
priate educational option, it must develop an employability plan in 
consultation with the custodial parent which reflects the assess
ment. The plan must specify that participation in· an educational 
activity is required, what school or educational program is most 
appropriate, the services that will be provided, the activities the 
parent will take partin including child care and supportive services, 
the consequences to the custodial parent for failing to participate or 
comply with the specified requirements, and the right to appeal any 
adverse action. The employability plan must, to the extent possible, 
reflect the preferences of the participant. 

(e) [EDUCATION DETERMINED TO BE NOT APPROPRIATE.] 
If the case manager determines that there is no appropriate educa, 
tional option for a custodial parent who is age 18 or 19, the case 
manager shall indicate the reasons for the determination. The case 
manager shall then notify the county agency which must refer the 
custodial parent to case management services under subdivision 11 
for completion of an employability plan and services. If the custodial 
parent fails to participate or cooperate with case management 
services and does not have good cause for the failure, the county 
agency shall apply the sanctions listed in subdivision 4; beginning 
with the first payment month after issuance of notice. If the county 
social services agency determines that school attendance is not 
appropriate for a custodial parent under age 18, the county agency 
shall refer the custodial parent to social services for services as 
provided in section 257.33. 

(I) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding sub
division 3, a custodial parent must attend school if all of the 
following apply: 

(1) the custodial parent is less than 20 years of age; 

. (2) transportation services needed to enable the custodial parent 
to attend school are available; 

(3) licensed or legal nonlicensed child care services needed to 
enable the custodial parent to attend school are available; '. 
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(4) the custodial parent has not already received a high school 
diploma or its equivalent; and 

(5) the custodial parent is not exempt because the custodial 
parent: 

(i) is ill or incapacitated seriously enough to prevent him or her 
from attending school; 

(ii) is needed in the home because of the illness or incapacity of 
another member of the household; this includes a custodial parent of 
a child who is younger than six weeks of age; 

(iii) works 30 or more hours a week; or 

(iv) is pregnant if it has been medically verified that the child's 
birth is expected in the e ...... ent menth 6f' within the next six 
months. 

(g) [ENROLLMENT AND ATTENDANCE.] The custodial parent 
must be enrolled in school and meeting the school's attendance 
requirements. The custodial parent is considered to be attending 
when he or she' is enrolled but the school is not in regular session, 
including during holiday and summer breaks. 

(h) [GOOD CAUSE FOR NOT ATTENDING SCHOOL.] The local 
agency shall not impose the sanctions in subdivision 4 if it deter
mines that a custodial parent has good cause for not being enrolled 
or for not meeting the school's attendance requirements. The local 
agency shall determine whether good cause for not attending or not 
enrolling in school exists, according to this paragraph: 

(1) Good ,cause exists when the local agency has verified that the 
only available school program requires round trip commuting time 
from the custodial parent's residence of more than two hours by 

.available means of transportation, excluding the time necessary to 
transport children to and from child care. 

(2) Good cause exists when the custodial parent has indicated a 
desire to attend school, but the public school system is not providing 
for his or her education and alternative programs are not available. 

(i) [FAILURE TO COMPLY] The case manager and social services 
agency shall establish ongoing contact with appropriate school staff 
to monitor problems that custodial parents may have in pursuing 
their educational plan and shall jointly seek solutions to prevent 
parents from failing to complete education. If the school notifies the 
local agency that the custodial parent is not enrolled or is not 
meeting the school's attendance requirements, or appears to be 
facing barriers to completing education, the information must be 
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conveyed to the case manager for a custodial parent age 18 or 19, or 
to the social services agency for a custodial parent under age 18. The 
case manager or social services agency shall reassess the appropri
ateness of school attendance as specified in paragraph (t). If after 
consultation, school attendance is still appropriate and the case 
manager or social services agency determines that the custodial 
parent has failed to enroll or is not meeting the school's attendance 
requirements and the custodial parent does not have good cause, the 
case manager or social services agency shall inform the custodial 
parent's financial worker who shall apply the sanctions listed in 
subdivision 4 beginning with the first payment month after issuance 
of notice. 

(j) [NOTICE AND HEARING.] A right to notice and fair hearing 
shall be provided in accordance 'with section 256.045 and the Code of 
Federal Regulations, title 45, section 205.10. 

(k) [SOCIAL SERVICES.] When a custodial parent under the age 
of 18 has, failed to attend school, is not exempt, and does not have 
good cause, the local agency shall refer the custodial parent to the 
social services agency for services, as provided in section 257.33. 

(I) [VERIFICATION.] No less often than quarterly, the financial 
worker must verify that the custodial parent is meeting the require
ments of this subdivision. Notwithstanding section 13.32, subdivi
sion 3, when the local agency notifies the school that a custodial 
parent is subject to this subdivision, the school must furnish 
verification of school enrollment, attendance, and progress to the 
local agency. The county agency must not impose the sanctions in 
paragraph (i) if the school fails to cooperate in providing verification 
of the minor parent's education, attendance, or progress. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall: 

(1) Arrange for or provide any caretaker or child required to 
participate in employment and training services pursuant to this 
section with child-care services, transportation, and other necessary 
family services; 

(2) Provide that in determining a recipient's needs any ffiGHthly , 
ifteefttive tPaiHiHg l'''Ymeflt......Ie to the Feeil'ieflt by the deflaFtmeftt 
sf jBhs aH<l tPaiHiHg is disFegaFded aH<l the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulation; 

""" 
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(3) Provide that the county board shall impose the sanctions in 
clause (4) when the county board: 

(a) determines that a custodial parent imder the age of 16 who is 
required to attend school under subdivision 3b has, without good 
cause, failed to attend school; or . 

(b) determines that subdivision 3c applies to a minor parent and 
the minor parent has, without good cause, failed to cooperate with 
development of a social service plan or to participate in execution of 
the plan, to live in a· group or foster home, or to participate in a 
program that teaches skills in parenting and independent living; "" 

W detepmiHes tRat a eftPetakep has, withsm geed €lHISe; failed te 
attend spieHtatisH. 

(4) To the extent permissible by federal law, impose the following 
sanctions for a recipient's failure to participate in niq1firea edHea
tim>, sriefitatisH, "" the requirements of subdivision 3b or 3c: 

(a) For the first failure, 50 percent of the grant provided to the 
family for the month following the. failure shall be made in the form 
of protective or vendor payments; 

(b) For the second and subsequent failures, the entire grant 
provided to the family must be made in the form of protective or 
vendor payments. Assistance provided to the family must be in the 
form of protective or vendor payments until the recipient complies 
with the requirement; and 

(c) When protective payments are required, the local agency may 
continue payments to the caretaker if a protective payee cannot 
reasonably be found-;-i 

(5) Provide that the county board shall impose the sanctions in 
clause (6) when the county board: 

(a) determines that a caretaker or child required to participate in 
employment and training services has been found by the employ
ment and training service provider to have failed without good cause 
to participate in appropriate employment and training services or to 
have failed without good cause to accept, through the job search 
program described in subdivision 14, or the eSffim1fHity W&Fk ffi!pe

rieBee ppsgram deseribed ... seelisH 256.737 provisions of an em
ployability development plan i!' the caretaker"; "" custodial parent 
age 18 or 19 and subject to the requirements of subdivision 3b, a 
bona fide offer of public or other employment; "" 

(b) determines that a custodial parent aged 16 to 19 who IS 
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required to attend school under 8ubdivision3b has; without good 
cause, failed to enroll or attend school~; or 

(c) determines that ~ caretaker has, without good cause, failed .to 
attend orientation; , 

(6) To the extent required by federal law, the fullwNiDg saBetisDs 
BHtSt he im!,ssed impose the following sanctions for a recipient's 
failure to participate in required employment and training services, 
to accept a bona fide offer of public or other employment, "" to enroll 
or attend school under subdivision 3~, or to attend orientation: 

(a) For the first failure, the needs of the noncompliant individual 
shaU not be taken into account in making the grant determination, 
until the individual complies with the requirements~; 

(b) For the second failure, the needs of the noncompliant i.ndivid
ual shall not be taken into account in making the grant determina
tion until the individual complies with the requirement or for three 
consecutive months, whichever is longer.! 

(c) For subsequent failures, the needs of the noncompliant indi
vidual shall not be taken into account in making the grant deter
mination until the individual complies with the requirement or for 
six consecutive 'months, .whichever is longer.,;. 

(d) Aid with respect to a dependent child will he denied if a ehHd 
wha ffiiIs ta "lH'tiei"ate is the MIy ehHd Feeeiving aid iB the family. 
who has been sanctioned under this paragraph shall be continued 
for the parent or parents of the child !f the child !,; the 0iily child 
receiving aid in the family, the child continues to meet t e condi
tions of section 256.73, and thefamily!,; otherwise eligib1e:Ior aid; 

(e) If the noncompliant individual is a parent or other relative 
. caretaker, payments of aid for any dependent child in the family 
must be made in the form of protective or vendor payments. When 
protective payments are required, the county agency may continue 
payments to the caretaker if a protective payee cannot reasonably be 
found. When protective payments are imposed on assistance units 
whose basis of eligibility IS. unemployed parent or incapacitated 
parent, cash payments may continue to the nonsanctioned caretaker 
in the assistance unit, subject to 'e!aHSe «}. paragraph !g2; 

(D If, after rem()ving a caretaker's needs from the grant, the 
stafidiiFd ef assistanee """lieahle ta the F .. naining eligihle memheFs 
ef the assistaBee anit is the standaFd that is t>Be<l iB atheF iBstanees 
iB wlHeh the eaFetakeF is e"eluded Hem the assistanee anit fuF 
nsnesm"lianee with a "FsgFam Fe'luiFement. only dependent chil
dren remain eligible for AFDC, the standard of assistance shal! be 
computed using the special ChIldren standard; 



12004 JOURNAL OF THE HOUSE [80th Day 

00 ig2 If the noncompliant individual is a ~ 91' athe¥ earetal,er 
at' principal wage earner in a family whose basis of eligibility is the 
unemployment of a parent and the neneelfll'Jiant individ .. al's SJl<lIfS<' 
nonprincipal wage earner is not participating in an approved 
employment an training service, the needs of both the SJl<lIfS<' 
principal and nonprincipal dage earner must not be taken into 
account in making the grant etermi!lation...-i. and 

(7) Request approval from the secretary of health and human 
services to use vendor payment sanctions for persons listed in 
paragraph (5), clause (b). If approval is granted, the commissioner 
must begin using vendor payment sanctions as soon as changes to 
the state plan are approved. 

Bec. 8. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 10, is amended to read: 

Subd. 10. [COUNTY DUTIES.] (a) To the extent of available state 
appropriations, county boards shall: 

(1) refer all I'rierity mandatory and eligible volunteer caretakers 
required to register under subdivision 3 to an employment .and 
training service provider for participation in employment and train
ing services; 

(2) identify to the employment and training service provider 
caretakers who fall into the priority groups; 

(3) provide all caretakers with an orientation which meets the 
requirements in subdivisions 10a and 1Ob; 

(4) work with the employment and training service provider to 
encourage voluntary participation by caretakers in the priority 
groups; 

(5) work with the employment and training service provider to 
collect data as required by the commissioner; 

(6) to the extent permissible under federal law, require all care
takers coming into the AFDC program to attend orientation; 

(7) encourage nonpriority caretakers to develop a plan to obtain 
self-sufficiency; 

(8) notifY the commissioner of the caretakers required to partici
pate in employment and training services; 

(9) inform appropriate caretakers of opportunities available 
through the head start program 'and encourage caretakers to have 
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their children screened for enrollment in the program where appro
priate; 

(10) provide transportation assistance using the eHlJ3laymeHt 
sjleeial aeeds furuI .... etBe.o available funds to caretakers who 
participate in employment and training programs, with jlAarity r.... 
serviees'te earetaj,ers ift jlriarity graujls; 

(11) ensure that orientation, emjllaymeHt ~ search, services to 
custodial parents under the age of 20, and case management 
services are made availabwto appropriate caretakers under this 
section, except that payment for case management services is 
governed by subdivision 13; 

(12) explain in its local service unit plan under section 268.88 how 
it will ensure that priority caretakers determined to be in need of 
social services are provided with such social services. The plan must 
specifY how the case manager and the county social service workers 
will ensure delivery of needed services; 

(13) to the extent allowed by federal laws and regulations, provide 
a job search program as defined in, subdivision 14 and at least one of 
the following employment and training services: community work ' 
experience program (CWEP) as defined in section 256.737, grant 
diversion as defined in section ~ 256.739, on-the-job training as 
defined in section 256.738, or another work and training program 
approved by the commissioner and the secretary of the United States 
Department of Health and Human Services. Planning and approval 
for employment and training services listed in this clause must be 
obtained ,through submission of the local service unit plan as 
specified under section 268:88. Each county is urged to adopt grant 
diversion as the second program required under this clause; 

(14) prior to participation, provide an assessment of each AFDC 
recipient whOis required or volunteers to participate in <me of the an 
approved employment and training "e ..... ieee Sl'eeified ift eIausff ~ 
service, iHeiU<iiHg .ioI> sea rea, aH<I te reeijlieHts whe 'Iah ... teer r.... 
jlartie'jlatiaH ift ease maHagemeHt uruIer saIl<ii'lisiaH Y. The assess
ment must include an evaluation of the partiCipant's (i) educational, 
child care, and other supportive service needs; (ii) skills and prior 
work 'experience; and (iii) ability to secure and retain a job which, 
when wages are added to child support, will support the participant's 
family. The assessment must "also include a review of the results of 
the early and periodic screening, diaguosis and treatment (EPSDT) 
screening and preschool screening under chapter 123, if available; 
the participant's family circumstances; and, in the case of a custodial 
parent under the age of 18, a review of the effect of a child's 
development and educational needs on the parent's ability to partic

, ipate in the program; 

(15) develop an employability development plan for each recipient 
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for whom an assessment is required under clause (14) which: (i) 
reflects the assessment required by clause 14; (ii) takes into consid
eration the recipient's physical capacity, skills, experience, health 
and safety, family responsibilities, place of residence, proficiency, 
child care and other supportive service needs; (iii) is based Oil 
available resources and local employment opportunities; (iv) speci
fies the services to be provided by the employment and training 
service provider; (v) specifies the activities the recipient will partic
ipate in; (vi) specifies necessary supportive services such as child 
care; (vii) to the extent possible, reflects the preferences of the 
participant; and (viii) specifies the recipient's long-term employ
ment goal which shall lead to self-sufficiency; and 

(16) assure that no work assignment under this section or sections 
256.737 and, 256.738, and 256.739 results in: (i) termination, layoff, 
or reduction of the worJ< hours of an employee for the purpose of 
hiring an individnal under this section or sections 256.737 and, 
256.738, and 256.739; (ii) the hiring of an individual if any other 
person is on layoff from the same or a substantially equivalent job; 
(iii) any infringement of the promotional opportunities of any 
currently employed individual; (iv) the impairment of existing 
contracts for services or collective bargaining agreements; or (v) 

. fillePt for on-the-rb trainina under section 256.738, a participant 
ing an establis ed unfille position vacancy. 

(b) Funds available under this subdivision may not be used to 
assist, promote, or.deter union organizing. 

(c) A county board may provide other employment and training 
services that it considers necessary to help caretakers obtain self
sufficiency. 

(d) Notwithstanding section .256G.07; when a priority caretaker 
relocates to another .county to implement the provisions of the 
caretaker's case management contract or other written employabil' 
ity development plan approved by the cOUnty human service agency 
"", its case mana.ger or employment and training service provider, 
the county that approved the plan is responsible for the costs of case 
management, ehlld eare, and other services required to carry out the 
plan, including employment and training services. The county 
agency's responsibility for the costs ends when all plan obligations 
have been met, when the caretaker loses AFDC eligibility for at 
least 30 days, or when approval of the plan is withdrawn for a reason 
stated in the plan, whichever occurs first. costs 
of child care must be determined county 
human service agency may pay for case management, 
child care, and other services required in an approved employability 
development plan when the nonpriority caretaker relocates to an
other county or when a priority caretaker again becomes eligible for 
AFDC after having been ineligible for at least 30 day~. 
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Sec. 9. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision lOa, is amended to read: 

Subd. lOa. [ORIENTATION.] (a) Each county agency must provide 
an orientation to all caretakers within its jurisdiction who are 
determined eligible for AFDC on or after July 1, 1989, and who are 
required to attend an orientation. The county agency shall require 
attendance at orientation of all caretakers ~ these who ar", not 
exempt from registration under subdivision 3. -

fB pi>ysieally e1isaaleel, me .. tally iI+; .6f' e1i)'fel~pme .. tajly e1isaBleei 
""" wh&se ee .. e1itie .. has 6f' is e"peeteel te ee .. ti .... e fer at leaat w 
days """ will ppeve .. t flaptieiflatie .. in eel .. eatie .. al flFegmms 6f' 

em131aymeHE fHld tpaiB:iBg 8e~iees; 

f<B e .... e .. Uyempleyeelin .... 8 .. asieli.eEl empleyme .. t that is <*
peeted te 8e .. ti .... e at leaat g() days """ that ppeyieles an ayeFage sf 
at leaat g() heliP8 sf empleyme .. t I*'" weeI.t 6f' 

W e .... e .. tly effiflleyeEi in s .. asidi.eel effiflleYffie .. t that is e"fleeteEi 
te eeati .... e at leaat g() days """ that pFeviEles an aveFage sf at leaat 
g() heliP8 sf effil3leYffie .. t I*'" week """ is e''fleeteEi te FeSa!t in 
... 11 tiffie pe_a .. e .. t effipleymeat. 

(b) Except as provided in paragraph (e) below, the orientation 
must consist or a presentation that informs caretakers of: 

(1) the identity, location, and phone numbers of employment arid 
training and support services available in the county; 

(2) the types and locations of child care services available through 
the county agency that are accessible to enable a caretaker to 
participate in educational programs or employment and training 
services; 

(3) the availaaility sf assista .. ee fer l3aFtieil3a .. ts te fleIp seleet 
RflJ3F8flFiat'e ehild 'eape seFviees fHld tJta.t; 6ft reEfHest, assistaftee will 
I>e flPeviEleEi te seleet apl3pel3F;ate eftiM eaFe senqees child care 
resource and referral program designated !!y the comIlliSsioner 
providing education and assistance to select clilld care services and 
a referral to the chilacare resource ancrreIerral when assistance is 
reguested;----

(4) the obligations of the county agency and service providers 
under contract to the county agency; 

(5) the rights, responsibilities, and obligations of participants; 
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(6) the grounds for exemption from mandatory employment and 
training services or educational requirements; 

(7) the consequences for failure to participate m mandatory 
services or requirements; 

(8) the method of entering educational programs or employment 
and training services available through the county; """ 

(9) the availability and the benefits of the early and periodic, 
screening, diagnosis and treatment (EPSDT) program and preschool 
screening under chapter 1232 

(10) their eligibility for transition year child care assistance when 
they lose eligibility forAFDC due to their earnings; and 

(11) their eliIDbilit~ for extended medical assistance when they 
lose eligibility or Atr Cdue to their earnmgs. 

(c) Orientation must encourage recipients to view AFDC as a 
temporary program providing grants and services to individuals 
who set goals and develop strategies for supporting their families 
without AFDC assistance. The content of the orientation must not 
imply that a recipient's eligibility for AFDC is time limited. Orien
tation may be provided through audio-visual methods, but the 
caretaker must be given an opportunity for face-to-face interaction 
with staff of the county agency or the entity providing the orienta
tion, and an opportunity to express the desire to participate in 
educational programs and employment and training services offered 
through the county agency. 

(d) County agencies shall not require caretakers to attend orien
tation for more than three hours during any period of 12 continuous 
months. The local agency shall also arrange for or provide needed 
transportation and child care to enable caretakers to attend. 

(e) Orientation for caretakers not eligible for particiFation in 
employment and training services under the provisions 0 subdivi
sion 3a, paragraphs (a) and (b) shall present information only on 
those employment, trammg, ana SUPPort services available to those 
caretakers, and information on clauses (2), ~ (9), (10), and (11) of 
paralfQaph (a) and ail of paragraph (c), and may not last more than 
two ours. ----

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 11, is amended to read: 

Subd. 11. [CASE MANAGEMENT SERVICES.] (a) FEw elieftts 
EleseribeEi in sabElivisisft lffi.; iRe ease maftageF sftalh The county 

. agency may, to the extent of available resources, enroll priority 
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caretakers described in subdivision 16 in case management services 
and for those enrolled shall: -------.--

(1) Provide an assessment as described in subdivision 10, para
graph (a), clause (14). As part of the assessment, the case manager 
shall inform caretakers of the screenings available through the early 
periodic screening, diagnosis and treatment (EPSDT) program un
der chapter 256B and preschool screening under chapter 123, and 
encourage caretakers to have their children screened. The case 
manager must work with the caretaker in completing this task; 

(2) Develop an employability development plan as described in 
subdivision 10, paragraph (a), clause (15). The case manager must 
work with the caretaker in completing this task. For caretakers who 
are not literate or who have not completed high school, the first goal 
for the caretaker should be to complete literacy training or a general 
equivalency diploma. Caretakers who are literate and have com
pleted high school shall be counseled to set realistic attainable goals, 
taking into account the long-term needs of both the caretaker and 
the caretaker's family; 

(3) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). The case manager. shall 
refer caretakers to resource and referral services, if available, and 
shall assist caretakers in securing appropriate child care services. 
When a client needs child care services in order to attend a 
Minnesota public or nonprofit college, university or technical insti-

. tute, the case manager shall contact the appropriate agency to 
reserve child care funds for the client. A caretaker who needs child 
care services in order to complete highschool or a general equiva
lency diploma is eligible for child care under section 268.91; 

(4) Develop, execute, and monitor a contract between the local 
agency and the caretaker. The contract must be based upon the 
employability development plan described in subdivision 10, para
graph (a), clause (15), -a but must be !'c separate document. It must 
include: (a) specific goals oTUie caretaker including stated.measure
ments of progress toward each goalL·the estimated length of partic
ipation in ~ program, and the number of hours ofparticipatlOn ~ 
week; (6) sl'eeifie ed\lcational, training, and emjJroyment activities 
and sup~ort services provided by the county agency, including child 
care; an .cd the participant's obl~ations and the conditions under 
whICh the county will withdraw t e services provided; 

The contract must be signed and dated l>,y the case manager and 
participant, and may include other terms as desired or neededby 
either party. In all cases, however, the case manager must assist the 
participant in reviewing and understanding the contract, and must 
ensure that the caretaker has set forth in the contract realistic goals 



12010 JOURNAL OF THE HOUSE [80th Day 

consistent with the ultimate goal of self-sufficiency for the caretak-
er's family;, and . 

(5) Develop and refer caretakers to counseling or peer group 
networks for emotional support while participating in work, educa
tion, or training. 

(b) In addition to the duties in paragraph (a), for minor parents 
and pregnant minors, the case manager shall: 

(1) Ensure that the contract developed under paragraph (a), clause 
(4), cqnsiders all factors set forth in section 257.33,siIbdivision 2; 

(2) Assess the housing and support systems needed by the care
taker in order to provide the dependent children with adequate 
parenting. The case manager shall encourage minor parents and 
pregnant minors who are not living with friends or relatives to live 
in a group home or foster care setting. If minor parents and pregnant 
minors are unwilling to live in a group home or foster care setting or 
if no group home or foster care setting is available; the case manager 
shall assess their need for training in parenting and independent 
living skills and when appropriate shall refer them to available 
counseling programs designed to teach needed skills; and 

(3) Inform minor parents or pregnant minors of, and assist them in 
evaluating the appropriateness of, the high school graduation incen
tives program under section 126.22, including post-secondary enroll
ment options, and the employment-related and community-based 
instruction programs. 

(c) A caretaker may request a conciliation conference to attempt to 
resolve disputes regarding the contents. of a contract developed 
under this section or a housing and support systems assessment 
conducted under this section. The caretaker may request a hearing 
pursuant to section 256.045 to dispute the contents of a contract or 
assessment developed under this section. The caretaker need not 
request a conciliation conference in order to request. a hearing 
pursuant to section 256.045. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 14, is amended to read: 

Subd. 14. [JOB SEARCH.] Ca) The commissioner of human ser
vices shall establish a job search program under Public Law Number 
100-485. Unless exempt, the principal wage earner in an AFDC-UP 
assistance unit must be referred to aM ~ begin !3amei!3atisB is 
the job search program within 30 days of bltng determined eligible 
for AFDC, and must~Earticipation wit in four months of being 
determined eligible C UP iffiIeSS. The principal wage earner 
~ exempt from ,iQQ search participation r 
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(1) the .caretaker is already participating in ano..ther appro.ved 
employment and training service; 

(2) the caretaker's'emplo.yability plan specifies o.ther activities; 

(3) the caretaker is exempt fro.m registratio.n under subdivisio.n 3; 
o.r 

(4) the caretaker is unable to. secure emplo.yment due to. inability 
to. co.mmunicate in the English language, is participating in an 
English as a seco.nd language co.urse, and is making satisfacto.ry 
pro.gress to.wards co.mpletio.n o.f the co.urse. If an English as a seco.nd 
language co.urse is no.t available to. the caretaker, the caretaker is 
exempt fro.m participatio.n until a co.urse beco.mes available. 

(b) The jo.b search program must pro.vide the fo.llo.wing services: 

(1) an initial perio.d o.fup to. fo.ur weeks o.f jo.b search activities fo.r 
no.t mo.re than :32 ho.urs per week. The emplo.yment and training 
service pro.vider shall specify fo.r each participating caretaker the 
number o.f weeks and ho.urs o.f jo.b search to. be co.nducted and shall 
repo.rt to. the co.unty bo.ard if the caretaker fails to. co.o.perate with the 
eHlf'iaymeBt ~ search requirement; and 

(2) an additio.nal perio.d o.f jo.b search fo.llo.wing the first perio.d at 
the discretion o.f the emplo.yment and training service pro.vider. The 
to.tal o.f these two. perio.ds o.f jo.b search may no.t exceed eight weeks 
fo.r any 12 co.nsecutive mo.nth perio.d beginning with the mo.nth o.f 
applicatio.n. 

(c) The eHlf'iaymem ~ search pro.gram may provide services to. 
no.n-AFDC-UP caretakers. 

Sec. 12. Minneso.ta Statutes 1989 Supplement, sectio.n 256.736, 
subdivisio.n 16, is amended to read: 

Subd. 16. [ALLOCATION AND USE OF MONEY.] (a) State 
mo.ney appro.priated fo.r emplo.yment and training services under 
this sectio.n must be allo.cated to. co.unties as fella'lls: as specified in 
paragraphs (b) to. (h). 

(b) Funds appro.priated fo.r case management services as described 
in suDillVlSlo.n 11 must be allo.cated to co.untIes based o.n the average 
number o.f prio.rity cases receiving AFDC in the co.unty fo.r the 
12-mo.nth perio.d ending December 31 o.f the previous year. Fo.r 
purposes of this section, ".prIority caretaker" means a recipient who: 

. (1) ~ !!. custo.dial parent under the agli o.f 24 who.: (i) has no.t 
co.mpleted a high scho.o.l educatio.n ana at t e time o.f applicatio.n fo.r 
AFDC ~ no.t enro.lled in hIgh scho.o.l o.r In ~igh scho.o.l equivalency 
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program; or (ii) had little or no work experience in the preceding 
year; 

(2) is a member of a faiWy in which the youngest child is within 
two years of being Tnehgi e tOr AFDC due to age; or - ---

(3) has received 36 months or more of AFDC over the last 60 
mmrthS:- - - -- - --- -- - -- -

. (c) Funds ap~ropriated for employment and training services as 
described in su division ~ parar,aph (d), other than case manage
ment serVIces as describe<! III su d,V,SIOn n, must be allocated to 
counties as follOws: - - -- - -

(1) Forty percent of the state money must be allocated based on the 
average monthly number of priority caretakers receiving AFDC in 
the county wOO !H'e ....ae,. age U and the a'lel'flge monthly naml3eF 
ef AF9G eases 9j>eB'" the eeaBty fep 24 ffi' mere eonseeative menths 
and Fesiding'" the eeaBty for the 12-month period ending December 
31 of the previous HseaI year. 

(2) Twenty percent of the state money must be allocated based on 
the average monthly number of nonpriority caretakers receiving 
AFDC in the county for the period ending December 31 of the 
previous HseaI year. FanEIs may Be \lSed ta develefl emflleyal3i1ity 
plafts fep B8flflPisFity eaFeiakeFs if FeS8RFeeS allew-. 

(3) Twenty-five percent ofthe state money must be allocated based 
on the average monthly number of assistance units in the county 
receiving AFDC-UP for the period ending December 31 of the 
previous HseaI year. 

(4) Fifteen percent of the state money must be allocated at the 
discretion of the commissioner based on participation levels for 
priority group members in each county. 

W (d) No more than 15 percent of the money allocated under 
paragraph W (b) and no more than 15 percent 'of the money 
allocated under paragraph (c) may be-used for adm1iilstratIve 
activities. 

W E,weflt as flFe";ided ... flaFagl'flflh~ (e) At least 'l4 55 percent 
of the money allocated to counties under claUse (c) must be used for 
ease management seniees and employment anatraining services 
for caretakers in the priority groups" and up to i\(} 45 percent of the 
money may be used for emflleymeni seaFeh aetivifus and employ
ment and training services for nonpriority caretakers. One hundred 
percent ofthe money allocated to counties under clause (6) must be 
used for case management services for caretakers in tfie priority 
groups. 
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+<If A eeunty ha'ling a high I'Fal'eFtian of naB!lFieFity eaFetal,eFs 
that iftteFfuFes with the eeHftty's ability ta meet the 1i} l'eFeeftt 
sl'ending FequiFelRent of l'aragFal''' W may, with the 8!'I'Fa'o'al of the 
ealRlRissieneF of hUlRan seF'Iieea, HSe Ill' ta 4() l'eFeent of the """*'Y 
alleeated HH<IeP this seetiaft f<w aFientatien aOO eml'leyment aOO 
tFaiftiftg seFviees fep ft6ftliFisFity eaFetakeFs. 

W (f) Money appropriated to cover the nonfederal share of costs for 
bilingual case management services to refugees for the employment 
and training programs under this section are allocated to counties 
based on each county's proportion of the total statewide number of 
AFDC refugee cases. However, counties with less than one percent of 
the statewide number of AFDC refugee cases do not receive an 
allocation. 

{f) ~ Counties and the department of jobs and training shall bill 
the commissioner of human services for any expenditures incurred 
by the county, the county's employment and training service pro
vider, or the department of jobs and training that may be reimbursed 
by federal money. The commissioner of human services shall bill the 
United States Department of Health and Human services and the 
United States Department of Agriculture for the reimbursement and 
appropriate the reimbursed money to the county, the department of 
jobs and training, or employment and training service provider that 
submitted the original bill. The reimbursed money must be used to 
expand employment and training services. 

W (h) The commissioner of human services shall review county 
expenditures of case management and employment and training 
block grant money at the end of the fourth quarter of the biennium 
and each quarter after that, and may reallocate unencumbered or 
unexpended money allocated under this section to those connties 
that can demonstrate a need for additional money. Reallocation of 
funds must be based on the formula set forth in paragraph (a), 
excluding the counties that have not demonstrated a need for 
additional funds. 

(i) The county agency may continue to provide case management 
and supportive services to ~ participant for !!p to 90 days after the 
participant loses AFDC eligibility, and may continue providing ~ 
specific employment and training service for the duration of that 
service to !! participant !! funds for the service are obligated or 
expended prior to the participant losing AFDC eligibility. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 18, is amended to read: . 

Subd. 18. [PROGRAM OPERATION BY INDIAN TRIBES.] (a) 
The commissioner may enter into agreements with any federally 
recognized Indian tribe· with a reservation in the state to provide 
employment and training programs under this section to members 
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of the Indian tribe receiving AFDC. For purposes of this section, 
"Indian tribe" means a tribe, band; nation, or other organized group 
or community ofIndians that is recognized as eligible for the special 
programs and services provided by the United States to Indians 
because of their status as Indians; and for which a reservation exists 
as is consistent with Public Law Number 100-485, as amended. 

(b) Agreements entered into under this subdivision must require 
the governing body of the Indian tribe to fulfill all county responsi
bilities required under this section in operation of the employment 
and training services covered by the contract, excluding the county 
share of costs in subdivision 13 and any county function related to 
AFDC eligibility determination or grant payment. The commis
sioner may enter into an agreement with a consortium of Indian 
tribes providing the governing body of each Indian tribe in the 
consortium agrees to these conditions. 

(c) Agreements entered into under this subdivision must require 
the Indian tribe to operate the employment and training services 
within a geographic service area not to exceed the counties within 
which a border of the reservation falls. Indian tribes may also 
operate services in Hennepin and Ramsey counties or other geo
graphic areas as approved by the commissioner of human services in 
consultation with the commissioner of jobs and training. 

(d) Agreements entered into under this section must require the 
Indian tribe to operate a federal jobs program under Public Law 
Number 100-485, section 482(i). 

(e) Agreements entered into under this section must require 
conformity with section 13.46 and any applicable federal regulations 
in the use of data about AFDC recipients. 

(I) Agreements entered into under this section must require 
financial and program participant activity record keeping and 
reporting in the manner and using the forms and procedures 
specified by the commissioner and that federal reimbursement 
received must be used to expand operation of the employment and 
training services. 

(g) Agreements entered into under this section must require that 
the Indian tribe coordinate operation of the programs with county 
employment and training programs, Indian Job Training Partner
ship Act programs, and educational programs in the counties in 
which the tribal unit's program operates. 

(h) Agreements entered into under this section must require the 
Indian tribe to allow inspection of program operations and records 
by representatives of the department. 
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(i) Agreements entered into under this subdivision must require 
the Indian tribe to eBBtFaet. with fiB have its employment and 
training service provider certified by the commissioner of jobs and 
training for operation of the programs, 6f' aeeBffie eertifiea itself. 

(j) Agreements entered into under this subdivision must require 
the Indian tribe to specify a starting date for. each program with a 
procedure to enable tribal members participating in county-oper
ated employment and training services to make the transition to the 
program operated by the tribal unit. Programs must begin on the 
first day of a month speeified by the agreement. 

(k) If the commissioner and Indian tribe enter into an agreement, 
the commissioner, after consulting with the commissioner of jobs 
and training regardiiigtribaI plan status, may lmmediately,reallo
cate county case management and employment and training block 
grant money from the counties in the Indian tribe's service area to 
the Indian tribe, prorating each county's annual allocations accord
ing to that percentage of the number of adult tribal unit members 
receiving AFDC residing in the county compared to the total 
number of adult AFDC recipients residing in the county and also 
prorating the annual allocation according to the month in which the 
Indian tribe program starts. If the Indian tribe cancels the agree
ment or fails, in the commissioner's judgment, to fulfill any require
ment of the agreement, the commissioner shall reallocate money 
back to the counties in the Indian tribe's service area. 

(l) Indian tribe members receiving AFDC and residing in the 
service area of an Indian tribe operating employment and training 
services under an agreement with the commissioner must be re
ferred by county agencies in the service area to the Indian tribe for 
employment and training services. 

(m) The Indian tribe shall bill the commissioner of human 
services for services performed under the contract. The commis
sioner shall bill the United States Department of Health and 
Human Services for reimbursement. Federal receipts are appropri
ated to the commissioner to be provided to the Indian tribe that 
submitted the original bill. 

Sec. 14. Minnesota Statutes 1988, section 256.7365, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

(a) "Substantial barriers to employment" means disabilities, 
chemical dependency, having children with disabilities, lack of a 
high school degree, lack of a marketable occupational skill, three or 
more children, or lack of regular work experience in the previous five 
years. 
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(b) "Case management" means case management as defined in 
section 256.736, subdivision 11. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] In order 
that persons receiving aid under this chapter may be assisted in 
achieving self-sufficiency by enhancing their employability through 
meaningful work experience and training and the development of 
job search skills, .t;fte esftlHlissiener Gf lUlHleH seFviees sftaU eSHtiH1::Ie 
tfte t*let eSFH:fBt:lHity weffi. e~ff'eFieH:ee aeHl8RsiFstisa f'FsgraFfl:8 ~ 
were al'l'Feved by JanllaFY l, ±fI8+. the commissioner may establish 
additienal community work experience programs in as many coun
ties as necessary to comply with the participation requirements of 
the Family Support Act of 1988, Public Law Number 100-485. As of 
July 1, 1990, all such programs established en ffi' aftff Jffiy l, 1989, 
mustoe operateaon a volunteer basis, and must be operated 
according to the Family Support Act of 1988, Public Law Number 
100-485. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] (a) Programs under this 
section are limited to projects that serve a useful public service such 
as: health, social service, environmental protection, education, 
urban and rural development and redevelopment, welfare, recre
ation, public facilities, public safety and child care. To the extent 
possible, the prior training, skills, and experience of a recipient 
must be used in making appropriate work experience assignments. 

(b) As a condition to placing a person receiving aid to families 
with dependent children in a program under this subdivision, the 
county agency shall first provide the recipient the opportunity to 
participate in the following services: 

(1) placement in suitable subsidized or unsubsidized employment 
through participation in job search under section 256.736, subdivi
sion 14; or 

(2) basic educational or vocational or occupational training for an 
identifiable job opportunity. 

(c) If the ~ recipient Fefllses who has completed a.iQ!:>. search under 
section 256.736, subdivision 14, who is unable to secure suitable 
employment, and a who ~ not enrolled in an approVe<r training 
program, the eellnty ageney may, slllljeet te sllbdivisiea l, Fe'llliFe 
the Feeil'ieat te participate in a community work experience pro
gram as a eenElitien ef eligibility. 
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(d) The county agency shall limit the maximum number of hours 
any participant under this section may he Fe'l"iFea te work in any 
month to a number equal to the amount of the aid to families with 
dependent children payable to the family diyided by the greater of 
the federal minimum wage or the applicable state' minimum wage. 

(e) After a participant has been assigned to a position under this 
section for nine months, the participant may not he peEflliFea te 
continue in that assignment unless the maximum number of hours 
a participant is Fe'l"iFea te wePI< works is no greater than the 
amount of the aid to families with dependent children payable with 
respect to the. family divided by the higher of (1) the federal 
minimum wage or the applicable state minimum wage, whichever is 
greater, or (2) the rate of pay for individuals employed in the same or 
similar occupations by the same employer at the same site. 

(D After each six months of a recipient's participation in an 
assignment, and at the conclusion of each assignmel\t under this 
section", the county agency shall reassess and revise, as appropriate, 
each participant's employability development plan. 

tg1 !l%e eellllty ageney eft<Hl, ~ the g>'tIBt Fealletien sanetiens 
Bileeiliea in seetien 296.736, BIlJaeli'li.sien 4, elaIlse f61; when it is 
aeteABinea that Ii manaateFy llaFtieillant has fuiled, witftellt geed 
e!IIlSe; te jlameillate in the Ilfsgfftffi. 

Sec. 17. [256.739] [GRANT DIVERSION.] 

(a) County j(ftencies 'day, according to section 256.736, subdivi
sion !,Q, deve op san6 iversion programs that permit voluntary 
partiCipation!i.l'. FD reCIpIents. A county agency that chooses to 
proVIde grant diVersIOn as one 01 Its optional emplorment and 
training services may divert to an empToyer part or all o the. AFDC 
payment for the participant'S assistance unit, in comPliance with 
federal regulations and laws. Such pa~ments to an emftloyer are to 
SUbSIdIze employment for AFDC recIpients as an a ternative to 
public assistan~e payments. 

. (b) Couity agencies shall limit the length of training to nine 
mimtJis. P acement in !! granFersion training posItion with an 
employer is for the purpose 0 traming and employment WIth the 
same employer, Who has agreed to retain the person upon satisr;;:c: 
~ comPletion of training. 

(c) Placement of any recipient in a grant diversion subsidized 
training fiosition must be compaTIble . with the assessment and 
employablity development plan established fortlie recipient under 
section 256.736, subdiVIsion 10, paragraph (a), clauses (14) and (15). 
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(d) No ~ant diversion participant maybe assif.ned to fill a,ny 
establishe ,unfilled position vacancy with an emp oyer> 

(e) In addition to diverting the> AFDC grant, to the emplo~er, 
emplo~ment and training' block grant funds may De used to su si
dize ~ grantiITversion placement 

Sec> 1R Minnesota Statutes 1989 Supplement, section 256D.01, 
subdivision la, is amended to read: 

Subd. 1a. [STANDARDS.] (a) A principal objective in providing 
general assistance is to provide for persons ineligible for federal 
programs who are unable to provide for themselves. The minimum 
standard of assistance determines the total amount of the general 
assistance grant without separate standards for shelter, utilities, or 
other needs. 

(b) The commissioner shall set the standard of assistance for an 
assistance unit consisting of an adult recipient who is childless and 
unmarried or living apart from children and spouse and who does 
not live with a parent or parents or a legal custodian. When the 
other standards specified in this subdivision increase, this standard 
must also be increased by the same percentage. 

(c) For an assistance unit consisting of a single adult who lives 
with a parent or parents, the general assistance standard of assis
tance is the amount that the aid to families with dependent children 
standard of assistance would increase if the recipient were added as 
an additional minor child to an assistance unit consisting of the 
recipient's parent and all of that parent's family members, except 
that' the standard may not exceed the standard, for a general 
assistance recipient living alone. Benefits received by a responsible 
relative of the assistance unit under the supplemental security 
income- program, a workers' compensation program, the Minnesota 
supplemental aid program, or' any other program based on the 
responsible relative's disability, and any benefits re~eived by a 
responsible relative of the ' assistance unit under the social security 
retirement program, may not be' counted in the determination of 
eligibility or benefit level for the assistance unit. Except as provided 
below, the assistance unit is ineligible for general assistance if the 
available resources or the countable income of the assistance unit 
and the parent or parents with whom the assista,nce unit lives are 
such that a family consisting of the assistance unit's parent or 
parents, the parent or parents' other family members and the 
assistance unit as the only or additional minor child would be 
financially ineligible for general assistance. For the' purposes of 
calculating the countable income of the assistance unit's parent or 
parents, the calculation methods, income deductions, exclusions, 
and disregards used when calculating the countable income for a 
single adult or childless couple must be used. 
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(d) For an assistance unit consisting of. a childless couple, the 
standards of assistance are the same as the first and second adult 
standards of the aid to families with dependent children program. If 
one member of the couple is not included in the general assistance 
grant, the standard of assistance for the other is the second adult 
standard of the aid to families with dependent children program. 

(e) For an assistance unit consisting of all members of a family, the 
standards of assistance are the same as the standards of assistance 
that apply to a family under the aid to·families with dependent 
children program if that family had the same number of parents and 
children as the assistance unit under general assistance and if all 
members of that family were eligible for the aid to families with 
dependent children program. If one or more members of the family 
are not included in the assistance unit for general assistance, the 
standards of assistance for the remaining members are the same as 
the standards of assistance that apply to an assistance unit com
posed of the entire family, less the standards of assistance for a 
family of the same. number of pareats and children as those 
members of the family who are not in the assistance unit for general 
assistance. HeweveF, H 6ft assistanee Hfl# eensistsselely sf the 
mineF ehildFen aeeaase theiF ~ ffi' paFeRts ha¥e Bee!> sane
tiened &em Feeeiving aenefits &em the aHUe families with EIepen
dent ehildFen pFegFam, the standaFd fap the assistanee Hfl# is the 
same as the spee,al €hlkl stana ... d sf ~ ai<l to families with 
dependent ehildFen pFeg",m. In no case shall the standard for 
family members who are in the aSsistance unit for general assis
tance, when combined with the standard for family members who 
are not in the general assistance unit, total more than the standard 
for the entire family if all members. were in an AFDC!tssistance 
unit. A child may nothe excluded from the assistance unit unless 
income intended for its benefit is received from a federally aided 
categorical assistance program or supplemental security income. 
The income of a child who is excluded from the assistance unit may 
not be counted in the determination of eligibility or benefit level for 
the assistance unit. 

CD An assistance unit consisting of one or more members of ~ 
famila must have its ?rant determined using the policies and 
proce ures of the aid to amilies with dependent clilldren program. 
However, the standard of assistance must be determined according 
to paragraph (e), the first $50 of total child support received .~ an 
assistance unit in a month must be excluded and the balance 
counted as -unearneairiCOiiie, and nonrecurring -lump sums received 
~ the family must be considered income in the montllreCeived and 
!'c resource in the following months. 

Sec. 19. Minnesota Statutes 1988, section 256D.01, is amended by 
adding a subdivision to read: 

Subd. 1d. [RULES REGARDING EMERGENCY ASSISTANCE.] 
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In order to maximize the use of federal funds, the commissioner 
S1iall adopt rules, to the extent permit~ federal law, for 
errgIbility for the emergency assistance program under aid to 
families with dependent children, and under the terms of sections 
256D.01 to 256D.21 for general assistance, to reguire use of the 
emergency proffiam under aid to families with dependenT"Children 
as the primary Tnancial resource when available. The commissioner 
shall adopt rules for eligibility for general assistance of persons with 
seasonal income and may attribtiie seasonal income to other periods 
not in excess of one year from receipt ~ an applicant or recipient. 
General assistance payments mar not be made for foster care, child 
welfare services, or other socia services. Venaor payments and 
vouchers mff be issued only as authorized in sections 256D.05, 
subdivision ,and 256D.09. . 

Sec. 20. Minnesota Statutes 1988, section 256D.02, subdivision 5, 
is amended to read:, 

Subd. 5. "Family" means the Jellawing l'ersans wOO !We tagether: 
a mia<lf' ehild "" a gF!ffiJ> sf mia<lf' ehildren related te eaeh ather as 
siblings, half siblings, "" stel'siblings, tagether with their natHral"" 
adal'tive l'areats, their stel'l'areats, "" their legal eHstadia .. s, aad 
aay ather mia<lf' ehildre .. sf whem an adHIt member sf the family is 
.. legal 'Hstadia ... applicant or recipient and the following persons 
who reside with the applicant or recipient: -

(1) the applicant's spouse; 

(2) any minor child of whom the applicant is a parent, stepparent, 
or legal custodian, and that chlIa's minor siblings, mcluding half
siblings and step-siblings; 

(3) the other parent of the applicant's minor child or children 
together with that parent's minor children, and, i! that parent ~ !'o 
minor, his or her parents, stepparents, legal guardians, and minor 
siblings; and 

(4) g: the applicant or recipient ~ ~ minor, the minor's parents, 
stepparents, or legal guardians, and any other minor children for 
whom those parents, stepparents, or legal guardians are financially 
responSl6l"e. '- . 

A "familr must contain at least one minor child and at least one 
of that chid'S natural or adophveparentS;- stepparents, or legal 
custoCITans. 

Sec. 21. Minnesota Statutes 1988, section 256D.02, subdivision 8, 
is amended to read: 

Subd. 8. "Income" means any form of income, including remuner-
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ation for services performed as an employee and net earnings from 
self-employment, reduced by the amount attributable to employ
ment expenses as defined by the commissioner. The amount attrib
utable to, employment expenses shall include amounts paid or 
withheld for federal and state personal income taxes and federal 
social security taxes. 

"Income" includes any payments received -as an annuity, retire
ment, or -disability benefit, including veteran's or workers' compen
sation; old age," survivors, and disability insurance; railroad 
retirement benefits; unemployment benefits; and benefits under any 
federally aided categorical assistance program, supplementary se
curity income, or other assistance program; rents, dividends, inter
est and royalties; and support and maintenance payments. Such 
payments may not be considered as available to meet the needs of 
any person other than the person for whose benefit they are received, 
unless that person is a family member or a spouse and the income is 
not excluded under section 256D.01, subdivision 1a. (}oods and 
services provided in lieu of cash payment shall be excluded from the 
definition of income, except that payments made for room, board, 
tuition or fees by a parent, on behalf of a child enrolled as a full-time 
student in, a post-secondary institution, and payments made on 
behalf of an applicant or reci~ient which the a\iplicant or recipient 
could legalfy reqUIre to be ~ in cash to liimse for herself, must be 
mcluded as income. 

Sec. 22., Minnesota Statutes 1988, section 256D.02, subdivision 
12, is amended to read: 

Subd. 12. "l,eeal County agency" means the agency designated by 
the county board of commissioners, ,human services boards, county 
welfare boards in the several counties of the state or multicounty 
welfare boards or departments where those have been established in 
accordance with law. 

Sec. 23. Minnesota Statutes Second 1989 Supplement, section 
256D.03, subdivision 2, is amended to read: 

Subd. 2. After December 31, 1980, state aid shall be paid to local 
agencies for 75 percent of all general assistance and work readiness 
grants up to the standards of sections 256D.01, subdivision la, and 
256D.051, and according to procedures established by the commis
sioner, except as provided for under section 256.017 and except that, 
afte¥, Deee...aeF 3±, ±987 until January 1 1991, state aid is reduced 
to 65 percent of all work readiness assistance if the local agellcy does 
not make occupational or vocational literacy training available and 
accessible to recipients who are eligible for assistance under section 
256D.051. 

MoP DeeemlJeF 3±, W86, state aMI Hl1iSt be paid t& leeal ageRe;es 
re.. as jleFeeRt sf w<ffi< Fead;Ress ass;staRee paid m><leF seet;eR 
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28IlD.Q81 if the e<HH>ty <lees net ha¥e .... ,,!'!'rs'/eEl ....E! s!,eratiag 
esmmllaity iavestmeat !,rsgram. 

Beginning July 1, 1991, the state will reimburse counties accord
il1g to the payment schedule in section 256.025 for the county share 
of local agency expenditures made under this subdivision from 
January 1, 1991, on. Payment to counties under this subdivision is 
subject to the provisions of section 256.017. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision la, is amended to read: 

Subd. 1a. [WORK READINESS PAYMENTS.] (a) Grants of work 
readiness shall be determined using the standards of assistance, 
exclusions, disregards, and procedures which are used in the general 
assistance program. Work readiness shall be granted in an amount 
that, when added to the nonexempt income actually available to the 
assistance unit, the total amount equals the applicable standard of 
assistance. 

(b) Work readiness payments must be provided to persons deter
mined eligible for the work readiness program as provided in this 
subdivision except when the special payment provisions in subdivi
sion 1b are utilized. The initial payment must be prorated to provide 
assistance for the period beginning with the date the completed 
application is received by the county agency or the date the 
assistance unit meets all work readiness ellgibility factors, which
ever is later, and ending on the final day of that month. The amount 
of the first payment must be determined by dividing the number of 
days to be covered under the payment by the number of days in the 
month, to determine the percentage of days in the month that are 
covered by the payment, and multiplying the monthly payment 
amount by this percentage. Subsequent payments must be paid 
monthly on the first day of each month. 

'fhere shall be _ HHtial eenilieatioB j>ePiOO whleh shall begia eft 

the Elate the eOffifJleteEi a!,!,lieatieft >sreeeiveEi by the eOllftty ageBey 
.,., the Elate that the assistaaee 1ffiit H>eets all werk reaElifteBS 
eligibility faetors, waieae'}er >s iateF, IHl<I eaaiftg eft the Elate that 
maaElatsry registraats is the assistaftee 1ffiit lffilSt··attea4 a werk 
reaaiaess srieBtatioB. '1'IHs HHtial eertilieatisB fl8Fied may net ee¥eF 

a peried is ffl<eess sf &\) ealeBEIar ~ All maaElatsry registraats is 
the assistaftee 1ffiit lffilSt be iBfermea sf the peried sf eenilieatisft, 
the re,!Iliremeftt ta attea4 sriefttatisB, ....E! that werk reaaiBesS 
eligibility will eaEI at the eaEI sf the eertilieatisft peried IlBless the 
registraBts attea4 sriefttatisa. A registraBt wfte fails ta esm!,ly with 
re,!Iliremeats ElIl.iag the eertilieatisa !,srisEl, iaelllaiBg aUeBaaaee 
at srieatatisB, will lese werk reaEliBess eligibility witasllt oot>se 
IlB<ier seetioa 28sD.IQ1, slleaivisisa t; !,aragr"fla W. 

At the time the county agency notifies the assistance unit that it 
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~ eligible for. work readiness assistance, the county agency must 
inform all mandatory registrants in the assistance unit that they 
must attend an orientatIOn within 30 days, and that work readiness 
errgn,~ill end at the end of the month in whICh the orientation 
~ schedu ed unlessThe reglstraiitS"attend onentatioil:-A registrant 
who fails, witIiOlitgooj cause, to comply with requirements during 
this time period, inclu ing attellilance at orientation, will lose work 
readiness eligibilit/l without notice under section 256D.101; subdi
visIOn h paragrap (b). The registrant shall, however, be sent !'o 
notice, on or before theuate that eligibility ends, which informs the 
registrant that work reamness eligibility has ended in accordance 
with this section for failure to compl1 with wor1<'fea'diness require
ments. The notice shall set tOrth the 1lctual basis for such determi
nation, and aOvISes the registrant of the right to reillstate eligibility 
upon !'oShOwingof good cause for the(ailure to meet the require
ments. Subsequent assistance mustnot·be issuea. unless the Parson 
completes an application, is determinea errgu;re, and atten s an 
orientation, or demonstrates that the person had good cause ror 
failipg to comply with the requirement. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 1b, is amended to read: . 

Subd. lb. [SPECIAL PAYMENT PROVISIONS.] A county agency 
may, at its option, provide work readiness payments as I'Favieleel 
tIftfiep seetisft 2a€iD.ea, saeelivisiafi €i, aaFiftg the iffitial eertifieatiaft 
j3€f'ia<l. prorated to cover lnky an initial certification period. The 
initial certification perio s allcover the time from the date the 
completed application is received by the county agency or the date 
that the assistance unit meets all work readiness eligibility factors, 
whichever is later, and ending on the date that mandatory regis
trants in the assistance unit must attend a work readiness orienta
tion. This initial certification period may not cover a period in excess 
of 30 calendardays .. All mandatory registrants in the assistance unit 
must be informed of the period of certification,. the requirement to 
attend orientation, and that work readines.s eligibility will end at 
the end of the certification period unless the registrants attend 
orientation. A registrant who fails, without good cause, to comply 
with requirements during the certillcation period,.including atten
dance at orientation, will lose work readiness. eligibility without 
notice under section 256D.101, subdivision 1, paragraph (b). The 
registrant shall, however, be sent!'o notice, on or before the date that 
eligibility ends, which informs the registrant that work readiness 
eligibility has ended in accordance with this section for failure to 
comply witnwork readiness requirements:The notice snaIl set fortn 
the factual basis for such determination, and advises the registrant 
Ofthe right to reinstateehglblhty upon a showing of good cause for 
ffiefailure to meet the reguirements. If all mandatory registrants 
attend orientation, an additional grant of work readiness assistance 
must be issued to cover the period beginning the day after the 
scheduled orientation and ending on the final day. of that month. 
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Subsequent payments of work readiness shall be governed by 
subdivision 1a or section 256D.05, subdivision 6. If one or more 
mandatory registrants from the assistance unit fail to attend the 
orientation, those who failed to attend orientation will be removed 
from the assistance unit without further notice and shall be ineli
gible for additional assistance. Subsequent assistance to such per
sons shall be dependent upon the person completing application for 
assistance aruI, being determined eligible, and attending an orien
tation or demonstrating that the person hid good cause for railing to 
compry with the requirement. 

A local agency that utilizes the provisions in this subdivision must 
implement the provisions consistently for all applicants or recipi
ents in the county: A local agency must pay emergency general 
assistance to a registrant whose prorated work readiness payment 
does not meet emergency needs. A -Ieea± ageB.Y wffieh eIeets te J*IY 
weI'k reaeliBelis assistaB.e "" a I"rsrateel basis -aer this s"l3elivisisB 
HlftY Ret I"redele l"aymeBts -aer seetisB 2§eIH1., s"Beli'lisisB e, f<w 
tee same time I"erisa. ~ county agency may, at its o~tion, provide 
work readiness payments as provided under section 560.05, sub
dIVISion 6, during the initiru certification period. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL AGENCY DUTIES.] (a) The local agency shall 
provide to registrants a work readiness program. The work readiness 
program must include: 

(1) orientation to the work readiness program; 

(2) an individualized employability assessment and development 
plan that includes assessment ofliteracy, ability to communicate in 
the English language, eligibility for displaced homemaker services 
under section 268.96, educational history, and that estimates the 
length of time it will take the registrant to obtain employment. The 
employability assessment and development plan must be completed 
in consultation with the registrant, must asseSsthe registrant's 
assets, barriers, and strengths, and must identify steps necessary to 
overcome barriers to employment; . 

(3) referral to available accredited remedial or skills training 
programs designed to address registrant's barriers to employment; 

(4) referral to available programs inCluding the Minnesota em
ployment and economic development program; 

(5) ajob search program, including job seeking skills training; and 

(6) other activities, iB.I"eliBg !""hlie e"'l"lsymeBt e"l"erieBee jffil-
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grams to the extent of available resources designed by the local 
agency to prepare the registrant for permanent employment. 

The work readiness· program; may include " public sector or 
non1bofit work experience component only if' the component ~ 
esta lished according to section 268.90 . 

. ·In order to allow time for job search, the local agency may not 
require an individual to participate in the work readiness program 
for more than 32 hours a week. The local agency shall require an 
individual to spend at least eight hours a week in job search or other 
work readiness program- activities. 

(b) The local agency shall prepare an annual plan for the opera
tion of its work readiness program. The plan must be submitted to 
and approved by the commissioner of jobs and training. The plan 
must include: 

(1) a description of the services to be offered by the local agency; 

(2) a plan to coordinate the activities of all public entities 
providing employment-related services in order to avoid duplication 
of effort and to provide services more efficiently; 

(3) a description of the factors that will be taken into account 
when determining a client's employability development plan; and 

(4) provisions to assure that applicants and recipients are evalu
ated for eligibility for general assistance prior to termination from 
the work readiness program. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 3, is amended to read: 

Subd. 3. [REGISTRANT DUTIES.] In order to receive work 
readiness assistance, a registrant shall: (1) cooperate with the local 
agency in all aspects of the work readiness program; (2) accept any 
suitable employment, including employment offered through the job 
training partnership act, Minnesota employment and economic 
development act, and other employment and training options; and 
(3) participate in work readiness activities assigned by the local 
agency. The local agency may terminate assistance to a registrant 
who fails to cooperate in the work readiness program, as provided in 
subdivision ge 3c. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 8, is amended to read: 

Subd. 8. [VOLUNTARY QUIT.] A person is not eligible for work 
readiness payments or services if, without good -cause, the person 
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refuses a legitimate offer of, or quits, 'suitable employment within 60 
days before the date of apPTIcation. A person· who, without good 
cause, voluntarily quits suitable employment or refuses a legitimate 
offer of suitable employment wi)ile receiving work readiness pay
ments or services shall be terminated from the work readiness 
program and disqualified for two months according to rules adopted 
by the commissioner. 

Sec. 29. Minnesota Statutes 1988, section 256D.052, subdivision 
5, is amended to read: 

Subd. 5. [REASSESSMENT AND LITERACY REFERRAL.] W 
When a person is no longer functionally illiterate under rules 
adopted by the commissioner or is terminated for failure to comply 
with literacy training requirements, the local agency must assess 
the person's eligibility ,for general assistance under the remaining 
provisions of section 256D.05, subdivision 1, paragraph (a). The local 
agency must refer to the work readiness program under section 
256D.051 all people not eligible for generalassistance. 

W '!'he leeal ageRey may alsa rekF Hw '!sluRtaFY weffi FeaEiiRess 
seF'fiees all FeeiI'ieRts wfl6 reaeh a level sf liteFaey that may allew 
sueeessr,,1 I'aFtieiI'atien ffi jab tFaiRiRg, I'F8viEieEi that ~ jab tFaiR
ffig dees Ret iRtemFe with a FeeiI'ieRt's I'aFtieiI'atisR ffi liteFaey 
tFaiRiRg. H8weveF, FefeFFaI uruIeF this eltmse dees Ret affeet geReFaI 
assistaRee eligibility. . 

Sec. 30. Minnesota Statutes 1988, section 256D.06, subdivision 2, 
is amended to read: . 

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant 
of general assistance shall be made to an eligible individual, 
married couple, or family for an emergency need, as defined in rules 
promulgated by the commissioner, where the· recipient requests 
temporary assistance not exceeding 30 days' if an emergency situa
tion appears to exist and the individual is ineligible for the program 
of emergency assistance under aid to families with dependent 
children and is not a recipient of aid to families. with dependent 
children at the time of application hereunder. Ifa an ap~icant or 
recipient relates facts to the local agency which maybe sUlcient to 
constitute an emergency situation, the local agency shall advise the 
reeif'ieRt person of the procedure for applying for assistance pursu
ant to this subdivision. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 256H.Ol, 
subdivision 7, is amended to read: 

Subd. 7. [EDUCATION PROGRAM.] "Education program" means 
remedial or basic education or English as a· second language 
instruction, a program leading to a general equivalency or high 
school diploma, post-secondary programs excluding postbaccalaure-
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ate programs, and other education and training needs as docu
mented in an employability plan that is developed by an employment 
and training service provider certified by the commissioner of jobs 
and training or .an individual designated by the county to provide 
employment and training services. The employability plan must 
outline education and training needs of a recipient, meet state 
requirements for employability plans, meet the requirements of 
Mirinesota Rules, parts 9565.5000 to, 9565.5200 and meet the 
requirements of <>theF programs that provide federal reimbursement 
for child care services. 'l'fte ea .. nty """* ineaFflarnte ffite a reeipi
~ emJllayability piaH an eEl .. eatiaMI piaHEle'JelaJleEi by a JlOOt
seeanEiary iastit .. ti8n Hw a aoaJlFiaFity AFPG FeeiJlient wOO is 
eaFollea eF Jllaaajag ta enrell at that iaotit .. tiaa. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256H.Ol, 
subdivision 8., is amended to read: 

Subd. 8. [EMPLOYMENT PROGRAM.] "Employment program" 
means employment of recipients financially eligible for child care 
assistance, preemployment activities, or othe:ractivities approved in 
an employability plan that is developed by an employment and 
training service provider certified by the commissioner of jobs and 
training or an individual designated by the county to provide 
employment and training services. The plans must meet the require
ments of Minne.sota Rules, Pirts 9565.5000 to 9565.5200, and other 

. programs that 'provide federa reimbursement for child care services. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 256H.01, 
subdivision 12, is amended to read: 

Subd. 12. [PROVIDER.] "Provider" means a child care license 
holder who operates a family day care home, a group family day care 
home, a day care center, a nursery school, a day nursery, an extended 
day school age child care program; a person exempt from licensure 
who meets child care standards established by the state board of 
education; or a legal nonlicensed caregiyer who is at least 18 years 
of age, and who is not ~ member of the AFDC assistance unit. 

Sec. 34. Minnesota Statutes 1988, section 256H.Ol, is amended by 
adding a subdivision to read: 

Subd. 16. [TRANSITION YEAR FAMILIES.] "Transition year 
families" means. families who lose elitbility for AFDC due· to 
increased hours of employment, in<;rease income from employment, 
or the loss of income disregardS due to -time limitations, as provided 
under Public Law N\lmber 100-485: . . . 

Sec. 35. Minnesota Statutes 1988, section 256H.Ol,is amended by 
adding a subdivision to read: . 
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Subd. 17 .. [CHILD CARE FUND.] "Child care fund" means a 
program providing: --- -- -- --- -

(1) financial assistance for child care to parents engaged in 
employment or education anatraining leading to employment; and 

(2) grants to develop, expand, and improve the access and avail
ability of chi«I care services statewide. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2, is amended to read: 

Subd. 2. [ALLOCATION; LIM1TATIONS.] The commissioner shall 
allocate W "eFeeat af the money appropriated under the child care 
fund for the basic sliding fee program and shall allocate those funds 
between the metropolitan area, comprising the counties of Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and the 
area outside the metropolitan area as follows: 

(1) 50 percent of the. money shall be allocated among the counties 
on the basis of the number of families below the poverty level, as 
determined from the rriost recent census or special census; and 

(2) 50 percent ofthe money shall be allocated among the counties 
on the basis of the counties' portion of the AFDC caseload. for the 
preceding state fiscal year. 

If, under the preceding formula, either the seven-county metro
politan area consisting of Anoka, Carver, Dakota, Hennepin, Ram
sey, Scott, and Washington counties or the area consisting of 
counties outside the seven-county metropolitan area is allocated 
more than 55 percent of the basic sliding fee funds, each wunty's 
allocation in that area shall be proportionally reduced until the total 
for the area is no more than 55 percent of the basic sliding fee funds. 
The amount of the allocations proportionally reduced shall be used 
to proportionally increase each county's allocation in the other area. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBLE RECIPIENTS.] Families that meet the 
eligibility requirements under sections 256H.lO, except AFDC re
cipients and transition year families, and 256H.ll are eligible for 
child care assistance under the basic sliding fee program, From July 
1,1990, to June 30, 1991 a county may not accept new applications 
ror the basiCSlldingfee p~ogram unless the county can demonstrate 
that its expenditure of state money for the basic sliding fee program 
djjring this period will not exceed 95 percent of the county's· 
a ocation of state money for the fiscal year ending June 30, 1991. 
Families enrolled in the basic Slliling fee program as of July h 1990, 
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shall be continned until th6' are no longer eligible. Counties shall 
make veridor payments to t e Clll~care provIder or pay the parent 
directly for eligible child care expenses on a reimbursement basis. 

Sec . .38. Mirinesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2b, is amended to read: 

Subd. 2b. [FUNDING PRIORITY] (a) First priority for child care 
assistance under the basic sliding fee program must be given to 
eligible reeiflieRts non-AFDC families who do not have a high school 
or general equivalency diploma or who need remedial and basic'skill 
courses in order to putsue employment or· to pursue education 
leading to employmerit. Prierity flw ehiM eere assistaR"e m>deP the· 

'!3asie sliaiRg tee flregpa ... F8IlSt he gi¥eR t& RaR AFDC ffi ... i1ies flw 
tftis HPSt· flriarity URlese a eelmty <;!£1ft ae ... eRstmte tI>at·ffiREls 
8,iailable in the AFI)G ehiW ~ JJFOgmIR alleeatioa are inadeEtHste 
t&_ all AFI)G ffi ... ilies ReeaiRg ehi4ti <JaPe seFViees. Within this 
priority, the following subpriorities must be used: 

(1) child care. needs of minor parents; 

(2) child care needs of parents under 21 years of age; and 

. (3) child care needsof.~ther parents within the 'priority group 
described in this paragraph. 

(b) 'Second priority must be given to all other parents who are 
eligible for the basic sliding fee program. 

Sec. 39. Minnesota Statuws',1989 Supplement, section 256H.05, 
subdivision lb, is amended to read: 

Subd. lb. [ELIGIBLE RECIPIENTS.] Families eligible for guar
anteed child care assistance under the AFDC child care program are: 
families peeeivi:eg AFI)G iHHi f9FfHe,F ~ Feeifl'ieBts_ wile, EiaFifig· 
theiP HPSt yea!' ef e"'flley ... eRt, eeRtiR .. e t& reEj .. ire a ehiM <JaPe 
s .. bsiQy in effiep t& Fet&iD elBflley ... eRt. '!'he eeffimissieRer shall 
aesigaate betweea 00 t& e\i flereeRt ef the. AFI)GehiM<JaPe flFegFa ... 
as tJ:te miBiBl1:lBl' ts be Fes8Fved fap AFI)G Feeif3ieBts·m aft effite:ft
tieRal flFegFa .... If a family meets the eligibility reEjUiFeffieRts ef the 
AFI)G ehiM. <JaPe flFegFa ... aaQ the earegi'leF has "ft., "'flflre'lea 
e"'flleyability fllaR tI>at meets the FeEjaiFe""eRts ef IIflflFeflFiate 
federal Feimbapse ... eRt jlFegpa ... s, tI>at family is eligible flw ehiIE! 
eape assistsftee. . 

(1) persons receiving services under section 256,736; 

(2)AFDC recipients who are employed; and 
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(3) persons who are members of transition year families under 
section 256H.01, suliiIivision 16. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 1c, is amended to read: 

Subd. 1c. [FUNDING PRIORITY.] ~iSFity feF eIHM eaFe assis-
. taftee m><leF the AF9G eIHM eare I'FSgFam shall he gi¥eft t& AF9G 
I'FiSFity gFsa~s, whe """ engagea ... "" elllflisymeat ffi' eaaeatisa 
I'FSgFam, esasisteat with theiF eml'lsyaaility p\aft, Ii the ,AF9G 
Feeil'ieat ,is eml'lsyea, the, AF9G eIHM eaFe aisFegaFa shall he 
al'l'liea hefeFe the Femaiaiag eIHM eare ~ are saasiai.ea By the 
AF9G eIHM eaFe I'FSgFam. AF9G Feeil'ieats lea'liag AF9G dae t& 
theiF earnea iaeeme, whe have heea 61> AF9G Wee em ef the last . '** msaths ....a whe aWlY feF eIHM eaFe assistaaee m><leF saaai'!i 
aiea lb ~ the fiFSt yeaF afteF leavhtg AFDC, shall heeatitlea t& 
eae yeaF ef elHMeare saasiaies aaFiftg the fiFSt yeaF ef elllflleyme .. t. 
AFDC recipients must be put on a waiting list.for the basic sliding 
fee program when they leave AFDC due to their earned income. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 256H.05, 
, subdivision 2, is amended to read: ' 

Subd, 2. [COOPERATION WITH OTHER PROGRAMS.] The 
county shall develop cooperative agreements with the employment, 
and training service provider for coordination of child care funding 
with employment, training, and education programs for all AFDC 
recipients who receive services under section 256.736. The coopera' 
tive agreement shall specify that individuals receiving employment, 
training, and education se':vices under an employability plan from 
the employment and training service provider shall, as FessaFees 
l'eFmit, be guaranteed child care assistance fromthe county eftheiF 
Fesiaeaee responsible for the current employability development 
plan. 

Sec. 42. 'Minnesota Statutes 1989 'Supplement, section 256H.05, 
subdivision 5, is amended to read: 

Subd. 5. [FEDERAL REIMBURSEMENT.] Counties shall maxi
mize their federal reimbursement under the AF9G 8l'eeial aeedi; 
I'FSgFam Public Law Number 100,485 or other federal reimburse
ment programs for money spent for persons listed in this section ....a 
seetisa 25GIV:l8. The commissioner shall allocate any federal earn
ings to the county' to be used to expand' child care services under 
these sections. " 

Sec. 43. Minnesota Statutes 1989 Supplement, section 256H.08, is 
amended to read: . 

256H.08 [USE OF MONEY.] , 
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, ,Money for persons listed in sections 2'56H.03, subdivision 2a, and 
256H.05, subdivision 1b, shall be used to reduce the costs of child 
care for students, including the costs of child care for students while 
employed if enrolled in an eligible education program at the same 
time and, making satisfactory progress towards completion of the 
program, Counties may not limit the duration of child care subsidies 
for a person in an employment or educational program, except when 

::h~e~f~~Lt~~~';' s~, ~fo~u~n~idrri' to be ineligible under tne child care fund ,Any limitation must be based on a person's 
, the case of an AFDC recipient, and county 

child care allocation plan. Time limitations 
a~~~~"., as; ~~~~ in MinnesotaRules, parts 

~~~~Q!D'" :. to basic or rememareduca-
tional programs post-SeCoiiaary educafiOiiOr 
employment. These programs high school, general equiva-
lency diploma, and English as a language. Programs exempt 
from this time limit must not run concurrently with -'" ~os~ 
seconcI3rY program. Financially eligible students who have receIve 
child care assistance for one academic year shall be provided child 
care assistance in the following academic year if funds allocated 
under sections 256H.03 and 256H.05. If a staeleBt an AFDC recipi
ent who is receiving AFDC clIild care assistance under this chapter 
moves to another county as sfleeifieel authorized in theiremployabil
ity plan, continues to be eBralleel ift a flast seeeBelary iBotitatieB, 
aBel eaBt;iBIl'es t;e be eligiBle fep. A@G ehiIel ears assistaBee 1ffiEiep 
this ehajlter, the staeleBt ffiast reeei"e eeBtiBaea ehiIel ears a-ssis-
taBOO Hem their eetH>ty ef ffi'igiB withem iBterrajltieB t;e the lHffit ef 
the eeaBty's alleeatieB participate in educational ,or training pr0ci 
grams authorized· in their employability development plans, an 
continues to be eligible for AFDC-child care assistance under this 
chapter, theM'bC caretaker must receive continued child care 
assistanceIrom the county respolls1Ole for their current employaorr: 
!!Y development plan, without mterruption. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 256H.09, 
subdivision 1, is amended to read: 

Subdivision L [QUARTERLY REPORTS.] ,The commISSIOner 
shall specify requirements for reports,. including quarterly, fiscal 
reports, according to section 256.01, subdivision 2, paragraph (17). 
Counties shall submit on forms prescribed by the commissioner a 
quarterly financial and program activity report. The failure to 
submit a complete report by the end of the quarter in which the 
report is due may result in a reduction of child care fund allocations 
equal to the next quarter's allocation .. The financial, ,and program 
activity report must include: . 

(1)a detailed accounting of the expenditures and revenues for the 
pmgram during the preceding quarter by funding source and by 
eligibility group; 
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(2) a description of activities and concomitant expenditures that 
are federally reimbursable under the AFIlG em"laymeRt ""ecial 
BeC<ls "FegraFR aB4 etheF federal reimbursement programs; 

(3) a description of activities and concomitant expenditures of 
child care money; 

(4) information on money encumbered at the quarter's end but not 
yet reimbursable, for use in adjusting allocations as provided in 
sectieRs section 256H.03, subdivision 3, aB4 2Ei6H.()€i, sllllaivisieR 
ffi;and 

(5) other data the commissioner considers necessary to account for 
the program or to evaluate its effectiveness in preventing and 
reducing participants' dependence on public assistance and in pro
viding other benefits, including improvement in the care provided to 
children. 

Sec. 45. Minnesota Statutes 1988, section 256H.1O, subdivision 1, 
is amended to read: 

Subdivision 1. [ELIGIBILITY FACTORS.] Child care services 
must be available to families who need.child care to find or keep 
employment or to obtain the training or education necessary to find 
employment and who: 

(a) receive aid to families with dependent children and are 
receiving employment and training services under section 256.736; 

(b) have household income below the eligibility levels for aid to 
families with dependent children; or 

(c) have household income within a range established by the 
commissioner. 

(d) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any differeRce between the actual cost and the amount 
disregarded under the aid· to families with dependent children 
program. Child care services to families whose incomes are below 
the threshold of eligibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 256H.10, 
subdivision 3, is amended to read: ' 

Subd. 3. [PRIORITIES; ALLOCATIONS.] If ""*'" thaft % "eFecRt 
ef the a-,ailallie fB6BC;Y is "Fe'liaea te ""Y eRe efthe grell"s aes"Filaca 
in seetieR 2Ei6H.()g eF 2Ei6H.()Ei, the callnty beaFd shall aeCIlFReRt te 
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tfte eOfBmissioReF tfte FeaS6ft tfte gt'6Ilj> Feeeived .. disprsportioRate 
share ...Hess approved if> tfte j>\tHr. If a county projects that its child 
care allocation is insufficient to meet the needs of all eligible groups, 
it may prioritize among the groups that remain to be served after the 
county has complied with the priority requirements of seetioRs 
section 256H.03 and ilaGH.l'la. Counties that have established a 
priority for non-AFDC families beyond those established under 
section 256H.03 must submit the policy in the annual allocation 
plan. 

Sec. 47. Minnesota Statutes 1988, section 256H.I0, subdivision 4, 
is amended to read: . 

Subd. 4. [ELIGIBILITY; ANNUAL INCOME; CALCULATION.] 
Annual income of the applicant family is the current monthly 
income of the family multiplied by 12 or the income for the 12-month 
period immediately preceding the date of application, waieae'>,eF or 
income calculated ~ the method which provides the most accurate 
assessment of income available to1Iie family. Self-employment 
income must be calculated based on gross receipts less operating 
expenses. Income must be redetermined when the family's income 
changes, but no less often than every six months. Income must be 
verified with documentary evidence. If the applicant does not have 
sufficient evidence of income, verification must be obtained from the 
source of the income. 

Sec. 48. Minnesota Statutes 1989 Supplement, section 256H:1l, 
subdivision 1, is amended to read: 

Subdivision 1. [ASSISTANCE FOR PERSONS SEEKING AND 
RETAINING EMPLOYMENT.] Persons who are seeking employ
ment and who are eligible for assistance under this section are 
eligible to receive the equivalent of!!£ to one month of child care. 
Employed persons who work at least ten hours a week and receive at 
least a minimum wage for all hours worked are eligible for contin
ued child care assistance. 

Sec. 49. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision 1, is amended to read: 

Subdivision 1. [SUBSIDY RESTRICTIONS.] The county board 
may limit the subsidy allowed by setting a maximum on the provider 
child care rate that the county shall subsidize. The maximum rate 
set by any county shall not be lower than 110 percent or higher than 
125 percent of the median rate in that county for like care arrange
ments for all types of care, including special needs and handicapped 
care, as determined by the commissioner. If the county sets a 
maximum rate, it must pay the provider's rate for each child 
receiving a subsidy, up to the maximum rate set by the county . .ffi 
6I'dff tEl he FeimllHFsed i& mere than ±W peFeeRt at'tfte mediaR Fate, 
.. pFs'fiaer with emplsyees BHfSt I"'Y wages i& teaeaers, assistaftts, 
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aH<l aides that are mere thaR ±W perceHt sf the e<HHlty a'lemge pate 
ffiF effiMeare vlorkers. If a county does not set a maximum provider. 
rate, it shall pay the provider's rate for every child in care. The 
maximum state payment is 125 percent of the median provider rate. 
Ifthe county has not set a maximum provider rate and the provider 
rate is greater than 125 percent of the median provider rate in the 
county, the coullty shall pay the amount in excess of 125 percent of 
the median provider rate from county funding sources. The county 
shall pay the provider's full charges for everl: child in care,.'!.P to the 
maximum established. The commissioner s all determine the max
imum rate for each ~ of care, including special needs and 
handicapped care. When the provider charge is greater than the 
maximum provider rate set by the county allowed, the parent is 
responsible for payment of the difference in the tates in addition to 
any family copayment fee. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision 2, is amended to read: 

Subd. 2. [PROVIDER RATE BONUS FOR ACCREDITATION.] 
Currently accredited child care centers shall be paid a fWe ten 
percent bonus above the maximum rate established by the eounty in 
subdivision 1, if the eenteF eaR demonstFt.te that its staff wages are 
greater thaR ±W percent sf the a'leragewages in the eouHty ffiF 
similar eare, up to the actual provider rate. A family day care 
provider shall be paid a fWe ten percent bonus above the maximum 
rate established by the county in subdivision 1, if the provider holds 
a current effiM early childhood development asso"iate certificate 
credential approved ~ the commissioner, up to the actual provider 
rate. A e<HHlty is net re'luireEl te review wages HR<ier this suildiyi 
sieH HHless the e<HHlty has set a ma"imum abeve ±W pereeHt ffiF all 
proyiders with employees in their county. 

Sec, 51. Minnesota Statutes 1988, section 256H.17, is amended to 
read: 

256H.17 [EXTENSION OF EMPLOYMENT OPPORTUNITIES.] 

The county board shall insure that child care services available to 
e<HHlty eligible residents are well advertised and that everyone who 
receives or applies for aid to families with dependent children is 
informed of training and employment opportunities and programs, 
including child care assistance nd child care resource and referral 
services. - ---- --

Sec. 52 .. Minnesota Statutes 1989 Supplement, section 256H.21, 
subdivision 9, is amended to read: 

Subd. 9. [MINI-GRANTS.] "Mini-grants" means child care grants 
for facility improvements that are less thaR.'!.P to $1,000. Mini
grants include, but are not· limited to, improvements to meet 
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licensing requirements, improvements to expand a child care facility 
or program, toys and equipment, start·up costs,. staff training, and. 
developrnent costs. 

Sec. 53. Minnesota Statutes 1989 Supplement, seetion256H.22, 
subdivision 2, is amended to read: 

Subd. 2. [DISTRIBUTION OF FUNDS.] (al Tlie commissioner 
shall allocate grant money appropriated for child care service 
fdevelopment and resewee' and refeRal semees) among the devel
opment regions desigoated by tlie governorimder section 462.385, 
as follows: ' . '-

'(1) 50 percent of the child care service development grant appro
priation shall be allocated to. the metropolitan area economic 
development region; and' . 

(2) 50percei:.{~fthe child care service development grant appro-.. 
priation shall be allocated to' greater Miaaeseta es.mtieB economic' 
development regions other than the metropolitan economic devel-
opment region. . . 

(b)' The following formulas shall be used to allocate grant appro" 
priations among the eeHaties economic development regions: 

(1) 50 percent of the funds shall be allocated in proportion to the. 
ratio of children under 12 years of age .in each eSHaty economic 
develol?ment ~ to the total number of children under 12 years 
of age m. all .eHBties economic development regions; and . 

(2) 50 percent of the funds shall be allocated hi proportion to the 
ratio of children under 12 years of age in each eeHaty economic 
development yt\0n to the number of' licensed child care spaces 
currently aval a . e in each .e\Hity economic develop~ent region. 

(c) Out of the amount allocated for each economiC development 
region and eeHBty, the commissioner shall award grants based on 
the recommendation of the grant review advisory task force. In 
addition, the commissioner shall award no more than 75 percent of 
the money either ,to child care facilities for the purpose of facility 
improvement or interim financing or to child care. workers for staff 
training expenses. 'Ifte eemmissieHer sh!';H award He mere thIffi W 
jlereeHt sf the maaey fop pesellFee and Feferralsemees to raarntaia 
SF iffijlFeve .... elEistiHg FeBeHree and referral IlBtil all regie"s are 
eeF¥ed ~. FBSBllFee £mEl referral pFBgp8Hl8. 

(d) Any funds· unobligated may be used by the commissioner to 
award grants to proposals that received funding recommendations 
by the advisory task force but were not awarded due to insufficient 
funds. 
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Sec. 54. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 3, is amended to read: 

Subd. 3. [CHILD CARE REGIONAL ADVISORYCOMMIITEES.] 
Child care' regional advisory committees· shall review. and make 
recommendations to the commissioner on applications for service 
development grants under this section. The commissioner shall 
appoint the child care regional advisory committees in each gover
nor's economic development regions. People appointed under this 
subdivision must represent the following constituent groups: family 
child care providers, group center providers, parent users, health 
services, social services, public schools, and other citizens with 
demonstrated interest in child care issues. Members of the advisory 
task force with a direct financial interest in a pending grant 
proposal may not provide a recommendation or participate in. the 
ranking of that grant proposal. Committee members may be reim
bursed for their actual travel~ child care, and child care provider 
substitute expenses for up to six committee meetings per year. The 
chIld care regional advisory committees shall complete their reviews 
and forward their recommendations to the commissioner by the date 
specified by the commissioner. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 10, is amended to read: 

Subd. 10. [ADVISORY TASK FORCE.] The commissioner shall 
convene a statewide advisory task .. force which; shall advise the 
commissioner on grants and other child care issues. The statewide 
advisory task force shall review and make recommendations to the 
commissioner on child care resource and referral grants and on 
statewide service development and child care training grants. Mem
bers of the advisory task force with a direct financial interest in a 
resource and referral or a statewide training proposal may not 
provide a recommendation or participate in the ranking of that 
grant proposal. Each regional grant review committee formed under 
subdivision 3, shall appoint a representative to the advisory task 
force. The commissioner may convene meetings of the task force as 
needed. Terms of office and removal from .office are governed by the 
appointing body. The commissioner may compensate members for 
their e"fleBses ef travel t&~ child care, and child care provider 
substitute expenses for meetings of the task forGe. The members of 
the child care advisory task force shall also meet once with the 
interagency advisory committee on child care . under section 
256H.25. 

Sec. 56. Minnesota Statutes 1989 Supplement, section 268.0111, 
subdivision 4, is amended to read: 

Subd. 4. [EMPWYMENT AND TRAINING SERVICES.] "Em
ployment and training services" means programs, activities, and 
services related to job training, job placement, and job creation 
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including job service programs, job training partnership act pro
grams, wage subsidies, work readiness programs, job search, coun
seling, case management, community work experience programs, 
displaced homemaker programs, disadvantaged job training pro
grams, grant diversion, employment experience programs, youth 
employment programs, . conservation corps, apprenticeship pro
grams, community investment programs, SliflflsFteEl weffi ",Fsgpams, 
community development corporations, economic development pro
grams, and opportunities industrialization centers. 

Sec. 57. Minnesota Statutes 1988, section 268.673, subdivision 3, 
is amended to read: 

Subd. 3. [DEPARTMENT OF JOBS AND TRAINING.] The com
missioner shall supervise wage subsidies and shall provide technical 
assistance to the eligible local service units for the purpose of 
delivering wage subsidies. , 

Sec. 58. Minnesota Statutes 1988, section 268.673, subdivision 5, 
is amended to read: 

Subd. 5. [REPORT.) Each entity delivering wage subsidies shall 
report to the commissioner aOO tl3e essFEli"atsF on a quarterly. basis: 

(1) the number of persons placed in private sector jobs, in 
temporary public sector jobs, or in other services; 

(2) the outcome for each participant placed in a private sector job, 
in a temporary public sector job, or in another service; 

(3) the number and type of employers employing persons under 
the program; 

(4) the amount of money spent in each eligible local service uIiit 
for wages for each type of employment and each type of other 
expense; 

(5) the age, educational experience, family status, gender, priority 
group status, race, and work experience of each person in the 
program; 

(6) the amount of wages received by persons while in the program 
and 60 days after completing the program; 

(7) for each classification of persons described in clause (5), the 
outcome of the wage subsidy placement, including length of time 
employed; nature of employment, whether private sector, temporary 
public sector, or other service; and the hourly wages; and 



12038 JOURNAL OF THE HOUSE [80th Day 

(8) any other information requested by the commissioner. Each 
report must include cumulative information, as well as information 
for each quarter. 

Data collected on individuals under this subdivision are private 
data on individuals as defined in section 13.02, subdivision 12, 
except that summary data may be provided under section 13.05, 
subdivision 7. 

Sec. 59. Minnesota Statutes 1988, section 268.6751, subdivision 1, 
is amended to read: 

Subdivision 1. [WAGE SUBSIDIES.] Wage subsidy money must be 
allocated to eligible local service units in the following manner: 

(a) The commissioner shall allocate 87.5 percent of the funds 
available for allocation to eligible local service units for wage 
subsidy programs as follows: the proportion of the wage subsidy 
money available to each eligible local service unit must be based on 
the number of unemployed persons in the eligible local service unit 
for the most recent six-month period arid the number of work 
readiness assistance cases and aid to families with dependent 
children cases in the eligible local service unit for the most recent 
six-month period. 

(b) Five percent of the money available for wage subsidy programs 
must be allocated at the discretion of the commissioner. 

(c) Seven and one-half percent of the money available for wage 
subsidy programs must be allocated at the discretion of the commis
sioner to provide jobs for residents of federally recognized Indian 
reservations. 

(d) By December 31 of each fiscal year, providers and local service 
units receiving wage subsidy money shall report to the commis
sioner on the use of allocated funds. The commissioner shall 
reallocate uncommitted funds for each fiscal year according to the 
formula in paragraph (a). 

Sec. 60. MinnesotaStatutes 1988, section 26K676, subdivision 2, 
is amended to read: 

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among 
eligible employers within .... eligible a local service unit shall give 
priority to funding private sector jons to the extent that eligible 
businesses apply for funds. If possible, no more than 25 percent of 
the statewide funds available for wages may be allocated for tempo
rary jobs with eligible government and nonprofit agencies, or for 
temporary community investment programjobs with eligible gov
ernment agencies during the biennium. This subdivision· does not 
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apply to jobs for residents of federally recognized Indian reserva-
tions. '. 

Sec. 61. MinnesotaStatutes 1988, section 268.677, subdivision 2, 
is amended to read: 

Subd. 2. Reimbursement to the commiSSIOner for the costs of 
administering wage subsidies must not exceed one-half percent of 
the money appropriated. ReimburSement to an eligible local service 
unit for the costs of administering wage subsidies must not exceed 
five percent and for the purchase of supplies and materials necessary 
to create. permanent improvements to public property must not 
exceed one percent of the money allocated to that local service unit. 
The .commissioner and the eligible local service units shall reallo
cate money from other sources to cover the costs of administering 
wage subsidies whenever possible .. 

Sec. 62. Minnesota Statutes 1988, section 268.677, subdivision 3, 
is amended to read: 

Subd. 3. Eligible Local service units may use up to 25 percent of 
their wage subsidy allocations to provide eligible applicants with job 
search assistance, labor market orientation, job seeking skills, 
necessary child care services, relocation, ~nd transportation, and to 
subsidize fringe benefits. 

Sec. 63. Minnesota Statutes 1988, section 268.678, is amended to 
read:.' 

268.678 [EUCIIlLE LOCAL SERVICE UNITS; POWERS AND 
DUTIES.] 

Subdivision 1. [GENERAL POWERS.] EligiBle Local service units 
have the powers and duties given in this section and any additional 
duties given by the commissioner. 

Subd. 3. [OUTREACH.] Each eligible local service unit shall 
publicize the availability of wage subsidies within its area to seek 
maximum participation by eligible job applicants and employers. 

Subd. 4. [CONTRACTS.] Each eligible local service unit that has 
not agreed to a contract under section 268.673, subdivision 4a, may 
enter into contracts with certified service providers to deliver wage 
subsidies. 

. Subd. 5. [SCREENING AND COORDINATION.] Each eligible 
local service unit shall provide for the screening of job applicants 
and employers to achieve the best possible placement of eligible job 
applicants with eligible employers. 
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Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each 
eligible local service unit shall provide for the maintenance of a list 
of eligible job applicants unable to secure employment under the 
program at the time of application. The list shall prioritize eligible 
job applicants and shall be used to fill jobs with eligible employers as 
they become available. 

Sec. 64. Minnesota Statutes 1988, section 268.681, subdivision 1, 
is amended to read:' . 

Subdivision l. [ELIGIBLE BUSINESSES.] A business employer is 
an eligible employer if it enters into a written contract, signed and 
subscribed to under oath, with an eligible local service unit or its 
contractor. containing assurances that: 

(a) funds received by a business shall be used only as permitted 
under sections 268.672 to 268.682; 

(b) the business has submitted information to the eligiBle local 
service unit or its contractor (1) describing the duties and proposed 
compensation of each employee proposed to be hired under the 
program; and (2) demonstrating that, with the funds provided under 
sections 268.672 to 268.682, the business is likely to succeed and 
continue to employ persons hired using wage subsidies; 

(c) the business will use funds exclusively for compensation and. 
fringe benefits of eligible job applicants and will provide employees 
hired with these funds with fringe benefits and other terms and 
conditions of employment comparable to those provided to other 
employees of the business who do comparable work; 

(d) the funds are necessary to allow the business to begin, or to 
employ additional people, but not to fill positions which would be 
filled even in the absence of wage subsidies; 

(e) the business will cooperate with the eligible local service unit 
and the commissioner in collecting data to assess the result of wage 
subsidi.es; and 

(D the business is in compliance with all applicable affirmative 
action, fair labor, health, safety, and environmental standards. 

Sec. 65. Minnesota Statutes 1988, section 268.681, subdivision 2, 
is amended to read: 

Subd. 2. [PRIORITIES.] (a) In allocating funds among eligible 
businesses, the eligible local service unit or its contractor shall give 
priority to: . 

(1) businesses engaged in manufacturing; 
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(2) nonretail businesses that are small businesses as defined in 
section 645.445; and ' 

(3) businesses that export products outside the state. 

(b) In addition to paragraph (a), all eligible a local service milt 
must give priority to businesses that: -

(1) .have a high potential for growth and long-term job creation; 

(2) are labor intensive; 

. (3). make high use of local and Minnesota resources; 

(4) are under ownership of women and minorities; 

(5) make high use of new technology; 

(6) produce energy conserving materials or services or are in
volved in development of renewable sources of energy; and 

(7) have their primary place of business in Minnesota. 

Sec. 66. Minnesota Statutes 1988, section 268.681, subdivision 3, 
is amended to read: ' 

Subd. 3, [PAYBACK.] A business receiving wage subsidies shall 
repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period, 
If the employee continues in the employment of the business for one 
year or longer after the six-month subsidized period, the business 
need not repay any of the funds received for that employee's wages. 
If the employee continues in the employment of the business for a 
period of less than one year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc
tion in the amount it must repay. If an employer dismisses an 
employee for good cause and works in good faith with the eligible 
local service unit or its contractor to employ and train another 
person referred by the eligible local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. 

A repayment schedule shall be negotiated and agreed to by the 
eligi.llIe local service unit and the business prior to the disbursement 
ofthe funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received under this 
subdivision to the commissioner on a monthly basis and shall retain 
the remaining 75 percent for local program expenditures. Notwith
standing section 268.677, subdivision 2, the local service unit may 
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use up to 20 percent. ofitsshare of the funds returned under this 
subdivision for any administrative costS associated with the collec
tion of the funds under this subdivisIon. At least 80 percent of the 
local service unit's share of the funds returned under this subdivi
sion must be used as provided in section 268.677. The commissioner 
shall deposit payments forwarded to the commissioner under this 
subdivision in the Minnesota wage subsidy account created by 
subdivision 4. . 

Sec. 67. Minnesota Statutes 1989 Supplement, section 268.86, 
subdivision 2, is amended to read: 

Subd. 2. [INTERAGENCY AGREEMENTS.] By October 1, 1987., 
the commissioner and the-· commissioner of human services shall 
enter into a written contract for the design, del\very, and adminis
tration of employment and training services for applicants for or 
recipients of food stamps or aid to families with dependent children 
and work readiness, including AFDC employment and training 
programs, and general assistance or work readiness grant diversion, 
aB<I Sllf'f'sFi;ea ..........k. The contract mllst I.e "f'f'>s\'ea by the eSSFa; 
ooteF aB<I·must address: 

(1) specific roles and responsibilities of each department; 

(2) assignment and supervision of staff for interagency activities 
including any necessary interagency employee mobility agreements· 
under the administrative procedures of the department of employee 
relation~; 

(3) mechanisms for determining the conditions under which 
individuals participate in services, their rights and responsibilities 
while participating, and the standards by whi~h the services must be 
administered; . 

(4) procedures for providing technical assistance to local service 
. units, Indian tribes, and employment and training service providers; 

(5) access to appropriate staff for ongoing development and inter
pretation of policy, rules, and program standards; 

(6) procedures for reimbursing appropriate agencies for adminis
trative expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 68. Minnesota Statutes 1988, section 268.86,·subdi~sion8, is 
amended to read: . 

Subd .. 8. [GRANT DIVERSION.] The commissioner shall develop 
grant diversion processes for recipients of ai4 ~ families with 
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aejleDaeDt ehilapeft general assistance !lnd work readiness assis
. tance payments and shaH supervise the counties in,the administra
tionof the employment and trainingservicesto meet theneeds and 
circumstances of fffiI*ie assistaD.e these recipients. A grant diver
Si011 program that places general assistance and work readiness 
recipients in public sector employment must operate as !! commu
nity investment program under section 268.90. 

Sec. 69. Minnesota Statutes 1988, section 268.871, subdivision 1, 
is amended to read: 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] (a) 
Unless prohibited by federal law or otherwise determined by state 
law, a local service unit is responsible for the delivery of employment 
!lnd training services. After February 1, 1988, employment and 
training services must be delivered. by certified employment and 
training service providers. 

(b) The local service unit's em 10 ment and training service 
roviOer'must meet the certification stan ar s in this subdivision in 

order to ecertrlled10 deliver any of the foHowing employment and 
training services and pro:;:ams: wage subsidies; work readiness; 
work readiness anUgenera aSSIstance grant diversion; food stamp 
eiiijiToyment and training pro~ams; cOlmnunit¥ work experience 
programs; AFDC JQQ search; A DC grant d,versIOn; AFDC on-the
iQ!i training; and AFDC case management.. 

(c) The commissioner shall certify!! local service unit's service 
proviuer to provide these employment and training services and 
programs !f the comrillSSloner determines that the provlderhas: 

(1) pasi,experience i11 direct delivery of the programs specified in 
paragrap (b); .. 

(2) staff ca abilities and qualifications, including adequate staff 
to provide ~imely an el'l6ctive services to clients, and proven staff 
experience In provlcIllig specifIc services such as assessments, career 
klannmg, ~ development, JQQ. placement, support servlCes, and 

now ledge of community services and educational resources; 

. (3) demonstrated effectiveness in providing services to flublic 
assistance recipients and other economicaHy disadvantagea c ients; 
and 

. (4) demonstrated administrativeca abilities, including adequate 
fiscal and accounting roced ures, financi management systems, 
participant data systems, an record retention procedures. 

(d) When the only service s,rovider that meets the criterion in 
paragrap!llc), clause ill haseen decertilled, pursuant to subdivi-
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sion la, in that local service unit, the followin~ criteria shall be 
SiibstTIUted: past experience in directClelivery 0 multiple;coorru
nated nonduplicative services, TnCIiidin~ outreach, assessments, 
fcfeiiITfication of chent barriers, employa ility development plans, 
and provision or reteITal to support services. 

Employment and training service providers shall be certified ~ 
the commissioner for two fiscal years beginning July h 1991, and 
every second year t11ereafter. 

Sec. 70. Minnesota Statutes 1988, section 268.871, is amended by 
adding a subdivision to read: 

Subd. ~ [DECERTIFICATION.] (a) The department, on its own 
initiative, or at the request of the local service unit, shalIlJegin 
decertification processes for emPloYment and training service pro-
viders who: --. 

(1) no longer meet one or more of the certification standards; 

(2) are delivering services in a manner that does not.comply with 
theFamily Support Act of 1988, Public Law Nuril'ber 100-485 or 
rerevant state Iaw after correCtiVe actloils have been cited, technical 
assistance has been provided, and a reasonable period of time for 
remedial action has been proviileU; or 

(3) are not complying with other state and federal laws or policy 
wlliCl:i are necessary for effective deTIVery of services. 

(b) The initiatint of decertification processes shall not result in 
decertrucation of ~ service prOVider unless and until adequate 
fact-finding and investigation has been performea h the depart
ment. 

Sec. 71. Minnesota Statutes 1988, section 268.871, subdivision 2, 
is amended to read: 

Subd. 2. [CONTRACTING PREFERENCE RESPONSIBILITY.] 
ffi eeBtFaetiftg, A local" service unit must give 13FefuP8Bee, waeaev8F 
!3essibie, te contract with certified employment and training service 
providers that can effectively coordinate federal, state, and local 
employment and training services; that can maximize use of avail
able federal and other nonstate funds; and that have demonstrated 
the ability to """"" achieve effective results in serving public 
assistance clients as well as other unemployed people. 

Sec. 72. Minnesota Statutes 1989 Supplement, section 268.88, is 
amended to read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 
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(a) beeal seFYiee 1ffiits shall prepare ....a s .. bmit te the eammis 
sieReF by Apffi M ef eaeh yeaF 1900 "". ann .. al plan «w the 
sHbse'lHent Hseal :)'ef>'" ~ tpril 15, 1991, and Qy April 15 of each 
second year thereafter, loca service units shall prepare and submit 
to the commissioner ~ plan that covers the next two state fiscal 
yea,t The commissioner shall notify each local service unit within 
60 ays of receipt of its plan that the plan has been approved or 
disapproved. The pl&n must include: 

(1) a statement of objectives for the employment and training 
services the local service unit administer~; 

(2) the establishinent of public assistance caseload·reduction goals 
and the strategies and programs that will be used to achieve these 
goals; 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; 

(4) the amount proposed to be allocated to each employment and 
training service; . 

(5) the proposed types of employment and training services the 
local service unit plans to utilize; 

(6) a description of how the local service unit will use funds 
provided under section 256.736 to meet the requirements of that 
section. The description must include the two work programs 
required by section 256.736, subdivision 10, paragraph (a), clause 
(13), what services will be provided, number of clients served, per 
service expenditures, type of clients served, and projected outcomes; 

(7) a· report on the use of wage subsidies, grant diversions, 
community investment programs, and other services administered 
under this chapter; . 

(8) "" annHal Hfldate ef the eammHnity investment (lFagram plan 
aeearding te standards established by the eammissianer; 

AA a performance review of the employment and training service 
providers delivering employment and training services for the local 
service unit; 

Am (9) a copy of any contract between the local service unit and 
an employment and training service provider inc1 uding expected 
outcomes and service levels for public assistance clients; and 

8+1 (10) a copy of any other agreements between educational 
institutions, family support services, and child care providers. 
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(b) In counties with a city of the first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the commissioner shall 
resolve their dispute. In counties in which a federally recognized 
Indian tribe is operating an employment and training program 
under an agreement with the commissioner of human services, the 
plan must provide that the county will coordinate its employment 
and training programs, including developing a system for. referrals, 
sanctions, and the provision of supporti~g services such as access to 
child care. funds and transportation with programs .operated by the 
Indian tribe. The plan may not be given final approval by the 
commissioner until the tribal unit and county have submitted 
written agreement on these provisions in the plan. If the county and 
Indian tribe cannot agree on these provisions, the local service unit 
shall notify the commissioner of jobs and training and the c()mmis
sioners of jobs and traihing and human services shall resolve the 
dispute. . 

(c) The commissioner may withhold the distribution of employ
ment and training money, from a local service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the commissioner until an acceptable amended plan has been 
submitted, 

(d) NetwithstaHdiHg Minneseta Statetes 1988, seetien 268.88, 
leeal serviee ..mts shallllFepare and seemit ttl the eemmissiener By 
Jane 1, 1989, IHl anneal !*an feF Hseal yeffi' 1991h 'I'fle eemmissisner 
shall netilY eaeh leeal seFYiee mHt witIHn g() days sf reeeipt sf its 
!*an if its !*an has Been appre'fed Sf' disappreved. Beginning 1pril 
15, 1992, and ~ April 15 of each second YJiar thereafter, ocal 
service units must prepare and submit to ~ commissioner an 
interim year plan update that deals with erformance in that state 
fiscal year and changes anticipated for the secon year of the 
mennium. The update must include information about employment 
and training llrograms addressed in the local service unit's two-year 
plan and sha be completed in accordance with criteria established 
by the commissioner. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 268.881, is 
amended to read: 

268.881 [INDIAN TRIBE PLANS,] 

!fhe eemmissisftef', in eSHsaltatisft with the eemmissisBef' &f 
hemaH serviees, shall review and eemment en Indian tribe pl!Hls 
seemitted ttl the eemmissieHer feF pre'lisien sf empleyment and 
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traiRiRg ser'liees. 'I'he plaft mast be s"emitied by AjwillIi teF iRe 
st£\te Itseal year eRdiRg ~ ;w, 19OO. FIll' s .. eSe'l .. eRt yeaf'S; iRe 
plaft mast· be s .. emitted at least W days beteFe iRe !,regram 
eemmenees. ~ eSffiffiissisfter sft.a.I.l- af)I3F8ve eF dis8flJ3F8Ve the t*aa 
teF iRe st£\te Itseal year eRdiRg .Hme ;w, 19OO, withlH W days ef 
reeei!'t. 'I'he eemmissieRer shall HetHY. iRe lHdiall tribe ef a!,!,F9'.'al 
er disa!,!,Fe'lal ef plafts teF s .. eSe'l .. eRt years withlH W days ef 
s .. emissieR ef iRe plafts. 'I'he graHt !,re!,esal mast .eRtaiR iRferma 
tieR teat has beeft established by iRe eemmissieRer aRd iRe oom-' 
missisfter ~ flaman seFviees fep the emf.lleyment aftfl training 
seFYiees graHt !,FBgram teF lHdiall tribes. 

(a) The commissioner, in consultation with the commissioner of 
human services, shall reVIew and commentOn Indian tribe plans 
submitted to the commissioner for provision oteii1pT0l'ment and 
training services. Beginning ApriIT5, 1991, and ~ Apri 15 of each 
second year thereafter, the Indian tribe shall prepare and submit to 
the commissioner a plan that covers the next two state fiscal years. 
Beginning 'i,pril 15, 1992, and ~ April 15 of each second year 
thereafter, ~ Indian tribe shall prepare and submit to the com
missioner an interim year plan update that deals with errormance 
during the p,r state fiscal ~ear and that covers ch~nges anticipate 
for the secon year of the b,enmum. The commISSIOner shal! nohfy 
the Indian tribe of approval or disapproval of the plans and updates 
for existing programs within 60 days of submission. 

(b) A F.lan for '" new tribal program must be submitted at least 45,' 
days be ore the program i!; to commence. The commissioner shall 
approve or disapprove the plan for new programs within 30 days of 
receipt. 

(c) Thetribal alan and update .must contain information that has 
been estabhshe ~ the commISSIOner and the commISSIOner of 
human services for the trIbal employment ana training service 
program. 

(d) The commissioner dmay recommend to the commissioner of 
human services withhol ing, the' distributiOn of employment and 
training money from '" tribe whose plan or update is disapproved fu: 
the commissioner or a tribe that does not submit a plan or update ~ 
the date established in this section. 

Sec. 74. Minnesota Statutes 1988, section 268.90, subdivision 1, is 
amended to read: 

Subdivision 1. Community investment programs provide tempo
rary employment to people who are experiencing prolonged unem
ployment and economic hardship. Community investment programs 
consist of one or more projects. Community investment programs 
must be beneficial to the state and the communities in which they 
are located and must provide Program em!,le},ees participants with 
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training and work experience that will enhance their employability. 
The projects must include activities that: 

(1) expand or improve services, including education, health, social 
services, recreation, and safety; 

(2) improve or maintain natural resources, including rivers, 
streams and lakes, forest lands and roads, and soil conservation; 

(3) make permanent improvements to lands and buildings; or 

(4) weatherize public buildings and private residential dwellings. 

Community investment programs may not include job placements 
that replace work that was part or all of the duties or responsibilities 
of an authorized public employee position established as of January 
1,1985. 

Community investment programs that include other sources of 
money or authorized programs may provide employment for the 
groups eligible for the included programs under the terms and 
conditions of those programs. These programs include the Minne
sota conservation corps, Minnesota summer youth program, county 
emergency jobs program, and the jobs training partnership act. 

Sec. 75. Minnesota Statutes 1988, section 268.90, subdivision 3, is 
amended to read: 

Suhd. 3. [COMMISSIONER OF JOBS AND TRAINING.JThe 
commissioner shall: . 

(1) Make emergency or permanent rules governing plan content, 
criteria for approval, and administrative standards; 

(2) refer community investment program administrators to the 
appropriate state agency for technical assistance in developing and 
administering community inve~tment programs; 

(3) establish the method by which community investment pro
grams will be approved or disapproved through the community 
investment program plan and the annual update component of the 
county plan; 

(4) review and comment on community investment program plans; 

(5) institute ongoing methods to monitor and evaluate community 
investment programs; and 

(6) inffiFm consult with the commissioner of human services sf on 
the ea .... ties that "" Bet ha¥e .... 31'1'Fa'led fllaa approval of county 
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plans for community investment programs relating to the partici
pation of public assistance recipients. 

Sec. 76. Minnesota Statutes 1988, section 268.90, subdivision 4, is 
amended to read: 

Subd. 4. [COUNTY BOARDS OF COMMISSIONERS.] The county 
boards of commissioners shall: 

(1) be encouraged to establish community investment programs 
that are administered jointly according to section 471.59, or through 
multicounty human service boards under chapter 402; 

(2) develop community investment programs in consultation with 
the exclusive representatives of their employees; 

(3) plan community investment programs by involving nonprofit 
organizations and other governmental units, community action 
agencies, community-based organizations, local union representa
tives, and representatives of client groups; 

(4) submit to the commissioner a community investment program 
plan identifying the program funding source and amount, before the 
initiation of a community investment program; for approval accord
ing to standards established by the commissioner; 

(5) plan community investment projects that, whenever possible, 
utilize existing programs that are administered under contract by 
nonprofit organizations and governmental units, including depart
ments and agencies of cities, counties, towns, school districts, state 
and federal agencies, park reserve districts, and other special 
districts; 

(6) include in their local service unit plans an annual update to 
their community investment program plans for approval according 
to standards established by the commissioner; 

(7) submit reports and meet administrative standards established 
by PH-le the commissioner; 

(8) monitor the performance of entities under contract to admin
ister individual community investment projects; 

(9) enter into contracts with other governmental and private 
bodies to jointly fund or jointly administer approvable projects when 
agreements expand the resources available, the scope of people 
employed, or further recognized public purposes; and 

(10) be encouraged to enter into contracts with businesses or 
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individuals for eligible projects under subdivision 1 and charge a fee 
for the completion of a project. 

Sec. 77. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shall subStitute the phrase "target group," "target grOUPS," "tar
geted caretaker," or "targeted caretakers" for the phrases '''priority 
group," "priority groups," "priority caretaker," or "priority caretak
ers wherever it appears in Minnesota Statutes, section 256.736. The 
revisor of sta.tutes shall also substitute the phrase "county agency" 
or "county agencies" for the phrase "local agency" or "local agencies" 
wherever it appears in Minnesota StatUtes, chapters 256 and 256D. 

Sec. 78. [REPEALER.] 

Subdivision 1. [AFDCPROGRAM.] Minnesota Statutes 1988, 
sections 256.736, subdivisions 1b, 2a, 8, and 17; and 256.7365, 
subdivision 8, are repealed. 

Subd. 2. [GENERAL ASSISTANCE.] Minnesota Statutes 1988, 
seCtiOll256D.06, subdivision 1c, is repealed. --

Subd. 3. [JOBS AND TRAINING.] Minnesota Statutes 1988, 
sect.lOii.S 268.672, subdivision 12; 268.86, subdivision 9; and 268.8'72, 
subdivision 3, are repealed. 

Subd. 4. [CHILD CARE.] Minnesota Statutes 1988, sections 
256"fI.01,subdivision 14, and 256H.16, are repealea.Minnesota 
Statutes 1989 Supplement,section 256H.05,SubdivislOns. 1, la, and 
3a, are repealed. ' 

Sec. 79. [EFFECTIVE DATE.] 

Subdivision 1. [AFDC; CHILD CARE.] Sections 1 to 17; 31 to 77; 
and 78, subdIvisions 1, 3, and 4, are effective May 1-;--1990:----- -- - -- ---",- - --

Subd. 2. [GENERAL ASSISTANCE.] Section 23 is effective July h 
1990. 

Sections 18, 20 to 22; 24 to 30; and 78, subdivision 2, are effective 
October 1, 1990. -.------ -

ARTICLE 5 

MENTAL HEALTH 

Section 1. Minnesota Statutes 1988, section 245.467, subdivision 
2, is amended to read: 
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Subd, 2. [DIAGNOSTIC ASSESSME~T.] All providers of nesiden
tial, acute care hospital inpatient, and regional treatment centers 
must complete a diagnostic assessment for each of their clients 
within five days of admission. Providers of outpatient and day 
treatment services must complete a diagnostic assessment within 
ten five days after the adult's second visit or within 30 days ef 
aamlSslaa afterllltaKe, whichever occurs first. In cases where a 
diagnostic assessment is avaIlable and has been completed within 00 
180 days preceding admission, only updating is necessary. "Updat
ing" means" written summary ~ " mental health professional of 
the aCliilt'S current mental health status and service needs. If the 
adult's mental health status nascIi.angea m----arkedly since the adult'S 
most recent diagnostic assessment, !! new diafhostic assessment-~ 
requirea:-Gompliance WIth the provisions of t is subdivision does 
not ensure eligibility for merucal assistance or general assistance 
medlcaTCare reimbursement under chapters 256B and 256D. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 245.467,.' 
subdivision .3, is amended to read: 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All providers of 
outpatient services, day treatment services, residential treatment, 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop an individual treatment plan for each of their 
adult clients. The individual treatment plan must be based on a 
diagnostic assessment. To the extent possible; the adult client shall 
be involved in all 'phases of developing and implementing the 
individual treatment plan. Providers of residential treatment and 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop The individual treatment plan fffi>St be de¥el
Sj>eJ within ten days of client intake and Feviewea must review the 
individual treatment plan every 90 days theFeafterafter intaKe. 
Providers of outpatient services and day treatment services must 
develop the individual treatment plan within 30 day: after the 
diagnostlcassessment ~ completed or obTaliied, or wit in 15 days 
after the first outpatient or da~ treatment services are provided, 
WhlCIiever occurs first. OutpatIent and day treatment services 
providers must review the mdividual treatment plan every 90 days 
after intake. -

Sec. 3. Minnesota Statutes 1989 Supplement .. section 245.469, is 
amended to read: 

245.469 [EMERGENCY SERVICES.] 

. Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
By July 1, 1988, county boards must provide or contract for enough 
emergency services within the county to meet the needs of adults in 
the county Who are experiencing an emotional crisis or mental 
illness. Clients may be required to pay a fee according to section 
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245.481. Emergency services must include assessment, crisis inter
vention, and appropriate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of adults with 
mental illness or emotional crises; 

(2) minimize further deterioration of adults with mental illness or 
emotional crises; 

(3) help adults with mental illness or emotional crises to obtain 
ongoing care and treatment;. and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services to adults 
with mental illness provide immediate direct access to a mental 
health professional during regular business hours. For evenings, 
weekends, and holidays, the service may be by direct toll free 
telephone access to a mental health professional, a mental health 
practitioner, or until January 1, 1991, a designated person with 
training in human services who receives clinical supervision from a 
mental health professional. The commissioner may waive the re
quirement that the evenin , weekend, and holiday service be 
provided by -'" mental hea t professional or mental health practI
tioner after January b 1991, if the county documents that: 

(1) mental health Idofessionals or mental health practitioners are 
unavailable to provi e this service; . . . 

(2) services are provided ~ -'" designated person with training in 
human services who receives clinical supervision from a mental 
health professionaI;and -- -

(3) the service provider is not also the provider of fire and public 
saIety emergency services. 

Whenever emergency service during nonbusiness hours is pro
vided by anyone other than a mental health professional, a mental 
health professional must be available for at least telephone consul-
tation within 30 minutes. . 

Sec. 4. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 1, is amended to read: 

245.4711 [CASE MANAGEMENT M>ID COMMUNITY SlJ.I!
WRT SERVICES.] 
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. Subdivision l.[AVAILABILITY OF CASE MANAGEMENT SER
VICES,] (a) By January 1, 1989, the county board shall provide case 
management aetiYities services for all adults with serious and 
persistent mental illness, Fes"li .. g ... who are resid<ents of the county 
and who request or consent to the services and to each adult for 
whom the court appoints a case manager. Staffing ratios must be' 
sufficient to serve the needs of the clients. The case manager must 
meet the requirements in section 245.462, subdivision 4. . 

(b) Case management services provided to adults with serious and 
persistent mental illness eligible for medical assistance muSt be 
billed to the medical assistance program under sections 256B.02, 
subdivision 8, and 256B,0625. . 

Sec. 5. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILI'flITa) The county board shall notify 
the eHeftt adult of the "eFse .. 's adiiIt's potential eligibility for case 
management services within five working days after receiving a 
request from an individual or a referral from a provider under 
section 245.467, subdivision 4. The county bO<lrd shall send a 
written .notice to the .eHeftt adult aIld the elieRt's adult's represen, 
tative, if any, that identifleS1he designated case management 
providers. 

(b) The county board must determine whether an adult ",ho 
requests or is refeITedfor case mana ement services meets "'the 
criteria of section 245.462,---stib IVlSlOn 20, paragraph (c). ~ 
diagnostic assessment is needed to make the. determination, the 
county board shall offer to assist the adult in obtaining a diagnostic 
assessment. The county board shall nlitify,in wntmg, the adult and 
the adult's re resentative, if aj% oft e eligiblhty determination. IT 
the adult is determine to be e 'r,liIeror case management servIces, 
tne county board shall refer U acliift to the case management 

rovider for case management services . .!f the adult is determined . 
not to _ eligmre or refuses case management services, the local 
agency shall offer to refer the adult to a mental health provider or 
oth."r appropr"iiite serVJceproviderana to assist the adult in making 
an appomtment WIth the provider of the adult'SCli.oice. 

Sfi)c.6. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 3,';s amended tp read:' . 

Subd. 3. [DUTIES OF CASE MANAGER] fa} '!'he ease ·ma .. age. 
eIHHl "Fam"tly aFFaRge fflp a aiagnestie aSBessmeRt ef the """lieaRt 
wheR """ is net a'faiiaBie as aesePiaea ... seetiaR.2413.467, s .. bahi 
sian g, te aeteFmi .. e the """Ii.a .. t's eligiaility as .... affiHt with 
seAs .. s -a "ersiste .. t meRtaI Hlftess fflp esmm .... ity S""flsFt sei'

'Yises, '!'he esaRty Beard eIHHllllltify .... wFitiag the """lieaRt -a the 
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IIj3fllieant's FeflFesentati'le, if any, if the aflfllieant is aeteFminea 
ineligible fat' eBmmllnity SllflflBFt Be,.,";ees. . 

W Upon a determination of eligibility for eBmmllnity SIlflflBFt case 
management services, and if the adult consents to the services, the 
case manager shall coillPIetea WrItten functionafaSsessment ac
coroing to secti0rl245.462, subaivision !la. The case manager shaTT 
develop an indiviamil communIty support plan for .... the adult 
according to subdivision 4, paragraph (a), review the elieBt'i3adult's 
progress, and monitor the provision of services. If services are to be 
provided in a host county that is not the 'county of financial 
responsibility, the case manager shall consult with the host county 
and obtain a letter demonstrating the ~oncurrence of the host county 
regarding the provision of services. 

Sec. 7. [245.4712] [COMMUNITY SUPPORT AND DAY TREAT
MENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF: COMMUNITY SUPPORT 
SERVICES.] County boards must provide or contract for sufficient 
community support services withm the county to meef1be neeas of 
adults with serious and persistent mental illness who are reslclellts 
of thecountrg Adults may be required to ~ ! fee according to 
section 245.4 1. The community SUP:Rrt servIces program must be 
designed to Improve the ability of adu ts with serious and persIstent 
mental illness to: 

(1) work in ! regular or supported work environment; 

(2) handle basic ,activities of daily living; 

(3) participate in leisure time activities; 

(4) set goals and plans; and' 

(5) obtain and maintain appropriate living arrangements. 

The communita: support services program must also be desiemed 
to reduce the nee for and use of more intensive, costlh, or restflctlve 
placements1>oth in number ora'dii11ssions and lengt of stay. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatment services must be developed as ! part of the community 
support servICeS avaIlable to adults with seflOUS and persistent 
mental illness residing in the county. Adults may be requiTed to ~ 
! fee according to section 245.4!i\1. Day treatment,services must ~ 
designed to: . ' .. 

(1) provide! structured environment for treatment; 
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(2) provide support for residing in the community; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 

, , 

(4) coordinate with or b~ offered in conjunction 
education agency's special education program; and 

with a local 

(5) ope~ate on a continuous basis throughout the year, 

(b) County boards may request ,~ waiver from including day 
treatment services if they can,document that: 

(l} an alternative'plan of care exists through the county's com
munity support services for clients who would otherwise need day 
treatment services;- . 

(2) day treatment, if included, would be duplicative 
compocnents of the community support services; a!-ld 

of other 

(3) county demographics and geography make the provision of day 
treatment ,services cost ineffective and infeasible, 

Subd, !!:. [BENEFITS ASSISTANCE.] The county board must offer 
to help adults with serious and persistent'mental illness in applying 
for state and federal benefits; includirig supplemental security 
income-; medical assistance, Medicare, -general assistance, general 
assistance medical care, and'Minnesota supplemental aid. The help 
must be offered as part of the community sup~ort program available 
to adults with serious and persistent menta~illness for whom the 
county if; financially responsible and who maygualify for these 
benehts.' " ". 

Sec. 8. Minnesota Statutes 1989 Supplement, 'section 245:474, is 
amended to read: ' 

245.474 [REGIONAL TREATMENT CENTER INPATIENT SER
VICES.] 

Subdivision 1. [AVAILABILITY OF REGIONAL TREATMENT 
CENTER INPATIENT SERVICES.) By July J, 1987, the commis
sioner shall Illake ,sufficient regiol)al treatment center inpatient 
services available to adults with mental illness throughout the state 
who need this level of care. Services must be as close to the patient's 
county of residence as possible. Regional treatment centers are 
responsible to: 

(1). provide acute care inpatient hospitalization; 
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(2) stabilize the medical and mental health condition of the adult 
requiring the admission; 

t2t (3) improve functioning to the point wher~ discharge to 
community-based mental health services is possible; 

f6j (4) strengthen family and community support; and 

W (5) facilitate appropriate discharge and referrals for follow-up 
mentiilhealthcare in the community. . 

Subd. 2. [QUALITY OF SERVICE.] The commissioner shall 
biennially determine the needs of all adults with mental illness who 
are served by regional treatment centers by administering a client
based evaluation system. The client-based evaluation system must 
include at least the following independent measurements: behav
ioral development assessment; habilitation program assessment; 
medical needs assessment; maladaptive behavioral assessment; and 
vocational behavior assessment. The commissioner shall propose 
staff ratios to the legislature for the mental health and support units 
in regional treatment centers as indicated by the results of the 
client-based evaluation system and the ~ of state-operated 
services needed. The proposed staffing ratios shall include profes
sional, nursing, direct care, medical, clerical, and support staffhased 
on the client-based evaluation system. The commissioner shall 
recompute staffing ratios. and recommendations on a biennial basis. 

Subd. 3. [TRANSITION TO COMMUNITY] Regional treatment 
centers must plan for and assist clients in making a transition from 
regional treatment centers to other community-based. services~ In 
coordination with the client's case manager, if any, regional treat
ment centers must also arrange for appropriate follow-up care in the 
community during the transition period. Before a client is dis
charged, the regional treatment center must notify the client's case 
manager, so that the case manager can monitor and coordinate the 
transition and arrangements for the client's appropriate follow-up 

. care in the community. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 245.487, 
subdivision 5, is amended to read: 

Subd. 5. [CONTINUATION OF EXISTING MENTAL HEALTH 
SERVICES FOR CHILDREN.] Counties shall make available case 
management, community support services, and day treatment to 
children eligible to receive these services under Minnesota Statutes 
1988, section 245.471. No later than August 1, 1989, the county 
board shall notify providers in the local system of care of their 
obligations to refer children' eligible for case management and 
community support services as of January 1, 1989. The county board 
shall forward a ""l'Y of this notice to the commissioner. The notice 
shall indicate which children are eligible, a description of the 
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services, and, the name of the county employee designated to 
coordinate case management activities and shall include a ~ of 
the plain language notification describeaTn section 245.4881, sub
'dIVision ~ paragraph (b). Providers shall distribute copies of this 
notificatjon when making a referral for case management. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 245.4871, 
subdivision 3, is amended to read: 

Subd. 3. [CASE MANAGEMENT SERVICES.] "Case manage
ment services" means activities that are coordinated with the ~milr: 
community support services and are designed to help the chil wit 
severe emotional disturbance and the child's family obtain needed 
mental health services, social services, educational services; health 
services, vocational services, recreational services, and related ser
vices in the areas of volunteer services, advocacy, transportation, 
and legal services. Case management services include sBtaiRiRg a 
esmfJPeheRsi';e diagRsstie assessmeat, assisting in obtaining a com
prehensive diagnostic assessment, ifneeded, developing a functional 
assessment, developing an individual family community support 
plan, and assisting the child and the child's family in obtaining 
needed services by coordination with other agencies and assuring 
continuity of care. Case managers must asse'ss and reassess the 
delivery, appropriateness, and effectiveness of these services over 
time. ' 

Sec. 11. Minnesota Statutes 1989 Supplement, section 245.4873, 
subdivision 2, is am~nded to.read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The commissioners 
or designees of commissioners of the departments of human services, 
health, education, state planning, and corrections, and a represen
tative of the Minnesota district judges association juvenile commit
tee, in conjunction with the commissioner of commerce or a designee 
of the commissi?ner, shall meet at least quarterly thFsHgh 1992 to: 

(1) educate each agency about the policies, procedures, funding, 
and services for children with emotional disturbances of all agencies 
represented; 

(2) develop mechanisms for interagency coordination on behalf of 
children with emotional disturbances; 

(3) identify barriers including policies and p~ocedures within all 
agencies represented that interfere with delivery of mental health 
services for children; 

(4) recommend policy and procedural changes needed to improve 
development and delivery of mental health services for children in 
the agency or agencies they represent; 
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(5) identify mechanisms for better use offederal and state funding 
in the delivery of mental health services for children; and 

(6) until February 15, 1992, prepare an annual .report on the' 
policy and procedural changes needed, to implement a coordinated, 
effective, and cost-efficient children's mental health delivery system. 

This report shall be submitted to the legislature and the state 
mental health advisory council annually UBtH FeilruaFY ±&;:wgg, as 
part ofthe.report required under section 245.487, subdivision 4. The 
report shall include information from each department represented 
on: 

(1) the number of children in each department's system who 
require mental health services; , 

(2) the number of children III each system who receive mental 
health services; 

(3) how mental health services for children are funded within each 
system; 

(4) how mental health services for children could be coordinated to 
provide more effectively appropriate mental health services for 
children; and 

(5) recommendations for the prOVISIOn of early screening and 
identification of mental illness in each system .. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 245.4874, 
is amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local children's roental health 
service proposal required under section 245.4887, and approved by 
the commissioner. The county board must: ' , 

(1) develop a system of affordable and locally available children's 
mental health services according to sections 245.487 to 245.4887; 

(2) establish "" central point of information and referral about 
children's mental health services and assure 'that parents ··and 
providers in the county receive information about how to access 
services provided according to sections 245.487 to 245.4887; 

(3) coordinate the delivery of children's mental health services 
with services provided by social services, education, corrections, 
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health, and vocational agencies to improve the availability of mental 
health services to children and the cost effectiveness of their 
delivery; 

AA (4) assure that mental health services delivered according to 
sections 245.487 to 245.4887 are delivered expeditiously and are 
appropriate to the child's diagnostic assessment and individual 
treatment plan; . 

W (5) provide the community with information about predictors 
and symptoms of emotional disturbances and how to access chil
dren's mental health services according to sections 245.4877 and 
245.4878; . 

W (6) provide for case management services to each child with 
severe-emotional disturbance according to sections 245.486; 
245.4871, subdivisions 3 and 4; and 245.4881, subdivisions 1, 3, and 
5; 

~ (7) provide for screening of each child under section 245.4885 
upon admission to a residential treatment facility, acute care hos
pital inpatient treatment, or informal admission to a regional 
treatment center; 

\!tt (8) prudently administer grants and purchase-of-service con
tractstli.at the county board determines are necessary to fulfill its 
responsibilities under sections 245.487 to 245.4887; 

W (9).· assure that mental he"lth professionais, mental health 
practitioners, and case managers employed by or- under contract to 
the county to provide mental health services are qualified under 
section 245.4871; and 

AA (10) assure that children's mental health services are coordi
nated with adult mental health services specified in sections 
245.461 to 245.486 so that a continuum of mental health services is 
available to serve persons with mental illness, regardless of the 
person's age. 

Sec. 13, Minnesota Statutes 1989 Supplement, section 245.4875, 
subdivision 5, is amended to read: 

Subd. 5. [LQCAL CHILDREN'S ADVISORY COUNCIL.] (a) By 
October ,1, 1989, the county board, individually or in conjunction 
with other county boards, shall establish a local children's mental 
health ad.visory council or children's mental health subcommittee of 
the existing local mental health advisory council or shall include 
persons on its existing 'mentalhealth advisory council who are 
representatives of children's mental health interests. The following 
individuals must serve on the local children's mental he",lth advi-
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sory council, the children's mental health subcommittee of an 
existing local mental health advisory council, or be included on an 
existing mental health advisory council: (1) at least one person who 
was in a mental health program as a child or adolescent; (2) at least 
one parent of a child or adolescent with severe emotional distur
bance; (3) one children's mental health professional; (4) representa
tives of minority populations of significant .size residing in. the 
county; (5) a representative of the children's mental health local 
coordinating council; and (6) one family community support services 
program representative. 

(b) The local children's mental health advisory councilor chil
dren's mental health subcommittee of an existing advisory council 
shall seek input from parents, former consumers, providers, and 
others about the needs of children with emotional disturbance in the 
local area anaservrCes needed Ql':----rilmilies of these children-;-arur 
Shall meet at least ""arterl), monthly to review, evaluate, and make 
recommendations regarding the local children's mental health sys
tem. Annually, the local children's mental health advisory council or 
children's mental health subcommittee of the existing local mental 
health advisory council shall: 

(1) arrange for input from' the local system of care providers 
regarding coordination of care between the services; and 

(2) identify for the county board the individuals, providers, agen
cif;s, and associations as specified in section 245.4877, clause (2). 

(c) The county board shall consider the advice of its local children's 
mental health advisory councilor children's mental health subcom
mittee of the existing local mental health advisory council in 
carrying out its authorities and responsibilities. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 2, is amended to read: 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All residential treat
ment facilities and acute care hospital inpatient treatment seffiees 
facilities that provide mental health services for children must 
complete a diagnostic assessment for each of their child clients 
within five working days of admission. providers of outpatient and 
day treatment services for children must complete a diagnostic 
assessment within ten werking EIaye sf aamissien five days after the 
child's second visit or 30 days after intake, whichever occurs lirstTn 
cases where aaJagnostic assessment is available and has been 
completed within 00 180 days preceding admission, only updating is 
necessary. "Updatinf means !! written ,summary ~ ~ mental 
health professional 0 the child's current mental health status and 
service' needs. If the child's mental health status haS"CIianged 
markedly since tnecnild's most recent cITagiiOstic assessment, a new 
diagnostic assessment ~ required. Compliance with the provisions 
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of this subdivision does not ensure eligibility for medical assistance 
or general assistance medical care reimbursement under chapters 
256B and 2560. 

Sec. 15. Minnesota Statutes 1989Supplement, section 245.4876, 
subdivision 3, is amended to read: 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All providers of 
outpatient services, day treatment services, fami.ly e8fflffi1:lHi~lst:tp-
j>6f't seFviees, professional home-based family treatment, residential 
treatment faeilities, and acute care hospital inpatient treatment 
faeilities, and all regional treatment centers that provide mental 
health fueilitiesservices for children must develop an individual 
treatment plan for each child client. The individual treatment plan 
must be based on a diagnostic assessment. To the extent appropri
ate, the child and the child's famAly shall be involved in all phases of 
developing and implementing t e individual treatment plan. Pro
viders of residential treatment, professi()nal home-based family 
treatment, and acute care hospital inpatient treatment, and re
gional treatment centers must develop the individual treatment 
plan mast be d8'/elefled within ten working days of client intake or 
admission and reviewed must review the individual treatment plan 
every 90 days after that date mtake, except that the administrative 
review ofthe treatment plan of a child placed in a residential facility 
shall be as specified in section 257.071, subdivisions 2 and 4. 
Providers of outpatient services and day treatment services must 
develop the individual treatment plan within 30 days after the 
diagnostic assessment is completed or within 15 days after the first 
outpatient or day treatment services are provided, whichever occurs 
first. Providers of outpatient and day treatment services must 
review the individual treatment plan every 90 days after intake. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 4, is amended to read: 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.] Each pro
vider of emergency services, outpatient treatment, community sup
port services, family community support services, day treatment 
services, screening under section 245.4885, professional home-based 
family treatment services, residential treatment facilities, acute 
care hospital inpatient treatment facilities, or regional treatment 
center services mnst inform each child with severe emotional dis
turbance, and the child's parent or legal representative, of the 
availability and potential benefits to the child of case management. 
The information shall be provided as specified in subdivision 5. If 
consent is obtained according to subdiyision 5, the provider must 
refer the child by notifying the county employee designated by the 
county board to coordinate case management activities of the child's 
name and address and by informing the child's family of whom to 
contact to request case management. The provider must document 
compliance with this subdivision in the child's record. The parent or 
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child may directly request case management even g there has been 
no referral. -, 

Sec. 17. Minnesota Statutes 1989 Supplement, section 245.4879, 
is amended to read: 

245.4879 [EMERGENCY SERVICES.] 

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
County boards must provide or contract for enough mental health 
emergency services within the county to meet the needs of children, 
and children's families when clinically appropriate, in the county 
who are experiencing an emotional crisis or emotional disturbance. 

The county board shall ensure that parents,providers, and county 
reSidents are informed about when and how to access emergency 
mental health services for children. A child or. the chIld's parent may 
be required to pay a fee according to section 245.481. Emergency 
service providers shall not delay the timely provision of emergency 
service because of delays in determining this fee or because of the 
unwillingness or inability of the parent to pay the fee. Emergency 
services must include assessment, crisis intervention, and appropri
ate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of children with 
emotional disturbances or emotion:al crises; 

(2) minimize further deterioration of the child with emotional 
disturbance or emotional-crisis; 

(3) help each. child with an emotional disturbance or emotional 
crisis to obtain o'ngoing care 'and treatment; and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet the child's 
needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services to the child 
with an emotional disturbance provide immediate direct access to a 
mental health professional during regular business hours. For 
evenings, weekends, and holidays, the service may be by direct 
toll-free telephone access to a mental health professional, a mental 
health practitioner, or until January 1, 1991, a designated person 
with training.in human services who receives clinical supervision 
from a mental health professional. The commissioner may waive the 
requirement that the evening, weekend, .and holiday service be 
provided !iY ~ mental health professional or mental health practi-. 
tioner after January 1; 1991, it the county documents that: 
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(1) mental health professionals or mental health practitioners are 
unavailable to provide this service; 

(2) services are provided Q,y a designated person with training in 
human services who receives clinical supervision 'from ~ mental 
health professionaI;and 

(3) the service provider is. not also the provider of fire and public 
saiety emergency services. 

.' 

When emergency service during nonbusiness hours is provided by 
anyone other than a mentarhealth professional, a mental health 
professional must be available for at least telephone consultation 
within 30 minutes. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision I,' is amended to read: 

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SER
VICES.] (a) By July 1, 1991, the county board shall provide case 
management aetivities services for each child with severe emotional 
disturbance Fesiiling in who IS a resident of the county and the 

. child's family who request or consent to the services. Staffing ratios 
must· be sufficient to s.erve the needs of the clients. The case 
manager must meet the requirements in section 245.4871, subdivi
sion 4. 

(b) Case management services provided to children with severe 
emotional disturbance eligible for medical assistance must be billed 
to the medical assistance program under sections 256B.02, subdivi
simi 8, and 256B.0625. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILITY.] (a) The county board shall notify, 
as appropriate, the child, child's parent, or child's legal represeIlta
tive of the child's potential eligibility for case management services 
within five working days after receiving a request from an individ, 
ual or a referral from a provider under section 245.4876, subdivision 
4. 

(b) The county board shall send ~ notification written in plain 
language of potential eligIbTIitf for case management and family 
community support services. rhe notification shall identify the 
designated case management providers and shalicOntain: 

(1) ~ brief description of case management and:family community 
support services; 
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(2) the potential benefits of these services; 

(3) the identity and current phone number ofthe county employee 
designated to cooramate case management activitIes; 

(4) an explanation of how to obtain county assistance in obtaining 
-"" illiignostIc assessment, if neeaed;,md 

(5) an explanation of the appeal process. 

'l'he ~ beaffi shall- seH<l a written ft6tiee that iaentifies the 
designated ease management pr8\'iders. The county board shall 
send the notice, as appropriate, to the child, the child's parent, or the 
child's legal representative, if any. 

(c) The county board must promptly determine whether -"" child 
who requests or is referrOOTor case management services meets the 
criteria of section 245.4871, siibiITvision 6 or sectIon 245.471. If a 
diagnostIC assessment is needed. to make the determination, The 
county board must offer to assist the child anathe child's family in 
obtaining one. The county board shall notkfy, in writin ,the child 
and the child's re resentative,!f any, of~. eligi Ility etermina
tion. !f the chil is determined to be eligible for case management 
services, and rr Uie child and the child's family consent to the 
services, the county board shall refer the child to the case manage
ment provider for case management services. !f the child ~ deter
mined not to be eligible or refuses case management services, the 
county board shall notify the child of the appeal process and shall 
offer to refer the child to a mentaTliealth ~rovider or other 
appropria.teSerme provider and to assist the c i1d in making an 
appointment with the provider of The child's choice. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 3, is amended to read: 

Subd. 3. [DUTIES OF CASE MANAGER.] (a) 'l'he ease manager 
shall- I'F8mptly arrange fep a diagn8stie assessment efthe €ffild 
when....., is net available as deseribea ... seeti8n 245.4876, stIbdi
visien il-; te determine the €hild's eligibility as a €ffild witlt ~ 
em8ti8nal distHrnanee fep family e8mmHnity sHppsrt seryiees. 'l'he 
eSHnty beaffi shall- netitY ... writing, as appr8.priate, the elHkI, the 
€hild's parent, SF the €hild's legal rel'resentati'}e, if any, if the €ffild 
is determine a ineligible fep family esmmHnity SHPI'Srt seryiees. 

W Upon a detennination of eligibility for family sHJlPsrt case 
management services, the case manager shall complete "" written 
functional'assessment according to section 245.4871, subdivision 18. 
The case manager shall develop an individuaL family community 
support plan for a child as specified·· in subdivision 4, review the 
child's progress; a~d monitor the provision of services. If servi~es are 
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to be provided in a host county that is not the county of financial 
responsibility, the case manager shall consult with .the host county 
and obtain a letter demonstrating the concurrence of the host county 
regarding the provision of services. 

(b) The case manager shall f'ertopm .. fIlB"tiaBa! assessmeBt aBEl 
note in the elieBt's child's record the services needed by the child and 
the child's family, the services requested by the family, services that 
are not available, and the unmet needs of the child and family's 
ffiH'aet aeeaechild's family. The information required under section 
245.4886 shaIrOeprovided in writing to the child and the child's 
family. The case manager shall note this provision in the eHeat 
child's record. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 4, is amended to read: 

Subd. 4. [INDIVIDUAL FAMILY COMMUNITY SUPPORT 
PLAN.] (a) For ~ach child" the case manager must deyelop an 
individual family community support plan that incorporates the 
child's individual treatment plan. The individual treatment plan 
may not be a substitute for the development of an individual family 
community support plan. The case manager is responsible for 
developing the individual family community support plan within 30 
days of intake based on a diagnostic assessment and a functional 
assessment and for implementing and monitoring the delivery of 
services according to the individual family community support plan. 
The case manager must review the plan every 90 calendar days after 
it is developed. To the extent appropriate, the child with severe 
emotional disturbance, the ·child's family, advocates, service provid
ers, and significant others must be involved in all phases of 
development and implementation of the individual family commu
nity support plane Notwithstanding the lack of .. an individual 
ffiiJly community support plan, the case manager shall assist the 
c 1 and child's family in accessing the needed services listed in 
subdivisioi11l:-- . 

(b) The child's individual family community support plan must 
state: 

(1) the goals and expected outcomes of each service and criteria for 
evaluating the effectiveness and appropriateness of the service; 

(2) the activities for accomplishing each goal; 

(3) a schedule for each activity; and 

(4) the frequency offace-to-face contacts by the case manager, as 
appropriate to client need and the implementation of the individual 
family community support plan. 
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Sec, 22. Minnesota Statutes 1989 Supplement, section 245.4882, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT
MENT SERVICES.] County boards must provide or contract for 
enough residential treatment services to meet the needs of each 
child with severe emotional disturbance residing in the county and 
needing thiS l",vel of care. Length of stay is based on the child's 
residential treatment need and shall be subject to the six-month 
review process established in section 257.071, subdivisions 2 and 4. 
Services must be appropriate to the child's ate and treatment needs 
and mustoe made available as close to t e county as pOSSible. 
ReSidential treatment must be designed to: . 

(1) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and' appropriate to meet the child's 
needs; 

(2) help the child improve family living and social interaction 
skills; 

(3) help the child gam the necessary skills to return to the 
community; 

(4) stabilize crisis adlllissions;. and. 

(5) work with families throughout the. placement to improve the 
ability. of the families to care for children with severe emotional 
disturbance in the home. ---

Sec. 23. Minnesota Statutes 1989 Supplement, section 245.4883, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF ACUTE CARE HOSPITAL 
INPATIENT SERVICES.] County boards must make available 
through contract or direct provision enough .acute care hospital 
inpatient treatment services as close to the county as possible for 
children with severe emotional disturbances residing in the county 
needing this level of care. Acute care hospital inpatient treatment 
services must be designed to: 

(1) stabilize the medical and mental health condition for which 
admission is required; 

(2) improve functioning to the point where discharge to residential 
treatment or community-based mental health services is possible; 

(3) facilitate appropriate referrals for follow-up mental health care 
in the community; 
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(4) work with families to improve the ability of the families to care 
for those children with severe emotional disturbances at home; and 

(5) assist families and children in the transition from inpatient 
services to community-based services or home setting, and provide 
notificati.on to the child's case manager, if any, so that the case 
manager can monitor the transition and make timely arrangements 
for the child's appropriate follow-up care in the community. 

Sec. 24. [245.4884] [FAMILY COMMUNITY SUPPORT SER
VICES.] 

Subdivisi6h1. [AVAILABILITY OF FAMILY COMMUNITY SUP
PORT SERVrCES.].fu': July h 1991, county 'boards must provide or 
contract for sufficient Tamaly community support services within the 
county to meet the nee s of each child with severe emotiolla1 
disturbancewno resiaesIn the couIitf and the ~ family. 
Children or theIr parents may be require to p!!.y ~ fee III accordance 
with section 245.481. . 

Family community support services must be designed to improve 
the ability of children with 'severe emotionafaisturbance to: 

(1) handle basic activities of daily living; 

(2) improve functioning in school settings; 

(3) participate in leisure time or community youth activities; 

(4) set goals and plans; 

(5) reside with the family in the community; 

(6) participate in after-school and summer activities; 

(7) make a smooth trarisition among mental health services 
provicledtO children; arid .' . . 

(8) make ~ smooth .transition into the adult mental health sys.tem 
as appropriate. 

In addition, family community support services must be designed 
to improve overall famMY functlOhin !f clinically appropriate to the 
mild's needs, ·and to re uce the nee or and use of !Ilacements more 
lriteiiSive, costly, or restnctivehoth inThenumoero admissions and 
lengths of stay than indicated !:>y the CIilld's diagnostic assessment. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatment services must be part of the family community support 
services available to each-:cl:iild with severe emotional -disturbance ----------
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residing in the county. A child or the child's parent may be required 
to ~ !! feeaccording to sectiOn. 245.48I:-Day treatment serVIces 
must ~ cleSigned to: 

(1) provide a structured environment for treatment; 

(2) provide support for residing in the community; 

(3) Ilrevent placements that are more intensive, costly, or restric
tive t an necessary to meet the child's need; 

(4) coordinate with or be offered in conjunction with the child's 
education program; 

(5) provide therapy and family intervention for children that are 
coordinated with education services provided ana-funded Qy schools; 
and 

(6) operate during all 12 months of the year. 

(b) County boards may request. a waiver froinincluding day 
treatment servTces1l'they can document that: --

(1) alternative services exist through the county's family commu
nity support services for each child who would otherwise need day 
treatment services; ana-

(2) county demographics and geograahy make the provision of day 
treatment services cost ineffective an unteaSlble. 

Subd. 3. [PROFESSIONAL HOME-BASED FAMILY TREAT
MENT PROVIDED.] (a) I:I,y. January 1, 1991, cllunty boards must 
provide or contract for sufficient professiOn;;:! orne-based family 
treatment within the county to meet the needs of' each child with 
severe emo1Wiilll dlSturoance who is at risk of out:or:Jiomeplace
ment due to the child's emotionaTdisturoanceor who is returning to 
the home trom out-of-home placement. The child or the child's 
T'hent may be required to ~ !! fee accorarng to section 245.481. 
__ e county board shall require that all service providers of pri{it 
sional home:oaSed family treatment set fee schedules approve £.Y 
the c0'hty board that are based on the cliITd's or family's ability to 
p!!y: T e professionaJ. Tome:1iised family treatment must be de
signed to assist each child with severe emotional disturllaiiCe Who is 
at risk of or who ~ returning from out-or-home placement and the 
child's famIly to: . 

(1) improve overall family functioning in all areas of life; 

(2) treat the child's sym~toms of emotional disturbance that 
contribute to !! risk of out-of-home placement; 
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(3) provide a positive change in the emotional, behavioral, and 
mental well-being of children and their families; and 

(4) reduce risk of out-of-home placement for the identified child 
with severe emotional disturbance and other SThlIllgs or successf'iiITY 
reunify and· reintegrate mto the· family ~ child returning from 
out_of-home placement due to emotional disturoance. 

(b) Professional home-based f'hmily treatment must be provided 
!!.Y. ~ team consistm~ of a menta ealth profeSSIOnal and others who 
are skilled in the deivery ol'mentarllealth servICes to children and 
ffimmes-m conjunction wiTh other human service providers. 1'he 
llrofessional home,based faiU~ treatment team must maintam 

exible hours of service avai a I itt and must provide or arrange for 
crisis services for each !a~ily, 24 ours!! iF'· seven days ~ week. 
Case loads for each profeSSIOnal home:JJase amiY treatment team 
must nesmall enough to permit the delivery 0 intensive services 
and to meet the needs of the family. frofesslOnruhome-based Jamilr: 
treatment proviaers8hall coorainate services and service nee s wit 
case managers asslgTIeUto children and their families .. .The treat
ment team must develop an mdividuaItreatment pia" that identi
ties the specific treatment objectives for both the c ild aiidtlie 
ffimi!y. . . - -- -.- -- - -

Subd. 4. [THE~PEUTIC SUPPORT OF FOSTER CARE.] !!,y. 
JaIiliiifr 1, 1992,\:ounty boards must provide or contract for foster 
care wltn therapeutic support as detined in section 245.4871 , 
SiiliaiVlsiOn 34.· Foster families caring for cnildren with severe 
emotional distUrbaiiCe must receive traimnl\ and supportive ser
vices, as necessary, at no cost to the foster fanlllies within the limits 
oravailable resources.------- ---. 

Subd. 5. [BENEFITS ASSISTANCK] The co;:nty board must offer 
relp to it child with severeemotionalmstur ance and the child's 
ariul¥ . m applyIng for federal benefits, includingSiip\llementaI 

security. income, medical assistance, and Medicare. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 245.4885, 
subdivision 1, is amended to read:· .. .. 

Subdivision 1. [SCREENING REQUIRED.] The county board 
shall easare that, upon admission, screen all children are seFeeBea. 
Uf'6ft aeimissioBadmitted for treatment of severe emotional distur
bance to a residential treatment facility, an acute care hospital, or 
informally admitted to a regional treatment. center ifpublic funds 
are used to pay for the services. If a child is admitted to a residential 
treatment facility or acute care hospital for emergency treatment of 
emotional disturbance or held for emergency care by a regional 
treatment center under section 253B.05, subdivision 1, screening 
must occur within five working days of admission. Screening shall 
determine whether the proposed treatment: . 
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(1) is necessary; 

(2) is appropriate to the child's individual treatment needs; 

(3) cannot be effectively provided in the child's home; 

(4) the provides a length of stay is as short as possible consistent 
with the individual child's need; and 

(5) the ease ffiaBagep;if assigaeEi, is EievelsfJing ,... shall assure 
that the chil~, c, hild's family, or chil,d's leraal representative, as 
appropriate, ave .been informea of the. chi 's elimbility for c~se 
management servICes and that an malvldual famIly commumty 
support plan ~ being developed ~ the case manager, if assigned. 

Screening shall be in compliance with section 256F.07 or 257.071, 
whichever applies. Wherever possible, the parent shall be consulted 
in the screening process, unless clinically inappropriate. 

The screening process and placement decision must be docu
mented in the child's record. 

An alternate review process may be approved by the commissioner 
if the county board demonstrates that an alternate review process 
has been established by the county board and the times of review, 
persons responsible for the review, and review criteria are compara
ble to the standards in Clauses (1) to'~ (5). 

Sec. 26. Minne,sota Statutes 1989 Supplement, section 245.4885, ' 
subdivision 2, is amended to read; 

Subd. 2. [QUALIFICATIONS.l,No later than January 1, 1992 
1991, screening of children ,for residential and inpatient' services' 
must be conducted by a mental health professional. Mental health 
professionals providing screening for inpatient and resi.dential ser
vices must not be financially affiliated with any acute care iripatient 
hospital, residential treatmentfacility, or regional treatment center. 
The commissioner may waive this requirement for mental health 
professional participation iii "fJapsel), fJ8fJ"lateEi areas after January 
b 1991, !!' the county documents, that: 

(1) mental health /a0fessionals or mental health practitioners are 
unavailable to provi e this servIce; and , ' ' 

(2) services are provided ~ a designated person with training in 
human services who receives chmcal supervision from a mental 
health professlOn~ -- - ' 

Sec. 27. Minnesota Statutes 1989 Supplement, section 245.696, 
subdivision 2, is amended to read: ' 
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Subd: 2. [SPECIFIC DUTIES.] In addition to th~powers and 
duties already conferred by law, the commissioner of human services 
shl;lll: ... 

,(1) revie";" andevl;lluate local programs atld the. performance of 
administrative and mental health personnel and make recommen
dations to county.boards and program administrators; 

(2) provide consultative staff service to communities and advocacy 
groups to assist in I;Iscertaining local needs and in planning and 
establishing community mental health programs; 

(3) employ qualified personnel to implement this chapter; 

" (4) adopt: hIles for minimum standards in community mental 
health· services as directed by th~ legislature; , 

. . . 

(5) cooperate with the commissioners of health' and jobs and 
training to coordinate services' and programs for people with mental 
illness; 

(6) ee~vefle ale'etings "With the eeHlHHSBlBBeFS sf_ eeF.peetieas, 
"ealtA, eoiaeatieB, aR<I eemmeFee at least .. faap t.i.mes eaeft yeaF feF 
the l"\Ulla"eef eaeFdiBatiag "eFYiee" aR<Il"Fag»ams feFe"ildFeH with 
ematieRal 6F- BesavisFal ,iisin"aeps; 

ffievI;Il~ate the needs of people with mental illness ~s they relate 
to assistance payments, medical benefits, nursing home care, and 
other state and federally funded services; 

00 (7) provide data and othe~ information, as requested, to the 
. advisory council on mental health;' .. 

AA (8) develop and maintain a data collection system to provide 
information on the prevalence of mental illneSS, the need for specific 
mental health services and other services needed by people with 
mental illness,' funding. sources for those services, and the extent to 
which state and local areas are meeting the n~ed for services; 

4Gf (9) apply for grants and develop pilot programs to test and 
de1ll0nstrate new methods of assessing mental health needs and 
delivering mental health services; . 

M (10) study alternativereimbu~sement systems and make 
waiver req\lests that are deemed necessary by the commissioner; 

ftl!j (11). provide technical assistance to county boards to improve 
fiscal management and accountability and quality of mental health 
services, and consult regularly with county bOl;lrds i public and 



12072 JOURNAL OF THE HOUSE [80th Day 

private mental health agencies, and client advocacy organizations 
for purposes of implementing this chapter; 

~ (12) promote coordination between the mental health system 
and other human service systems in the planning, funding, and 
delivery of services; entering into cooperative agreements with other 
state and local agencies for that purpose as deemed necessary by the 
commissioner; 

fl41 (13) conduct research regarding the relative effectiveness of 
mentalnealth treatment.methods as the commissioner deems ap
propriate, and for this purpose, enter treatment facilities, observe 
clients, and review records in a manner consistent with the Minne
sota government data practices act, chapter 13; and 

i:l&f (14) enter into contracts and promulgate rules the commis
sioner deems necessary to carry out the purposes of this chapter. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: 

Subd. 2a. [SUBCOMMITTEE ON CillLDREN'S MENTAL 
HEALTH.] The state advisory council on mental health (the "advi
sory counci!") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on policies, laws, regulations, and services relating 
to children's mental health. Members of the subcommittee· must 
include: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, state planning, 
finance, and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; . 

(3) at least one representative of an advocacy group for children 
with emotional disturbances; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adolescents, and one hospital-based provider; 

(5) parents of children who have emotional disturbances; 

(6) a present ov former consumer of· adolescent mental health 
services; 

(7) educators currently working with emotionally disturbed chil- . 
dren; 
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(8) people knowledgeable about the needs of emotionally disturbed 
children of minority races and cllitures; 

(9) people experienced in working with emotionally disturbed 
children who have committed status offenses; 

(0) members of the advisory council; 

(11) one person from the local corrections department and one 
representative of the Minnesota district judges association juvenile 
committee; and 

(12) county commissionersand social services agency representa
tives. 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3). to (11) through the process 
established in section 15.0597. The chair shall appoint members to 
ensure a geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision 1, except that terms of subcommittee members who are also 
members of the advisory co,!ncil are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee chair who is elected by the subcommittee from 
among its members. The subcommittee expires with the expiration 
of the advisory council. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 253B.03, 
subdivision 6a, is amended to read: 

Subd. 6a. [ADMINISTRATION OF NEUROLEPTIC MEDICA
TIONS.] (a) Neuroleptic medications may be administered to per
sons committed as mentally ill or mentally iU and dangerous only as 
described in this subdivision. 

(b) A neuroleptic medication may be administered to a patient 
who is competent to consent to neuroleptic medications enIy if the 
patient has given written, informed consent to administration of the 
neuroleptic medication. 

(c) A neuroleptic medication may be administered to a patient who 
is not competent to consent to neuroleptic medications enIy if a CO)lrt 

approves the administration of the neuroleptic medication eF..: 

(d) ~ neuroleptic medication may be administered without court 
review to " patient who is not competent to consent to neuroleptic 
medications if: 

(1) the patient does not object to or refuse the medication; 
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(2) a guardiim aq litem appointed by the court with authority to 
consent to neuroleptic medications gives written, informed consent 
to the administration of the neuroleptic medication; and 

(3) anlUltidisciplinary treatment review panel composed of per
sons who are not engaged in providing direct care to the patient 
gives written approval to administration of the neuroleptic medica-
tion. -

(e) ~ neuroleptic medication may be administered without judi
cial review and without 'consent in an emertenCY situation for so, 
long as the emergency continues to exist!! t e treating physician 
determines that the medication !.§: necessary to prevent serious, 
immediate physical harm to the patient or to others and !! ~ 

. impracticable to first obtain consent from the patient. Tlietreat-
ment facility shalraOcUillei1fthe emergency ln1he patienrsmerucaI 
record in specific behavioral terms. 

\<l}, (f) A person who co~sents to treatment pursnantto this 
subdivision is not civiIly or criminally liable for the performance of 
or the manner of performing the treatment. A person is not liable for 
performing treatment without consent if written, inform.ed consent 
was given pursuant to this subdivision". This provision does not 
affect any other liability that may result fmm the manner in which 
the treatment is performed. 

+et \gl The court may allow and order paid to a guardian ad litem 
a reasonable fee for services provided under paragraph (c), or the 
court may appoint a volunteer guardian ad liU(m. 

(h) ~ medical director or eatient may Ibetition the committing 
court, or the court to whic venue has een transferred, for a 
he3.rlng conceriiliig the adilliilistration of neUrOleptic medication. A 
hearing may also be held pursuant to section 253B.OS, 253B.09, 
253B.12, or 253B.18. The hearing concerning the administration of 
neuroleptic medication must be held within 14 d,f.Ys from the date of 
the hling of the petition. The court may extend t e time for hearing 
.'!£ to an additional 15 days for good cause shown. 

Sec. 30. Minnesota Statutes 1988, section 253B.17, subdivision 1, 
is amended to read: 

Subdivision 1. [PETITION.] Any patient, except one committed as 
mentally iII and dangerous to the public, or any interested, person 
may petition the committing court or the court to which venue has 
been transferred for an order that the patient is not in need of 
continued institutionalization or for an order that an individual is 
no longer mentally ill, mentally retarded, or chemically dependent, 
or for any other relief as the court deems just and equitable. A 
patient committed as mentally i\l or mentally i\l and dangerous may 
petition the committing court or the court to which venue has been 
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" transferred for a hearing concerning the administration of neuro
leptic medication. A hearing may also be held pursuant to sections 
253B.08, 253B.09 aM, 253B.12, and 253B.18. 

". 
Sec. 31. Minnesota Statutes 1988, section 260.151" subdivision 1, 

is amended to read: " 

Subdivision 1. Upon request of the court the county welfare board 
or probation officer shall investigf!te the personal and family history 
and environment of any minor coming within the jurisdiction of the 
court under section 260.111 and shall report its findings tO,the court. 
The court may order any minor coming within its jurisdiction to be 
examined by a duly qualified physician, psychiatrist, or psychologist 
appointed by the court and mal. order a child in need of special 
treatment for mental illness, c, emical aependency, or !! develop
mental disamlity to be placed in a residential treatment facility in 
accordance with subdivision 3. Willi the consent of the commissioner 
of corrections and agreement of the county to pay the costs thereof, 
the court may, by order, place a minor comingwithin its jurisdiction 
in an institution maintained by the commissioner for the detention, 
diagnosis, custody and treatment of persons adjudicated to be 
delinquent, in order that the condition of the minor be given due 
con~ideration in the disposition of the case. Adoption investigations 
shall be conducted in accordance with the laws relating to adoptions. 
Any funds received under the provisions of this subdivision shall not 
cancel until the end of the fiscal year immediately following the 
fiscal year in which the funds were received. The funds are available 
for use by the commissioner of corrections during that period and are 
hereby appropriated annually to the commissioner of corrections as 
reimbursement of the costs of providing these services to the 
juvenile courts. 

Sec. 32. Minnesota Statutes 1988, section 260:151," is amendedby 
adding a subdivision to read: 

Subd. 3. [JUVENILE TREATMENT SCREENING TEAM.] The 
coi:iiit3'welfare board shall establish a juvenile treatment screenllg , 
team to conduct screenings and prepare the evaluations! reports, 
and case plank' required by this subdivision. The team shaH consist 
of social wor ers, juvenile l¥stice professionals, and l'efsOns with 
ex ertise in the treatment 0 ,juveniles who are menta Iy ill, chem
ically epenOOnt, or have a developmentaIQisaoility. The team shall 
have the foliowing duties: 

(a) IT the court, prior to final disposition, proposes to place !! child 
in a resweiitiaItreatment facihty out of state or in one which is 
witnin the state and licensed Ex the COiiiffiisSWiler of'1luman SerVIces 
under cnapter245A, the screening team must evruuate the child to 
determine whether residential treatment is necessary. No child may 
be sent to !! residential treatment facility out of state nor held for 
more than 72 hours in residentIal treatment within the state, under 
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this paragraph, unless ~ treatment professional certifies that an . 
emergency reguires the placement or unless the screening team has 
evaluated the child and recommended that the residential place
ment g; the least restrictive alternative avaTIable in light of the 
child's treatment needs and the safety of the community. Where 
j?1aCeillent is made pursuant to an emergency certification, a screen
i!!g team evaluation must be made as soon as possible. Unless the 
screening team recommends continued placement, the child mustOe 
released within the days of placement. All screenin~ team recom
mendations must be supported Qy ~ report to be lIed with the 
juvenile court within seven ~ays of the recommendation. The reJl0rt 
shall include aproresswnar iagnosis ofthe child's condition an an 
OiitITne of the proposed treatment plan. 

(b) If it appears to the court that the child ~ likely to need special 
treatment and care for reasonsor~llySlCaJOr mental health as part 
of ~ final dTsj)oSltion under this c apter, the court shall direct the 
c0'dnty juvenile treatment screening team to complete a screening 
an assessment of the child and to deVelOp a case plan for services, 
lliCIuding residential services, if necessary.""I'hecase plan must be 
comyleted within 30 days of the court's order for the assessment and 
shal be deveIOpecfTn cooraination with court services personnel to 
ensure that the besfTnterests of the child and the stetYhneeds of the 
commuilltY are met. The assessment and casep an s i8.lTOenred 
with the court and shall include ~ proresS1oiial diagnosis of the 
child's condition and ~ proposed plan for treatment. !f the plail 
recommends placement in ~ residentiaITacihty, the name of the 
faCility must be specifiedalrn«. with the proposed length of stay and 
the p~~n for aftercare and 0 ow-up treatment. A final disposition 
Wh'ic mvolves commitment to a treatment facilitli out of state or to 
one which ~ within the state and licensed under c apter 245A waTI 
not be entered in any proceeding under thiS chapter, unless the 
c0'dnty board has developed and approved a case plan for treatment 
un er this paragraph. 

Sec. 33. Minnesota Statutes 1988, section 260.172, is amended by 
adding a subdivision to read: 

Subd. 2c. [RESIDENTIAL TREATMENT FACILITY PLACE
MENT:] The court may not place ~ child in a residential treatment 
facilitg' under ~ detention or er except as authorized under section 
260.1 1, subdivision ~ paragraph (a).. . 

Sec. 34. Minnesota Statutes 1989 Supplement, section 260.181, 
subdivision 2, is amended to read: 

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a 
disposition in a case, or terminating parental rights, or appointing a 
guardian for a child the court may consider any report or recommen
dation made by the county welfare board, probation officer, licensed 
child placing agency, foster parent, guardian ad litem, tribal repre-



80th Day] THURSDAY, MARCH 29, 1990 12077 

sentative, or other authorized advocate for the child or child's family, 
or any other information deemed material by the court. In issuin!? a 
disposition order re~uiring that a child be place~ in !'c residentia1 
treatment facility, t e court must tollow the juvem e screening team 
recommendation aMcase plan reqillred ~ section 260.151, subdi
visIOn 3, paragraph (b). 

Sec. 35. [COMPREHENSIVE STUDY] 

The commissioner of human services shall conduct a comprehen
sive study of state delivered hospital and community-based services 
for the six regional treatment centers and their catchment areas. 
The study must examine the need for hosprtal and community:oased 
services within each catchment area. The state mental health 
advisory COiiilCll ShaII serve as an adVIsory group for the stu1y. The 
commissioner shall present study fIndings an~ )?Ian or the 
provision of hospital and community-based services in each catch
ment area to the legiSlature !iY January h 1991. 

Sec. 36. [INSTRUCTION TO REVISOR.] 

Ineach section of Minnesota Statutes referred to in column A, the 
reVIsor of statutes shall delete the reference in column Band insert 
the reference in coluiiiii~ ------

Column A 
245.462, subd. !h 
clause (3)--
245:48IT, subd. 10, 
clauses (3) and (4) 
245.487r;-subd.17 ; 
clause (11)-- -
245:4875,Subd. 2, . 
clause (6) -- -
245:4875, subd. ~ 
clauses (11) and (12) 
245.4881, subd. ~ 
paragraph (a) 

Column B 
245.471C subd.'1 

245.4881, subd. '1 

245.4881, subd. 10 

245.4881, subd. '1 

245.4881, subd. ~ 

subd. 6 

Sec. 37. [REPEALER.] 

Column C 
245.4712-;-subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. ~ 

245.4884, subd. l 

Miimesota Statutes 1989 Supplement, sections 245.4711, subdi
visions 6, 7, and 8; and 245.4881, subdivisions 6, 7, 8, 9, and 10, are 
repealed. - -- - - - - - ------

Sec. 38. [EFFECTIVE DATE.] 

Sections 29 and 30 are effective May h 1990." 

Delete the title and insert: 



12078 JOURNAL OF THE HOUSE [80th Oay 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota 
Statutes 1988, sections 4.071; 13.46, subdivision 5; 144.581, subdi
vision 1; 144A.073, by adding a subdivision; 148B.23, by adding a 
subdivision; 148B.48, subdivision 1; 151.06, subdivision 1; 151.25; 
171.07, subdivision 1a; 214.07, subdivision 1, and by adding a 
subdivision; 245.467, subdivision 2; 245A.14, subdivision 1; 252.27, 
as amended; 253B.17, subdivision 1; 254A.03, by adding a subdivi
sion; 254B.06, by adding a subdivision; 254B.08; 256.73, subdivision 
2; 256.736, subdivisions 1a and 3a; 256.7365, subdivision 2; 
256B.04, subdivisions 15 and 16; 256B.055, subdivisions 3, 5, 6, and 
12; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.15; 256B.19, by adding a 
subdivision; 256B.431, subdivision 3e, and by adding subdivisions; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 25,6B.50, 
subdivisions 1 and 1b; 256B.501, subdivisions 3c, 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 2560.01, by adding a subdi
vision; 2560.02, subdivisions 5, 8, and 12;2560.03, subdivisions 3 
and 7; 2560.052, subdivision 5; 2560.06, subdivision 2; 256E.06, 

, subdivisions 2 and 7; 256H.01, by adding subdivisions; 256H.10, 
subdivisions 1 and 4; 256H.17; 260.151, subdivision 1, and by adding 
a subdivision; 260.172, by adding a subdivision; 268.673; subdivi
sions 3 and 5; 268.6751, subdivision 1; 268.676, subdivision 2; 
268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions 1, 2, 
and 3; 268.86, subdivision 8; 268.871, subdivisions 1, 2, and by 
adding a subdivision; 268.90, subdivisions 1, 3, and 4; 462.357, 
subdivision 7; 518.171, subdivisions 1, 3, 4, and 7; 518.54, by adding 
subdivisions; 518.551, subdivisions 1 and 5; 518.611, subdivisions 1, 
2, 8, 8a, and by adding a subdivision; 518C.02, by adding subdivi
sions; 518C.03; 518C.05; 518C.09; 518C.12; and 518C.27, subdivi
sion 1; Minnesota Statutes 1989 Supplement, sections 116.76, 
subdivision 9; 116.78, by adding subdivisions; 144.50, subdivision 6; 
144.562, subdivision 2; 144.802, subdivision 3; 144.804, subdivisions 
1 and 7; 144.809; 144.8091; 145.894; 245.467, subdivision 3; 245.469; 
245.4711, subdivisions 1, 2, and 3; 245.474; 245.487, subdivision 5; 
245.4871, subdivision 3; 245.4873, subdivision 2; 245.4874; 
245.4875, subdivision 5; 245.4876, subdivisions 2; 3, and 4; 
245.4879; 245.4881, subdivisions 1, 2, 3, and 4; 245.4882, subdivi
sion 1; 245.4883, subdivision 1; 245.4885, subdivisions 1 and 2; 
245.696, subdivision 2; 245.697, subdivision 2a; 252.025, subdivi
sion 4; 252.46, subdivisions 1, 2, 3, and 12; 253B.03, subdivision 6a; 
254B.03, subdivision 4;256.73, subdivision 3a; '256.736, subdivi
sions 3, 3b, 4, 10, lOa, 11, 14, 16, and 18; 256.737, subdivisions land. 
2; 256.74, subdivision 1; 256.936, subdivisions 1 and 4; 256.969, 
subdivisions 2c and 6a; 256.9695, subdivisions 1 and 3; 256B.055, 
subdivision 7; 256B.056, subdivisions 3 and 4; 256B.057, subdivi
sions 1, 2, and by adding subdivisions; 256B.0575; 256B.059, subdi
visions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 256B.0625, 
subdivision 13; 256B.092, subdivision 7; 256B.14; 256B.431, subdi
visions 3g and 7; 256B.495, subdivision 1; 256B.69, subdivision 16; 
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256D,01, subdivision 1a; 256D,03, subdivision 4; .256D,051; subdi
visions la, 1b, 2, 3, and 8; 256H.01, subdivisions 7, 8, and 12; 
256H.03, subdivisions 2, 2a, and 2b; 256H.05, subdivisions 1b, 1c, 2, 
and 5; 256H,08; 256H.09, subdivision 1; 256H.1O, subdivision 3; 
256H.11, subdivision 1; 256H.15, subdivisions 1 and.·2; 256H.21, 
subdivision 9; 256H.22, subdivisions 2, 3, and 10; 260,181, subdivi
sion2; 268,0111, subdivision 4; 268.86, subdivision 2; 268,88; 
268.881; 518,551, subdivision 10; 518,611, subdivision 4; and 
518,613, subdivision 2; Minnesota Statutes Second 1989 Supple
ment, sections 256B.091, subdivision 8; and 256D,03, subdivision 2; 
Laws 1988, chapter 689, article 2, section 256, subdivision 3; Laws 
1989, chapter 338, section 11; proposing coding for new law in 
Minnesota Statutes, chapters 62A; 144; 151; 245; 252; 254A; 256; 
256B; and 268; repealing. Minnesota Statutes 1988, sections 
148B.01, subdivision 2; 148B.02; 214.411; 256,736, subdivisions·1b, 
2a, 8, and 17; 256,7365, subdivision 8; 256B.431, subdivisions 3, 3b, 
3c, and 3d; 256B.50, subdivision 2; 256D,06, subdivision lc; 
256H.Ol, subdivision 14; 256H,16; 268,672, subdivision 12; 268,86, 
subdivisions 9 and 10; and 268,872, subdivision 3; Minnesota 
Statutes 1989 Supplement, sections 245.4711, subdivisions 6,7, and 
8; 245.4881, subdivisions 6, 7, 8; 9, and 10; 256B.055, subdivision 8; 
256BA3, subdivisions 3a and 3f; 256H.05, subdivisions 1, la,and 3a; 
and Laws 1989, chapter 338, section 11, subdivisions 1 and 3," 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

SECOND READING OF HOUSE BILLS 

H. F Nos, 2419 and 2646 were read for the second time, 

MOTIONS AND RESOLUTIONS 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author ori H. F No, 2809, The motion 
prevailed, 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author on H. F No: 2810, The motion 
prevailed, 

Steensma moved that his name be stricken and that the name of 
Wenzel be shown as chief author on H. F, No, 281 L The motion 
prevailed, 
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Wenzel moved that H. F. No. 1834 be returned to its author. The 
motion prevailed. 

Vellenga moved that H. F. No. 1951 Qe returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:00 noon, Friday, March 30, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Friday, March 30, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY·SIXTH SESSION -1990 

EIGHTY· FIRST DAY 

SAINT PAUL, MINNES01'A, FRIDAY, MARCH 30, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Father John Sankovit~, College of St. 
Thomas, St. Paul, Minnesota: 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett' 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Krueger 

A quorum was present. 

Kostohryz was excused. 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppellhagen 
McPherson Price 
Milberl Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Winter moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F Nos. 2786, 
2770, 1839, 2419, 2365, 2666 and 2646 and S. F. Nos. 488, 2618 and 
2617 have been placed in the members' files. 

INTRODUCTION AND FIRST READING. 
OF HOUSE BILLS 

Tbe following House File was introduced: 

Kalis; Lasley; Anderson, G.; Seaberg and Morrison introduced: 

H. F. No. 2816, A bill for an act relating to motor carriers; 
providing rules exemptions for certain private and agricultural 
carriers; amending MinnesotaStatutes 1988, section 221.031, sub
division 3; Minnesota Statutes 1989 Supplement, section 221.031, 
subdivisions 2 and 2a. . 

The bill was read for the first time and referred to the Committee 
on Transportation. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F No. 1839, A bill for an act relating to employment; raising 
the minimum wage; amending Minnesota -Statutes 1988, sections 
177.23, subdivision 7; 177.24, subdivisions 1 and 2 and by adding a 
subdivision. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

1 hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1913, A bill for an act relating to commerce; regulating 
dividends on claims in liquidation proceedings; regulating the 
lending practices of regulated lenders; specifying the loan fees and 
charges that may be imposed by regulated lenders; amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 56.131, 
subdivisions 1, and 2; 56.14; and 325G.22, by adding a subdivision. 

The Senate has appointed as such committee: 

Messrs. Solon, Spear, Metzen, Larson and Dahl. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary' of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the, request of the 
House for 'the appointment of a Conference Committee on the 
amendments adopted by theSenate tothe following House File: 

H. F No. 1927, A bill for an act relating to traffic regulations; 
regulating approaches of vehicles to certain intersections; amending 
Minnesota Statutes 1988, section 169.20, subdivision 1. 

The Senate has appointed as such committee: 

Messrs. Chmielewski, Renneke and Spear. 

Said House File is herewith returned ,to theHouse. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the, 
amendments adopted by the Senate to the following House File: 

H. F. No. 1928, A bill for an act relating to occupations and 
professions; providing for training for armed employees of private 
detectives andprotective agents; prohibiting certain acts by protec
tive agents and security guards during a labor dispute; amending 
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Minnesota Statutes 1988, sections 326.32, by adding a subdivision; 
and 326.3384, by adding a subdivision; and amending Minnesota 
Statutes 1989 Supplement, section 326.3384, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 326. 

The Senate has appointed as such committee: 

Messrs. Dicklich, Marty and McGowan. 

Said House File is herewith returned to the House. 

PATRICK E. FJ.AHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1952, A bill for an act relating to crimes; permitting 
individuals to request that the commissioner of public safety hold 
certain information on the individual as private; increasing penal
ties for certain acts of harassment; expanding the, crime of terroristic 
threats to include threats made through an intermediary; authoriz
ing courts to issue orders to restrain acts of harassment; amending 
Minnesota Statutes 1988, sections 171.12, by adding a subdivision; 
and 609.713, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 168 and 609 .. 

The Senate has appointed as such committee: 

Messrs. Marty, Spear and Belanger. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the· following House File: 

H. F. No. 1960, A bill for an act relating to natural resources; 
amending certain provisions concerned with the management of 
wildlife; amending Minnesota Statutes 1988, sections 97 A.135, by 
adding a subdivision; and 97 A.445, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 97B.603. 
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The Senate has appointed 'as such committee: 

Messrs, Berg, Lessard and Frederickson, D. R. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
providing for temporary permit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence addresses as private data and to use mailing addresses on 
motor vehicle registration forms; clarifying when' inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution con
trol system; amending Minnesota Statutes 1988, sections 168.0.9, by 
adding a subdivision; 168.10., subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The Senate has' appointed as such committee: 

Messrs. Stumpf, Belanger and Langseth. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 20.56, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota; authorizing a peace officer of another state to enter 
Minnesota in fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
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persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 

The Senate has appointed as such committee: 

Messrs. Langseth, Stumpf and Frederickson, D. J. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

The Senate has appointed as such committee: 

Messrs. Novak, Frank and Men;iam. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

. I hereby announce that the. Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella
tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. 

The Senate has appointed as.such committee: 

Messrs. Solon, Anderson and Freeman. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Semite 
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Mr. Speaker: ' 

{hereby, a';nounce the ,passage by the Senate of the following 
House File, herewith returned, as amended br the Senate, in which 
amendment'the concurrence of the House is respectfully requested: 

H: F. No. 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards;, proposing coding Jor 'new law in Minnesota 
Statutes, chapter 299F. 

PATRICK E., FLAHAVEN, Secretary of the Senate 

O'COlinor moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1730, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. ' 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2474, A bill for an'act relati';g to insurance; long-term 
c"re; modifying the definition of medically prescribed long-term 
care; allowing additional licensed health care providers to prepare 
p1ans of care; regulating, assess.ments; regiIla~ing cancellations; 
amending Minn~sota Statutes 1988, sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes 1989 Supplement, section 62A.48, sub: 
division 1. . ' . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

, '. . . . 
Skoglund moved that the House refuse to concur in the Senate 

amendments to H: F. No. 2474, ,that the Speaker appoint a Confer
ence Cominittee of3 ,members of the House, and that the House 
requests 'that a like committee be' appointed by the S"nate to, confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 2294, A bill for an act relating to drivers' licenses; 
providing for electronically produced images on drivers' licenses; 
providing for living will designation on driver's licenses; allowing 
commissioner to suspend a driver's license for failure .to report 
certain medical conditions; amending Minnesota Statutes 1988, 
sections 171.07, subdivisions la and 6, and by adding a subdivision; 
and 171.071; Minnesota Statutes 1989 Supplement, sections 171.06, 
subdivision 3; 171.07, subdivisions! and 3; and 171.18. 

PATRiCK E. FLAHAVEN, Secretary of the Senate 

Hausman moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2294, that the Speaker appoint a Confer
ence Committee of 3 members of the. House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 2618, A bill for an act relating to public administration; 
appropriating money or reducing appropriations to the higher 
education coordinating board, regents of the University of Minne
sota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain condi
tions; excepting notification of committee chairs on certain capital 
projects; establishing a community college at Cambridge; clarifying 
the duties and powers of the higher education coordinating bO>;lrd; 
authorizing tuition reciprocity agreements with contiguous Cana
dian provinces; establishing a state matching grant program to 
match private gifts to endowment funds; requiring administrative 
service plans for technical colleges under certain circumstances; 
changing permitted kinds of investments for the permanent univer
sity fund; permitting capital gains of the fund to be used to support 
endowed academic chairs; authorizing the purchase of a certain 
building by the state university board; requiring development of a 
consumer information system for occupational programs; regulating 
public post-secondary plans; requiring reports; adjusting contribu
tions to state system retirement plans; amending Minnesota Stat
utes 1988, sections 136.60; 136.602; 136C.05, by adding a 
subdivision; 137.022, subdivisions 1 and 3; 352.92, subdivision 2; 
352B.02, subdivision Ie; 353.27, subdivision 3a; and 354.42, subdi
vision 5; Minnesota Statutes 1989 Supplement, sections 16B.335, 
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and 
354B.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 136A; repealing Minnesota Statutes 1988, section 
353.27, subdivision 3. 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Waldorf; Hughes; Johnson, D. E.; Dicklich and Mrs. 
Brataas. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Carlson, L., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
2618. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2042,A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by vending machine 
may be made; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

PATIUCK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

McEachern moved that the House concur in the Senate amend-. 
ments to H. F. No. 2042 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F No. 2042, A bill for an act relating to consumer protection; 
limiting the locations in which sales of tobacco by vending machine 
may be made; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
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Gira"rd 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hirnle 
Hugoson 
Jacobs 
Janczich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Mucphy Rest 

, Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

[81st Day 

. simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Seriate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2462, A bill for an act relating to state government; 
regulating administrative procedures; including a statement of 
purpose; requiring agencies to send the LCRAR copies of statements 
of need and reasonableness; requiring an agency to provide notice of 
the hearing to those who requested it; making various technical 
changes; amending Minnesota Statutes 1988, sections 14.03; 14.131; 
14.23; and 14.25; Minnesota Statutes 1989 Supplement, section 
14.02, subdivision 4; proposing coding for new law in' Minnesota 
Statutes, chapter 14. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Gruenes moved that the House concur in the Senate amendments 
to H. F. No. 2462 and that the bill be rep'assed as amended by the 
Senate. The motion prevailed. . 

H. F No. 2462, A bill for an act relating to state government; 
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regulating administrative procedures; including a statement of 
purpose; requiring agencies to send the LCRAR copies of staterrients 
of need and reasonableness; requiring an agency to provide notice of 
the hearing to those who requested it; making various technical 
changes; amending Minnesota Statutes 1988, sections 14,03; 14,131; 
14,23;' and 14,25; Minnesota'Statutes 1989 Supplement, section 
14.02, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 14. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

, The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, ,D. 
Carlson; L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel-. 
Knickerbocker 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
Mclaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen,.8.. Sarna 
Olson,. E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the. passage by the Senate of the following 
Senate Files, herewith. transmitted: 

S. F. Nos. 2195, 1104, 1790, 2236 and 2617. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 2195, A bill for an act relating to waste; prohibiting 
certain types oflow-Ievel radioactive waste from being disposed of at 
other than licensed facilities; providing for a task force on radioac
tive waste deregulation; proposing coding for new law in Minnesota 
Statutes, chapter 116C. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 2195 and H. F. No. 2311, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1104, A bill for an act relating to probate; adopting the 
uniform anatomical gift act (1987); correcting cross-references; 
amending Minnesota Statutes 1988, sections 65B.44, subdivision 4; 
171.07, subdivision 5; 390.36; and 525.921, subdivisions 1, 4, 5, 8, 
and by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapter 525; repealing Minnesota Statutes 1988, 
sections 525.921, subdivision 2; and 525.922 to 525.94, as amended. 

The bill was read for the first time .. 

Greenfield moved that S. F. No. 1104 and H. F. No. 1101, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1790, A bill for an act relating to health; establishing a 
legislative task force to study the regulation of health insurance 
premium rates and health care costs. 

The bill was read for the first time. 

Jaros moved that S. F. No. 1790 and H. F. No. 1997, now on 
General Orders, be referred to the Chief Clerk for comparison. The. 
motion prevailed. 

S. F. No. 2236, A bill for an act relating to the environment; 
defining facility and employer for purposes of infectious and patho
logical waste regulations; clarifying persons subject to infectious 
and pathological waste requirements; amending Minnesota Statutes 
1989 Supplement, sections 116.76, subdivision 8, and by adding a 
subdivision; and 116.77. 

The bill was read for the first time. 
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Kahn moved that S. F. No. 2236 and H. F. No. 2695, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 2617, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
reducing appropriations for the biennium ending June 30, 1991, 
with certain conditions; providing for the transfer of money in the 
state treasury; amending Minnesota Statutes 1989 Supplement, 
section 297B.09, subdivision 1. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Rice moved that the rule therein be suspended and an 
urgency be declared so that S. F. No. 2617 be given its second and 
third readings and be placed upon its final passage. The motion 
prevailed. 

Rice moved that the Rules of the House be so far suspended that 
S. F. No. 2617 be given its second and third readings and be placed 
upon its final passage. The motion prevailed. 

S. F. No. 2617 was read for the second time. 

Rice moved to amend S. F. No. 2617, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
added to, or if shown in parentheses, are subtracted from the 
appropriations in Laws 1989, chapter 269, to the specified agencies 
and for the purposes specified in this act. All appropriations are from 
the general fund unless otherwise indicated. The figures "1990," and 
"1991," where used in this act, mean that the appropriations or 
reductions listed under them are available for the year ending June 
30, 1990, or June 30, 1991, respectively. 
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SUMMARY BY FUND 

GENERAL 

1990 

$477,000 

1991 

$ 1,841,000 
533,000 
130,000 

(9,950,000) 

TRUNK HIGHWAY 
HIGHWAY USER 
SPECIAL REVENUE 

Sec. 2. TRANSPORTATION 

Subdivision 
Program 

1. Truck Safety. 

This appropriation is from the trunk 
highway fund. The approved comple
ment of the department is increased by 
seven trunk highway fund positions for 
the truck safety program. The autho
rized complement is reduced by six fed
eral fund positions in this activity. The 
department may use existing balances 
in equipment appropriations to support 
the equipment needs of this function. . 

Subd. 2. Air Traffic Control Training 
Grant 

The department is authorized to accept 
a federal grant from the Federal Avia-' 
tion Administration. $3,400,000 in fis
cal year 1990 and $5,700,000 in fiscal 
year 1991 for a demonstration project 
to develop an alternative method of 
training air traffic controllers. 

Sec. 3. TRANSPORTATION REGU
LATION BOARD 

(a) $25,000 is from the trunk highway 
fund for. space rental and furniture for 
the South St. Paul Administrative 
Truck Center Building. 

(b) $33,000 is from the trunk highway 
fund for data processing enhancement. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1990 1991 

475,000 

58,000 
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Sec. 4. TRANSPORTATION STUDY 
BOARD 

This appropriation is from the highway 
user tax dist~ibution fund. 

Sec. 5. REGIONAL TRANSIT 
BOARD 

$ 

$1,497 ,000 is transferred from 'the ap
propriation made in Laws 1989, chap' 
ter 269, section 3, subdivision 3, to the 
Regional Transit Board for Metro Mo
bility services to the department of 
human services to pay transportation 
costs of eligible disabled riders of Metro 
Mobility. 

Sec. 6. PUBLIC SAFETY 

Subdivision 1. Bureau of Criminal 
Apprehension 

(al Criminal Investigation and Assis-
tance ' 

The general fund approved comple
ment of the Bureau of Criminal Appre
hension is increased by six positions. 
This appropriation is to enhance nar
cotic investigation activities in greater 
Minnesota. 

(b) Minnesota automated fingerprint 
identification network 

Subd. 2. Office of Drug Pol.icy 

(a) This appropriation is to match a 
federal Bureau of Justice Assistance 
grant to evaluate drug control pro
grams. 

(b) The department is authorized to 
accept a federal grant from the federal 
Bureau of Justice Assistance in the 
amount of $6,873,000 for drug enforce
ment activity to be matched with 25 
percent state funds. Match funds for 

1990 

$(275,000) 

12095 

1991 
$ 

130,000 

326,000 

50,000 
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$ 
this grant are available until spent for. 
the purposes appropriated. 

Subd. 3. Lawful Gambling Regula
tion and Enforcement 

The general fund approved comple
ment of the department is increased by 
nine positions. The positions and ap
propriation in this subdivision are 
available only if the bill styled as H.F. 
2005 is enacted in the 1990 legislative 
session. Any unencumbered balance in 
this appropriation remaining in the 
first year does not cancel, but is avail
able for the second year of the bien
nium. Any unencumbered balance 
remaining from the appropriation 
made in Laws 1989, chapter 334, arti
cle 8, section 5, subdivision 2, does not 
cancel, but is available for the second 
year of the biennium. 

Subd. 4. Capitol Security Tunnel 
Surveillance 

Subd. 5. Fire Safety 

The approved complement of the de
partment is increased by five positions 
for school building inspection. These 
positions shall only be filled if funding 
is provided by the commissioner of ed
ucation. 

Subd. 6. Ancillary Services Crime 
Victims Reparations 

Subd. 7. Administration and Related. 
Services 

(a) Traffic Safety 

(b) Soft Body Armor Reimbursement 

Subd. 8. Bicycle Registration 

Sec. 7. BOARD OF PEACE OF
FICER STANDARDS AND TRAINING 

Sec. 8. DEPARTMENT OF COM
MERCE 

Administrative Services 

1990 
$ 

[81st Day 

1991 

1,078,000 

$(45,000) 

(4,000) 

(50,000) 

(53,000) 

(50,000) 

(50,000) 

(100,000) 

(122,000) 
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Sec. 9. BOARD OF WATER AND 
SOIL RESOURCES 

(a) Local water resources protection 
grants 

$ 

(b) Well sealing cost share grants 

Sec: 10. GAMING 

Subdivision 1. Lawful Gambling 
Regulation and Enforcement 

The approved complement of the de
partment is increased by 30 positions 
for this activity. 

Subd. 2. Lottery-related costs 

The lottery shall reimburse the general 
fund $150,000 in fiscal year 1991 for 
lottery-related costs incurred by the 
department of public safety. 

Sec. 11. AGRICULTURE 

Subdivision 1. Apiary Deficiency 

Subd. 2. Haylift Expenses 

Subd. 3. Building Lease Renewal 
Cost Increases 

Subd. 4. Agricultural Lime Regula
tion 

The approved general fund comple
ment of the department is increased by 
one position for this activity. 

Subd. 5. Grasshopper Control Costs 

This appropriation is to reimburse 
counties and townships for up to 50 
percent of the costs incurred for grass
hopper control activities during calen
dar year 1989. Eligible costs must be 
documented and submitted on forms 
provided by the commissioner. Reim
bursements will be made only for activ
ities conducted in designated 
grasshopper control zones. 

1990 
$ 

$39,600 

24,000 

196,000 

597,000 

12097 

1991 

(500,000) 

(100,000) 

1,623,000 

83,000 

60,000 
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Subd. 6. Bovine Growth Hormone 
Study 

The department shall immediately un
dertake research to determine the po
tential economic consequences of the 
use of bovine growth hormone. The 
department shall report its findings to 
the legislature by January 15, 1991. . 

Subd. 7. Reductions 

The following amounts are reduced 
from the appropriations made in Laws 
1989, chapter 269, section 7, and Laws 
1989, chapter 350. 

(a) Family farm security interest ad-
justment payments . 

(b) Minnesota Grown Program 
(c) Ethanol promotion 
(d) Livestock compensation 
(e) General 

Sec. 12. BOARD OF ANIMAL 
HEALTH 

Pseudorabies Control 

The approved complement of the board 
is increased by one position. 

Sec. 13. GREATER MINNESOTA 
CORPORATION 

$10,000,000 is transferred from the 
greater Minnesota account in the spe
cial revenue fund to the general fund. 

Sec. 14. WORLD TRADE CENTER 
CORPORATION 

This appropriation is to be matched 
with $25,000 in goods and services 
from other sources to conduct the World 
Export Processing Zone Association in
ternational convention to be held in 
Minnesota in May 1991. 

1990 
$ 

$(126,000) 

$ 

[81st Day 

1991 

25,000 

$(126,000) 
(100,000) 

(38,000) 
(31,000) 

(211,000) 

$(100,000) 

(10,000,000) 

35,000 
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Sec. 15. INDIAN AFFAIRS COUN
CIL 

$ 

Subdivision 1. Reburial of Inflian Re- . 
. mains 

Subd. 2. Indian Business Loan Pro
gram 

This appropriation is from the special 
revenue fund. 

The approved complement of the colln
ciris increased by orie position for ihis 
activity. . 

Sec. 16. BOARD OF THE ARTS 

This appropriation is to match a grant 
from the National Endowment for the 
Arts. 

Sec. 17. BOARD OF ARCHITEC
TURE.,ENGINEERING, LAND .sUR
VEYING AND LANDSCAPE 
ARCHITECTURE 

Sec. IS. MINNESOTA HISTORICAL 
SOCIE.TY 

Subdivision 1. Fiscal Agent 

(a) Minnesota Humanities Commis
sion 

Sec. 19. PUBLIC SERVICE 

The public service. department shall 
develop and implement options to re
cover part of the costs of the energy 
division iri evaluation and approval ac
tivitiesrelated to the conservation im
provement program, 

Sec. 20. EFFECT OF REDUCTIONS 
TO TRUNK HIGHWAY FUND 

It is the intent of the legislature that 
any reduction in revenues to the trunk 

1990 

$22,000 

12099 

1991 
$ 

90,000 

50,000 

116,000· 

35,000 
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$ 
highway fund in fiscal year 1991 
caused by changes in the 1990 legisla
tive session in the allocation of reve
nues from the motor vehicle excise tax 
not result in the delay, deferral, or 
cancellation of any trunk highway im- . 
provement project presently included 
in the department of transportation's 
trunk highway construction plan. 

1990 

[81st Day 

1991 
$ 

Sec. 21. [RULES FOR AQUICULTURE RESEARCH PERMITS.] 

Not later than October h 1991 .. the commissioner of agriculture, 
in consultation with the commiSSIOners of health, natural resources, 
and the pollutwn control a enc .. and the advisory committee 
estabTIShed under Minnesota tatutes, section 17.49, subdivision 1, 
shall adoPj rules to expedite l?ermits from all permitting authorities 
for aquicu ture research projects and for private or public-private 
economic-ventures in aguiculture. 

Sec. 22. [ENERGY SAVINGS GRANTS; APPROPRIATION.] 

Subdivision!.: [AUTHORITY.] Notwithstanding any law to the 
contrary, including but not limitea to Minnesota Statutes, section 
4.071, the amounts provided III this section are appropriated from 
the money received!!.Y the governor, the commissioner of finance, or 
any other state agency as ~ result oTThe settlement of the United 
States District Court, 578 F. S'jPp. 586 (D.Kan. 1983). The appro
priations remain available untl spent. 

Subd. 2. [GRANT TO SCHOOL DISTRICT 625.] $230,000 is 
appropriated to the commissioner of public service, enerrtdivision, 
for the purposes of a grant to independent school district O. 625 to 
engage in programs promotrng energy savings. -

Sec. 23. [CHILD PROTECTION HOTLINE; FUND TRANSFER.] 

Notwithstanding Minnesota Statutes, sections 299A.22 to 
299A.25, or any other law to the contrary, !!E to $45,000 from the 
children's trust fund estaliIisned under section 299A.22, to be 
administered by the children's trusffiillif for the fiscal year eiiili, 
June 30, 1991, must be used to fund and adiillnister the professiona 
consultation telephone line and service authorized !!.Y Minnesota 
Statutes, section 626.562. 

Sec. 24. [MOTOR VEHICLE EXCISE TAX REVENUE TRANS
FER; LIMITATION.] 
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Notwithstanding Minnesota Statutes, section 297B.09, the com
missioner offill-ance may not transfer in the biennium ending June 
30, 1991, from revenues received from t!letax imposed !>y section 
297B.02, more than $175,500,000 to the highway user tax distribu
tion fund, the trunk highway fund, and the transit assistance fund 
combined. Any revenue from the tax which but for this section 
would be transferred to those funds, must be credited to the general 
fund. 

Sec. 25. [TRUCK OVERWEIGHT PENALTIES; REFUNDS.] 

The commissioner of public safety may P"',Y refunds of civil 
penalties collected for truck weight violations cited!>y state patrol 
officers and committed while crossin the marked trunk highway 
No. 169 bridge between the cities Q... Anoka and Champlin between 
January 15, 1988, and November 15, 1988. The refund in each case 
must be the (ffi'fei-ence between the civil peruutyacti.iaITy paid for 
the violation and the maximum fine which could have been imposed 
as " criminal penalty for the ViOlatiOil had the violation been 
charged as a misdemeanor; provided that in no case shall " refund 
for" ci vii penalty exceed the amount received !>y the highway user 
tax distribution fund from that civil penalty. The commissioner of 
public safety may require documentation as the commissioner 
deems necessary to determine eligibility for" refund under this 
section. A sum of money sufficient to P"',Y the refunds authorized 
under this section i,; appropriated to the commissioner of public 
safety from the highway user tax distribution fund. This appropri
ation i,; available until expended. 

Sec. 26. Minnesota Statutes 1988, section 37.03, subdivision 1, is 
amended to read: 

Subdivision 1. [MEMBERS.] Members of the state agricultural 
society must be citizens of this state. The membership is as follows: 

(a) Three delegates chosen annually by each agricultural society 
or association in the state which maintains an active existence, 
holds annual fairs, and is entitled to share in the state appropriation 
under the provisions of section 38.02. If one of those societies or 
associations fails to choose delegates, then its president, secretary, 
and treasurer, by virtue of their offices, are its delegates. If two fairs 
receiving state aid are pperating in one county, each delegate from 
each society or associati<)n is entitled to one-half vote at regular or 
special meetings of the state society. 

(b) One delegate appointed by the county board of each county in 
which no county or district agricultural society exists. 

(c) Individuals elected by the society as honorary members for 
having performed eminent services in agriculture, horticulture, or 
related arts and sciences or long and faithful service in or benefits to 
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the society. Honorary members must be elected by two-thirds vote at 
any annual meeting. The number of honorary members may not 
exceed the society's membership and only one honorary member 
may be elected annually. Each honorary member is entitled to one 
vote. 

(d) Two elected delegates and the president may represent each of 
the following societies and associations: Red River V~ley Winter 
Shows, the Minnesota State Horticultural Society, the tate Dairy
man's Association, the: Minnesota Dairy Goat Association, the 
Minnesota Honey Producers Association, Inc., the Minnesota Live
stock Breeders' Association, the Minnesota Crop Improvement As
sociation, the Minnesota Pork Producers Association, the Minnesota 
Lamb and Wool Producers Association, the Minnesota Horse Breed
ers' Association; the Minnesota Veterinary Medical Association, the 
Minnesota Cattle Breeders' Association, the Central Livestock As
sociation, the Minnesota State Poultry Association, the Farm Equip
ment Association, the North Central Florist Association, the 
Minnesota Garden Flower Society, the State Fair Exhibitors' Orga
nization, the Minnesota Federation of County Fairs, the State 
Forestry Association, the Minnesota Horse Council, Minnesota 
Nurserymen's Assodati,on, Minnesota Apple Growers' Association, 
State Grange of Minnesota, Minnesota Farmers' Union, American 
Dairy Association of Minnesota, and the Minnesota Farm Bureau 
Federation. 

(e) The following societies and associations are entitled to one 
delegate each: Central Minnesota Vegetable Growers Association, 
the Minnesota Fruit and Vegetable Growers' Association, Minnesota 
Shorthorn Breeders' Association, the Minnesota Milking Shorthorn 
Association, Minnesota Guernsey Breeders' Association, " Minnes.ota 
Jersey Cattle Club, Minnesota Holstein Association, Minnesota 
Hereford Association, Minnesota Aberdeen Angus Breeders', Min
nesota Red Polled Breeders', Minnesota Ayreshire Breeders' Associ
ation, Minnesota Brown Swiss Association, Minnesota Poland 
China Breeders' Association, Minnesota Duroc Breeders', Minnesota 
Chester White Association, Minnesota Turkey Growers' Association, 
Minnesota Gladiolus Society, Minnesota Hampshire Association, 
Minnesota Suffolk Association, North American Dairy Sheep Asso
ciation, and the Minnesota Berkshire Association. All of these 
societies and associations must -be active and statewide in their 
scope and operation, hold annual meetings, and be incorporated 
under the laws of the state before they are entitled to a delegate. The 
societies and associations must file with the secretary of state, on or 
before December 20, a report showing that the society or association 
has held a regular annual meeting for that year, a summary of its 
financial transactions for the current year, and an affidavit of the 
president and secretary that it has a paid-up membership of at least 
25. On or before December 31, the secretary of state shall certify to 
the secretary of the state agricultural society the names of the 
societies or associations that have complied with these provisions. 
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(t) The members of the board of managers of the state agricultural 
society are members of the society and entitled to one vote each. 

Sec. 27. Minnesota Statutes 1988, section 84B.ll, is amended by 
adding a subdivision to read: . 

Subd. 5. [EXPIRATION DATE.] Notwithstanding any law to the 
contrary, the citizens council on Voyageurs NatIOnal Park !.§. ex
tended until June 30, 1993. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 168.011, 
subdivision 7, is amended to read: 

Subd. 7. [PASSENGER AUTOMOBILE.] "Passenger automobile" 
means any motor vehicle desIgned and used for the carrying of not 
more than 15 persons iriduding the driver. "Passenger automobile" 
does not include motorcycles and, motor scooters, and buses de
scribed in subdivisio'u. 9, paragraph (a), clause (2).-For purposes of 
taxation only, "passenger automobile"includes(»ckup trucks and 
vans. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 168.011, 
subdivision 9, is amended to read: 

Subd. 9. [BUS; INTERCITY BUS.] (a) "Bus" means (1) every 
motor vehicle designed for carrying more than 15 passengers includ
ing the driver and used for transporting.persons, lind (2) every motor 
vehicle that ~ (i) designed for carrying more than ten passengers 
including the driver, (ii) used for transporting persons, and. (iii) 
owned ll,y.a nonprofit organization and not operated for hire or for 
commercial purposes. . . 

(b) "Intercity bus" means any bus operating as a common passen
ger carrier over regular routes and between fixed termini, but 
excluding all buses operating wholly within the limits of one city, or 
wholly within two or more contiguous cities, or between contiguous 
cities and a terminus outside the corporate limits of such cities, and 
not more than 20 miles distant measured along the fixed route from 
such corporate limits .. 

Sec. 30. Minnesota Statutes 1989 Supplement, section .168.33, 
subdivision 7, is amended to read: 

Subd. 7. [FEES.] In "ddition to all other statutory fees and taxes, 
a filing fee of $3.50 is imposed on every "pplication; except that a 
filing fee m"y not be charged for" document returned for a refund or 
for a correction of an error made by the department or a deputy 
registrar. The filing fee shall be shown as a separate item on all 
registration renewal notices sent out by· the department of public 
safety. No filing fee or other fee may be charged for the permanent 
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surrender of a certificate of title and license plates for a motor 
vehicle. Filing fees collected under this subdivision ~ the registrar 
must be £aid into the state treasury and credited to the highway 
user tax istribution fund, except fees for registrations of new motor 
vehicles. F.ling fees collected for registrations of new motor vehicles 
must be paid into the state treasury with 50 percent of the money 
credited to the general fund and 50 percent credited to the highway 
user tax distribution fund. 

Sec. 31. Minnesota Statutes 1988, section 170.23, is amended to 
read: 

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner shall upon request furnish any person a certi
fied abstract of the operating record of any person subject to the 
provisions of this chapter, and, if there shall be no record of any 
conviction of such person of violating any law relating to the 
operation of a motor vehicle or of any injury or damage caused by 
such person, the commissioner shall so certify. Such abstracts shall 
not be admissible as evidence in any action for damages or criminal 
proceedings arising out of a motor vehicle accident. A fee of $5 shall 
be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person- by means 
of the inquiring person's own computer facilities for a fee to be 
determined by the commissioner of at least $2 for each inquiry. The 
commissioner shall furnish an abstract that is not certified for a fee 
to be determined by the commissioner in an amount less than the fee 
for a certified abstract but more than the fee for an inquiry by 
computer. Fees collected under this section must be paid into the 
state treasury with 90 percent of the moneyCreaited to the trunk 
highway fund and ten percent credited to the general fund. 

Sec. 32. [174.026] LPROHIBITION ON EXCLUSIVE CON
TRACTS.] 

The commissioner of transportation may not enter into a contract 
that prov.des a radio or television station with an exclusive right to 
OrOadcast traffic information that is compiled and made available ~ 
the department of transportation. The commissioner may not renew 
"contract entered into before July h 1990, that;,; not in compliance 
with this section. 

Sec. 33. Minnesota Statutes 1988, section 297B.09, is amended by 
adding a subdivision to read: . 

Subd. ::!.: [REDUCTION OF TRANSFER.] Notwithstanding sub
division 1, the commissioner of finance shall reduce by $1,300,000 
the amoUiitOf money collected-and receiveaunder this chapter that 
would otherwise be transferred to the trunk highway fund in the 
fiscal year ending June 30, 1991. 
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Sec. 34. Laws 1989, chapter 307, section 43, is amended to read: 

Sec. 43. [APPROPRIATION.] 

$480,000 is appropriated to the commissioner of public safety from 
the trunk highway fund for record keeping, implementation, and 
administration of sections 1 to 42. $252,000 is for fiscal year 1990 
and $228,000 is for fiscal year 1991. Any unencumbered balance 
remaining in the first year does not cancel but ~. available for the 
second year of the biennium." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money and reducing appropriations for 
the department of transportation and other agencies with certain 
conditions; transferring funds; regulating certain activities and 
practices; providing for certain funds, accounts, and fees; requiring 
studies and reports; providing penalties; amending Minnesota Stat
utes 1988, sections 37.03, subdivision 1; 84B.ll, by adding a 
subdivision; 170.23; and 297B.09, by adding a subdivision; Minne
sota Statutes 1989 Supplement, sections 168.011, subdivisions 7 and 
9; and 168.33, subdivision 7; Laws 1989, chapter 307, section 43; 
proposing coding for new law in Minnesota Statutes, chapter 174." 

The motion prevailed and the amendment was adopted. 

Rice moved to amend S. F. No. 2617, as amended, as follows: 

Pages 6 and 7, delete section 22 

Renumber the sections in sequence 

Correct internal references 

The motion prevailed and the amendment was adopted. 

Rice and Solberg moved to amend S. F. No. 2617, as amended, as 
follows: 

Page 8, after line 5, insert: 

"Sec. 26. Minnesota Statutes 1988, section 10A.02, subdivision 1, 
is amended to read: 

Subdivision L There is hereby created a state ethieal I'metiees 
campaign reporting board composed at six members. The members 
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shall be appointed by the governor with the advice and consent of 
three-fifths of both the senate and the house of representatives 
acting separately. If either house fails to confirm the appointment of 
a board member within 45 legislative days after appointment, or by 
adjournment sine die, whichever occurs first, the appointment shall 
terminate 01). the day following the 45th legislative· day or on 
adjournment siQe die, whichever occurs first. I( either house vote's
not to confirm an appointment, the appointment terminates on the 
day following the vote not to confirm. One member shall be a former 
member of the legislature from a major political party different from 
that of the governor; one member shall be a former member of the 
legislature from the same political party as the governor; two 
members shall be persons who have not been public officials, held 
any political party office other than precinct delegate, or been 
elected to public office for which party· designation is required by 
statute in the three years preceding the date of their appointment; 
and the other two members shall not support "the same political 
party. No more than three of the members of the board shall support 
the same political party. 

Sec. 27. Minnesota Statutes 1988, section lOA.04, subdivision 4, is 
amended to read: 

Subd. 4. The report shall include such information as the board 
may require from the registration form and the following informa
tion for the reporting period: 

(a) The lobbyist's total disbursements on lobbying, listing lobbying 
to influence legislative action separately from lobbying to influence 
administrative action, and a breakdown of these disbursements for 
each of those kinds of lobbying into categories specified by the board, 
including but not limited to the cost <if publication and distribution 
of each publication used in lobbying; other printing; media, includ
ing the cost of production; postage; travel; fees, incitiding allowances; 
entertainment; telephone and telegraph; and other expenses; 

(b) The amount and nature of each honorarium, gift, loan, item or 
benefit, excluding contributions to a candidate, equal in value to $50 
or more, given or paid to any public official by the lobbyist or any 
employer or any employee of the lobbyist. The list shall include the 
name and address of each public official to whom the honorarium, 
gift, loan, item or benefit was given or paid and the date it was given 
or paid; and 

(c) Each original source offunds in excess of $500 in any year used 
for the purpose of lobbying to influence legislative action and each 
such source of funds used to influence administrative actions. The 
list shaH include the name, address and employer, or, if self
employed, the occupation and principal place of business, of each 
payer of funds in excess of $500. 
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Sec. 28. Minnesota Statutes 1988, :section IOA.05, is amended to 
read: 

10A.05 [LOBBYIST REPORT.) 

Within 30 days after each lobbyist filing date set by 'section 
10A.04, ,th~ executive director of the board shall report to the 
governor, and the presiding officer of each house of the legislature, 
the names of the lobbyists registered who were ,not previously 
reported, the nam~s of the persons or associations whom they 
represent as lobbyists and, the subject or subjects on which they are 
lobbying, and whether in each case they lobby to influence legisla
tive or,administrative actloilOr both." 

~number the sections in sequence 

Correct internal references 

Amend the title accordingly 

The m()tion prevailed and the amendment was ad~pted. 

'Macklin, Frederick, Swenson, Poppenhagen, Blatz, Bennett, Sea
berg, Limmer, Morrison, Runbeck and Marsh moved to amend S. F. 
No. 2617, as amended, a~ follows: 

Page 3, delete lines 10 and 11 and insert: 

"Subd. 2. Office of Drug Policy 

(a) This appropriation is for grants to 
multidisciplinary chemical abuse pre
vention teams.' 

(b) $50,000 for fiscal year ending June 
30, 1991, is to match" 

Page 3, line 14, delete "(b)" and insert "(c)" 

2,300,000 

Page 5, line 22, delete "(10,000,000)" and insert "(11,500,000)" 

Page 5, line 28, delete "35,00,0" and insert "(765,000)" 

Page 12, after line 24, insert: 

"Sec. 33. Minnesota Statutes 1989 Supplement, section 299A.40,' 
subdivision 1, is amended to read: 
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Subdivision 1. [ESTABLISHMENT OF TEAM.] A county, a mul
ticounty organization of counties formed by an agreement under 
section 471.59, or a any city wi-th a flefl"latieB ef "" _ than 
~ other than ~ city of the first class, may establish a multidis
ciplinarycnemical abuse prevention team. The chemical abuse 
prevention team may include, but not be limited to, representatives 
of health, mental health, public health, law enforcement, educa
tional, social service, court service, community education, religious, 
and other appropriate agencies, civic organizations, city councils, 
and parent and youth groups. For purposes of this section, "chemical 
abuse" has the meaning given in Minnesota Rules, part 9530.6605, 
subpart 6. When possible the team must coordinate its activities 
with existing local groups, organizations, and teams dealing with 
the same issues the team is addressing. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 299A.40, 
subdivision 3, is amended to read: 

Subd. 3. [GRANTS FQR DEMONSTRf.TION PROCRt,M.] The 
assistant commissioner of the office of drug policy may award a grant 
to a county, multicounty organization, or city, as described in 
subdivision 1, for establishing and operating a multidisciplinary 
chemical abuse prevention team. 'fI>e assistaBt eemmissieBer ma:y 
BflflF8ve $ te fi¥e Bjljllieati8Bs *'" gFfffits 1HHieF this s"l3aiv;s;8B. 
Grants may only be awarded to a licants who ~ to match each 
50 cents of state grant monj{' with --l of 10cal1'i.illifs derived from 
nongovernmental sources, T e total amount of the state granf may 
not exceed an amount equal to the applicant's ~ capita 0 u ation 
multiplied ~ $1. The grant lUrids must be use to esta ish a 
multidisciplinary chemical abuse prevention team to carry out the 
duties in subdivision 2. 

Sec. 35. Laws 1989, chapter 269, section 8, is amended to read: 

Sec. 8. WORLD TRADE CENTER 
CORPORATION 

This appropriation includes $450,000 
in the first year to cover part of the cost 
of conducting the World Assembly in 
Minnesota in 1990. It is the intent of 
the legislature that the World Trade 
Center Corporation secure an addi, 
tional $300,000 from sources other 
than state funds to cover the cost of 
conducting this event. The corporation 
shall report the results of its efforts to 
the legislature by January 15, 1991. 

Any unencumbered balance remaining 
in fiscal year 1989 does not cancel but 

1,350,000 
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is available for fiscal year 1990 and any 
unencumbered balance remaining in 
fiscal year 1990 does not· cancel but is 
available··for fiscal year 1991." 

Adjust figures accordingly . 

Renumber the sections in sequence 

Amend the title accordingly 

A roll call was requested and properly seconded .. ' 
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The qiIestion was taken on the Mackl'in et al amendment and the 
roll was called. There were 52 yeas,'and 74 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frederick: Knickerbocker Onnen 
Ben.nett Girard Limmer Ozment 
Bishop Gruenes kt,nch Pauly 
Blatz. Gutknecht ack.lin I Pellow 
Boo Hartle Marsh Poppenhagen 
Burger . Hasskamp McDonald Redalen 
Carlson, D. Haukoos McPherson Richter 
Carruthers Heap Miller Runbeck 
Dempsey Henry Morrison Schafer 
Dille Himle Olsen, S: Schreiber 
Forsythe Johnson, ,v. Omann Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, L. 
Clark 
CoopEir 
Dauner, 
Dawkins 
Dom 
Greenfield 
Hausman 
Hugoson 

. . . 

Jacobs 
Janezich 
J:aros 
Jefferson 
Jennings 
Johnson, A . . 
Johnson, R. 
Kahn 

":Kalis 
Kelly 
Kelso 

.~Kinkel 
Krueger 
Lasley 
Lieder 

Long . Ostrom 
- McEachern Otis 

McGuire ' Pappas 
Milbe'rt , Pelowski 
Munger Peterson 
M:urphy ,Pric~ 
Nelson, C. Pu~h. 
Nelson, K. QuInn 
Neuenschwander Reding 
O'Connor Ri!!e " 
Ogren Rodosovich 
Olson, E. . Rukavina 
Olson, K. sarna 
Orenstein Scheid 
Osthoff. Segal, 

Sviggum 
Swenson 
Tjom.hom 

. Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
. Skoglund 

Solberg 
Sparby 
Steensma 
Trimble' 
Tunheim 
Vellen,~a 
Wagemus 
Welle ' 
Wenzel . 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was n{)tadopted . 

. Bo~moved 'to amend S. F.No. 261'7, as amend~d, a~ folloW's: 

Page 12, delete section 33 
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Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded .. 

The question was taken on the. Boo amendmEmtand the roll was 
called. There were 57 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frederick Johnson, V. Omann 
Anderson, R. Frerichs Knickerbocker Onnen'., 
Beard Girard Limmer Ozment 
Bennett Gruenes l;r.:ch . Pauly 
Bishop Gutknecht acklin Pellow 
Blatz Hartle Marsh Poppenhagen 
Boo Haukoos McDonald Quinn 
Carlson, D. Heap McEachern &dalen. 
Dauner Henry McPherson Richter 
Dempsey Himle Miller Schafer 
Dille Rugoson Morrison Schreiber 
Forsythe', Jacobs Olsen, S. Stanius 

Those who voted in the negative w~re: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 

. Dawkins 
Dorn 
Greenfield' 
Hausman 
Janezich 

Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
KelsO 
Kinkel 
Krueger 
Lasley' 
Lieder 
Long 
McGuire 

McLaughlin Pappas 
. Munger Pelowski 
, MurPhy Peterson 

Nelson, C.. Price 
Nelson, K. Pngh. 
Neuenschwander Reding 
O'Connor Rest 

. Ogren Rice 
Olson, E.' Rodosovich 
Olson, K. . Rukavina 
OrenStein Sarna 
Osthoff Scheid 
Ostrom Segal 
Otis Simoneau 

, 

Sviggum 
:,' Swenson 

Tjornhom' 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Winter 

Skoglund 
Solberg 
Sparhy 
Trimble 
Tunheim 
Vellen~il 

,:.Wagemus 
. Welle . 
. Wenzel 

Williams 
Spk. Vanasek 

The motion did not prevl'il and the amendment WI!.S not adopted. 

Runbeck, Macklin and McPherson moved to amend ~.F. No. 2617, 
as amended, as follows:, 

Page 8, after line 5, insert: 

. "Sec. 26. [CAPITAL IMPROVEMENTS FOR MINOR AIRI'ORTS.] 

Notwithstanding .other law to the contrary, no. capit!\l expansion 
improvements may be made to any minor aIrPort in' the seven-
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county metropolitan area until the commission selects ~ site for ~ 
major new airport under Minnesota Statutes, section 473.616, 
subdivision 3. For purposes of this section, "capital improvement" 
does not include the repair and maintenance of present runways and 
racITities and safetY improvements." 

Renumber the sections in sequence .. '., 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Carruthers raised a point of order pursuant to rule 3.9 that the 
Runbeck et al amendment was not in order. The Speaker ruled the 
point of order not well taken and the amendment in order. 

The question recurred on the Runbeck et al amendment and the 
roll was called. There were 29 yeas and 89 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frerichs Jaros Poppenhagen 
Boo Girard Macklin Quinn 
Burger Gutknecht McDonald Redalen 
Dempsey Haukoos McPherson Richter 
Forsythe Heap Miller Runbeck 
Frederick Hugoson Omann &hafer 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 
Gruenes 

Hartle 
- Hasskamp 

Hausman 
Henry 
Himle 
Jacobs 
Jefferson 
Jennings 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Lynch Ostrom 
Marsh Otis 
McEachern Ozment 
McGuire Pappas_ 
McLaughlin Pellow 
Milbert Pelowski 
Munger Peterson 
Murphy Price 

, Nelson, C. Pugh 
Nelson, K. Reding 
Neuenschwander Rest 
O?Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Onnen Scheid 
Orenstein Seaberg 
Osthoff Segal 

Stanins 
Sviggum 
Swenson 
Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tjomhom 
Trimble 
Tunheim. 
Uphus 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Olsen, S:;Valento; Tompkins; McDonald; Waltman; Uphus; For-
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sythe; Richter; Burger; Pellow; -Heap; Carlson, D.; Swenson; Svig
gum; Limmer; Bennett; McPherson; Hugoson and Girard moved to 
amend S. F. No. 2617, as amended, as follows: 

Page 5, line 22, delete "(10,000,000)" and insert "(10,800,000)" 

Page 5, line 29, before "This" insert "(a)" 

Page 5, after line 34, insert: 

"(b) General reduction 

Page 7, delete section 24 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

(800,000)" 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., et al amendment and the 
roll was called. There were 46 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Forsythe 
Frederick 
Girard 

Gruenes _~ 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
Dorn 
Frerichs 
Greenfield 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Joimson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 
Long 
McEachern 

Ozment 
Pauly 
Pellow 
Poppenhagen 
Richter 
Runbeck 
Schafer 
Schreiber 
Stanius 
Sviggum 

Swenson 
Tjornhom 
Tompkins 
Valento 
Waltman 
Weaver 

McGuire Orenstein 
McLaughlin Osthoff 
Milbert Ostrom 
Munger Otis 
Murphy Pappas 
Nelson, C. Pelowski 
Nelson, K. Peterson 
Neuenschwander Pugh 
O'Connor Quinn 
Ogren Redalen 
Olson, E. Reding 
Olson, K. Rest 
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Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 

Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
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Winter" 
Spk. Vana,sek 

The motion did not prevail and the amendment was not adopted. 

Stanius moved to amend S. F. No. 2617, as amended, as follows: 

Page 3, after line 39, insert: 

"The gambling control board may pub
lish notice ofintent to adopt a rule with 
or without a hearing under chapter 14 
only once in a calendar year unless the 
proposed rule is reviewed and approved 
by the legislative commission to review 
administrative rules prior to the publi
cation of the notice of intent to adopt 
the rule." 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. There were 90 yeas and 41 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
CarIson, L. 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs, 
Janezich 
Jennings 
Johnson, R. 
Johnson, V. 

Kelso O'Connor 
Kinkel Olsen, S. 
Knickerbocker Olson, E. 
Krueger Olson, K. 
Lasley Omann 
Limmer Onnen 
Lynch Ostrom 
Macklin Ozment 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Redalen 
Morrison Richter 
Nelson,C. Runbeck 
Neuenschwander Sarna 

Those who voted in the negative were: 

Battaglia 
Begich 
Brown 
Carruthers 

Cfark 
Dawkins 
Greenfield 
Hausman 

Jaros 
Jefferson 
J(lhnson, A. 
Kahu 

Kalis 
Kelly 
Lieder 
Long 

Schafer 
Scheid 
Schreiber 
Seaberg 
Solberg 
SpaTby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Tunheim 
Uphus· 
Valento 
Waltman 
Weaver 
Winter 

McLaughlin 
Munger 
Murphy 
Nelson, K. 
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Ogren 
Orenstein 
Osthoff 
Otis 
Pappas 

Peterson 
Quinn 
Reding 
Rest 
Rice 

JOURNAL OF THE HOUSE 

Rodosovich 
Rukavina 
Segal 
Simoneau 
Skoglund 

Trimble 
Vellenga 
Wagenius 
Welle 
Wenzel 

[Slst Day 

Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Omann; Vellenga; Gruenes; Bertram; Beard; McEachern; 
Johnson, V.; Bauerly; Marsh and Uphus moved to amend S. F No. 
2617, as amended, as follows: 

Page 3, after line 39, insert: 

"Subd. 4. Stearns County 

Criminal Investigation Assistance 

This appropriation is to reimburse 
Stearns county for costs associated 
with investigation and production of 
criminal files, which will assist in fu
ture investigations in Minnesota, while 
responding to the Jacob Wetterling ab
duction," 

Renumber the subdivisions in sequence 

Adjust figures accordingly 

Amend. the title accordingly 

100,000 

The question was taken on the Omann et al amendment and the 
roll was called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 

Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jennings', 
JOhnf?Oll, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knicke'foocker 
Krueger 

Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh· 
McDonald 
McEacherri 
McGuire 
McLaughlin, 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, K 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
!Wst 

" Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
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Segal 
Simoneau 

. Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Tjornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga" 
Wagenius 
Waltman 
Weaver 

Welle, 
Wenzel' 
Williams 
Winter 

1211(; 

Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Waltman and Sviggum moved to amend ·8. F. No. 2617, as 
amended, as follows: 

Page 5, delete line 14 

Page 5, after line 17, insert: 

"The appropriation in Laws 1989, sec
tion 7, subdivision 3, for the Minnesota 
Grown account may not be used for 
salaries or administrative costs associ- . 
ated with the program." 

Page 5, line22, delete "OO,QOO,OOO)" and insert "00,100,000)" 

Renumber the clauses in sequence 

The question was taken on the Waltman and Sviggum amendment 
and the roll was called. There were 50 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Knickerbocker Onnen Solberg 
Anderson, R. Gutknecht Limmer Ozment Stanios 
Bishop Hartle Macklin Pauly Sviggum 
Blatz Haukoos Marsh Pellow Swenson 
Boo Heap McDonald Poppenhagen Tjomhom 
Burger Henry McPherson Redalen Tompkins 
Carison, O. Himle Miller Richter Uphus 
Dempsey Hugoson Morrison Runbeck Valento 
Forsythe Jennings Olsen, S. Schafer Waltman 
Frederick Johnson, V. Omann Schreiber Williams 

Those who voted in the negative were: 

Anderson, G. Carruthers . Gruenes Kalis McEachern 
Battaglia Clark Hausman Kelly McGuire 
Bauerly Cooper Jacobs Kelso McLaughlin 
Beard Dauner Janezich Kinkel Milbert 
Begich Dawkins Jaros Krueger Munger 
Bennett Dom Jefferson Lasley Murphy 
Bertram Frerichs Johnson, A. Lieder Nelson, C. 
Carlson, L. Greenfield Johnson, R. Long Nelson, K. 
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Neuenschwander Otis 
O'Connor Pappas 
Ogren Pe)owski 
Olson, E. Peterson 
Olson, K. Price 
Orenstein Pugh 
Osthoff Quinn 
Ostrom Reding 
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Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Seaberg 
Segal 

Simoneau 
Skoglund 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 

[81st Day 

Welle 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Kahn and Carlson, D., moved to amend .S. F. No. 2617, as 
amended, as follows: 

Page 6, line 28, delete "AQUICULTURE" and insert ''AQUACUL-
TURE" . 

Page 6, lines 34 and 35, delete "aquiculture" and insert "aquac
ulture" 

The motion prevailed and the amendment was adopted. 

CALL OF THE HOUSE 

On the motion of Carlson, D., and on the demand of 10 members, 
a call of the House was ordered. The following members answered to 
their names: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Krueger 

Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Pugh 
McPherson Quinn 
Milbert Redalen 
Miller Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Onnen Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
""lie 
""nzel . 
Williams 
Winter 
Spk. Vanasck 

Long moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 
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Stanius; Kahn; Carlson, D.; Battaglia; Runbeck; Schreiber; WaIt
man; Omann; Hartle; Scheid; Bennett; Redalen; Himle; Henry; 
Lynch; Marsh; Limmer; Knickerbocker; Tompkins; Macklin; Blatz; 
Miller; Girard; Uphus; Bishop; Tjornhom; McPherson; Heap; 
Johnson, v.; Hugoson; Munger; Weaver; Frerichs; Osthoff; McDon
ald; Olsen, S.; Richter; Ozment; Swenson; Schafer; Sviggum; 
Abrams; Pugh; Poppenhagen; Frederick; Gruenes; Haukoos; Pellow 
and Valento moved to.ame.nd S. F. No. 2617, as amended, as follows: 

Page 1, after line 16, insert: 

"ARTICLE 1" 

Page 12, after line 33, insert: 

"ARTICLE 2 

ENVIRONMENTAL INITIATIVE 

Section 1. Minnesota Statutes 1988, section 84.95, is amended by 
adding a subdivision to read:' 

Subd. la. [REVENUE:] Beginning with the first full fiscal year 
. during which lottery proceeds are received· and for the first full five 
fiscal years, the commissioner of finance shall credit 25 percent of 
the net proceeds from the state-operated rouery to the reinvest in 
.Minnesota resources fund established in subdivision 1 to' be used, as 
appropriated ~ the legislature, for the yurposes of sUbdlvIsIOns ~. 
and 3. Thereafter, the commissioner shal credit '!£ to 25 percent as 
determined ~ law each biennium, of the net proceeds from the 
state-operated lottery to the reinvest in Minnesota resources fund. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 1160.12, is 
amended to read: 

1160.12 [GREATER MINNESOTA ACCOUNT.] 

(a) The Greater Minnesota account is in the special revenue fund. 
Money in the account not needed for the immediate purposes of the 
corporation may be invested by the state board of investment in any 
way authorized by section 11A.24. Money in the account isappro
priated to the corporation to be used as provided in this chapter. 

(b) The. account consists of: 

(1) money appropriated and transferred from other state funds; 

(2) fees and charges collected by the corporation; 
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(3) income from investments and purchases; 

(4) revenue from loans, rentals, royalties; dividends, and other 
proceeds collected in connection with lawful corporate purposes; 

(5) gifts, donations, and bequests made to the corporation; and 

(6) through the first five full fiscal years, during which proceeds 
from the lottery are received, eHe half25 percent of the net proceeds 
of the state-operated lottery must beeredited to the Greater Minne
sota Corporation account. Thereafter, up to 8He half 25 percent, as 
determined by law each biennium, of the net proceeds from the 
state-operated lottery must be credited to the Greater Minnesota 
Corporation account. 

Sec. 3. [APPROPRIATION.] 

Th~ following appropriations "made to the commissioner of natural 
resources for fiscal year H)91 from the lottery proceeds attributed to 
the reinvest in Minnesota resources fund in Minnesota Statutes, 
sechon 84.95, subdivision la, are subjectto receipt of anticipated 
revenues. Should revenues.be tess.than anticipated, the appropria
tions indicated shall be reduced on ~ P!Q rata basis: 

(1) $2,000,000 for fisheries ·habitat acquisition and improvement 
including ro.ck reefs under Minnesota Statutes, section 84.95; 

(2) $2,500,000 for wildlife habitat acquisition and improvement 
under Minnesota Statutes, section 84.95; 

(3) $500,000 for forest wildlife habitat improvement; 

(4) $1,000,000 for forest acquisition III the Richard J. Dorer 
Memorial Hardwood Forest; 

(5) $1,000,000 for rairie to protect and enhance native prairie 
lands under Minnesota tatutes, section 84.96; 

(6) $1,500,000 for ·wetlands preservation through the waterbank 
program, under Minnesota Statutes, section 105,392; 

(7) $500,000 for acquisition of lands and scenic easements on 
designated wild and scenic rivers under Minnesota Statutes, section 
104.37; ----

(8) $1,000,000 for acquisition of scientific and natural areas 
designated under Minnesota Statutes, section 84.033; 

(9) $1,000,000 for ac uisition and enhancement of critical natural 
habitat under Minnesota tatutes, section 84.944; and 
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(10) $1,000,000 for the County Biological Survey.· . 

The commissioner of natural resources shall rovide the neces
sary professIOnal services for the performance 0 the duties under 
this section from the amount appropriated for the vanoiiiPUrpOSe8." 

Adjust figures accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Stanius et al amendment and the 
roll was called. . 

Long moved that those not voting be excus~d from voting. The 
. motiol). prevailed ... 

There were 56 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Kelso Omann 
Battaglfu Girard Knickerbocker Onnen 
Bennett Gruenes Limmer Ozment 
Bertram Gutknecht Lynch Pellow 
Bishop Hartle Macklin poPhenliagen 
Blatz Haukoos Marsh ~alen ' Burger Hausman McDonald 
Carlson; D. Heap McGuire Richter 
Dempsey' Henry McPherson . Runbeck 

. Dille Himle Miller. Schafer 
Forsythe HugoBon' Munger Schreiber -, 
Frederick Johnson, V.. Olsen, S. Stanius 

Those who voted in the negativ!'were: 

Anderson, G. 
Anderson, R, 
Bauerly 
Beard 
Begich 
Boo 
Brown 
Carlson, L. 
Carruthers . 
Clark 
CooPer 
Dauner 
Dawkins 
Dom 
Greenfield 

Hasskamp 
.,' Jacobs . 
'Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
'Kinkel 
·Krueger 
Lasley 
Lieder 

. Long 

McEachern Papp~s 
McLaughlin Pauly 

. Milbert Pelowski 
Morrison' Peterson 
Murphy Price 
Nelson, C. Qui'nn 
Nelson, K. Reding 
Neuenschwander Rest., 
O'Connor Rice, 
Ogren' Rodosovich 

. OlSon, E. 'Rukavina' 
Olson, K . Sarna 
Ore!)stein Scheid 
Ostrom seab~rg 
Otis Segal 

. Sviggum 
SWenson 
Tjomhom 
Tompkins 
Uphu~ 
Valento 
Waltman 
Weaver 

',-I 

.Simoneau 
Skoglund 
SOlberg 
Sparby .. 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 

,Winter 
Spk. Va~asek 

The motion did not prevail.imdthe amendmentwas not adopted. 
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Valento moved to amend S. F. No. 2617, as amended, as follows: 

Page 2, after line 28, insert: 

"Subd. 3. Public Transit Assistance 

$3,408,000 is transferred from the ap
propri~tions made for light rail transit 
in Laws 1989, chapter 269, section 2, 
subdivision 3, paragraph (aJ, for distri
bution as provided in section 32, subdi
vision 1, paragraph (b)." 

Adjust the totals accordingly 

Page 7, delete section 24 

Page 12, after line 17, insert: 

(3,408,000) 

"Sec. 32. Minnesota Statutes 1989 Supplement, section 297B.09, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL FUND SHARE.] (a) Money collected 
and received under this chapter must be deposited in the state 
treasury and credited to the general fund. The amounts collected 
and received shall be credited as provided in this subdivision, and 
transferred from the general fund on July 15 and January 15 of each 
fiscal year. The commissioner of finance must make each transfer 
based upon the actual receipts of the preceding six calendar months 
and include the interest earned during that six-month period. The 
commissioner of finance may establish a quarterly or other schedule 
providing for more frequent payments to the transit assistance fund 
if the commissioner determines it is necessary or desirable to 
provide for the cash flow needs of the recipients of money from the 
transit assistance fund. 

(b) Thirty percent of the money collected and received under this 
chapter after June 30, 1988, and before July 1, 1991, and an 
additional $3,408,000 for the fiscal year ending June ~ 1991, must 
be transferred to themghway user tax distribution tund and the 
transit assistance fund for apportionment as follows: 75 percent 
must be transferred to the highway user tax distribution fund for 
apportionment in the same manner and for the same purposes as 
other money in that fund, and the remaining 25 percent of the 
money must be transferred to the transit assistance fund to be 
appropriated to the commissioner of transportation for transit 
assistan,ce within the state and to the regional transit board. 

(c) Five percent of the money collected and received under this 
chapter after June 30, 1989, and before July 1, 1991, must be 



81st Day] FRIDAY, MARCH 30, 1990 12121 

transferred as follows: 75 percent must be transferred to the trunk 
highway fund and 25 percent must be transferred" to the transit 
assistance fund. 

(d) Thirty-five percent of the money collected and received under 
this chapter after June 30, 1991, must be transferred as follows: 75 
percent must be" transferred to the trunk highway fund and 25 
percent must oe transferred to the transit assistance fund. 

(e) The distributions under this subdivision to the highway user 
tax distribution fund until June 30, 1991, and to the trunk highway 
fund thereafter, must be reduced by the amount necessary to fund 
the appropriation under section 41A.09, subdivision 1. For the fiscal 
years ending June 30, 1988, and June 30,1989, the commissioner of 
finance, before making the transfers required on July 15 and 
January 15 of each year, shall estimate the amount required to fund 
the appropriation under section 41A.09, subdivision 1, for the 
six-month period for which the transfer is being made. The commis

. sioner shall then reduce the amount transferred to the highway user 
tax distribution fund by the amount ofthat estimate. The commis
sioner shall reduce the estimate for any six-month period by the 
amount by which the estimate for the previous six-month period 
exceeded the amount needed to fund the appropriation under section 
41A.09, subdivision 1, for that previous six-month period. If at any 
time during a six-month period in those fiscal years the amount of 
reduction in the transfer to the highway user tax distribution fund 
is insufficient to fund the appropriation under section 41A.09, 
subdivision 1 for that period, the commissioner shall transfer to the 
general fund from the highway user tax distribution fund an 
additional amount sufficient to fund the appropriation for that 
period, but the additional amount so transferred to the general fund 
in a six-month period may not exceed the amount transferred to the 
highway user tax distribution fund for that six-month period." 

Renumber the sections in sequence 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. 

Long moved that those not voting be excused from voting. The 
motion prevailed. 

There were 42 yeas and 89 nays as follows: 
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Those who voted in the affirmative were: 

Abrams Girard Lynch Pauly 
Bertram Gruenes Macklin Pellow 
Blatz Haukoos Marsh Poppenhagen 
Boo Heap McDonald Redalen 
Burger Henry : McPherson Richter 
Dempsey Himle Miller .schafer· 
Dille Johnson, V. Morrison Schr~iber 
Frederick Knickerbocker Omann Stanius 
frerichs Limmer Onnen Sviggum 

Those who voted in the negative were>: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner. 
Dawkins 
Dorn 
Forsythe 

Greenfield 
Gutknecht 
Hartle 
Hasska,mp 
Hausman 
Hugoson 
Jacobs . 
Janezich 
Jaros 
Jefferson 
Jeriliings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Krueger Osthoff 
Lasley Ostrom 
Lieder" Otis 
McEachern Ozment 
McGuire Pappas 
McLaughlin Pelowski 

,Milbert Peterson 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander 'Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen, S. Rukavina 
Olson, E. Runbeck 
Olson, K. Sarna 
Orenstein Scheid 

[81stDay 

Swenson:· 
Tjornhom 
Tompkins 
Valerito 
Waltman 
Weaver 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Welle , 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S> F. No. 2617, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
reducing appropriations for the biennium ending June 30, 1991, 
with certain conditions; providing for the transfer of money in the 
state treasury; amending Minnesota Statutes 1989 Supplement, 
section 297B.09, subdivision L 

The bill was read for the third time, as amended, and placed upon 
its final passage> 

The question was taken on the passage of the bill and the roll was 
called> 

Long moved that those not voting be excused from voting> The 
motion prevailed. 

There were 126 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, G: 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
l\egich 
Bennett 
Bertram 
Bishop 
Blatz 
:SOO 
Brown 
Cl;ll'lSon, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Daoner ,.. 
Dawkins' 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
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Greenfield 
Gruenes 
Gutknecht 
Hartle 
.ilas~kamp 
Hauki:los 
'Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
JohnSOn, V. 
Kahn. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker' 
Krueger 

-Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C: Rice 
Nelson, K. Rodoso:vich 
Neuenschwander Runbeck 
O'Colmar Sarna 
Ogren Schafer 
Olsen, S. Schei.Q 
OISoD, E. Schreiber 
Olson, K. Seaberg 
Omann segal ' 
Onnen Si.m~:meau 

Those who voted in the negative were: 

Burger Dempsey Miller Richter 
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Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

'The bill was passed, as amended; and its title agreed to.· 

CALL OF THE HOUSE LIFTED 

Johnson, V., moved that the call of the House be dispensed with. 
Th/! motion prevailed and it was so ordered . 

. Long, moved that the House recess subject to the call of the Chair. 
The motion prevailed. ' .. 

RECESS 

RECONVENED 

The House reconvel\ed and was called to otder by the Speaker. 

Beard and Price were excused for the remainder of today's session. 
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There being no objection, the order of business reverted to Intro-
duction and First Reading of House Bills. . 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Bishop introduced: " 

H. F. No. 2817, A bill for an act relating to legislative enactments; 
providing for the correction of miscellaneous oversights, inconsis
tencies, ambiguities, unintended results, and technical errors of a 
noncontroversial nature; amending Minnesota Statutes 1988, sec
tion 343.21, subdivision 10, as amended. 

The bill was read for the" fIrst time and referred to the Committee" 
on Rules and Legislative Administration. 

Kinkel introduced: 

H. F. No. 2818, A bill for an act relating to waters; prohibiting 
certain ice blocks upon the surface offrozen waters; proposing coding 
for new law in Minnesota Statutes, chapter 97C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Segal introduced: 

H. F. No. 2819, A bill for an act relating to health; abortions; 
preventing abortions for birth control purposes; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Trimble introduced: 

H. F. No. 2820, A bill for an act relating to education; providing for 
aid for courses with independent study when pupils complete the 
specified hours; making adult high school graduation aid conform to 
aid for other secondary pupils; amending Minnesota Statutes 1988, 
section 124.261; Minnesota Statutes 1989 Supplement, section 
124.19, subdivision 7. 
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The bill was re;Id for the first time and referred to the Committee 
on EducatiQn. 

MESSAGES FROM THE SENATE 

The f'lllowing message was received fr'lm. the Senate: 

Mr: Speaker: 

I hereby announce the passage by the Senate of the· following' 
Senate File, herewith transmitted: 

S; F. No. 2621. 

PATRICK E. FLAHAVEN, Secret~':Y 'lf the Senate 

FIRST READING OF SENATE BILLS 

S."F. No. 2621, A bill for an act 'relating to the organization and 
operation 'lf state government; appropriating m'lney for human 
services and health and other purp'lses with certain c'lnditi'lns; 
amending Minnes'lta Statutes 1988, secti'lns 13.46, subdivisi'ln 5; 
144A.073, by adding a subdivisi'ln; 245A.07; subdivisi'ln 3; 245A.08, 
subdivision 3; 245A.16, subdivisi'ln 4; 254B.04, subdivisi'ln 1; 
2548.08; 256.736, subdivision 3a; 256.936, by adding a subdivisi'ln;" 
2568.04, subdivisi'lns 15 arid 16; 2568.055, subdivisi'lns 3, 5, 6, and 
12; 2568.056, subdivisions. 2 ;Ind 7, and by adding a subdivisi'ln; 
256B.0625, subdivisions 4, 5, 9, andhy adding subdivisions; 
2568.091, subdivisions 4 and 6;. 2568.092, subdivisi'lnslaand Ib; . 
and by adding subdivisions; 2568.15; 2568.19, by adding a subdivi
sion; 256B.431, subdivisi'ln 3e, and by adding subdivisions; 256B.48, 
subdivision 2, and by adding a subdivisi'ln; 256B.49, by adding a 
subdivision; 2568.50, subdivisi'lns 1 and Ib; 256B.501, subdivision 
3e, and by adding a subdivisi'ln; 256B.69, subdivision 3; 256D.03, 
subdivisi'ln 7; 256E.06, subdivisi'lns 2 and 7; 256l{.01, by adding 
subdivisions; 518.171, subdivisi'lns.l, 3, 4, and 7;.518.54, by aMing 
subdivisions; 518.551, subdivisions 1 and 5; 518.611,subdivisi'lns 1, 
2, 8, and 8a, and by adding a subdivision; 518C.02, by adding 
subdivisions; 518C.03; 518C.05; 518C.09; 518C.12; and 518C.27, 
subdivision 1; Minnes'lta Statutes 1988, section 252.27, as amended 
'by Laws 1989, chapter 282, article 2, secti'ln 92; Minnes'lta Statutes' 
1989 Supplement, secti'lns 144.50, subdivision 6; 245.470, subdivi
si'ln 1; 245.488, subdivisi'ln 1; 245A.02, subdivisi'ln 6a; 245A.03, 
subdivisi'ln 2; 245A.04, subdivisions 3, 3a,' and 3b; 245A.12; 
245A.13; 245A.16, subdivisi'ln 1; 252.46, subdivisions 1, 2, 3, 4, and 
12; 254B.03, subdivisi'ln 4; 256.736, sl/bdivisi'ln 16; 256.74, subdi
visi'ln 1; 256.936, subdiVision 1; 256.969, subdivisi'lns 2c and 6a; 
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256.9695, subdivisions 1 and 3; 256B.055, subdivision 7; 256B.056, 
subdivisions 3 and 4; 256B.057, subdivisions 1 and 2, and by adding 
subdivisions; 256B.0575; 256B.059,' subdivisions 4. and 5; 
256B.0595, subdivisions 1, 2, and 4; 256B.0625, subdivision 13; 
256B.091, subdivision 8; 256B.14; . 256B.431, subdivision 2b; 
256B.495, subdivision 1; 256B.69, subdivision 16; 2560.03, subdivi
sions 3, 4, and 6; 2560.425, subdivision 3; 256H.03, subdivisions 2, 
2a, and 2b; 256H.05, subdivisions 1b, 1c, 2, and 5; 256H.08; 256H.15, 
subdivisions 1 and 2; 2561.05, subdivisions i and 7; 257.57, subdi
vision 1; 518.551, subdivision 10; 518.611, subdivision 4; and 
518.613, subdivision 2; Laws 1988, chapter 689, article 2, section 
256; Laws 1989, chapter 282, article 3, section 98, subdivisions 4 and 
5; proposing coding for new law in Minnesota Statutes, chapters 
60A; 144; 245A; 252; 254A; 256; and 256B;repealing Minnesota 
Statutes 1988, sections 256.736, subdivision 8; 256B.0625, subdivi
sion 2; 256B.431, subdivisions 3, 3b, 3c, and 3d; and 256B.50, 
subdivision 2; Minnesota . Statutes 1989 Supplement, sections 
256.736, subdivision 15; 256B.055, subdivision 8; and 256B.431, 
subdivisions 3a and 3f. 

The bill was read for the .first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution ofthe state 
of Minnesota, Greenfield moved that the rule therein be suspended 
and an urgency be declared so that S. F. No. 2621 be given its second 
and third readings and be placed upon its final passage. The motion 
prevailed. 

Greenfield moved that the Rules of the House be so far suspended 
that S. F.No. 2621 be given its second and third readings and be 
placed· upon its final passage. The motion prevailed. 

S. F. No. 2621 was read for the second time. 

Greenfield moved to amend S. F. No. 2621, as follows: 
" ,. 

Delete everything after the enacting clause and insert: 

"AIITICLE 1 

APPROPRIATIONS 

Section 1. [HUMAN SERVICES; HEALTH; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONs" are 
appropriated from the general fund, or another fund named, to the 
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agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1990" and 
"1991," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending 

. June 30, 1990, or June 30, 1991, respecth'ely. 

SUMMARY BY FUND 

General 
Special Reven.ue 
TOTAL 

1990 
$40,607,000 
$ 50,000 
$40,657,000 

1991 
$74,372,900 
$ 6,091,000 
$80,463,900 

TOTAL 
$114,979,900 
$ . 6,141,000 
$121,120,900 

Sec. 2. HUMAN SERVICES' 

Subdivision 1. Appropriation . by 
Fund 

General FUnd 

This appropril\tion is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 2. 

Subd. 2. Human Services Adminis-
tration ~, 

Subd .. 3. Legal and Intergovernmen
tal Programs 

SUbd. 4. Social Services 

Notwithstanding the provisions of Min
nesota Statutes, section 254B.02, 
money appropriated for the consoli" 
dated chemical dependency treatment 
fund for fiscal year 1990 may be allo
cated as needed to the reserve accounts 
created by Minnesota Statutes, sec
tions 254B.02, subdivision 3; 254B.09, 
subdivision 5; and 254B.09, subdivi
sion 7. ' 

Money 'appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi
vision 4, for the Joining Forces pilot 
projects does not cancel, but is avail-

APPROPRIATIONS 
Available for the Year 

EndinKJune 30, . 
1990 1991 

$40,604,000 $74,576,000 

-0- 150,000 

-0- (37,000) 

3,248,000 15,402,000 

".' . 



12128 JOURNAL OF THE HOUSE 

$ 
able for fiscal year 1991. 

Subd. 5. Mental Health 

Notwithstanding the, provisions of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 5, $102,000 is trans
ferred in fiscal year 1991 from state 
mental health grants to state mental 
health administration, and 2.25 posi
tions are authorized to implement fed
eral requirements relating to nursing 
homes and people with mental illness. 

$500,000 is transferred from the appro
priation in Laws 1989, chapter 282, 
article 1, section 2, subdivision 5, in 
fiscal year 1990 for state mental health 
grants to fiscal year 1991 for state 
mental health special projects. These 
funds are to be used for alternative 
placements for people being discharged 
from the Metro Regional Treatment 
Center. 

1990 

[Slst Day 

1991 
$ 

-0- 196,000 

Subd. 6. Family Support Programs (3,352,000) (2,500,000) 
(a) Aid to Families with Dependent 
Children, General Assistance, Work 
Readiness, and Minnesota Supplemen-
tal Aid 

$(2,352,000) $(1,202,000) 
(b) Family Support Programs Adminis
tration 

$(1,000,000) $(1,298,000) 

During the biennium ending June 30, 
1991, the commissioner may request, 
and providers receiving General Assis
tance or Minnesota Supplemental Aid 
negotiated rate payments must pro,
vide, information about their operating 
costs and property costs used in deter
mining their negotiated rates. This in
formation must be provided in a format 
specified by the commissioner. 

Money appropriated in Laws 1989, 
chapter 282, article 1, section 2, subdi-
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vision 6, for assisting in the develop
ment of a statewide negotiated rate 
setting system does not cancel to the 
general fund but is available in fiscal 
year 199L 

$ 

The commissioner' of human services 
shall postpone the implementation of 
the establishment of program operat
ing cost payment rates as provided in 
Minnesota Statutes, section 256R501, 
subdivision 3g, until October 1, 1992, 
Beginning January 1, 1990, each facil
ity's interdisciplinary team shall assess 
each new admission to the facility, The 
quality assurance and review teams in. 
the department of health shall con
tinue to assess all residents annually. 
The quality assurance and review 
teams and the interdisciplinary team 
shall assess residents using a uniform 
assessment instrument developed by 
the commissioner of human services 
and the ICFIMR reimbursement and 
quality assurance and review proce
dures manual. The commissioner ofhu
man services shall annually collect 
client statistical data based on assess
ments performed by the quality assur
ance and review teams and by the 
interdisciplinary team on the cost re
ports submitted by the facility and may 
use this data in the calculation of oper
ating cost payment rates after October 
1,1992. . 

Money appropriated in Laws 1989, 
chapter 282, article t, section 2, subdi
vision 6 for administration and main
tenance of the child support 
enforcement information system does 
not cancel but is available' for fiscal 
year 1991 to finalize development of 
the system. 

Subd. 7. Health Care Programs. 

(a) Medical Assistance, General Assis
tance Medical Care, Preadmission· 

1990 1991 
$ 

40,708,000 61,665,000 
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$ 
Screening and Alternative Care 
Grants, and Children's Health Plan 

$40,708,000 $59,715,000 

Money appropriated for preadmission 
screening and alternative care grants 
in fiscal year 1991 may be used for 
these purposes in fiscal year 1990. 

Effective for services rendered on or 
after July 1, 1990, payments for obstet
rical and pediatric services to medi~al 
assistance recipients shall be increased 
by 15 percent. This increase shall be 
applied to the provider categories un
der section 6402(b) of the Oinnibus 
Budget Reconciliation Act of 1989, and 
applicable federal guidelines.For ob
stetrical services, this increase is in 
addition to the ten percent increase 
effective October 1, 1988. 

Notwithstanding the provisions of 
Laws 1989, chapter 282, article 1, sec
tion 2, subdivision 7, clause (a),the 
50th percentile of the prevailing charge 
for 1982 will be estimated by the com
missioner in the fOllowing situations: . 

(1) there were less than ten billings in 
the calendar year specified in legisla' 
tion governing maximum· payment 
rates; 

(2) the service was not .available in the 
calendar year specified in legislation 
governing maximum payment rates; 

(3) the payment amount is the result of 
a provider appeal; . 

(4) the procedure code description has 
changed since the. calendar year speci
fied in legislation governing maximum 
payment rates, therefore, the prevail
ing charge information reflects the 

1990 

[81st Day 

1991 
$ 



/ 
/ 
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same code but a different procedure 
description; or 

$ 

(5) the 50th percentile reflects a pay
ment which is. grossly inequitable 
when compared with payment rates for' 
procedures' or services which are' sub-
stantially similar. . . 

When one of the above situations occur, 
-the commissioner will use the following 
methodology to reconstruct a rate com
parable to the 50th percentile of the' 
prevailing rate: 

(1) refer to information which exists for 
the first nin~ billings in the calendar 
year specifi~d' in legislation governing 
maxiIilum' payment rates; or 

(2) refer to surrounding or comparable 
procedure codes; or 

(3) refer to the 50th percentile of years 
subsequent to the calendar year speci
fied in legislation goVerning maximum 
payment rates; and back down .. the 
amount by applying an appropriate 
Consumer Price Index formula; or . 

(4) refer to relative value indexes; or 

(5) refer to reimbursement information 
from other third parties, such as Medi
care. 

Phanriacies whose computer systems 
failed to recognize pharmacy claims for 
one or more nursing homes for the 
period May. through December·1987 

. may be reimbursed for the state share 
of the medical assistance allowable 
payment for the cost of those claims. 

The $480,000 appropriated to the Chil
dren's Health Plan for outpatient men
tal health benefits, by Laws 1989, 
chapter 282, article 1, section 2, subdi-

1990 

12131 

1991 
$ 
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vision 7, paragraph (c), shall be used to 
serve children enrolled in the Chil
dren's Health Plan. The department of 
human services in preparing its 1992-
1993 biennial budget shall calculate 
the expected costs of the outpatient 
mental health component of the Chil
dren's Health Plan on the basis of in
creasing the number of children 
enrolled for this service beyond the 
number of children enrolled for the 
service on June 30, 1991. . 

(b) Health Care Programs Administra-
tion $ 0 $1,950,000 

For fiscal years 1990 and 1991, federal. 
receipts received for review of medical' 
assistance prepaid health plan activi
ties and for the study of utilization of 
outpatient mental health services by 
children enrolled in medical assistance 
are appropriated to the commissioner 
for these purposes. 

For fiscal years 1990 and 1991, federal 
money received as a result of state 
expenditures for the development of an' 
early childhood screening tool to screen 
for mental health problems in children 
through the early, periodic, screening, 
diagnosis, and treatment component of 
the medical assistance program is ap
propriated to the commissioner for this 
development work. 

Notwithstanding Laws 1989, chapter 
282, article 3, section \>2, or any other 
law to the contrary, for the biennium 
ending June 30, 1991, the commis

·sioner may transfer money from the 
contracts account to the salaries ac
count to hire qualified persons to pro
vide case management to brain injured 

. persons. 

Before collecting the changed parental 
contribution under article 2, section 35, 
counties must provide 30 days advance 

1990 

[81st Day 

1991 
$ 
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notice of an increased or new parental 
contribution. 

$ 

The commissioner of human services, 
in consultation with the cominissioners 
of revenue and commerce, shall study 
issues related to prescription drug 
costs. Issues to be examined shall in
clude, but are not limited to: levels of 
copayments and deductibles for pre
scription drug coverage, the cost of pre
scription drugs, the need for 
prescription drug coverage among the 
general population, and the feasibility 
of private and public initiatives to en
sure affordable prescription drug cover
age. The commissioner of human 
services shall report findings and rec
ommendations to the legislature by 
February 15, 1991. 

$70,000 is appropriated to the commis
sioner of human services for fiscal year 
1991 for a regional demonstration 
project under Minnesota Statutes, sec
tion 256B. 73, to provide health cover
age to low-income uninsured persons. 
This appropriation is available when 
the planning for the project is com
plete, sufficient money has been com
mitted from nonstate sources to allow 
the project to proceed, and the project is 
prepared to begin accepting and ap
proving applications from uninsured 
individuals. The commissioner shall 
contract with the coalition formed for 
the nine counties named in Minnesota 
Statutes, section 256B.73, subdivision 
2. 

Subd. 8. State Residential Facilities 

Sec. 3. VETERANS NURSING 
HOMES BOARD 

The appropriation to the Veterans 
Nursing Homes Board for the operation 
of the Silver Bay Veteran's Nursing 
Home is reduced by $1,700,000 for fis-

1990 

12133 

1991 
$ 

-0- (300,000) 

-0- (1,875,000) 
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cal year ending June 30, 1991. This 
reduction shall not be a reduction in 
the budget base for the board in the 
biennium beginning July 1, 1991. 

Sec. 4. COMMISSIONER OF JOBS 
AND TRAINING 

Subdivision 1. Appropriation by 
Fund 

. General Fund 

Special Revenue Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 5. 

Subd. 2. Economic Opportunity Of
fice 

Special Revenue Fund 

-0- 6,000,000 

Subd. 3. Employment and Training 

General Fund 

-0- (550,000) 

$200,000 of funds made available to the 
state under United States Code, title 
42, section 1103, is appropriated from 
the unemployment compensation fund 
to the commissioner of jobs and train
ing and is available for obligation until 
two years after the date of enactment of 
this section for use in the procurement 
of electronic data processing equip
ment by the department of jobs and 
training for administration of the un
employment compensation program 
and the system of public employment 
offices. The amount that maybe obli
gated during a fiscal year is limited as 
required by United States Code,. title 
42, section 1104(d)(2)(D). 

1990 
$ 

-0-

-0-

[81st Day 

1991 

(550,000) 

6,000,000 
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MEED service providers may retain 75 
percent of outstanding payback funds 
they collect to be used for the cost of 
collection and for program closeout ac
tivities without regard to existing cost 
category requirements. The commis.,.· 
sioner of jobs and training may reta.in 
the following money, up to a total of 
$70,000, to be used to close out the 
MEED program: 25 percent of the out
standing payback funds collected by 
MEED service providers, 100 percent of 
payback funds collected by the collec
tion agency uilder contract with the 
department, and any remaining un
spent payback funds in the special rev

.' enue account. 

The commissioner of jobs and training 
shall estimate the amount of unobli
gated funds anticipated by each service 
provider in the Minnesota employment 
and economic development program on 
June 30, 1990, and shall reduce the· 
amount available to each local service 
unit service provider by the estimated 
amount. If the total estimated amount 
is less than $500,000, thecomniis
sioner shall reduce· each local service 
unit service provider proportionately to 
bring the total of unobligated funds to 
$500,000. 

Notwithstanding Laws 1989, chapter 
282, article 1, section 5, subdivision 5, 
any balance remaining in the first year 
of the appropriation for the Minnesota 
employment and economic develop
ment program does not carry forward 
to the second year. 

The commissioner of jobs and training 
may include as a budget change re
quest in the fiscal year 1992 and 1993 
detailed expenditure budget submitted 
to the legislature under Minnesota 
Statutes, section 16A.11, an annual 
adjustment in the extended employ
ment program grants as of July 1 of 

1990 
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1991 
$ 
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each year, beginning July 1, 1991, by a 
percentage amount equal to the per
centage increase, if any, in the con
sumer price index (CPI-U-US.l city 
average, as published by the Bureau of 
Labor Statistics, United States Depart
ment of Labor, during the preceding 
calendar year for the biennium ending 
June 30, 1993. 

Sec. 5. CORRECTIONS 

Subdivision 1. Total Appropriation 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article 1, section 6. 

Subd. 2. Correctional Institutions 

-0- 1,754,9.00 

$1,754,900 is appropriated to the com
missioner of corrections fOf- the bien
nium ending June 30, 1991, for ~he 
purpose of services to adult women 
commitments at the Moose Lake Re
gional Treatment Center. These funds 
may be used to fund these services at 
other sites or through contracts iflocat
ing at the Moose Lake Regional Treat
ment Center is not feasible. 

For the biennium ending June 30, 
1991, and effective May 1, 1990, the 
commissioner of corrections may, with 
the approval of the commissioner of 
finance and upon notification of the 
chairs of the health and human ser
vices divisions of the house appropria
tions committee. and the health and 
human services subcommittee of the 
senate finance committee, transfer 
funds to or from salaries. 

For the commissioner of corrections, 
any unencumbered balances remaining 
from fiscal year 1990 shall not cancel, 
but are available for the second year of 
the biennium. 

1990 

[81st Day 

1991 
$ 

-0- 2,111,900 
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Subd, 3, Community Services 

-0- 357,000 

Notwithstanding any law to the con
trary, whenever the commissioner of 
corrections selects inmates under the 
commissioner's control for the purpose' 
of any work under agreement with any 
other state department or agency or 
local unit of government, or any other 
government subdivision, the state de
partment or agency or local unit, or any 
other government subdivision, must 
certify to the appropriate bargaining 
unit representative that the work per
formed by inmates will not result in the 
displacement of currently employed 
workers or workers on seasonal layoff 
or layoff from a substantially equiva
lent pos,ition, including partial dis
placement such as reduction in hours of 
nonovertime work, wages, or other em
ployment benefits, 

Sec, 6. SENTENCING GUIDE
LINES COMMISSION 

Funds provided to the sentencing 
guidelines commission to cover rent 
increases for staff offices shall be in
cluded in the calculation of their fiscal 
year 1992-1993 base. 

The Minnesota sentencing guidelines 
commission is' authorized to use the 
$38,000 appropriated in fiscal year 
1991 for a study on the maNdatory 
minimum sentencing law to also com
plete the study on correctional re
sources. 

Sec. 7. HEALTH 

Subdivision 1. Appropriation by 
Fund 

General Fund 

This appropriation is added to the ap
propriation in Laws 1989, chapter 282, 
article, section 9. 

1990 
$ 

3,000' 

-0-

12137 

1991 

5,000 

105,000 



12138 JOURNAL OF THE HOUSE 

Subd. 2. Preventive and Protective 
Health Services 

-0- (387,000) 

$ 

$56,450 is appropriated from the gen
eral fund to the commissioner of health 
for the biennium ending June 30, 1991, 
to validate the respiratory health find
ings of the Childhood Respiratory 
Health Feasibility Study. The commis
sioner shall present the results. of this 
follow-up study and recommendations 
to the legislature by December 1, 1992. 

For the fiscal year ending June 30, 
1991, the commissioner of health is 
authorized to accept up to $231,904 in 
federal funding for indoor radon abate
ment if granted by the United States 
Environmental Protection Agency 
(EPA). 

Subd. 3. Health Delivery Sy~tems 

-0- 352,000 

$150,000 is appropriated to the com
missioner of the department of health 
for the purpose of grants to rural hos
pitals in isolated areas of the state for 
the biennium ending June 30, 1991. In 
order to qualify for financial assis
tance, a hospital must be eligible to be 
classified as a sole-community hospital 
according the Code of Federal Regula
tions, title 42, section 412.92, have ex
perienced net income losses in two of 
the most recent consecutive hospital 
fiscal years for which audited financial 
information is available, and consist of 
fewer than 50 licensed beds. Prior to 
application for state assistance, the 
hospital must have developed a strate
gic plan. 

By January 15, 1991, the department 
of health shall submit to the legisla-

1990 

[81st Day 

1991 
$ 
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$ 
ture, a bill providing for the licensure 
of residential care homes. The bill shall 
be based on information contained in 
the joint report of the departments of 
health and human services to the leg
islature prepared in accordance with 
Laws 1989, chapter 282, article 2, sec
tion 213. The proposal for the licensure 
of residential care homes shall also . 
estimate the fiscal impact associated 
with implementation of a licensure 
program on the state, counties, and on 
providers of these services. The depart- . 
ment of human services and the inter
agency board for quality assurance 
shall cooperate with the department of 
health in developing the legislative. 
proposal and fiscal data. $100,000 is 
appropriated from the general fund to 
the department of health for the pur' 
poses of completing this activity. 

Notwithstanding the provisions of-Min
nesota Statu~es, section 245A.03, sub
division 2, . board and lodging 
establishments licensed by the comQ1is
sioner of health that provide services 
for five or more persons whose primary 
diagnosis is mental illness and who 
have refused an appropriate residential 
program offered by a county agency 
shall be exempt from licensure under 
Minnesota Statutes, sections 245A.01 
to 245A.16, until the residential care 
home license is available. At that time, 
these establishments shall be licensed 
under the provisions of Minnesota 
Statutes, sections 245A.01 to 245A.16, 
or as a residenti~l care home. 

Notwithstanding the provisions of Min
nesota Statutes, section 2561.05, subdi
vision 7, payments to recipients 
residing in a board and lodging estab
lishment that must meet the special 
services licensing rules established by 
the commissioner of health under the 
provisions of Minnesota Statutes, sec
tion 157.031, for which the county has 

1990 

12139 

1991 
$ 
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a negotiated rate, shall be increased to 
cover the necessary additional costs in
curred by the establishment to meet 
the rule requirements. The necessary 
additional costs shall be determined by 
the county in which the establishment 
is located and approved by the commis
sioner of human services. In order for a 
recipient to receive the increased pay
ment, a board and lodging establish
ment must submit information to 
support the necessary additional costs 
on forms provided by the commissioner 
of human services. 

The special service licensing rules for 
board and lodging establishments re
quired under the provisions of Minne-· 
sota Statutes, section 157.031, shall be 
adopted by July 1, 1991. 

Notwithstanding the provisions of Min
nesota Statutes, section 144A.48, sub
division 2, clause (9), the commissioner 
of health may issue a hospice license to 
a free standing residential facility that 
was registered and was providing hos
pice services as of March 1, 1990, if 
such facility is licensed as a board and 
lodging facility, provides services to no 
more than six residents, meets Group 
R, Division 3 occupancy requirements 
and meets the fire protection provisions 
of chapter 21 of the 1985 Life Safety 
Code, NFPA 101, for facilities housing 
persons with impractical evacuation 
capabilities. Continued licensure as a 
hospice shall be contingent on the fa
cility's compliance with the depart
ment of health rules for hospices and 
for board and lodging facilities provid
ing health supervision services upon 
adoption of those rules. 

For the fiscal year ending June 30, 
1991, the commissioner of health may 
transfer funds between the emergency 
medical systems review and the rural 
hospital and health professional study. 

1990 

[81st Day 

1991 
$ 
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Subd. 4. Health Support Services 

-0- 140,000 

Notwithstanding any law to the con
trary, the commissioner of health may 
carry forward into fiscal year 1991 any 
unobligated' balances of fiscal year 
1990 appropriations in an amount not 
to exceed $260,OQO. These balances are 
to be used solely for payment of in
creased rental costs in fiscal year 1991. 
If such balances are less than $260,000, 
the commissioner of health may use 
unobligated salary appropriations in 
fiscal year 1991 to pay for increased 
rental costs so that the combined total 
of funds carried forward . and use of 
unobligated salary appropriations 
spent for this purpose does not exceed 
$260,000. 

Sec. 8. HEALTH RELATED 
BOARDS 

Subdivision 1. Total Appropriation 

Special Revenue Fund 

Subd. 2. Social Work 

-0- 82,000 

Subd. 3. Psychology 

46,000 -0-

Subd. 4. Optometry 

4,000 4,000 

Subd. 5. Pharmacy 

-0:5,000 

Sec. 9. [EFFECTIVE DATE.] 

1990 

50,000 

12141 

1991 
$ 

91,000 

Subdivision 1. [REED ACT MONEY.] The appropriation in section 
4, subdivision 3, of REED Act money available to the state under 
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United States Code, title 42, section 1103, is effective the day 
following hnal enactment. ' 

Subd. 2. [UNOBLIGATED MEED PROGRAM MONEY.] The 
prOVISiOn In section 4, subdivision 3, that reguires ~ reduction in 
funds for The Minnesota employment and economic development 
program based upon unobligated funds is effective the day following 
final enactment. 

ARTICLE 2 

HEALTH DEPARTMENT; SOCIAL SERVICES 

Section 1. Minnesota Statutes '1988, section 4.071, is amended to 
read: 

4.071 [OIL OVERCHARGE MONEY.] 

Subdivision 1. [APPROPRIATION REQUIRED.] "Oil overcharge 
money" means money received by the state as a result of litigation 
or settlements of alleged violations of federal petroleum pricing 
regulations, Oil overcharge Il1"!'."X may not be spent until the 
legislative eeffiffiissieB 6ft AiiBHes8ta FeS8\iFeeS has Feviewea the 
I'FSl'sseEi l'Fsjeets aBEl the meHey it is specifically appropriated by 
law. -

Subd. ~ [MINNESOTA RESOURCES PROJECTS.] The legisla
ture intends to appropriate one-half of the oil overcharge money for 
projects that have been reviewed and recommended ~ the legisla
tive commission oill\Iinnesota resources. A work plan must be 
prepared for each proposed project for review by the commission. The 
commission must recommend specific projects to the legislature. 

Subd. 3. [ENERGY CONSERVATION PROJECTS.] The oil over
charge money that ~ not otherwise appropriated ~ law or deaicatea 
~ court order is appropriated to the commissioner of jobs and 
training for energy conservation projects that directly serve low
income 1.1lnnesotans. This appropriation ~ available until spent. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116.76, 
subdivision 9, is amended to read: 

Subd. 9. [GENERATOR.] "Generator" means a person whose 
activities produce infectious waste. "Generator" does not include a 
person who produces sharps as a result of administering medication 
to oneself. "Generator" does not include an ambulance service 
licensed under section 144.802, an eligible board of health, commu
nity health board, or public health nursing agency as defined in 
section 116.78,SiiOdiVision 10, or a program providing school health 
service under section 123.35, suhdivision 17. 
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Sec. 3. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivIsion to read: 

Subd .. 9. [DISPOSAL OF INFECTIOUS WASTE BY AMBU
LANCE i'fERVICES,] Any infectious waste, as defined in section 
116.76, subdivision 12, produced fu an ambulance service in the 
transport or care of'~ patient must be properly packaged and 
disposed otat the destination hospital or at the nearest hospital if 
the patient is not transported. A hospital must accept the infectious 
waste i!' i! ~ properly packaged .according to the standards the 
hospital uses for packagmg its own infectious wastes. The hospital 
may c¥arge the ambulance service ~ reasonable fee for' disposal of 
the in ectlOus waste. Nothing in this subdivision sliall require ~ 
hospital to accept infectious waste i! the waste ~ of ~ ~ not 
generatecI"h the hospital or g the hospital cannot saTely store the 
waste. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 116.78, is 
amended by adding a subdivision to read: 

Subd. 10. [DISPOSAL OF INFECTIOUS WASTE BY PUBLIC 
HEALTH AGENCIES AND PROGRAMS PROVIDING SCHOOL 
HEALTH SERVICES.] Any . infectious waste, as defined in section 
116.76, subdivision 12"produced ~ an eligi"bTe board of health, 
community health board, or public flealth nursing agency or ~ 
program providing school health services under section 123.35, 
subdivision 17, must oeproperly packaged and ma* be disposed of at 
~ hosttal. For pur~oses of th,s subdivision, an eligible board of 
healt , community ealth board, or public hearth nursing agencli:l~ 
defined as ~ board of health, community health board, or ~ 
health nursing agency located in ~ county with ~ population of TeSs 
than 40,000. fl. hospital must accept the infectious waste i! i! ~ 
properly packaged according to the staMards the hospital uses for 
packaging its own infectious wastes. The hospital may charge an 
eJigible boal'd of health, community health board, or public health: 
nursing agency or ~ program providIilgSchool health services ~ 
reasonable fee for disposal of the infectious waste, Nothing in this 
subdivision shall'require a hospital to accept infectious waste if the 
waste ~ of a ~ not generated ~ the hospital or i! the. hospffiU 
cannot saTeIY store the waste. 

Sec. 5. [144.062) [VACCINE COST REDUCTION PROGRAM.) 

The commissioner of administration, after consulting with the 
coiiTIilisslOner of hearth, may negotiate dIScounts or reoates. on 
vaccine 'or may purchase vaccine at reduced prices, and offer tt to 
medical care providers at the aepartment's cost plus ~ fee for 
administrative costs. As ~ condition of receiving the vaccine at 
reduced cost, ~ medical care provider must agree to pass on the 
savings to patients. The commissioner of health may transfer money 
appropriated for other department ofnealth programs to the com-
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missioner of administration for the initial cost of purchasing vac
cine, provided the money ~ repmer ~ the end of each state fiscal 
year and the commissioner of finance approves the transfer. Pro
ceeds from the sale of vaccines to medical care ~roviders are 
appropnated to the commissioner oradministraITOil. L the commiS
sioner of administration, in consultation with the commissioner of 
neartIi., determines that ~ vaccine cost reaUcfiOii. program ~ not 
economically feasible or cost effective, the commissioner may elect 
not to implement the program, but shall provide ~ report to the 
legislature that explains the reasons for the decision. 

Sec. 6. [144.1465] [FINDING AND PURPOSE.] 

The legislature finds that rural hospitals are an integral part of 
the health care deliveir system and are fundamental to the devel
opmentOt ~ sound rura economy. TheTe"gislature further linds that 
access to rural health care must be assured to all Minnesota 
reswents. The rural health caresystem is under~orng a restructur
~ that threatens to jeopardize access in rura areas to quality 
health servIces. To assure continiiedriirru health care access the 
JegiSIature proposes to establish ~ grant program to assist rural 
hospitals and their communities with the develollment of stratefic 
plats and transition projects, provide subsidies or geogra/;hica ~ 
iso atedli.ospitals facmg closure, and examine the pro lem o~ 
recruitment and retention of rural physicians, nurses, and other 
allied health care professionals. . 

Sec. 7. [144.147] [RURAL HOSPITAL PLANNING AND TRAN
SITION GRANT PROGRAM.] 

Subdivision!.: [DEFINITION.] "Eligible rural hospital" means 
any nonfederal, general acute care hospital that ~ either: 

(1) located in a rural area, as defined in the federal Medicare 
regulations, tJiifted States Code, title 42, section 405.1041, or 
located m .~ community with ~ pration. of less than 5,000, 
according to United. States Census ureau statistics, outside the 
seven-county metropo~area; 

Subd. 2. [GRANTS AUTHORIZED.] The commISSIOner shall 
esG."6IISh a program of grd'nts-to assist eligmJe rural hospitals. The 
commissioner shall awar grants to hospitals and communities for 
the purposes set forth in paragraphs ·(a) and (b). 

(a) Grants may be used ~ hospitals and their communities to 
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develop strategic plans for preserving access to health services. At a 
minimum, a -strategic plan must consist of: 

(1) a needs assessment to determine what health services are 
neeaed and desired!>.1' the community. TheassesSffiei1t must incli.iOe 
interviews with or surveys of area health professionals, local com-
munity leaders, and public nearings; '. 

(2) an assessment of the feasibility of providing needed health 
services that identifies prIorities and timeliness for potential 
changes; and 

(3) an implementation plan. 

The strategic plan must be developed !>.1' !'. committee that 
includes representatives from the hospital, local puWic health 
agencies, other health prOVIders, and consumers from ~ commu
nity. 

(b) The grants may also be used !>.1' eligible rural hospitals that 
have developed strategic prans to implement transition projects to 
modify the ~ and extent of services provided, in order to reflect 
the needsOf that plan. Grants may be used !>.1' hospitals under this 
para~aph to develop hospital-based physician ):!ractjces that inte
grate ospital and existmg medical practice faCilities that agree to 
transfer their practices, equipment, staffing, and administration to 
the hosprlaLNot more than one-third of any grant shall be used to 
offset losses incurred !>.1' physicians agreeing to transfer their 
practices to hospitals. 

Subd. 'L [CONSIDERATION OF GRANTS.] In detennining which 
hospitals will receive grants under this section, the commissioner 
shall take into account: ------=== 

ill improving community access to hospital or health services; 

(2) changes in service populations; 

(3) demand for ambulatory and emergency services; 

(4) the extent that the health needs of the community are not 
currently being met !>.1' other providers in the service area; 

(5) the need to recruit and retain health professionals; and 

(6) the involvement and extent of support of the community and 
local health care providers. 

Subd. !,lALLOCATION OF GRANTS.] (a) Eligible hospitals must 
!l.PJlly to the commissioner no later than September h 1990, for 
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grants awarded in the 1991 state fiscal year; and no later than 
September 1, 1990, for grants awarded in the 1992 state fiscal year. 

(b) The c.ommissioner may award ll.P to two grants for .each fiscal 
year. The commissioner must make ~ finaTOecision on the funding 
of each application within 60 days of the deadline for receiving 
applications. 

(c) Each relevant community health board has 30 days in which to 
review and comment to the commissioner on grant applications from 
!1Ospltals in their community health service area. 

(d) In determining which hospitals will receive grants under this 
section, the commissioner shall consider the following factors: 

(1) Description of the problem, description of the project and the 
likelihood of successfiif outcome ofthe projecf""The applicahlmust 
explain clearly the nature of the health serVIces problems III their 
serVIce area, how the grant funds will be used, what will be 
accomplished, and the results expected. The applicant should de
scribe achievable objectives, a timetable, and Toles and capabilities 
of responsible individuals and organizations. 

(2) The extent of community support for the hospital and this 
proposed project. The applicant should demonstrate support for the 
hospital and for the proposed project from other local health service 
prOVIders and from local conimunity and governmenITeaaers. Evi
dence of such support may include past commitments of financial 
support from local individuals, organization or government entities; 
and commitment of financial support, in-kind services or cash, for 
this project. 

(3) The comments, if any, resulting from" review of the applica
tion ~ the community health board in whose community health 
service area the hospital ~ located. 

(e) In evaluating applications; the cominissioner shall score each 
apPlication on " 100 point scale, assignin~ the maximum of 70 
points for an applicant's understanding of t e problem, description 
of the project, and likelihood of successful outcome of the project; and 
"maximum of 30 points for the extent of community support for the 
hospital and this project. The cOll]missioner may also take into 
account other relevant factors. 

(f) ~ grant to " hospital, including hospitals that submit applica
tions as consortia, may not exceed $50,000 "year, and may not 
exceed" term of two years. Prior to the receipt of any grant, the 
hospital must certify to the commissioner that at least one-half of 
the amount, which may include in-kind services, is available for the 
same purposes from nonstate -sources. A hospital receiving a grant 
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under this section may use the grant for any expenses incurred in 
the development of strategic pla'h or.the .implementation of transi
tion projects with respect to whic the grant is made. Project grants 
may not be used to retire aebt incurred with respect to any capital 
expenditure made prior to the date on which the project ~ initiated. 

Subd. 5. [EVALUATION.) The commissioner shan evaluate the 
overaIf" effectiveness of the grant program. The commissioner mllY 
collect, from the hosPitru, and communities receiving grants, the 
information necessary to evaluate the grant program. Information 
.related to the financial condition of individual hospitals shall be 
classified as non public data. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 144.562, 
subdivision 2, is amended to read: 

Subd. 2. LELIGIBILITY FOR LICENSE CONDITION.] A hospital 
is not eligible to receive a license condition for swing beds unless (1) 
it either has a licensed bed capacity of less than 50 beds defined in 
the federal Medicare regulations, Code of Federal Reglllations, title 
42, section 482.66; or it has a licensed bed capacity of 50 beds or 
more and has swing'beds that were approved for Medicare reim
bursement before May 1, 1985, or it has a licensed bed capacity of 
less than 65 beds and, as of the effective date, the available nursing 
homes 'within 50 miles have had occupancy rates. of 96 percent or 
higher in the past two years, or .!! has a licensed capacity ofless than 
63 beds and ~ a nonprofit facility; (2) it is located in a rural area as 
defined in the federal Medicare regulations; Code of Federal Regu
lations; title 42, section 482.66; and (3) it agrees to utilize no more 

. than four hospital beds as swing beds at any one time, except that 
the commissioner may approve the utilization of up to three addi
tional beds at the request of a hospital if no Medicare certified 
skilled nursing facility beds are available within 25 miles of that 
hospital. . 

Sec. 9. Minnesota Statutes 1988, section 144.581, subdivision 1, is 
amended to read: ... 

Subdivision 1. [NONPROFIT CORPORATION POWE.RS.) A mu. 
nicipality, political subdivision, state agency, or other governmental 
entity that owns or operates a hospital authorized, organized, or 
operated under chapters 158, 250, 376, and 391, or under sections 
246A.Ol to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or 
under any special law authorizing or establishing a hospital or 
hospital district shall, relative to the delivery of health care services, 
have, in addition to any authority vested by law, the authority and 
legal capacity of a nonprofit corporation under chapter 317, includ-
ing authority to . 

(a) enter shared service and other cooperative ventures, 



12148 JOURNAL OF THIi HOUSE [81st Day 

(b) join or sponsor membership in organizations intended to 
benefit the hospital or hospitals in general, 

(c) enter partnerships, 

(d) incorporate other corporations, 

(e) have members of its governing authority or its officers or 
administrators serve as directors, officers, or employees of the 
ventures, associations, or corporations, 

(f) own shares of stock in business corporations, and 

(g) offer, directly or indirectly, products and services of the 
hospital, organization, association, partnership, or corporation to 
the general public, and 

(h) provide funds for payment of educational expenses of !!p to 
$20,000 ~ illiIiViilnal, if the hospital or hospItal district has at 
least $1,000,000 in reserve and depreciation funds at. the time of 
payment, and these funds were obtained solely from the operating 
revenues of the hospital or hospital district. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 144.802, 
subdivision 3, is amended to read: 

Subd. 3. [APPLICATIONS; NOTICE OF APPLICATION; REC
OMMENDATIONS.] (a) Each prospective licensee and each present 
licensee wishing to offer a new type or types of ambulance service, to 
establish a new base of operation, or to expand a primary service 

. area, shall make written application for a license to the commis
sioner on a form provided by the commissioner. 

(b) For applications for the provision of ambulance services in a 
servic.e area located within a county, the commissioner shall 
promptly send notice of the completed application to the county 
board and to each community health serviee board, governing body 
of a regional emergency medical services system designated under 
section 144.8093, ambulance service, and municipality in the area 
in which ambulance service would be provided by the applicant. The 
commissioner shall publish the notice, at the applicant's expense, in 
the State Register and in a newspaper in the municipality in which 
the base of operation will be located, or if no newspaper is published 
in the municipality or if the service would be provided in more than 
one municipality, in a newspaper published at the county seat of the 
county in which the service would be provided. 

(c) For applications for the provision of ambulance services in a 
service area larger than a county, the cOIJ.lmissioner shall promptly 
send notice· of the completed application to the municipality in 
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which the service's base of operation will be located and to each 
community health board, county board, governing~ody of ~ regional 
emergency medical services system designate. under section 
144,8093, and ambulance service located within the counties in 
which any part of the service area described by the applicant is 
located, and any contignous counties. The commissioner shall pub
lish this.notjce, at the applicant's expense, in the State Register. 

(d) The commissioner shall request that the chief administrative 
law judge appoint an administrative law judge to hold a public 
hearing in the municipality in which the service's base of operation 
will be located. The public hearing .shall be conducted as contested 
case hearing under chapter 14. 

(e) Each municipality, county, community' health seFyiee board, 
governing body of ~ regional emergency medical services system, 
ambulance service, and other person wishing to make recommenda
tions concerning the disposition of the application shall make 
written recommendations to the administrative law judge within 30 
days of the publication of notice of the application in the State 
Register. 

(D The administrative law judge shall: 

(1) hold a public hearing in the municipality in which the service's 
base of operations is or will be located; 

(2) provide notice of the public hearing in' the newspaper or 
newspapers in which notice was published under paragraph (b) for 
two successive weeks at least ten days before the date ofthe hearing; 

(3) allow any interested person the opportunity to be heard, to be 
represented by counsel, and to present oral and written evidence at 
the public hearing; 

(4) provide a transcript of the hearing at the expense of any 
individual req,!esting it. 

(g) The administrative law judge shall review and comment upon 
the application and shall make written recommendations as to its 
disposition to the commissioner within 90 days of receiving notice of . 
the application. In making the recommendations, the administra
tive law judge shall consider and make written comments as to 
whether the proposed service, change in. base of operations, or 
expansion in primary service area is needed, based on consideration 
of the following factors: 

(1) the relationship of the proposed service, change in base of 
operations or expansion in primary service area to the current 
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community health plan as approved by the commissioner under 
section He.gIIl 145A.12, subdivision 4; 

(2) the recommendations or comments of the governing bodies· of 
the counties and municipalities in which the service would .he 
provided; 

(3) the deleterious effects on the public health from duplication, if 
any, of ambulance services that would result from granting the 
license; . 

(4) the estimated effect of the proposed service, change in base of 
operation or expansion in primary serVice area on the public health; 

(5) whether any benefit accruing to the public health would 
outweigh the costs. associated with the proposed service, change in 
bas.e of operations, or exp;lnsion in primary service area. 

The administrative law judge shall recommend that the commis
sioner either grant or deny a license or recommend that a modified 
license be granted. The reasons for the recommendation shall be set 
forth in detail. The administrative law judge shall make the recom
mendations and reasons available to any individual requesting 
them. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 1, is amended to read: . '. 

Subdivision 1. [DRIVERS AND ATTENDANTS.] No .publicly or 
privately owned basic ambulance service shall be operated in the 
state unless its drivers'and attendants possess a current emergency 
me"ieal care course certificate authorized by rules adopted by the 
commissioner "'Oiliealth according to chapter 14. Until August 1, 
1994, a licensee may substitute a person currently certified by' the 
American Red Cross in advanced first aid and emergency care ora 
person who has successfully completed the United States Depart
ment of Transportation first responder curriculum, and who has also 
been trained to use all ef the e'IHifl",eBt eaffie" iB the aml .. daBee 
basic life support equipment as required Qy: ~ adopted Qy: the 
commissioner under section 144.804, subdiviSIOn 2, for one of the 
persons on a basic ambulance, provided that person-will function as 
the driver while transporting a patient. The commissioner may 
grant a variance to allow a licensed ambulance service to use 
attendants certified by the American Red Cross in advanced first aid 
and emergency care in order to ensure 24-hour em'ergency ambu
lance coverage. '!'he >'a.iaBee.....at ~ ""late. thaD Aligust l, 
+99(h The cOinmissioner shall study the roles and responsibilities of 
first responder units and report the findings by January 1', 1991. 
This study shall address at a minimum: (1) education and training; . 
(2) appropriate equipment and its use; (3) medical direction and 
superv.ision; and (4) supervisory and regulatory requirements. 
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Sec. 12. Minnesota Statutes 1989 Supplement, section 144.804, 
subdivision 7, is amended to read: 

Subd. 7. [DRIVERS OF ,A,MIlULfA'ICE SERVICE VEHICLES 
AMBULANCES.], An ambulance service vehicle shall be staffed by 
a driver possessing a current Minnesota driver's license or equiva
lent and whose driving privileges are not under suspension or 
revocation by any state. If red lights and siren are used, the driver 

. must also have completed training approved by the commissioner in 
emergency driving techniques. An ambulance transporting patients 
must be staffed by at least two persons who are trained according to 
this seetieR subdivision. 1, or section 144.809, one of whom may be 
the driver. A third person serving as driver shall be trained 
according to This subdivision. 

Sec. 13. Minnesota Statutes 1989Supplement, section 144.809, is 
amended to read: 

144.809 [RENEWAL OF BASIC EMERGENCY· MEDICt.L 
TECHNICIAN'S CARE COURSE CERTIFICATE,; FEE.] 

Subdivision 1. [STANDARDS FOR RECERTIFICATION.] The 
commissioner snail adf-pt rules establishing minimum standards for 
expiration ancrreCerti lcation of basic emergency care c6urse certif
icates. These standards shall require: 

(1) four years after initial certification, and every four years 
thereafter, formal classroom training and successfiiTCoiTIpretion of "" 
written test and practical examinatTon, both of which must be 
approved !!,y the commissioner; and 

(2) two. years after initial certification, and. every· four years 
thereafter, in-s.ervice continuing education, inclUdin! knowledge 
and sklll profiCiency testmg, all of which must be con ucted under 
the supervision of "" medicar-dIrector or medical advisor and "'cP:: 
proved !!,y the commissioner. 

Course re'luirements under clause (1) shall not exceed 24 hours. 
Course reqUirements under clause (2) . shall not exceed 36nours, of 
which at least 12 hours milY consisfor course material developed!!,y 
the medical director or medical advisor. 

Individuals may choose to complete,two years after initial certi
fication, and ivery, two year; thereafter, formal cfaSSrobm training 
and successru completion 0 a written test and practical examina
tion, both of which are approved !!,y the commissioner, in lieu of 
completiilg requirements in clauses (1) and (2).. 

Subd. 2 ... [UPGRADING TO BASIC EMERGENCY CARE 
COURSE CERTIFICATE.] !1Y August h 1994, the commissioner 
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shall adopt rules authorizing the equivalence of the following as 
credit towarasuccessful completion of the commissioner's basic 
emergency care course: 

(1) successful completion of the United States Department of 
Transportation first responder curriculum; 

(2) a minimum of two yeah of documented continuous service as 
anambulance driver, as aut orized in section 144.804, subdivision r -
....! 

(3) documented clinical experience obtained through work or 
volUnteer activity as .'! first responder; and 

(4) documented continuing education in emergency care. 

Subd. 3. [LIMITATION ON FEES.] No fee set by the commissioner 
for biennial renewal of an a basic emergency meaieal teeRaieiaa's 
care course certificate by a volunteer member of an ambulance 
service, fire department, or police department shall exceed $2. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 144.8091, 
is amended to read: 

144.8091 [REIMBURSEMENT TO NONPROFIT AMBULANCE 
SERVICES.] 

Subdivision 1. [REPAYMENT FOR VOLUNTEER TRAINING.] 
Any political subdivision, or nonprofit hospital or nonprofit corpo
ration operating a licensed ambulance service shall be reimbursed 
by the commissioner for the necessary expense of the initial training 
of a volunteer ambulance attendant upon successful completion by 
the attendant of a basic emergency meaiea] care course, or a 
continuing education course for basic emergency· Ffteaiea] care, or 
both, which has been approved by the commissioner, pursuant to 
section 144.804 .. Reimbursement may include tuition, transporta
tion, food, lodging, hourly payment for the time spent in the training 
course, and other necessary expenditures, except that in no instance 
shall a volunteer ambulance attendant be reimbursed more than 
$2lG $350 for successful completion of a basic course, and $W $140 
for successful completion of a continuing education course. --

Subd. 2. [VOLUNTEER ATTENDANT DEFINED.] For purposes 
of this section, "volunteer ambulance attendant" means a person 
who provides emergency medical services for a Minnesota licensed 
ambulance service without the expectation of remuneration and 
who does not depend in any way upon the provision of these services 
for the person's livelihood. An individual may be considered a 
volunteer ambulance attendant even though that individual re
ceives an hourly stipend for each hour of actual service provided, 



81st Day] FRIDAY, MARCH 30, 1990 12153 

except for hours on standby alert, even thoughthis hourly stipend is 
regarded as taxable income for purposes of state or federal law, 
provided that this hourly stipend does not exceed $&(l(I $3,000 within 
one year of the final certification examination. Reimbursement will 
be paid under provisions of this section when documentation is 
provided the department of health that the individual has served for 
one year from the date of the final certification exam as an active 
member of a Minnesota licensed ambulance service. 

Sec. 15. [144.8095] [FUNDING FOR THE EMERGENCY MEDI
CAL SERVICES REGIONS.] 

The commissioner of health shall distribute funds appropriated 
from the general fund equally among the emergency medical service 
regions. Each regional board may use this money to reimburse 
eligible emergenca medical services personnel for continuing edu
cation costs relate to emergency care that are personally incurred 
and are not reimbursed from other sources. Eligible emergency 
meafcaf services personnelTriCTu'de,butare not limited to, dispatch: 
ers, emergency room ph~icians, emergency room nurses, first 
responders, emergency m ical technicians, anaparamedics. ~ny 
funds remaining after all eligible emergency medical serVices 
personnel are reimbursed may be used to fund the task force for 
medical directors and advisers requirectunder section 144.8096. 
Any remainin~ funds may be used to jiUrChase equipment for 
emergency me ical services proVIders, or used as determmed 1ii 
each regional board. 

Sec. 16. [144.8096] [MEDICAL DIRECTORS AND ADVISERS; 
TASK FORCES.] 

(a) Each regional emergency medical services system designated 
unGer section 144.8093, subdivision 4, m? establish a task force for 
medical advisers and medical directors 0 ambulance serviCesmthe 
regIOn. 

(b) Each task force established under paragraph (a) shall: 

(1) evaluate problems facing medical directors and advisers; 

(2) provide educational forums and programs for medical directors 
ana medical advisers on regIOnal topics relevant to the duties of 
medical directors and advisers; 

(3) establish priorities for the region to address problems related 
to medical directors and advisers; . 

(4) advise and counsel medical advisers and directors in the region 
on prODIeills they may be facmg;. 
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(5) provide medical directors and advisers in the region with 
tecnnical assistance education, inCluding continuing education 2E: 
portunities; 

(6) develop methods and incentives to recruit and retain physi-
cians to serve as medical directors and advisers; and ' 

(7) assist in recruiting a replacement medical director or medical 
adVIser for an ambulance service seeking to hire ~ new medical 
director or medical adviser. 

(c) Task force activities shall be funded as provided in section 
144.8095. 

Sec. 17. [144.8097] [EMERGENCY MEDICAL SERVICESADVI
SORY COUNCIL.] 

Subdivision 1. [ADVISORY COUNCIL ESTABLISHED.]There is 
established an-emergency medical services advisory. coiliiCIl to 
advise, to consult with, and to make recommendations to the 
commiSSIOner of health regardmg the formulatIOn' of policy and 
plans for the orgaruzaITon, delivery, and evaluation or emergency 
medical services within the state. The commissioner shall establish 
procedures for theaiIVlsory COiiIi'Cil's proper functioning.'l'he proce
dures must inClUde, but not be limited to, methods IoiSelecting 
alternate or temporary members and methods of communicating 
recommendations and advice to the commissionerror consideration. ====== ------

Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The 
coiiiiCII shall consist of 17 members. The members shall oe ~ 
pointed !!1 the commIsSIOner of health and shall collslSt or ~. 
following: 

(l)'~ representative of the1.0verning bodies of the eight regional 
emergency medical systems esignated under section 144.8093; 

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technicianCambulance, intermediate, 
or paramedic); 

(5) a representative of an emergency medical care training 
inStitution; 

(6) ~ representative of~ licensed ambulance service; 

(7) ~ hospital administrator; 
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(8) " first responder; . 

(9) " member of" community health services agency; and 

(10) " representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms 
must expire each year durint the first three years of the council. 
Successors of the initial mem ers shall be appointed for three-year 
terms. ~ person chosen to fill " vacancy Shall be appointed only for 
the unexpired term of the board member whom the newly appointed 
member- succeed's. . 

(c) Members of the council shall be compensated· for expenses. 

(d) The removal of all members and the expiration of the council 
shall be as provideain section 15.059. 

Sec. 18. Minnesota Statutes 1988, section 148B.23,is amended by 
adding a subdivision to read: 

Subd. la. [EXTENSION OF TRANSITION PERIOD ALLOWED.] 
The board may issue " graduate social worker license without 
exammatlon, after the transition period that ends June 30, 1989, to 
an applicant: 

(1) who met the criteria in subdivision 1, clause (2), before the 
transitiOii period ended; and~ - --- ~~ ~-~ ~~ 

(a) was unable to submit an application for licensure before the 
transition period ended because the penton -was in another country 
performing social work trainIng to camp ete the requirements for ~ 
master's degree in social work; or 

(b) if; also certified as " chemical dependency practitioner. 

Sec. 19. Minnesota Statutes 1988, section 148B.48, subdivision 1, 
is amended to read: 

Subdivision 1. [COMMISSIONER OF HEALTH.] 'I'i>e esmmis 
sie£tep sf health shallpeview the ~ sf ~ eIHee 1ffi<iep seetisHs 
214JlO1, 2H.13, aDd 214.Hl. The commissioner shall make recom
mendations to the legislature by January 15, 1991, on the need for 
registration or licensure of unlicensed mental health service provid
ers and the need to retain the board of unlicensed mental health 
service providers. 
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Sec. 20. Minnesota Statutes 1988, section 151.06, subdivision 1, is 
amended to read: 

Subdivision 1. (a) [POWERS AND DUTIES.] The board of phar
macy shall have the power and it shall be its duty: 

(1) to regulate the practice of pharmacy; 

(2) to regulate the manufacture, wholesale,' and retail sale of 
drugs within this state; . 

(3) to regulate the identity, labeling, purity, and quality of all 
drugs and medicines dispensed in this state, using-the United States 
Pharmacopeia and the National Formulary, or any revisions thereof, 
or standards adopted under the federal act as the standard; 

(4) to enter and inspect by its authorized representative any and 
all places where drugs, medicines, medical gases, or veterinary 
drugs or devices are sold, vended, given away, compounded, dis
pensed, manufactured, wholesaled, or held; it may secure samples or 
specimens of any drugs, medicines, medical gases, or veterinary 
drugs or devices after paying or offering to pay for such sample; it 
shall be entitled to inspect and make copies of any and all records of 
shipment, purchase, manufacture, quality control, and sale of these 
items provided, however, that such inspection shall not extend to 
financial data, sales data, or pricing data; 

(5) to examine and license as pharmacists all applicants whom it 
shall deem qualified to be such; 

(6) to license wholesale drug distributors; 

(7) to deny, suspend, revoke, or refuse to renew any registration or 
license required under this chapter, to any applicant or registrant or 
licensee upon any of the following grounds: 

(i) fraud or deception in connection with the securing of such 
license or registration; 

(ii) in the case of a pharmacist, conviction in any court of a felony; 

(iii) in the case of a pharmacist, conviction in any court of an 
offense involving moral turpitude; 

(iv) habitual indulgence in the use of narcotics, stimulants, or 
depressant drugs; or habitual indulgence in intoxicating liquors in a 
manner which could cause conduct endangering public health; 

(v) unprofessional conduct or conduct endangering public health; 
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(vi) gross immorality; 

(vii) employing, assisting, or enabling in any manner an unli
censed person to practice pharmacy; 

(viii) conviction of theft of drugs, or the unauthorizeduse, posses
sion, or sale thereof; 

(ix) violation of any of the provisions of this chapter or any of the 
rules of the state board of pharmacy; 

(x) in the case of a pharmacy license, operation of such pharmacy 
without a pharmacist present and on duty; . 

(xi) in the case of a pharmacist, physical or mental disability 
which could cause incompetency in the practice of pharmacy; or 

(xii) in the case of a pharmacist, the suspension or revocation of a 
license to practice pharmacy in another state; 

fA (8) to employ necessary assistants and make rules for the 
conduct of its business; and 

@ (9) to perform such other duties and exercise such other powers 
as the provisions of the act may require. 

(b) [TEMPORARY SUSPENSION.] In addition to any other 
remedy provided by law, the board may, without a hearing, tempo
rarily suspend a license· for not more than 60 days if the board finds 
that a pharmacist has violated a statute or rule that the board is 
empowered to enforce and continued practice by the pharmacist 
would create an imminent risk of harm to others. The suspension 
shall take effect upon written notice to the pharmacist, specifying 
the statute or rule violated. At the time it issues the suspension 
notice, the board shall schedule a disciplinary hearing to be held 
under the administrative procedure act. The pharmacist shall be 
provided with at least 20 days notice of any hearing held under this 
subdivision. . . 

(c) [RULES.] For the purposes aforesaid it shall be the duty of the 
board to make and publish uniform rules not inconsistent herewith 
for carrying out and enforcing the provisions of this chapter. . 

Sec. 21. Minnesota Statutes 1988, section 151.25, is amended to 
read: 

151.25 [REGISTRATION OF MANUFACTURERS OR WHOLE
SALERS; FEE; PROHIBITIONS.] 
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The board shall require and provide for the annual registration of 
every person engaged in manufacturing "" sellffig at wholesale 
drugs, medicines, chemicals, or poisons for medicinal purposes, now 
or hereafter doing business with accounts in this state: Upon a 
payment of a fee as set by the board, the board shall issue a· 
registration certificate in such form as it may prescribe to sucb 
manufacturer "" wholesaler. Such registration certificate shall be 
displayed in a conspicuous place in such manufacturer's or whole
saler's place of business for which it is issued and expire on the date 
set by the board. It shall be unlawful for any person to manufacture 
6P sell at wftalesale drugs, medicines, chemicals, or poisons for 
medicinal purposes unless such a certificate has been issued to the 
person by the board. It shall be unlawful for any person engaged in 
the manufacture"" sellffig at wholesale of drugs, medicines, chem
icals, or poisons for medicinal purposes, or the person's agent, to sell 
legend drugs to other than a pharmacy, except as provided in this 
chapter. 

Sec. 22. [151.42] [CITATION.] 

Sections 151.42 to 151.51 may be cited as the "wholesale drug 
distributionUcellsing act of 1990." . 

Sec. 23. 1151.43] [SCOPE.] 

Sections 151.42 to 151.51 apply to any person, partnership, 
corporation, or business firm engaging in the wholesale distribution 
of prescription drugs within the state. 

Sec. 24. [151.44] [DEFINITIONS.] 

As used in sections 151.42 to 151.51, the following terms have the 
meanings given in paragraphs (a) to(~ .. 

(a) "Wholesale drug distribution" means distribution of prescrip
tion drugs to persons other than" consumer or patient, but does not 
include: 

(1) a sale between a division, subsidiary, parent, affiliated, or 
relateo Company under the common ownership and control of a 
corporate entity; 

(2) the purchase or other acquisition, ~"hospital or other health 
care entity that ~!! member of ~ ~ purchasing organization, of 
" drug for its own use from the organization or from other hospitals 
or health care entities that are members of such organizations; 

(3) the sale, aurchase, or trade of a drug or an offer to sell, 
purchase, or trae "drug by a charitabre organization described in 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended· 
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through December B:.1988, to!! nonprofit affiliate oftheorganiza
tion to the extent otnerwise permitted !ir law; 

(4) the sale, pnrchase, or trade of!! drug or offer to sell, purchase, 
or trade !! drug among hosjill3JS or other health care entities that 
are under common control; 

(5) the sale, purchase, or trade of!! drug or offer to sell, purchase, 
or trade !! drug for emergency mooical reasons; ..... 

(6) the sal~, purchase, or trade ·6f a drug, an offer to sell, purchase, 
~ trade !! drug, or the dispensing Of !! drug pUrSUant to !! prescrip
tIOn; 

(7) the transfer of prescription drugs bY !! retail pharmacy to 
another retail pharmacy to aIleviate· a temporary shortage; 

(8) the distribution of prescription drug s~mples bY manufacturers 
representatives; or' .. 

(9) the s~le, purchase, or trade of blood and blood components. 

(b) "Wholesale drug distributor" means anyone engaged in whole
saiedrug distribution, including but not hmited!Q, maniifucturers; 
repackers; ·.own-label· distributors; joooers; brokers; warehouses, 
including manufacturers' and distributors'. warehouses, chain drug 
warehouses, and· wholesale drug warehouses; independent whole
sale drug traders; and pharmacies that conduct wholesale drug 
dlSfribution. A wholeSale drug distriOutOr does not include a com
mon carrier or individual hired primarily tOTraiiSPort prescnptloii 
drugs... . 

(c)' "Manufacturer~' means anyone' who ~ engaged -in the manu
facturing, prepa~ng, propas:atin~ compou!ld~ng~ Processing; p~ck-
~ repackagmg, or labelmg 0 !! prescriptIOn drug.· . . 

(d) "Prescription drbeg~ means a dIg req~ired bY federal or state 
law or regulatIOn to _ ispensed' on y ~ !! prescri~tion, inclu~ 
iiillshed dosa~> tOrlllS and active ingredients su ject to Umt 
States Code, title 21, sections 811 and 812. 

. (e) "Blood" means whole blood collected from !! single donor and 
processed either for transfusion or further manufactUring. 

CD "Blood components" means that part of blood separated ~ 
physical or mechanical means. . . . . 

Sec. 25. [151.45] [WHOLESALE DRUG DISTRIBUTOR ADVI-
SORY TASK FORCE.] . 
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The board shall appoint a wholesale drug distributor advisory 
task force composed 0 five members, to be selected and to perform 
duties and responsibilities as follows: 

(a) One member shall be a pharmacist who is neither a member of 
the board nor !'o board effipfoyee. 

(b) Two members shall be representatives of wholesale drug 
distributors as defined in section 151.44, paragraph (b). 

(c) One member shall be !'o representative of drug manufacturers. 

(d) One member shall be !'o public member as defined by section 
214.02. 

(e) The adviso~ task force shall review and make recommenda
tions to the boar on the ment of alI rulesaeaungwith wholesale 
drug distrThutors ana arug manmacturers that are proposed !i,r the 
board; and no ruleatiecting wholesale drug mstrlbiitors propose<fEY 
the board snail be adopted wlthout first being submitted to the task 
force for review and 'comment. 

(I) In making advisory task force appointments, the b~ard shall 
consider recommendationsreceIveOfrom each of the Who1esafe drug 
distributor, phannacist, and dag manufacturer classes cited in . 
para:;ral1hs (a) to \4 and shall a opt rules that provide for solicita-
tion ~ t e recommenOations.'. . 

Sec. 26. [151.46] [PROHIBITED DRUG PURCHASES OR RE
CEIPT.] 

.!! is unlawful for any person to knowingly purchase or receive a 
Hrescristion drug from !'o source other than !'o pe:son or entity 
icense under the laws of the state, except were otherwise 

provided. Licensed wliOleSale drs: distributors other than pharma
cies shall not dispense or distn ute prescription drugs directly to 
patients. A person violating the provisions of this section is ~ of 
a miSdemeanor~ .' . 

Sec. 27. [151.47] [WHOLESALE DRUG DISTRIBUTOR LICENS
ING REQUIREMENTS.] 

Subdivision!: [REQUIREMENTS.] All wholesale ~rug distribu
tors are subject to the requirements in paragraphs (a to (e). 

(a) No person
h 

or distribution outlet shall act as a wholesale drug 
disti'ibiil:or Wlt out first obtainmga lICense-from the board and 
paying the required fee. - -- -- --- --
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(b) No license shall be issued or renewed for" wholesale drug 
distributor to o~erate unless the applicant agrees to 0!lerate in " 
manner prescri ed !!.Y federal and state law and accor ing to the 
rules adopted !!.Y the board. 

(c) The board may require" separate license for each facility 
directly or indirectly owned or operated!!'y the same business entity 
within the state, or for ~ parent entity with divisions, subsidiaries, 
or affiliate companies within the state, when operations are con
ducted at more than one location and joint ownership and control 
exists among all the entities. . . 

(d) As " condition for receiving and retaining" wholesale drug 
distributor license issued under sections 151.42 to 151.51, an 
applicant shaH satisfy the board that if; has and will continuouSlY 
maintain: 

(1) adequate storage conditions imd facilities; 

(2) minimum liability and other insurance as may be required 
under any applicable federal or state law; 

(3) " viable security system that includes an after hours central 
alarm, or comparable entry detection capabIlity;, restricted access to 
the premises; comprehensive employment applicant screening; and 
SaTeguards against !ill forms of employee theft; 

(4) " system of records describing all wholesale drug distributor 
activities set forth in section 151.44 for at least the most recent 
two-year periOd and which shall be rea:$OOablyacceSsible as detmed 
!!.Y board regulations in any inspection authorized !!.Y the board; 

(5) principals and persons, including officers, directors, primary 
shareholders, and key management executives who must aLall 
times demonstrate and maintaiI1 their capability of conducting 
business in conformity with sound financial practices as well as 
state and Tederal law; / 
---- I 

! 
(6) complete, updated inforniation, to be provided to the board as 

" condition for obtaining and retaininl. ". license, about each 
wholesale drug distributor to be license ~. including all pertinent 
corporate licensee information, U' applicable, or other ownership, 
principal, key personnel,/ and facilities information found to be 
necessary !!.Y the board; ;' 

(7) written policies and procedures that assure reasonable whole
sale drug distributor preparation for, protection against, and han
dling of any facility security or operation problems, including, but 
not limited to, those caused !!.Y natural disaster or government 
emergency,. inventory inaccuracies or product. shipping and receiv-
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ing, outdated product or other unauthorized product control, appro
priate disposition of r~turned goods, and product recalls; 

(8) sufficient inspection procedures for all incoming and outgoing 
product shipments; and 

(9) operations in compliance with all federal requirements appli
ca6Ie to wholesale drug distribution, 

(e) An agent or employee of any licensed wholesale drug distrib
utor need not seek licensure under this section, 

Subd, 2, [REQUIREMENTS MUST CONFORM WITH FEDERAL 
LAW] All requirements set torth in this section shall conform to 
wholesare drug distributor licensIng guillelines formany adopted'l>,y 
the United States Food and Drug Administration; and in case of 
conflict between a wholesale dru~ distributor licensing requirement 
imposed l>,y the board and a Foo and Drug Administration whole
sale drug distributor i\lliIeTiiie,1he latter shall controL 

Sec, 28. [151.48] [OUT-OF-STATE WHOLESALE DRUG DIS
TRIBUTOR LICENSING REQUIREMENT8.] 

(a) It is unlawful for an out-of-;tiite wh~lesale drug distributor to 
conauct Dusiness in the state without first obtaining a license from' 
the board and paying the required fee, 

(b) Application for an out-ot-state wholesale drug distributor 
license under thiS section shall be made on "! form furnished l>,y the 
board, 

(c) .The issuance of a license under sections 151.42 to 151.51 shall 
not' change, or affect-tax liabITltYlmposed l>,y the aepartiilent of 
revenue on any out·of-state wholesale drug distnoutor, 

(d) No ~rson acting as principal or agent for any out-of-state 
wholesale <ll'Il,g distributor may sell or distribute drugs in the state 
unless the distributor has obtained a license, , 

(e) The board may adopt regulations that permit out-of-state 
wholesale drug distributors to obtain "!, license on the basis of 
reciprocity to the extent that an out-of-state wholesale drug distrib
utor: 

(1) possesses "! valid license granted l>,y another state under legal 
standards comparable to those that must be met l>,y awnolesale drug 
distributor of this state as prerequisites for obtaining "! license 
under the laws of this state; and 
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(2) can show that the other state would extend reciprocal treat
.ment under its own laws to ~ wholesale drug distributor of this 
state. -

Sec. 29. [151.49] [LICENSE RENEWAL APPLICATION PROCE
DURES.] 

Application blanks for renewal of ~ license required by sections 
151.42 to 151.51 shall be mailed to each hcensee on or before the 
first drY of the month prior to the month in which the licenSeeXj,>ires 

-and, 1 apphcatlOh for renewal of the hcense WlthTIie reqUIred tee IS 

not made before the expiration (late, the existing license or renewru 
sha:ll lapse and become null- and voiaupon the date of expiration. 

Sec. 30. [151.50] [RULES.] 

The board shail adopt rules to £"!'JT out the purposes and enforce 
the provisiqnSOfSections 151.42 to 151.51.AJI rules adopted under 
this section shall conform to wholesale d,tl§ distributor licensing 
guidehnes formally adopte<r~ the Unite tates Food and DruIf 
Administration; and in case Qf conflict between a rule adopte.ni-'y ~ 
board and a Food andDrughAdministration wholesale drug distrib-
utor gillcfeITne, the latter sail-control. -

Sec. 31. [151.51] [BOARD ACCESS TO WHOLESALE DRUG 
DISTRIBUTOR RECORDS.] 

- Wholesale drug distributors ;"ay rk'hep records at ~ centralloca
tion apart from the principal office 0 t e wholesale trug distribut()r 
or the location at which the drugs were stored and rom which thty 
were shIpped, provided that the records SliiiITbe made avaIla1)1e J!!: 
inspection within two w"Orking days of ~ re9uest ~ the board. The 
records may be kept in any form permissIble under feaeraf law 
applicable to prescription rugs record keeping. 

Sec. 32. Minnesota Statutes 1988, section 171.07, subdivision la, 
is amended to read: 

Subd. 1a. [PHOTOGRAPHIC NEGATIVES; FILING; DATA 
CLASSIFICATION.] The department shall file, or contract to file, all 
photographic negatives obtained in the process of issuing driver 
licenses or Minnesota idimtification cards. The negatives shall be 
private data pursuant to section 13.02, subdivision 12. Notwith
standing section 13.04, subdivision 3, the department shall not be 
required to provide copies of photographic negatives to data subjects. 
The use of the-files is restricted: 

(1) to the issuance and control of driver licenses and; 

(2) for law enforcement purposes in the investigation and prose-
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cution offelonies and violations of section 169.09; 169.121; 169.123; 
169.129; 171.22; 171.24; 171.30; 609.41; 609.487, subdivision 3; 
609.631, subdivision 4, clause (3); or 609.821, subdivision 3, clauses 
(1), item (iv), and (3)i and 

(3) for child support enforcement purposes under section 256.978. 

Sec. 33. Minnesota Statutes 1988, section 245A.14, subdivision 1, 
is amended to read: 

Subdivision 1. [PERMITTED SINGLE-FAMILY RESIDENTIAL 
USE.] A licensed nonresidential program with a licensed capacity of 
12 or fewer persons and .'!. group family day care facility licensed 
under Minnesota Rules, parts 9502.0315 to 9502.0445, to serve 14 or 
fewer children shall be considered a permitted single-family resi
dential use of property for the purposes of zoning and other land use 
regulations. 

Sec. 34. Minnesota Statutes 1989 Supplement,.section 252.025, 
subdivision 4, is amended to read: 

Subd. 4. [STATE-PROVIDED SERVICES.] (a) It is the policy of 
the state to capitalize and recapitalize the regional treatment 
centers as necessary to' prevent depreciation and obsolescence of 
physical facilities and to ensure they retain the physical capability 
to provide residential programs. Consistent with that policy and 
with section 252.50, and within the limits of appropriations made 
available for this purpose, the commissioner may establish, by June 
30, 1991, the following state-operated, community-based programs 
for the least vulnerable regional treatment center residents: at 
Br~inerd regional services center, two residential programs_and two 
day programs; at Cambridge regional treatment center, four resi
dential programs and two day programs; at Faribault regional 
treatment center, ten residential programs and six day programs; at 
Fergus Falls regional treatment center, two residential programs 
and one day program; at Moose Lake regional treatment center, four 
residential programs and two day programs; and at Willmar re
gional treatment center, two residential programs and one day 
program. With appropriations made available for the purpose of this 
subdivision, the commissioner may also establish in the catchment 
area of Willmar regional treatment center: .fu: dune 30, 1992, 
technical trainmg, technical assistance, and crisis services proVlde<I 
for in sections 245.073, 252.038, subdivision 2, and 252.50, subdivi
sion 7; by June 30, 1994, !Ie total of eight state-operated residential 
program sites, two ~ year through June 30, 1994; and, as needed, 
two state-operated day programs. 

(b) By January 15, 1991, the commissioner shall report to the 
legislature a plan to provide continued regional treatment center 
capacity and state-operated, community-based residential and day 
programs for persons with developmental disabilities at Brainerd, 
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Cambridge, Faribault, Fergus Falls, Moose Lake, St. Peter, and 
Willmar, as follows: . 

(1) by July 1, 1998, continued regional treatment center capacity 
to serve 350 persons with developmental disabilities as follows: at 
Brainerd, 80 persons; at Cambridge, 12 persons; at Faribault, 110 
persons; at Fergus Falls, 60 persons; at Moose Lake, 12 persons; at 
St. Peter, 35 persons; at WillHH"', 2l> !leFSBBS; and up to 16 crisis beds 
in the Twin Cities metropolitan area; and 

(2) by July 1, 1999, continued regional treatment center capacity 
to serve 254 persons with developmental disabilities as follows: at 
Brainerd, 57 persons; at Cambridge, 12 persons; at Faribault, 80 
persons; at Fergus Falls, 35 persons; at Moose Lake, 12 persons; at 
St. Peter, 30 persons; at Willmar, 12 persons, and up to 16 crisis beds 
in the Twin Cities metropolitan area. In addition, the plan shall 
provide for the capacity to provide residential services to 570 persons 
with developmental disabilities in 95 state-operated, community
based residential programs. 

Sec. 35. Minnesota Statutes 1988, section 252.27, as amended by 
Laws 1989; chapter 282, article 2, section 92, is. amended to read: 

252.27 [GGS'I' GF 1l0i\RDING GARE OUTSIDE GF HOME OR 
INSTITUTION PARENTAL CONTRIBUTION FOR THE COST OF 
CHILDREN'S SERVICES.] ----

Subdivision 1. [COUNTY RESPONSIBILITY.] Whenever any 
child who has mental retardation or a related condition, or a 
physical or emotional handicap is in 24-hour care outside the home 
including respite care, in a facility licensed by the commissioner of 
human services, the cost of eare services shall be paid by the county 
of financial responsibility determined pursuant to chapter 256G. If 
the child's parents or guardians do not reside in this state, the cost 
shall be paid by the responsible governmental agency in the state 
from which the child came, by the parents or guardians of the child 
if they are financially able, or,' if no other payment source is 
available, by the commissioner of human services. 

Subd. 1a. [DEFINITIONS.] A person has a "related condition" if 
that person has a severe, chronic disability that is (a) attributable to 
cerebral palsy, epilepsy, autism, Prader-Willi syndrome, or any other 
condition, other than mental illness, found to be closely related to 
mental retardation because the condition results in impairment of 
general intellectual functioning or adaptive behavior similar to that 
of persons with mental retardation or requires treatment or services 
similar to those required for persons with mental retardation; (b) is 
likely to continue indefinitely; and (c) results in substantial func
tionallimitations in three or more of the following areas of major life 
activity: self-care, understanding and use of language, learning, 
mobility, self-direction, or capacity for independent living. For the 
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purposes of this section, a child has an "emotional handicap" if the 
child has a psychiatric or other emotional disorder which substan
tially impairs the child's mental health and requires 24-hour treat
ment or supervision. 

Subd. ,2. [PARENTAL RESPONSIBILITY.] Responsibility of the 
parents for the cost of eare services shall be based upon ability to 
pay. The state agency shall adopt rules to determine responsibility 
of the parents for the cost of eare services when: 

(a) Insurance or other health care benefits pay some but not all of 
the cost of eare services; and 

(b) No insurance or other health care benefits are available. 

Subd. 2a. [CONTRIBUTION AMOUNT.] (a) The natural or adop
tive parents of '" minor child, including", child determinedeJ.igible 
for medical assistance without consideration of parental income, 
must contribute monthly to the cost of services-;-unless the child is 
married or has been married, parental righr have been terminatea, 
or the,child's adoption is subsidized accor ing to section 259.40 or 
through title IV-Kof the Social Security Act. 

(b) The parental contribution equa~ 15 percent of the natural or 
adoptive parents" income that excee s 200, ~ercent of the federal 
poverty guidelines for the applicable hou'Seho d size, reduced !i,y the 
following amounts: 

(1) $200 jf the child lives with the parent; 

(2) the personal needs allowance under section 256B.35, ifpaidhby 
the parent, and ifthe child resides in an institution specifiea in t at 
section; and ' , 

(3) any amount required to be paid directly to the child pursuant 
to '" court order, and only jf actually paid. 

(c) The household size to be used in determining the amount of 
contrilJiition under parar,aph (b) includes natural and adoptive 
parents and their depen ents under age 21, including the diild 
receiving services. 

(d) For purposes of paragraph (b), "income" means the natural or 
adoptive parents' aiIfusted l)i0ss income determined according to the 
prevIous year's federal tax orm. 

(e) The contribution shall be explained, to the parents when 
eligIbmtY for services is Oetermined. The contrIbution amount ShaIT 
be reviewedu\,on eli!;ibility redetermination or up,r request of the 
responsible re ative. rhe contribution shall be rna e on '" monthly 
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basis beginning with the first month in which the child receives 
:servIces. Annull1ly upon reOeteriiilliiiTion or at ternunauon of eligi
bility, if the contribution exceeded the cost of services provided, the 
local agency or the state shall reimburse that excess amount to the 
parents, either ~ direct reimbursement if the parent ~ no longer 
required to p".y " contribution, or ~ " reduction in or waiver of 
parental fees until the excess amount is exhausted. 

(D The monthly contribution amount must be reviewed at least 
every 12 months; when there ~. " change in household size; and 
when there i§: ~ loss of or gain in incoine from one month to another 
in excess of ten percent. 

ig2 Divorced parents of" minor child shall each P".Y the contribu
tion required under paragraph (a), except that" court-oroered child 
support payment actually paid on behalf of the child receiving 
services shall be deducted from the contribution of the parent 
making the payment. 

(h) The contribution under paragraph (b) shall be increased ~ an 
additional five percent if the local agency determines that insurance 
coverage is available but not obtained for the child. For purposes of 
this section, "available" means the insurance is ~ benefit of employ
ment for a family member at an annual cost of no more than five 
percentOftheTaiiiily's annual mcome. For PUlPOseS of this-8ectwn, 
insurance means health and accident insurance coverage, enroll
ment in " nonprofit health service plan, health maintenance orga
nization, self-insured plan, or preferred Erovider organizatIo'n. 

ParentS who have more than one child in a .. t sf hame eare 
receivin1 services shall not be required to pay more than the amount 
for ene t e child in a .. t sf hame e8f'eo Ia De e¥eBt shall the "aFeots 
be Fe" .. ffeEi te I"'Y fB8I'e thao five "eFeeDt sf theff ioeame as defioed 
in seetiao 290L03, s .. bdivisiao 3 with the highest expenditures. 
There shall be no resource contribution from the parents. The parent 
shall not be required to P".Y a contribution in excess of the cost of the 
SerVIces provided to the chifd. Notice of arrincrease in feePayment 
must be given at least 30 days before the increased fee is due. 

Subd. 2b. [CHILD'S RESPONSIBILITY] Responsibility of the 
child for the cost of care shall be up to the maximum amount of the 
total income and resources attributed to the child except for the 
clothing and personal needs allowance as provided iii section 
256B.35, subdivision L Reimbursement by the parents and child 
shall be made to the county making any payments for eare arul 
tFeatmeat services. The county board may require payment of the 
full cost of caring for children whose parents or guardians do not 
reside in this state. 

To the extent that a child described in· subdivision 1· is eligible for 
benefits under chapter 62A, 62C, 62D, 62E, or 64B, the county is not 
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liable for the cost of eare. A ~ ffi' legal gaarliiaR wIffi liiseoR 
tHHtes payment sf hea-I-th. iRsDl'anee fJremiaHls, Sl:IBSefiseF fees Sf! 

eRFollmeRt tees fur a ehiM who is otheFwise eligible fur these 
beRefits is iReligiBle fur "aymeDt of the east of eare ..r that ehiM 
HRder this seetion. . 

~ eemmissieHep's aeteFmiaatieH shall be eeBelusive in -aa:y
aetioB te enforee "aymeRt of the east of eare. Any a""eals from the 
eemmissiener's EleteFfHiflatisH shall- be made {HlFGHaRt te seetiefl 
256.045, subdivisioDS 2 and g services. 

Subd. 2c. [APPEALS.) .A parent may appeal the determination of 
anObIlgation to make a contribution under this section, according to 
section 256.045. 

Subd. 3. [CIVIL ACTIONS.) Ifthe parent fails to make appropri
ate reimbursement as required in subdivision -2-, the county attorney 
may initiate a civil action to collect any unpaid reimbursement. 

Subd. 4. [ORDER OF PAYMENT.) !! the parental contribution is 
for reimbursement for the cost of services to both the local agency 
and the medical assistance program, the local agency shall be 
reimbursed for its expenses first and the remainder shall be dedi
cated to the medical assistance program. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 1, is amended to read: 

Subdivision 1. [RATES FQR Cl\'LENDf.R YEARS 1989 AND 
l-9OO.) Payment rates to vendors, except regional centers, for county
funded day training and habilitation services and transportation 
provided to persons receiving day training and habilitation services 
established by a county board fur ealeREIaF years 1989 and 1900 are 
governed by subdivisions 2 to M g. 

"Payment rate" as used in subdivisions 2 to M 11 refers to three 
kinds of payment rates: a full-day service rate for persons who 
receive at least six service hours a day, including the time it takes to 
transport the person to and from the service site; a partial'day 
service rate that must not exceed 75 percent of the full-day service 
rate for persons who receive less than a full day of servic~; and a 
transportation rate for providing, or arranging and paying for, 
transportation of a person to and from the person's residence to the 
service site. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 2, is amended to read: 

Subd. 2. [l989 AND l-9OO RATE MINIMUM.) Unless a variance is 
granted under subdivision 6, the minimum payment rates set by a 
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county board for each vendor fep esleaEisF yeaFS 19AA aaEll9W must 
be equal to the payment rates approved by the commissioner for that 
vendor in effect January 1, 1981h aBEl JSRHsry 1, 19AA, Fes)3eeti¥ely 
of the previous calendar year. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 3, is amended to read: 

Subd. 3. [l9AA AND 19W RATE MAXIMUM.] Unless a variance 
is granted under subdivisioil6,the maximum payment rates for 
each vendor forealeaooF yeaFS 19AA aBEl 19W a calendar yefr must 
be equal to the payment rates approved by the commissioner or that 
vendor in effect December 1, 1988, and December 1,l989, FeS)3ee 
ti¥eIy; ofthe previous calendar );'ar increased by no more than the 
projectoo percentage change in t e urban consumer price index, all 
items, published by the United States Department of Labor, for the 
upcoming calendar year over the current calendar year. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 252.46, 
subdivision 4, is amended to read: 

Subd. 4. [NEW VENDORS.] Payment rates established by a 
. county fep ealeaEiaF yeaFSl9AA aaEll9W, for a new vendor for which 
there were no previous rates must not exceed 125 percent of the 
average payment rates in the regional development commission 
district under sections 462.381 to 462.396 in which the new vendor 
is located. When at least 50 ~ercent of the persons to be served ~ 
the new vendor are persons lscharged from !! regional treatment 
center on or after Januar~ h 1990, the recommended payment rates 
for the new vendor shal not exceea twice the current statewrae 
average payment rates. - --- --- --

For purposes of this subdivision, persons discharged from the 
regional treatment center do not include persons who receiVed 
temporary care under section 2521\.111, subdivision 3. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 252.46,. 
subdivision 12, is amended to read: . 

Subd. 12. [RATES ESTABLISHED AFTER 1990.] Unless a vari
ance is fanted under subdivision 2..llayment.rates established ~!! 
county or calenaaryear 1990 and w ,oh are III effect December ;u, 
1990 remain in effect until June ~ 1991. Payment rates estao
lished by a county board1Olie paid to a vendor on or after Jsallary 
Jlily 1, 1991, must be determined under permanent rules adopted by 
t e commissioner. Until ~ermanent rules are adopted, the payment 
rates must be determine according to snbdivisions ! to !! eXfiPt 
for the period from July 1, 1991, through December 31, 1991, w en 
the increase determined under subdivision 3 must not exceed the 
ift'6iected ~rcentage change in the urban coiiSiiiiier fEll) index, all 
Items, pu ishedby the United States Department 0 or, for the 
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current calendar year overthe previous calendar year. No county 
shaii pay a rate that is less fuan the minimum rate determined by 
the commissioner. 

In developing procedures for setting minimum payment rates and 
procedures for establishing payment rates, the commissioner shall 
consider the following factors: 

(1) a vendor's payment" rate and historiCal cost in the previous 
ye.ar; 

(2) current economic trends and conditions; 

(3) costs that a vendor must incur to operate efficiently, effectively 
and economically and still provide training and habilitation services 
that comply with quality standards required by state and federal 
regulations; 

(4) increased liability insurance costs; 

(5) costs incurred for the development and continuation of sup
ported employment services; 

(6) cost variations in providing services to people with different 
needs; 

(7) the adequacy of reimbursement rates that are more than 15 
percent below the statewide average; and 

(8) other appropriate factors. 

The commissioner may develop procedures to establish differing 
hourly rates that take C into account variations in the number of 
clients per staff hour, to assess the need for day training and 
habilitation services, and to control the utilization of services. 

In developing procedures for setting transportation rates, the 
commissioner may.consider alIowing the county board to set those 
rates or may consider developing a uniform standard: 

Medical assistance rateS for home and community-based services
c 

provided under section 256B.501 by licensed vendors of day training 
and habilitation services must not be greater than the rates for the 
same services established by counties under sections 252.40 to 
252.47. 

Sec. 41. [252.478] [METRO TRANSPORTATION SUPPORT 
GRANTS.] 
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Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of human services shall ,establish and operate·!'! metro 
transportation support grants program to provide reimbursement 
for client transportation Qy metro mobuity to day training and 
habilitation services for which client transportation is a required 
and funded component,and to maxmuze use of'federallt111ds for this " 
reImbursement. A metro transportation support grants account 
shall be established in the department of human services chart of 
accounts. 

Subd. ~ [RATES.] Costs of transportation to and from !'! day 
training and habilitation servIce agency must be!,! paiit of the 
payment rate established for each day training and ha ilitation 

. services agency. . 

The commissioner may ap~rove payment rates for day training 
ananabilitation services t at exceed the limits in Minnesota 
Statutes, section 252.46, subcITVision 6, forvendOrSwhose transpor
tation costs increase as a result of action taken Qy the regional 
transIt board under Laws oflVlilliiesota 1988;chaj)ter 684, article 2, 
section 3, or Laws Oi"Mlnnesota 1989, chapter 269, section 35, or 
MinnesOfaStati:ites;-section 473.386, subdivision 4. ._-

Subd. 3. [COUNTY SHARE.] The county share of the metro 
transportation support grants firogram costs will be distribu~ 
the department to all metropo itan counties from the metro·trans
portation support grants account. For state fiscaiyeail 1991, the 

, funds transferred from the regionaTTransit board to t is a,ccount . 
shall be distributed to: Ramsey county, 48 percent;l'Iennepin 
county, 46 percent; Dakota counta, five percent; and Anoka county, 
one percent. For subsequent fisca years, funds shall be distrib].lted 
annualll based on each county's percentage of total expenses 
incurre for trIpS provided on metro mobility to and from day 
training ana habilitation services during the preceding 12-month 
period. COUnties' should deposit these fWids into the program 
accounts that wIll incur the transportation expenses. 

Sec. 42. [252.53] [TASK FORCE ON COMPENSATION FOR 
DIRECT CARE EMPLOYEES.] 

The commissioner of human services shall establish a task force 
on the compensation and traming of direct care employees. The 
purpose of the task force is to address staff turnover, recruitment, 
and traimngin' order to nave !'! si meant number of qualified 
people working in prograffisthat provide irect care services to' 
individuals. Programs include nursing homes, intermediate care 
facilities for persons with mental retardation, semi-indepenaent 
living services, day trainint and habilitation, waivered services, 
sUPllorted employment, reha iTItiltion facilItIes, services for persons 
wit mental illness, child care, and chemical dependency. Members 
of the task force shall be appornteaQy the commissioner. Task force 
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membership shall consist of at least one representative from the 
department oTIiUman services; the department of employee rela
tions, the department of jobs and training, and tne department of 
OeaIth~vocates, direct care stafl'from unionized and nonunionized 
facilities, providers, collectlVeoargaining re resentatives, and rep.; 
resentatives from institutions of post-secon ary education, metro 
and greater Mmnesota counties, and the governor's council on 
nevelopmental disabilities. The task force shall submit !! report to 
the commissioner !iY Novemoer 1, 1990 that includes recommenda-
tions on the following: . 

(1) entry and promotional level wage ri_nges for various ~ 
classifications which reduce atge and bene It inequities between 
community ancIState-operate acilities and services; 

(2) implementation of wage and benefit increases over a four-year 
period to ensure that wages and benefits are brought ~ to !! level 
competitive within the community marketprace; 

(3) mechanisms to link wage increases to initial training, continu
!!!.g education, and competency; 

(4) recruitment and retention of qualified staff; and 

(5) the impact of making adjustments pursuant to complying with 
Uiill"ed States Code, title 29, section 157 (Supp. 1988), and sections 
179.16 and 179A.12. 

~ January 15 1991 the commissioner shall submit the rilPort 
and recommen.reaIeglSlatWn to implement1fiereport to 1I1e c airs 
Ol'1Iie house and senate healtnand human services committees. - - ---- --------

Sec. 43. Minnesota Statutes 1988, section 254A.03, is amended by 
adding a subdivision to read: 

Subd. 4. [RULE AMENDMENT.] The commissioner shall . .\>.y 
emergency rulemaking amend Minnes~ules, parts 9530.6600 to 
9530.7030, in order to contain costs and increase collections for the 
consolidated cnemlcru dependellcYtreatment fund. The amendment 
must establish criteria that will: 

(1) increase the use of outpatient treatment for individuals who 
can abstain from mooil="altering chemicals long enough to benem 
from outpatient treatment; 

(2) increase the use of outpatient treatment in combination with 
primary residential treatment; -

(3) increase the use of long-term treatment programs for individ-
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uals who are not likely to benefit from primary residential treat-
went; and ' 

(4) limit the repeated use ofresidentialpl!!cements for.individuals 
who have Deen shown not to benefit from residential placements, 
illC[uamg ~termres1Oen1ial treatment. 

SeC. 44. [254A.17] [PREVENTION AND TREATMENTlNITIA
TIVES.] 

Subdivision 1. [TRAINING.] The commissioner shall offer train- ' 
i.!!g in chemicru dependency dmgnostic and intervention' semCeS 
through appropriate human services pro~rams managed h the 
department. Child care workers, social woF ers, and others shall be , 
trained to recogpize thesymptoiDsOf chemical abuse and depen
dency ana respond willi appropriate referrals or interventions. 

Subd.2: [ADDICTION RESEARCH.] The commissioner shall ' 
award :rants to support research in the causes and mitigation of 
chemic addiction, coordinate these' efforts with other related 
research, and disseminate the results. ' 

Subd. 3. [MATERNAL AND' CHILD SERVICE PROGRAMS.] The 
coilliillSswner shall fund maternal and' child health arid social 
service programs designeo. to improve llie health and funCtiOnillgOf 
children born to mothers usknfh alcohOIand controlled substances; 
Comprehensive. programs ~ include immediate and ongoing 
intervention, treatmenr,and coordinatIOn of medical, educational; 
and soCial services through a child's BreschoOl yea

1Y 
Pro rams shall 

also mclude research and eVa:liiatJon, to ldent! 'metho s most 
effective inlmpro';'mg outComes among tliis high-rIsk populatWU:-

Subd. 4. [CHILD PROTECTION PROGRAMS.] The commissioner 
shall fUM innovative child protection 1'rograms for children and . 
faiiiTIies at risk due to substance abuse. l' unding of a program under 
this subdivision. must result III (1) earlier intervention; (2) the 
provision of inchomesupervlsiOn; and (3) case management of all 
services required. Pro~ams must also include research and evalu
'ation to identify metho s mosteliective in child protection services 
for this high-risk population. 

Subd. 5. [STATEWIDE DETOXIFICATION TRANSPORTATION 
PROGRAM.] The commissioner shall provide grants to counties, 
Indian reservations, other nonprontagencies, or local detoxification 
programs for provision of transportation of' intoxicated individuals 

. to detoxification programs. ' 

Sec. 45. Minnesota Statutes 1989 Supplement, section 254B.03, 
subdivision 4, is amended to read: ' 
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Subd. 4. [DIVISION OF COSTS.] Except for services provided by 
a county under section 254B.09, subdivision 1, or services provided 
under section 256B.69 or 256D.03, subdivision 4, paragraph (b), the 
county shall, out of lo.cal money, p",y the state ror 15 percent of the 
cost of chemical dependency services, including those services pro
vided to persons eligible for medica\:asslstance under chapter 256B 
and general assistance medical care under chapter256D. Comities 
may use the indigent hospitalization levy lor treatment and hospital 
payments made under this section. Fifteen percent of any state 
collections from private or third-party pay, less 15 percent of the cost 
of payment and collections, must .be distributed to the county that 

. paid for a portion of the treatment under this section. If all funds 
allocated according to section.254B.02 are exhausted by a county 
and the county has met or exceeded the base level of expenditures 
under section 254B.02,. SUbdivision 3, the county shall pay the state 
for 15 percent of th", costs paid by the state under.this section. The 
commissioner may refuse to pay state funds for services to persons 
not eligible under section 254B.04, subdivision 1, if the county 
financially responsible for the persons ha~ exhausted its allocati.on. 

. . 
Sec. 46. Minnesota Statutes 1988,section 254B.06; is amended by 

adding a subdivision to read: 

Subd. la. [VENDOR COLLECTIONS.] The. commissioner may 
amenaMinnesota Rules, parts 9530.7000 to 9530.7025, to require a 
vendor of chemical dependency transitional and· extended care 
rehabilitation services to collect the cost of care received under a 
program from· an eligible person -who has been determined to he 
partially responSIble for treatment costs, and to remiUhe collections 
to the commissioner. The commissioner shall ~ to a vendor for the 
corrections an amount eqlial to bve percent or the collections 
remitted to tile commissioner ~ the vendor. The amendment may 
be adoptea under the emergeIicy rwemakingprovisions of'sections 
14.29 to 14.36. -----

Sec. 47. Minnesota Statutes 1988, section 254B.08, is amended to 
. read: . . 

254B.08 [FEDERAL WAlVERS.] , 

. The commissioner shall apply for any federal ";aivers necessary to 
secure, to the extent allowed by law, federal financial participation 
for the provision of services to persons who need chemical depen
dency services. The commissioner may seek amendments to the 
waivers or apply for additional waivers to contain' costs. The com
missioner shall ensure that payment for the· cost of providing 
chemical dependency services under .the federal waiver plan does not 
exceed the cost of chemical dependency services that would have 
been provided without the waivered services. 

WetwithstimEliRg seetioBs 2MEJH. and 2568.92, saIleJi.visien 8, 
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elaHse tl8}, aH<I mlesaElsjlteEl ~ seetisn 2€illHl8, saMi'lisisn fr, 
jle>'SsRs eligible.1H><ieF seetisns 2I\GIUl88,.2€iGB.GaG, aH<I2€iGB..GG fep 
meElieal .... sistaRee benefits' shall Bet, be eligible r.... seFYiees FeiBr 
ba>'SeEl tIlFsagh tile esftssiiElateEl ehemieal . ElejleftGeftey 'fmHi, e..eept 
fep tmRsitisnal Fehallilitatisft, extenEleEl eare jlFSgFams, aH<I ealtar 

, ally "lieeilie jlFsgr ..... s as ElefineEl Il3' Minnesata R..Ies, 'fIIH*' 
, 9€i8G.GGGa, sabjlaFt l3, HHtil tile feEleral Seeial Seearity Aet, seetisR 
UGS (191€i1!), jlrsgFaBiwai'le>'S are seeareEl. YBti± tile neeesBary 

, !'eEleml ]ltsgFaffi Wffl'JeFS are ~ee..reEl;jlersefts eligiblefep meElieal 
assistaRee benefitslH><ieF seetisRS 2€iGB.G€i€i, 2€iGB.G5G, aH<I2€iGB.GG 
shallbe,eligible fe.i ehemieal ElejleftEleney treatment serviees IH><ieF 
BeetisRs 2€iGB.G2, saMi'lisisR8, aH<I 2€iGIl:(1G2€i. ' 

Sec.. 48. Minnesota. Statutes .. 1989 Supplement, seetion 256.74, 
subdivision 1, is amended to read: ' 

, . -. .-'. 

Subdivision 1. [AMOUNT.] Th~ amount of assistance which shall 
be granted to or on behalf of any dependent child and moth,er or 
other nE!e<ly eligible relative caring for thecfependent child shaRbe 
determined by the county agency in accordance with rulespromul
gated by the commissioner and'shall be sufficient, when added'to all 
other inco,me andsupp<;ni available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 
The amount shall be based onIhe method of budgeting reqllired in 
Public Law Numb!'r 97,35,.sectio,n 2315, United Sta,tes Code,;title 
42, sectioh602, as, amended and federal regulations at Code of 
Federal Regulations, title 45, seetion,233. Nonrecurring lump sum 
income received by an assistance unit mUst be budgeted in the 
normal retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lunip sum income and all 
othe~ income, after' application of the applicable disregards, by.the 
standard of need for the assistance unit. An amount remaining after 
this calculation is income, in the first month of eligibility. If the total 
monthly income including the lump sum income is larger thaI! the 
standar4 of need for a single month the first month of ineligibility is 
the, payment month that corresponds with the budget month in 
which the lump sum income waS received. In making its determi

'nation the county agency shall ,disregard the following from family 
income: . ' 

(1) all of the earned income' of each dependent child receiving aid 
. to families with dependent children who is, a full,time student ,or 
part-time student, and not a full-time employee, attending a school, 
college, or university, or a course of vocational or technical training 
desigued to fit students for gainful employment as well as all the 
earned inCOine. derived from the job training and, partnership act 
(JTPA) for a dependent .childfor six calendar months per year, 
together with unearned, income ,derived from the job training and 
partnership act; , 

" 
(2) all ed~cationalg,.ants andJoans; 



12176 JOURNAL OF THE HOUSE [31st Day 

(3) the first $90 of each individual's earned income. For self
employed persons; the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commissioner; 

(4) thirty dollars plus one-third of each individual's earned income 
for individuals found otherwise eligible to receive aid or who have 
received aid in one of the four months before the month of applica
tion. With respect to any month, the county welfare agency shall not 
disregard under this clause any earned income of any.person who 
has: (a) reduced earned income without good cause within 30 days 
preceding any month in which an assistance payment is made; (b) 
refused without good cause to accept an offer of suitable employ
ment; (c) left employment or reduced earni!lgs without good cause 
and applied for assistance so as to be able later to return to 
employment with the advantage of the income disregard; or (d) 
failed without good cause to make a timely report of earned income 
in accordance with rules promulgated by the commissioner of 
human services. Persons who are already employed and who apply 
for assistance shall have their. needs computed with full account 
taken of their earned and other income. If earned and other income ' 
of the family is less than need, as determined on the basis of public 
assistance standards, the county agency shall detertnine the amount 
of the grant by applying the disregard of income provisions. The 
county agency shall not disregard earned income for persons in a 
family if the total monthly earned and other income exceeds their 
needs, unless for anyone of the four preceding months their needs 
were met in whole or in part by a grant payment. The disregard of 
$30 and one-third of earned income in this clause shall be applied to 
the' individual's income for a period not to exceed four consecutive 
months. Any month in which the individual loses this disregard 
because of the provisions of subclauses (a) to (d) shall be considered 
as one of the four months. An additional $30 work incentive must be 
available for an eight-month period beginning in the month follow
ing the last month of the combined $30 and one'third work incen
tive. This period must be in effect whether or not the person has 
earned income or is eligible for AFDC. To again qualify for the 
earned income disregards under this clause, the individual must not 
be a recipient of aid for a period of 12 consecutive months. When an 
assistance unit becomes ineligible for aid due to the fact that these 
disregards are no longer applied to income, the assistance unit shall 
be eligible for medical assistance benefits for a 12-month period 
beginning with the first month of AFDC ineligibility; 

(5) an amount equal to the actual expenditures for the care of each 
dependent child or incapacitated individualliviug in the same home 
and receiving aid, not to exceed: (a) $175 for each individual age two 
and older, and $200 for each individual under the age of two, when 
the family member whose needs are included in the eligibility 
determination is e,?"ployed for 30 or \nore hours perweek; or (b) $174 
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for each individual age two or older, and $199 for each individual 
under the age of twa, when the family member whose needs are 
included in the eligibility determination is not employed throughout 
the month or when employment is less than 30 hours per week. The 
dependent care disregard must be applied after all other disregards 
under this ~ubdivision have been applied; . 

j 

(6) the first $50 per assistance unit of the monthly support 
obligation collected by the support and recovery (IV-D) unit. The 
first $50 of periodic support payments collected by the public 
authority responsible for child support enforcement from a person 
with a legal obligation to pay support for a member of the assistance 
unit must be paid to the assistance unit within 15 days after the end 
of the month in which the collection of the periodic support pay
ments occurred and must be disregarded when determining the 
amount of assistance; 

(7) that portion of an insurance settlement earmarked and used to 
pay medical expenses, funeral and burial costs, or to repair or 
replace insured property; and 

(8) all earned income tax credit payments received by the family 
as a refund of federal income taxes or made as advance payments by 
an employer. 

A review of a pan:ment decision under clause. (6) must be requested 
within 30 nays hater receiving the notice of cOTIectlOnof assigned 
SilpPOrt, of wit in 90 day? afterreceIvIDg the notice. if ~oodl cause 
can be shown for not rna ing the request wTIliin the:30- ay. imlt. 

Sec. 49. (256.9791] [MEDICAL SUPPORT BONUS INCEN
TIVES:]· 

Subdivision 1. [BONUS INCENTIVE.] (a) A bonus incentive 
. program is created to increase the identificatIOn andeiiforcement h 

county agenCIes of Oependent health insurance coverage for persons 
who are receIving medical assistance under section 256B.055 and 
for whom the county agency is providmg child support enforcement 
services. 

(b) The bonus shall be awarded to ~ county child sD¥.port a~ency 
for eaChperson for whom coverAAe is identified and e orced £)': the 
child sUN,port enforcement program when the obligor is under ~ 
court or er to provide dependent health insurance coverage. . 

Subd. 2. [DEFINITIONS.] For the purpose of this sectiOn, the 
folloWIDg definitions ~ . .. . 

(a) "Case" means ~ family unit that is receiving medical assis-
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tance under section 256B.055 and for whom the county agency is 
provid-.:ngcnild support enforcement services,,, 

(b) "Commissioner" means the commissioner of the department of 
human services. 

(c) "County agency" means the county child support enforcement 
agency. 

(d) "Coverage" means initial dependent health insurance'benefits 
for" case or indivwuar member .of " case.' , 

(e) "Enforceable order" means" child sUIiJport court ordercontain~ 
!!!g the statutOry Taii@agein section 51 .171 or other language 
ordering an obligor to provide dependent health insurance coverage. 

(f) "Enforce" or "enforcement" means obtaining proof of current or 
,future dependent health insurance coverage through an overt act ~ 
the county agency. 

flQ "Identify" or "identification" means obtaining proof of depen
dent health Insurance coverage througnan overt act by the county 
agency. 

Subd. 3. [ELIGIBILITY; REPORTING REQUIREMENTS.] (a) In 
.order fora county to be eligible.to claim "bonus incentive paymeiit, 
the county agene1 must report to the e?mmissioner no later than 
August 1 oreaeh fIscal year the number of cases as of June 30 ofthe 
preceding fiscal year in' willCh: (1) the court has establiSlieil an 
obligation for coverage !>y: the obligor and (2) the number of cases in 
which covera~e was in effect as of June 30.-:Tlie ratio resulting when 
the number 0' cases repoiied in clause (2TfSdlViOed !>y:the number 
OtCases reported under (1) shall be useato determine the amount of 
The bonus incentive accOraJ:iii{to sUOdlvlSion 4. 

(b) A county that fails to submit the reruired information !>y: 
August !. of ea~fiscal yetr will be, ine Igible for any bOnus 
paYlllents under this section or that nscal year. ' 

Subd. 4. [RATE OF BONUS INCENTIVE.] The rate of the bonus 
incentiveshall be determined according to paragi-apns (a) to (c). 

(a) When a county agency has identified or enforced coverage in 
.'!P to and inClUding 50 percent 'of its ca~$, £he county shall receIve 
$15 for each person for whom coverage IS IOeiitified or enforcea. 

(b) When" countY'agency has identified or enforced coverage in 
more than 50 ercent but less than 80 percent of its cases, the ~ouJ'ty 
shall receive 20 -2!: each person for whom coverage is identi Ie or 
enfOrced.,,·,., 
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(c) When ~ county agency has identified or enforced covera e in 80 
percent or more of its cases, the county shall receive 25 for each 
person for whom coverage is identified or enforced. 

Subd. ~ [CLAIMS FOR BONUS INCENTIVE.] (al Beginning 
July 1-,1990, county agencies shall file ~ claim for ~ medical support 
bonus payment .by reporting to the commissioner the following 
information for. each case where dependent health insurance ~ 
identified or enforced as a result of an overt act ofthe county agency: 

(1) child support enforcement system case number or county 
specific case number; 

(2) names and dates of birth for each person covered; and 

(3) effective date of coverage. 

(b) The reportshali' be made upon enrollment in coverage but no 
later than September 30 for coverage identified or established 
during the preceding fiscal year. 

(c) The county agency making the initial contact resulting in the 
establishment of coverage shall be the county agency to claim the 
bonus incentive even 'if the case is transferred to another county 
agency prior to the actual esfiilillshment of coverage. 

(d) Disputed claims shall be submitted to the commissioner whose 
decision shall be final. 

Subd. 6. [DISTRIBUTION.] (aj Bonus incentives shall lJe issued to 
the county agency quarterly, within 45 days after the last day of 
each quarter for which a bonus incentive is being claimed, and shall 
be paid '!I' to the limit ofthe appropriation in the order in which 
claims are received.' , 

(b) Total bonus incentives shall be computed !Jy multiplying the 
number of persons included in claims submitted. in accordance with 
this section !Jy the applicaWe bonus payment as determined in 
subdivision 4. A .county agency must maintain ~ record -of bonus 
incentives claimed -and received for each quarter. 

(c) The county agency will be required to paY'back any bonus 
erroneously. issued. ' 

Sec. 50. [256.984] [ADMINISTRATIVE FRAUD DISQUALIFICA-
TION HEARINGS.]. "". 

Subdivision 1. [HEARING AUTHORITY] A local agency may 
also initiate an administrative fraud disqualification hearing for 
individuals accused of wrongfully. obtaining assistance or inten-
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tional program violations in the AFDC or food stamp programs. The 
hearmg ~ subject to the requirements Of section 256.045. 

Subd. 2. [COMBINED HEARING.] The referee may combine ~ 
fair hearing and administrative fraud disqualification hearing into 
~ single hearing !f the factual issues arise out of the same, Or 

related, circumstances and the IndividuaT"reCeiyes prior notice that 
the hearings will be combined. If the administrative fraud disqual
ification hearing and fair hearing are combined, the time frames. for 
admimstrative fraud disqualification hearings ~ 

Sec. 51. [256.985] [DISQUALIFICATION PROVISIONS.] 

Subdivision 1. [DISQUALIFICATION FROM PROGRAM.] (a) 
Any person found l>.l' clear and convincing evidence, l>.l' ~ federal or 
state court or in an administrative hearing, to have wrongfully 
Obtillned assistance in the AFDC' or food stamp programs shall be 
disquahhed from that assistance program and the needs of that 
individual shall not be taken into consideration in determIning the 
Il)jant or assistance level. The period of disqualification shaIl ~ as 
ollows: 

(1) for ~ first offense, six months; 

(2) for ~ second offense, 12 months; and 

(3) for ~ third or subsequent offense, permanent disqualification. 

The disqualification period shall begin within 45 days of the date 
on WIlich the fraud determination is made, unless the individual is 
nof~cUrrent partIcipant in the program:lf the indIVidual ~ not !i: 
current participant iri the program, the disqualification period shall 
begin when the individual has applied and been determined eligible 
for benefits. 

(b) Any period for which sanctions are imposed ~ effective, 
without possibility OJ' administrative stay, until the findin'g upon 
which the sanctions were imposed is reverse,d hY-!!: court of compe
tent jurisdiction. The period for which sanctions are imposed is not 
subject to review. The sanctions provIaed under this subdivision are 
in.addition to, and not in substitution for, any other sanctions that 
may be provided for by law for the offense involved. 

(c) The commissioner may adopt rules as necessary to conduct 
administrative fraud disqualification hearings in accordance with 
section 256.984 and this section. 

Subd. 2. [INELIGIBILITY FOR GENERAL ASSISTANCE.] No 
person' dISqualified from any federally aided assistance program 
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shall be eligible for general assistance during the period covered ~ 
the disqualification sanction. . '. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 256B.092, 
subdivision 7,is amended to read: 

Subd. 7. [SCREENING TEAMS ESTABLISHED.) (a) Each county 
agency shall establish a screening team which,. under the direction 
of the county case manager, shall make an evaluation of need for 
home and community-based services of persons who are entitled to 
the level of care provided by an intermediate care facility for persons 
with mental retardation or related conditions or for whom there is a 
reasonable indication that they might require the level of care 
provided by an intermediate care facility. The screening team shall 
make an evaluation of need within 15 working days of the date that 
the assessment is completed or within 60 working days of a request 
for service by a person with mental retardation or related conditions, 
whichever is the earlier, and within five working days of an emer
gency admission of an individual to an intermediate care facility.for 
persons with mental retardation or related conditions. The screen
ing team shall consist of the case manager, the client, a parent or 
guardian, and a qualified mental retardation professional, as de
fined in the Code of Federal Regulations, title 42, section 483.430, as 
amended through June 3, 1988. The case manager may also act as 
the qualified mental retardation professional if the case. manager 
meets the federal definition. County social service agencies may 
contract with a public or private agency or individual who is not a 
service provider for the person for the public guardianship represen
tation required by the screening or individual service and habilita
tion planning process. The contract shall be limited to public 
guardianship representation for the screening and individual ser
vice and habilitation planning activities. The' contract shall require 
compliance with the commissioner's instructions and may be. for 
paid or voluntary services. For individuals determined to have 
overriding health care needs, a registered nurse must be designated 
as either the case manager or the qualified mental retardation 
professional. The case manager shall consult with the client's 
physician, other health professionals or other persons as necessary 
to make this evaluation. The case manager, with the concurrence of 
the client or the client's legal representative, may invite other 
persons to attend meetings of the screening team. No member of the 
screening team shall have any direct or indirect service provider 
interest in the case. ' 

(b) In addition to the requirements of paragraph (a), the following 
conditions apply to the discharge of persons with mental retardation 
or a related condition from a regional treatment center: 

0) For a person under public guardianship, at least two weeks 
prior to each screening team meeting the case manager must notify 
in writing parents, near relatives, and the ombudsman established 
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under section 245.92 or a designee, and invite them to attend. The 
notice to parents and near relatives must include: (i) notice of the 
provisions of section 252A.03, subdivision 4, regarding assistance to 
persons interested in assuming private guardianship; (ii) notice of 
the rights of parents and near relatives to object to a proposed 
discharge by requesting a review as provided in clause (7); and (iii) 
information about advocacy services available to assist parents and 
near relatives of persons with mental retardation or related condi
tions. In the case- of an, emergency screening meeting, the notice 
must be provided as far in advance as practicable. 

(2) Prior to the discharge, a screening must be conducted under 
subdivision 8 and a plan developed under subdivision la. For a 
person under public guardianship, the county shall encourage 
parents and near relatives to participate in the screening team 
meeting. The screening team shall consider the opinions of parents 
and near relatives in making its recommendations. The screening 
team shall determine that the services outlined in the plan are 
available in the community before recommending a discharge. The 
case manager shall provide a copy of the plan to the person, legal 
representative, parents, near relatives, the ombudsmim established 
under section 245.92, and the protection and advocacy system 
established under United States Code, title 42, section 6042, at least 
30 days prior to the date the proposed discharge is to occur. The 
information provided to parents and near relatives must include 
notice of the rights of parents and near relatives to object to a 
proposed discharge by requesting a review as provided in clause (7). 
If a discharge occurs,.the case manager· and a staff person from the 
regional treatment center from which the person was discharged 
must conduct a monitoring visit as required in Minnesota Rules, 
part 9525.0115, within 90 days of discharge. and provide an evalua
tion within 15 days of the visit to the person, legal representative, 
parents, near -relatives, ombudsman, and the protection and advo
cacy system established under United States Code, title 42, section 
6042. 

(3) In order for a discharge or transfer from a regional treatment 
center to be approved, the concurrence of a majority of the screening 
team members is required. The screening team shall determine'that 
the services outlined in the discharge plan are available and 
accessible in the community before the person is discharged. The 
recommendation of the screening team cannot be changed except by 
subsequent action of the team and is binding on the county and on 
the commissioner. If the commissioner or the county determines that 
the decision of the screening team is not in the best interests of the 
person, the commissioner or the coun,ty'may seek judicial review 'Of 
the screening team recommendation. A person or legal representa
tive may appeal under section 256.045, subdivision 3 or 4a. 

(4) For persons who have overriding health care needs or behaviors 
that cause injury to self or others, or cause damage to property that 
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is an immediate threat to the physical safety of the person or others, 
the following additional conditions must be met: 

(i) For a person with overriding health care needs, either a 
registered nurse or a licensed physician shall review the proposed 
community services to assure that the medical needs of the person 
have been planned for adequately, For purposes of this paragraph, 
"overriding health care needs" means a medical condition that 
requires daily clinical monitoring by a licensed registered nurse, 

(ii) For a person with behaviors that cause injury to self or others, 
or cause damage to property that is an immediate threat to the 
physical safety of the person or others, a qualified mental retarda
tion professional, as defined in paragraph (a), shall review the 
proposed community services to assure that the behavioral needs of 
the person have been planned for adequately, The qualified mental 
retardation professional must have at least one year of experience in 

"the areas of assessment, planning, implementation, and monitoring 
of individual habilitation plans that have used behavior interven-
tion techniques. . 

(5) No personwithmental retardation or a .related condition may 
be discharged from a regional treatment center before an appropri
ate community placement is available to receive the person. 

(6) Effective July 1, 1996, a resident of a regional treatment center 
may not be discharged to a community' intermediate care facility 
w.ith a licensed capacity of more than 15 beds. Effective July 1, 19W 
1998, .a resident of a regional treatment center may not be dis
charged to a. community intermec\iate care facility' with a licensed 
capacity of more than ten beds. " 

(7) If the person, legal representative, parent, or near relative of 
the person proposed to" be discharged from a regional treatment 
center objects to the proposed discharge, the individual who objects 
to the discharge may request a review under "section 256.045, 
subdivision 4a, and may request reimbursement as allowed under 
section 256.045. The person must not be transferred from'" regional 
treatment center while a review or appeal is pending. Within 30 
days of the request for a review, the local agency shall conduct a 
conciliation conference and inform the individual who requested the 
review in writing of the action the local agency plans to take. The 
conciliation conference must be conducted in a manner consistent 

. with section 256.045, subdivision 4a. A person, legal representative, 
parent, or near relative of the person proposed to be discharged who 
is not satisfied with the results of the conciliation conference may 
submit to the commissioner a written request for a hearing before a 
state human services referee under section 256.045, subdivision 4a. 
The person, legal representative, parent, or near relative of the 
person proposed to be discharged may appeal the order to the district 
court of the county responsible for furnishing assistance by serving 
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a written copy of a notice of appeal on the commissioner and any 
adverse party of record within 30 days after the day the commis
sioner issued the order and by filing the original notice and proof of 
service with the court administrator of the district court. Judicial 
review must proceed under section 256.045, subdivisions 7 to 10. For 
a person under public guardianship, the ombudsman established 
under section 245.92 may object to a proposed discharge by request
ing a review or hearing or by appealing to district court as provided 
in this clause. The person must not be transferred from a regional 
treatment center while a conciliation conference or appeal of the 
discharge is pending. 

Sec. 53. Minnesota Statutes 1988, section 256E.06, subdivision 2, 
is amended to read: 

Subd. 2. [FORMULA LIMITATION.] The amounts computed 
pursuant to subdivision 1 shall be subject to the following limita
tions: . 

(a) No county shall be allocated more than 130 percent of the 
amount received prior to any penalt~ imposed under subdivision 7 in 
the immediately preceding year. I the amount. allocated to any 
county pursuant to subdivision 1 is greater than this amount, the 
excess shall be reallocated to all counties in direct proportion to 
their initial allocations. . 

(b) Each county shall be guaranteed a percentage increase over 
the previous year's allocation equal to 0.2 percent for each percent
age i.ncrease in the statewide allocation, up to a maximum guaran
teed increase of one percent when the statewide allocation increases 
by five percent or more. If the amount allocated to any county 
pursuant to subdivision 1 is less than this amount, the shortage 
shall be recovered from all counties in direct proportion to their 
initial allocations. 

(c) If the amount to be allocated statewide in any year is less than 
the amount allocated in the previous year, then the provisions of 
clause (b) shall not apply, and each county's allocation shall be equal 
to its previous year's allocation reduced by the same percentage that 
the statewide allocation was reduced. 

Sec. 54. Minnesota Statutes 1988, section 256E.06, subdivision 7, 
is amended to read: 

Subd. 7. [FAILURE TO LEVY] A county which levies less than 
the levy required. in subdivision 5, shall receive a reduction in the 
aid calculated pursuant to subdivisions 1 and 2. The commissioner 
shall calculate the reduced aid as follows: . 
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(a) Divide the amount levied by the amount required to be levied 
in subdivision 5; and 

(b) Multiply the ratio derived in clause (a) times the aid calculated 
under sel"lh"s'aB subdivisions 1 and 2. 

The amount of the reduction in aid shall be returned to the, 
general fund. The reauctJon ill aiaIDlpOse<r:iIDder this subdiVisWn 
shall be et'feclive for one year, and aid in the following yaar shall be 
calculated under suiXITVisions 1 anTI as though the re uctlOlllia<I 
not occurr.;;r.-- -- - -

Sec. 55. [PURPOSE OF JOB IMPACT STATEMENT AND 
PREFEASIBILITY STUDY,] 

A public financing role in economic development !!: justified for 
two reasons: to create or retam jobs, and to increase the tax base. 
Therefore !! ~ important to support development tnat proVIcreS 
emtoyment growth and go~ jages and benefits, and to encourage 
an support labor market sta I Ity and long-term business presence 
in communities. It is also important to communities and their 
residents to protect: exiSBng jobs and assure that actions taken!>,y 
employers and government units do not lead to the temfc0rary or 
llermanent'dlSplacementof exJstifigjobs through plant cosmgs or 

islocation. The purpose of the jobs impact statement is to require 
government units that pIta t0r.rovide financial assistance for new 
commercial or industna eve opment, or plan to undertaKe the 
development themselves, to examine the potential effects of the 
development and to discuss them ~ublicly. It; is also important to 
monitor development to ensure pub ic accountabilTIY!i,y measurm 
how accurate the information from the ~ impact statement prove 
toOe. " , 

Sec. 56. [268.452] lDEFINITIONS.] 

Subdivision !: [APPLICABILITY.] For the purposes of sections 
268.452 to 268.455, the following terms have the meanings given 
them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner ofTobs and training. -

Subd. 3. [DEVELOPMENT.] "Development" means ~ multiunit 
rental property, or commercial or industrial project that in some 
way benefits from a governmental action or ~ project developed fu: ~ 
government unit, which will result or could potentiallr; result in the 
displacement of jobs or whicIitlie parties involved c aim to retain 
jobs or increase the num"berOf}OOs. " ' • " , 

Subd. 4. [DISPLACEMENT.] "Displacement" means the loss of 
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employment by an individual resulting from agovernmental action. 
An individual is not displaced if the employment loss at the site ~ 
the 'result of the relocation or consolidation of part or arr Ofthe 
empIOYei"s operations, and prior to the closing the governmenT unIT 
documents that: (1) the employer offers to transfer the individual to 
a different site of employment within !'! reasonab'fe commuting 
aistance, or (2) the employer's operations are relocated to!'! site 
withi~ a reasonable commuting distan~e. 

Subd. 5. [GOVERNMENTAL ACTION.] "Governmental action" 
means an effort made ~!'! government unit to undertake,' encour
age, or promote OeVeJ.opment; or significantly restructure the ad
ministration or delivery of ~overnment services which could 
Botentially result in!,! loss ono s. These efforts include, but are not 
imited to, cteVeTopments nnanced or administered directly ~!'! 
~overnment unit; a reduction in property taxes to encourage the 

evelopment; and financial assIstance througIToans, lo'an 17,ar'iii): 
ties, interest subsidies, tax increment financing, tax-exempt lnanc
i!!& grants, or other financing tools utilized ~ a government unit to 
encourage (ievelopment. 

Subd. 6. lGOVERNMENT UNIT.] "Government unit" means arty 
state agency defined in section 16A.Oll, subdivision 2, the greater 
1ilffiiiesota corporation, metropolitan agency defIned in sectIOn 
473.121, subdivision 5a, Umverslty of Minnesota, statutory. or home 
rule charter,cit1,county, tmyna watershed district organized und,;r 
chapter 112, or ocal economic evelopment agency. Loc,,1 economic 
development agenCies include all entities .or agencies authQrlzed, 
organized, or created under, chapter 469; and all port authimties 
created ~ special law. ' -

Subd. 7. [JOB IMPACT STATEMENT; STATEMENT.] "Job impact 
statement" or "statement" means the detailed,i'!!>. impact statement 
reguired under section 268-:453. , 

Subd. 8. [RETAIN.] "Retain" means that without the governmen
tal action, the ,i'!!>.could not be continued. 

Sec. 57. [268.453] [JOB IMPACT STATEMENT.] 

Subdivision 1. [JOB IMPACT STATEMENT REQUIREMENT.] 
When i! is aetermined ~ the government unit that a governmental 
action or development wiITresult or could potentially result in the 
displacement of jobs or the parties involved in the deveIOpment or 
governmental action claim it will retain orincrease the number of 
jobs, the government unit tl1at ~ responsible for the governmental 
action must prepare a .i<>l> impact statement before initiating the 
governmental action.?l~ responsible government unit aoes not 
prepare ~ statement, !! person, commqnity -group, labor .organiza
tion, or other organization may appeal to the commissioner to 
require the responsible government unit to prepare !'! statement. 
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The commissioner must determine within ten worldng _days 'if ~ 
statement ~ required;and if ~ statement ~ reguired. the commis
sioner shall require the responsible government unit to prepare ~ 
statement. No job impact statement will be required if a government 
unit informs the commissioner that the governmental action under 
appeal i,; the result of a budgetIng deClslon and the government unit 
has determined that the governmental action will not result in '" 
significant restructuring of the administration or delivery of go v
emment services. Wh~n there ~ more than one government unit 
responsible for governmental actions affecting '" specific develop
ment, the units involved must agree which unit ~responsible for 
preparing the statement. This government unit may request infor
mation from all government units involved in the development. 

Subd. ~ [JOB IMPACT STATEMENT CONTENTS.] (a) ~ g., 
impact statement required under subdivision .! must include the 
following information: 

(1) number and ~ of permanent jobs that will be displaced, 
. retained, or created as -'" result of the development; 

(2) wage rates and' benefits.of the permanent jobs that will be 
displaced, retljined, or created;.and 

(3) the total financiljl assistance provided !!.y governmentunits to 
the development. 

(b) In addition to the information required under paragraph (a), 
the fOllowing inrormation must be included, in the g. impact 
statement when there has been or potentially could be '" displace
ment of jobs as '" result .of ",governmental action or development: 

(1) description of the demographic characteristics of the work 
force that could be displaced; 

(2) description of skill levels and educational needs of the jobs that 
could be displaced;' 

, , . 

(3) discussion of the likelihood of workers that may be displaced 
!!.y the development of finding new jobs with comparable ~ and 
benefits; , 

(4) past experience of parties involved in the development of 
meeting employment .projections fQr .other developments; and 

(5) identification, if any, of alternatives to mitigate' the g. 
displacement due to the governmental action or development. 

(c) In preparing the information required under this subdivision, 
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the commissioner must assist the government unit if so requested by 
the unit. 

Subd. 3. [PUBLIC COMMENT.] The government unit must dis
tribute tile ~ impact statement to labor unions or other employee 
representatives that might be affected ~ the governmental action, 
community-based organizations that have expressed an interest in 
the development, and other persOrlSororganizations that request a 
copy of the ~ impact statement. In addition, the ~ im~act 
statement must be posted at the employment site Where wor ers 
may be displaced as ~ result of the governmentarac~ 

After the completion and distribution of the ~ impact statement, 
~ public hearing must be held but only when the governmental 
action mayor will result in the displacemeIitOf jobs. The appropri
ate governing board or senior official of the government unit must 
hold the public hearing on the completed statement prior to the 
government unit's approval of any development that receives or 
benefits from a governmental action. Notice of the public hearing 
must be provided in a newspaper of general circulation not less than 
ten days nor more than 30 days before the date of the hearing. 

Subd. 4. [STATEMENT SUBMITTED TO COMMISSIONER; AN
NUAL REPORT.] After the public meeting required under subdivi
sion i1 and after any changes have been made as ~ result of 
testimony at the public hearing; the government unit must submit 
the statement to the commissioner. The commissioner must prepare 
and submit a report to the governor and legislature by February.!. 
of each year that comJilles and summarizes the results of' the 
individual statements and the monitoring reEorts required in sec
tion 268.455 submitted to the commissioner In the previous year. 
The annual H,port must also contain the commissioner's assessment 
of the overa . process of preparing the statements and any recom
mendations the commiSsioner may have in improving the process. 

Sec. 58. [268.454] [DISPLACED WORKER BENEFITS.1 

!!' the statement finds that workers will be displaced or if the 
actual development or governmental action results in the displace
ment of existing workers, the government unit responsible for the 
governmental action must initiate and coordinate efforts with 
employers, developers, service provii1erS, and other appropriate 
parties to attempt to secure necessary benefits for the displaced 
workers. The government unit must assess which of the following 
benefits are required ~ the dispracea workers and must initiate and 
coordinate efforts to attempt to provide the required benefits. These 
benefits must include: 

(1) retraining and education expenses; 

(2) relocation expenses; 
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(3) health insurance expenses; 

(4) supplemental unemployment insurance payments; 

(5) child care expenses when the displaced worker ~ enrolled in 
education or retraining; and 

(6) emergency expenses for shelter, clothing, and food, 

The government unit must work with employment and training 
services providers, other government units, community or~aniza
tions, labor organizations, and other organizations in efforts to 
administer and deliver these benet'lES. The overnment unit m~y 
contribute to but is not hiiiillCiailt obligateafor the enefits listed In 
clauses (1) to (6) and other bene Its provided toruslocated workers 
under this SiibruvlSWn; but ~ obligated for the costs of the initiation 
and coordination respomilities reguiredm the government unit 
under this subdivision. The government unit may participate in 
prov;aing benefits. . 

Sec. 59. [268.455] [MONITORING.] 

Each government unit must sub~it an annual report ~ February 
! of each year. The pur~se of the report ~ to summarize all jQ£ 
impact statements com!1fitedO?ring the previous year which will 
proVIde publIc accounta i1ity 0 governmental action. AilexPlana
tion of any SIgnificant changes in actual employment ana wale 
information compared to the jobs impact statement ~repared ~ 
that development or governmental action in any 0' the three 
previous years musfbe Included in the report. 

Sec. 60. [268.981] [DEFINITIONS.] 

Subdivisiori L [TERMS,] For the purposes of sections 268.981 to 
268.989, the following terms have the meamngs given them. 

Subd. 2. [ACQUISITION.] "AcJluisition" means a trarisaction 
where" person assumes control 0 " business entit(either .fu: (1) 
acqUIring through the purchase or transfer ofthe stoc and assets of 
another bUSIness entity, or (2) merging with anotller fiUsliless 
entity. AcqUIsition inc! udes mergers, corporate takeovers, and le
veraged buyouts. 

Subd. ~ [AFFECTED EMPLOYEE.] "Affected employee" means" 
worker laid off ~ an employer because of" plant closing or mass 
rayo/!'. 

Subd. 4. [CITY.] "City" ~ " home rule charter or statutory 
city. 
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Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner of jobs and training. 

Subd. 6. [COMMUNITY RESPONSE COMMITTEE.] "Commu
nitYreSpOnse committee" or "committee" -is the community response 
committee established under section 268.982. 

Subd. L [CONTROL.] "Control" means: (1) the ownership, direct, 
inru:rect, or !>.y: acting through one or more other persons, the control 
of, or the ~ower to vote 25 percent or more of, any class of v?ting 
securities; ~ control in any man,ner over the election ora maJority 
of the directors; or (3) the power to exercise, directly or inairectJy, a 
controlling influence over management and policies. 

Subd. 8. [EMPLOYER.] "Employer" means the p:rson ~ho,as a 
result of!'c merger, leveraged buyout, corporate1a eover, or oUler 
ac~uisition, owns or operates an establishment within this state 
were the employment ~ ill 25 or more employees, excluding 
part-time employees, or (2) 25 or more employees who il). the 
aggregate work at least 1,000 hours ~ week exclusive of hoursot 
overtime. Eii1j)joyer does not mcruae ~ unit of government or an 
or anization that is exempt from taxation under section 501 or the 
nternal Revenue Code on986, as amendeathrOugh December 31, 

1988. 

Subd. 9. [ESTABLISHMENT.] "Establishment" means !'c single 
site of employment or. one 'or more facilities or operating units 
within!'c single site oTemp!'oyment owned by an employer. 

Subd. 10. [MASS LAYOFF.] "Mass layoff" means a reduction in 
the work force at an establisnment, within three years of an 
acquisition !>.y: an employer, that: 

ill ~ not the result of !'c plant closing; and 

(2) results in an employment loss at the single site of employment 
or an establishment during any 30-day period for at least: 

(;) 25 percent ofthe employees, excluding any part-time employ
ees, and at least 25 employees, excluding any part-time employees;' 
~' , , 

(ii) 50 employees, excluding any part-time employees. 

Subd. R [PART-TIME EMPLOYEE.] "Part-time employee" 
means an employee who ~ employed for an average of fewer than 20 
hours ~ week in the three months preceding the date of plant 
rlosing or mass layoff or an employee who has been employed for 
ewer than six of the 12 months preceding the date of the plant 

ClOsllg or mass layOff. 
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Subd. 12. [PERSON.] "Person" means !!. natural person, organi
zation, sOTe proprietorship, pUblic or private corporation, partner
ship, or other business entity. 

Subd. 13. [PLANT CLOSING.] "Plant c10sinf means the shut
. down or termination of operations of an establis ment,Wlthin three 
yea"! of an aCqUISItion ~ an employer, if the shutdown results 1i1ai1 
emp oyment lOss at the single site of employment during any 30-day 
periodfor 25 or more employees excludirig any part-time employees. 

Subd. 14. [PUBLIC ASSISTANCE.] "Public assistance" means 
finallcUi.raSsistance provided to !! person ~ the state, city, cOUIity, 
or town. FinanCIal assistance includes loans, ;:rants, interest subsi
dles, property ,acquisition writedowns, tax ere its, tax abatements, 
interest cost savings from .tax-exempt bonds and other securities 
issued on behalf of the emplo;):'er, wage subsidies proVldectunder this 
Chapter, ~ utility connectIOns paid·.t>x the public entity to the 
business entIty. . ' . . 

Sec. 61. [268.982] [COMMUNITY RESPONSE COMMITTEE.] 

~ communitli response committee rna.! be created in each com
munit~jn whic an employer has engage in a plant closing or mass 
layoff. tile committee must consist of at least 11 members and have 
reresentatives of the city or town in which the establishme~ 
locate, the appropriate count~, employees that were laid off due to 
the plant c1osin~ or mass la~o J, and recofinized leaders otcommu
nity ~ in ~ area in w ic the estab ishment is located. When 
the esta@lsnmentlSIocated withln the boundaries of a city, the 
mayor cl' that ,city shall appOfirtTIiemembers of the communItY 
response committee:-wnen the establishment iSlocatedimtside a 
city's boundaries, the comiidUee shall be a;;>pointed ~ the govern-: 
!EE: body of the cOinty in wh1Ch the establIshment ~ located. The 
committee maye ect!! chair and officers. Before funds. made 
available under section 268.983 may be spent or distributea;-a 
committee must be established and the commissioner must certiIy 
that the membership meets the requirements of this section. . 

The committee must: 

(1) undertake a needs analysis of the community and the workers 
laid off because of the plant closing or mass layoff; . 

(2) distribute. the funds made available under section 268.983 
based on the needs anarysisreguired under clause (1 ); 

(3) determine the necessary eligibility criteria required under 
section 268.983, subdivisions 4. and 5, tor the community service 
emergency grants and wage suosidies; ana 



12192 JOURNAL OF THE HOUSE [81st Day 

(4) work closely with the commissioner and employment and 
tr:lliiiyer:vICePrOVlcfeiS1n ensuring that services are made 
availab e to employees laid off because of ~ plant closing or mass 
layoff. 

Sec. 62. [268.983] [COMMUNITY SUPPORT RESOURCES.] 

Subdivision 1. [EMPLOYER FINANCIAL RESPONSIBILITIES.] 
An employer that engages in ~ plant dosing or mass layoff within 
three years after an acquisition must P"Y the a¥propriate local unit 
orgOvernment an amount eq'jai to ten percent 0 the total wages and 
salaries paid to affected emp oyees of the establfShment during the 
12 months "dior to the plant closing or mass la6:0lf. The payment 
required un er this sub ivislOn ~ paid to t e city when the 
establishment ~ located within the boundaries or ~ city and to the 
county when the establishment ~ located outside ~ city'S bound
aries. The ~ayment must be made within two weeks 0 the date of 
the plant c: oSing or masslayofl'. The money corrected under this 
Siilidivision may oiiTy be used for: 

(1) economic development planning grants under subdivision 3; 

(2) community service emergency grants under subdivision 4; 

(3) wage subsidies under subdivision 5; or 

(4) administrative cost reimbursement under subdivision 2. 

Subd. 2. [FISCAL AGENT.] The city or counjY which receives the 
requu:edrayment from an emPlOYer under sub iVlslolll must act as 
the fisca agent for the moneY

h 
and only. disburse the money fur 

eIlgible uses outlined under· t is section at the dITeCtion of the 
community response committee established under section 268.982. 
The city or county shail provide administrative support to the 
committee-:l,Jp to five percent of the money received under subdivi
sion ! ma~ used to reiffiburse the city or county for the 
administratIve support. 

Subd. 3. [ECONOMIC DEVELOPMENT PLANNING GRANTS.] 
Thecommunity response committee may award economic develop
ment planning grants to government units or other PWlic agencies, 
nonprofit or anizations, for-profit organizations, or at er persons to 
examine ~ sort-term and long-term alternatives for strengthen
~ the economy in the area surrounding the establishment that has 
ex erienced the lflant closing or mass layoff. The committee shall 
awar grants un er this subdivision to public agencies, organiza
tions, or persons that have the qualifications and experience for 
examining the alternatives. Tlle examination oraIternatives must 
address the lOllowing: 
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(1) an estimate of the economic effect of the plant closing or mass 
lar terms ofairect ana indirectTohs lOst and, if possible, the 
re u,ction In the area's income; 

(2) an estimate of the ability of other employers in the area to 
absorDTn their work force the lallI-off workers; 

(3) an identification of area businesses that have the potential for 
expansion and the financial ana other resources as well as the 
worker skills required of such an expansion; " 

(4) an identification of financial and other incentives that mighj 
be required to reopen the establishment under new ownership an 
management; 

(5) a statement of whether the closed establishment can be 
reopen-ed as an emplOyee-owned esta6Ilshffient; 

(6) identify the industries that might be candidates for expansion 
in the area and the incentives that mighl be required to encourage 
ilieir deveropment or location in the area; and 

(7) identify the skills required h the laid-off workers to increase . 
their chances of filldlng employment in the area or other regions of 
the state. ---

Subd. 4. [COMMUNITY SERVICE EMERGENCY GRANTS.] The' 
coiiiiiiilnITy response committee maytf.rovide emergency fnants to 
workers and their families directly a ected !il the plant c osing or 
mass lyolf. The emergency grants may be useITor the immediate 
food

J 
c othing, shelter, transportation, training, and relocation 

nee s of these workers. The committee may contract with ~ local 
unit 6rgovernment,other public agenc~, community action pro
~ or ~ nonprofit organization to prOVIde the emergency grants 
awarded under this subdivision. The committee or organization 
contracting with the committee shaIlcoordinate their efforts with 
existing areaproViifers of these emergency needs.-- --- --

Subd. 5. [WAGE SUBSIDIES.] The community res onse commit
tee may contract with ~ certifiedlOcal service provi er defined in 
section 268.673, siiDd1vision 4a, to provide wite subsidies to work
ers laid off because of ~llantclOslng or mass ar?'0ff. wagehsuOslily 
money, under this sub ivision must bellIshi uted in ~ same 
manner. that dwagtsubsidies are used under section 268.677. Wa!:J 
subsidIes un er t . s subdivision mus£Oe"""gifien to businesses an 
other empToYefs who have jobs aVaITahle. t at offer potential for 
long-term employment. Business and other empIoYers that receive 
wage subsidy payments under this subdlV1slon are subject to section 
268.681. 
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Sec. 63. [268.984] [SEVERANCE PAYMENT.] 

Subdivision 1. [SEVERANCE PAYMENT.] Each emploter owning 
or operating a mcility engaged in~ plant closin~ or massayoWshali 
make ~ severance payment to an' affected emp oyee if the a ected 
employee has been employed ~ the em~lo~er for three or more 
years. The payment may, at ~ o~ion o~ t e employer, be made' 
before or at the termination of the a ected employee. The severance 
payment must be equal to the ~ weekly W;te of the affected 
employee at the time of termination, multiplie ~ the number of 
fuli and ertiruyearS for which the employee has been employed ~ 
the emp oyer. For an aJ'fected employee whose woss weekly wage 
has been reduced wIThin one year of ~'plant c10smg as ~ result of ~ 
reduction in the average weekly number of hours worked ~ the 
employee the severance payment must be egual to· the affected 
employee1s iboSS weekly wage before the reduction in TIle average 
weekly num er of hours worked, multiplied ~ the number of full 
and partial yearSl'or which the employee has ~ employed !1i the 
employer. . . 

Subd. 2 .. [OTHER PAYMENTS.JVacation ~ accrued wages, and 
other types of payments made for ~ reason otJier than compensation 
for termination of employment are not severance payments under 
subdivision 1. 

Sec. 64. [268.985] [HEALTH CARE COVERAGE.] 

Each em~loyer who engages in ~ plant closing or mass layoff and 
who has ha an employer-paid health insurance plan in ~laft within 
the previous--uiree-fear period preceding the date 2... .L! plant 
closing or mass layok shall ~ to each aff'ecteTemployee ~ amount 
egual to 12 times t e most recent monthly premium Pbjd fu( the 
eal::loyer on behalfoothe emplQYee. The employer is not 0 igated to 
m e thIS payment !f the employer chooses to continue the health 
insurance plan for one year after the plant CI'osmg or mass layoff, 
with the employer paying at least the same portion of the premium 
that the employer paid beTore the emp!OYee was terminated. The 
emplo~er shall also continue to make the health insurance plan 
availa Ie to eachB:ifected employee as reQUIred in section 62A.17 or 
in federaiTaw. 

Sec. 65. [268.986] [PRlORITY OF CLAIMS.] 

To the extent not otherwise determined ~ federal law, a money 
claim on behalf of an affected employee against an emp!OYei' 
engage'dln a plant Closing has priority over all other claIms against 
an employer, except wage and salary craIiiis. 

Sec. 66. [268.987] [EMPLOYER APPEAL PROCESS.] 
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Subdivisionl,. [APPEALS PANEL.] The ~ovemor shall appoint ."! 
seven-member appeals panel consisting,oft ree memoersrepresent
!Eg business mterests; three members representing labor interests, 
and one member representing the general public 'who acts as chair. 
At least fout of the members must have eXf,erience or knowleageof 
busmess liilai1cillg or pUbliciiCcOunting: T e terms, compensation, 
expenses, vacancies, and removal of memoers are as provided in 
section 15,0575. The commissioner of jobs and training must provide 
administrative support to the paneT 

The emplolier may not cause a pia at closing or mass layoff until 
the appeals oard has renaefed a eClSlon 'on an ~ ~ the 
employer under sulidlvision g or- 3. The pa'bel must render ItS 
decision within 30 days of the ~ppea~ rei?uest ~ an employer. The 
3~-day Innlt may be extended !!: bot ~ employer and the panel 
agrees to the extension. 

The commissioner may contract with ."!Ilublic accounting firm or 
others to 'provIde technical assistance to ~ panel. Members of the 
panel, ''the commissioner, or any of the ~rsons the pyner-1UiS 
contrae,tea with mnst have 'access to all te eml'Ioyer's manClaI 
records and other relateOlliformation for the past lIve years to assist 
in rendering ."! decision on an appeal made ~, an employer under 
subdivision 2 or 3. 

Subd. 2: [APPEAL OF PAYMENT.] An eml?loyer may appeal to 
the appe8!s panel established under SUbdiVISIOn ! to reduce or 
eliminate the ~ab:en.t reqUIred under.section 268.98~, ,the sever
anceand healt neht payments reqmredunder SectIOns ,268.984 
and 268.985, and the repayments of public assistance required 
under section 268.988. The employer must appeal under this subdi
vision at least 30 days before the date of the PbanfCTOslng or mass 
layoff. The eniplOyer mhay are.if under this su ivision WTY ii'the 
Tyeraetermines t at t e, ant closing or mass Iayo is ITkeIY 
to ~ due to one or more oIfhe ollowing: 

(1) a natural disaster includin~ but not limited ,to, a flood, 
damage or destruction due to weat er~rlh(juakes, or Oroiig~ 

, (2) a decrease in sales of the employer resulting from economic or 
market factors that directly affect the deman for the products 
produced or provided at the estalillShment; or 

" (3) the plant closing or mass layoff was r:r;uired to prevent the 
acquired business entity from becoming inso vent. , . 

,,' The emsloyer must establish ~ a preponderance of the evidence 
that the p ant closing or mass Iayorfwas due to one oIfhe reasons 
outlined in clause (1), ~ or ~ and not because of the financial 
needs of tile 'emplOYer to p."!y for debt incurred oecause of an 
acquisition or because oT."! reorganization or duplication' oT the 
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operations of the employer. ~ cases where the 03erations of the 
establishment nave been termmatea or significant y affected by a 
fire, flood, or other unexpected natural disaster anirthe result is a 
planfCloS1ng or mass layoff, the.employer ~ not requITed to appeal 
30 days before ~ I1,'dnt closing ~ mass layoff. The employer may 
~ under thIs su ivision but IS not required to make payments 
to ~ community or affected employees until the appeals decision is 
rendered !?y: the appeals panel. 

Subd. 3. [APPEAL OF REPAYMENT OF PUBLIC ASSIS
TAl'l'CE.] The employer may aPllteal the amount of public assistance 
the employer must ~ back un er section 268.988. The panel must 
render its decision within 30 days of the apffi'als request of the 
employer .. The commissioner may contract wIt public accounting 
firms or others to provide technical assistance to the panel in 
aer.;-rmining the correct amount of the repayment. . 

Sec. 67. [268.988] [REPAYMENT OF PUBLIC ASSISTANCE.] 

An employer who causes -'" plant closing or mass layoff shall ~ 
back or reImburse an amount equal to the amount of public 
assistance which !! or the acqUIred business entIty has received in 
the tast five-year period from -'" lovernment unit. The amount Of 
jiiib ic assistance to be repaid. un er this section equals the sum or 
the following: 

(1) the reduction in the employer's capital expenditures at the 
establishment as a resulfOf the pu~lic assistance including, but not 
limited to, assistance in acquiring and, buildings, and equipment; 

(2) the reduction of the em~loyer's financing. costs at the estab
lishment including, but notimited to, savings in interest costs 
resulting from tax exempt financmg; 

(3) the reduction in the employer's taxes on the operations at the 
establishment; and 

(4) the reduction in the employer's operating costs at the estab
lishment as the resUlt mother aSSIstance besides tax reductions or 
abatementS.--- - -- - . . 

The amount of public assistance to be repaid that ~ calculated in 
clauses (1) to (4) must be adjusted to reflect any amounts that have 
been recaptured' or the employer has been required to repay under 
the provisions of another law or contractual agreement. The public 
assistance required to be repaId under this section must be made to 
the government unit authorizing .or enabling the employer to 
receive the public assistance, regarcl1ess of Whether the cost or 
reduction in revenues was borne !?y: another government unit. The 
employer may appeal the payment amount· to the appeaIspanel 
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established in section 268.987. The government unit that the public 
assistance ~ to be repaid to under this section may enter into an 
agreement with the recipient of public assistance for the repayment 
or reimbursement 2f the public assistance andtlie time of the 
repayment. 

Sec. 68. [268.989] [NOTIFICATION OF INTENTIONS.] 

An employer must -provide notice to the commissioner of jobs and 
training and the home rule or statutory city or county, in which an 
establishment which the employer has acquired is located, of what 
the employer's intentions are relating to that specific establiShment 
for the three-year period tOITowing the acquisition. The notice mUst 
state that the employer plans to cause !'. plant closing or mass liyoff 
at the estaOIlshment if, at the time of the acquisition, the emp oyer 
has determined that these actions wilrtake _place in the three-year 
period followin;l acquisition. The notice must be provided within two 
months of the ate of acqnisition. 

Sec. 69. Minnesota Statutes 1988, section 462.357, subdivision 7, 
is amended to read: 

Subd. 7. [PERMITTED SINGLE FAMILY USE.] A state licensed 
residential facility serving six or fewer persons 6f~ a licensed day 
care facility serving 12 or fewer persons" and!'. ~ family day car 
facility licensed under Minnesota Rules, parts 9502.0315 to 
9502.0445 to serve 14 or fewer chil<Ireil'shall be considered a 
permitted single family residential use of property for the purposes 
of zoning. 

Sec. 70. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2a. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
deposited with ~ financial institution in the fOrin of ~ savings 
account, checking account, NOW account, or demand deposit ac
count. 

Sec. 71. Minnesota Statutes 1988, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 2b. [FINANCIALJNSTITUTION.] "Financial institution" 
means a savings association, bank, trust company, credit union, or 
llidiiStrial loan and thrift company, bank and trust company, 
building and loan association, and includes !'. branch or detached 
facility of a financial institution. 

Sec. 72. Minnesota Statutes 1988, section 518.551, subdivision 1, 
is amended to read: -
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Subdivision l. [PAYMENT TO PUBLIC AGENCY] The court 
shall direct thatall payments ordered for maintenance and support 
be made to the public agency responsible fot child support enforce
ment so long as the obligee is receiving or has applied for public 
assistance, or has applied for child support and maintenance collec
tion services. An agi;nt representing a public authority responsible 
for child support en orcement may act as the agen~ for any other 
public authority responsible for child support en orcement and 
collection of judgments, arrears and current child support, mainte
nance, or medical support; Amounts received by the,public agency 
responsible for child support enforcement greater than the amount 
granted to the obligee ,shall be remitted to the obligee. 

Sec, 73, Minnesota Statutes 1988, section 518,551, subdivisionS, 
is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTH;ORITY;GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence
ment of the proceeding. After receipt of the notice, the court shall set 
child support as provided in this subdivision, The court may order 
either or both patents owing a duty of support to a child of the 
marriage to pay an amount reasonable or necessary for the child's 
support, , without regard to marital misconduct. The court shall 
approve a child support agreement of the parties if each party is 
represented by independent counsel, unless the agreement is not in 
the interest of justice. In other cases the court shall order child 
support in accordance with the guidelines and the other factors set 
forth in paragraph (b) and any departure therefrom. 

The court shall multiply the obligor's net income by the percent
age indicated by the following guidelines: 

Net Income Per 
Month of Obligor 

$400 and Below 

$401 - 500 
$501 - 550 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751- 800 
$801- 850 

Number of Children 

1 2 3 4 5 6 7 or 
more 

Order based on the ability of the obligor to 
provide support at these income levels, or 
at higher levels, if the obligor has the 
earning ability. 
14% 17% 20% 
15% 18% 21% 
16% 19% 22% 
17% 21% 24% 
18% 22% 25% 
19% 23% 27% 
20% 24% 28% 
21% 25% 29% 

22% 
24% 
25%' 
27% 
28% 
30% 
31% 
33% 

24% 
26% 
28% 
29% 
31% 
33% 
35% 
36% 

26% 
28% 
30% 
32% 
34% 
36% 
38% 
40% 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
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$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 4000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4,001 or more shall be the same dollar amounts as provided for in 
the guidelines for an obligor with a monthly income of $4,000. 

Net Income defined as: 

Total monthly income less *(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable Pension 

Deductions 

*Standard 
Deductions apply
use of tax tables 
recommended 

". (v) Union Dues 
, (vi) Cost of Dependent 

Insurance Coverage 
(vii) Cost of Individual or Group 

Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that 
is Currently Being Paid. 

"Net income" does not include the income of the obligor's spouse, 
but does include in-kind payments received !!.Y the obligor in the 
course of employment, self-employment, or operation of a business if 
the payments reduce the obligor's living expenses. 

(b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in' setting or modifying child 
support: 

(1) all earnings, income, and resources of the parents, including 
real and personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved, but recognizing that the parents now 
have separate households; , 
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(4) the amount of the aid to families with dependent children 
grant for the child or children; 

(5) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing or modifying a support obligation, the court 
may consider debts owed to private creditors, but only if: 

(1) the right to support has not been assigned under section 
256.74; 

(2) the court determines that the debt was reasonably incurred for 
necessary support of the child or parent or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of 
the debts, with supporting documentation, showing goods or ser
vices purchased, the recipient of them, the amount of the original 
debt, the outstanding balance, the monthly payment, and the 
number of months until the debt will be fully paid. 

Any schedule prepared under . paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control. 

Any further departure below the gnidelines that is based on a 
consideration of debts owed to private creditors shall not exceed IS 
months in duration, after which the support shall increase automat
ically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to 
reflect debt retirement during the IS-month period. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support. 

(d) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the gnidelines should be exceeded 
or modified in a particular case. 

(e) The above gnidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the gnidelines. 
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Sec. 74. Minnesota Statutes 1989 Supplement, section 518.551, 
subdivision 10, is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHILD AND 
MEDICAL SUPPORT ORDERS.] An administrative process is es
tablished to obtain, modify, and enforce child and medical support 
orders and maintenance. 

The commissioner of human services may designate counties to 
participate in the administrative process established by this section. 
All proceedings for obtaining, modifying, or enforcing child and 
medical support orders and maintenance and adjudicating uncon
tested parentage proceedings, required to be conducted in counties 
designated by the commissioner of human services in which the 
county human serVices agency is a party or represents a party to the 
action must be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceed
ings: 

(1) adjudication of contested parentage; 

(2) motions to set. aside a paternity adjudication or declaration of 
parentage; . 

(3) evidentiary hearing on contempt motions; and 

(4) motions to sentence or to revoke the stay ora jail sentence in 
contempt proceedings. 

An administrative law judge may hear a stipulation reached on a 
contempt motion, but any stipulation that involves a finding of 
contempt and a jail sentence, whether stayed. or- imposed, shall 
require the review and signature of a district judge. 

For the purpose of this process, all powers, duties, and responsi
bilities conferred on judges of the district court to obtain and enforce 
child and medical support obligations, subject to the limitation set 
forth herein, are conferred on the administrative law judge conduct
ing the proceedings, including the power to issue orders to show 
cause and to issue bench warrants for 'failure to appear. 

Before, implementing the process in a county, the chief adminis
trative law judge, the commissioner of human services, the director 
of the county human services agency, the county attorney, and the 
county court administrator shall jointly establish procedures and 
the county shall provide hearing facilities for implementing this 
process in a county. 

Nonattorney employees of the public. agency responsible for child 
support in the counties designated by the commissioner, acting at 
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the direction of the county attorney, may, prepare, sign, 'serve,. and 
file complaints and motions for obtaining, modifying, or enforcing 
child and medical support orders and maintenance and related 
documents, appear at prehearing conferences, .and participate in 
proceedings before an administrative law judge. This activity shall 
not be considered to be the unauthorized practice of law. 

The hearings shall be conducted under the rules of the office of 
administrative hearings, Minnesota Rules, parts 1400.7100 to 
1400.7500, 1400.7700, and 1400.7800, as adopted by the chief 
administrative law judge.' All other aspects of the case, including, 
but not limited to, pleadings, discovery, and motions, shall be 
conducted under the rules of-family court, the rules of civil proce
dure, and chapter 518. The administrative law judge shall make 
findings of fact, conclusions, and a·finaldecisionand issue an order. 
Orders issued by an administrative law judge are enforceable by the 
contempt powers of the county and district courts. 

The decision and order of the administrative law judge shall he a 
tffial agency aeeisien fe¥ IHirfleses sf sectiens ±+.@ te -!4e9 is 
appealable to the court of appeals in the same manner as a decision 
of the. distrIct court. 

Sec. 75. Minnesota Statutes 1988, section 518.611, subdivision 1, 
is amended to read: 

Subdivision 1. [ORDER.] Whenever an obligation for support of a 
dependent child or maintenance of a spouse, or both, is determined 
and ordered by a court of this state, the amount of child support or 
maintenance as detennined by court order must be withheld from 
the income, regardless of source, of the person obligated to pay the 
support or maintenance. Every order for maintenance or support 
must include the obligor's social security number and date of birth 
and the name and address of the obligor's employer or other payor of 
funds. 

Sec. 76. Minnesota Statutes 1988, section 518.611, subdivision 2, 
is amended to read: .. 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a) With
holding shall result whenever the obligor fails to make the mainte
nance or support payments, and the following conditions are met: 

(1) the obligor is at least 30 days in arrears; 

(2) the obligee or the public authority serves written notice of 
income withholding, showing arrearage, on the obligor at least 15 
days before service of the notice of income withholding and a copy of 
the court's order on the payor of funds; 
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(3) within the 15-day period, the obligor fails to move the court to 
deny withholding on the grounds that an arrearage' of at least 30 
days does not exist as ofthe date ofthe.notice of income withholding, 
or on other grounds limited to'mistakes offact, and, ex parte,to stay 
service .on the payor of funds until the motion to deny withholding is 
heard;....a 

(4) the obligee or the public authority serves a copy of the notice of 
income .withholding, a copy of the court's order, and the provisions of 
this seCtion on the payor offunds; and . 

(5) the obligee serves on the public authority a copy of the notice 
of income withholding, a copy of the court's order, an application, 
and the fee to use the public authority's collection services .. 

(b) To pay the arrearage specified in the notIce of income with
holding, the employer or payor of funds shall withhold from the 
obligor's income an additional amount equal to, 20 percent of the 
monthly child support or maintenance obligation until the arrear
age is paid. 

(c) The obligor may, at any time, waive the written notice required 
by this subdivision. 

(d) The obligor may move the court, under section 518.64, to 
modify the order respecting the amount of maintenance or supPQrt. 

(e) Every order for support or maintenance shall provide for a 
conspicuous notice of the provisions of this SUbdivision., An' order 
without this notice remains subject to this subdivision. 

. (I) Unless otherwise directed hl: court order, income withholding 
s~all continue III effect after the ter~inatio~ ~f ~ on.y0ine. obh~a
bon for the amount ordered unaer thIS subdIvIsIOn an su dIVISIOn. 
h until an arrearages have been paid in full. 

, Sec. 77. Minnesota Statutes 1988, sectioIi518.611, is amended by 
adding a subdivision to read: 

Subd. 2a. [PREAUTHORIZED TRANSFERS: FROM OBLIGOR 
Acrn:rnNTS.] In any case where .income withholding !§' ineffective 
due to the obligor's methOd of obtaining income" the court shall 
order the obligor to identify ~ child support deposit account owned 
solely hl: the Obli~or, or to establish such an account, in afinancial 

.' institutioillOcate in this state for the purpose of depositing court 
ordered child support payments. 'The court shall order the obligor to 
e:,,:cute an a~r~ent with the aropnate PtAblJC'!iUtliOrity autho
nZlllg preaut onzed transters rom the 0 Igor s'chiid support 
deposit account payable to an account of the public authority 
responsible for child support emorcement. The court shall order the 
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obligor to disclose to the court all deposit accounts >owned ~ the 
obligor in whole or in part in any financial institution> The court 
may order tneObligor to disclose to the court the opening or closing 
of anyaeposit account owned m whole or in part .fu: the obhgor 
within 30 daYll> The court ~ay order tEe obligor to execute an 
agreement wit the appropriate public authority authorizing pre
authorized transters from any deposit account owned in whole or in 
part ~ the obligorto>the obligor's child support deposit account !f 
necessary to fitisfy court-ordered child support payments> The court 
may order a maneial institution to disclose to the court the account 
number ana any other account identification imormation regarding 
accounts owned in whole or in part ~ the obli~or. An obligor who 
fails tocoiiij)E'with this section, fails to aeposltunds in at least one 
deposit account sufficient to pay court-ordered child su ort, or 
stops payment or revokes aiithorization of any preautllorize trans
fer is subject to contempt of court procedures under chapter 588. 

Sec. 78. Minnesota Statutes 1989 Supplement, section 518.611, 
subdivision 4, is amended to read: 

Subd. 4. [EFFECT OF ORDER.] Notwithstanding any law to the 
contrary, the order is binding on the employer, trustee, 6l' etheP payor 
of the funds, or financial institution when service under subdivision 
2 has been made. Withholdmg must begin no later than the first pay 
period that occurs after 14 days following the date of the notice. In 
the case of !! financial institution, ~reauthorized transfers shill 
occur in accordance with !'. court-or ered pa~ment schedule. An 
employer 6l' etheP, payor of funds, or financia institution m this 
state is required fu withhold income according to court orders for 
withholding issued by other states or territories. The payor shall 
withhold from the income payable to the obligor the amount speci
fied in the order and amounts required under subdivision 2, fI'W&- > 
gffiflh~ and section 518.613 and shall remit, within ten days, of the 
date the obligor is ,paid the remainder of the income, the amounts 
withheld to the public a1Jthority. The payor shall identify on the 
remittance information the date the obligor is paid the remainder of 
the income. The financial institution shall execute preauthorized 
transfers from the deposit accounts of1lie obligor in the amount 
specified in the order and amounts requITed under subdivision ~ as 
directed ~ the public authori~ responSible for child SUl(lOrt en
forcement. Employers may com me all amounts withheld rOm one 
pay period into one payment to each public authority, but shall 
separately identify each obligor making payment. Amounts received 
by> the public authority which are in excess of public assistance 
expended for the party or for a child shall be remitted to the party. 
An employer shall not discharge, or refuse to hire, or otherwise 
discipline an employee as a result of a wage or salary withholding 
authorized by this section. The employer or other payor of funds 
shall be liable to the obligee for any amounts required to be 
withheld. A finaneial institution is liable to the obliCee if funds in 
any of the obligor's deposit accounts identifiea in ~ court order 
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equal the amount stated in the preauthorization agreement but are 
not transferred fur. the financial institution III accordance with the 
agreement. 

Sec. 79. Minnesota Statutes 1988, section 518.611, subdivision 8, 
is amended to read: 

Subd. 8. [EMPLOYER AND OBLIGOR NOTICE.] When an indi
vidual is hired for employment, the employer shall request that the 
individual disclose whether or not the individual has court-ordered 
child support obligations that are required by law to be withheld 
from income and· the terms ofthe court order, if any. The individual 
shall disclose this information at the time of hiring. When an 
individual discloses that the individual owes child support that is 
required to be withheld, the employer shall begin withholding 
according to the terms of the order and under this section. When a 
withholding order is in effect and the obligor's employment is 
terminated ortneperiodic payment terminates, the obligor and the 
obligor's employer or the payor of funds shall notify the public 
agency responsible for child support enforcement of the termination 
within ten days of the termination date. The notice shall include the 
obligor's home address and the. name· and address of the obligor's 
new employer or payor of funds, if knowll. Information disclosed 
under this section shall not be divulged except· to the extent 
necessary for the administration of the child support enforcement 
program or when otherwise authorized by law. 

Sec. 80. Minnesota Statutes 1988, section 518.611, subdivision 8a, 
is amended to read: 

Subd. 8a. [LUMP SUM PAYMENTS.] (a) Upon the transmittal of 
the last reimbursement payment to the employee, where a lump sum 
pak'[ent including, but not limited to, severance pay, accumulated 
sic payor vacation pay is paid upon termination of employment, 
and where the employee is in arrears in making court ordered child 
support paymellts, the employer shall withhold an amount which is 
the lesser of (1) the amount in arrears or (2) that portion of the 
arrearages which is the prodnct of the obligor's monthly court 
ordered support amount multiplied by the number of months of net 
income that the lump sum payment represents. 

(b) An employer, trustee, or other pa!:,or of funds who has been 
served with ~ notice of income withholdmg under suO<!IVision 2 or 
section 518.613 must: 

(1) notify the puklic authority of any lump sum payment of $500 
or more that ~. to ~ paid to the ObTIgOr; 

(2) hold the lump sum paymentfor 30 days after the date on which 
thelump sum payment would otherwise have OOell paid to the 
obligor; ana--
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(3) upon order of the court, pay any specified amount of the lump 
sum payment to The public authority for support. 

Sec. 81. Minnesota Statutes 1989 Supplement, section 518.613, 
subdivision 2, is amended to read: 

Su.bd. 2. [ORDER; COLLECTION SERVICES.] Every order for 
child support must include the obligor's social security number and 
date of birth and the name and address of the obligor's employer or 
other-payor of funds. Upon entry of the order for support or 
maintenance, the court shall mali a copy of the court's automatic 
income withholding order and the provisions of section 518.611 and 
this section to the obligor's employer or other payor of funds and to 
the public authority responsible for child support enforcement. An 
obligee who is not a recipient of public assistance shall apply for the 
collection services of the public authority when an order for support 
is entered unless the requirements of this section have been waived 
under subdivision 7, No later than January 1,.1990, the supreme 
court shall develop a standard automatic income withholding form 
to be used by all Minnesota courts. This form shall be made a part 
of any order for support or decree by reference. 

Sec. 82. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 1a. [CENTRAL REGISTRY] "Central registEr means !'! 
Sin!~ unit within the department of human serVIces tat receives 
an isseminates mcommg interstate actions filed under title IV-D 
of the Social Security Act, as amended, including any prOcee.nngs 
under this section. 

Sec. 83. Minnesota Statutes 1988, section 518C.02, is amended by 
adding a subdivision to read: 

Subd. 9a.[PUBLIGAUTHORITY.] "Public authority" means the 
public authority responsible for child support enforceme~ -. -

Sec. 84. Minnesota Statutes 1988, section 518C.03, is amended to 
read: . 

518C.03 [HOW DUTIES OF SUPPORT ENFORCED.] 

Subdivision 1. [DUTIES OF SUPPORT.] All duties of support, 
inclUding the dUty to pay arrearages, are enforceable by a proceed
ing under sections 518C.01 to 518C.36, including a proceeding for 
civil contempt. The defense t1Iat the parties are immune to suit 
because of their relationship as husband and wife, or parent and 
child is not available to the obligor. 

Subd. 2. [ARREARAGES.] Arrearages that have become a support 
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judgment, which if; final !>,y. operation of law of this state or of any 
other jurisdiction, shall be given .full faith and credit for enforce
ment purposes. No arrearages or judgment for support may be 
retroactively modified, except as provided in section 518.64. 

Sec. 85. Minnesota Statutes 1988, section 518C.05, is amended to 
read: 

518C.05 [JURISDICTION.] 

Except ffi HeRHe"iH ....a Ramsey eeHRties, jHrisllietiaH sf a tire
eeeEiiRg HH<ier seetiaHs aISC.Ol tit algC .. all is vested ffi the eeHHty 
e8Hf't, In HeRHe"iH ....a Ramsey eeHHties as provided for in section 

. 518.551, subdivision 10, jurisdiction of a proceeding under sections 
518C.01 to 518C.36 is vested in the district court. 

Sec. 86. Minnesota Statutes 1988, section 518C.09, is amended to 
read: 

518C.09[DUTY OF INITIATING COURT.] 

If the initiating court finds that the petition sets forth facts from 
which it may be determined that the obligor owes a duty of support, 
ami that a court of the responding state may obtain jurisdiction of 
the obligor or the obligor's property, it .shall so certify and cause 
three copies of the petition and its certificate and on.e copy of sections 
518C.0l to 518C.36 to be sent to the responding court. If the 
complaint if; fIled !>,y the public authority, the initiating court-shall 
send the d""uments to the central registry in the responillii.g state. 
Certification shall be in accordance withlhe requirements of the 
initiating state. If the name and address of the responding couit are 
unknown and the responding state has an information agency 
comparable to that established inthe initiating state, it shall cause 
the copies to be sent to the state information agency or other proper 
official of the responding state, with a request that the agency or 
official forward them to the proper court al\d that the court of the 
responding state acknowledge their receipt to the initiating court. 

Sec. 87. Minnesota Statutes 1988, section 518C.12, is amended to 
read: ' 

518C.12 [DUTY OF THE COURT AND THE PROSECUTING 
ATTORNEY OF THIS STATE AS RESPONDING STATE.) 

Subdivision 1. [CENTRAL REGISTRY.] The central registry shall 
receive fIlings under titleIV-D of the federal Social Security Act, as 
amended, from the initiating state and shall transmit the fIlings to 
the l""al public authority. The local Pdublic authority shall promptly 
submit the d""uments to the court a ministrator. 
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Subd. 1a. [DOCKETING CASE.] After the responding court 
receives copies of the petition, the certificate and the substantially 
similar reciprocal act from the initiating court, the court adminis
trator of the court shall docket the case and notify the prosecuting 
attorney of the action. 

Subd. 2. [PROSECUTION OF CASE.] The prosecuting attorney 
shall prosecute the case diligently, taking all action necessary in· 
accordance with the laws of this state to enable the court to obtain 
jurisdiction over the obligor or the obligor's property and shall 
request the court to set a time and place for a hearing and give 
notice thereof to the obligor in accordance with law. 

Subd. 3. [INVESTIGATION BY PROSECUTING ATTORNEY.] 
The prosecuting attorney, on personal initiative, shall use all means 
available to locate the obligor or the obligor's property, and if, 
because of inaccuracies in the petition or otherwise, the court cannot 
obtain jurisdiction, the prosecuting attorney shall inform the court 
of action taken and request the court to continue the case pending 
receipt of more accurate information or an amended petition from 
the initiating court. 

Subd. 4. [OBLIGOR LOCATED IN ANOTHER COUNTY OR 
STATE.I If the obligor or the obligor's property is not found in the 
county, and the prosecuting attorney discovers that the obligor or 
the obligor's property may be found in another county of this state, 
or another state, the attorney shall so inform the court. Thereupon, 
the court administrator shall forward the documents received from 
the court in the initiating state to a court in the other county, or to 
a court in the other state, or to the information agency or other' 
proper official of the other state, with a request that the documents 
be forwarded to the proper court. All powers and duties provided by 
sections 518C.Ol to 518C.36 apply to the recipient of the documents 
so forwarded. If the court administrator of this state forwards 
documents to another court, the court administrator shall forthwith 
notify the initiating court. 

Subd. 5. [NO INFORMATION. I Ifthe prosecuting attorney has no 
information as to the location of the obligor or the obligor's property 
the attorney shall so inform the initiating court. 

Sec. 88. Minnesota Statutes 1988, section 518C.27, subdivision 1, 
is amended to read: 

Subdivision 1. [DUTIES OF RESPONDING COURT.] A respond
ing court has the following duties that shall be carried out through 
the public authority responsible for support enforcement: 

(1) according to the requirements of the initiating court, to collect 
and transmit to the initiating court, designated collection unit, 
county of the obligee's residence, or the obligee under section 
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518.551, .subdivision 1, a payment made by the obligor pursuant to 
an order of the court or otherwise; and 

(2) to furnish to the initiating court; upon request, a certified 
statement of each payment made by the obligor; 

Sec. 89. Laws 1989, chapter 338, section.ll, is amended to read: 

Sec. 11. [OIL OVERCHARGE MONEY; APPROPRIATIONJ 

,sulldivisien h [bIMITATION.] The meaey aw""priated by this 
seetien is meaey reeei'led by tHe state, eF is be'made available te tHe 
state in tHe fut .. re, as a FeStllt ef litigatien eF settlements ef alleged 
vielatiens ef federal "etrele .. m "rieing reg .. latians that is net 
atherwise apprapriated by law er dedieated by eeHFt'~ 

Subd. 2. [ENERGY RELATED PROJECTS.] $3,100,000 of tHe 
meaey speeified in s .. bdivisian 1 oil overcharge mone , as defined in 
Minnesota Statutes, section 4.071, is appropriate for transfer to the 
housing development fund for home energy loans. Of that amount, 
$2,200,000 must be, made available as soon as federal approval is 
received. The balance must be made available from money received 
later in the fiscal years ending June 30, 1990, and June 30, 1991. 

Subd. 2a, [ENERGY CONSERVATION PROJECTS.] $6,000,000 
of oil overcharge money, as defined in Minnesota Statutes,section 
4.071, if; appropriated to the commissioner of jobs and training for 
energy conservation pro~ects that directly serve low-income Minne
sotans. Of this amount, 4,500,000 must be made available as soon 
as federal approval is received. The balance must be made availaiJ'ie 
from money received later in the fiscal years ending June 30, 1990, 
and June 30, 1991. IT the amount received ~ June 30, 1991, if; not 
Stifficient to fully fund all appropriations of oil overcharge money to 
that date, this appropriation if; reduced to the amount thllt can be 
fully'funded with those receipts. 

SaM. & [OTHER PROJECT8.] One halfef·tHe re ... ainder ef tHe 
meaey speeified in sHbdivisian 1 .......t be ap"rapriated is tHe 
ea ...... issianer ef jabs and training fur energy eanservatian prejeets 
that di.eetly serve law inea ... e Minnesatans. MeRey a"prap.iate.! 
{IR{\ep sHbdi"isien g and {IR{\ep this s .. bElivisian is net gevemed by 
Minnesota StatHtes, seetion +.{)+l-, and is available IlRtil Sfl"Rk 

Sec. 90. [STUDIES AND PLANS RELATING TO CHEMICAL 
DEPENDENCY TREATMENT.] 

Subdivision 1. [TREATMENT PROGRAM ACCOUNTABILITY] 
The commissioner of human services shall develop standa.rds to 
provide increased accountability for chemical dependency treat
ment programs. The commissioner shall work in conjunction with 
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treatment providers and clinicians. The commissioner shall report 
the results of this work to the legislature !!,y January 1, 1992, 

Subd, 2, [AFTERCARE SERVICES STUDY] The commissioner of 
human services shall study funding and licensing options for 
providing aftercare services to high-risk or special need populations 
including, but not limited to, women, minorities, and adult and 
juvenile offenders, The commissioner shall present the results of 
this study and recommendations to theTegislature by January!, 
1991. 

Subd. 3. [INDIAN YOUTH TREATMENT PLANNING.] The 
coii1illiSsioner of human services shall develop !' plan for the 
establishment of one or more treatment programs' specializing in 
chemically dependent Indian youth. The commissioner shall involve 
diverse members of the Indian community in conducting this 
assessment and shall present recommendations to the legislature !!,y 
January 1, 1991. . 

Subd. 4. [AFRICAN AMERICAN YOUTH TREATMENT PLAN
NING.] The commissioner of human services shall develop a plan for 
!' program in the Summit-University area of St. Paul to address the 
culturally based drug prevention, treatment, and aftercare needs of 
high-risk youth. The commissioner shall involve existing neighbor
hood and governmental agencies in--aeYeloping the plan and shall 
present recommendations to the legislature !!,y January!, 1991. 

Sec. 91. [pILOT. PROJECT FOR SERVICES TO PREVENT 
CHILD ABUSK] 

Subdivision 1. [PILOT PROJECT AUTHORIZED.] The commis
sioner of human services is authorized to fund pilot projects de
signed to measure the effectiveness of early intervention imd 
targeted family services in preventing child abuse. The projects 
must be designed to (1) offer !' full range of innOvatiVe in-home and 
family treatment services to selected families, determined !!,y the 
county agency to be at riSk for child abuse; and (2) lower the 
incidence of maltreatment and improve the quality otattaCllment 
between mothers and children. 

Subd. ~ [ELIGIBILITY] Eligible families shall be those in which: 

(1) family income is at or below 185 percent of the federal poverty 
guideline; 

(2) the mother is 18 years orage or younger and has !' high school 
diploma or less; and 

(3) the family has had !' history of child abuse. 
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Subd. 3. [DESIGN OF PROJECT.] Each project shall be designed 
to serve a minimum of 75 families with children' from Iillth to age 
three and shall coorainate services with those offered Ely other 
public and nonprofit agencies. 

Subd. 4. [MONITORING AND EVALUATION; REPORT.] The 
coiilltyshall monitor and evaluate the program 'outcomes for the 
families participating in the program including changes in the 
developmental status oT the children and shall report those out
comes to the commissioner. The commissioner shall report to the 
legislature before January 15, 1992, on the design and effectiveness 
of the programs and shall include recommendations for legislation 
as appropriate. -

Sec. 92. [CHILD ABUSE; PLAN FOR STATEWIDE COMPUTER 
DATA SYSTEM.] 

The commissioner of public safety, in consultation with the 
department of human services, shall determme the feasiblITty and 
costs of establishing a statewide Coillputerized data system contain
iJ:tg the following information on determinations made under Min
nesota Statutes, section 626.556, and on the criminal and juvenile 
court matters specified in clauses (1) to (6): 

(1) identifying information on any individual that !'o local social 
service agency has determined under Minnesota Statutes, section 
626.556, subdivision 10e, to have been responsible for the maltreat
ment of a child or to have neceSsItated the provision of child 
pn=>tective-servICesfor !'o child, and tbe name and birth date of any 
child found to have been maltreated or to be in need of child 
protective services as ~ result of the individual's actions; 

(2) identIfying iIlf()rmationon individuals arrested for, charged 
with, or convicted of malicious punishment of a child or neglect of!'o 
child; 

(3) pretrial release conditions applicable to individuals charged 
with an offense listed in clause (2); .. ,... . 

(4) !r0bation and supervised release conditions applicable to 
indivi uals convicted of an offense listed in clause (2); 

(5) identifying informatio~ on individuals whoseparentafrights 
< to ~ child have been involuntarily terminated under Minnesota 
Statutes, section 260.221; and 

(6) identifying information on individuals who have !'o child who 
was: found t6' be :in-__ need of. protective _services as- defined -in 
Minnesota Statutes, section 260.015, subdivision 2a~ 
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The commissioner shall also determine the feasibility and costs of 
reQillring all local social seme agencies, law enforcement agencIeS, 
prosecutors, courts, and court services personnel to repfirt relevant 
information to the statewide data system; of making t e informa
tion available to these agencies on request; and of providing !'. 
process J:>y which the accuracy of the data may be reviewed at the 
request of the subject of the data. . 

The commissioner shall report~he results of the study and provide 
an implementation plan to the c airs of the judiciary committees m 
the house of representatives and the senate on or before February 1, 
1991. 

Sec. 93. [ALTERNATIVE DISPOSITIONS STUDY.] 

The department of human services shall report and make recom
mendations regarding the use. of permanency planning and alterna
tive dis~ositions for children WIio are placed in out-of-home care, 
cannot e returned to their families, and for Whom termination of 
pareiitalrights ~ not in the child's best interest.The department 
shall consult with !'. mUltidisciplinary task force, including repre
sentatives of the Minnesota Indian Affairs,Council, the Council on 
Black MinneSOtans, the Spanish Speakmg AflairSCouncil, the 
Council on Asian Pacific Minnesotans, public and private agencies, 
guardians ad litem, the judiciary, attorneys representing all parties 
in juvenile court proceedings, and community advocates. The de
partment shall report and make recommendations to the legislature 
J:>y January 7, 1991. 

Sec. 94. [CHILD ABUSE PREVENTION GRANT.] 

The commissioner of human services shall award .!! grant to .!! 
nonprofit, statewide child abuse ~revention organization whose 
primary focus i§..parentseff-help an support. Grant money may be 
used for one or more of the following activities: 

(1) to provide technical assistance and consultation to individuals, 
organizations, or communities to establish local or regional parent 
self-help and support organizations for abusive or potentially abu
sive parents; 

(2) to provide coordination and networking among existing parent 
seU::-heIp child abuse prevention organizations; 

(3) to recruit, train, and provide leadership for volunteers working 
in child abuse prevention programs; 

(4) to expand and develop~ child abuse programs throughout the 
state; or 
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(5) for statewide educational and public information efforts to 
increase awareness of the problems and solutIOns of child abuse. 

Sec. 95. [SOBERING STATION PROGRAM ESTABLISHED.] 

The commissioner of human services shall establish and provide 
grant funds for !'c pilot project sobering statiOn program in order to 
deconcentrate detoxification facilities. In order to be eligible for 
grant funds, !'c sobering station program must be licensed to provide 
detoxifiCation services and must be located in a nonresidential area 
and must be designed to serve the general pUblic as well as the 
special needs of American Indian persons, as that term ~ defined in 
Minnesota Statutes, section 254A.02, subdivision 11, and veterans, 
as that term is defined in Mmnesota Statutes, section197.447. The 
Program must provide on-SIte security designed to assure the health 
and safety of clients, staff, and nei!?hborhood residents. The program 
must operate with the guidance ot !'c neighborhood-based board. The 
board must include representatives of the following groups: the 
American Indian communI\;", veterans of military service. residents 
of n~hborhoods in whic detoxihcation centers are presently 
loca ~ residents of the nearby neighborhood in which the sobering 
station !:§: sited, law enforcement, chemical dependency profession
als, and elected officials representing the affected neighborhoods. 

Sec. 96. [REPORT ON METHODS OF COORDINATING SOCIAL 
WORK AND MENTAL HEALTH BOARDS.] 

(a) The commissioner of health shall convene an interagency task 
force consisting of health department staff and representatives from 
the commissioner of human services and the boards of social work, 
marriage' and fajily therapy, unlicensea merrt:ar health servICe 
providers, medica examiners, nursing, and I!sychology to study the 
current system of monitoring and regulatmg both licensed and 
unlicensed individuals who practice mental health counseling, 
psychotherapy, psychiatry, asychiatric nursing, social work, profes
sional .counseling, chemica' dependency counseling, and similar 
activities. The task force shall make recommendations for improv
i!IJi coordination, administrativeet'llciency, and effectiveness of the 
actiVItIes of the department of health and the boards that monitor 
and regulate these social work and mental health occupations and 
professions. The task force shall solicit and consider the comments 
and recommendations of affected individuals, asso:ciations, and 
government agencies. In-developing its recommendations, the task 
force shall consider: 

(1) methods of monitoring or regulating unlicensed practitioners 
ana whether this activity should be. administered ~ the health 
department, an independent administrative agency, !! board, or 
another entity; 

(2) a surcharge on license fees of all social work and mental health 
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boards to finance the monitoring or regulation' of unlicensed prac
titioners; 

(3) methods of coordinating the various systems for accepting and 
investigating complaints; 

. (4) coordinated information systems to identify individuals who 
have been denied a· hcense or have been subject to disciplinary 
actIon !>,y anotl1erliCensing board. or agency; and -

(5) other relevant issues identified !>,y the task force. 

(b) The commissioner of health shall report to the legislature !>,y 
December 1, 1990, with thereswts of the study and the recommen
dations of tIle task force. 

Sec. 97. [EXEMPTION.] 

For the biennium ending June 30, 1991, the board of unlicensed 
mental health service providers is exempt from Minnesota Statutes, 
sections 16A.12S, subdivision 1, and 214.06, subdivision 1. 

Sec. 9S. [ANNUAL ADJUSTMENTS.] 

Until June 30, 1993; the commissioner of human services shall 
prOVlde an annuaTadfustment of not more than four percent for 
payment rates for private duty nursing services, personal care 
services, home and community-based waivered services, and alter
native care grant services for persons classified as ISO-day eligible. 

Sec. 99 . .[STUDY OF AMBULANCE SUBSCRIPTION PLANS.] 

The commissioner of commerce and the commissioner of health 
shall study prepaidaffibulance serVICe plars that allow l' person to 
prepay for ambulance services on a yearly asis. Th.e commissioners 
shall study plans offered in other states and shall study the 
cost-effectiveness and feasibility of offering these plans in Minne
sota. The commissioners shall study methods of funding the plans. 
The commissioners shaH also address the issue of whether these 
plans should be regulated as insurance, health mruntenance orga
nizations, or as another type of entity. The commissioners shall 
conduct the study in conjunction. with the attorney general. The 
commissioners shall report the findillgS of the study to the legisla
ture !>,y January 1, 1992. 

Sec. 100. [COMPREHENSIVE REVIEW OF THE STATE EMER
GENCY MEDICAL SERVICE SYSTEM,] 

The commissioner of health shall conduct a comprehensive assess
ment of all aspects of the emergency medical service system m 
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Minnesota. This assessment must include an inventory of current 
serviCe capabilities ~ emergency medical serv:ice -re~ions and -an 
examination of the effectIveness of the. present a ministrative 
structure for emergency me(hcal semces,actual ot potential ~ in 
services or covera e, fundIng needs, problems in service coordina
tIon auda mmistration, arid the capabilities and availability of 
hOSpiWemergency services ... The assessment roust also include l! 
study of the role of air ambulances and their coordination with and 
lmj)a(:ton local aiiibillance services. The commissioner shan preSent . 
this assessment and provide recommendations to the legISrature by 
Jailllary 1, 1992. . . . 

Sec. 101. [REPORT ON STATE EMPLOYEE PARTICIPATION IN 
EMERGENCY MEDICAL SERVICE SYSTEM.] 

The commissioner of employee relations~n consultation with the 
commissioner of health, shall examine met ods toreduce barriers to 
state employee participation as emergency memcal service volun- . 
teers, such as. limitations on the number of hours state employees 
can. serVe as volunteers during. regular work hours. The.commis
SlOner shaiT"present recommendations to llieTegislature fu: JanUary 
1,19.92. .. . . ..• 

. ' .~ 

Sec. 102. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT 
REIMBURSEMENT.] .. . 

The commissioner of .human services, in ,consultation with the 
commissioner of heal~ shall strdy the mechanisms of relmDurse
ment for advanced an basic Ii e support ambulance calls under 
medicaTassistance and general assistance medical care. The study 
Shan examine methods of simplifying the claims process, interpre
tation of the "medically necessary" crIteria and prior afroval in 
lig~t of the statut0ni mandate that service may not· be .. enied, as 
wei as other Issues 10 at create impediments-to reimbursement. The 
CcffilrillsSlOrier shan reportliildings and offer recommendatIOns to 
the legislature by.'January 1; 1991, on means of maximizing 
potential reimbursement levelS. .-- -.- ---... ~ 

,"' \ 

Sec. 103 .. [STUDY OF RECRUITMENT Mm RETENTION IN
DUCEMENTS.] 

The commissioner of health, in consultation with the 'executive 
director of the public empl0,yees retirement association, shall study 
the needTor recrUItment an retentIOn mducements for proteSsIOnal 
amhlilai1ce personnel in ali areas of the state. T/Ie study must: 

(1) examille both. the feasibility of and the ne.ed for pensions, 
lurop-sum retirement benefits, and otli.er recruitment and ·retention 
Inducements; 
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(2) estimate potential utilization of pension and retirement plans 
anaother inducements; and 

(3) provide recommendations for eligibility standards, plan fund
~ and benefits, and plan administration for ~ pensIOn plan or 
retirement benefit for professional ambulance personnel. The com
missioner of healthsluill present study findings and recommenaa: 
tions to th61egislat~ January h 1991. 

Sec. 104. [MEDICAL ASSISTANCE RATES FOR AMBULANCE 
SERVICES.] 

Effective with services rendered after June 30, 1990, payments to 
ambulance services for medical assistance reci ients shall be in
creased ~ 7.5 percenTIrom the lower of: (1) the su Illltteocharges; 
or (2) the 50t1i percentile of prevailing charges in 198~. . 

Sec. 105. [MEDICAL SCHOOL GRADUATES:] 

The commissioner of health shall encourage efforts~ the Uni
versity of Minnesota medical sCliOOT, the Mayo mearcal school, and 
the University of Minnesota-Duluth medical school to develop and 
implement plans to increase the number of meillCaISchool f,aduates 
practicing in nonmetropolitan areas. The commissioner S all meet 
regularly with the administrators oflJie three medIcal schools to 
obtain mfom;atllin on progress towardthis goal. -

Sec. 106. [STUDY OF MEDICAL ASSISTANCE REIMBURSE
MENT FOR RURAL PHYSICIANS.] 

The commissioner of human services shall examine methods to 
increase medical assistance reimbursemenITo medIcal doctors and 
doctors of osteopathy. The commissioner may consIder selective 
reimbursement increases for the following pnmarycare services as 
defined !?y the commIssioner ~ the ap~opriate current procedure 
terminology (CPT); ~reventive care, olce visits, maternity and 
delivel services, _ an ~iatric immunization, and maY consider 
other c an~es in medica assistance reimbursement esigned to 
target relm ursement mcreases to medIcal doctors and doctors of 
osteopathy providing I?rimary care services. The commissioner shall 
present recommendatIOns to the legIslature !?y January 15, 1991. 

Sec. 107. [RURAL HEALTH PROFESSIONALS AND HOSPITAL 
STUDY.] 

The commissioner of health shall conduct an examination of: (1) 
thecritical shortage ofpnmary care health professionals, suen as 
phYsicians and nurses, exy.erienced ~ rural areas; and (2) the need 
for howtaJs and specific ospital servIcesln different areas of the 
state. he study may consider, at a minimum, the following: 
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(1) distribution of health care professionals, especially primary 
care physicians; . 

(2) geographic distribution of educational programs; 

(3) geographic distribution of hospitals and specific hospital 
services; 

(4) recruitment and retention programs; 

(5) regulatory barriers; 

(6) impediments caused by additional professional requirements; 

(7) appropriate education and training programs directed to rural 
health care; 

(8) competition from other health care providers, especially those 
located in urban settings providing similar services; and 

(9) the shortage or oversupply of hospitals and specific hospital 
services in diflerent areas of the state. . 

In conducting the study, the commissioner shall consult with 
rural health care providers, hospitals, and higher education insti
tutions. The commissioner shall require state health care profes
sional licensing boards to submit data upon request to the 
department ~ July.! for each preceding calendar year. The com
missioner must report the findings and present recommendations to 
relieve current and projected health care professional shortages, and 
address the shortage or oversupply of hospitals and specific hospital 
services in different areas of the state, to the legislature ~ Febru
~ 1,1991. 

Sec. 108. [TRANSFER OF FUNDS.] 

All money raised under section 109, through the license renewal 
surcharges for registered nurses and licensed practical nurses shall 
be transferred each year from the board of nursing to the higher 
education coordinating board for the purposes of the nursing grant 
programs for licensed practical nurses and registered nurses, pro
vided in House File 2269, the first engrossment, article 3, sections '! 
and 5, and shall be available until expended. 

Sec. 109. [FUNDING FOR NURSING GRANTS.] 

Subdivision 1. [REGISTERED NURSE FUNDING.] (a) The nurs
!!!g grant program shall be funded ~ ~ $5.50 fee on eachreg~ 
tion renewal of registered nurses as provided under Minnesota 
Statutes, section 148.231, unless the applicant specifically indicates 



12218 JOURNAL OF' THE HOOSE [Slst Day 

on the renewal form that the applicant does not wish to participate 
in the funding of this program. The board of nursing shall transfer 
all money received under this subdivision, less_an amount sufficient 
to ~ the costs of administering the program not to exceed 12 
percent of the fee collected under this subdivision, to the higher 
education coordinating. board on a quarterly basis. This money is 
available until expended i>,y the higher education coordinating 
board. ~ January 1, 1991, and each subsequent year, the board of 
nursing shall provide an estimate to the higher education coordi
nating board of the amount of money that may be available each 
year based on the number of anticipated registration renewals in 
that year. 

(b) Notwithstanding paragraph (a), ~ to the first $11,000 of fees 
collected under this subdivision may be used to program the board 
of nursing's computer system '-for purposes of administer~ng this 
section. 

Subd. 2. [LICENSED PRACTICAL NURSE F'UNDING.] (a) The 
nursmg grant program shall be funded by .". $5.50 fee on each 
registration renewal of licensed practical nurses as provided under 
Minnesota Statutes, section 148.231, unless the applicant specifi
cally indicates on the renewal form that the applicant does not wish 
to participate in the funding of this program. The board Qf nursing 
shall transfer all money received under. this subdivision, less an 
amount sufficient to ~ the costs ofMiillnTstering the program not 
to exceed 12 percent of the fee collected under this subdivision, to 
the higher education coordinating board on .". quarterly basis. This 
money ~ available until expended i>,y the higher education coordi
nating board: ~ January 1, 1991, and each subsequent year, the 
board of nursing shall provide an estimate to the· higher education 
coordinating board of the amount of money that may be available 
each year based on the number of anticipated registration renewals 
in that year. 

(b) Notwithstanding paragraph (a), ~ to the first $6,000 of fees 
collected under this subdivision may be used to program the board 
of nursing's .computer system for purposes of adininistermg this 
section. '. 

Sec. llO. [REPEALER.] 

Subdivision!: [OIL OVERCHARGE MONEY] Laws 1989, chap
ter 338, section 11, subdivisions! and 3, are repealed. 

Subd. 2. [SOCIAL WORK AND MENTAL HEALTH BOARDS.] 
Milli1eSota Statutes 1988, sections 148ROl,. subdivision 2; and 
148R02, are repealed-.--

Subd. ~[INVENTORY, REFERRAL, AND INTAKE SERVICES.] 
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Minnesota Statutes 1988, section 268.86, subdivision 10, is re
pealed. 

Sec. 111. [EFFECTIVE DATES.] 

Subdivision 1. [CHILD SUPPORT ENFORCEMENT.) Sections 48 
and 74 are effective the day following final enactment. Section 49is 
effective July h 1990 and applies to coverage identified or enforced 
on or after that date. 

Subd. 2. [CHEMICAL DEPENDENCY) Sections 43 to 47;'and 90 
areerfective the day following final enactment. - - ---

Subd. 3. [WHOLESALE DRUG DISTRIBUTORS; LICENSING.] 
SeclWils 20 to 31 are effective on January 1,1991. 

Subd. 4. [OIL OVERCHARGE MONEY; ENERGY CONSERVA
TION.] sections 1, subdivision 1; 89; and 110, subdivision' 1, are 
effective the dft! fOllowing final enactment. section 1, subdivisions 
~ and 3, are e ective July h 1991. 

Subd. 5. [WELFARE FRAUD.] Sections 50 and 51 are effective 
July 1, 1990, and ~ to assistance obtaineowrOrigriil\yon orafter 
that date. 

Subd. 6. [JOBS AND TRAINING; PLANT CLOSINGS; PAY
MENTS.JSections 60 to 68 are effective the day following final 
enactment. 

ARTICLE 3 

HEALTH CARE 

Section 1. Minnesota Statutes 1988, section 13.46, subdivision 5, 
is amended to read: 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to the 
medical, psychiatric, or mental health of any individual, including 
di~gnosis, progress charts, ~reatment received, 'case histories, and 
opinions of health care providers, that is collected, maintained, used, 
or·disseminated by any agency to the welfare system is private data 
on individuals and will be available to the data subject, unless the 
private health care provider has clearly requested in writing that 
the data be withheld pursuant to section 144.335. Data on individ
uals that is collected, maintained, used, or disseminated by a private 
health care provider under contract to any agency of the welfare 
system is private data on individuals, and is subject to the provisions 
of sections 13.02 to 13.07 and this section, except that the prOVIsions 



12220 JOURNAL OF THE HOUSE [81st Day 

of section 13.04, subdivision 3, shall not apply. Access to medical 
data referred to in this subdivision by the individual who is the 
subject of the data is subject to the provisions of section 144.335. 
Access to information that ~ maintained !Jy the public authority 
responsible for support enforcement and that is needed to enforce 
medical support is subject to the provTslons of Section 518.17l. 

Sec. 2. [PURPOSE.] 

II, is the policy of the state to provide adequate health care and 
nutrition, and access to that care and nutrition, for all pregnant 
women, mothers, and children in this state. The legislature fully 
recognizes its commitment to the health of our families and ac
knowledges that an investment early in life will ensure healthier 
adults. The goal of the legislature ~ to achieve full and simple 
access to com~rehensive health care and nutrition for all pregnant 
women and c ildren under age six who are in neeQ 

Sec. 3. [62A.62] [DEMONSTRATION PROJECT.] 

Subdivision l. [ESTABLISHMENT.] The commissioner shall es
tablish demonstration projects to allow health insurers reglliateO 
under this chapter and nonprofit health service plan corporations 
regiifated under chapter 62C to extend coverage for health and 
services to individuals or groups currently unable to afford such 
coverage. For purposes of this section, the commissioner may waive 
compliance with· minimum benefits required under chapter 62A, 
and any apprrcable rules ~ there ~ reasonable evidence that the 
rules prohibit the operation of the demonstration project. The 
commissioner shall provide for public comment before any statute or 
rule is waived. 

Subd. 2. [APPLICATION AND APPROVAL.] An insurer or health 
servICe pIal corporation el~cting to ,participate in !! demonstration 
project sha I ~ to the commissioner for approval on !'. form 
developed !Jy the commissioner. The application shall include at 
least the following: . 

0) a statement identifying the population that the project ~ 
deSigned to serve; 

(2) !'. description of the proposedproject including !'. statement 
projecting!'. schedule of costs and benefits for the enrollee; 

(3) reference to the sections of Minnesota Statutes and depart
ment of commerce rules for whicl1 waiver is requested; 

(4) evidence that application of the reguirements of applicable 
Minnesota Statutes ana department of commerce rules would, 
unless waived, prohiblIThe operation of the demonstratIon p~ 
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(5) an estimate of the number of years needed to. adequately 
demonstrate the project's effects; ana . 

(6) o.ther information·the commissioner may reasonably require. 

Subd .. 3. [COMMISSIONER'S REVIEW OF APPLICATION FOR 
. DEMONB'I'RATION PROJECT.] The commissioner shall approve, 
~eny, or refer back to the insurer OrlieaIth service plan corporation 
..'!! modillc9.TIon; the application fOr !'c demonstration proJect within 
60 days of receipt from the insurer or health service plan corpora
tion. 

Subd. 4. [LENGTH OF PROJECT.] The commissioner !flay !loP: 
. prove an application for !'c demonstration project for !'c maximum of 
six years, with an option to renew. 

Subd. 5. [REPORT REQUIRED.] Each insurer orhealth service 
plancoqioration for which a demonstratIOn project is s:pproved shall 
annually file !'c report with the commissioner summarizing the 
project's experience at the same time !! files its annual resor. The 
report shall be on·!'c form devewped ~ the commissioner an s alI1ie 
separate from the annual report. 

Subd. 6. [APPROVAL MAY BE RESCINDED.] The commissioner 
mrcTnd approval of a demonstration project if the commissioner 
fin s that the proJect'S operation g; contrary to the information 
contained inthe approved application. 

Sec. 4. Minnesota Statntes 1989 Supplement, section 144.50, 
subdivision 6, is amended to read: 

Subd. 6. [SUPERVISED LIVING FACILITY LICENSES.] (a) The 
commissioner may license as a supervised living facility a facility 
seeking medical assistance certification as an intermediate care 
facility for persons with mental retardation or related conditions for 
four or more persoris as authorized under section 252.291. 

(b) Class B supervised living facilities fop sH< at' less pel'S"BS 
seeking. medical. assistance certification as an intermediate care 
facility for persons with mental retardation or related conditions 
shall be c1assifi~d as follows for purposes of the state building code: 

(1) Class Bsutlervised living facilities for six or less persons shall 
meet Group R, ivision 3 occupancy requirements. 

(2) Class B subervised living facilities for seven.to 16 persons shall 
meet Group.!h IVlsion! occupancy reqUirements. 

Class !I. facilities classified under this paragraph, clauses (1) and (2) 
shall meet GPeijj> R; Divisi"R &, ".e"paRer re'l"irelfteHtB el1lie State . 
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\,..ildiag eede, the fire protection provisions of chapter 21 of the 1985 
life safety code, NFPA 101, for facilities housing persons with 
impractical evacuation capabilities, and excfP\,that Class B facili
ties licensed .prior to the effective date Q... t ..--enactment may 
continue to meet institutional fire safety provisions. Class !! super
vised livirgIaCllities shall provide the, necessary physical plant 
accommo ations to meet the needs and functional disabilities of the 
residents. For Class B supervised living facilities licensed after the 
effective date of this enactment housingnonambulatory or nonmo
bile persons, the corridor access to bedrooms, common spaces, and 
other resident use spaces shall be at least five feet in clear width, 
exce~ that "" waiver may be requested in accoraance with Minne-
sota ules, part 4665.0600. . 

Sec. 5. Minnesota Statutes 1988, section 144A.073, is amended by 
adding a subdivision to read: 

Subd. 3a. [EXTENSION OF APPROVAL OF A PROJECT RE
QUIRiNG1\N EXCEPTION TO THE NURSING HOME MORATO
RIUM.) Notwithstanding subdivision '3, a construction project that 
was approved fu: the commIssIoner under the moratorium exception 
approval process in this section prior to Februas ,);,1990, may be 
commenced more Than 12 months after the date otne commission
er's approval but no later than July 1, 1992-:----

Sec. 6. Minnesota Statutes 1989 Supplement, section 145.894,;s 
amended to read: 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, RE
SPONSIBILITIES.) 

The commissioner of health shall: 

(a) Develop a comprehensivestate plan for th~delivery of nutri
tional supplements to pregnant and lactating women, infants, and 
children; . . 

(b) Contract with existing local public or private nonprofit orga
nizations for the administration of the nutritiorial supplement 
program; . 

(c) Develop and implement a public education program promoting 
the provisions of sections 145.891 to 145.897, and provide for the 
delivery of individual and family nutrition education and counseling 
at project sites" The education programs must include a campaign to 
promote breast reeiling; '. '. , 

(d) Develop in cooperation with other agencies and vendors a 
uniform st"te voucher,system for the delivery of nutritional supple-

.ments; . ' -"", . 
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'(e) AuthorIze local health agencies to issue vouchers bimonthly to 
some or all eligible individuals served by the agencY, provided the 
agency demonstrates that the federal minimum requirc)TIents for 
providing nutrition education will continue to be met and that the 
quality of nutrition education and health services provided by the 
agency will not be adversely impacted; 

W Investigate and implement"" ffifaHt fuFmHla eest FedHetien a 
system thai will to reduce the cost of nutritional supplements S\> that 
by OeteseF 1, 1988, additional metheFs and ehilElFen will he seF¥ed 
and maintain ongoing negotiations with nonparticipating manufac
turers and suppliers to maximize cost savings; 

(g) Develop, analyze, and evaluate the health aspects of the 
nutritional supplement program and establish ·nutritional guide
lines for the program; 

(h) Apply for, administer, and annually expend at least 99 percent 
of available federal or private funds; 

(i) Aggressively market services to eligible individuals by conduct
ing ongoing outreach activities and by coordinating with and 
providing marketing materials and technical assistance to local 
human services· and community service agencies and nonprofit 
service providers;, 

(j) Determine, on July lof each year, the number of pregnant 
women·participating in each special supplemental food program for 
women, infants, and children (WLC.) and, in 1986, 1987, and 1988, 
at the commissioner's discretion, designate a different food program 
deliverer if the current deliverer fails to increase the participation of 
pregnant women in the program by at least ten percent over the 
previous year's participation rate; 

(k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; 

(I) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the 
state and local health agencies for the preceding fiscal year; and 

. (m) Er\Sure that any state appropriation to supplement the federal 
program is spent consistent with federal requirements. 

Sec. 7. Minnesota Statutes 1988, section 214.07, subdivision 1, is 
amended to read: 

-Subdivision 1. [BOARD REPORTS.jThe health-related licensing 
boards and the non-health-related licensing boards shall prepare 
reports according to this subdivision and subdivision la by October 
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1 of each even-numbered year. Copies of the reports shall be 
delivered to the legislature in accordance with section 3.195, and to 
the governor. Copies of the reports of the health-related licensing 
boards shall also be delivered to the commissioner of health. The 
reports shall contain the following information relating to the 
two-year period ending the previous June 30: 

(a) a general statement of board activities; 

(b) the number of meetings and approximate total number of 
hours spent by all board members in meetings and on other board 
activities; 

(c) the receipts and disb~rsements of board funds; 

(d) the names of board members and their addresses, occupations, 
and dates of appointment and reappointment to the board; 

(e) the names and job classifications of board employees; 

(I) a brief summary of board rules proposed or adopted during the 
reporting period with appropriate citations to the State Register and 
published rules; 

(g) the number of persons having each type of license and 
registration issued by the board as of June 30 in the year of the 
report; 

(h) the locations and dates of the administration of examinations 
by the board; 

(i) the number of persons examined by the board with the persons 
subdivided into groups showing age categories; sex, and states of 
residency; 

(j) the number of persons licensed or registered by the board after 
taking the examinations referred to in clause (h) with the persons 
subdivided by age categories, sex, and states of residency; 

(k) the number of persons not licensed or registered by the board 
after taking the examinations referred to in clause .(h) w.ith the 
persons subdivided by age categories, sex, and states of residency; 

(I) the number of persons not taking the examinations referred to 
in clause (h) who were licensed or registered by the board or who 
were denied licensing or registration with the reasons for the 
licensing or registration or denial thereof and with the persons 
subdivided by age categories, sex,imd states of residency; 
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(m) the number of persons previously licensed or registered by the 
board whose licenses of,registrations were revoked, suspended, or 
otherwise altered in status with brief statements of the reasons for 
the revocation, suspension or alt~ration; 

(n) the number of written and oral complaints and other commu
nications received by the executive secretary of the board, a board 
member, or any other person performing services for the board (1) 
which allege or imply a violation of a statute or rule which the board 
is empowered to enforce and (2) which are forwarded to other 
agencies as required by section 214.10; 

(0) a summary, by specific category, of the substance of the 
complaints and communications referred to in clause (n) and, for 
each specific category, the responses or dispositions thereof pursuant 
to section 214.10 or 214.11; 

(p) any other objective information which the board members 
believe will be useful in reviewing board activities. 

Sec. 8. Minnesota Statutes 1988, section .214.07, is amended by 
adding a subdivision to read: 

Subd. 1a. [REPORT REQUIREMENT FOR BOARD OF MEDI
CAL EXAMINERS AND BOARD OF NURSING.] The board of 
medical examiners and the board of nursing shall incrnde in the 
report required under subdivision 1, clause (0), specific information 
regarding complaints and communications involving obstetrics, 
~ynecology, prenatal care, and delivery, and the boards' responses or 

lSposlhons. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(a) "Eligible persons" means pregnant women and children wOO 
are """ yeat' ef age !>f' eMeF bat less than lSyeat'S ef age wOO have 
gress famHy ineemes that are e<fHf>l ta!>f' less than ~ "eFeent ef the 
fedeFa] "e'leFty guidelines HH<l who are not eligible for medical 
assistance under chapter 256B or general assistance medical care 
under chapter 256D and who are not otherwise insured for the 
covered services. The period of eligibility for children extends from 
the Iffst day ef the mentlt in whlel> the ehild's Iffst birthday eeeHFS 
birth to the last day of the month in which the child becomes 18 
years old. For purposes of this subdivision, !! woman !§: considered 
pregnant for 60 days postpartum. . 

(b) "Covered services" means children's health services. 
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(c) "Children's health services" means the health services reim
bursed under chapter 256B, with the exception of inpatient hospital 
services, special education" services, private duty nursing services, 
orthodontic services, medical transportation services, personal care 
assistant and case management 'services, hospice care services, 
nursing home or intermediate care facilities services, and chemical 
dependency services: 

(d) "Eligible providers" means those health care providers who 
provide children's health services to medical assistance recipients 
under rules established by the commissioner for that program. 
Reimbursement under this section shall be at the same rates and 
conditions established for medical assistance. 

(e) "Commissioner" means the commisS"ioner of human services. 

(D "Gross family income" for farm and nonfarm self-employed 
means income calculated using as the baseline the adjusted gross 
income reported on the applicant's federal income tax form for the 
previous year and adding back in reported depreciation, carryover 
loss, and net operating loss amounts that apply..to the business in 
which the family is currently engaged. Applicants shall report the 
most recent financial situation ofthe family if it has changed from 
the period of time covered by the federal income tax form. The report 
may be in the form of percentage increase or decrease. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 4, is amended to read: 

Subd. 4. [ENROLLMENT FEK] An annual ~nroilment fee of$25, 
not to exceed $150 per family, is required from eligible persons, who 
have gross family incomes that are equal to or less than 185 percent 
of the federal poverty uidelines, for children's health services. An 
annual enrollment fee of 50, not to exceed $300 ~ family, is 
required from eligible persons, who have ~ fimi1y incomes,that 
exceed 185 percent of the federal poverty guide ines, for children's 
health services. Enrollment fees are dedicated to the commissioner 
for the children's health plan program. The commissioner shall 
make an annual redetermination of continued eligibility and iden

. tify people who may become eligible for medical assistance. 

Sec. 11. [256.9365] [PURCHASE OF CONTINUATION COVER
AGE FOR AIDS PATIENTS.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner 
of human serviCes shall establish "" program to llay private health 
plan premiums for persons,who have contracted uman immunode
ficiency virus (ffiV) to enable them to continue coverage under "" 
gt'<lllIl or individual health plan. IT "" person is determined to be 
eTIgible under subdivision 2, the commissioner ShaH ~ the eligible 
person's gt'<lllIl plan continuation coverage premium for 18 months 



81stDay] FRiDAY, MARCH 30, 1990 12227 

after terIl1ination of eIl1ployment, or E!',l' the eligible person's 
individual plan premium for 24 months after initial application. 

Subd. 2. [ELIGIBILITY REQUIREMENTS.] To be eligible for the 
program, an applicant must satisfy the following requirements: 

(1) the applicant must provide a l'hysician's statement verifying 
that the ap~licant is infected wit HIV and is, or within three 
monthS;'; Ii ely to become, too ill to work in the apiiTIcant'SCuITeiif 
employment because of HIV-related disease; 

(2) the applicant's monthly gross family income must not exceed 
300 percent of the federal poverty guidelines, after deducting 
medical expenses and insurance premiums; . 

(3) the awlicant must not own assets with a combined value of 
more fuan 25,000; 

(4) if applying for payment of grQ1,1£ plan premiums, the applicant 
must be covered ~ an e'mployer's or former' emploYer's group 
insurance plan and be eligible to purchase continuation coverage; 
and'" 

(5) if applying for payment of individual plan premiums, the 
applicant must be covered !i.l': an individual health plan whose 
covera e and premium costs satisfy additional requirements estab
lishe !!.y fue commissioner in rule. 

Subd. 3. [RULES.] The commissioner shall establish rules as 
necessary to implement1lie program. SpecUiII'equirements for the 
payment of individual plail premiums under subdivision 2, clause 
(5), must be designed to ensure that the state cost of paying an 
individualPlan premium over a two-year period does not exceed the 
estimated state cost that wouidQtherwise be incurred in the medteal 
assistance proWam.-. - . . -

Sec. 12. Minnesota Statutes 1989 Supplement, section 256.969, 
subdivision 2c, is amended to read: 

Subd. 2c. [PROPERTY PAYMENT RATES.] For each hospital's 
first two consecutive fiscal years beginning on or after July 1, 1988, 
the commissioner shall limit the annual increase in property pay
ment rates for depreciation, rents and leases, and interest expense to 
the annual growth in the hospital cost index derived from the 
methodology in effect on the day before July 1, 1989. When comput
ing budgeted and settlement property payment rates, the commis
sioner shall use, the annual increase in the hospital cost index 
forecasted by Data Resources, Inc., consistent withthe quarter of the 
hospital's fiscal year end. For admissions occurring on or after the 
rate year beginning January 1, 1991, the commissioner shall obtain 
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property data from an updated base year and establish property 
payment rates per admission for each hospital. Property payment 
rates shall be derived from data from the same base year that is used 
to establish operating payment rates. The property information 
shall include cost categories not subject to the hospital cost index 
and shall reflect the cost-finding methods and allowable costs of the 
Medicare program in effect during the base year. The property 
payment rate per admission shall be adjusted for positive percentage 
change differences in the net book value of hospital property and 
equipment by increasing the property payment rateper admission 
85 percent of the percentage change from the base year through the 
most recent year ending prior to the rate year for which required 
information is available. The percentage change shall be derived 
from equivalent audited information in both years and shall be 
adjusted to account for changes in generally accepted accounting 
principles, reclassification of assets, allocations to nonhospital ar
eas, and fiscal years.' The cost, audit, and charge data used to 
establish property rates shall only reflect inpatient services covered 
by medical assistance and shall not include operating cost informa
tion. To be eligible for the property payment rate per admission 
adjustment, the hospital must provide the necessary information to 
the commissioner, in a format specified by the commissioner, by the 
October 1 preceding the rate year. The commissioner shall adjust 
rates for the rate year beginning January 1, 1991, to ensure that all 
hospitals are subject to the hospital cost index limitation for two 
complete years. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 256.969, 
subdivision 6a, is amended to read: 

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the 
payment rates, the commissioner shall consider whether the follow
ing circumstances exist: 

(1) [MINIMAL MEDICAL ASSISTANCE USE.] Minnesota hospi
tals with 30 or fewer annualized admissions of Minnesota medical 
assistance recipients in the base year, excluding Medicare crossover 
admissions, may have the base year operating rates, as adjusted by 
the case mix index, and property payment rates established at the 
70th percentile of hospitals in the peer group in effect during the 
base year as established by the Minnesota department of health for 
use by the rate review program. Rates within a peer group shall be 
adjusted for differences in fiscal years and outlier percentage pay
ments before establishing the 70th percentile. The operating pay
ment rate portion of the 70th percentile shall be adjusted by the 
hospital cost index. To have rates established under this paragraph, 
the hospital must notify the commissioner in writing by November 1 
of the year preceding the rate year. This paragraph shall be applied 
to all payment rates of the affected hospital. 

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.] 
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The commissioner shall establish day and cost outlier thresholds for 
each diagnostic category established under subdivision 2 at two 
standard deviations. beyond the geometric mean length of stay or 
allowable cost. Payment for the days and cost beyond the outlier 
threshold shall be in addition to the operating and property payment 
rates per admission established under subdivisions 2, 2b, and 2c. 
Payment for outliers shall be at 70 percent of the allowable operat
ing cost calculated by dividing the operating payment rate per 
admission, after adjustment by the case mix index, hospital cost 
index, relative values and the disproportionate population adjust
ment, by the arithmetic mean length of stay for the diagnostic ' 
categ()ry. The outlier threshold for neonatal and bum diagnostic 
categories shall be established at one standard deviation beyond the 
geometric l)lean length of stay or allowable cost, and payment shall 
be at 90 percent of allowable operating cost calculated in the same 
manner as other .outliers. A hospital may choose an alterllative 
percentage outlier. payment to a minimum of 60 percent and a 
maximum of 80 percent if the commissioner is notified in writing of 
the request by October 1 of the year preceding the rate year. The 
chosen percentage applies to all diagnostic categories except burns 
and neonates. The percentage of allowable cost that is unrecognized 
by the outlier payment shall be added back to the base year 
operating payment rate per admission. Cost outliers shall .be calcu, 
lated using hospital specific allowable cost data, If a stay is both a 
day and a cost outlier, outlier payments shall be based on the higher 
outlier payment. 

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA, 
TIENTS SERVED.] For admissions occurring on or after July 1, 
1989, the medical assistance disproportionate population adjust
ment shall comply with federal law at fully implemented rates. The 
commissioner may establish a separate disproportionate population 
operating paYIllent rate adjustment under the general assistance 
medical care program. For admissions occurring on or after the rate 
year beginning January 1, 1991, the disproportionate population 
adjustment shall be derived from base year Medicare cost report 
data and may be adjusted by data reflecting actual claims paid by 
the department. 

(4) [SEPARATE BILUNG BY CERTIFIED REGISTERED 
NURSE ANESTHETISTS.] Hospitals may exclude certified regis
tered nurse anesthetist costs from the operating payment rate as 
allowed by section 256B.0625, subdivision 11 .. To be eligible, a 
hospital must notify the commissioner in writing by October 1 ofthe 
year preceding the rate year of the request to exclude certified 
registered nurse anesthetist costs. The hospital must agree that all 
hospital claims for the cost and charges of certified registered nurse 
anesthetist services will not be included as part of the rates for 
inpatient services provided during the rate year. In this case, the 
operating payment rate shall be adjusted to exclude the cost of 
certified. registered nurse anesthetist services. Payments made 
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through separate claims for certified registered nurse anesthetist 
services shall not be paid directly through the hospital provider 
number or indirectly by the certified registered nurse anesthetist to 
the hospital or related organizations. 

(5) [SPECIAL RATES.) The commissioner may establish special 
rate-setting methodologies', including a per day operating and prop
erty payment system, for hospice, ventilator dependent, and other 
services on a hospital and recipient specific basis taking into 
consideration such variables as federal designation, program' size, 

. and admission from a medical assistance waiver or home care 
program. The data and rate calculation method shall conform to the 
reqnirements of paragraph (7), except that hospice rates shall not 
exceed the amount allowed under federal law and payinent shall be 
secondary to any other medical assistance hospice program. Rates 
and payments established under this paragraph must meet the 
requirements of section 256.9685, subdivisions 1 and 2, and must 
not exceed payments that would otherwise be made to a hospital in 
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5, 
and 6 .. The cost and charges used to establish rates shall only reflect 
inpatient medical assistance covered services. Hospital and claims 
data that are used to establish 'rates under this paragraph shall not 
be used to establish payments or relative values under subdivisions. 
2, 2b, 2c, 3, 4, 5, and 6. . 

(6) [REHABILI.TATION DISTINCT PARTS.) Units of hospitals 
that are recognized as rehabilitation distinct parts by the Medicare 
program shall have separate provider numbers under the medical 
assistance program for rate .establishment and billing purposes only. 
These units shall also have operating and property payment rates 
and the disproportionate population . adjustment established sepa
rately from other inpatient hospital services, based on the methods 
of subdivisions 2, 2b, 2c, 3; 4, 5, and 6. The commissioner may 
establish separate-relative· values under subdivision 2 for rehabili
tation hospitals .and distinct parts as defined. by the Medicare 
program. For individual hospitals that did not have separate medical 
assistance rehabilitation provider. numbers or rehabilitation dis
tinct parts in the base year, hospitals shall provide the information 
needed to separate rehabilitation distinct part cost and claims data 
from other inpatient service data. 

. . 
(7) [NEONATAL TRANSFERs.) For admissions occurring on or 

after July 1, 1989, neonatal diagnostic category transfers shall have 
operating and property payment rates establish\'d at receiving 
hospitals which have neonatal intensive care units on a per day 
payment system that is based on the cost finding methods and 
allowable costs of the Medicare program during the base year. Other 
neonatal diagnostic category transfers shall have rates established 
according to paragraph (8). The rate per day for the neonatal service 
setting within the hospital shall be determined by dividing base 
year neonatal allowable costs by neonatal patient days. The operat-
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ing payment rate podion of the rate shall be adjusted by the hospital 
cost index and the disproportionate population adjustment. The.cost 
and charges used to establish rates shall only reflect inpatient 
services covered by medical assistance. Hospital and claims data 
used to establish rates under. thispa~agraph shall not be used to 
establish payments or relative value.s under subdivisions 2, 2b, 2c, 3, 
4,5, and 6. . 

(8) [TRANSFERS.] Except as provided in paragraphs (5) and (7), 
operating and property payment rates for .admissions that result in 
transfers and transfers shall be established on a per day payment 
system. The per day payment rate shall be the sum of the adjusted 
operating and property payment rates determined in subdivisions 
2b and 2c, divided by the arithmetic mean length of stay for the 
diagnostic category. Each admission that results in a transfer and 
each transfer is considered a separate admission to each hospital, 
and the total of the admission and transfer payments to each 
hospital must not exceed the total per admission payment that 
would otherwise be made to each hospital under paragraph (2) and 
subdivisions 2b and 2c. 

(b) The computation of each hospital's payment rate and the· 
relative values of the diagnostic categories are not' subject to the 
routine service cost limitation imposed under the Medicare pro
gram. 

(c) Indian health service facilities are exempt from the rate 
establishment methods required by this' section and shall be reim
bursed at the facility's usual and customary charges to the general 
public. This exemption is not effective for payments under general 
assistance medical care. 

(d) . Except as provided in paragraph (a), clauses (1) and (3), 
out'of-state hospitals that are located within a Minnesota local trade 
area shall have rates established using the same procedures and 
methods that apply to Minnesota hospitals. Hospitals that are not 
required by law to file information in a format necessary to establish 
rates shall have rates established based on the commissioner's 
estimates of the information. Relative values of the diagnostic 
categories shall. not be redetermined under this paragraph until 
required by rule. Hospitals affected by this paragraph shall t.hen be 
included in determining relative values. However, hospitals that 
have rates established based upon the commissioner's estimates of 
information shall not be included in determining relative val
ues.This paragraph is effective for hospital fiscal years beginning on 
or after July 1, H)88. A hospital shall .provide .the information 
necessary to establish rates under this paragraph at least BO days 
before the start of the hospital's fiscal year. 

(el Hospitals that are not located within Minnesota or a Minne
sota local trade area shall have operating and property rates 
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established at the average of statewide and local trade area rates or, 
at the commissioner's discretion, at an amount negotiated by the 
commissioner. Relative values shall not include data from hospitals 
that have rates established under this paragraph. Payments, includ
ing third party liability, established under this paragraph may not 
exceed the charges on a claim specific basis for inpatient services 
that are covered by medical assistance. 

(I) Medical assistance inpatient payment rates must include the 
cost incurred by hospitals to pay the department of health for 
metabolic disorder testing of newborns who are medical assistance 
recipients, if the cost is not recognized by another payment source. 

(g) Medical assistance inpatient payments shall increase 20 per
cent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (i) the hospital had 100 or fewer Minnesota 
medical assistance annualized paid admissions, excluding Medicare 
crossovers, that were paid by March 1, 1988, for the period January 
1, 1987, to June 30, 1987; (ii) the hospital had 100 or fewer licensed 
beds on March 1, 1988; (iii) the hospital is located in Minnesota; and 
(iv) the hospital is not located in a city of the first class as defined in 
section 410.01. For this paragraph, medical assistance does not 
include general assistance medical care. 

(h) Medical assistance inpatient payments shall increase 15 
percent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (i) the hospital had more than 100 but fewer 
than 250 Minnesota medical assistance annualized paid admissions, 
excluding Medicare crossovers, that were paid by March 1, 1988, for 
the period January 1, 1987, to June 30, 1987; (ii) the hospital had 
100 or fewer licensed beds on March 1, 1988; (iii) the hospital is 
located in Minnesota; and(iv) the hospital is not located in a city of 
the first class as defined in section 410.01. For this paragraph, 
medical assistance does not include general assistance medical care. 

(i) Admissions occurring on or after July h 1990, that are 
classified to "" diagnostic category of mental health or chemical 
dependency shall have rates established according to the methods of 
paragraph (a), clause (8), when"" hold or commitment is ordered Qy 
the court for the days that inpatientliospital services are medically 
necessary. Sta~s which are medically necessary for inpatient 7["Pt 
tal services an covered by medical assistance shall not be bi ab e 
to any other governmental entity. Medica! necessity Sh3.ITbe deter
mined under criteria established to meet the requirements of section 
256l5.04,SUbdivision 15, or 256D.03, subdivision 7, paragraph (b). 

Sec. 14. Minnesota Statutes 1989 Supplement, section 256.9695, 
subdivision 1, is amended to read: 
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Subdivision ,1. [APPEALS.] A hospital may appeal a decision 
arising from the application of standards or methods under section 
256.9685, 256.9686, or 256.969, if an appeal would result in a 
change to the hospital's payment rate or payments. Both overpay
ments and underpayments that result from the submission of 
appeals shall be implemented, Regardless of any appeal outcome, 
relative values shall not be recalculated. The appeal shall be heard 
by an administrative law judge according to sections 14.48 to 14.56, 
or upon agreement by both parties, according to a modified appeals 
procedure established by the commissioner and the office of admin~ 
istrative hearings. In any proceeding under this section, the appeal
ing party must demonstrate by a preponderance of the evidence that 
the commissioner's determination is -incorrect or not according to 
law. 

(aJ To appeal a payment rate or payment determination or a 
determination made from base year information, the hospital shall 
file a written appeal request to the commissioner within 60 days of 
the date the payment rate determination was mailed. The appeal 
request shall specify: (i) the disputed items; (ii) the authority in 
federal or state statute or rule upon which the hospital relies for 
each disputed item; and.(iii) the name and address of thl' person to 
contact regarding the appeal. A change to a payment rate or 
payments that results from a successful appeal to the Medicare 
program of the base year information establishing rates for the rate 
year beginning in 1991 and after is a prospective adjustment to 
subsequent rate years. After December 31, 1990, payment rates 
shall not be adjusted for appeals of base year information that affect 
years prior to the rate year beginning January 1, 1991. Facts to be 
considered in any appeal of base year information are limited to 
those in existence at the time the payment rates of the first rate year 
were established from the base year information. In the case of 
Medicare settled appeals, the 60-day appeal period shall begin on 
the mailing date of the notice by the Medicare program or the date 
the medical assistance payment rate determination notice is mailed, 
whichever is later. 

(b) To appeal a payment rate or payment change that results from 
a difference in case mix between the base year and a rate year, the 
procedures and requirements of paragraph (a) apply. However, the 
appeal must be filed with the commissioner within W 120 days after 
the end of a rate year. A case mix appeal must apply to the cost of 
services to all medical assistance patients that received inpatient 
services from the hospital during the rate year appealed. FIll' this 
f'aI'agl'a"h, hesf'itai ffie£IftS .. faeility heldi"g the f'FevideF .... maeF ae 
.... i""atie"t seFriee faeility. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 256.9695, 
subdivision 3, is amended to read: 

Subd. 3. [TRANSITION.] Except as provided in section 256.969, 
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subdivision 6a, paragraph (a), clause (3), the commissioner shall 
establish a transition period for the calculation .of payment rates 
from July 1, 1989, to Deeember M,.l99(), as rellews the implemen
tation date of the upgrade to the Medicaid management information 
system. 

During the transition period, ' 

(a) Changes resulting from section 256.969, subdivision 6a; para
graph (a), clalises (1), (2), (4), (5), (6), and (8), shall not be imple
mentedL fixcept as provided in section 256.969, subdivision .§!; 
paragrap ~ clause (7), and paragraph (i). . . 

(b) Rates estaillished foF hes!,ital fisealyeaffl beginning 6ft <)f' ~ 
July l-; W89, shall net he aajllstea foF the 6fte !,ereent teehnelegy 
ffietep ineillded in the he8!'ital esst """,*The beginning of the 1991 
rate year shall be delayed and the rates notification requirement 
shall not lie applicable. 

(c) Operating payment rates shall be indexed from the hospital's 
most recent fiscal year ending prior to January 1, 1991, by prorating 
the hospital cost index methodology in effect on January 1, 1989. 
Payments made for admissions occurring 'on or after July June 1; 
1990, shall not ineillde be adjusted ~ theone percent technology 
factor included in the hospital cost index and the hospital cost index 
shall not exceea rour percent. This h0tIlital cost Index limitation 
shall not ~ tOllOspitals that meet ~ requirements of section 
256.969, subdivision 6a, paragraphs M and (h). 

(d) Property and pass-through payment rates shallbemaintained 
at the most recent payment rate effective for June 1, 1990. However, 
all hospitals are subject to the hospital cost index limitation of 
subdivision 2c, for two complete fiscal Years. Property and pass-' 
through costs shall be retroactively settled through Deeember M, 
1900 the transition period. The laws in' effect on the daybeforeJuly 
1, 1989, apply to the retroactive settlement Hein July l-; W89, ta 
Deeember M, 19OO. 

Sec. 16. Minnesota Statutes 1988, section 25im.04, subdivision 15, 
is amended to read: 

Subd 15. [UTILIZATION REVIEW.] (1) Establish on a statewide 
basis a new program to safeguard against unnecessary or inappro
priate use of medical assistance services, against excess payments, 
against unnecessary or inappropriate hospital admissions or lengths 
of stay, and against underutilization of services in prepaid health 
plans, long-term care facilities or any health care. delivery system 
subject to fixed rate reimbursement. In implementing the program, 
the state agency shall utilize both prepayment andpostpayment 
review systems to determine if utilization is reasonable and neces
sary. The determination of whether services al1l reasonable and 
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necessary shall be made by the commissioner in consultation with a 
professional services advisory group or health care consultant 
appointed by the commissioner. 

(2) Contracts entered into for purposes of meeting' the require
ments of this. subdivision shall not be subject to the set-aside 
provisions of chapter 16B. 

(3) A recipient aggrieved by the commissioner's termination of 
services or denial of future services may appeal' pursuant to section 
256.045. A vendor aggrieved by the commissioner's determination 
that ~ervices provided were not reasonable or necessary may appeal 
pursuant to the contested case procedures of chapter 14. To appeal, 
the vendor shall notify the commissioner in writing within 30 days 
of receiving the commissioner's notice. The appeal request shall. 
specify each disputed item, the reason for the dispute, an estimate of 
the dollar amount involved for each disputed item, the computation 
that the vendor believes is correct, the authority in statute or rule 
upon which the vendor relies for each disputed item, the name and 
address of the person or firm with whom contacts may be made 
regarding the appeal, and other information required by the com
missioner. 

(4) The commissioner may select providers to provide case man
agement services to recipients who use health care services dinap
propriately or to recipients who 'Ire eligible for other manage care 
proiects. The providers shall be selected based upon criteria that 
may include a comparison with a peer ~ of providers related to 
the quality, quantity, or cost of health care services delivered or a 
review of sanctions previous1. imposed £y health care services 
programs or the provider's proessional licensing board. 

Sec. 17. Minnesota Statutes 1988, section 256B.04, subdivision 16, 
is amended to read: 

Subd. 16. [PERSONAL CARE f.SSISTANTS SERVICES.] (a) The 
commissioner shall adopt pennanent rules to implement, adminis
ter, and operate the personal care assistant services fH"sgpam. The 
rules must incorporate the standards and requirements adopted by 
the commissioner of health under section 144A.45 which are appli
cable to the provision of personal care assistant !,rsg>'am. Limits on 
the extent of personal care assistant services that may be provided 
to an individual must be based on the cost-effectiveness of the 
services in relation to the costs of inpatient hospital care, nursing 
home care, and other available types of care. The rules must provide, 
at a minimum: 

(1) that agencies be selected to contract with or employ and train 
staff to provide and supervise the provision of personal care services; 

(2) that agencies employ or contract with a qualified applicant 
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that a qualified recipient proposes to the agency as the recipient's 
choice of assistant; 

(3) that agencies bill the medical assistance program for a 
personal- care service by a personal care assistant and -visits super
vision by the registered nurse supervising the personal care assis
tant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

(b) For personal care assistants under contract with an agency 
under paragraph (a), the provision of training and supervision by 
the agency does not create an employment relationship. The com
missioner may waive the requirement for the provision of personal 
care services through an agency in a particular county, when there 
are less than two agencies providing services in that county. , 

Sec. 18. Minnesota Statutes 1988, section 256B.055, subdivision 3, 
is amended to read: . 

Subd. 3. [AFDC FAMILIES.] Medical assistance may be paid for a 
person who is eligible for or receiving2 or who would be eligible for, 
£xcept for excess income or assets, public assistance under the aid to 
amilies with dependent children program. 

Sec. 19. Minnesota Statutes 1988, section 256B.055, subdivision 5, 
is amended to read: 

Subd. 5. [PREGNANT WOMEN; DEPENDENT UNBORN 
CHILD.] Medical assistance may be paid for a pregnant woman, as 
eeplARea in writing by a physieian "" fHH'Se miawiiC who has written 
verification of a positive pregnancy test from ~ physICIan or licensed 
registered nurse, who meets the other eligibility criteria of this 
section and who would be categorically eligible for assistance under 
the aid to families with dependent children program if the child had 
been born and was living with the woman. For purposes of this 
subdivision, a woman is considered pregnant for 60 days postpar
tum. 

Sec. 20. Minnesota Statutes 1988, section 256B.055, subdivision 6, 
is amended to read: 

Subd. 6. [PREGNANT WOMEN; NEEDY UNBORN CHILD.] 
Medical assistance may be paid for a pregnant woman, as eertiRea in 
writing by a physieiaH "" fHH'Se miawiiC who has written verifica
tion of ~ positive pregnancy test from ~ phYSician or licensed 
registered nurse, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
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under subdivision ~ 10 if born and living w.ith the woman. For 
purposes of this subdivision, a woman is considered pregnant for 60 
days postpartum. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 256B.055, 
subdivision 7, is amended to read: 

Subd. 7. [AGED, BLIND, OR DISABLED PERSONS.] Medical 
assistance may be .paid for a person who meets the categorical 
eligibility requirements of the supplemental security income pro
gram aM or, who would meet those requirements except for excess 
income or assets, and who meets the other eligibility requirements 
of this section. ~ meUi9dBIeiiYw ealealatiHg ineeme IHHSt be the 
same methedelegy ased w ealealating ineeme w the saflfllemental 
"eeaFit" ineeme flFegram ~ as "fle.ified etherwise by state SF 

federal taw, rale, <W regalatieH. 

Effective February 1, 1989, and to the extent allowed by federal 
law the commissioner shall deduct state and federal income taxes 
and federal insurance contributions act payments withheld from the 
individual's earned income in determining eligibility under this 
subdivision. 

Sec. 22. Minnesota Statutes 1988, section 256B.055, subdivision 
12, is amended to read: 

Subd. 12. rDISABLED CHILDREN.] (a) A person is eligible for 
medical assistance if the person is under age 19 and qualifies as a 
disabled individual under United States Code, title 42, section 
1382c(a), and would be eligible for medical assistance under the 
state plan if residing in a medical.institution, and who requires a 
level of care provided in a hospital, skilled nursing facility, interme
diate care facility, or intermediate care facility for persons with 
mental retardation or related conditions, for whom home care is 
appropriate, provided that the cost to medical assistance for home 
care services is not more than the amount that medical assistance 
would pay for appropriate institutional care. 

(b) For purposes of this subdivision, "hospital" means an acute 
care institution as defined ill section 144.696, subdivision 3, licensed 
pursuant to sections 144.50 to 144.58, which ~ appropriate if ~ 
person i§. technology dependent or has ~ chronic health condition 
which requires frequent intervention l>,y ~ health care professional 
to avoid death. ------

(c) For purposes of this subdivision, "skilled nursing facility" and 
"intermediate care-facility" means a facility which provides nursing 
care as defined in section 144A.01, subdivision 5, licensed pursuant 
to seCtions 144A.02 to 144A.10, which is appropriate if ~ person ~ in 
active restorative treatment; ~ in nee<! of special treatments pro
vided or supervised l>,y ~ licensed nurse; or has unpredictable 
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episodes of active disease processes requiring immediate judgment 
!!.Y ~ licensed nurse. 

(d) For purposes of this subdivision, "intermediate care facility for 
the mentally retarded" or "ICF'IMR" means ~ program licensed to 
provide services to persons WIth mental retardatIOn under section 
252.28, and chapter 245A, and a physical plah't licensed as ~ 
supervised living facility under chapter 144, w ich together are 
certified !!.y the Minnesota department of health as meeting the 
standards in Code of Federal Regulations, title 42, part 483, for an 
intermediate care facility whIch provides services for persons with 
mental retardation or persons with related conditions who require 
24-hour supervision and active treatment for medical, beIi3.Vioral, or 
habilitation needs. 

(e) For Eurposes of this subdivision, ~ hospital, skilled nursing 
facility, or mtermediate care facility may be appropriate for persons 
who require 24-hour superVISIon because they exhibit suicidal or 
homicidal ideation or behavior, e.sychosomatic disorders or so
matopsychic disorders that mayecome life threatening, severe 
socially unacceptable behavior associated with psychiatric disorder, 
psychosIs or severe developmental problems reqUIring continuous 
skilled observation, or disabling symptoms that do not respond to 
office-centered outpatient treatment. 

Sec. 23. Minnesota Statutes 1988, section 256B.056, is amended 
by adding a subdivision to read: 

Subd. 1a. [INCOME AND ASSETS GENERALLY] Unless specif
ically required !!.Y state law or I1lle or federal law or regulation, the 
methodologies used in countiiiiflncome and assets to determine 
eligibility for medical assistance shaIl be as foflows:(a) for persons 
whose eligibility category is based on blindness, disability, or age of 
65 or more years, the metholIOlOgies for. the sUPl'lemental security 
income program shall be used; and (b) for famIlIes and children, 
which includes all other eligibility categories, the methodologies for 
the aid to families with dependent children program under section 
256.73 shall be used. For these purposes, a "methOdology" does not 
include an asset or income standard, budgeting or accounting 
method, or method of determining effective dates. 

Sec. 24. Minnesota Statutes 1988, section 256B.056, subdivision 2, 
is amended to read: 

Subd. 2. [HOMESTEAD.] To be eligible for medical assistance, a 
person must not own, individually or together with the person's 
spouse, real property other than the homestead. For the purposes of 
this section, "homestead" means the house owned and occupied by 
the applicant or recipient as a primary place of residence, together 
with the contiguous land upon which it is situated. The homestead 
shall continue to be excluded for persons residing in a long-term care 
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facility if it is used as a primary residence by the SfJ8Hse, 1IliR&. 
effild, 6l' disabled tffiiM ef "":y "!:'" one of the following individuals: 

(a) the spouse; 

(c) "" child of any agl1 who is blind or pennanently and totally 
disabled as defined in ~ supplementa~security mcome program; 

(d) a sibling who has "')1!it,y interest in the home and who resided 
in the home for at least one year immediately before the date of the 
person'SaUmission to the facility; or . 

(e) "" child of any age who resided in the home for at least two 
years immediately before the date of the person's admission to the 
facility, and who providedcare to the person that permitted the 
person to reside at home rather than.in an institution. 

The homestead is also excluded for the first six calendar months of 
the person's stay in the long-term care facility. The person's equity 
in the homestead must be reduced to an amount within limits or 
excluded on another basis if the person remains in the long-term 
care facility for a period longer than six months. Real estate not used 
as a home may not be retained unless the property is not salable, the 
equity is $6,000 or less and the income produced by the property is 
at least six percent of the equity, or the excess real property is 
exempted for a period of nine months if there is a good faith effort to 
sell the property and a legally binding agreement is signed to repay 
the amount of assistance issued during that nine months. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 3, is amended to read: 

Subd.3. [ASSET LIMITATIONS.) To be eligible for medical 
assistance, a person must not individually own more than $3,000 in 
assets, or if a member of a household with two family members 
(husband and wife, or parent and child), the household must not own 
more than $6,000 in assets, plus $200 for each additional legal 
dependent. In addition to these maximum amounts, an eligible 
individual or. family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time. of an, eligibility 
redetermination. F'or residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. The value of the items in para
graphs (a) to (i) are not considered in determining medical assis-
tance eligibility. . 

(a) The homestead is not considered. 



12240 JOURNAL OF THE HOUSE [81st Day 

(b) Household goods and personal effects are not considered. 

(c) Personal property used as a regular abode by the applicant or 
recipient is not considered. 

(d) A lot in a burial plot for each member of the household is not 
considered. 

(e) Capital and operating assets of a trade or business that the 
local agency determines are necessary to the person's ability to earn 
an income are not considered. 

CD F9f' a j>eI'ied sf '** meRths, Insurance settlements to repair or 
replace damaged, destroyed, or stolen property are ft6t considered to 
the same extent as in the related cash assistance programs. -

(g) One motor vehicle that is licensed pursuant to chapter 168 and 
defined as: (1) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in 
categories A to E, of section 168.013, subdivision Ie, and that is used 
primarily for the person's benefit is not considered. 

To be excluded, the vehicle must have a market value of less than 
$4,500; be necessary to obtain medically necessary health services; 
be necessary for employment; be modified for operation by or 
transportation of a handicapped person; or be necessary to perfonn 
essential daily tasks because of climate, terrain, distance, or similar 
factors. The equity value of other motor vehicles is counted against 
the asset limit. 

(h) Life insurance policies and assets designated as burial ex
penses, according to the standards and restrictions of the supple
mental security income (SSI) program. 

(i) Other items whieh may he excluded by federal law are not 
considered. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 256B.056, 
subdivision 4, is amended to read: 

Subd. 4. [INCOME.l To be eligible for medical assistance, a person 
must not have, or anticipate receiving, semiannual income in excess 
of 120 percent of the income standards by family size used in the aid 
to families with dependent children program, except that families 
and children may have an income up to 133'13 percent of the AFDC 
income standard. Net'llitastaRlliRg any laws "" rules t& the ee&

tFaFy, In computing income to determine eligibility of persons who 
are not residents of long-term care facilities, the commissioner shall 
disregard increases in income as required by Public Law Numbers 
94-566, section 503; 99-272; and 99-509. 
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Sec. 27. Minnesota Statutes 1988, section 256B.056, subdivision 7, 
is amended to read: 

Subd. 7. [PERIOD OF INELIGIBILITY ELIGIBILITY.] Eligibil
ity is available for the month of application and for three months 
prior to application ifthe person was eligible in those prior months. 
A redetermination of eligibility must occur every 12 months. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 256B.057, 
subdivision 1, is amended to read: 

Subdivision L [PREGNANT WOMEN AND INFANTS.] An infant 
less .than one year of age or a pregnant woman, as certified if> 
wFitiBg by a "hysieiaB ffi' Il1H'Se midwife who has written verifica
tion of ~ positive' pregnancy test from ~ pfiySician or licensed 
registered nurse, is. eligible for medical ·asslstance if countable 
family income is equal to or less than 185 percent of the federal 
poverty gnideline for the same family size. Eligibility for a pregnant 
woman or infant less than one year of age under this subdivision 
must be determined withont regard to asset standards established in 
section 256B.056, subdivision 3. Adjustments in the income limits 
due to annual changes in the federal poverty gnidelines shall be 
implemented the .first day of July following publication of the 
changes. . 

Sec. 29. Minnesota Statutes 1989 Supplement, section 256B.057, 
subdivision 2, is amended to read: 

Subd. 2. [CHILDREN.] A child one through se¥eB five years of age 
in a family whose countable income is less than ±OO 133 percent of 
the federal poverty gnidelines for the same family size is eligible for 
medical assistance. !i child six through seven years of age who was 
born after September 30, 1983, in ~ family whose countable income 
is less than 100 Hercent ofthe federa poverty frideline for the same 
sized family is elgible for medical asslstance.lgibility for children 
under this subdivision must be determined without regard to asset 
standards established in section 256B.056, subdivision 3. Adjust
ments in the income limits due to' annual changes in the federal 
poverty gnidelines shall be implemented the first day of July 
following publication of the changes. 

Sec. 30. Minnesota Statutes 1989 Supplement, section 256B.057, 
is amended by adding a subdivision to read: 

Subd. 4. [QUALIFIED WORKING DISABLED ADULTS.] !i per
son who is entitled to Medicare Part A benefits under section 1818A 
oftheSocial security Act; whose income does not exceed 200 rvrcent 
ortne"Tedei-al poverty guldeITiies for the apjihcable fami y size; 
whose nonexempt assets do not exceed twice the maximum amount 
aIIOWable under the supplemental security income wogram, accord
!!!g. to family sIze; and who ~ not otherwise ehgIble ,for medical 
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assistance, is. eligible for medical assistance reimbursement of the 
Medicare Part A premium. Adjustments in the income limits due to 
annual chan~es in the federal poverty gui<lelines shall be imple
mented the fIrst day of July following publication of the cnanges. 

Sec. 31. Minnesota Statutes 1989 Supplement, section 256B.057, 
is amended by adding a subdivision to. read: 

least 18 years who was eligible for Subd. 5. [DISABLED ADULT CHILD~E~INi' .~] &~~~~~ 
incomehenefits blindness or 

or 
or 
aosence of chiliFs insurance ---- or ---"'== 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256B.0575, 
is amended to read: . 

256B.0575 [AVAILABILITY OF INCOME FOR INSTITUTION
ALIZED PERSONS.] 

When an institutionalized-person is determined eligible for med
ical assistance, the income that exceeds the deductions in para
graphs (a) and (b) must be applied to the cost of institutional care. 

(a) The following amounts must be deducted from the institution
alized person's income in the 'following order: 

(1) the personal needs allowance under section 256B.35; 

(2) the personal allowance for disabled individuals under section 
256B.36; . 

(3) if the institutionalized person has a legally-appointed guard
ian or conservator, five percent of the recipient's gross monthly 
income up to $100 as reimbursement for guardianship or conserva
torship services; 

(4) a monthly income allowance determined under section 
256B.058, subdivision 2, but only to the e.xtent income of the 
institutionalized spouse is made available to t/le community spouse; 

(5) a monthly allowance for children under age 18 which, together 
with the net Income of the children, wouldprovida income equal to 
the medical assistance standard for !'c family SIze that includes only 
tne minor children. This deduction applies only if the children do not 
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live with the community spouse, and 'd,!ly !f the children resided 
with the institutionalized person imme lately prior to admission; 

(6) 'a monthly family allowance for other family members, equal to' 
one-third of the difference between 122 percent of the federal poverty 
guidelines and the monthly income for that family member; and 

f&t (7) amomits for reasonable expenses incurred for necessary 
medical or remedial care for the institutionalized spouse that are not 
medical assistance covered expenses and that are not subject to 
payment by a third party." 

For purposes of clause fa} (6), other family member includes aBly 
mffiep 6f' aellenaentehilaren, Gefl8naent Ilorents, or aellenaeat 
siblings sf the institatisnoli~~ea 6f' esmmllnity Sf'6IlSe if the sibling 
resiaes with the eemmllBity S!lsllse. ~ person who resides with the 
community spoud' and who is ~minor or dependent child, dapen
dent parent, or ependent smliIlg of eiTher spo\lse. "Depen ent" 
means ~ person who could be claimed as ~ dependent for federal 
income tax purposes under t1le Intemal'Revenue Code. ~' 

(b) Income shall be allocated to an institutionalized person for a 
period of up to three caleudar months, in an amount equal to the 
medical assistance standard for a family size of one if: 

(1) a physician certifies that the person is expected to reside in the 
long-term care facility for three ~alendar months orless; 

(2) if the person has expenses of maintaining a residence in the 
community; and 

(3) if one of the following circumstances apply:, 

(i) the person was not living together with a spouse or a family 
, member as defined in paragraph (a) when the person entered a 

long-term care facility; or 

(ii) the person and the person's spouse become institutionalized'on 
the same date, in which case the allocation shall be applied to the 
income orone of the spouses. 

For purposes of this paragraph, a person' is determined to be residing 
in,.,a licensed nursing home, regional treatment center, or medical 
institution if the person is expected to remain for,a period of one fuJI 
calendar month or more. ~ , 

Sec. 33. Minnesota ,Statutes 1989 Supplement, section 256B.059, 
subdivision 4, is amended to read: 



12244 JOURNAL OF THE HOUSE [81st Day 

Subd. 4. [INCREASED COMMUNITY SPOUSE ASSET ALLOW
ANCE; WHEN ALLOWED.] (a) If either the institutionalized 
spouse or community spouse establishes that the community spouse 
asset allowance under subdivision 3 (in relation to the amount of 
income generated by such an allowance) is not sufficient to raise the 
community spouse's income to the minimum monthly maintenance 
needs allowance in section 256B.058, subdivision 2, paragraph (c), 
there shall be substituted for the amount allowed to be transferred 
an amount sufficient, when combined with the monthly income 
otherwise available to the spouse, to provide the minimum monthly 
maintenance needs allowance. A substitution under this paragraph 
'hay be made only if the assets of the couple have been arranged so 
t at themaximum amOliiitof mcome-prodtiC1ng assets, at the 
maximum rate of return, are available to the community spouse 
under the community spouse asset allowance. The maximum rate of 
return is the average rate of return available from the financial 
institution holding the asset, or ~ rate determmed !!x tile commis
sioner to be reasonabTe according to commumty standards, !f the 
asset !fl not held !!x ~ financial institution. 

(b) The community spouse asset allowance under subdivision 3 
can be increased by court order or hearing that complies with the 
requirements of United States Code, title 42, section 1924. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 256B.059, 
subdivision 5, is amended to read: . 

Subd.5. [ASSET AVAILABILITY.] (a) At the time of application 
for medical assistance benefits, assets considered available to the 
institutionalized spouse shall be the total value of all assets in which 
either spouse has an ownership interest, reduced by the greater of: 

(1) $12,000; or 

(2) the lesser of the spousal share or $60,000; or 

(3) the amount reqnired by court order to be paid to the commu
nity spouse. If the community spouse asset allowance has been 
increased under subdivision 4, then the assets considered available 
to the institutionalized spouse under this subdivision shall be 
further reduced by the ~alue of additional amounts allowed under 
subdivision 4. . 

(b) An institutionalized spouse may be found eligible for medical 
assistance even though assets in excess of the allowable amount are 
found to be available under paragraph (a) if the assets are owned 
jointlli or individually !!x the community spouse, and the institu
tiona ,zed spouse cannot use those assets to ~ for the cost of' care 
without the consent of the community spouse, and if: (i) the 
institutlOlliiIized spouse assigns to the commissioner the rIght to 
support from the community spouse under section 256B.14, subdi-
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vision 2; (ii) the institutionalized spouse lacks the ability to execute 
an assignment due to a ~hYSiCal or mental impairment; or (m). the 
demal of eligibilliy woul cause an imminent threat to the institu
tiOlliiTIzed spouse's health and will-being. 

(c) After the month in which the institutionalized spouse is 
determined eligible for medical assistance, during the continuous 
period of institutionalization, no assets of the community spouse are 
considered available to the institutionalized spouse, unless the 

. institutionalized spouse has been found eligible under-clause (br.--

fej (d) For purposes of this section, assets do not include assets 
excluded under sectiOll 256B.056, without regard to the limitations 
on total value in that section. 

Sec. 35. Minnesota Statutes 1989 Supplement; section 256B.0595, 
subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.] If .... iBstitlitiaaal 
~ ~ person or the person's spouse has given away, sold, or disposed 
of, for less thanrair market value, any asset or interest therein, 
except assets other than the homestead that are excluded under 
section 256B.056, subdivision 3, within 30 months ef before or any 
time after the date of institutionalization if the person has---oeen 
determined eligible for medical assistance, or within 30 monthsef 
before or any time after the date of the first approved application for 
medicaTassistance mIle person has not yet been determined eligible 
for medical assistance, the person is ineligible for long-term care 
services for the period of time determined under subdivision 2. For 
purposes of this section, long-term care services include nursing 
facility services, and home and community-based services provided 

. pursuant to section 256B.491. For purposes of this subdivision and 
subdivisions 2, 3; and· 4, "institutionalized person" incll1des a person 
who is an inpatient in a nursing facility, or who is receiving· home 
and community-based services under section 256B.491. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256B.0595, 
subdivision 2, is amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY] For any uncompensated 
transfer, the number of months of ineligibility for long-term care 
services shall be the lesser of 30 months, or the uncompensated 
transfer amount divided by the average medical assistance rate for 
nursing facility services in the state in effect on the date of 
application. The amount used to calculate the average medical 
assistance payment rate shall be adjusted each July 1 to reflect 
payment rates for the previous calendar year. The period of ineligi
bilitybegins with the month in which the assets were transferred. If 
the transfer was not reported to the local agency at the time Of . 
application, and £be applicant received"lon~-term care services 
during what Would have been the period o~ ineligibility if the 
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transfer was reported, a cause of action exists against the transferee 
for the cost of long-term care services provurecrdutin~ the perio~ of 
ineITgiblIlty, or for the uncompensated amount of the trans er, 
whichever ~ less~he action may be brought !ix The state or the 
local agency responsIble for providIDg medical assistance unClei' 
chapter 256G. The uncompensated transfer amount is the fair 
market value of the asset at the time it was given away, sold, or 
disposed of, less the amount of compensation received. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 2568.0595, 
subdivision 4, is amended to read: 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBI
TION.] An institutionalized person Feeeiving meaieal assistanee·6ft 
the Elate efinstit"tianali.atiefi whe has tFansfeFFed assets fer less 
than faH. marl,et ¥alHe within the W manths immediately hefere 
the Elate ef institHtianali.atlan "" .... institHtiaBali.ea J*!FS9ft whe 
was BOt Feeei'/ing medieal assistanee 6ft the Elate ef institHtienali.a 
ti6ft aBEl whe has tFansfeFFed assets fer less than faH. maPket ¥alHe 
within W menths im",ediately hefere the ffi6ftth ef allillieatian who 
has made, .or whose spouse has .made " transfer prohibited fu: 
SU6division 1, is not ineligible for long-term care services if one of 
the followmgconditions apply: 

(1) the assets were transferred to the community spouse, as 
defined in section 2568.059; or 

(2) the institutionalized spouse, prior to being institutionalized, 
transferred assets to his or her spouse, provided that the spouse to 
whom the assets were transferred does not then transfer those assets 
to another person for less than fair market value. (At the time when 
one spouse is institutionalized; assets must be allocated between the 
spouses as provided under section 256B.059);or 

(3) the assets were transferred to the individual's child who is 
blind or permanently and totally disabled as determined in the 
supplemental security income program; or 

(4) a satisfactory showing is made that the individual intended to 
dispose of the assets either at fair market value or for other valuable 
consideration; or 

(5) the local agency determines that denial of eligibility for 
long-term care services would work an undue hardship and grants a 
waiver of excess assets. When a waiver is granted, a cause of action, 
exists against the person to whom the assets were transferred for 
that portion of long-term care services granted within 30 months of 
the transfer, or the amount of the uncompensated transfer, which
ever is less, together with the costs incurred due to the action. The 
action may be brought by the state or the local agency responsible 
for providing medical assistance under this chapter .. 
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Sec. 38. Minnesota Statutes 1988, section 256B.0625, subdivision 
4, is amended to read: 

Subd. 4. [OUTPATIENT AND CLINIC SERVICES.] 'Medical as
sistance covers outpatient hospital eF- nsftpFsfit eemmlfftity health 
ffi-i.H.te s8Fviees or physician-directed clinic services. The physician
directed clinic staff shall include at least two physicians, <>He ef 
whem is en the f'remises wheRever the elHHe is.6fJef>; and all 
services shall be provided under the direct supervision of the a 
physician whe is en the f'remises. Hospital outpatient departments 
are subject to the same limitations and reimbursements as other 
enrolled vendors for alI" services, except initial triage, emergency 

r services, and services not provided or immediately available in 
clinics, physicians' offices, or by other enrolled providers. A second 
medical opinion is required before reimbursement for elective sur
geries requiring a second opinion. The commissioner shall publish 
in the State Register a list of elective surgeries that require a second 
medical opinion before reimbursement and the criteria and stan
dards for deciding whether an elective surgery should require a 
second surgical opinion. The list and the criteria and standards are 
not subject to. the requirements of sections 14.01 to 14.69. The 
commissioner's decision whether a second medical opinion is ,re
quired, made in accordance with rules governing that decision, is riot 
subject to administrative appeal. "Emergency services" means those 
medical services required for the immediate diagoosis and treat
ment of medical conditions that, if not immediately diagoosed and 
treated, could lead to serious physical or mental disability or death 
or are necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, ~hall be liable in any action 
arising out o['a determinatioD: not to render emergen~y services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities, or 
the qualifications and availability of personnel to render these 
services consistent with this section. 

Sec. 39. Minnesota Statutes 1988, section 256B.0625, subdivision 
5, is amended to read: 

Subd. 5. [COMMUNITY MENTAL HEALTH CENTER SER
VICES.] Medical.assistance covers community mental health center 
services, as defined in rules adopted by _ the commissioner pursuant 
to section 256B.04, subdivision 2, and provided by a community 
mental health center. as defined in section 245.62, subdivision 2. 

Sec. 40. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 8a. [OCCUPATIONAL THERAPY.] Medical assistance cov-
erSOCcUpational therapy and related services. --
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Sec. 41. Minnesota Statutes 1988, section 256B.0625, subdivision 
9, is amended to read: 

Subd. 9. [DENTAL SERVICES.] Medical assistance covers dental 
services, exeludiBg east metal restsFatisRs. Dental services include, 
with prior authorization, fixed cast metal restorations that are 
cost-effective for persons who cannot use removable dentures be
cause of their medical condition. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 256B.0625, 
subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] C'al Medical assistance covers drugs if pre
scribed by a licensed practitioner. The commissioner shall designate 
a formulary committee to advise the commissioner on the names of 
dru"gs for which payment is made, recommend a system for reim
bursing providers on a set fee or charge basis rather than the present 
system, and develop methods encouraging use of generic drugs when 
they are less expensive and equally effective as trademark drugs. 
The commissioner shall appoint the formulary committee members 
no later than 30 days following July 1, 1981. The formulary 
committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human 
services·, and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human 
services, and a majority of whose practice is for persons paying 
privately or through' health insurance, a consumer representative, 
and a nursing home representative. Committee members shall serve 
two-year terms and shall serve without compensation. The commis
sioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the adminis
trative procedure act, but the formulary committee shall review and 
comment on the formulary contents. Prior authorization may be 
required by the commissioner, with the consent of the drug formu
lary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, and vitamins for children under the age of seven and pregnant 
or nursing women; or any other over-the-counter drug identified by 
the commissioner, in consultation with the appropriate professional 
consultants under contract with or employed by the state agency, as 
necessary, appropriate and cost effective for the treatment of certain 
specified chronic diseases, conditions or disorders, and this determi
nation shall not be subject to the requirements of chapter 14, the 
administrative procedure act; nutritional products, except for those 
products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk, cow 
milk, and soy formula, or any other childhood or adult diseases, 
conditions, or disorders identified by the commissioner as requiring 
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a similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residentsoflong-term 
care facilities; payment for dietary. requiremel).ts is a component of 
the per diem rate paid to these facilities. Payiuent to drug vendors 
shall not be modified before the formulary is established except ~hat 
the commissioner shall not permit payment for any drugs which may 
not by law' be inclnded in the formulary, and the commissiorier's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting paymentfor specific drugs after considering the formulary 
.coIDqIittee's I;ecOmmendf,ltions. 

(b) The basis for determining theamountofpayment shall be the 
lower of the actual acqnisition costs of the drugs plus a fixed 
dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner 
plus the fixed dispensing fee or the usualand customary price 
charged to the ·public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts. The actual 
acquisition cost of a drug may be estimated by the commissioner. 
The maximum allowable cost of a multisource drug may be set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors in this state 
who have maximum allowable cost programs. Establishment of the 
amount of payment for drugs shall not be subject to the require
ments of the administrative procedure act. An additional dispensing 
fee of $.30 may be added to the dispensing fee paid to pharmacists for 
legj!il4 dru~ prescriptions dispensed to residents of long-term care 
faci Itles w en a unit dose blister card system, approved by the 
department, is used. Under this type of dispensing system, the 
pharmacist must dispense a 30-day supply of drug. The National 
Drug Code (NDC) from the drug container used to fill the blister 
card must be identified on the claim to the department. The unit 
dose blister card containing the drug must meet the packaging 
standards set forth in Minnesota ~ules, part 6800.2700, that govern 
the return of unuSed drugs to the pharmacy for. reuse. The pharmacy 
provider will be required to credit the. department for the actual 
acquisition cost of all unused drugs that are eligible for reuse. 
Over-the-counter medications must be dispensed in the manufac
turer's unoBened package. Whenever a generIcally equivalent prOd
uct is avai able, payment shall be on the basis of the actual 
acquisition cost of the generic dry.Ig, unless the. prescriber specifi
cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. Implementation of any change in 
the fixed dispensing fee that has not been subject to the adminis
trative procedure act is limite.d to not more than 180 days, unless, 
during that time, the commissioner initiates rulemaking through 
the administrative procedure act. 

Sec. 43. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 
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Subd. 28. [CERTIFIED PEDIATRIC OR FAMILY NURSE PRAC
TITIONER SERVICES.] Medical assistance covers servicester
formed ~ !'c. certified' pediatric nurse practit10iler or !'c certi ,ed 
family nurse practitioner in indepenaent practice; if the servICes are 
otherwise covered under this chapter as !'c physician service, and if 
the service is within the scope of~ractice of the nurse practitioner's 
lICense as!'c registered nurse, as efined in se.ction 148.171.. . 

Sec. 44. Minnesota Statutes1988, section 256B.0625, is amended 
by 'adding a suhdivision to read: .. , . 

Subd. 29. [PUBLIC HEALTH NURSING CLINIC SERVICES.] . 
MemCa1 assistance covers the services of !'c certified public health 
nurse ~acticing in !'c public health nursing clinic that. ~ !'c del!(lrt
ment ~. or that operates under the dIrect authOrIty of !'c umt ·of 
goverIurient, g the service ~ wifliln the· scope of practice of the. 
public health nurse's license as !'c registered. nurSe, as defined in 
section 148.171.· . 

Sec. 45. Minnesota Statutes 1988, section 256B.0625, is,a~ended 
by adding a subdivision to read: ... . 

Subd. 30. [OTHER CLINIC SERVICES.] Medical assistance cov
ers rural health clinic, federally qualified health center, and non
profit community health clinic services. Rural health clinic services 
and federally qualified health center services mean services defined 
in United States Code, title 42, section 1396d(a)(2)(B) and (C). 
Payment for rural health clinic and federally qualified health center 
services' shall be made accordliij:j to applicable federaITaw and 
regulation. 

Sec. 46. [256B.0627] [COVERED SERVICE; HOME CARE SER
VICES.] 

Subdivision 1. [DEFINITION.] "Home care. services" means a 
medically neceSSary· health service that ~ ordered ~ !'c phySlClan 
and documented in a plan ot care that is reviewed and revised as 
mooically necessary""hY the physician atleast once ·every 60 ,days. 
Home care services incluOepersonal care and nursing superVISIOn of 
personal care services which is reviewed and revised as medically 
necessary by the physician at least once eveg 365 days; Home care 
services are provided to the recipient, at ~ recipient s residence 
that is !'c Place other than !'c hospital or lOng-tenn care facility. 

Subd. 2. [SERVICES COVERED.] Home care services covered 
unaerthis section include: -- --

(1) nursing services; 

(2) private duty nursing services; 
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(3) home health aide services; 

(4) personal care services; and 

(5) nursing sup~rvi~ion. of personal care services .. 

Subd. 3. [PRIVATE DUTY NURSING SERVICES; WHO MAY 
PROVIDE.] Private duty nursing services may be provided by '! 
registered nurse or licensed practical nurse who ~. not the recipi
ent's spouse, legarguardian, or parent of,! minor chili[ 

Subd. 4. [PERSONAL CARE SERVICES.] (a) Personal care ser
vices may be provided ~ '! qualified indivIDual who is not. the 
recipient's spouse, legal guardian, or parent of '! minor cnilo. • 

(b) The personal careserviceslhat are eligible for payment are the 
following: .' . • .. 

(1) bowel and bladder care; 

(2) skin care to maintain the health of the skin.; 

. (3) range of motion exercises; 

(4) respiratory assistance; 

(5). transfers; 

(6) .bathing, groomin.g, and hairwashing necessary for personal 
hygiene; ...... . . 

(7) turning and positioning; 

(8) assistance with furnishing medication that ~ normally self-
adiillnistered; , . . 

(9) application and maintenance of prosthetics and orthotics; 

OO) cleaning medical equipment; 

(11) dressing or undressing; 

.(2) assistance with food, nutrition, and diet activities; 

(13) accompanying '! recipient to obtain medical . diagnosis . or 
treatment; 

(14) .services provided for the recipient's personal health and 
safety; 



12252 JOURNAL OF THE HOUSE [81st Day 

(5) helping the recipient to complete dailli l~ving skills such as 
personal and ora:I1iygiene ana medication sc e ules; and 

(16) incidental household services that are an integral part of ~ 
personal care service described in items O)to (15). 

(c) The personal care services that are not eligible for payment are 
the following: 

0) personal care services that are not in the Sian of care developed 
~ the supervising registered nurse in consu tation with the per
sonrucare assistants and the recipient or family of the recipient; 

(2) services that are not supervised ~ the registered nurse; 

(3) services provided bv the recipient's spouse, legal guardian, or 
parent of !'o minor child; 

(4) sterile procedures; and 

(5) injections of fluids into veins, muscles, or skin. 

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance 
paymentsfor home care services shall be limited according to 
paragraphs (a) to (e). 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.] The level, 
or the number of hours or visits of a specific service, ofh6lne health 
careservices to ~iprent that oegan befDre and lSCOntinUed: 
WlTIiout increase on or after oecember 1987 shall be exempt from 
the payment limitations of this section, as long as the services are 
medically necessary. 

(b) [LEVEL I HOME CARE.] For all new cases after December 
1987, medically necessary home care servICes ~ to $800 may be 
provided in ~ calendar month. 

!f the services in the recipient's home care tan will exceed the 
$800tllreshold for 300ays or less, the med1Cal. y necessary services 
may be provider. . . . 

(c) [LEVEL II HOME CARE.] !f the services in the recipient's 
home care plafi.will exceed $800 for more than 30 days, ~ publi! 
health nurse om the locarpi'eaa-mission screening team shal 
aetermine the recrpient'smaximum level of home care aCcOraing to 
this paragraph. 

(1) The local preadmission screening team shall base its determi
nation of the recipient's maximum leveIOI care on the need and 
erJgl'6llity of the recipient for one of the foITowing pl'acements: . 
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(i) residential facility for persons with mental retardation or 
related conditions operat.;a-under sectWll256B.501; 

(ii) inpatient hospital care for '! ventilator-dependentre~ipient. 
"Ventilator dependent" means an individual who receives mechan
ical ventilation for life support at least SIX hours ~ da!, and ~ 
expected to or has been dependent for at least 30 consecutive days; 
or 

(iii) all other recipients ~t iippropriate for one of the above 
placements-.--

(2) If the recipient ~ eligible under clause (1)(i), the monthly 
medicru assistance reimbursement for home care services shall not 
exceed the total monthly statewide average-payment rate. for 
resIdentlar f:iCITities for children or adults with mental retardiitilln 
or related conditions appropriate for the reCJpIent's age and level of 
self-preservation as determined accoramg to Minnesota Rules, parts 
9553.0010 to 9553.0080. .. 

(3) If the recipient.~ eligible under clause (1)(ii), the ~onthlY 
medicru assistance reimbursement for home care services shall not 
exceed the monthly cost of care at Fefllesda ReSpiratory RospHaI 
For pUlises of thIs clause,liOffie care services mearis all sery~ces 
provide in thenome that woUldl)e included in the payment for care 
at Bethesda"""ReSjiITatOiYHOSjiitaT. -... --

(4) If the recipient ~ not eligible under either clause (1)(i) or 
(1)(ii), the monthly medical assistance reJiiil)ursement for home care 
services shall not exceed .the total monthly stateWIde avera~e 
pa~ment for the case mix classTIiCa:tion most appropriate to t e 
recipient. The case miXCfassificahon .g; established under section 
256B.431. 

(5) The determination of the recipient's maximum level of home 
care ~ the public health nurse ~ called !"o home care costasseSs= 
ment. Thehome care cost assessment must be requested .fu: the 
home care proviaer before the end of the first 30 days of provided 
service and must be conducteaDJ: the piiliIic health nurse within ten 
working da.YS1OIlowing request. ' ... 

(6) A home care provider shall request '! new home care cost 
assessment when the needs of the individual have cli1iii!l"ed enoUgh: 
to. reqUire that a revised care PIan be implemented that will increase 
costs beyorur-wnat was authorizeiJ1iy the previous home care cost 
assessment and the change is anticipated to last for more than 30 
days. The. home care provider must request the home care cost 
assessment before the end of the first 30 days of r.rovlcfed--sefvTce.. 
Whenever '! home care cost assessment ~ comp eted, the public 
health nurse that completes the home care cost assessment, in 
eonsurtation with the home care provwer, shall determine the time 
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Ph'riod for which a home care cost assessment shall remain valid. If 
t e reclpienrCon1iiiUeS to requrre home care services beyond the 
nmited duration of the home care cost assessment, the home care 
provider must request ~ reassessment through the home care cost 
assessment process described above. Under no circumstances shaIl a 
home care cost assessment be valid for more than 12 months. 

(7) Reimbursement for the, home care. cost assessment shall be 
maae through the Memcillif aammiStTatm authority. TheState 
shall ~ the nOllfederal share. ,-----

(d) [LEVEL III HOME CARE.] !f the home care provider deter
mines that the recipient's needs exceea the amount authorized for 
the approprIate level of care as aeterii:tiiiOO in paragralh (c), the 
home care provider Bay refer file case to the departmentor ~ leVel 
lIT([etermmation. ase<rOi1 the client needs, physician orders, 
diagnosis, condition, and pran of care, the department may give 
prior authorization for care that exceeas level !! described i)l 
paragraph (c). The amount authorized shall not exceed the maxi, 
mum cost lOr the allroprJate level of care as, determined in 
llaragraph (c), clause l which will be tlie maximum ICFIMR rate 
or mtermediate care FciITtiesfor persons with mental retardatio)l 

or related conditions; or the maximum nursing. home case mix 
payment, or the highesfhospital cost for the state. , 

The deUirtment has 30 days from receipt of the request to 
compTete e level III determination, durin~ which time !! may 
authorize the higheiTevel while reviewing ~ case. ' 

Case reviews or authorization of home care services in levels II 
and III may result in assignmentof ~ caseJiianager. - ---

(e) [PRIOR AUTHORIZATION REQUIRED IN FOSTER OARE 
SETTING.] Any home care service provided in an adult or child 
foster care setting must receIve prior authorization !?y the depart-, 
ment. ' ',', 

" , 

Subd. 6. [RECOVERY OF EXCESSIVE PAYMENTS.] The com
mrSsWnershall seek moneta recovery of payments from providerS 
made for servICes which excee the limits established in this section. 

Sec. 47. [256B.0629] [ADVISORY ,COMMITTEE ON ORGAN 
AND TISSUE TRANSPLANTS.] 

, Subdivision 1: [CREATION AND MEMBERSHIP.] !!.y. July .h 
1990, the commissioner shall arint and convene a 12 member 
adVIsory committee to prOVl(fe a vice and recommenifations to the 
commissioner concerning the errgIDffity of organ and tissue trans
plant ~rocedures for reimbursement h medical assistance and 
genera assIstance medical care. The committee must include rep-
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resentativ~s of the transplant rro,:ider community, hospi1als,.P!l: 
tIent reclplent groups or or amzatlOns, the department of human 
services, the department of finance, an the department Of health, 
and persons with expertise in ethics, law, and economics, The terms 
and removafOf members SharrDetoverned ~ section 15.059. 
Members shallnot receive ~ diems ut shall be compensated for 
ex enses. The adVisory committeeaoes not expire as providedTn 
section 1 :059, subdivision 6 .. 

Subd. 2. [FUN~TION AND OBJECTIVES.] The advisory commit
tee shaiT-meet at least twice!'. year. The committee's activities 
inclUde,but are not limited to: ' . . 

(1) collection of information on the efficacy and experience of 
various forms of transplantatIOn not approved ~ medicare; 

(2) collection of information from Minnesota transplant providers 
on available services, succeSS tates, and the' current status of 
transplant activity in the state; -- -- -- --- -

'. ' ,. ~. 

(3) development of guidelines for determining when and under 
wru:tt conditions, orgin and tIssue transplants not aarroved fu: 
!lledicare. should be e igiOJe forreimbursement ~ me 1cal assis" 
tance and general assistance medical care; .. 

(4) providing recommendations, at least annually, to thecommis-
. sioner on: (I) organ and tissue ttallspla.iif procedures, beyond those 
approvoo~ medicare, that should also be eligible for reimburse
ment under medical assistance and general assistance medical care; 
and (ii) whlch transplant center.s. should be eligible tor relmburse-. 
menITrom medical assistance and generalassistance m.edical care. 
. . . 

Subd. 3. [ANNUAL~EPORT.] The advisorY committe,,'shali 
present an annual report to the comnussioner and the chairs o1'tfie 
health ~ human services "Npropriations diVISions of the house 
appropriations committee an the. senate finance committee by 

. January 1 of each year on the finffing;; and recommendations oftlie 
committee.' ,..' 

Subd. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] The 
. coiiiilliSsloner shall, at least annually: . . --

D) Develop and publish criteria g~verning the eligibility of 0ifan 
anatissue transplant procedures for reImbursement from me ical 
assIStaiiCe and genera] a,ssistance medical care. ,Procedures ~ 
proved fu: merucare'are automatically eligible.for medical asslstance 
and general assistance medical care reimbursement . 

. '-
(2) Develop and publish criteria certifying transplant centers 

within and outside of Minnesota where Minnesotans receiving 
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medical assistance and general assistance medical care may obtain 
transplants. 

Sec. 48. [256B.0643] [VENDOR REQUEST FOR CONTESTED 
CASE PROCEEDING;] 

Unless otherwise provided ~ law, ~ vendor of medical care, as 
defined in section 256B.02, subdivision 7, must use this procedure to 
request a contested casea as defined in section It-Ok subdivision 3. 
A request for a conteste case must be filed wit t e commissioner 
in writing within 30 days after the date the nOffiicatlonof an action 
or determination was mailed. The appeal request must speci~ 

(1) each disputed action or item; 

(2) the reason for the dispute; 

(3) an estimate of the dollar amount involved, if any, for each 
disputea Item; 

(4) the computation or other disposition that the appealing party 
belleves is correct; . . 

(5) the authority in statute or rule upon which the appealing party 
rellestOr each disputed item; . 

(6) the name and address ofthe person or firm with whom contacts 
may be made regarding the appeal; and 

(7) other information required ~ the commissioner. 

Nothing in this section shall be construed to create ~ right to an 
administrative appeal or contested case proceeding. . 

Sec. 49. Minnesota Statutes 1988, section 256B.091, subdivision 4, 
is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
certified nursing homes or boarding care homes; (2) patients who, 
having entered acute care facilities from nursing homes or boarding 
care homes, are returning to a nursing home or boarding care home; 
(3) flepseas eateFiag" faeility EleserilleEi iB seetien 2a6B.431, ~ 
¥iffieB 4, flaFagrafl" W ,individuals who are screened ~ another 
state within three months before admission to a Minnesota nursing 
home; (4) individuals net eligillie ful' meEileal aSBistanee whose 
length of st~y is expected to be 30 days or less based on a physician's 
certification, if the facility notifies the screening team upon admis
sion and provides an update to the screening team on the 30th day' 
after admission; (5) individuals who have a contractual right to have 
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their nursing home care paid for indefinitely by the veteran's 
administration; or (6) persons entering a facility conducted by and 
for the· adherents of a recognized church or religious denomination 
for the purpose of providing care and services for those who depend 
upon spiritual means, through prayer alone, for healing. The total 
screening cost for each county for applicants and residents of 
nursing homes who request a screening must be· paid monthly by 
nursing homes and boarding care homes participating in the medi
cal assistance program in the county. The monthly amount to be 
paid by each nursing home and boarding care home for fiscal yefir 
1991 must be determined by dividing the county's estimate of t e 
total annual cost of screenings allowed by tile eammissianer in the 
county for the following rate year by 12 to determine the monthly 
cost estimate and allocating the monthly cost estimate to each 
nursing home and boarding care home based on the number of 
licensed beds in the nursing home or boarding care home. The rate 
allowed for ~ screening where two team members are preseii"t shall 
be the actual costs Ill' to $218. The rate allowedror " screening 
where onlll one team member is present shall be the actual costs Ill' 
to $131. T e commissioner shall establish!>.Y rulemaking an annual 
adjustment of the state maximum screening rate. The monthly cost 
estimate for each nursing home or boarding care home m].lst be 
submitted to the nursing home or boarding care home and the state 
by the county no later than February 15 of each year for inclusion in 
the nursing home's or boarding care home's payment rate on the 
following rate year. The commissioner shall include the reported 
annual estimated cost of screenings for each nursing home or 
boarding care home as an operating cost of that nursing home in 
accordance with section 256B.431, subdivision2b, clause (g). FeF aJ.l 
individuals regardless '* !,ayment seuree,· if delay sf s.Feening 
timeliftes are nat met heeause a e6Hftty is late in seFeeBiag aft 

iftdividual wOO meets tile delay sf seFeefting cFiteria, tile eaunty is 
seIeIy res!,ansillie Hw !,aying tile east '* tile !,Feadmissiaft seFeeftiftg. 
!f in more than ten percent of the total number of screenings 
performea!>'y " county in " fiscal year for all mdividuaTs re ardless 
of payment source, the screening timelines were' not met ecause ~ 
county was late in screening the individual, the county iE; solely 
responsible for paying the cost of those delayed screenings that 
exceed ten percent. Notwithstanding section 256B.0641, overpay
ments attributable to payment of the screening costs under the 
medical assistance program may not be recovered from a facility. 
Any other interested person may be screened under this subdivision 
if the person pays a fee for the screening based upon a sliding fee 
scale determined by the commissioner. 

Sec. 50. Minnesota Statutes. 1988, section 256B.091, subdivision 6, 
is amended to read: . 

Subd. 6. [REIMBURSEMENT.] The commissioner of human ser
vices shall amend the Minnesota medical assistance plan to include 
reimbursement for the local screening teams. Medical assistance 
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reimbursement shall not be provided for any recipient .placed in a 
nursing home in opposition to the screening team's recommendation 
after January 1, 1981; provided, however, the commissioner shall not 
deny reimbursement for (1) an individual admitted to a nursing 
home or boarding care home who is assessed to need long-term 
supportive services if long-term supportive services other than 
nursing home care are not available in that community; (2) any 
eligible individual placed in the nursing home or boarding care 
home pending an appeal of the preadmission screening team's 
decision; (3) any eligible individual placed in the nursing home or 
boarding care home .by a physician in an emergency situation and 
where the screening team has not made a decision within five· 
working days .of its initial contact; or (4) any medical assistance 
recipient when, after full discussion of all appropriate alternatives 
including those that are expected to be less costly than care in a 
nursing home or boarding care home, the individual orthe individ
ual's legal representative insists on nursing home or boarding care 
home placement. Medical assistance reimbursement for nursing 
homes shall not be provided for any recipient who the team has 
determ-liieddoes not meet the level of care criteria for nursmgliome 
placement. The screening team shall provide documentation that 
the most cost effective alternatives available were offered to this 
individual or the individual's legal representative. 

Sec. 51. Minnesota Statutes 1989 Supplement, section 256B.091, 
subdivision 8, is amended to read: . 

Subd. 8. [ALTERNATIVE CARE GRANTS.) (a) The commissioner 
shall provide gmnts frinds to counties participating in the program 
to pay costs of providing alternative care to individuals screened 
under subdivision 4 and nursing home or boarding care home 
residents who request a screening. 

(b) Prior to July of each year, the commissioner shall allocate state 
funds available for alternative care grants to each local agency. 'I'IHs 
allaeatian mast he HHHie as fulla'lls: half ef the state funds available 
fat' alternative <!are gmnts mast he allaeated te eaeh ealinty aeeard 
ing te the taW nlimeer ef a<IHlts in that e81fRty whe are reeillients 
age ea ill' eIdff whe are rellartea te the dellartment By Mareh ± ef 
eaeh state fiseal year and half ef the state funds availaele fat' 
alternative eare gmnts mast he allacated tie a caHnty accarding te 
that calinty's nlimeer efMedieare enrallments age ea ill' eIdff fat'the 
FItt>St reeent statistieal Fej3!Il'k 

(c) For fiscal year 1991 Oldy, the appropriation shall be distributed 
as specified in paragraphs (1) and (2). 

(1) Sufficient state funds shall be set aside for payment for 
unreimbursed services provided prior to April h 1990, as billed i>y 
each county i>y June h 1990. 
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(2) The remainder of the state funds available for alternative care 
grants must be allocate<rto each county in the same proportion as 
each couno/'s share. of the actual payments made plus claims 
submitted tor services rellilered in the base year:-T'liebase year for 
each county shall be ~ fiscal year 1989 or caIellilar lear 1989, 
whichever period contams a larger total dollar amount 0 payments 
plus claims submitted for each county. To be. counted in the 
allocatiOilprocess, claims must be submittedbyJune 1, 199D.'TI11s 
allocatIOn win incliiOellle state share for medicaTaSsistancerecrp:: 
ients as well as the state sharerortnose who would be eligible 
within 180 days at'fernurS\iig"home-aam'Sswn.· No reallocation 
between counties will be made. The county agency shall not be 
reimbursed for. services which exceed~county allocation. TO 
receive reimOtlrsement forpersons who are e.w;lble within 180 dails, 
the county must submit invoices within 90 ~. following the ate 
of service. 'The number. of medical assistance waiver recipients 
which each COUnty may serve ~ allocated according to the number of 
open medical assistance waiver cases on July ~ 1990. Additional 
recipients may be served with the approval Q! the commissioner .. 
These additional recIj?le'nts must be served within the county's 
iiIIOCatlOn. 

(d) The alternative care y,rant ap!l:rosriation for fi~cal years 1992 
and befond shall cover on y indivi ua s who wout<I"Oe eligible for 
IDedica assistance within 180 days after adiiiiSsWn to ~ nursin 
home. The commissioner shall allocate state funds availa Ie for 
aIteITiatlVe care grantfi to each co'dnty agency. 'l'Iie'allocation must . 
be made as follows: t estate fun s available ror alternative care 
gra~.'!E to the.amoilnt of the previous year's aITocationincreasea 
~ the percentage for. rates in Minnesota Rules, part 9505.2490, 
mustOe allocated to each {'runty in the same pro~ortion as the 

. previous yea~s allocation. _ the appropriation is~ess thGln the 
previous year s allocation ~lus illffation, it shall be prorated accoro
!!!g to the county's share Q.. the formula. An~funds appropriated in 
excess or the previousyea?S allocation p us inflation shall De 
aJJOCatea to count~ a encies,!:>y methodologies that targe~ funds fOr 
programs aesigne to re uce premature nursing home p acements 
and promote cost-effective alternatives to increasing nursing home 
beds and nursing home utilization. The additional allocation to 
CoiiiitleSwillbecome part of the allocatWn base. The commissioner 
shall appoint a work ~ inClUdin1 county and Semor representa
tives to assist in develo~ing criteria or aliocatingf'iiMs which may 
include IUeIillfyinr. specIal ~arget popwati~ms, ~eoFic areas, or 
projects. No real ocatlOn etween countIes s artie made. The 
county agency shall not be reimbursed for services wruch exceed the 
c0'bnty allocation. To receIVe reimbursement, the county must 
su mit Invoices within 90 days following the date of service:1'he 
number of medical assistance waiver recipients which ~ county da~ 
serve must be allocated according to the numOerOf open me ica 
aSsiStance waiver cases on July lor each fiscal year. Additional 
recipients may be served with the-approval of the commissioner. 
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(e) The commissioner is directed to conduct a review of the 
preadilliSsion screening program and:-iilternatJve -care grant pro
gram including screening r~uirerrients, screening reimbursement, 
program effectiveness, eliglliity criteria for alternative care, acces
sibility to services, copayment and sliding fee issues, county utili
zation, rates for services, the payment system, fundln~ ana 
forecastillgTs,sues, adininistrative requirements, -incentlvesor in
novation, improved consistency with the community assistance for 
disabled indIvIduals program and medIcal assistance home care 
services, and the. allocation formula. In conducting this review, 
s~ecial attention should be given to ways to reduce or minimize a minlstrative and program -requirements and associated county 
costs. The commissioner shall appoint !! work groUt including 
county and senior citizen representatives to assist in t e program 
review. The commissioner must present a report on thenndings of 
the review and recommenilatiOns for change to the legislature !>.y 
February 3 1991. 

CD Payment is available under this subdivision only for individu
alS(l) for whom the screening team would recommend nursing 
home or boarding care home admission, or continued stay if alter
native care were not available; (2) who are receiving medical 
assistance or who would be eligible for medical assistance within 
180 days of admission to a nursing home; (3) who need services that 
are not available at that time in the county through other public 
assistance; and (4) who are age 65 or older. 

<.g2 The commissioner shall establish by rule, in accordance with 
chapter 14, procedures for determining gmDt reallaeatians, limits on 
the rates for payment of approved services, including screenings, 
and submittal and approval of a biennial county plan for the 
administration of the preadmission screening and alternative care 
grants program. 

(h) Grants may' be used for payment of costs of providing care
related supplies, equipment, and the following services e<>eh as, b..t 
Ret IimiteEi te;: adult foster care fap elElerly "ersaRS, adult day care 
whether er net 6t'iereEi thra"gh a n"rsing' herae, a"trmeaal _ 
selffig, er mellieal seeial seFYiees, whieh, home health aide, home
maker, personal care, case management,a:n.r resprre care. These 
services are must be provided by a license.:rnealth care provider, a 
home health service eligible for reimbursement under Titles XVIII 
and XIX of the federal Social Security Act, or by persons employed 
by or contracted with by the county board or the local welfare 
agency. 

(i) The county agency shall ensure that a plan of care is estab
lished for each individual in accordance with subdivision 3, clause 
(e)(2), and that a client's service needs and eligibility is reassessed at 
least every six months. The plan shall include any services pre
seribed by the individual's attending physician as necessary and 
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follow up services as necessary. The county agency shall provide 
documentation to the commissioner verifying that the individual's 
alternative care is not available at that time through any other 
public assistance or service program and shall provide documenta
tion in each individual's plan of care and to the commissioner that 
the most cost-effective alternatives available have been offered to the 
individual and that the individual was free to choose among avail
able qualified providers, both public and private. The county.agency 
shall document to the commissioner that the agency made reason
able efforts to inform potential providers of the anticipated need for 
services under the alternative care grants program, including a 
minimum of 14 days written advanc;e notice of the opportunity to be 
selected as a service provider and an annual public meeting with 
providers to explain and review the criteria for selection, and that 
the agency allowed potential providers an opportunity to be selected 
to contract with the county board. Grants to counties under this 
subdivision are· subject to audit by the commissioner for ,fiscal and 
utilization control. 

ill The county must select providers for contracts or aweements 
using .the following criteria and other criteria established by the 

. county: 

(1) the need for the partiCUlar services offered by the provider; 

(2) the population to be served, including the number of clients, 
the length of time services will be provided, and the medical 
condition of clients; 

(3) the geographic area to be served; 

(4) quality assurance methods, including appropriate licensure, 
certification, or standards, and supervision of employees when 
needed; 

(5) rates for each service and unit of service exclusive of county 
administrative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, includinK billing require
ments, cancellation, and indemnification. 

(k) The county must evaluate its own agency services under the 
criteria established for other providers. The county shall provide a 
written statement of the reasons for not seleCting providers. 

(I) The commissioner shall establish a sliding fee schedule for 
requiring payment for the cost of providing services under this 
subdivision to persons who are eligible for the services but who are 
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not yet eligible for medical assistance. The sliding fee schedule is not 
subject to chapter 14 but the commissioner shall publish the 
schedule and any later changes. in the State Register and allow a 
period of 20 working days from the publication date for interested 
persons to comment before adopting the sliding fee schedule in final 
forms. 

(m) The commissioner shall apply for a waiver for federal financial 
participation to expand the availability of services under· this 
subdivision. Waivered services provided to medical assistance recip
ients must comply wIth the same criteria as defined in this section 
and in the approved waiver.~bursement for the medical assis
tance r~'lieIits shall be made from the regular medical assIstance 
account. T e commissioner shall provide grants to counties from the 
nonfederal share, unless the commissioner obtains a federal waiver 
for. medical assistance payments, of medical assistaIice appropria
tions. A county agency may use grant money to supplement but not 
supplant services available through other public assistance or 
service programs and shall not use grant money to establish new 
programs for which public money is available through sources other 
than grants provided under this subdivision. A county agency shall 
not use grant money to provide care under this subdivision to an 
individual if the anticipated cost of providing this care would exceed 
the average payment, as determined by the commissioner, for the 
level of care that the recipient would receive if placed in a nursing 
home or boarding care home. The nonfederal share may be used to 
pay up to 90 percent of the start-up and service delivery costs of 
providing care under this subdivision. The state share of the 
nonfederal portion of costs shall be 90 percent and the county share 
shall be ten percent. Each county agency that receives a grant shall 
pay ten percent of the costs for persons who are eligible for the 
services but who are not yet eligible for medical assistance. 

(n) Beginning July 1, 1991, the state will reimburse counties 
according to the payment schedule in section 256.025 for the county 
share of costs incurred under this subdivision from January 1, 1991, 
on, for individuals who are receiving medical assistance. 

(0) Beginning July 1, 1991, the state will reimburse counties, up 
to the limit of state appropriations, according to the payment 
schedule in section 256.025 for the county share of costs incurred 
under this subdivision from January 1, 1991, on, for individuals who 
would be eligible for medical assistance within 180 days of admis
sion to a nursing home . 

. !E2 The commissioner shall promulgate emergency rules in accor
dance with sections 14.29 to 14.36, to establish required documen
tation and reporting of care delivered. 

Sec. 52. Minnesota Statutes 1989 Supplement, section.256B.14, is 
amended to read: 
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256B.14 [RELATIVE'S RESPONSIBILITY.] 

Subdivision 1. [IN GENERAL.] Subject to the provIsIOns of 
sections 256B.055, 256B.056, and 256B.06, responsible relative 
means the parent of II minor recipient of, medical assistance or the 
spouse of!! medical assistance recipienL - -

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency 
shall promulgate rules to determine the ability of responsible 
relatives to contribute partial or complete payment or repayment of 
medical assistance furnishedto r~cipients for whom they are respon
sible. These rules shall not require payment or repayment when 
payment would cauSe undue hardship to the responsible relative or 
that relative's immediate family. These rules shall be consistent 
with the requirements of section 252.27, subdivision 2, for parents of 
children whose eligibility for medical assistimce was determined 
without deeming of the parents' resources and income. For parents of 
children receiving services under a feder!,l medical assistance 
waiver or under section 134 of the Tax Equity and Fiscal Responsi
bility Act of 1982, United States Code, title 42, section 1396a(e)(3), 
while living in their natural home, including in-home family 
support services, respite care, homemaker Services, and minor 
adaptations to the home, the state agency shall take into account the 
room, board, and services provided by the parents in determining 
the parental contributionto the cost of care. The county agency shall 
give the responsible relative notice of the amount of the \1ayment or 
repayment within 30 days of the date of the notice of ~ person'S 
eligibility, If the state agency or county agency finds that notice of 
the payment obligation was given to the responsible relative, but 
that the relative failed or refused to pay, a cause of action exists 
against the responsible relative for that portion of medical assis
tance granted after notice was given to the responsible relative, 
which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county 
agency in the county where assistance was granted, for the assis
tance, together with the costs of disbursements incurred due to the 
action. 

In addition to granting the county or state agency a money 
judgment, the court may, upon a motion or order to show cause, order 
continuing contributions by a responsible relative found able to 
repay the county or state agency. The order shall be effective only for 
the period of time during which the recipient receives medical 
assistance from the county or state agency. 

SUbd.3. [COMMUNITY SPOUSE CONTRIBUTION.] Th~ com
mi.iilltY'spouse of an institutionalized person who receivesmeiITCaJ 
assist'ance under section 256B.059, subdivisiqn 5, paragraph (b), has 
ali obligation to P:'!Y for the cost. of care equal to the dollar value of 
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assets considered available under section 256B.059, subdivision 5, 
paragraph (a). --

Subd. 4. [APPEALS.] A responsible relative may appeal the 
determination of an obligation to make ~ contribution under trus 
section, according to section 256.045. 

Sec. 53. Minnesota Statutes 1988, section 256B.15, is amended to 
read: 

256B.15 [CLAIMS AGAINST ESTATES.] 

Subdivision 1. [ESTATES SUBJECT TO CLAIMS.] If a person 
receIves any medical assistance hereunder, on the person's death, if 
single, or on the death of the survivor of a married couple, either or 
both of whom received medical assistance, !HId eDI:Y wheft there is 00 
s"Fyi'/ing effiId wOO is 1H>EIeF U eF is hliRd eF tatalIy disabled, the 
total amount paid for medical assistance rendered for the person arid 
spouse, ffitep age G&; witft""t inteFest, shall be filed as a claim 
against the estate of the person or the estate of the surviving spouse 
in the court having jurisdicti,on to probate the estate. 

A elffim against tfte estate af Ii s"F\'iving Sj3<ffiSe wOO did net 
Feeeive medi.al assistaRee, fep medieal assistaR.e FeRdeFed fep tfte 
\lfedeeeased s\l""se, is limited ta tfte ¥affie af tfte assets af tfte estate 
tftat W€i'e maFital fJF9fJeFt;' eF j9inUy 8VJReEi fJF9fJeFt;' at fIfl:Y time 
,j"FiRg tfte maniage. A claim shall be filed if medical assistance was 
rendered for either or both persons under one of the following 
circumstances: 

(b) the person resided in a medical institution for six months or 
lon!er and, at the time of Institutionalization or aPPiication fOr 
me ica] assistance, whichever is later, the person could not have 
reasonably been eXl;ected to be aischarged and returned home, as 
certified in WTIting IiY the person's treatin~ pnysician. For purposes 
of this section only, a "medical institution' means a skilled nursing 
raCffify, intermediafe care facility, intermemate care facility for 
persons with mental retardation, nursing facility, or inpatient 
hospital. 

The claim shall be considered an expense of the last illness of the 
decedent for the purpose of section 524.3-805. Any statute of 
limitations that purports to limit any county agency or the state 
agency; or both, to recover for medical assistance granted hereunder 
shall not apply to any claim made hereunder for reimbursement for 
any medical assistance granted hereunder. Counties are entitled to 
one-half of the nonfederal share of medical assistance collections 
from estates that are directly attributable to county effort. 
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Subd. 2. [LIMITATIONS ON CLAIMS.] '('he claim shall il)dude 
only the total amount of medical assistance rendered after age 65 or 
during a period of institutionalization described in subdivision L 
clause (b), and shall not include interest. A claim against the estate 
of ~ surviving spouse who did not receive medical assistance,_ for 
medical assistance rendered for the predeceased spouse, is limitedtO 
the value of the assets of the estate that were marital property or 
jointly owned property at any time during the marriage. 

Subd. 3. [MINOR, BLIND OR DISABLED CHILDREN.] If a 
deCeaeiit who was single, or who was the surviving spouse Of ~ 
married couple, is survived ~!! child who i,,; under age 21 or blind 
or permanently and totalJy disabled according to the supplemental 
security il).come program criteria, no claim shall be filed against the 
estate. 

Subd. 4. [OTHER SURVIVORS.] !fthe decedent who was single or 
the surviving spouse of !! married couple i,,; surviVed!i.Y: one of the 
following persons, a claim exists against the estate in an amount not 
to exceed the value of the nonhomestead property included in the 
estate: 

(a) !! sibling who resided in the decedent medical assistance 
recipient's home at least one year before the decedent's institution
alization and continuously since the date of institutionalization; or . 

----

(b) a son or daughter who resided in the decedent medical 
asSIStance reCipient's home for at least two years immediately 
before the parent's institutionalization and continuously since- the 
date of institutionalization, and who establishes ~ a preponderance 
of the evidence that he or she provided care to the parent who 
received medical assistance, the care was provided before institu
tionalization, and the" care permitted the parent to reside at home 
rather than in an institution. 

Sec. 54. Minnesota Statutes 1988, section 256B.19, is amended by 
adding a subdivision to read: 

Subd. 2b. [PILOT PROJECT REIMBURSEMENT.l In counties 
where a demonstration or pilot project i,,; operated under the medical 
assistance program, the state may p!!y 100 percent of theadminis
trative costs for the demonstration or pilot project after June 30, 
1990. Reimbursement for these costs i,,; subject to section 256.025. 

Sec. 55. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd.2L [INFLATION ADJUSTMENTS AFTER JULY 1, 1990.] 
For rate years beginning on or after July .h 1990, the forecasted 
composite price index for ~ nursing home's allowable operating cost 
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~ diems shall be determined using Data Resources, Inc., forecast 
for change in the Nursing Home Market Basket. The commissioner 
of human services shall' use the indices as forecasted ~ Data 
Resources, Inc., in the fourth quarter of the calendar year preceding 
the rate year. 

Sec. 56. Minnesota Statutes 1988,'section 256BA31, subdivision 
3e, is amended to read: 

Subd. 3e. [HOSPITAL-ATTACHED CONVALESCENT AND 
NURSING CARE FACILITIES.) If a communitycoperated hospital 
and attached convalescent and nursing care facility suspend opera
tion of the hospital, or ~ nonprofit hospital and attached convales
cent and nursing care facility suspend operation of the hospital on 
July 31,1989, the surviving nursing care facility must be allowed to 
continue its status as a hospital-attached convalescent and nursing 
care facility for reimbursement purposes in three subsequent rate 
years. 

Sec. 57. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 3g, is amended to read: 

Subd. 3g. [PROPERTY COSTS AFTER JULY 1, 1990, FOR 
CERTAIN FACILITIES.). (a) For rate years beginning, on or after 
July 1, 1990, nursing homes that, on or after January 1, 1976, .but 
prior to January 1, 1987, were newly licensed after new construc
tion, or increased their licensed beds by a minimum of 35 percent 
through new construction, and whose building capital allowance is 
less than their allowable annual principal and interest on allowable 
debt prior to the application of the replacement-cost'new per bed 
limit and whose remaining weighted average debt amortization 
schedule as of January 1, 1988, exceeded 15 years, must receive a 
property-related payment rate, equal to the greater of their rental 
per diem or their annual allowable principal ,and allowable interest 
without application of the replacement-cost-new per bed limit, 
divided by their capacity days as determined under Minnesota 
Rules, part 9549.0060, subpart it', as modified by subdivision 3f, 
paragraph (c), for the preceding reporting year, plus their equipment 
allowance. A nursing home that is eligible for a property-related 
payment rate under this subdivision and whose property-related 
payment rate in a subsequent rate year is its rental per diem must 
continue to have its property-related payment rates established for 
all future rate years based on the rental reimbursement method in 
Minnesota Rules, part 9549.0060. 

The commissioner may require the nursing home to apply for 
refinancing as a condition of receiving special rate treatment under 
this subdivision. 

(b) If a nursing home is eligible for a property-related payment 
rate under this subdivision, and the nursing home's debt is refi-



81st Day] FRIDAY, MARCH 30, 1990 12267, 

nanced after Oetebe. Jal).uary 1, W88 1985, the provisions in 
paragraphs (1) to (7) also apply to the property-related payment rate 
for rate years beginning on or after July 1, 1990. 

(1) A nursing home's refinancing must not include debts with 
balloon payments, 

(2) If the issuance costs, including issuance costs on the debt 
refinanced, are financed as part of the refinancing, the historical 
cost of capital assets limit in Minnesota Rules, part 9549.0060, 
subpart 5, item A, subitem (6), includes issuance costs that do not 
exceed seven percent of the debt refinanced, plus the related issu
ance costs. For purposes of this paragraph, issuance costs means the 
fees charged by the underwriter, issuer, attorneys, bond raters, 
appraisers, and trustees, and includes the cost of printing, title 
insurance, registration tax, and a feasibility study for the refinanc
ing of a nursing home's debt. Issuance costs do not include bond 
premiums or discounts when bonds are sold at other than their par 
value, points, or a bond reserve fund. To the extent otherwise 
allowed under this paragraph, the straight-line amortization of the 
refinancing issuance costs is not an allowable cost. 

(3) The annual principal and interest expense payments and any 
required annual municipal fees on the nursing home's refinancing 
replace those of the refinanced debt and, together with annual 
principal and interest payments on other allowable debts, are 
allowable costs subject to the limitation on historical cost of capital 
assets plus issuance costs as limited in paragraph (2), if any. 

(4) If the nursing home's refinancing includes zero coupon bonds, 
the commissioner shall establish a monthly debt service payment 
schedule based on an annuity that will produce an amount equal to 
the zero coupon bonds at maturity. The term and interest rate is the 
term' and interest rate of the zero coupon bonds. Any refinancing to 
repay the zero coupon bonds is not an 'allowable cost. 

(5) The annual amount of annuity payments is added to the 
nursing home's allowable annual principal and interest payment 
computed in paragraph (3). 

(6) The property-related payment rate is equal to the amount in 
paragraph (5), divided by the nursing home's capacity days as 
determined under Minnesota Rules, part 9549.0060, subpart 11, as 
modified by subdivision 3f, paragraph (c), for the preceding report
ing year plus an equipment allowance. 

(7) Except as provided in this subdivision, the provisions of 
Minnesota Rules, part 9549.0060 apply., 
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Sec. 58. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3h. [PROPERTY COSTS FOR THE RATE YEAR BEGIN
NI~JUtY 1, 1990.] Notwithstanding Minnesota Rules, part 
9549.0060, sub~art 13, item H, the commissioner shalr<!etermine 
property-relate payment rates for nursing homes for the rate year 
beginning July h 1990, asronows: 

(a) The property-related payment rate for '! nursing home that 
qualifies under subdivision l1g !;; the rate determined under that 
subdivision. 

(b) Nursing homes shall be grouped accordin to the ~ of 
property-related payment rate the commissioner etermined for the 
rate Y(jar beginning July 1, 1989. A nursin home whose property
relate payment rate was aetermine un er l\TIiiile~u[es, part 
9549.0060, subpart 13, item A (full rental reimbursement) shall be 
considered gt1lI!£ A. 11 nursing home whose property-related ~ 
ment rate was .retermined under Minnesota Rules, part 9549.0060, 
SiilJi)art 13, item M (phase-cIOWnto fun rentalreIrribursement) shall 
be consiaered gt1lI!£ B. 11 nursing home whose propertr.-reratecI 
payment rate was determmed under Minnesota Ru es, part 
9549.0060, subsart g item 52 or Dlill1ase-up to full rental reim
bursement) sha I be consr.rered gt1lI!£ C. 

(c) For the rate year beginning July 1, 1990, '! Group A nursin 
home shall receive its property-relatec1payment rate determine 
under Minnesota Rules, parts 9549.0010 to 9549.0080, and this 
section. 

y 

1990, a Group B nursing 
,~~~ of the property-

~~~~~l"~;~~ rental diem 

y 

(e) For the rate year beginning July 1, 1990, a Group C nursing 
home shall recerve its property-related-payment rate determined 
under Minnesota Rules, parts 9549.0010 to 9549.0080, and this 
sect1On, except the rate must not exceed the lesser of its properlY
related payment rate determined for the rate year beginning July h 
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1989, multiplied !>y 150 percent or its rental ~ diem rate deter
mined effective July h 1990. 

(D The property-related payment rate for" nursing home that 
qualifies for " rate adjustment under Minnesota Rules, part 
9549.0060, subpart 13, item Q (special reappraisals) shall have the 
propert;;-related payment rate determined in paragraphs (a) to (e) 
adjuste according to the provisions in that rule. 

i.g2 For the rate year 
the city of Faribault 
commissioner 

Sec. 59. Minnesota Statutes 1988, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3i. [PROPERTY RATE ADJUSTMENT FOR REQUIRED 
IMPROVEMENTS.] The commissioner shall add an adjustment to 
the property-related payment rate of a certified, freestanding board
iEg care home reflecting the costs incurred !>y that nursing home to 
install ~ communications system in ever~ room and hallway hand
rails, as required under the 1987 federa OmllibuS Budget Recon
Cllliition Act, Public Law Niiiii1Jer 100-203. The property-related 
payment rate increase is only available if, and to the extent that, the 
nursing home's existing property-related payment rate, minus the 
nursing home's allowable principal and interest costs and equip
ment allowance, is not suffIcient to cover the costs of the required 
improvements. Each nursing home eligible for the adjustment shall 
submit to the commissioner a detailed estimate of the cost increases 
the facility will incur to meet the new physical plant requirements. 
Ten percent of the amount of the costs that are determined !>y the 
commissioner to be reasonable for the nursing home to meet the new 
requirements, divided !:>.Y resident days, must be added to the 
nursing home's property-related payment rate. The adjustment 
shall be added to the proterty-related payment rate determined 
under section 256B.431, Stl division 3h. The resulting recalculated 
property-related payment rate is effecti-;;e-October h 1990, or 60 
days after " nursing home submits its detailed cost estimate, 
whichever occurs later . 

. The adjustment is only available to " certified, freestanding 
boarding care home that cannot meet the requirements of Public 
Law Number 100-203 for communications systems and handrails as 
demonstrated to the satisfaction of the commissioner of health. 
When the comnusSIOner of human serVICes establishes that it is not 
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cost effective to upgrade an eligible certified, freestanding boarding 
care home to the new standards, the commissioner of human 
services may exclude the certified freestanding boarding care home 
if it is either an institution for mental disease or a certified, 
treestanilillglloaroing care home that would have been iIetermined 
to be an inst.itution for mental disease but for the fact that it has 16 
or fewer licensed beds. - - ---- - --

Sec. 60. Minnesota Statutes 1988, section 256B.431,is amended 
by adding a subdivision to read: 

Subd. §i [SPECIAL PROPERTY RATE.] Notwithstanding any 
law or .rule to the contrary, for rate years beginning July h 1990, " 
nursing home under lease from 1968 until 1983 with" lessee or 
related party having an option to purchase the nursing home, which 
option was subsequently exercised, shall be allowed debt and 
interest costs incurred by the lessee or related party on indeotedness 
created when the option to purchase was exercised before the end of 
the 1983 calendar year. The nursing home must demonstrate to the 
commissioner's satisfaction that the interest rate on the debt was 
less than market interest rates foiSlmilar armS-Iengfh1ransactwns 
at the time the debt was incurred. 

Sec. 61. Minnesota Statutes 1989 Supplement, section 256B.431, 
subdivision 7, is amended to read: 

Subd. 7. [ONE:TIME ADJUSTMENT TO NURSING HOME PAY
MENT RATES TO COMPLY WITH OMNIBUS BUDGET RECON
CILIATION ACT.] The commissioner shall determine a one-time 
nursing staff adjustment to the payment rate to adjust payment 
rates to upgrade certain nursing homes' professional nursing staff 
complement to meet the minimum standards of 1987 Public Law 
Number 100-203. The adjustments to the payment rates determined 
under this subdivision cover cost increases to meet minimum 
standards for professional nursing staff'.-'For a nursing home to be 
eligible for the payment rate ·adjustment, a nursing home must have 
all of its current licensed beds certified solely for the intermediate 
level of care. When the commissioner establishes that it is not cost 
effective to upgrade an eligible nursing home to the new minimum 
staff standards, the commissioner may exclude the nursing home if 
it is either an institution for mental disease or a nursing home that 
would have been determined to be an institution for ·mental disease, 
but for the fact that it has 16 or fewer licensed beds. 

(a) The increased cost of professional nursing for an eligible 
nursing home shall be determined according to clauses (1) to (4): 

(1) subtract from the number 8760 the compensated hours for 
professional nurses, both employed and contracted, and, if the result 
is greater than zero, then multiply the result by $4.55; 
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(2) subtract from the number 2920 the compensated hours for 
registered nurses, both employed and contracted, and, if the result is 
greater than zero, then multiply the result by $9.30; , ' 

(3) if an eligible nursing home hasless than 61 licensed beds, the 
director of nurses' compensated hours must be included in the 
compensated hours for professional nurses in .clause (1). If the 
director of nurses is also a registered nurse, the director of nurses' 
hours must be included in the compensated hours for registered' 
nurses in clause (2); and ' 

. (4) the one-tim,e nursing staff adjustment to the payment rate 
shall be the sum of clauses (1) and (2) as adjusted byclause (3), if 
appropriate, and then divided by the nursing home's actual resident 
days for the reporting year ending September 30, 1988. 

(b) The one-time nursing staff adjustment to the payment rate is 
effective from January 1, 1990, to June 30, 1991., 

(c) If a nursing home is granted a waiver to the mlmmum 
prOfessional nursing staff standards under Public Law Number 
100-203 for either the professional nurse adjustment referred to in 
clause (1), or the registered nurse adjustment in clause (2), the 
commissioner must recover the portion of the nursing home's pay
ment rate that relates to a one-time nursing staff adjustment 
granted under this subdivision. The amount to be recovered shall be 
based on the type and extent of the waiver granted. 

Cd) Notwithstanding the provisions of paragraph (a), clause (3), !f 
'aneIigible nursing hom~as less thim 61 licensed beds,1nemrector 
Of nurses' compensated1ours must be excluded from the computa
tion of compensated hours for professional nurses aM registered 
nurses in paragraph (aJ,Crauses (1) and (2). The commissioner shall 
recompute the one-time nursmg staff adjustment to the payment 
rate using the data from the cost report for the reporting year 
ending September 30, 1989, and the adjustment computed under 
this paragraph shall replace the iidfustment previously compiited 
under this subiITVlSlon effective October, 1, 1990, and shall be 
et'leCtive tor the period October h 1990, to June 30, 1992. -- -

Sec. 62. [256B.432] [LONG-TERM CARE FACILITIES; CEN
TRAL, AFFILIATED, OR CORPORATE OFFICE COSTS.] 

Subdivision h [DEFINITIONS,] For purposes of this section, the 
following terms have the meanings given them. 

(a) "Management agreement" means an agreement in which one 
or more of the following criteria exist: 

(1) the central, affiliated, or corporate office has or is authorized to 
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assume day-to-day operational control of the long-term care facility 
for any six-month period within ~ 24-month period. "TIay-to-day 
0wrational control" means that the central, affiliated, or corporate 
o Ice has the authority to reqUire, mandate, direct, or compel the 
emJ:loyees of the long-term care facility to per1'iii.Ti1or refrain from 
pe orming certain acts, or to supplant or take the place of the j:Qp 
management of the long-term care facility. "Day-to-day operationaT 
control" includes the authority to hire or terminate employees or to 
provide an employee of the central, affiliated, or corporate office to 
serve as administrator Ol'The long-term care facility; 

(2) the central,. affiliated, or corporate office lfierforms OJ' is 
autllorized to lierform two or more of the following: t e execution OJ' 
contracts; aut orization of purchase orders; signature authority for 
checks, notes, or other financial instruments; requiring the longe term caret'iiCIlity to use the ~ or volume purchasing services 0 
the central, affiliated, or corporate office; or the authority to make 
annual capital ex enditures for theTong:term care facilitt exceed
~ $50,000, or 500 ~ icensea Oed, whichever is less, Wit out first 
securing the approval of the long-term care facffity board of direc
tors; 

. (3) the central, affiliated, or co:@:orate office becomes or is required 
to become the licensee under app icable state law; 

(4) the agreement provides that the compensation for services 
provided under the agreement iSdITeclly related to any profits made 
~ the long-term carefacility; or 

(5) the long-term care facilitf: entering into the agreement g; 
governed by ~ governin!f *ody t at meets fewer than four times ~ 
year, that does not pubhs notice of its meetings, or that does not 
keep formal records of its prOceedings. 

(b) "Consulting agreement" means any agreement the purpose of 
wlllCli is for a central, affiliated, or corporate office to advise, 
cmmseC recommend, or suw,gest to The owner or operator of the 
nonrelated long-term careacility measures and methods for im
proving the operations of the long-term care t'iiCITity. 

(c) "Long-term care facility" means a nursing home whose medical 
assistance rates are determineOaCcOrding to section 256B.431 or an 
intermediate care facility forl,lersons with mental retardation ana 
related condit Tolls whose medical assistance rates are determined 
according to sectioll256B.50l. -- -

Subd. 2. [EFFECTIVE DATE.] For rate years beginning on or 
after July 1. 1990, the central, affiITated, or corporate office cost 
anOcations in SilOd"ivisions 3 to 6 must be used when determining 
medical assIStance rates unner sections 256B.431 and 256B.50l. 
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Subd. 3. [ALLOCATION; DIRECT IDENTIFICATION OF COSTS 
OFTIJNG-TERM CARE FACILITIES; MANAGEMENT AGREE
MENT.] All costs that can be directly identified with ~ specific 
long-term care facility that is ~ related organization to the central, 
affiliated, or corporate fi?ce, or that ~ controlled ~ the central, 
affilIated,. or corpnrate 0 Ice under !! management agreement, must 
be allocate a to that long-term care facility.· . 

Subd. 4. [ALLOCATION; DIRECT IDENTIFICATION OF COSTS 
TO OTHER ACTIVITIES.] All costs that can be directly identified 
with 'bny other activity or runctlOtl not descrioed in subdivision ;! 
must --'" allocated to that activity or l'ilnction. 

Subd. 5. [ALLOCATION OF REMAINING COSTS; ALLOCA
TION RATIO.] (a) After the costs that can be directly identified 
according to submvisions 3 and! have been illocated, the remain
~ centraT, affiliated, or corporate office costs must be allocated 
between the long-term care facility ope",.tions and the other activ
ities or facilities unrelated to the long-term careracility operations 
based on the ratio of expenses. 

(b) For purposes of allocating these remainin~ central, affiliated, 
or corporate office tIlts, the numerator for the a location ratio shall 
be determined as 0 ows: .. 

(1) for long-term care facilities that are related organizations or 
are controlled ~ ~ central, affiliateCf, or corporate office under ~ 
management agreement, the numerator of the allocation ratio shall 
be equal to the sum of the total costs incurred ~ each rerated 
organization or controlledlOng-term care facility; 

(2) for ~ central, affiliated, or c0R,,'0rate office providing g0'fds or 
services to related orranizations tat are not long-term care acili
ties, the numerator 0 the allocation ratioshaII be equal to the sum 
of the total costs incurred !iY the non-long-term care relate<iorga
nizations; 

(3) for ~ central, affiliated, or corporate office providing go01s or 
services to unrelated long-term care facilities under ~ consu ting 
agreement, the numerator of the allocation ratio shall be equal to 
the greater of directly identified central, a1iITlatecr,-or corporate 
costs or the contracted amount; or 

(4) for business activities that involve the providing of gOI~s or 
services to unrelated parties which are not long-term care faci lties, 
the numerator ofthe allocation ratio shall be equal to thegreater of 
directly identifiedcosts or revenues generated ~ the activity or 
function. 
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(c) The denominator for the allocation ratio is the sum of the 
numerators in paragrapl1(b),c1auses (1) to (4). - - -- --

Subd. 6. [COST ALLOCATION BETWEEN LONG-TERM CARE 
FACILITIES.] (a) Those .long-term care operations that have long
term care facilitiesooth in Mmnesota and outside of Minnesota 
must aITOcate the loyrm care operatlOri's central, affiliated, or 
corporate office costs i entified in subdivision 5 to Minnesota based 
on the ratio of total resident days in Minnesota long-term care 
mcilities to the total resident days in all facilities. 

(b) The Minnesota long-term care operation's central, affiliated, or 
corporate office costs identified in paragraph (a) must be allocated to 
each Mmnesota long-term care facility on the basis of resident days. 

Sec. 63. Minnesota Statutes 1988, section 256B.48, is amended by 
adding a subdivision to read: 

. Subd. 1c. [CASE MIX .RATE FOR PROVIDER WITH ADDEN: 
DUM T()PROVIDER AGREEMENT.] A nursing home with an 

~~~~~@@.~p~rJo~v~id~e~r agreement effective beginning July 8, 
24, 1985, shall have its payment rates estalJ:: 

commIssioner under thfSSiibdivision. To save mecrrcar 
~~~~~r~esources, for rate r;earsOeginning after JUly 1, 1991, the 
provider's payment rates shal be the payment rates established1i 
the commissioner July h 1990, mwtiplied !>.JI.!lo 12-month inflation 
ffictor based on the forecasted inflation between the mid-points of 
rate years using fue inflatIOn index applied ~ the commissioner to 
other nursing homes. 

The provider and the department of health shall complete case 
mix assessments under Minnesota Rules, chapter 4656, and ~artl 
9549.0058 and 9549.0059, on only those residents receiving me lca 
assistance."""Tlie commissionerGrhealth may·audit and verify the 
limited prov"'"lcIer assessme'nts at any time. -,-- -- -

Sec. 64. Minnesota Statutes 1988, section 256B.48, subdivision 2, 
is amended to read: 

Subd. 2. [REPORTING REQUIREMENTS.lNo later than Decem
ber 31 of each year, a skilled nursing facility or intermediate care 
facility, including. boarding care facilities, which receives medical 
assistance payments or other reimbursements from the state agency 
shall: 

(a) Provide the state agency with a copy of its audited financial 
statements. The audited financial statements must include a bal
ance sheet, income statement, statement of the rate or rates charged 
to private paying residents, statement of retained earnings, state
meHts ef eRanges in finaneial !,esitien i<!ash aBEl V/eFking ea!,ital 
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methaes) statement of cash flows, notes to the financial statements, 
audited applicable supplemental information, and the certified 
public accountant's or licensed public accountant's opinion. The 
examination by the certified public accountant or licensed public 
accountant shall be conducted in accordance with generally ac· 
cepted auditing standards as promulgated and adopted by the 
American Institute of Certified Public Accountants; 

(b) Provide the state agency with a statement of ownership for the 
facility; 

(c) Provide the state agency with separate, audited financial 
statements as specified in clause (a) for every other facility owned in 
whole or part by an individual or entity which has an ownership 
interest in the facility; 

(d) Upon request, provide the state agency with separate, audited 
financial statements as specified in clause (a) for every organization 
with which the facility conducts business ,and which is owned in 
whole or in part by an individual.or entity whichha~ an ownership 
interest in the facility; 

\e) Provide the state agency with copies of leases, purchase 
agreements, and other documents relafed to the lease or purchase of 
the nursing facility; , 

(I) Upon request, provide the state agency with copies of leases, 
purchase agreements, and other,documents related to the acquisi
tion of equipment, goods, and services 'which are claimed as allow
able costs; and ' 

(g) ,Permit access by the state agency to the certified public 
accountant's and licensed public accountant's audit workpapers 
which support the audited financial statements required in clauses 
(a), (c), and (d). 

Documents or information provided to the state agency ,pursuant 
to this subdivision shall be public. If the requirements of clauses (a) 
to (g) are not met, the reimbursement rate may be reduced to 80 
percent of the rate in effect on the first day of the fourth calendar 
month after the close of the rep9rting year, and the reduction shall 
continue until the requirements,are met. 

Sec. 65. Minnesota Statutes 1988, section 256B.49, is amended by 
adding a subdivision to read: 

Subd. 3. [CONTINUED SERVICES FOR PERSONS OVER AGE 
65TPersons who are, found eligible for services under this section 
before their- 65th 1ilrth!laY hay remain e1i~ble for these services 
after tlieir 65th birthday if ~ meet all ot er eiIgib"lIltY factors. 
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Sec. 66. Minnesota Statutes 1989 Supplement, section 256B.495, 
subdivision 1, is amended to read: 

Subdivision l. [PAYMENT OF RECEIVERSHIP FEES.] The 
commissioner in consultation with the commissioner of health may 
establish a receivership fee payment that exceeds a long-term care 
facility payment rate when the commissioner of health determines a 
long-term care facility is subject to the receivership provisions under 
section 144A.14 or 144A.15 or the commissioner of human services 
determines that a facility is subject to the receivership under section 
245A.12 or 245A.13. In establishing the receivership fee payment, 
the commissioner must reduce the receiver's requested receivership 
fee by amounts that the commissioner determines are included in 
the long-term care facility's payment rate and that can be used to 
cover part or all of the receivership fee. Amounts that can be used to 
reduce the receivership fee shall be determined by reallocating 
facility staff or costs that were formerly paid by the long-term care 
facility before the receivership and are no longer required to be paid. 
The amounts may include any efficiency incentive, allowance, and 
other amounts not specifically required to be paid for expenditures 
of the long-term care facility. 

If the receivership fee cannot be covered by amounts in the 
long-term care facility's payment rate, a receivership fee payment 
shall be set according to paragraphs (a) and (b) and payment shall be 
according to paragraphs (c) to (e). 

(a) The receivership fee per diem shall be determined by dividing 
the annual receivership fee payment by the long-term care facility's 
resident days from the most recent cost report for which the 
commissioner has established a payment rate or the estimated 
resident days in the projected receivership fee period. 

(b) The receivership fee per diem shall be added to the ·long-term 
care facility's payment rate. 

(c) Notification of the payment rate increase must meet the 
requirements of section 256B.47, subdivision 2. 

(d) The payment rate in paragraph (b) for a nursing home shall be 
effective the first day of the month following the receiver's compli
ance with the notice conditions in paragraph (c). The payment rate 
in paragraph (b) for an intermediate care facility for the mentally 
retarded shall be effective on the first day of the rate year in which 
the receivership fee per diem is determined. 

(e) The commissioner may elect to make a lump sum payment of a 
portion of the receivership fee to the receiver or managing agent. In 
this case, the commissioner and the receiver or managing agent 
shall agree to a repayment plan. Regardless of whether the commis-
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sioner makes a lump sum payment under this paragraph, the 
provisions of paragraphs (a) to (d) and subdivision 2 also apply, 

Sec, 67. Minnesota Statutes 1988, section 256B.50, subdivision 1, 
is amended to read: 

Subdivision 1. [SCOPE.] A provider may appeal from adetermi
nation of a payment rate established pursuant to this chapter and 
reimbursement rules ofthe commissioner if the appeal, if successful, 
would result in a change to the provider's payment rate or to the 
calculation of maximum charges to therapy vendors as proVided !!y 
section 256B.433, subdivisIOn 2. Appeals must be filedin accordance 
with procedures in. this section. This. section does not apply to' a 
request from a resident or nursing home for reconsideration of the 
classification of a resident under section 144.0722. 

Sec. 68. Minnesota Statutes 1988, section 256B.50, subdivision Ib, 
is amended to read: 

Subd. lb. [FILING AN APPEAL.] To appeal, the provider shall 
file with the commissioner a written notice of appeal; the appeal 
must be received by the commissioner within 60 days of the date the 
determination of the payment rate was mailed. The notice of appeal 
must specify each disputed item; the reason forthe dispute; the total 
dollar amount a..e the della¥ am~''''t fie>' ged in dispute for each 
separate disallowance, allocation, or adjustment of each cost item or 
part of a cost item; the computation that the provider believes is 
correct; the authority in statute or rule upon which the provider 
relies for each disputed item; the name and address of the person or 
firm with whom contacts may be made regarding the appeal; and 
other information required by the commissioner .. 

Sec. 69. Minnesota Statutes 1988, section 256B.501, subdivision 
3c, is amended to read: . 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years 
beginning on or after October 1, 1988, the commissioner shall 
establish a statewide composite forecasted index to take into account 
economic trends and conditions between the midpoint of the facili
ty's reporting year and the midpoint of the rate year following the 
reporting year. The statewide composite index must incorporate the 
forecast by Data Resources, Inc. of increases in the average hourly 
earnings of nursing and personal care workers indexed in Standard 
Industrial Code 805 in "Employment and Earnings," published by 
the Bureau of Labor Statistics, United States Department of Labor. 
This. portion of the index must be weighted annually by the 
proportion of total allowable salaries and wages to the total allow
able operating costs in the program, maintenance, and administra
tive operating cost categories for all facilities. 

For adjustments to the other operating costs in the program, 
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maintenance, and administrative operating cost categories, the 
statewide index must incorporate the Data Resources, Inc. forecast 
for increases in the national CPI-U. This portion of the index must 
be weighted annually by the proportion of total allowable other 
operating costs to the total allowable operating costs. in the program, 
maintenance, and administrative operating cost categories for all 
facilities. The commissioner shall use the indices,as forecasted by 
Data Resources, Inc., in the fourth quarter of the reporting year. 

For rate years beginning on or after October 1, 1990, the commis
sioner shall index ~ facility's allowable operating costs in the 
p~ogram, ~ainte:i1ance, and administr8;tive operatint cost c:atego
nes~ uSing Data Resources, Inc., forecast for canpje In the 
consumer PriceTrlcIex-AIl Items (V.S. city average) (Cl-V). The 
commlsslOnersn.aII use the mmces as forecasted by Data Resources, 
Inc., in the first guarterruthe calendar year in which the rate year 
begins. 

Sec. 70. Minnesota Statutes 1988, section 256B.501, subdivision 
3e, is amended to read: 

Subd. 3e. [INCREASE IN LIMITS.] For rate years beginning on or 
after October 1, 1990, the commissioner shall increase the admin
istrative cost per licensed bed limit in subdivision 3d, paragraph (c), 
and the maintenance operating cost limit in Minnesota Rules, part 
9553.0050, subpart 1, item A, subitem (2), by multiplying the 
administrative operating cost per bed limit ·and the maintenance 
operating cost limit by the ea"'l'esite forecasted index in subdivision 
3c except that the index shall be based on the 12 months between the 
midpoints of the two preceding reporting years. 

Sec. 7l. Minnesota Statutes 1988, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EX
PENSE LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The 
provisions of Minnesota Rules, part 9553.0075, except as mooinea 
under thiS subdivisIOn, shall !!P.P!.lr to nawly constructeo or estab
lished taCllities that are certified forme ical assistance onor after 
May 1, 1990. - ---

(b) For purposeS of establishing payment rates urider this subdi
vision and Minnesota Rules, parts 9553.0010 to 9553.008Q,The tenn 
"newly constructed or newly established" means a facilit.l; (1) for 
which ~ need determination has been approved !>y the commissioner 
under sections 252.28 and 252.291; (2) whose program ifl newly 
licensed' under I\TIiiiiesota RI.des, parts 9525.02T5 to 9525.0355, and 
certified under Code of ""Federal Regulations, title 42, section 
442.400, et seq? and (3) that is part of a proposal that meets the 
requirements 0 seCtion2~91, subdIVision 2, paragrap~The 
term does not include a facility for which ~. need determination was 
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granted solely for other reasons such as the relocation of!'c facility; 
!'c change in the facility's name, program, number of beds, ~_ of 
beds, or ownership; or the sale of!'c facility, unless the relOcation of 
~ facility to one or more service sites i§. _the result of ~ cl.osure of ~ 
facility under section 252.292, in which case Clause (3) shall :not 
~ The term does include amciIIt,Ythat con-vert& more than 50 
percent of its licensed beds from class P>c to class .!! resideiitl3l or 
class B institutional to serve persons discharged from state regional 
treatment centers on or atterMay 1, 1990, in which case, clause (3) 
doesnot~ ---- .------------

(c) NJ'fIY constructed or newly established facilities that are 
certifie . Or medical assistance on or after May h 1990, shall be 
allowed the capital asset investment ~ bed limits as provided in 
clauses (1) to (4). 

(1) The 1990 calendar year investment ~ bed limit for a facility's 
land must not exceed $5,700 ~ bed for newly const:ructed or newly 
established facilities in Hennepin, Ramsey, Anoka, Washington, 
Dakota, Scott, Carver, Chisago, Isanti, Wright, Benton, Sherburne, 
Stearns, .st. Louis, Clay, and Olmsted counties, and must not exceed 
$3,000 ~ bed for newly constructed or newly established facilities 
in other counties. ---

(2).The 1990 calendar year investment ~ bed limit for a facility's 
depreciable capital assets must not exceed $44,800 for class .!! 
residential beds, and$45,200 for class .!! institutional beds. ' 

(3) The investment ~bed limit in clause (2) must not be used in 
determining the three-year avenige percentage increase adjustment 
in Minnesota Rules, part 9553.006U, subparth item C, subitem (4), 
for facilities that were newly constructed or newly established 
before May h 1990. ,'. . 

(4) The investment ~ bed limits in clause (2) -shall be adjusted 
annually beginning January 1, 1991, and each January-1 following, 
as provided in Minnesota Rules, part 9553.0060, subpart 1, item C, 
subitem (2). 

(d)-P>c newly constructed or newly established facility's interest 
expense limitation as provided for in Minnesota Rules, part 
9553.0060, subpart 3, item F, on capital debt for capital assets 
acquired during the interim or settle'up period, shall be increased 
by 2.5l,'ercentage points for each full .25 percentagepoints that the 
facffiIy s interest rate on its mortgage ~ below the maximum 
interest rate as establisheITn Minnesota Rules, part 9553.0060, 
subpart 2, item A, subitem (2). For all following rate periods, the 
interest expense limitation on capital debt in Minnesota Rules, part 
9553.0060, subpart 3, item F, shall ll.PP!Y to the facility's capital 
assets acquired, leased, or constructed after the interim or settle-up 
period. !i !'c newly constructed or newly established facility ~ 
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acquired ~ the state, the limitations of this paragraph and Minne
sota Rules, part 9553,0060, subpart 3, item F, shall not ~ 

(e) If a newly constructed or newly established facility is leased 
with an arms-length lease asprovided for in Minnesota RuTes, part 
9553.0060, subpart 'J..,. the lease agreement shall be subject to the 
following conditions: 

(1) the term of the lease, including option periods, must not be less 
than 20 years; 

(2) the maximum interest rate used in determining the present 
value of the lease must not exceed the lesser of the interest rate 
Illilltation in Mmnesota Rules, part 9553:0060,subpart 2, item A, 
subitem (2), or 16 percent; and 

(3) the residual value used in determining the net present value of 
the lease must be established using the provisions of Minnesota 
Rules, part 9553.0060. 

(D All leases of the physical plant of an intermediate care facility 
for the mentally retarded shall contain !'. clause that requires the 
owner to give the commissioner notice of any requests OJ:' orders to 
vacate the premises 90 days before such vacation of the premises if; 
to take place,~n the case ofliillawful detainer actions, the owner 
shall notify ~ commissioner within three days of notice of an 
unlawful detainer action being served upon the tenant. The only 
exception to this· notice requirement i.§. in the case of emergencies 
where immediate vacation of the premises is necessary to assure the 
safety and welfare of the residents. In such an emergency situation, 
the owner shall give the commiSSIOner notice of the vacation request 
at the time the owner of the property is aware that the vacating of 
the premises if; necessary. This paragraph applies to all leases 
entered into after the effectiveaate of this section. Rentals set in 
leases entered into after that date thatdo not contain this clause are 
not allowable costs for j)Uiji0SeS of mecticru assistancereIiiiliiirse= 
ment. 

{g2 ~ newly~onstructed or newl.\: established facility's preopening 
costs are su ject to the prOVIsIOns of Minnesota Rules, part 
9553,0035, subpart 12, and must be limited to only those costs 
incurred during one of the following periods, whichever if; shorter: 

(1) between the date the commissioner approves the facility's need 
determination and 30 days before the date the facility is certified for 
medical assistance; or 

(2) the 12-month period immediately preceding the 30 days before 
the date the facility if; certified lor medical assistance. 
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Sec. 72. Minnesota Statutes 1988, section 256B.69, subdivision 3, 
is amended to read: 

Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall desig
nate the geographic areas in which eligible individuals may be 
included in the aemenstratien J3r<\ieet. 'I'he geegpaJ3aieareas fRf>j' 

inel."le ene lH'ban, ene sulmman, and ene FUFal eeunty. In ardeF t& 
eneeurage the J3aFtieiJ3atien ef leng term eare J3re'liaers, the J3F9:ieet 
area fRf>j' be e"J3anaea aeyena the aesignatea eeunties fflp eligible 
inaiviauals <Wer age 6& medical assistance prepayment programs. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 256B.69, 
subdivision 16, is amended to read: 

Subd. 16. [PROJECT EXTENSION.] Minnesota Rules, parts 
9500.1450; 9500.1451; 9500.1452; 9500.1453; 9500.1454; 9500.1455; 
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 
9500.1462; 9500.1463; and 9500.1464 are extended until Deeemae. 
&l,l9OO. 

Sec. 74. Minnesota Statutes 1988, section 2560.03, subdivision 3, 
is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY.] (a) General assistance medical care may be paid for any person: 

(1) who is eligiale fflp receiving assistance under section 2560.05 
or 2560.051 and is not eligIble for medical assistance under chapter 
256B including eligibility for medical assistance based on '" spend
down of excess income accormng to section 256B.056, subdivision~; 
or 

(2)(i) who is a resident of Minnesota; and. whose equity in assets is 
not in excess of $1,000 per assistance unit. Exempt assets, the 
reduction of excess assets, and the waiver of excess assets must 
conform to the medical assistance program in chapter 256B; and 

(ii) who .has countable income not in excess of the assistance 
standards established in section 256B.056, subdivision 4, or whose 
excess income is spent down pursuant to section 256B.056, subdivi
sion 5" using '" six,monthbudget period except that for reci ients' 
residing in a longcterm care facility, '" one-month budget peria must be usen. The method for calculating earned income disregar s 
and ileauctions for a person who resides with a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. 
However if '" disregard of $30 and one-third of the remainder 
described in section 256.74, subdivision 1, clause (5), has been 
applied to the wage earner's income, the Clisregard shall not be 
applied agail' until the wage earner's income has not been consw
ered in an e igibilit.iOetermination for generaTassistance, general 
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assistance medical- care, medical assistance, or aid to families with 
dependent children for 12 consecutive montllS. TheEmrned income 
and work expense dedUctions for a person who does not reside with 
a dependent child under age 21 shall be the same. as the method used 
to determine eligibility for a person under section ;256D.06, subdi
vision 1, except f& the disregard of the first $50 of earned income is 
not allowed; or -

(3) who is over age 18 and who would be eligible for medical 
assistance except that the person resides in a facility that is 
determined by the commissioner or the federal health care financing 
administration to be an institution for mental diseases. 

(b) Eligibility is available for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

(c) General assistance medical care may be paid for a person, 
regardless of age, who is detained by law for less than one year in a 
county correctional or detention facility as a person accused or 
convicted of a crime, or admitted as an inpatient to a hospital on a 
criminal hold order, if the person is a recipient of general assistance 
medical care at the time the person is detained by law or admitted 
on a criminal holdorder and as long as the person continues to meet 
other eligibility requirements of this subdivision .. 

(d) General assistance medical care is not available for applicants 
or recipients who do not cooperate with the local agency to meet the 
requirements of medical assistance. -

(e) In determining the amount of assets of an individual, there 
shall be included any asset or interest in an asset, including an asset 
excluded under paragraph (a), that was given away, sold, or disposed 
of for less than fair market value within· the 30 months preceding 
application for general assistance medical care or during the period 
of eligibility. Any transfer described in this paragraph shall be 
presumed to have been for the purpose of establishing eligibility for 
general assistance medical care, unless the individual furnishes 
convincing evidence to establish that the transaction was exclu
sively for another purpose. For purposes of this paragraph, the value 
of the asset or interest shall be the fair market value at the time it 
was given away, sold, or disposed of, less the amount of compensation 
received. For any uncompensated transfer, the number of months of 
ineligibility, including partial months, shall be calculated by divid
ing the uncompensated transfer amount by the-average monthly per 
person payment made by the medical assistance program to skilled 
nursing facilities for the previous calendar year. The individual 
shall remain ineligible until this fixed period has expired. The 
period of ineligibility may exceed 30 months, and a reapplication for 
benefits after 30 months from the date of the transfer shall not 
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result in eligibility unless and until the period of ineligibility has 
expired. The period of ineligibility begins in the month the transfer 
was reported to the local agency, or i!' the transfer was not reported, 
the month in which the local agencydiscoveted the transfer, 
whichever comes first. For applicants, the period of ineligibility 
begins on the date of the first approved application. 

Sec. 75. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 4, is amended to read: . 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.] (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
by Medicare certified rehabilitation agencies, prescription drugs, 
equipment necessary to administer insulin and diagnostic supplies 
and equiprrientJor diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physiCian or optometrist, 
hearing "ids, prosthetic devices, laboratory and X-ray services, 
physician's services" medical transportation, chiropractic services as 
covered under the medical assistance program, podiatric services, 
and dental care. In addition, payments of state aid shall be made for: 

(1) outpatient services provided by a mental health center or clinic 
that is under contract with the county board and is eeFtifiea 1HHIeF 
MiRReseta RHles, paI'ts 9520.00Hl te 9520.0230 established under 
section 245.62; --

(2) day treatment services for mental illness provided under 
contract with the county board; 

(3) prescribed medications for persons who have been diagnosed as 
mentally ill as necessary to prevent m.ore restrictiye institutional
iz~tion; 

(4) case management services for a person with serious and 
persistent mental illness. who would be eligible for medical assis
tance except that the pers,on resides in an institution for· mental. 
diseases; I . ' 

(5) psychological services, medical supplies and equipment, and 
Medicare premiums, coinsuranCe and deductible payments for a 
person who would be eligible for medical assistance except that the 
pers,on resides in an institution for menta~ diseases; and 

(6). equipment not specifically listed in this paragraph when the 
use of the equipment will prevent the need for costlier services that 
are reimbursable under this subdivision. 

. . 

(b) In order to contain costs, the commissioner of'human services 
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shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissjoner shall consider 
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis, 
tance vendors of these services under sections 256B.02, subdivision 
8, and 256B.0625. For payments made during fiscal year 1990 and 
later years, the commissioner shall contract with an independent 
actuary to establish prepayment rates. 

(c) The commissioner of human services may reduce payments 
provided under sections 2560.01 to 2560.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness ma-y be reduced no more than 30 
percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent. 

For the period January 1, 1986, to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below.the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 
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For the period January 1, 1987, to June 30, 1987, reductions below 
the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 15 
percent; payments for all other inpatient hospital care may be 
reduced no more than ten percent. Reductions below the payments 
allowable under medical assistance for the remaining general assis
tance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

For the period July 1,1987, to June 30,1988, reductions below the 
cost" per service un"it allowable under section 256.966 are permitted 
only as follows: payments for inpatient and outpatient hospital care 
provided in response toa primary diagnosisof chemical dependency 
or mental illness may be reduced no more than 15 percent; payments 
for all other inpatient hospital care may be reduced no more than 
five percent. Reductions below the payments allowable under medi
cal assistance for the remaining general assistance-' medical care 
services allowable under this subdivision may be reduced no more 
than five percent. 

For the period July 1, 1"988, to June 30, 1989, reductions below the 
cost per service unit allowable under section 256.966 are permitted 
only as follows: payments for inpatient and outpatient hospital care 
provided in response to.a primary diagnosis of chemical dependency 
or mental illness may be reduced no more than 15 percent; payments 
for all other inpatient hospital care may not be reduced. Reductions 
below the payments allowable under medical assistance for the 
remaining general assistance medical care services allowable under 
this subdivision may be reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv
ing a reduced payment as a result of this section may apply the 
unpaid balanse toward satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provide medical 
payments for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under Laws 
1.986, chapter 394, sections 8 to 20, must not be reimbursed under 
general assistance medical care. 

(f) The maximum payment for new vendors enrolled in the general 
assistance medical care program after the base year shall be 
determined from the average usual and customary charge of the 
same vendor type enrolled in the base year. 

(g) The conditions of payment for services under this subdivision 
are the same as the conditions specified in rules adopted under 
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chapter 256B governing the medical assistance program, unless 
otherwise provided by statute or rule. 

Sec. 76. Minnesota Statutes 1989 Supplement, section 256D.03, 
subdivision 6, is amended to read: 

Subd. 6. [DIVISION OF COSTS.] The state share of local agency 
expenditures for general assistance medical care shall be 90 percent 
and the county share shall be ten percent. Payments made under 
this subdivision shall be made in accordance with sections 
256R041, subdivision 5 and 256R19, subdivision 1. In counties 
where !'o pilot or demonstration project ~ operated for general 
assistance medical care services, the state may ~ 100percent of 
the costs of administering the ~Iot or aemonstration project. Reim
bursement for these costs ~ su ject to section 256.025. 

Beginning July 1, 1991, the state will reimburse counties accord
ing to the payment schedule in section 256.025 for the county share 
of costs incurred under this subdivision from January 1, 1991, on. 
Payment to counties under this subdivision is subject to the provi
sions of section 256.017. 

Notwithstanding any provision to the contrary, beginning July 1, 
1991, the state shall pay 100 percent of the costs for centralized 
claims processing by the department of administration relative to 
claims beginning January 1, 1991, and submitted on behalf of 
general assistance medical care recipients by vendors in the general 
assistance medical- care program. 

Beginning July 1, 1991, the state shall reimburse counties up to 
the limit of state appropriations for general assistance medical care 
common carrier transportation and related travel expenses provided 
for medical purposes after December 31, 1990. Reimbursement shall 
be provided according to the payment schedule set forth in section 
256.025. For purposes of this subdivision, transportation shall have 
the meaning given it in Code of Federal Regulations, title 42, section 
440.170(a), as amended through October 1, 1987, and travel ex
penses shall have the meaning given in Code of Federal Regulations, 
title 42, section 440.170(a)(3), as amended through October 1, 1987. 

The county shall ensure that only the least costly most appropri
ate transportation and travel expenses are used. The state may' enter 
into. volume purchase contracts, or use a competitive bidding pro
cess, whenever feasible, to minimize the costs of transportation 
services. If the state has entered into a volume purchase contract or 
used the competitive bidding procedures of chapter 16B to arrange 
for transportation services, the county may be required to use such 
arrangements to be eligible for state reimbursement for general 
assistance medical care common carrier transportation and related 
travel expenses provided for medical purposes. 
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In counties whereprepaid.health plans are under contract to the 
commissioner to- provide services to general assistance medical care 
recipients, the cost of court ordered treatment that does notinchide 
diagnostic evaluation, recommendation, or referral for treatment by 
the prepaid health plan is the responsibility of. the county. of 
financial responsibility. . 

Sec. 77. Minnesota Statutes ~988, section 256D.03, subdivision 7, 
is amended to read: 

Subd. 7. [DUTIES OF THE. COMMISSIONER.] The commissioner 
shall promulgate emergency and permanent rules as necessary to 
establish: . . 

(a) standards. of eligibility,.utilization of services, al}d payment 
levels; 

, 
(b) standards for quality assurance, surveillance, and utilization 

review procedures that conform to those established for the medical 
assistance program pursuant to chapter 256B, including general 
criteria and procedures for the identification and prompt investiga
tion of suspected fraud, theft, abuse, presentment of false or dupli
cate claims, presentment of claims for services not medically 
necessary, or false statements or representations gf material facts by 
a vendor or recipient of general assistance medical care, and for the 
imposition of sanctions against such vendor or recipient of medical 
care. The rules relating to sanctions shall be consistent with the 
provisions of section 256B.064,subdivisions 1a and 2; and 

(c) administrative and fiscal procedures for payment of the state 
share of the medical costs incurred by the counties under section 
256D.02, subdivision 4a. Rules promulgated pursuant to this clause 
may include: (1) procedures. by which· state liability for the costs of 
medical care incurred pursuant to' section 256D.02, subdivision 4a 
may be deducted from county liability to the state under any other 
public assistance program authorized by law; (2) procedures for 
processing claims of counties for reimbursement by the state for 
expenditures for medical care made by the counties pursuant to . 
section 256D.02, subdivision 4a; and (3) procedures by which the 
local agencies may contract with _ the commissioner of human ser~ 
vices for state administration of general assistarice medical care 
payments. 

Sec. 78. Minnesota Statutes 1988, section 518.171, subdivision 1, 
is amended to read: 

Subdivision 1. [ORDER.] Unless the obligee has comparable or 
better group deperident health insurance coverage available at a 
more reasonable cost, the court shall order the obligor to name the 
minor child as beneficiary on any health and .dental insurance plan 
that is available to the obligor on a group basis 'or through an 
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employer or union. "Health insurance coverage" as used in this 
section does not include medical assistance provideaunder chapter 
256, 256B, or 256D. 

If the court finds that dependent health or dental insurance is not 
available to the obligor on a group basis or through an employer or 
union, or that the group insurer is not accessible to the obligee, the 
court may require the obligor to obtain dependent health or dental 
insurance, or to be liable for reasonable and necessary medical or 
dental expenses of the child. 

If the court finds that the dependent health or dental insurance 
required to be obtained by the obligor does not pay all the reasonable 
and necessary medical or dental expenses of the child, or that the 
dependent health or dental insurance available to the obligee does 
not pay all the reasonable and necessary medical or dental expenses 
of the child, and the court finds that the obligor has the financial 
ability to contribute to the payment of these medical or dental 
expenses, the court shall require the obligor to be liable for all or a 
portion of the medical or dental expenses of the child not covered by 
the required health or dental plan. 

Sec. 79. Minnesota Statutes 1988, section 518.171, subdivision 3, 
is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for 
insurance coverage shall be forwarded to the obligor's employer or 
union by the obligee or the public authority responsible for support 
enforcement only when ordered by the court or when the following 
conditions are met: 

(1) the obligor fails to provide written proof to the obligee or the 
public authority, within 30 days of receiving effective notice of the 
court order, that the insurance has been obtained or that application 
for insurability has been made; 

(2) the obligee or the public authority serves written notice of its 
intent to enforce medical support on the obligor by mail at the 
obligor's last known post office address; and 

(3) the obligor fails within 15 days after the mailing of the notice 
to provide written proof to the obligee or the public authority that 
the insurance coverage existed as of the date of mailing. 

The employer or union shall forward a ~ of the order to the 
health and dental insurance. plan offered ~ the employer. 

Sec. 80. Minnesota Statutes 1988, section 518.171, subdivision 4, 
is amended to read: 
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Subd. 4. [EFFECT OF ORDER.] The' order is binding on the 
employer or union and the health and dental insurance Elan when 
service under subdivision 3 has been made. Dpon receIpt of the 
order, or upon application of the obligor pursuant to the order, the 
employer or union and its health and dental insurance plan shall 
enroll the minor child as a beneficiary in the group insurance plan 
and withhold any required premium from the obligor's income or 
wages. If more than one plan is offered by the employer or union, the 
child shall be enrolled in the insurance plan in which the obligor is 
enrolled or the least costly plan otherwise available to the obligor 
that is comparable to a number two qualified plan. Failure of the 
obligor to execute any documents necessary to enroll the dependent 
in the ~ health and dental insurance plan will not affect the 
obligatIOn of the employer or union and group health and dental 
insurance plan to enroll the dependent in.!'o plan for which other 
eligibility requirements are met. Information and authorization 
provided !>.y: the public authority responsible for child support 
enforcement, or !>.y: the custodial parent or guardian, is valid for the 
purposes of meeting enrollment requirements of the health plan. 
The insurance coverage for a child eligible under subdivision 5 shall 
not be terminated except as authorized in subdivision 5. 

Sec. 81. Minnesota Statutes 1988, section 518.171, subdivision 7, 
is amended to read: 

Subd, 7. [RELEASE OF INFORMATION.] When an order for 
dependent insurance coverage is in effect, the obligor's employer or 
union shall release to the obligee or the public authority, upon 
request, information on the dependent coverage, including the name 
of the insurer. Notwithstanding any other law, information reported 
pursuant to section 268.121 shall be released to the public agency 
responsible for support enforcement that is enforcing an order for 
medical or dental insurance coverage under this section. The public 
agency responsible for support enforcement is authorized to release 
to the obligor's insurer or employer information necessary to obtain 
or enforce medical support. 

Sec. 82. Laws 1988, chapter 689, article 2, section 256, subdivision 
3, is amended to read: 

Subd. 3. [REPORT.] The commissioner shall monitor and evaluate 
the pilot projects and report to the legislature by January 31, ~ 
1993. The report must address at least the following: 

(1) the extent to which each pilot project succeeded in moving 
elderly persons out of nursing homes into less restrictive settings or 
in delaying placement in a nursing home; 

(2) the ability of each project to target low-income, frail elderly; 



12290 JOURNAL OF THE HOUSE [81st Day 

(3) the cost-effectiveness of each project, including the financial 
impact on the resident, the state, and the county; 

(4) the success of each project In meeting other goals established 
by the commissioner; and 

(5) recommendations on whether the pilot projects should be 
continued_or expa;'ded. 

Sec. 83. [RECOMMENDATIONS REGARDING PROPERTY 
COST PAYMENTS.] 

.!!.l:' December 15, 1990, the rule 50 property reimbursement 
advisory task force under the convening authority of the commis
sioner of state planning shall recommend to the legislature !Ie new 
system for determining property-related payment rates for nursing 
homes. The system recommended !!y the advisory task force must 
not increase total medical assistance spending for nursing home 
property costs. The system must be designed to: 

(1) reimburse nursing homes for their legitimate and reasonable 
property-related costs; 

(2) permit appropriate sales of facilities within reasonable limi
tat~pns; 

(3) allow for the reasonable accumulation of funds to replace 
caiillal assets; -

(4) take into. consideration Medicare principles and required state 
plan assurances; 

(5) provide equitable treatment of facilities; 

(6) establish limitations on investment ~ bed; and 

(7) encourage long-term ownership of nursing facilities through 
providing a return on an owner's actual investment which is related 
to the length of ownership at the time of an arm's length sale. 

Sec. 84. [FULL FUNDING POLICY FOR THE WIC PROGRAM.] 

The WIC program !". an effective method of ensuring that the 
basic nutritional needs of low-income pregnant women and small 
ChITCfren are met. Therefore the goal ofthe legislature!". toachleVe, 
by July h 1993, !Ie level of funding that will be sufficient to serve all 
persons in the state who are eligi6le1'or the program. 

Sec. 85. [FEDERAL WAIVER TO REDUCE THE FREQUENCY 
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OF ELIGIBILITY, REDETERMINATIONS FOR INFANTS ON 
MEDICAL ASSISTANCE.] 

The commissioner of human services shall seek federal approval 
to elimmate eligibility redeterminations for pregnant women and 
infants eligible for medIcal assistance under Minnesota Statutes, 
section 256B.055, subdivisions i:1 and 10, until one year after the 
birth of the child. The commissioner shall ~egin the process of 
seeking federal approval no later· than Decem er 31, 1990. 

Sec. 86. [PRENATAL CARE AND PREVENTIVE CARE FOR 
CHILDREN.] 

The commissioner of health, in consultation with the commis
sioner of human servICes, the commissioner of state pfiiilning, and 
the commissioner of education,. shall prepare a state plan to improve 
utilization rates of medically appropriate prenataICare and preven
tive care forchildren. The plan must address at least the following 
issues: (1) methods of addressingbaiTiers such as the need for child 
care anutransportation; (2) techniques for improvillg publicaware
ness of the need for prenatal care and preventive care, both 
statewide and withillhigh risk target populahons;and (3) strategies 
for overcoming cultural factors that may discourage minority p".p: 
ulahons from obtaining medically appropriate prenatal care and 
preventive care. To the extent possible, the commissioner shall 
identify methods Of improving· access anifUtIlization rates·· that 
would not.require l' significant increase in legislative appropria
tions, -such as reallocation of existing money, coordination and 
increased efficiency of existing programs, techniques for generating 
private contributions or federal money, and increaseOuse of volun
teers and donated services and facilities; The-'commissioner shall 
also illCliIde in the plan ail afiaTysis of the extent to which imprOVed 
utilization rates, both statewide and within target populations, 
could result in cost savings in the meilical.assistance program, the 
generaraSs.\stance medical care program, and the children's health 
plan. The commissioner shaH present the plan to the governor and 
the legislature ~ December 15, 1990. !! i§ the intent of the 
legislature to enact legislation to implement the plan during the 
1991 session. 

Sec. 87. [CONSUMER AWARENESS CAMPAIGN.] 

The department of commerce shall establish l' consumer aware, 
ness campaign to inform the public of cost effective strategies for the 
purchase of affordable health insurance. The department of com
merce may accept public and private funds to establish and promote 
this consumer awareness campaign. 

Sec. 88. [CITATION.] 
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Sections 2, 3, ~ to 8, 9, 10, 29, and 84 to 87 may be cited as the 
"better beginnings act." . 

Sec. 89. [REPEALER.] 

Subdivision 1. [MEDICAL ASSISTANCE; MEDICALLY NEEDY 
PERSONS.] Minnesota Statutes '1989 Supplement, section 
256B.055, subdivision 8, is repealed. 

[MEDICAL ASSISTANCE; SWING BEDS.] The amend-

3, section 54, are repealed, andthe !~~~~~~~:~~~~ts1ec~t~io~n 256B.0625, subdivision 2, in 
reenacted. - - - -

Subd. 3. [MEDICAL ASSISTANCE; NURSING HOMES.] Minne
sotaStatutes 1988, sections 256B.431, subdivisions 3, 3b, 3c, and 3d; 
and 256B.50, subdivision 2; and Minnesota Statutes 1989 Siipp1e= 
ment, section 256B.431, subdivisions 3a and 31', are repealed effec
tive July 1, 1991. 

Sec. 90. [EFFECTIVE DATES.] 

Subdivision 1. [CLAIMS AGAINST THE ESTATE.] Section 53 is 
effective for all claims filed for deaths occurring on and after the 
date of enactment. 

Subd. 2. [PROHIBITED TRANSFERS OF PROPERTY] Section 
35 is effective the day after final enactment. 

Subd. 3. [HOME CARE SERVICES; MEDICAL ASSISTANCE.] 
SeCtiOil46 ~ effective July!, 1990. 

Subd. 4. [SWING BEDS.] Section 89, subdivision 2, is effective the 
daYToITowing final enactment. --

Subd. 5. [CHILDREN'S HEALTH PLAN.] Sections 9 and 10 are 
effectIVe August!, 1990. - ~ --

Snbd .. 6. [SPECIAL PROPERTY RATE; NURSING HOMES.] 
SeCtiOil60 ~ effective the day following final enactment. 

Subd. 7. [ADVISORY COMMITTEE ON TRANSPLANTS.] Sec-
tion 4 7 ~ effective the day following final enactment. --
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ARTICLE 4 

INCOME MAINTENANCE 

12293 

Section 1. Minnesota Statutes 1988, section 256.73, subdivision 2, 
is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROP
ERTY.] Ownership by an assistance unit of property as follows is a 
bar to any allowance under sections 256.72 to 256.87: 

(1) The value of real property other than the homestead, which 
when combined with other assets exceeds the limits of paragraph 
(2), unless the assistance unit is making a good faith effort to sell the 
nonexcludable real property. The time period for disposal must not 
exceed nine months and the assistance unit shall execute an 
agreement to dispose of the property to repay assistance received 
during the nine months up to the amount of the net sale proceeds. 
The payment must be made. when the property is sold. If the 
property is not sold within the required time or the assistance unit 
becomes ineligible for any reason the entire amount received during 
the nine months is an overpayment and subject to recovery. For the 
purposes of this section, "homestead" means the home ew..e.I ....a 
aee .. "iell I!y the effiId, relative, 61' ather memiler <if the aaaiataRee 
HftH as allwelliftg pla<Je, that ~ owned ~ and is the usual residence 
of, the child, relative, or other member of the assistance unit 
together with the surrouooing property which is not separated from 
the home by intervening property owned by others. "Usual resi
dence" includes the home from which the child, relative, or other 
members of the assistance unit ~ temporarily absent due to an 
employability development llan approved ~ the local human 
service a~ency, ,which inclu es education, training, or ~ search 
within ~ state but outside of the immediate geographic area. 
PiiIillC rights-of-way, such as roads which run through the surround
ing property and separate it from the home, will not affect the 
exemption of the property; or 

(2) Personal property of an equity value in excess of $1,000 for the 
entire assistance unit, exclusive of personal property used as the 
home, one motor vehicle of an equity value not exceeding $1,500 or 
the entire equity value of a motor vehicle determined to be neces
sary for the operation of a self-employment business, one burial plot 
for each member of the assistance unit, one prepaid burial contract 
with an equity value of no more than $1,000 for each member of the 
assistance unit, clothing and necessary household furniture and 
equipment and other basic maintenance items essential for daily 
living, in accordance with rules promulgated by and standards 
established by the commissioner of human services. 
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Sec. 2. Minnesota Statutes 1989 Supplem.ent, section 256.73, 
subdivision 3a, is amended to read: 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given 
under sections 256.72 to 256.87: 

(1) on behalf of any person who is receiving supplemental security 
income under title XVI of the Social Security Act unless permitted 
by federal regulations; 

(2) for any month in 'which the assistance unit's gross income, 
without application of deductions or disregards, exceeds 185 percent 
of the standard of need for a family ofthe same size and composition; 
except that the earnings of a dependent child who is a full-time 
student may be disregarded for six calendar months per year and the 
earnings of a dependent child who is a full-time student that are 
derived from the jobs training and partnership act may be disre
garded for six calendar months per year. If a stepparent's income is 
taken into account in determining need, the disregards specified in 
section 256.74, subdivision la, shall be applied to determine income 
available to the assistance unit before calculating the unit's gross 
income for purposes of this paragraph; 

(3) to any assistance unit for any month in which any caretaker 
relative with whom the child is living is, on the last day of that 
month, participating in a strike; 

(4) on behalf of any oth~r individual in the assistance unit, nor 
shall the individual's needs be taken into account for any month in 
which, on the last day of the month, the individual is participating 
in a strike; 

(5) on behalf of any individual who is the principal earner in an 
assistance unit whose eligibility is based on the unemployment of a 
parent when the principal earner, without good cause, fails or 
refuses te seek wefl<, te "aFtiei"ate Ht the jeh seareh "ragoa", tHH!er 
seetiaR 286.73€;, er a eammliRity werk e""erieRee "ragram tHH!er 
seetiaR 286.737 if thls "r8gram ie available awl "artiei"atiaR ie 
maRaatary Ht the eaHRty, to accept employment, or to register with 
a public employment office, unless the principal earner is exempt 
from these work requirements. 

Sec. 3. Minnesota Statutes 1988, section 256.736, subdivision la, 
is amended to read: 

Subd. 1a. [DEFINITIONS.] As used in this section and section 
256.7365, the following words have the meanings given them: 

(a) ''AFDC'' means aid to families with dependent children. 
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(b) "AFDC-UP" means that groUp of AFDC clients who are 
eligible for assistance by reason of unemployment as defined by the 
commissioner under section 256.12, subdivision 14. 

(c) "Caretaker" means a parent or eligible adult, including '!'c 
regnant woman, who is part of the assistance unit that has applied 
or or is receiving AFDC. . . . '. 

(d) "Employment and training services" means programs, activi
ties, and services related to job training aHd job placement, and jQ!:> 
creation, including job service programs, job training paitnersrup 
act programs, wage subsidies, remedial and secondary education 
programs, post-secondary education programs excluding education 
leading to a post-baccalaureate degree, vocational education pro
grams, W&k jBeeBtive ptog>'a",s, work readiness progranis; e"'plo), 
ffteftt jQQ search, counseling, case mana~ement, community work 
experience programs, displaceiIllomema er programs, self-employ
ment programs, grant diversion, employment experience programs, 
youth employment programs, community investment programs, 
s"pportea W&k progra",s, refugee employment and training pro
grams, and counseling and support activities necessary to stabilize 
the caretaker or the family. 

(e) "Employment and training service provider" means .... aa"'jB 
jstratiw entity!'c putlic, private, or nonprofit agency certified by the 
commissioner of jo s and training to deliver employment and 
training services under section 268.0122, subdivision 3 and section 
268.871, subdivision 1. --

(D "Minor parent" means a caretaker relative who is the parent of 
the dependent child or children in the. assistance unit and who is 
under the age of 18. . 

(g) "Priority groups" or "priority car~takers" means recipients .of 
AFDC or AFDC, UP designated as priorities for employment and 
training services under SUbdivision 2ft 16. . 

(h) "Suitable employment" means employment which: 

(1) ~ within the recipient's physical and mental capacity; 

(2) meets health and .safety standards established ~ the Occupa
tional Sa~ety and Health Administration and the department of jObs 
and trammgj . 

(3) ~ !'-ourly gross earnings which are not less than the federal 
or state mmimum wage for that !.YP<' of employment, whlCliever is 
apprrcablej 

(4) does not result in!'c net loss of income. Employmentresults in 
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" net loss of income when the income remaining after subtracting 
necessary work-related expenses from the family's gross income, 
which includes cash assistance, IS less than the cash assistance the 
family was receIVmg at the time the offer of empIOYiTIent was made. 
For purposes of this definition, "work expenses" means the amount 
withheld or paid for; state and federal income taxes; social security 
withholding taxes; mandatory retirement fund deductions; depen
dent care costs; transportation costs to and from work at the amount 
allowed !>Jr the Internal Revenue Service for personal car mileage; 
costs of work uniforms, union dues, and medical insurance premi
ums; costs of tools and equipment used on the job; $1 ~ work day 
for the costs of meals eaten during employment; public liability 
insurance required !>Jr an employer when an automobile if; used in 
employment and the cost is not reImbursed !>Jr the employer; and the 
amount paid !>Jr an employee from personal funds for business costs 
which are not reimbursed by the employer; 

(5) offers "j<JI> vacancy which if; not the result of" strike, lockout, 
or other bona fide labor dispute; 

(6) requires" round trip commuting time from the recipient's 
residence ofless than two hours !>Jr available transportation, exclu
sive of the time to transport children to and from child care; 

(7) does not require the recipient to leave children under age 12 
unattended in order to work, or!! child care if; required, such care is 
available; and 

(3) does not discriminate at the j<JI> site on the basis of age, sex, 
race, color, creed, marital status, status with regard to public 
assistance, disability, religion, or place of nationa origin. 

(i) "Support services" means programs, activities, and services 
intended to stabilize families and individuals or provide assistance 
for family needs related to employment or participation in employ
ment and training services, including 'child care, transportation, 
housing assistance, personal and family counseling, crisis interven
tion services, peer support groups, chemical dependency· counseling 
and treatment, money manB:gement assistance, and parenting skill 
courses. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 3, is amended to read: 

Subd. 3. [REGISTRATION.] (a) To the extent permissible under 
federal law, every caretaker or child is required to register for 
employment and training services, as a condition of receiving 
AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16.or 17 who IS 
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attending elementary or secondary school or a secondary level 
vocational or technical school full time; 

(2) ill, incapacitated, or age 60 or older; 

(3) a person for whom participation in an employment and 
training service would require a round trip commuting time by 
available transportation of more thim two hours; 

(4) a person whose presence in the home is required Iiecause of 
illness or incapacity of another member of the household; 

(5) a caretaker or other caretaker relative of a child under the age 
of three who personally provides full-time care for the child. In 
AFDC-UP cases, only one parent or other relative may qualify !'Or 
this exemption; 

(6) a caretaker or other caretaker relative. personally providing 
.care for a child under six years of age, except that when child care is 
arranged for or provided, the caretaker or caretaker relative may be 
required to register and participate in employment and training 
services up to a maximum of20 hours per week. In AFDC-VP cases, 
only one parent or other relative may qualify for this exemption; 

(7) a "aFetakeF if aBetfieF adult Felat;';e ... the assistaRee mHt is 
FegisteFea aad has OOt,'l:itsa"t geaeI _. faileeI 8F Fef"sed te 
I'at'tieil'ate 8F <>eeeJ>t elBj3leymeBt; 

00 a pregnant woman, if it has been medically verified that the 
child is expected to be born ... the ." .. eBt meBth 8F within the next 
six months; or ' 

«» (8) employed at least 30 hours per week, 8F~ 

~ a i-eBt wh& is Bet the IlFiBeillai eaFBeF if the ~ wh& is 
the IlHBeillai eftmeF is Fe,!"iFe" te ,egisteF. 

(b) To the extent permissible by federal law, applicants for benefits 
under the AFDC program are registered for employment and train
ing services by signing the application form. Applicants must be 
informed that they are registering for employment and training 
services by signing the form. Persons receiving benefits on or after 
July 1, 1987, shall register for employment and training services to 
the extent permissible by federal law. The caretaker has a right to a 
fair hearing under section 256.045 with respect to the appropriate
ness of the registration. 

Sec. 5. Minnesota Statutes 1988, section 256.736, su\:>division 3a, 
is amended to read: . 
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Subd. 3a. [PARTICIPATION.j CapetakeFs m "rierity gre .. "s 'IffiISt. 
"aFtiei"ate m em"Ieyme .. t ....a tFai .. iagseFViees aadeF thls seetie .. 
to the e><teat "ermissillle aadeF feaeFaI law. He'lle'.'er, B8 assista .. ee 
affit may Be sa .. etie .. ea fep a eaFetaker's failure to "artiei"ate m 
em"Ieyme .. t ....a tFairnag seFviees aadeF thls seetie.. if faihlFe 
Fes .. lts fFem iHadeEfHftte f .... ai .. g fep em"Ieymeat ....a trai .. i .. g 
seF'Iiees. (a) Except as provided under paragraphs (b) and (c) 
participation in emplo~ment and training services unGer this sec
tion ~ limited to tile fo lowing recipients: 

(1) caretakers who are required to participate in ~ ~ search 
under subdIvIsion 14; 

(2) custodial parents who are subject to the school attendance or 
case management participation reguirements under subdivision 3~ 

(3) caretakers whose. participation in employment and trainina services b'hgan prior to May .1 1990, if the caretaKer's AFD 
eligibility as not been interrupted for 30 Gays or more and the 
caretaker's employability development plan has not been completed; 

: (4) recipients who are members of !'o family in which the youngest 
chIld ~ withm two years of being Tneligib e fOr AFDCTue to age; 

(5) recipients who have received AFDC for 48 or more months out 
of the last. 60 months; " 

(6) recipients who are partici~ants in the self-emplolment invest
ment demonstration project un er section 268.95; an 

. (7) recipients who participate in the new chance research and 
demonstration project under contract with the department of human 
services. ' 

(b) !!' the commissioner deterI)lines that participation of persons 
listed. in . paragrallh (a) in employment and training services is 
ffisiif1icient to eit er meet federal performance targets or to fullY 
utilize funds a~propriated under this section, the commissioner 
may, after noti ying the chairs of the senate hearth and human 
services committee, tlieliouse health and human services commit
tee, the health and humanseiVICeSdlV1Sion of the senate finance 
commIttee and the health and human servicesruv1sIOi10f house 
appropriations, perin\fad(fitwnal ~ of recipients to parlicrpate 
until the next meeting of the legIslative advisory commission, after 
whichtlieacI'ditional ~ max continue to enroll for participa
tion; unless the legislative adVIsory commlsslOiilllsapproves the 
continued enrollment. The commissioner shall allow participationor 
additional groups in thefollowing order onl1 as needed to meet 
performance targetS or fully utiliZe Tulliling or employment and 
training services under sectioii2i>6.'736: . 
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(1) custodial parents under the age of 22 who: 

(i) have not completed ~ high school education and who, at the 
time of application for AFDC, were not enrolled in high schooTbr in 
~ high school equivalency program; or 

(iD have had little or no work experience in the preceding year; 

(2) recipients who have received at least 42 months of AFDC out 
of the previous 60 mOiillls; 

(3) custodial parents under the age of 24 who: 

(i) have not completed ~ Sigh school education and who, at the 
time OIapplication for AFD , were not enrolled in high school or in 
~ high school equivalency program; or 

(iD have had little or no work experience in the preceding year; 

(4) recipients who have received at least 36 months of AFDC out 
of tile previous 60 mOiillls; 

(5) recipients who have received 24 or more months of AFDC out 
of1l1e previous 48 mOiillls; and 

(6) recipients who have not completed ~ high school education or 
~ hlgfi school equivaleiiCy program. 

(c) To the extent of funds allocated specifically for this paragraph, 
the commissioner may permit AFDC caretakers who are not eligible 
for participation in emp oyment and training services under the 
provisions of paragraphs (alor (b), to participate in such services. 
Funds shalTbe allocated to count,t agenciesbasedOn the count.l;'s. 
percentage of participants statewi e in services under this section III 
the prior calendar year. Counties must provide eqFial or eater 
services to participants enrolled undei'1l1at paragrali: ' as measure 
in average ~ client expenditures, as provided to ot er participants 
in eml)lOyment and training services under this sectWn. Caretakers 
shall e selected from a waiting list otearetakers who volunteer to 
particIPate, based upon ~ first come, first served princixle. The 
commiSSIOner may on a quarterly basis reallOCa.te unuse alloca
tions to C3unty agenCIes-who have su1'!lClent volunteers. In the event 
that /Un ing under this paragraph is discontinued in Mure fiscal 
year\ caretakers who began partiCipation under this Iiaragraph 
shall e deemed eligible under the provisions orpai-agrap (a), item 
(3). 

Sec. 6. Minllesota Statutes 1989 Supplement, section 256.736, 
subdivision 3b, is amended to read: 
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Subd. 3b. [MANDATORY ASSESSMENT AND SCHOOL AT
TENDANCE FOR CERTAIN CUSTODIAL PARENTS.] This subdi
vision applies to the extent permitted under federal law and 
regulation. 

(a) [DEFINITIONS.] The definitions in this paragraph apply to 
this subdivision. 

(1) "Custodial parent" means a recipient of AFDC who is the 
natural or adoptive parent of a child living with the custodial 
parent. 

(2) "School" means: 

(i) an educational program which leads to a high school diploma. 
The program or coursework may be, but is not limited t6, a program 
under the post-secondary enrollment options of section 123.3514, a 
regular or alternative program of an elementary or secondary 
school, a technical institute, or a college; 

(ii) coursework for a general educational development (GED) 
diploma of not less than six hours of classroom instruction per week; 
or 

(iii) any other post-secondary educational program that is ap
proved by the public school or the local agency under subdivision 11. 

(b) [ASSESSMENT AND PLAN; REQUIREMENT; CONTENT.] 
The county agency must examine the educational level of each 
custodial parent under the age of20 to determine if the recipient has 
completed a high school education or its equivalent. If the custodial 
parent has not completed a high school education or its equivalent 
and is not exempt from the requirement to attend school under 
paragraph (c), the county agency must complete an individual 
assessment for the custodial patent. The assessment must be per
formed as soon as possible but within 60 days of determining AFDC 
eligibility for the custodial parent. The assessment must provide an 
initial examination of the custodial parent's educational progress 
and needs, literacy level, child care and supportive service needs, 
family circumstances, skills, and work experience. In .the case of a 
custodial parent under the age of 18, the assessment must also 
consider the results of the early and periodic screening, diagnosis 
and treatment (EPSDT) screening, if available, and the effect of a 
child's development and educational needs on the parent's ability to 
participate in the program. The county agency must advise the 
parent that the parent's first goal must be to complete an appropri
ate educational option if one is identified for the parent through the 
assessment and, in consultation with educational agencies, must 
review the various school completion options with the parent and 
assist the parent in selecting the most appropriate option. 

/ 
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(c) [RESPONSIBILITY FOR ASSESSMENT AND PLAN.] For 
custodial parents who are under age 18, the assessment and the 
employability plan must be completed by the county social services 
agency, as specified in section 257.33. For custodial parents who are 
age 18 or 19, the assessment and employability plan must be 
completed by the case manager. The social services agency or the 
case manager shall consult with representatives of educational 
agencies required to assist in developing educational plans under 
section 126.235. 

(d) [EDUCATION DETERMINED TO BE APPROPRIATE.l If the 
case manager or county' social services agency identifies an appro
priate educational option, it must develop an employability plan in 
consultation with the custodial parent which reflects the assess
ment. The plan must specify that participation in an educational 
activity is required, what school or educational program is most 
appropriate, the services that will be provided, the activities the 
parent will take part in including child care and supportive services, 
the consequences to the custodial parent for failing to participate or 
comply with the specified requirements, and the right to appeal any 
adverse action. The employability plan must, to the extent possible, 
reflect the preferences of the participant. 

(e) [EDUCATION DETERMINED TO BE NOT APPROPRIATE.] 
If the case manager determines that there is no appropriate educa
tional option for a custodial parent who is age 18 or 19, the case 
manager shall indicate the reasons for the determination. The case 
manager shall then notify the county agency which must refer the 
custodial parent to case management services under subdivision 11 
for completion of an employability plan and services. If the custodial 
parent fails to participate or cooperate with case management 
services and does not have good cause for the failure, the county 
agency shall apply the sanctions listed in subdivision 4, beginning 
with the first payment month after issuance of notice. If tbe county 
social services agency determines that school attendance is not 
appropriate for a custodial parent under age 18, the county agency 
shall refer the custodial parent to social services for services as 
provided in section 257.33. 

([) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding sub
division 3, a custodial parent must attend school if all of the 
following apply: 

(1) the custodial parent is less than 20 years of age; 

(2) transportation services needed to enable the custodial parent 
to attend school are available; 

(3) licensed or legal non licensed child care services needed to 
enable the custodial parent to attend school are available; 
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(4) the custodial parent has not already received a high school 
diploma or its equivalent; and 

(5) the custodial parent is not exempt because the custodial 
parent: 

(i) is ill or incapacitated seriously enough to prevent him or her 
from attending school; 

(ii) is needed in the home because of the illness or incapacity of 
another member of the household; this includes a custodial parent of 
a child who is younger than six weeks of age; 

(iii) works 30 or more hours a week; or 

(iv) is pregnant if it has been medically verified that the child's 
birth is expected ffi the· e ..... ent IReR-ti> .... within' the next six 
months. 

(g) [ENROLLMENT AND ATTENDANCE.] The custodial parent 
must be enrolled in school and meeting the school's attendance 
requirements. The custodial parent is considered to be attending 
when he or she is enrolled but the school is not in regular session, 
including during holiday and summer breaks. 

(h) [GOOD CAUSE FOR NOT ATTENDING SCHOOL,] The local 
agency shall not impose the sanctions in subdivision 4 if it deter
mines that a custodial parent has good cause for not being enrolled 
or for not meeting the school's attendance requirements. The local 
agency shall determine whether good cause for not attending or not 
enrolling in school exists, according to this paragraph: . 

(1) Good cause exists when the local agency has verified that the 
only available school program requires round trip commuting time 
from the custodial parent's residence of more than two hours by 
available means of transportation, excluding the time necessary to 
transport children to and from child care. 

(2) Good cause exists when the custodial parent has indicated a 
desire to attend school, but the public school system is not providing 
for his or her education and alternative programs are not available, 

(i) [FAILURE TO COMPLY.] The case manager and social services 
agency shall establish ongoing contact with appropriate school staff 
to monitor problems that custodial parents may have in pursuing 
their educational plan and shall jointly seek solutions to prevent 
parents from failing to complete education. If the school notifies the 
local agency that the custodial parent is not enrolled or is not 
meeting the school's attendance requirements, or appears to be 
facing. barriers to completing education, the information must be 
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conveyed to the case manager for a custodial parent age 18 or 19, or 
to the social services agency for a custodial parent under age 18. The 
case manager or social services agency shall reassess the appropri
ateness of school attendance as, specified in paragraph (D. If after 
consultation, school attendance is still appropriate and the case 
manager or social services agency determines, that the custodial 
parent has failed to enroll or is not meeting the school's attendance 
requirements and the custodial parent does not have good cause, the 
case manager or social services' agency shall inform the custodial 
parent's financial worker who shall apply the sanctions listed in 
subdivision 4 begiriningwith the first payment month after issuance 
of notice. ' 

(j) [NOTICE AND HEARING.] A right to notice and fairhearing 
shall be provided in accordance with section 256.045 and the Code of 
Federal Regnlations, title 45, section 205.10. ' 

(k) [SOCIAL SERVICES.] When a custodial parent under the age 
of 18 has failed to attend school, is not exempt, and does 'not have 
good cause, the local agency shall refer the custodial parent to the 
social services agency for services, as provided in section 257.33. 

(I) [VERIFICATION.] No less often than quarterly, the financial 
worker must verify that the custodial parent is meeting the require
ments of this subdivision. Notwithstanding section 13.32, subdivi
sion 3, when the local agency notifies the school that a custodial 
parent is subject to this subdivision, the' school must furnish 
verification of school enrollment, attendance, and progress to the 
local agency. The county agency must not impose the sanctions in 
paragraph (i) if the school fails to cooperate in providing verification 
of the minor parent's education, attendance, or progress. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall: 

(1) Arrange for or provide any caretaker or child required to 
participate in employment and training services pursuant to this 
section with child-care services, transportation, and other necessary 
family services; 

(2) Provide that in determining a recipient's needs aBY ",e"'fiiy 
i .. eenh"e '.aining !'ayffie ... .....ae to the Feei!,ie .. ' hy the de!,a"",e .. ' 
at jeBe """ ,'ffii .. i .. g is disFeganleEi """ the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulation; """ ' 
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(3) Provide that the county board shall impose the sanctions in 
clause (4) when the county board: 

(a) determines that a custodial parent under the age of 16 who is 
required to attend school under subdivision 3b has, without good 
cause, failed to attend school; or 

(b) determines that subdivision 3c applies to a minor parent and 
the minor parent has, without good cause, failed to cooperate with 
development of a social service plan or to participate in execution of 
the plan, to live in a group or foster home, or to participate in a 
program that teaches skills in parenting and independent living; .,., 

W eietermines that a eaFetal<eF has, witheHt good eaHSe;- failed te 
attend eFieRtatieR. . 

(4) To the extent permissible by federal law, impose the following 
sanctions for a recipient's failure to participate in Fe'lHiFeei eeIHea
tieR, eFientatien, .,., the requirements of subdivision 3b or 3c: 

(a) For the first failure, 50 percent of the grant provided to the· 
family for the month following the failure shall be made in the form 
of protective or vendor payments; 

(b) For the second and subsequent failures, the entire grant 
provided to the family must be made in the form of protective or 
vendor payments. Assistance provided to the family must be in the 
form of protective or vendor payments until the recipient complies 
with the requirement; and 

(c) When protective payments are required, the local agency may 
continue payments to the caretaker if a protective payee cannot 
reasonably be found~i 

(5) Provide that the county board shall impose the sanctions in 
clause (6) when the county board: 

(a) determines that a caretaker or child required to participate in 
employment. and training services has been found by the employ
ment and training service provider to have failed without good cause 
to participate in appropriate employment and training services or to 
have failed without good cause to accept, through the job search 
program described in subdivision 14, or the eemmHnityweFl< "*fle
FieBee I'FegFaffi eieseFiaeei ffi seetien 286.727 provisions of an em
ployability development plan !!: the caretaker ~ a custodial parb'nt 
age 18 or 19 and subject to the requirements of subdivision L, a 
bonande offeror public or other employment; .,., 

(b) determines that a custodial parent aged 16 to 19 who is 
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required to attend school under subdivision 3b has, without good 
cause, failed .to enroll or attend schooloi or 

(c) determines that '! caretaker has, without good cause, failed to 
attend orientation; 

(6) To the extent required by federal law, the follewing saMtietls 
nmst be ilnf'sseEi impose the following sanctions for a recipient's 
failure to participate in required employment and training services, 
to accept a bona fide offer of public or other employment, 6f' to enroll 
or attend school under subdivision 3bo, or to attend orientation: 

(a) For the first failure, the needs of the noncompliant individual 
shall not be taken into account in making the grant determination, 
until the individual complies with the requirementSoi 

(b) For the second failure, the needs ofthe noncompliant individ
ual shall not be taken into account in making the grant determina
tion until the individual complies with the requirement or for three 
consecutive months, whichever is longer7';' 

(c) For subsequent failures, the needs of the noncompliant indi
vidual shall not be taken into account in making the grant deter
mination until the individual complies with the requirement or for 
six consecutive months, whichever is longer-;-! 

(d) Aid with respect to a dependent child will be denied if a eftiM 
whe fails t& flaf'tieif'ate is the enIy ehiM Feeeiying aid in the family. 
who has been sanctioned under this para~aph shall be continued 
for the parent or /larents onJle child ifte chiidlSthe only child 
reoemng aid iut e familf the child roiilliiiieS1o -meet the condi
tions of secllou256.73, an the family is otherwISe errglbIefor aId; 

(e) If the noncompliant individual is a parent or other relative 
caretaker, payments of aid for any dependent child in the family 
must be made in the form of protective or vendor payments. When 
protective payments are required, the county agency may continue 
payments to the caretaker if a protective payee cannot reasonably be 
found. When protective payments are imposed on assistance units 
whose basis of eligibility is unemployed parent or incapacitated 
parent, cash payments may continue to the nonsanctioned caretaker 
in the assistance unit, subject to e1aase ~ paragraph !gt 

(D If, after removing a caretaker's needs from the grant, the 
staRdwd sf assistaase aflf'liea"le t& the remaining elig;"le mem"eFs 
sf the assistanee tH>it is the standaFd that is \iSe&. in etheF instanees 
in whieh the earetakeF is ."eluded tFeffi the assistanee tH>it f6f' 
neneemfllisnee with a flF9g\'am Fe'flliFement.only dependent chil
dren remain eligible for AFDC, the standard of assistance shall be 
computed using the special childTeD standard; 
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00 ill2 Ifthe noncompliant individual is a j>IH'eDt.6f' etflep eaFetakeF 
of principal wagtearner in a family whQse basis of eligibility is the 
unemployment 0 a parent and the ft6aeampiiaBt iBEli',iElaal's SI'ffilSe 
nonprincipal wage earner is not participating in an approved 
employment and training service, the needs of both the SI'ffilSe 
principal and nonprincipal wage earner must noT"Oe taken into 
account in making the grant determination7i and 

(7) Request approval from the secretary of health and human 
services to use vendor payment sanctions for persons listed in 
paragraph (5), clause (b). If approval is granted, the commissioner 
must begin using vendor payment sanctions as soon as changes to 
the state plan are approved. 

Sec. S. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 10, is amended to read: . 

Subd. 10. [COUNTY DUTIES.] (a) To the extent of available state 
appropriations, county boards shall: . 

(1) refer all priority mandat0Ja and eligible volunteer caretakers 
required to register under su division 3 to an .employment and 
training service provider for participation in employment and train
ing services; 

(2) identify to the employment and training service provider 
caretakers who fall into the priority groups; 

(3) provide all caretakers with an orientation which meets the 
requirements in subdivisions lOa and lOb; .. , 

(4) work with the employment and training service provider to 
encourage voluntary participation by caretakers in tbepriority 
groups; 

(5) work with the employment and training service provider to 
collect data as required by the commissioner; . 

(6) to the extent permissible under federal law, require all care
takers coming into the AFDC program to· attend orientation; 

(7) encourage nonpriority caretakers to develop a plan to obtain 
self-sufficiency; 

(S) notify the comini'ssioner of the caretakers required to partici
pate in employment and training services; 

(9) inform appropriate caretakers of opportunities available 
. through the head start program and encourage caretakers to have 
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their children screened for enrollment in the program where appro-
priate; . 

(10) provide transportation assistance using the emjlieymeftt 
sjleeial needs fuHd 9l' etft& available funds to caretakers who 
participate in employment and training 'programs, with jlrierity fur 
ser'riees te earetal,em ffi jlrierity gt'<fflf!S; 

(11) ensure that orientation, emjlleymeRt ~ search, services to 
custodial parents under the age of 20, and case, management 
services are made available to appropriate caretakers under this 
section, except that payment for case management services is 
governed by subdivision 13; 

(12) explain in its local service unit plan under section 268,88 how 
if will ensure that priority caretakers determined to be in need of 
social services are provided with such social services. The plan must 
specify how the case manager and the county social service workers 
will ensure delivery of needed services; 

(13) to the extent allowed byfederallaws and regulations, provide 
a job search program as defined in subdivision 14 and at least one of 
the following employment and training services:comniuriity work 
experience program (CWEP) as defined in section 2(;6.737, grant 
diversion as defined in section ~ 256.739, on-the-job training as 
defined in section 256.738, or another work and training program 
approved by the commissioner and the secretary ofthe United States 
Department of Health and Human Services. Planning and approval 
for employment and training services listed in this clause must be 
obtained through submission of the local service unit plan as 
specified under section 268.88. Each county is urged to adopt grant 
diversion as the second program required under this clause; 

(14) prior to participation, provide an assessment of each AFDC 
.recipientwho is required or volunteers to participate in ene efthe an 
, approved employment and training seR'iees SjleeiRed ffi eIause fl3} 

service, iB:eh:uliBg jeD seaFeh, and -t?a .f'eei(lieftts wOO velHnteeF Hw 
jlartieijlatieR ffi ease maRagemeRt HR<ler sll"divisioR 1+. The assess
ment must include an evaluation of the participant's (i) educational, 
child care, and other supportive service needs; (ii) skills and prior 
work experience; and (iii) ability to secure and retain a job which, 
when wages are added to child support, will support the participant's 
family, The assessment must also include a review of the results of 
the early and periodic screening, diagnosis and treatment (EPSDT) 
screening and preschool screening under chapter 123, if available; 
the participant's family circumstances;and, in the'case of a custodial 
parent under the age of 18" a review of the effect of a child's . 
development ,and educational needs on the parent's ability to partic
ipate in the program; 

(15) develop an employability development plan for each recipient 
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for whom an assessment is required under clause (14) which: (i) 
reflects the assessment required by clause 14; (ii) takes into consid
eration the recipient's physical capacity, skills, experience, health 
and safety, family responsibilities, place of residence, proficiency, 
child care and other supportive service needs; (iii) is based on 
available resources and local employment opportunities; (iv) speci
fies the services to be provided by the employment and training 
service provider; (v) specifies the activities the recipient will partic
ipate in; (vi) specifies necessary supportive services such as child 
care; (vii) to the extent possible, reflects the preferences of the 
participant; and (viii) specifies the recipient's long-term employ
ment goal which shaii lead to self-sufficiency; and 

(16) assure that no work assignment under this section or sections 
256.737 aruI, 256.738, and 256.739 results in: (i) termination, layoff, 
or reduction of the wOi'khours of an employee for the purpose of 
hiring an individual under this section or sections 256.737 aruI, 
256.738, and 256.739; (ii) the hiring of an individual if any other 
person is on layoff from the same or a substantialIy equivalent job; 
(iii) any infringement of the promotional opportunities of any 
currently employed individual; (iv) the impairment of existing 
contracts for services or colIective bargaining agreements; or (v) 
except for on-the"job training under section 256.738, a participant 
filIing an established unfilIed position vacancy. 

(b) Funds available under this subdivision may not be used to 
assist, promote, or deter union organizing. 

(c) A county board may provide other employment and training 
services that it considers necessary to help caretakers obtain self
sufficiency. 

(d) Notwithstanding section 256G.07, when a priority caretaker 
relocates to another county to implement the provisions of the 
caretaker's case management contract or other written employabil
ity development plan approved by the county human service agency 
9f'.<. its case manager or employment and training service provider, 
the county that approved the plan is responsible for the costs of case 
management, efl..i..I.d eaFer and other services required to carry out the 
plan2 including employment and traininf; services. The county 
agency's responsibility for the costs ends w en all plan obligations 
have been met, when the caretaker loses AFDC eligibility for at 
least 30 days, or when approval of the plan is withdrawn for a reason 
stated in the plan, whichever occurs first. . for the costs 
of child care must be determined under county 
human service agency may pay for the costs of case management, 
child care, and other services required in an approved employability 
development plan when the nonpriority caretaker relocates to an
other county or when a priority caretaker again becomes eligible for 
AFDC after having been ineligible for at least 30 days. 



Slst Day] FRIDAY, MARCH 30, 1990 12309 

Sec. 9. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision lOa, is amended to read: 

Subd. lOa. [ORIENTATION.] (a) Each county agency must provide 
an orientation to all caretakers within its jurisdiction who are 
determined eligible for AFDC on or after July 1, 1989, and who are 
required to attend an orientation. The county agency shall require 
attendance at orientation of all caretakers ~ these who ar", not 
exempt from registration under subdivision 3. -

rn physically disahled, mentally ill, "" developmentally disahled 
and whese condition has "" is e"peeted .., sontin .. e fep at least 00 
days and will pFevent paFtieipation in ed .. eational pFograms "" 
cffi13leymer:tt and tFaifting scn'iees; 

~ e .. ffently employed in .. ns .. bsidi.ed employment that is e><
peetea.., contin .. e at least W days and that pFovides an aye,age ef 
at least W heHFS ef employment peF week; "" 

f4t c"'Fently employed in s .. hsidi.ed employment that is e"pested 
.., eontin .. e at least W days and that pFovides an average ef at least 
W heHFS ef employment peF week and is e"peeted .., FeSHlt in 
f .. ll time pe_anent employment. 

(b) Except as provided in paragraph (e) below, the orientation 
must consist of a presentation that informs caretakers of: 

(1) the identity, location, and phone numbers of employment and 
training and support services available in the county; 

(2) the types and locations of child care services available through 
the county agency that are accessible to enable a caretaker to 
participate in educational programs or employment and training 
services; 

(3) the availability ef assistanee fep paFtieipants "'help seleet 
aflflF813Fiate ehi-ld £are seFviees and that, en FCflHcst, assistanee will 
he pFoyi"e" .., seleet appFopFiate ehiM eare seFviees child care 
resource and referral program. designated .by the commissioner 
providing education and assistance to select child care services and 
a referral to the child care resource and referral when assistance is 
requested; - ----

(4) ·the obligations of the county agency and service providers 
under contract to the county agency; 

(5) the rights, responsibilities, and obligations of participants; 
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(6) the grounds for exemption from mandatory employment and 
training services or educational requirements; 

(7) the consequences for failure to participate III mandatory 
services or requirements; 

(8) the method of entering educational programs or employment 
and training services available through the county; ....a 

(9) the availability and the benefits of the early and periodic, 
screening, diagnosis and treatment (EPSDT) program and preschool 
screening und'er chapter 123; 

(0) their eligibilitl for transition year child care assistance when 
they lose eligibility ior AFDC due to their earnings; and 

(11) their eligibilit~for extended medical assistance when they 
lose eligibility for AF C due to their earnings, 

(c) Orientation must encourage recipients to view AFDC as a 
temporary program providing grants and services to individuals 
who set goals and develop strategies for supporting their families 
without AFDC assistance. The content of the orientation must not 
imply that a recipient's eligibility for AFDC is time limited. Orien
tation may be provided through audio-visual methods, but the 
caretaker must be given an opportunity for face-to-face interaction 
with staff of the county agency or the entity providing the orienta
tion, and an opportunity to express the desire to participate in 
educational programs and employment and training services offered 
through the county agency. 

(d) County agencies shall not require caretakers to attend orien
tation for more than three hours during any period of 12 continuous 
months. The local agency shall also arrange for or provide needed 
transportation and child care to enable caretakers to attend. 

(e) Orientation for caretakers not eligible for artici ation in 
employment and training services under the provisions of Sll IVl

sion 3a, paragraphs (a) and (b) shall present infonnation only on 
those employment, training, and support services available to those 
caretakers, and information on clauses (2), (3), (9), (10), and (11) of 
paragraph (a) and all of paragraph (c), and may not last more than 
two hours. ' . 

Sec. 10. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 11, is amended to read: 

Subd. 11. [CASE MANAGEMENT SERVICES.] (a) F& eIients 
aesorillea ffi sullEii'lisieR g", tile ease maRage£ shal¥. The county 
agency may, to the extent of available resources, enroll priority 
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caretakers described in subdivision 16 in case management services 
and for those enrolled shall: -~-
~----~-

(1) Provide an assessment as described in subdivision 10, para
graph (a), clause (14). As part of the assessment, the case manager 
shall inform caretakers of the screenings available through the early 
periodic screening, diagnosis and treatment (EPSDT) program un
der chapter 256B and preschool screening under chapter 123, and 
encourage caretakers to have their children screened. The case 
manager must work with the caretaker in completing this task; 

(2) Develop an employability development plan as described in 
subdivision 10, paragraph (a), clause (15). The case manager must 
work with the caretaker in completing this task. For caretakers who 
are not literate or who have not completed high school, the first goal 
for the caretaker should be to complete literacy training or a general 
equivalency diploma. Caretakers who are literate and have com
pleted high school shall be counseled to set realistic attainable goals, 
taking into account the long-term needs of both the caretaker and 
the caretaker's family; 

(3) Coordinate serVices such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). The case manager shall 
refer caretakers to resource and referral services, if available, and 
shall assist caretakers in securing appropriate child care services. 
When a client needs child care services in order to attend a 
Minnesota public or nonprofit college, university or technical insti
tute, the case manager shall contact the appropriate agency to 
reserve child care funds for the client. A caretaker who needs child 
care services in order to complete high school or a general equiva
lency diploma is eligible for child care under section 268.91; .. 

. (4) Develop, execute, and monitor a contract between ·the local 
agency and the caretaker. The contract· must be based upon the 
employability development plan described in subdivision 10, para
graph (a), clause (15), aOO but must be a separate document. It must 
include: (a) specific goals ofTIie caretaker including stated measure
ments of progress toward each goal, the estimated length of partic
ipation in the prograrn~ and the number or hours of participation ~ 
week; (b) sl'eeifie educational, training, and employment activities 
and support services provided by the county agency 1 including child 
care; and (c) the participant's obligations and the conditions under 
which the county will withdraw the services provided; 

The contract must be signed and dated I>y the case manager and 
participant, and may include other terms as desired or needed by 
either party. In all cases, however, the case manager must assist the 
participant in reviewing and understanding the contract, and must 
ensure that the caretaker has set forth in the c(mtract realistic goals 
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consistent with the ultimate goal of self-sufficiency for the caretak
er's family; and 

(5) Develop and refer caretakers to counseling or peer group 
networks for emotional support while participating in work, educa
tion, or training. 

(b) In addition to the duties in paragraph (a), for minor parents 
and pregnant minors, the case manager shall: 

(1) Ensure that the contract developed under paragraph (a), clause 
(4), considers all factors set forth in section 257.33, subdivision 2; 

(2) Assess the housing and support systems needed by the care
taker in order to provide the dependent children with adequate 
parenting. The case manager shall encourage minor parents and 
pregnant minors who are not living with friends or relatives to live 
in a group home or foster care setting. Ifminor parents and pregnant 
minors are unwilling to live in a group home or foster care setting or 
ifno group home or foster care setting is available, the case manager 
shall assess their need for training in parenting and independent 
living skills and when appropriate shall refer them to available 
counseling programs designed to teach needed skills; and 

(3) Inform minor parents or pregnant minors of, and assist them in 
evaluating the appropriateness of, the high school graduation incen
tives program under section 126.22, including post-secondary enroll
ment options, and the employment-related and community-based 
instruction programs. 

(c) A caretaker may request a conciliation conference to attempt to 
resolve disputes regarding the contents of a contract developed 
under this section or a housing and support systems assessment 
conducted under this section. The caretaker may request a hearing 
pursuant to section 256.045 to dispute the contents of a contract or 
assessment developed under this section. The caretaker need not 
request a conciliation conference in order to request a hearing 
pursuant to section 256.045. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 14, is amended to read: 

Subd. 14. rJOB SEARCH.] (a) The commissioner of human ser
vices shall establish a job search program under Public Law Number 
100-485. Unless exempt, the principal wage earner in an AFDC-UP 
assistance unit must be referred to ami mast begffi )laFtiei)latieH ffi 
the job search program within 30 days of being determined eligible 
for AFDC, and must ~oarticipation within four months of being 
determined eligible flw f\F C UP iH1IeSS, The principal wage earner 
~ exempt from ~ search participation if: 
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(1) the caretaker is already participating in another approved 
employment and training service; 

(2) the caretaker's employability plan specifies other activities; 

(3) the caretaker is exempt from registration under subdivision 3; 
or 

(4) the caretaker is unable to secure employment due to inability 
to communicate in the English language, is participating in an 
English as a second language course, and is making satisfactory 
progress towards completion of the course. If an English as a second 
language course is not available to the caretaker, the caretaker is 
exempt from participation until a course becomes available. 

(b) The job search program must provide the following services: 

(1) an initial period of up to four weeks of job search activities for 
not more than 32 hours per week. The employment and training . 
service provider shall specifY for each participating caretaker the 
namber of weeks and hours of job search to be conducted and shall 
report to the county board if the caretaker fails to cooperate with the 
emfl1ayme"t ~ search requirement; and 

(2) an additional period of job search following the first period at 
the discretion of the employment and training service provider. The 
total of these two periods of job search may not exceed eight weeks 
for any 12 consecutive month period beginning with the month of 
application. 

(c) The emfl1ayme"t ~ search program may provide services to 
non-AFDC-UP caretakers. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 256.736, 
subdivision 16, is amended to read: 

Subd. 16. [ALLOCATION AND USE OF MONEY] (aJ. State 
money appropriated for employment and training services under 
this section must be allocated to counties as IOlIaws: as specified in 
paragraphs (b) to (h). 

(b) Funds appropriated for case management services as described 
in su~on 11 must be aIlocated to counties based on tlie average 
number of priority cases receiving AFDC in the county for the 
12-month f'hriod ending December 31 of the previous year. For 
purposes 0 t IS 'section, "pnority caretaker" means a recipient who.: 

(1) ~ a custodial parent under the age of 24 who: (i) has not 
comn:1etea a high school education ana at the time of application fur 
AF C ~ not enrolleQlii high school or in .'! high school equivalency 
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program; or (ii) had little 01' no work expetience in the preceding 
year; 

(2) is a member of ~ f;ifAly in which the youngest child ~ within 
two years of being ineligi .. e tOr AFDC due to age; or 

(3) has received 36 months or more of AFDC over the last 60 
month-s.- - - -- - --- -- - -- -

(c) Funds appropriated for employment and training services as 
described in subdivision ~ paratiph (d), other than case manage
ment services as described III su ivision 11, must be allocated to 
counties as follows: 

(1) Forty percent of the state money must be allocated based on the 
average monthly number of priority caretakers receiving AFDC in 
the county wha are Ilfl<lep age U and the a'.'erage m8Rthly Rameer 
ef AFDG eases epeR in the eaHBty ffip 24 ffi' ffi6Fe e8Rseeati'.'e m8Rths 
and residiRg in the 88>1Rty for the 12-month period ending December 
31 of the previous Hseal year. 

(2) Twenty percent of the state money must be allocated based on 
the average monthly number of nonpriority caretakers receiving 
AFDC in the county for the period ending December 31 of the' 
previous Hseal year. 19mds may be used rodevel8" em,,18yalaility 
t*aDs ffip R8Rjlrierity 8aretakem if researees aIIew, ,. 

(3) Twenty-five percent of the state money must be allocated based 
on the average monthly number of assistance units ill the county 
receiving AFDC-UP for the period ending December 31 of the 
previous Hseal year. 

(4) Fifteen percent of the state money must be allocated at the 
discretion of the commissioner based on participation levels for 
priority group members in each county. 

M (d) No more than 15 percent of the money allocated nnder 
paragraph fa} (b) and no more than 15· percent of the money 
allocated under paragraph (c) mayo.; used for aaministrative 
activities . 

. W E"ee"t as p'8vided in "aragraph f<I}; (e) At least 'f{) 55 percent 
oUhe money allocated to counties under claiise (c) must De used for 
ease maftagemeRt seF¥iees and employmentanatraining services 
for caretakers in the priority groups." and up to ~ 45 percent of the 
money may be used for empl8yment seareh aetivities and employ
ment and training services for nonpriority caretakers. One hundred 
percent of the money allocated to counties under clause (b) must be 
used. for case management services for caretakers in the priority 
groups. 
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f<I} A 001Hlty "a'liRg a IHgh "ra"artiaR efRaR"riarity earetal,ers 
that iRterferes w#ft tRe ea"Rty's aSihly ta meet tRe 1() "ereeRt 
""eRaiRg reftlliremeRt ef"aragra,," W may, w#ft tRe a""ra'lal ef tRe 
eammissiaRer ef ""maRserviees, lise "" ta.49 "ereeRt ef tRe raeney 
alleeatea HREier ~ seetiaR fer arieRtatiaR and em"laymeRt and 
b:aiBing sef"viees fai! B8fttlFisFity eaFetakeFs. 

W (D MQney apprQpriated to. CQver the nQnfederal share Qf cQstsfQr 
bilingual case managllment services to. refugees fQr the emplQyment 
and training prQgrams under this sectiQn are allocated to cQunties 
based on each cQunty's proPQrtiQn 'of the tQtal statewide number Qf 
AFDC refugee cases.HQwever, cQunties with less than Qne percent Qf 
the statewide number Qf AFDC refugee cases do. nQt receive an 
allQcatiQn. 

fIi ig2 CQunties and the department Qf jQbs and training shall bill 
the commissioner of human services for any expenditures incurred 
by the cQunty, the cQunty's employment and training service pro
vider, Qr the department QfjQbs and training that may be reimbursed 
by federal mQney. The cQmmissiQner Qf human services shall bill the 
United States Department Qf Health and Human Services and the 
United States Department Qf Agriculture fQr the reimbursement and 
apprQpriate the reimbursed mQney to. the cQunty, the department Qf 
jQbs and training, Qr emplQyment and training service prQvider that 
submitted the Qriginal bilL The reimbursed mQney must be used to. 
expand emplQyment and training servkes. 

fgj (h) The cQmmissiQner Qf human services shall review cQunty 
expenditures Qf case management and emplQyment and training 
blQck grant mQney at the end Qf the fQurth quarter Qf the biennium 
and each quarter after that, and may reallQcate unencumbered Qr 
unexpended mQney allQcated under this sectiQn to. thQse cQunties 
that can demQnstrate a need fQr additiQnal mQney. ReallQcatiQn Qf 
funds must be based Qn the fQrmula set fQrth in paragraph (a), 
excluding the cQunties that have nQt demQnstrated a need fQr 
additiQnal funds. 

(i) The cQunty agency may cQntinue to. prQvide case manatiement 
and supPQrtive .services to. !"o participant fQr ~ to. 90 days a ler the 
participant IQses AFDC eligibility, and may cQntinue prQviding !"o 
specific emplQyment and training service fQr the duratiQn Qf that 
service to. !"o participant if funds fQr the service are Qbligated Qr 
expended priQrtQthe participant IQsing AFDC eligibility. 

Sec. 13. Minneso.ta Statutes 1989 Supplement, sectio.n 256.736, 
subdivisio.n 18, is amended to. read: 

Subd. 18. [PROGMM OPERATION BY INDIAN TRIBES.] (a) 
The co.mmissiQner may enter into. agreements with any federally 
reco.gnized Indian tribe with a reservatio.n in the state to. prQvide 
emplo.yment and training pro.grams under this sectio.n to. members 
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of the Indian tribe receiving AFDC. For purposes of this section, 
"Indian tribe" means a tribe, band, nation, or other organized group 
or community ofIndians that is recognized as eligible for the special 
programs and services provided by the United States to Indians 
because of their status as Indians; and for which a reservation exists 
as is consistent with Public Law Number 100-485, as amended. 

(b) Agreements entered into under this subdivision must require 
the governing body of the Indian tribe to fulfill all county responsi
bilities required under this section in operation of the employment 
and training services covered by the contract, excluding the county 
share of costs in subdivision 13 and any county function related to 
AFDC eligibility determination or grant payment. The commis
sioner may enter into an agreement with a consortium of Indian 
tribes providing the governing body of each Indian tribe in the 
consortium agrees to these conditions. 

(c) Agreements entered into under this subdivision must require 
the Indian tribe to operate the employment and training services 
within a geographic service area not to exceed the counties within 
which a border of the reservation falls. Indian tribes may also 
operate services in Hennepin and Ramsey counties or other geo
graphic areas as approved by the commissioner of human services in 
consultation with the commissioner of jobs and training. 

(d) Agreements entered into under this section must require the 
Indian tribe to operate a federal jobs program under Public Law 
Number 100-485, section 482(i). 

(e) Agreements entered into under this section must require 
conformity with section 13.46 and any applicable federal regulations 
in the use of data about AFDC recipients. 

(t) Agreements entered into under this section must require 
financial and program participant activity record keeping and 
reporting in the manner and using the forms and procedures 
specified by the commissioner and that federal reimbursement 
received must be used to expand operation of the employment and 
training services. 

(g) Agreements entered into under this section must require that 
the Indian tribe coordinate operation of the programs with county 
employment and training programs, Indian Job Training Partner
ship Act programs, and educational programs in the counties in 
which the tribal unit's program operates. 

(h) Agreements entered into under this section must require the 
Indian tribe to allow inspection of program operations and records 
by representatives of the department. 
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(i) Agreements entered into under this subdivision must require 
the Indian tribe to ee"tFRet with "" have its employment and 
training service provider certified by the commissioner of jobs and 
training for operation of the programs, SF aeeeme eeFtiHeEl itself. 

Ij) Agreements entered into under this subdivision must require 
the Indian tribe to specify a starting date for each program with a 
procedure to enable tribal members participating in county-oper
ated employment and training services to make the transition to the 
program operated by the tribal unit. Programs must begin on the 
first day of a month specified by the agreement. 

Ck) If the commissioner and Indian tribe enter into an agreement, 
the commissioner, after consulting with the commissioner of i],fs 
and training regardmgtribal plan statUS, may immediately rea o
cate county case management and employment and training block 
grant money from the counties in the Indian tribe's service area to 
the Indian tribe, prorating each county's annual allocations accord
ing to that percentage of the number of adult tribal unit members 
receiving AFDC residing in the county compared to the total 
number of adult AFDC recipients residing in the county and also 
prorating the annual allocation according to the month in which the 
Indian tribe program starts. If the Indian tribe cancels the agree
ment or fails, in the commissioner's judgment, to fulfill any require
ment of the agreement, the commissioner shall reallocate money 
back to the counties in the Indian tribe's service area. 

(I) Indian tribe members receiving AFDC a~d residing in the 
service area of an Indian tribe operating employment and training 
services under an agreement with the commissioner must be re
ferred by county agencies in the service area to the Indian tribe for 
employment and training services. 

(m) The Indian tribe shall bill the commissioner of human 
services for services performed under the contract. The commis
sioner shall bill the United States Department of Health and 
Human Services for reimbursement. Federal receipts are appropri
ated to the commissioner to be provided to the Indian tribe that 
submitted the original bill. 

Sec. 14. Minnesota Statutes 1988, section 256.7365, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

Ca) "Substantial barriers to employment" means disabilities, 
chemical dependency, having children with disabilities, lack of a 
high school degree, lack of a marketable occupational skill, three or 
more children, or lack of regular work experience in the previous five 
years. 
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(b) "Case management"- means case management as defined· in 
section 256.736, subdivision 11. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] In order 
that persons receiving aid under this chapter may be assisted in 
achieving self-sufficiency by enhancing their employability through 
meaningful work experience" and training and the development of 
job search skills, the eemmissieBeF ef hHmaB seFviees sI>all BeBtiBHe 
the j>ifflt eemmHBity w9Fk m'J3eFieBee aemsRstFatiea J3Fegrams that 
were lifJfJFevea ily JaRHary l, 1984. the commissioner may establish 
aaaitieRai community work experience programs in as many coun
ties as necessary to comply with the participation requirements of 
the Family Support Act of 1988, Public Law Number 100'485. As of 
July 1, 1990, all such programs estaelishee <iB sF after JHly l, 19S9, 
must De operated on a volunteer basis, and must be N!erated 
according to the Family Support Act of 1988, Public Law umber 
100-485. 

·Sec .. 16. Minnesota Statutes 1989 Supplement, section 256.737, 
subdivision 2, is amended to read: 

. Subd. 2. [PROGRAM REQUIREMENTS.] (a) Programs under this 
section are limited to projects that serve a useful public service such 
as: health, social service, environmental protection, education, 
urban and rural development and redevelopment, welfare, recre
ation, public facilities, public safety and child care. To the extent 
possible, the prior training, skills, and experience of a recipien.t 
must be used in making appropriate work experience assignments. 

(b) As a condition to placing a person receiving aid to families 
with dependent children in ","program under this subdivisIon, the 
county agency shall first provide the recipient the opportunity to 
participate in the following services: 

(1) placement in suitable subsidized or. unsubsidized employment 
through participation in job search under section 256.736, subdivi
sion 1,4; or 

(2) basic educational or vocational or occupational training for an 
identifiable job opportunity. 

(c) lfthe ~ recipient FefHSe" who has completed ajQ£ search under 
section 256.736, subdivision 14, WM is unable to secure suitable 
employment, and a who ~ not elITolle'd in an approved training 
program, the eeHB-ty ageRey may, sH~eet te sHeai"isieR l, FeEjHiFe 
the FeeifJieat te participate in a community work experience pro
gram as a eeRaitieR ef eligieility. 
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(d) The cQunty agency shall limit the maximum number .of hQurs 
any participant under this sectiQn may he Fe'lHiFed *" wQrk in any 
mQnth tQ a number equal tQ the amQunt .of the aid tQ families with 
dependent children payable tQ the family divided by the greater .of 
the federal minimum wage .or the applicable state minimum wage. 

(e) After a participant has been assigned tQ a PQsitiQn under this 
sectiQn fQr ·nine mQnths, the participant may nQt he ,re'luiFed *" 
cQntinue in that assignment unless the maximum number .of hQurs 
a participant is Fe'luiFed *" WI>Fk wQrks is nQ greater than the 
amQunt .of the aid tQ families with dependent children payable with 
respect tQ the family divided by the higher .of 0) the federal 
minimum wage or the applicable state minimum wage;.whichever is 
greater, .or (2) the rate .of pay fQr individuals.emplQyed in the same .or 
similar QccupatiQns by the same emplQyer at the same site. 

(I) After each six mQnths .of a recipient's participatiQn in an 
assignment, and at the conclusion of each assignment under this 
se~tion.,the county agency shall reassess and revise, as appropriate, 
each paiticipant's emplQyability develQpment plan. 

(g} '!'he eetHtty ageney shall apply tHe gFaHt. reduetien sanetiens 
s)3eeified ... seetian 288. 736, subdivisian 4, clause «it; When it is 
determined that a mandatary )3aFtiei)3ant has failed.; withe .. t geed 
eause, *" )3aFtiei)3ate ... tHe )3Fagraffi. 

Sec. 17. [256.739] [GRANT DIVERSION.] 

(a) County agencies may, accQrding tQ sectiQn 256.736, subdivi-. 
siQn lO, develQP grant diversiQn prQgrams that perilit vQluntary 
participation !:>y AFDC recipIents. A cQunty agency t at chQQses to 
prQvide grant diversion as .one .of its QptiQnal emplQyment and 
training services may divert tQ an emplQyer part .or all .of the AFDC 
payment fQr the participant's assistance unit, in cQmpliance with 
federal regulatiQns and laws. Such payments. to an employer are to 
subsidize .. emplQyment fQr AFDC recipients as an alternative tn 
public assistance payments. 

(b) Cnunty agencies shall limit the length of training to nine 
mQnths. Placement in " grani diversiQn training pnsitIOn with an 
emplQyer ~ fQr the purpQse .0 training and emplQyment with the 
sameemplnyer, whQ has agreed tn retain the persnn uPQnsatisfac-
tory completion of training. . . .' - _ . -. . , 

(c) Placement .of any recipientin " grant diversinn subsidized 
training PQsitinn must be cQmpatible with the assessment. and 
emplnyability develQpment plan established fQr the recipient under 
sectinn 256.736, subdivisinn 10, paragraph (a)., clauses (14) and.(l5). 
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(d) No grant diversion participant may be assigned to fill any 
established, unfilled position vacancy with an employer. 

(e) In addition to diverting the AFDC grant to the employer, 
employment and training block grant funds may be used to subsi
dize the grant diversion placement. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 256D.01, 
subdivision la, is amended to read: 

Subd. la. [STANDARDS.] (a) A principal objective in providing 
general assistance is to provide for persons ineligible for federal 
programs who are unable to provide for themselves. The minimum 
standard of assistance determines the total amount of the general 
assistance grant without separate standards for shelter, utilities, or 
other needs. 

(b) The commissioner shall set the standard of assistance for an 
assistance unit consisting of an adult recipient who is childless and 
unmarried or living apart from children and spouse and who does 
not live with a parent or parents or a legal custodian. When the 
other standards specified in this subdivision increase, this standard 
must also be increased by the same percentage. 

(c) For an assistance unit consisting of a single adult who lives 
with a parent or parents, the general assistance standard of assis
tance is the amount that the aid to families with dependent children 
standard of assistance would increase if the recipient were added as 
an additional minor child to an assistance unit consisting of the 
recipient's parent and all of that parent's family members, except 
that the standard may not exceed the standard for a general 
assistance recipient living alone. Benefits received by' a responsible 
relative of the assistance unit under the supplemental security 
income program, a workers' compensation program', the Minnesota 
supplemental aid program, or any other program based on the 
responsible relative's disability, and any benefits received by a 
responsible relative of the assistance unit under the social security 
retirement program, may not be counted in the determination of 
eligibility or benefit level for the assistance unit. Except as provided 
below, the assistance unit is ineligible for general assistance if the 
available resources or the countable income of the assistance unit 
and the parent or parents with whom the assistance unit lives are 
such that a family consisting of the assistance unit's parent or 
parents, the parent or parents' other family members and the 
assistance unit as the only or additional minor child would be 
financially ineligible for general assistance. For the purposes of 
calculating the countable income of the assistance unit's parent or 

. parents, the calculation methods, income deductions, exclusions, 
and disregards used when calculating the countable income for a 
single adult or childless couple must be used. 
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(d) For an assistance unit consisting of a ~hildless couple, the 
standards of assistance are the same as the first and second adult 
standards of the aid to families with dependent children program. If 
one member of the couple is not included in the general assistance 
grant, the standard of assistance for the other is the second adult 
standard of the aid to families with dependent children program. 

(e) For an assistance unit consisting of all members of a family, the 
standards of assistance are the same as the standards of assistance 
that apply to a family under the aid to families. with dependent 
children· program if that family had the same number of parents and 
children as the assistance unit under general assistance and if ,,11 
members of that family ~ere eligible for the aid to families with 
dependent children program. If one or more members of the family 
are not included in the assistaIice unit for general assistance, the 
standards of assistance for the remaining members are the same as 
the standards of assistance that apply to an assistance unit com
posed of the entire family, less· the standards of assistance for a 
family of the same number of parents and children as· those 
members of the family who are not in the assistance unit for general 
assistance. R8'.'lever,.if 61> assist;"'ee ...mea .. sists solely .... ti>e 
...me.. ehilere .. beea .. se ~ ~ at' jlare .. ts have beea BaBe

tiafted fFeffi. reeeiYi .. g be .. eats fFeffi ti>e aid te families with <Iejlea
deBt ehilere .. jlregram, ti>e sta .. eare Rw ti>e assista .. ee ...m is ti>e 
same as ti>e sjleeial ehiM sti ... eare ... ti>e aid to fa ... ilies with 
eejle .. Ele .. t ehilElFe .. jlragra.... In no case shall the standard for 
'family members who are in the aSsistance 1,llut for general assis
tance, when combined with the standard for family members who 
are not in the 'feneral assistance unit, total more than the standiITd 
for the entire'amily if aU members were in an AFDDassistance 
unif.'A CliITQ may notDe excluded from the-:-aSSl'stance unit unless 
income intended for its benefit is received from a federally aided 
categorical assistance program or supplemental security income. 
The income of a child who is excluded from the assistance unit may 
not be counted in the determination of eligibility or benefit level.for 
the assistance unit. 

(f) An assistance unit consisting of one or more members of !lo 
family must have its granf determined 'ding the policies and 
procedures of the aid to fami ies with depen ent childrenpro~am: 
However, the standard of aSSIstance must be determined accor ing 
to paragraph' (e); the first $50 of total chiidSup£ort received !i.Y an 
assistance unit in a mon1ll must be eXclude and the balance 
counted as iii1e3.riled-income and ·nonrecurring lump sums received 
gy the family must be consIdered income in the month received and 
!lo resource in the following months. 

Sec; 19. Minnesota Statutes 1988, section 256D.01, is amended by 
adding a subdivision to read: 

Subd. 1d. [RULES REGARDING EMERGENCY ASSISTANCE.] 
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In order to maximize the use of federal fUiidE; the commissioner 
S1iaH adopt rules, to the extent permitte ,~tederal law, for 
eligibility for the emergency assistance program under, aid to 
families with dependent children, and under the terms of'sections 
2560.01 to 2560.21 for eneral assistance, to require use of the 
emergency program under !!!.... to families with dependent children 
as the primary financial resource when avaITaore, The commissioner 
shall adopt rules for eligibility for general assistance of persons with 
seasonal income and may attribute seasonal income to other penoas 
not in excess of one year from receipt by an aPf.Iicant or recipient. 
General assistance payments mar not lie made or foster care, child 
welfare services, or other socia services. veiidor payments and 
vouchers may be issued only as authorized in sections 2560.05, 
su?division ~ and 2560,09, 

,Sec. 20. Minnesota' Statutes 1988, section 2560,02, subdivision 5, 
is amended to read: 

Subd. 5. "Family" me,ans the fallewing "eFsens wRa live tegetheF: 
a miBeF ehiM eFa gFeHf' ef miBeF elHldFeBFelate,j te eaeh etheF ae 
siblings, half siblings, .,., Ste"siblingB, tegethet with tha¥ natUFal eF 
a,je"tive "aFents, tha¥ ste""a.ente, eF tha¥ legal easta,jians, an,j 
any etheF miBeF ehildFen ef wRam an affiHt membeF sf the Iamijy is 
a legal ellsta,jian. applicant or recipient imd the followiIlg persons' 
who reside with the applicant or recipient: 

(1) the ~pplicant's spous~; 

(2}any minor child of whom the applicant is a parent,stepparent, 
or legal cii$tOdlan, and,thatcfiITd's minor siblings, including half-
siblings and step·siblings;, ' 

(3) the other parent of the applicant's minor child or children 
together with that parent's minor, children, and, if that parent is ~ 
minor, his or her parents, stepparents, legal guaraians, and minor 
siblings; ana 

(4) if the applicant or recipient~ ~,minor, the minor's 1jarents, 
stepparents, or legal guardians, and any other minor chil ren for 
whom those parents, stepparents; or legal guardians are financially 
respons"1lile. " , ' ' , , 

A "familr( must contain at least one minor child and at least one 
offuat chiel's natural or adoptive parents, stepparents, or legal 
custodians. 

Sec. 21. Minnesota Statutes 1988; section 2560.02, subdivision 8, 
is amended to read: 

Subd. 8. "Income" means any form of income, including remuner· 
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ation for services performed as an .employee and net earnings from 
self-employment, reduced by the amount attributable to employ-. 
ment expenses as defined by the commissioner. The amount attrib
utableto employment expenses shall include amounts paid or 
withheld for federal and state personal income taxes and federal 
social ~~urity taxes ... 

"Income" includes any, payments received as an annuity, retire
ment, or disability benefit, including veteran's or workers' compen
sation; old age, survivors, and disability: insurance;- railroad 
retirement benefits; unemployment benefits; and benefits under any 
federally aided categorical assistance program, supplementary se
curity income; or o~her assistance program; rents, ,dividends, inter
est mid royalties; and support and maintenance payments. Such 
payments may not be. considered as available to meet the needs of 
any person other than the person for whose benefit they are received, 
unless that person is a family member or a spouse aIid the income is 
not excluded under section 256D.01, subdivision 1a. Goods and 
services provided in lieu of cash payment shall be excluded from the 
definition of income, except that payments made for room, board, 
tuition 'or fees by a parent, on behalf of a child enrolled as a full-time 

. stu<jent in a post-secondary institutioIi, and payments made on 
behalf of an applicant or recipient which the applicant or recipient 
could legalfy require to be paid in cash to himself or herself, must be 
included as income. . 

Sec. 22. Minnesota Statutes 1988, section 256D.02, subdivision 
12, is amended to read: 

Subd. 12. "l,eeal County agency" means .the agency designated by 
the county board of commissioners, human services boards, county 
welfare boards in the several eo\,nties of the state or multicounty 
welfare boards or departments where those. have been established in 
accordance with law . 

. Sec. 23. Minnesota Statutes Second 1989 Supplement, section 
256D.0:l, subdivision 2, is amended to read:. 

Subd, 2, After December 31, 1980, state aid shall be paid to local 
agencies for 75 percent of all general assistance and work readiness 
grants up to the standards of sections 256D.01, subdivision la, and 
256D.051,and according to procedures established by the commis
sioner, except as provided for under section 256.017 and except that, 
afteF Deeemlle .. 3l, 198'I' until January 1 1991, state aid is reduced 
to 65 percent of all work readiness assistance if the local agency does 
not make occupational or vocational literacy training available and 
accessible to recipients who are eligible for assistance under section 
256D.051. 

After Deeemlle .. 3l, 198G, state aid IIHlSt be paid ts leeal ageneies 
. Ie.. Ga jleFeem efweFk readiness assistanee paid IHlder seetien 
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286D.081 if the eemttydees oot iHwe aD a(l(lFeVea and e(lerating 
eemmanity ill'lestment (lregram. 

Beginning July 1, 1991, the state will reimburse counties accord
ing to the payment schedule in section 256.025 for the county share 
of local agency expenditures made under this subdivision from 
January 1, 1991, on. Payment to counties under this.subdivision is 
subject to the provisions of section 256.017. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 2560.051, 
subdivision la, is amended to read: . 

Subd. la. [WORK READINESS PAYMENTS.] (a) Grants of work 
readiness shall be determined using the standards of assistance, 
exclusions, disregards, and procedures which are used in the general 
assistance program. Work readiness shall be granted in an amount 
that, when added to the nonexempt income actually available to the 
assistance unit, the total amount equals the applicable standard of 
assistance. 

(b) Work readiness payments musfbe provided to persons deter
mined eligible for the work readiness program· as provided in this 
subdivision except when the special payment provisions in subdivi
sion Ib are utilized. The initial payment must be prorated to provide 
assistance for the period beginning with the date the completed 
application is received by the county agency or the date the 
assistance unit meets all work readiness eligibility factors, which
ever is later, and ending on the final day of that month. The amount 
of the first payment must be determined by dividing the number of 
days to be covered under the payment by the number of days in the 
month, to determine the percentage of days in the month that are 
covered by the payment, and multiplying the monthly payment 
amount by this percentage. Subsequent payments must be paid 
monthly on the first day of each month. 

'l'Rere sHall he ftft initial eertifieatien perie<I Whieh sHallhegin en 
the <late the eem(lleted a(l(llieatien is Feeei'.'ed by the eemtty ageney 
.,.. the <late that the assistanee anit meets all weffi readiness 
eligibility faeteps, whiehever is lateF, and ending en the <Iate.that 
manaatery registrants in the assistanee anit mast attend. a weffi 
readiHess erieHtatieH. '!'his initial eertifieatieH perie<I may oot_ 
a perie<I in e><eess ef:W ealeHdar <IaySo All maHdatery registraHts in 
the assistaHee anit mast he iHfermed ef the perie<I ef eertifieatieH, 
the re'lairemeHt to attend erieHtatien, and that weffi readiHess 
eligibility will eH<l at the eH<l ef the eertifieatieH perie<I ..mess the 
registrants attend erieHtatien. A registrant who fails to eeffi(lly with 
Fe'l"iFements aaFing the eertifieatien (leried, iHe\ading attendaHee 
at erientatieH, will lese weffi readiness eligibility witaeatHatiee 
<H><IeF seetien 286D.101, sabdivisieH l-; (laragFa(lh ~ 

At the time the county agency notifies the assistance unit that if 
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is eligible for work readiness assistance, the county agency must 
inform all manaatory registrants in the assistance unit that they 
must attend an orientation within 30 ilaYh' and that work reMiness 
errgu,~ilrend at the end of the mont in which the orientation 
is schedu ed unless the registrants attend orientation. A registrant 
who fails, withOiltgood cause, to coffiPlywith requirements dUrin~ 
this time period, including attendance at orientation, will lose wor 
readiness eligibility without notice unaer section 256D.101,subdi
vision 1. para~aph (b). The registrant shall, however, be sent ~ 
notice, on or beore the date that eligibility ends, which informs the 
registrant that workreadiness eligibIlIty has ended in accordance 
with this section for failure to comp 11 with work readiness reqUIre
ment8.1'lie notice shall set forth the actual basis for such determi
nation, and aavrSeStlie registrant of the rir,ht to reinstate eligibility 
upon a ShOwing of good cauSe for the fai ure to meet the reqUIre
ments. Subsequent assistance must not be issued unless the Parson 
completes an a'l/'lication, is determinea errgIDre, and atten s an 
orientation, or . emonstrates that the person had good cause for 
failing to comply with the requirement. . 

Sec. 25. Minnesota Statutes 1989 Supplement, section 256D.051, 
subdivision 1 b, is amended to read: 

Subd. lb. [SPECIAL PAYMENT PROVISIONS.] A county agency 
may, at its option, provide work readiness payments as "F8'iiEleEi 
tHHIeP seetiea 2aeD.Qa, sailElivisiea &; !laFiag theffiitial eeFtifieatiea 
jleFia<l prorated to cover only an initial certification Iler~od. The 
initial certification period shall cover the time from t e ate the 
completed application is received by the county agency or the date 
that the assistance unit meets all work readiness eligibility factors, 
whichever is later, and ending on the date that mandatory regis
trants in the assistance unit must attend a work readiness orienta
tion. This initial certification period may not cover a period in excess 
of 30 calendar days. All mandatory registrants in the assistance unit 
must be informed of the period of certification, the requirement to 
attend orientation, and that work readiness eligibility will end at 
the end of the certification period unless the registrants attend 
orientation. A registrant who fails, without good canse, to comply 
with requirements during the certification period, including atten
dance at orientation, will lose work readiness eligibility without 
notice under section 256D.101, subdivision 1, paragraph (b). The 
re.gist~,?-nt shall, however, be sent ~ noti~e, on or before the date that 
elIgIbIlIty en s, whIch mforms the regIstrant that work readiness 
eligibilit::t; has ended in accordance with this section for faIlure to 
comply wltnwork readiness requirements:-T'lle notice snaH set forth 
the factual baSIS for such determination, and adVlSeS the regIstrant: 
of the right to reinstate ehgIbility up0'l: a showing of good cause for 
the failure to meet the requirements. raIl mandatory registrants 
attend orientation, an additional grant of work readiness assistance 
must be issued to cover the period beginning the day after the 
scheduled orientation and ending on the final day of that month. 
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Subsequent paYIllents of work, readiness shall be governed, by 
subdivision 1a or section -2560.05, subdivision ,6. If one or more 
mandatory registrants from the assistance unit fail to' attend the 
orientation, those .who faile" to attend orientation will be removed 
from the assistance unit without further notice and shall be ineli
gible for additional assistance. Subsequent assistance to such per
sons shall be dependent upon the person completing application for 
assistance ftBEi, being determined eligible, and attending an Ol;en
tation or demonstrating that the person had good cause for 1iilling to 
comply with the requirement. , ' 

,A local agency that utilizes the provisions in this subdivision must 
implement the provisions consistently for all applicants'or recipi
ents in the county. A local agency must pay emergency general 
assistance to a registrant whose prorated work readiness payment 
does not meet emergency needs. A Ieeal ageBey wIHeh eleets ta ~ 
W9Pk FeadiBess assist;aBee an a IH8f'otea basis -l::IfHieF t.hlI:; slIluiiyisisB 
may oot pFevide paymeBts """"" se"tieB 25GD .!l5, su"divisieB G; fep 
the same time peried. A county agency 'day, at its option, provide 
work readiness paunents as provided un er section 256D.05, sub
iITVlsion 6, during t e initiaI certification period. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 2560.051, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL AGENCY DUTIES.] (a) The local agency shall 
provide to registrants a work readiness program. The work readiness 
program must include:' 

(1) orientation to the work readiness program; 

(2) an individualized employability assessment and development 
plan that includes assessment ofliteracy, ability to communicate in 
the English language, eligibility for displaced homemaker services 
under section 268.96, educational history, and that estimates the 
length of time it will take the registrant to obtain employment. The 
employability assessment and development plan must be completed 
in consultation with the, registrant, must assess the registrant's 
assets, barriers, and strengths, and must identify steps necessary to 
overcome barriers to employment; , , 

(3) referral to available accredited remedial or, skills training 
programs designed to address, registrant's barriers to employment; 

(4) referral to, available programs including the Minnesota em
ploYIllent and economic development program; 

(5) ajob search program, includingjob seeking skills training; and 

(6) other activities, iBeludiBg pahlie emplaymeat e"l'erieBee pffl-
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gFafflB to the extent of available resources designed by the local 
agency to prepare the registrant for permanent employment. 

The' 'w~~k.readiness program may, include "public sector Qr 
nonprofit work experiencecomporient onl:y if the component ~ 
establIshed according to section 268.90.. . 

, , 

In order to allow timeJor job search, the local agency may not 
require an individual to participate in the work readiness program 
for more than 32 hours a week. The local agency shall require an 
individual to spend at least eight hours a week injob search or other 
work readiness progr,am activities. 

(b) The'lo~al agency sball prep~re an annual plan for the opera
tion of its work readiness program. The plan must be submitted to 
and approved by the commissioner of jobs and training. The plan 
must inClude: 

(1) a description of the services to be offered by the local agency; 

(2) a plan to coordinate the activities of all public entities 
providing employment-related services in order to avoid duplication 
of effort and to provide services more efficiently; 

(3) a description of the 'factors that will be taken into account 
when determining a client's employability development plan; and 

(4) provisions to assure that applicants and recipients are evalu
ated for eligibility for general assistance prior to termination from 
the work readiness program. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 2560.051, 
subdivision 3, is amended to.read: 

Subd. 3. [REGISTRANT DUTIES.] In order to receive work 
readineSs assistance, a registrant shall: (1) cooperate with the local 
agency in allaspeets of the work readiness program; (2) accept any 
suitable employment, including employment offered through the job 
training partnership act, Minnesota employment and economic 
development act, and other employment and training options; and 
(3) participate in work readiness activities assigned by the local 
agency. The loc,,] agency may terminate assistance to a registrant 
who fails to cooperate in the work readiness program, as provided in 
subdivision 3D 3c. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 2560.051, 
subdivision 8, is amended to read: 

, Subd. 8. [VOLUNTARY QUIT.] A person is not eligible for work 
readiJ)esspayments or' services if" without good cause, the person 
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refuses a legitimate offer of2 or quits, suitable employment within 60 
days before the date of application. A person who, without good 
cause, voluntarily quits suitable employment or refuses a legitimate 
offer of suitable employment while receiving work readiness pay
ments or services shall be terminated from the work readiness 
program and disqualified for two months according to rules adopted 
by the commissioner. 

Sec. 29. Minnesota Statutes 1988, section 256D.052, subdivision 
5, is amended to read: 

Subd. 5.· [REASSESSMENT AND LITERACY REFERRAL.) +at 
When a person is no longer functionally illiterate under rules 
adopted by the commissioner or is terminated for failure to comply 
with literacy training requirements, the local agency must assess 
the person's eligibility for general assistance under the remaining 
provisions of section 256D.05, subdivision 1, paragraph (a). The local 
agency must refer to the work readiness program under section 
256D.051 all people not eligible for general assistance. 

W '!'he leeal ageney may aloo ...,{ep f<w vehmtRFY weffiFeR"iBess 
se .... i.es all reei"ieBts whe reaeh a le¥el ef litemey that may aIlew 
sHeeessful "aFtiei"atiaB in je\> training, "Fav;"e" that the je\> traiB
iBg <lees Bet iBteFfeFe with a Feei"ieBt's "amei"atiaB in lite.aey 
t.aiBing. HaweveF, FefeFml HB<IeP this ~ <lees Bet aft'eet geneml 
assista .. ee eligibility. . 

Sec. 30. Minnesota Statutes 1988, section 256D.06, subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant 
of general assistance shall be made to an eligible individual, 
married couple, or family for an emergency need, as defined in rules 
promulgated by the commissioner, where the recipient requests 
temporary assistance not exceeding 30 days if an emergency situa
tion appears to exist and the individual is ineligible for the program 
of emergency assistance under aid to families with dependent 
children and is not a recipient of aid to families with dependent 
children at the time of application hereunder. If a an ap~icant or 
recipient relates facts to the local agency which may be sUicient to 
constitute an emergency situation, the local agency shall advise the 
Feei"ient persbd of the procedure for applying for assistance pursu-
ant to this su ivision. . 

Sec. 31. Minnesota Statutes 1989 Supplement, section 256H.01, 
subdivision 7 ,is amended to read: .. 

Subd. 7 .. [EDUCATION PROGRAM.) "Education program" means 
remedial or basic education or English as a second language 
instruction, a program leading to a general equivalency or high 
school diploma2 post-secondary programs excluding postbaccalaure-
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ate programs, and other education and training needs as docu
mented in an employability plan that is developed by an employment 
and training service provider certified by the commissioner of jobs 
and training or an individual designated by the county to provide 
employment and training services. The employability plan must 
outline education and training needs of a recipient, meet state 
requirements for employability plans, meet the reguirements of 
Minnesota Rules, parts 9565.5000 to 9565.5200 '1nd meet the 
requirements of etfleF. programs that provide federal reimbursement 
for child care services. 'I'he eeHBty mast iBeSrl'Srate iHte a reeipi
ent's eml'lsya"ility plan an e,h.eatisHal plan develsI'ed By a ~ 
seesBdary iRstitHtisR rer a BSBI'risrity AFIlG reeil'ieHt wOO is 
eBrslled er I'laBBiBg ta enrell at that iHstitHtisB. . 

Sec. 32. Minnesota Statutes 1989 Supplement, section 256H.Ol, 
snbdivision 8, is amended to read: 

Subd. 8. [EMPLOYMENT PROGRAM.] "Employment program" 
means employment of recipients financially eligible for child care 
assistance, preemployment activities, or other activities approved in ,m employability plan that is developed by an employment and 
training service provider certified by the commissioner of jobs and 
training or an individual designated by the county to provide 
employment and training services. The plans must meet the require
ments of Minnesota Rules, parts 9565.5000 to 9565.5200, and other 
programs that provide federal reimbursement for child care services. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 256H.01, 
subdivision 12, is amended to read: 

Subd. 12. [PROVIDER.] "Provider" means a child care license 
holder who operates a family day care home, a group family day care 
home, a day care center, a nursery school, a day nursery, an extended 
day school age child care program; a person exempt from licensure 
who meets child care standards established by the state board of 
education; or a legal nonlicensed caregiver who is at least 18 years 
of age

2 
and who if; not a member of the AFDC assistance unit. 

Sec. 34. Minnesota Statutes 1988, section 256H.01, is amended by 
adding a subdivision to read: 

Subd. 16. [TRANSITION YEAR FAMILIES.] "Transition year 
faiiiffies" means families who lose eligibility for AFDC due to 
increased hours of employment, increased income tram employment, 
or the loss of income disregaras due to time limitations, as provided 
under Public Law Number 100-485. 

Sec. 35. Minnesota Statutes 1988, section 256H.Ol, is amended by 
adding a subdivision to read: 



12330 JOURNAL OF'THE HOUSE [81st Day 

Subd. 17. [CHILD CARE FUND.] "Child care fund" means a 
program providing: --- --- -

(1) financial assistance for child care to parents engaged in 
employment or -education and training leading to employment; and 

(2) grants to develop, expand, and improve the access and avail
ability of child care services statewide. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2, is amended to read: 

Subd. 2. [ALLOCATION; LIMITATIONS.] The commissioner shall 
allocate W percent ef the money appropriated under the child care 
fund for the basic sliding fee program and shall allocate those funds 
between the metropolitan area, comprising the counties of Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and the 
area outside the metropolitan area as follows: 

(1) 50 percent of the money shall be allocated among the counties 
on the basis of the number of families below the poverty level, as 
determined from the most recent census or special census; and 

(2) 50 percent of the money shall be allocated among the counties 
on the basis of the counties' portion of the AFDC case load for the 
preceding state fiscal year. 

If, under the preceding formula, either the seven-county metro
politan area consisting of Anoka, Carver, Dakota, Hennepin, Ram
sey, Scott, and Washington counties or the area consisting of 
counties outside the seven-county metropolitan area is allocated 
more than 55 percent of the basic sliding fee funds, each county's 
allocation in that area shall be proportionally reduced until the total 
for the area is no more than 55 percent of the basic sliding fee funds. 
The amount of the allocations proportionally reduced shall be used 
to proportionally increase each county's allocation in the other area. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBLE RECIPIENTS.] Families that meet the 
eligibility requirements under sections 256H.10, except AFDC re
cipients and transition year families; and 256H.ll are eligible for 
child care assistance under the basic sliding fee program, From July 
h 1990, to June 30, 1991,!'c county may not accept new appITCations 
for the basic slidingJee program unless fue county can demonstrate 
that its expenditure of state money for the basic sliding fee program 
during this period will not exceed 95 percent of the county's 
allocation of state money for the fiscal year ending June 30, 1991. 
Families enrolled in the basic sliding fee program as of July h 1990, 
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shall be continued until they are nO longer eligible. Counties shall 
make vendor payments to the child care provider or pay the parent 
directly for eligible child care expenses on a reimbursement basis .. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 256H.03, 
subdivision 2b, is amended to read: 

Subd. 2b .. [FUNDING PRIORITY.] (a) First priority for child care 
assistance under the basic sliding fee program must be given to 
eligible reeipiefttsnon-AFDC families who do not have a high school 
or general eqnivalency diploma or who need remedial and basic skill 
courses in order to pursue employment or to pursue education 
leading to employment. Priority fer ehlM effi"H.ssistaftee ....ae.. the 
baeie slieliftg tee I"Fogra ... .....st lie gi¥ffi> t6 ftOH LFDC fa ... ilies fer 
this fiI'st I"riority liHlessa eOliHty eaR· ele",oHstffite that· flH>ds 
available iH the AFDC ehlM.,...,., I"FOgram alloeatioft aFeiftaelef(oote 
ta _·an AFDC fa ... ilies fteeeliftg ehlM·.,...,., se ... ·iees. Within this 
priority, the following subpriorities must be used: 

(1) child care needs of minor parents; 

(2);child care needs of parents under 21 years of age; and 

(3) child care needs of other parents within the priority group 
described in this paragraph. 

(b) Second priority must be given to all other parents who are 
eligible for the basic sliding fee program. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 1b, is amended to read: 

Subd. lb. [ELIGIBLE RECIPIENTS.] Families eligible for ~ 
anteed child care assistance under the AFDC child care program are: 
families Feeeiviag AFDC aHEI ISABet' AFDC l'eeifJi~ftts wfte.;, Eh:l:FiBg 
theH fust yeat' ef elBfJla:vmeBt, eeatinGe t;a FeEj:HiFe' a ehlkI eare 
sabsie1yiH ~ ta retaiH e"'l"loy ... eHt. 'l'he eo ...... issioHeF sftall 
elesigsate bevNeeB 00 ta w l"eFeeBtof the AFDC ehlM eare I"FOgmiH 
as the miftilBl:HR t& Be Fesep\letl fe¥ ~ Feeil3ieBts -in 8ft eduea
tioHaI- IlFogra .... Jf a family meets the eligibility Fef(l>ire ... eats of the 
AFDC ehlM eare I"pegra... aOO. the ea.egive. ftaE; _allllPO'leel 
e"'l"loyability j3laft that meets the ·Fef(HiFe ... eatsof al"l"Fel"riate 
fuele ... 1 FeimbliFsemeBt l'FOgraJBS, that family is eligible fer ehlM 
eaPe assistaBee. - , 

(1) persons receiving services under section 256.736; 

(2) AFDC recipients who are employed; and 
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(3) persons who are members of transition year families under 
section 256H.01, subdivision 16. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 1c, is amended to read: . 

Subd. 1c. [FUNDING PRIORITY.] PFi8Pity fep ehiM eare assis
iaftee uruleF Mte MI)G ehiM eare I'FBgt'tlm shall be gi¥eft te MI)G 
Ilri8rity gFffilflS wOO are. engaged in all eml'18yment 6F edaeatiea 
I'F8gpam eeRsisteR.t with theW effiJlleyaaility """" If Mte MI)G 
FeeillieRt is eml'18yed, Mte MI)G ehiM eare disregard shall be . 
BJll'lied befeFe Mte remaiRing ehiM eare eests are saasidi~ed lay Mte 
MI)G ehiM eare Ilr8gram. MI)G recil'ieRts lea'!iRg MI)G .me te 
theW eamed ineeme, wOO ha¥e beeR .... MI)G three eat ef Mte last 
sH< m8Rilis aIld wOO apf>Iy fep ehiM eare assisteaee uruleF saladi'!i 
si8ft!b within Mte fiffit year after leB'viBg AFDC, shall be eRtitled te 
BBe year ef ehiM care saasidies dariag Mte fiffit year ef emll18ymefit. 
AFDC recipients must be put on a waiting list for the basic sliding 
fee program when they leave AFDC due to their earned income. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 2, is amended to read: 

Subd. 2. [COOPERATION WITH OTHER PROGRAMS.] The 
county shall develop cooperative agreements with the employment 
and training service provider for coordination of child care funding 
with employment, training, and education programs for all AFDC 
recipients who receive services under section 256.736. The coopera
tive agreement shall specify that individuals receiving employment, 
training, and education services under an employability plan from 
the employment and training service provider shall, D'S FeS8arees 
Ilermit, be guaranteed child care assistance from the county ef theW 
resideaee responsible for the current employability development 
plan. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 256H.05, 
subdivision 5, is .amended to read: 

. Subd. 5. [FEDERAL REIMBURSEMENT.] Counties shall maxi
mize their federal reimbursement under Mte MI)G sllecia! aeetIs 
I'Fegram Public Law Number 100-485 or other federal reimburse
ment programs for money spent for persons listed in this section aIld 
seetieR 2a€iH.Qg. The commissioner shall allocate any federal earn
ings to the county to be used to expand child care services under 
these sections. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 256H.08, is 
amended to read: 

256H.08 [USE OF MONEY.] 
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Money for persons listed in sections 256H.03, subdivision 2a, and 
256H.05, subdivision lb, shall be used to reduce the costs of child 
care for students, including the costs of child care for students while 
employed if enrolled in an eligible education program at the same 
time and making satisfactory progress towards completion of the 

. program. Counties may not limit the duration of child care subsidies 
for a person in an employment or educational program, except when 
the person is found to be ineligible under the child care fund 
eligibility standards. Any limitation must be based on a person's 
employability plan in the case of an AFDC recipient, and county 
policies included in the child care allocation plan. Time limitations 
for child care assistance, as specified in MinnesotaRules, parts 
9565.5000 to 9565.5200, do not ~ to basic or remedial educa
tional programs needed to prepare for post-secondary education or 
empJO;liDent. These programs include: high school, general equiva
:~mcy iploma, and English as ~ second language. Programs exempt 
rom this timeTImit must not run concurrently with a ~ost

secondary prowaiil.Fln3.llcially eligible students who have received 
child care assistance for' one academic year shall be 'provided child 
care assistance in the following academic year if funds allocated 
under sections 256H.03 and 256H.05. If .. st,"leRt an AFDC liecipi
ent who is receiving AFDC child care assistance under this c apter 
moves to another county as s\'leeilieEl authorized in their employabil- . 
ity plan; continues, to be eBFslleEl m a (38St See8FlaaFY iBstitHtieR, 
aaEI eamiR"es ta be eligible fa,. AFIlG effild eare assistaftee "'*"'" 
tfiie eha\'lteF, the st"Eleat must peeewe eaRtiR"eEl effild eare assis
taRee fFem tfteip ea"aty ef tffigift withaut imeFF>Ijltioo ta the I4t!m ef 
the eaHRty's allaeatiaR partiCipate in educational or training pro
grams authorized in their employability development plans, and 
continues to be eligible for AFDC child care assistance under this 
chapter, the '"AFDC caretaker must receive continued:cIllIU care 
assistance from the county responsible for their current effiploy3.'bll= 
!!.Y development plan, without interruption. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 256H.09, 
subdivision 1, is amended to read: 

Subdivision 1. [QUARTERLY REPORTS.] The commiSSioner 
shall specify requirements for reports, including qua~rly fiscal 
reports, according to section 256.01, subdivision 2, paragraph (17). 
Counties shall submit on forms prescribed by the commissioner a 
quarterly financial and program activity report. The failure to 
submit a complete report by the end of the quarter in which the 
report is due may result in a reduction of child care fund allocations 
equal to the next quarter's allocation. The financial and program 
activity report must include: 

(1) a detailed accounting of the expenditures and revenues forthe 
program during the preceding quarter by funding source and by 
eligibility group; 
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(2) a description of activities .and concomitant expenditures tha·t 
are federally reimbursable under.the AFYG emfl1eyme"t sfleeia.! 
needs fl£egTam aatl ather federal reimbursement programs; 

(3) a description of activities and concomitant expenditures of 
child care money; 

(4) information on money encumbered at the quarter's end but not 
yet reimbursable, for use in adjusting allocations as provided in 
seetie"s section 256H.03, subdivision 3, aatl 286M.Qa, sHMkisie" 
la; and· . 

(5) other data the commissioner considers necessary to account for 
the program or to evaluate its effeCtiveness in preventing and 
reducingparticipimts' dependen~e on public assistance and in pro
viding other·benefits, including improvement in the care provided to 
children. 

Sec. 45. Minnesota Statutes 1988, section 256H.IO, subdivision 1, 
is amended to read: . 

Subdivision 1. [ELIGIBILITY .FACTORS.] Child care services 
must be available to families who need child ·care to find or keep 
employment or to obtain the training or education necessary to find 
employment and who: 

(a) receive aid to families with dependent children and are 
receiving employment and training services under section 256.736; 

(b) have household income below the eligibility levels for aid to 
families with dependent children; or 

(c) have household income within a range established by the 
commissioner. 

(d) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children 
program. Child care services to families whose incomes are below 
the threshold of eligibility for, aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families~ 

Sec. 46. MinnesotaStatutes 1989 Supplement, section 256H.1O, 
SUbdivision 3, is amended to read: 

Subd. 3. [PRIORITIES; ALLOCATIONS.] Ii mere thtHt 1f> fle£ee"t 
sf the a'}ailaele Ift<lfte3' is flFevided ta aay 6fte sf the gTBUJ'S deserieed 
ia seetie" 2a6H.Qg 6J' 256H.Qa, the eeHnty beaM shall EleeHme"t ta 
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the eammissiaBer the _ the gF8Uf' reeeived a diSjlF81'af'tiaBate 
share tmless al'I'raved ... the jlffi&.- If a county projects that its child 
care·allocation is insufficient to meet the needs of all eligible groups, 
it may prioritize among the· groups that remain to be served after the 
county has complied with the priority requirements of seetiafts 
section .256H.03 aB<l 213IlH.gs. Counties that have established a 
priority for non-AFDC families"beyond those established under 
section 256ll'.03 must submit the policy in the annual allocation 
plan. 

Sec. 47. Minnesota Statutes 1988, section 256H.1O, subdivision4, 
is amended to read: . 

Subd. 4. [ELIGIBILITY; ANNUAL INCOME; CALCULATION.) 
Annual income of the applicant family is the current monthly 
income of the family multiplied by 12 or the income for the 12-month 
period immediately preceding the date of application, whiehever or 
income calculated ~ the method which provides the most accurate 
assessment of income available tOtIle family. Self-employment 
income must be calculated based.on gross receipts less operating 
expenses. Income must be redetermined when. the family's income 

. changes, but no less often than every six months: Income must be 
verified with documentary evidence. If the applicant does not have 
sufficient evidence of income, verification must be obtained from the 
source of the income. 

Sec. 4.8. Minnesota Statutes 1989 Supplement; section 256H.ll, 
subdivision 1, is amended to read: 

Subdivision 1. [ASSISTANCE FOR PERSONS SEEKING AND 
RETAINING EMPLOYMENT.) Persons who are seeking employ
ment and who are eligible for assistance under this section are 
eligible to receive the equivalent of.'!E to one month of child care. 
Employed persons who work at least ten hours a week and receive at 
least a minimum wage for all hours worked are eligible for contin
ued child care assistance. 

Sec. 49. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision l,-is amended toread: 

Subdivision 1. [SUBSIDY RESTRICTIONS.]The county board 
may limit the subsidy allowed by setting a maximum on the provider 
child care rate that the county shall subsidize. The maximum rate 
set by any county shall not be lower than 110 percent or higher than 
125 percent ofthe median rate in that county for like care arrange
ments for all types of care, including special-needs and handicapped 
care, as determined by the commissioner. If the county sets a 
maximum rate, it must pay the provider's rate for each child 
receiving a subsidy, up to .the maximum rate set by the county. In 
effieF t& be reimllHFSedfep mere than HGI'ereeftt efthe mediaft rate, 
a I'ravider with em"layees must !*13' wages fep teaehers, assistaftts, 
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aad aMes that IH'e mere thflft ±W flereeat ef ~ ,eu .. ty ave .... ge rate 
fer eftiM _ werkers. If a county does not set a maximum provider 
rate, it shall pay the provider's rate for every child in care. The 
maximum state payment is 125 percent of the median provider rate. 
If the county has not set a maximum provider rate and the provider 
rate is greater than 125 percent of the median provider rate in the 
county, the county shall pay the amount in excess of 125 percent of 
the median provider rate from county funding sources. The county 
~ ~ the provider's full charges for evei6j child in .~!!P to the 
maXImum estabhshed. The commIssioner s all determme file max
imum rate for each ~ of' care, incluamg special neeas and 
handicapped care. When the provider charge is greater than the 
maximum provIder rate set by ~ "e .... ty allowed, the parent is 
responsible for payment of the difference in the rates in addition to 
any family copayment fee. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 256H.15, 
subdivision 2, is amended to read: 

Subd. 2. [PROVIDER RATE BONUS FOR ACCREDITATION.] 
Currently accredited child care centers shall be paid a H¥e ten 
percent bonus above the maximum rate established by ~ eem,ty in 
subdivision 1, if ~ eeBter ..... Elemeastrate that its staft' wages are 
greater than ±W. flereeat ef ~. "'ferage wages in ~ _e .... ty fer 
similar eare, up to the actual provider rate. A family day care 
provider shall be paid a H¥e ten percent bonus above the maximum 
rate established by ~ ee .. atYJn subdivision 1, if the provider holds 
a current eftiM eaJlr; childhood development aBBsejate eertilieate 
credential approve ~ the commissioner, up to the actual provider 
rate. A eaURty is Bat re<jUired to Fe¥iew wages UREIer this subElivi 
sien UB!ess ~ 8suaty has set a m""imu ... ab<we ±W flereeat fer all 
flrBviElers with emflleyeeB in tfteff 8S .... ty. 

Sec. 51. Minnesota Statutes 1988, section 256H.17, is amended to 
read: 

256H.17 [EXTENSION OF EMPLOYMENT OPPORTUNITIES.] 

The county board shall insure that child care services available to 
"s .... ty eligible residents are well advertised and that everyone who 
receives or applies for aid to families with dependent children is 
informed of training and employment opportunities and programs, 
including child care assistance nd child care resource and' referral 
services. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 256H.21, 
subdivision 9, is amended to read: 

Subd. 9. [MINI-GRANTS.] "Mini-grants" means child care grants 
for facility improvements that ape less than !!p to $1,000. Mini
grants include, but are not limited to, improvements to meet 
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licensing requirements, improvements to expand a child care facility 
or program, toys and equipment, start-up costs, staff training, and 
development costs. 

Sec. 53. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 2, is amended to read: 

Subd. 2. [DISTRIBUTION OF FUNDS.] (a) The commissioner 
shall allocate grant money appropriated for· child care service 
~ development aruI reSB"ree aruI referral seryiees) among the devel
opment regions designated by the governor under section 462.385, 
as follows: 

(1) 50 percent of the child care service development grant appro
priation shall be allocated to the metropolitan area economic 
development region; and 

(2) 50 percent of the child care service development grant appro
priation shall be allocated to gFeater Mi .... esBta eB" .. ties economic 
development regions other than the metropolitan economic devel
opment region. 

(b) The following formulas shall be used to allocate grant appro
priations among the eaHnties economic development regions: 

(1) 50 percent of the funds shall be allocated in proportion to the 
ratio of children under 12 years of age in each eeHflty economic 
development ~ to the total number of children under 12 years 
of age in all eeHnties economic development regions; and 

(2) 50 percent of the funds shall be allocated in proportion to the 
ratio of children under 12 years of age in each eeHflty economic 
development legion to the number of licensed child care spaces 
currently avai able in each eeHflty economic development region. 

(c) Out of the amount allocated for each economic development 
region aruI ee"Rty, the commissioner shall award grants based on 
the recommendation of the grant review advisory task force. In 
addition, the commissioner shall award no more than 75 percent of 
the money either to child care facilities for the purpose of facility 
improvement- or interim financing or- to child care workers for staff 
training expenses. 'l'he eemmissieRer shall award .... mere tItaH W 
13eFeest sf the fIt6fteY Hw l"ESeaFee and FefeFFal ser:iees te maintain 
er imfH'8ve ftft eJfisting FesaHFee aiHI refeFral i::tftti.l all- Fegiens are 
served by rese"ree aruI referral I'FBgFams. 

(d) Any funds unobligated may be used by the commissioner to 
award grants to proposals that received funding recommendations 
by the advisory task force but were not awarded due to insufficient 

. funds. 
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Sec. 54. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 3, is amended to read: 

Subd. 3. [CHILD CARE REGIONAL ADVISORY COMMITTEES.] 
Child care regional advisory committees shall review and make 
recommendations to the commissioner on ,applications for service 
development grants under this section. The commissioner shall 
appoint the child care regional advisory committees in each gover
nor's economic development regions. People appointed under this 
subdivision must represent the following constituent groups: family 
child care providers, group center providers, parent users, health 
services, social services, public schools, and other citizens with 
demonstrated interest in child care issues. Members of the advisory 
task force with a direct financial interest in a pending grant 
proposal may not provide a recommendation or participate in the 
ranking of that grant proposal. Committee members may be reim
bursed for their actual travel, child care, and child care provider 
substitute expenses for up to six committee meetings per year. The 
child care regional advisory committees shall complete their reviews 
and forward their recommendations to the commissioner by the date 
specified by the commissioner. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 256H.22, 
subdivision 10, is amended to read: 

Subd. 10. [ADVISORY TASK FORCE.i The commissioner shall 
convene a statewide advisory task force which shall advise the 
commissioner on grants and other child care issues. The statewide 
advisory task force shall review and make recommendations to the 
commissioner on child care resource and referral grants and on 
statewide service developn:ient and child care training grants. Mem
bers of the advisory task force with a direct financial interest in a 
resource and referral or a statewide training proposal may not 
provide a recommendation or participate in the ranking of that 
grant proposal. Each regional grant review committee formed under 
subdivision 3, shall appoint a representative to the advisory task 
force. The commissioner may convene meetings of the task force as 
needed. Terms of office and removal from office are governed by the 
appointing body. The commissioner may _compensate members for 
their e"I'enses sf travel te, child care, and child care provider 
substitute expenses for meetings of the task force. The members of 
the child care advisory task force shall also meet once with the 
interagency advisory committee on child care under section 
256H.25. 

Sec. 56. Minnesota Statutes 1989 Supplement, section 268.0111, 
subdivision 4, is amended to read: 

Subd. 4. [EMPLOYMENT AND TRAINING SERVICES.] "Em
ployment and training services" means programs, activities, and 
services related to job training, job placement, and job creation. 
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including job service programs, job training partnership act pro
grams, wage, subsidies, ~ork readiness programs, job search, coun
seling, case management, community work experience programs, 
displaced homemaker programs, disadvantaged job training pro
grams, grant diversion, employment experience programs, youth 
e'mployment programs, .conservation corps, apprenticeship pro
grams, community investment programs, Slff'peFteEi ~ lll'sgpams, 
community development corporations, economic development pro
grams, and opportunities industrialization centers. 

Sec. 57. Minnesota Statutes 1988, section 268.673, subdivision 3, 
is amended to read: 

Subd. 3. [DEPARTMENT OF JOBS AND TRAINING.) The com, 
missioner shall supervise wage subsidies and shall provide technical 
assistance. to the eligible local service units for the purpose of 
delivering wage subsidies. 

Sec. 58. Minnesota Statutes 1988, section 268.673, subdivision 5, 
is amended to read: 

Subd. 5. [REPORT.) Each entity delivering wage subsidies sh~ll 
. report to the commissioner and the e88Fdinat8F on a quarterly basis: 

(1) the number of persons placed in private sector jobs, in 
temporary public sector jobs, or in other services; 

(2) the outcome for each participant placed in aprivate sector job, 
in a temporary public sector job, or in another service; 

(3) the number and type of employers employing persons under· 
the program; 

(4) the alIlount of money spent in each eligible local service unit 
for wages for each type of employment and each type of other 
expense; 

(5) the age, educational experience, family status, gender, priority 
group status, race, and work experience of each person in the 
program; 

(6) the amount of wages received by persons while in the program. 
and 60 days after completing the program; 

(7) for each classification of persons described in clause (5), the 
outcome of the wage subsidy placement, including length of time 
employed; nature of employment, whether private sector, temporary 
public sector, or other service; and the hourly wages; and 
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(8) any other information requested by the commissioner. Each 
report must include cumulative information, as well as informati.on 
for each quarter. 

Data collected on individuals under this subdivision are private 
data on individuals as defined in section 13.02, subdivision 12, 
except that summary data may be provided under section 13.05, 
subdivision 7. 

Sec. 59. Minnesota Statutes 1988, section 268.6751, subdivision 1, 
is amended to read: 

Subdivision l. [WAGE SUBSIDIES.) Wage subsidy money must be 
allocated to eligible local service units in the following manner: 

(a) The commissioner shall allocate 87.5 percent of the funds 
available for allocation to eligible local service units for wage 
subsidy programs as follows: the proportion of the wage subsidy 
money available to each eligible local service unit must be based on 
the number of unemployed persons in the eligible local service unit 
for the most recent six-month period and the number of work 
readiness assistance cases and aid to families with dependent 
children cases in the eligible local service unit f()r the most recent 
six-month period. 

(b) Five percent of the money available for wage subsidy programs 
must be allocated at the discretion of the commissioner. 

(c) Seven and one-half percent of the money available for wage 
subsidy programs must be allocated at the discretion of the commis
sioner to provide jobs for residents of federally recognized Indian 
reservations. 

(d) By December 31 of each fiscal year, providers and local service 
units receiving wage subsidy money shall report to the commis
sioner on the use of allocated funds. The commissioner shall 
reallocate uncommitted funds for each fiscal year according to the 
formula in paragraph (a): 

Sec. 60. Minnesota Statutes 1988, section 268.676, subdivision 2, 
is amended to read: 

Subd. 2. [AMONG EMPLOYERS.) Allocation of funds among 
eligible employers within .... eligible a local service unit shall give 
priority to funding private sector jobs to the extent that eligible 
businesses apply for funds. If possible, no more than 25 percent of 
the statewide funds available for wages may be allocated for tempo
rary jobs with eligible government and nonprofit agencies, or for 
temporary community investment program jobs with eligible gov
ernment agencies during the biennium. This subdivision does not 
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apply to jobs for residents of federally recognized Indian reserva
tipns: 

Sec. 61. Minnesota Statutes 1988, section 268.677,. subdivision 2, 
is amended to read: 

Subd. 2. Reimbursement to the commissioner for the costs of 
administering wage subsidies must not exceed one-half percent of 
the money appropriated. Reimbursement to an eligible local service 
unit for the costs of administering wage subsidies must not exceed 
five percent and for the purchase of supplies and materials necessary 
to . create permanent improvements to public property must not 
exceed one percent ofthe money allocated to that local service unit. 
The commissioner and the eligible local service units shall reallo
cate money from other sources to cover the costs of administering 
wage subsidies. whenever possible. 

Sec. 62. Minnesota Statutes 1988, section 268.677, subdivision 3, 
is amended to read: 

Subd. 3. Eligilile Local service units may use up to 25 percent of 
their wage subsidy allocations to provide eligible applicants with job 
search assistance, labor market orientation, job seeking skills, 
necessary child care services, relocation, and transportation, and to 
subsidize fringe benefits. 

Sec. 63. Minnesota Sta.tutes 1988, section 268.678, is amended to 
read: . 

268.678 [ELIGIBLE LOCAL SERVICE UNITS; POWERS AND 
DUTIES.] 

Subdivision 1. [GENERAL POWERS.] Eligible Local service units 
have the powers and duties .given in this section and any additional 
duties given by the commissioner. 

Subd. 3. [OUTREACH.] Each eligible local service unit shall 
publicize the availability of wage subsidies within its area to seek. 
maximum participation by eligible job applicants and emptoyers. 

Subd. 4. [CONTRACTS.] Each eligil3le local service unit that has 
not agreed to a contract under section 268.673, subdivision 4a, may 
enter into contracts with certified servke providers to deliver wage 
subsidies. ' .. 

Subd. 5. [SCREENING AND COORDINATION.] Eacheligiille 
local service unit shall provide for the screening of job applicants 
and employers to achieve the best possible placement of eligible job 
applicants with eligible employers. 
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Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each 
eligible local service unit shall provide for the maintenance of a list 
of eligible job applicants unable to secure employment under the 
program at the time of application. The list shall prioritize eligible 
job applicants and shall be used to fill jobs with eligible employers as 
they become available. 

SeC. 64. Minnesota Statutes 1988, section 268.681, subdivision 1, 
is amended to read: . 

Subdivision 1. [ELIGIBLE BUSINESSES.] A business employer is 
an eligible employer if it enters into a written contract .. signed and 
subscribed to under oath, with an eligible local service unit or its· 
contractor, containing assurances that: 

(a) funds received by a business shall be used only as permitted 
under sections 268.672 to 268.682; 

(b) the business has submitted information to the eligible local 
service unit or its contractor (1) describing the duties and proposed 
compens"tion of each employee proposed. to be hired under the 
program; and (2) demonstrating that, with the funds provided under 
sections 268.672 to 268.682, the business is likely to succeed and 
continue to employ persons hired using wage subsidies; 

(c) the business will use funds exclusively for compensation and 
fringe benefits of eligible job applicants and will provide employees 
hired with these funds with fringe benefits and other terms and 
conditions of employment comparable to those provided to other 
employees of the business who do comparable work; 

(d) the funds are necessary to allow the business to begin, or to 
employ additiona\people, but not to fill positions which would be 
filled even in the absence of wage subsidies;· . 

(e) the business will cooperate with the eligible local service unit 
and the commissioner in collecting data to assess the result of wage 
subsidies; and 

(f) the'business is in compliance with. all applicable affirmative 
action, fair labor, health, safety, and environmental standards. 

Sec . .65. Minnesota Statutes 1988, section 268.681, subdivision 2, 
is amended to read: 

Subd. 2. [PRIORITIES.] (a) In allocating funds among eligible 
businesses, the eligible local service unit or its contractor shan give 
priority to: 

(1) businesses engaged in manufacturing;. 
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(2) nonretail businesses that are small businesses as defined in 
section 645.445; and 

(3) businesses that export products outside the state. 

(b) In addition to paragraph (a), aft eligiBle a local service unit 
must give priority to businesses that: . -

(1) have a high potential for growth and long-term job creation; 

(2) are labor intensive; 

(3) make high use of local and Minnesota resources; 

(4) are under ownership of women and minorities; 

(5) make high use of new technology; 

(6) produce energy conserving materials or services or are in
volved in development of renewable sources of energy; and 

(7) have their primary place of business in Minnesota. 

Sec. 66. Minnesota Statutes 1988, section 268.681, subdivision 3, 
is amended to read: 

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall 
repay 70 percent of the amount initially received for each eligible job 
applicant employed, if. the employee does not continue in the 
employment of the business beyond the six-month subsidized period. 
If the employee continues in the employment of the business for one 
year or longer after the six-month subsidized period, the business 
need not repay any of the funds received for that employee's wages. 
If the employee continues in the employment of the business for a 
period of less than on~ year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc
tion in the amount. it must repay. If an employer dismisses an 
employee for good cause and ·works in good faith with the eligiBle 
local service unit or its contractor to employ and train another 
person referred by the eligiBle local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. 

A repayment schedule shall be negotiated and agreed to by the 
eligiBle local service unit and the business prior to the disbursement 
of the funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received under this 
subdivision to the commissioner on a monthly basis and shall retain 
the remaining 75 percent for local program expenditures. Notwith
standing section 268.677, subdivision 2, the local service unit may 
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use up to 20 percent of its share of the funds returned under this 
subdivision for any administrative costs associated with the collec
tion of the funds under this subdivision. At least 80 percent of the 
local service unit's share of the funds returned under this subdivi
sion must be used as provided in section 268.677. The commissioner 
shall deposit payments forwarded to the commissioner under this 
subdivision in the Minnesota wage subsidy account created by 
subdivision 4. 

Sec. 67. Minnesota Statutes 1989 Supplement, section 268.86, 
subdivision 2, is amended to read: 

Subd. 2. [INTERAGENCY AGREEMENTS.] By October 1, 1987, 
the commissioner and the commissioner of human services shall 
enter into a written contract for the design, delivery, and adminis
tration of employment and training services for applicants for or 
recipients of food stamps or aid to families with dependent children 
and work readiness, including AFDC employment and training 
programs, and ~al assistance or work readiness grant diversion, 
arul slfjljleFieEI . The contract mlfet be ajljlFe'leEl by the eeerEli 
Rater arul must address: 

(1) specific roles and responsibilities of each department; 

(2) assignment and supervision of staff for interagency activities 
including any necessary interagency employee mobility agreements 
under the administrative procedures of the department of employee 
relations; 

(3) mechanisms for determining the conditions under which 
individuals participate in services, their rights and responsibilities 
while participating, and the standards by which the services must be 
administered; 

(4) procedures for providing technical assistance to local service 
units, Indian tribes, and employment and training service providers; 

(5) access to appropriate staff for ongoing development and inter
pretation of policy, rules, and program standards; 

(6) procedures for reimbursing appropriate agencies for adminis
trative expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 68. Minnesota Statutes 1988, section 268.86, subdivision 8, is 
amended to read: 

Subd. 8. [GRANT DIVERSION.] The commissioner shall develop 
grant diversion processes for recipients of aiEl te families with 
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de"endent ""ildreD general assistance and work readiness assis
tance payments and shall supervise the counties in the administra
tion of the employment and training services to me,et the needs and 
circumstances of f"'l>lie assisteD"e these. recipients, A grant diver
sion program that places general assistance and work readiness 
recipIents in public sector employment must operate as ~ commu
nity investment program under section 268.90. 

Sec. 69. Minnesota Statutes 1988, section 268.871, subdivision 1, 
is amended to read: 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] (a) 
Unless prohibited by federal law or otherwise determined by state 
law, a local service unit is responsible for the delivery of employment 
and training services. After February 1, 1988, employment and 
training services must be delivered by certified employment and 
train,jng service providers. 

(b) The local service unit's employment and training service 
provic1ei'ffiust meet the certification standards in this subdi vision in 
order to be certilled to deliver any of the following employment alliI 
training services_ and programs: wage subsidies; work readiness; 
work readiness and general assistance grant diversion; food stamp 
employment and training programs; communit work experience 
programs; AFDC jcili search; AFDC grant iversion; AFDC on-the
~ training; and AFDC case management. 

(c) The commissioner shall certify!! local service unit's service 
provider to provide these' employment and training services and 
programs if the commISsIoner determines that the provider has: 

(1) past experience in direct delivery of the programs specified in 
paragrap (b); 

(2) staff capabilities and qualifications, including adequate staff 
to proViile timely and e1'IeCtive services to clients, and proven staff 
experience in providing speCIfic services such as assessments, career 

lannin , ~ development, ~ placement, support services, and 
knowle ge of community services and educational resourceSj 

(3) demonstrated effectiveness in providing services to public 
assistance recipients and other economically disadvantage a clients; 
and 

(4) demonstrated administrative capabilities, including adequate 
fiscal and accounting procedures, fInancIal management systems, 
participant data systems, and record retention procedures. 

(d) When the only service provider that meets the criterion in 
paragr9.ji11lc), clause ill has been dece;:mrea;piii'suant to subdivi-
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sion la, in that local service unit, the followin~ criteria shall be 
SliDstTIUtea: past experience in direct delivery 0' mu[tip[e;coordl
nated, nonduplicative 'services, includin~outreach, assessments, 
lileiiUfication of client barriers, emp[oya ility development plans, 
and provision or referral t() suppo'rt services. ' 

Employment and training service providers shall be certified !!.Y 
the commissionerror two fiscal years beginning July h 1991, and 
every second year thereafter. 

Sec. 70. Minnesota Statutes 1988, section 268.871, is amended by 
adding a subdivision to read: 

Subd. 1a. [DECERTIFICATION.] (a) The department, on its own 
initiative, or at the request of ' the local service unit, snalThegin 
decertification processes for employment and traiIl.ing service pro
viders who: 

(1) no longer meet one or more of the certification standards; 

(2) are delivering services in ~ manner that does not comply with 
theFamily Support Act of 1988, Public Law Numoer 100-485 or 
relevant state law after corrective actions have been cited, technicaI 
assistance has been provided, and l'o reasonable period of time for 
remedial action has beim provided; or 

(3) are not complying with other state and federal laws or policy 
wlUcli are necessary for effeCtive delivery of services .. 

(b) The initiatin~ of decertification processes shall not result in 
decerilllcation of' ~ service provider unless and until adequate 
fact-finding anainvestigation has been performed !!.Y the depart
ment. 

Sec. 71. Minnesota Statutes 1988, section 268.871, subdivision 2, 
is amended to read: . 

Subd. 2. [CONTRACTING PREFERENCE RESPONSIBILITY.] 
In eeBtpaetiBg, A local service unit must gWe j3pefepeBee,wheBe'fep 
j3essillle, te contract with certified employment and training service 
providers that can effectively coordinate federal, state, and local 
employm~nt and training services; that can maximize use of avail
able fede",l and other nonstate funds; and that have demonstrated 
the ability to SEiP¥e achieve effective results in serving public' 
assistance clients as well as other unemployed people. 

Sec. 72. Minnesota Statutes 1989 Supplement, section 268.88, is 
amended to read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 
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(a) bseal seFviee 1HIits shall ilFeilaFe ....a saBmit te tHe 6ammis 
sieBel' By AjlFil II> ef eaeh year WOO an animal jllan fur 'tHe 
SaBSeElae .. t Hseal ye-. By April 15, 1991, and I>y April 15 of each 
second year thereafter; local service units shall prepare ana submit 
to the commissioner " plan that covers the next two state fiscal 
years. The commissioner shall notify each local service unit within 
60 days of receipt of its plan that the plan has been approved or 
disapproved. The·plan must include: 

(1) a statement of objectives for the employment and training 
services the local service unit adm~nisters; 

(2) the establishment of public assistance case load reduction goals 
and the strategies and programs that will be used to achieve these 
goals; . 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; . . 

(4) the amount proposed to be allocated to each employment and 
training service; 

(5)· the proposed types of employment and training servic~s the 
local service unit plans to utilize; 

(6) a description of how the local service unit will use funds 
provided under section 256.736 to meet the reqiIirements of that 
section. The description must include the. two work programs 
required by section 256.736, subdivision 10,. paragraph (a), clause 
(13), what services. will.he.provided, number of clients served, per 
service expenditures, type of clients served, and projected outcomes; 

(7) a report on the use of wage subsidies, grant diversions, 
community investment programs, and other services administered 
under this chapter; 

(8) an a .... aal aildate ef tHe esmma .. ity i .. "estme .. t ilFsgram jllan 
acesrdi .. g te stilndards established By.tHe esmmiseis .. er; 

{-9} a performance review of the employment and training service 
providers delivering employment and training services for the local 
service unit; . 

fl!» (9) a copy of any contract between the local service unit and 
an employment and training service provider including expected 
outcomes and service levels for public assistance clients; and 

flB (10) a copy' of any other agreements between educational 
institutions, family support services, and child care providers. 
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(b) In counties with a city ofthe first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the commissioner shall 
resolve their dispute. In counties in which a federally recognized 
Indian tribe is operating an employment and training program 
under an agreement with the commissioner of human services, the 
plan must provide that the county will coordinate its employment 
and training programs, including developing a system for referrals, 
sanctions, and the provision of supporting services such as access to 
child care funds and transportation with programs operated by the 
Indian tribe. The plan may not be given final approval by the 
commissioner until the tribal unit and county have submitted 
written agreement on these provisions in the plan. If the county and 
Indian tribe cannot agree on these provisions, the local service unit 
shall notify the commissioner of jobs and training and the commis
sioners of jobs and training and human services shall resolve the 
dispute. 

(c) The commissioner may withhold the distribution of employ
ment and training money from a local service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the commissioner until an acceptable amended plan has been 
submitted. 

(d) Notwit"stamliag Mianesota Stat.ttes ±988, seetioR 268.88, 
Ieeal seFYiee mHts shalljlFejlaFe aftd sliBmit ta the eommissioaeF By 
J....e l, 1989, .... aRftlial·jlIaR fuF Hseal yeIH' 199(h '!'he eommissiofteF 
shall RatifY eaeh Ieeal seFViee Hffit withiR 3\) days ef Feeeijlt sf its 
jlIaR if its jlIaR has beeR ajljlF8\'ed "" disajljlFOyed. Beginning April 
15, 1992, and ~ April 15 of each second year thereafter, local 
service units must prepare and submit to the commissioner an 
interim year plan update that deals with performance in that state 
fiscal year and changes anticipated for the second year of the 
biennium. The update must include information about employment 
and training programs addressed in the local service unit's two-year 
plan and shall be completed in accordance with criteria established 
by the commissioner. 

Sec. 73. Minnesota Statutes 1989 Supplement, section 268.881, is 
amended to read: 

268.881 [INDIAN TRIBE PLANS.] 

+he esftlmissisRef', ffi eSH:saltatien with the eemmissioneF of 
"liman seF'/iees, shall review aftdeommeat _ lREIiatl tribe jlIaRs 
sliemitted ta the eOffiffiissioner fuF pFo'/ision sf employment aftd 
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traiHiHg seITiees. 1'he pffiR HH>St he suemitted by Apffi la ffiF the 
state fiseal yea!' eHdiHg JuRe 3Il, !99{h F<w SUeSe'llleHt yeaFS, the 
pffiR HH>St he suemitted at least ell <iflys I>effiFe the IlFeg'l"am 
eammeHees. 1'he eammissiaHeF shall allllFave "" disallllFa'fe the pffiR 
ffiF the state fiseal yea!' eHdiHg JuRe 3Il, woo, withffi 39 <iflys ef 
reeeillt.1'he eemmissiener shall HatH'y the laffiaft tribe ef allllFeval '*' Elisal'IlFeval ef pffiRs ffiF SUeSe'l"eHt yeaI'S withffi ell <iflys ef 
suemissiaH ef the piaHs, 1'he gffiH4 Ilrallasal HH>St eeHtaiH iHfflFma 
tieR that has beeR estaelished by the eemmissieHeF and the oom
missieHer ef ImmaH serviees ffiF the emllleyment and traiHiHg 
seITiees gffiH4 Ilregram ffiF laffiaft ~ 

(a) The commissioner, in consultation with the commissioner of 
human services, shall review and commentOn Indian tribe plans 
submitted to the commissioner for provisIOn oremproyment and 
training services. Beginning April 15, 1991, and ~ Apri115 of each 
second year thereafter, the Indian tribe shall prepare an submit to 
the commissioner a plan that covers the next two state hscal years. 
Beginning April 15, 1992, and ~ April 15 of each second year 
thereafter, the Indian tribe shall prepare andsubmit to the com
missioner an interim year plan update that deals with performance 
during the past state fiscal year and that covers changes anticipated 
for the second year of the biennium. The commissioner shall notify 
the Indian tribe of approval or disapproval of the plans and updates 
for existing programs within 60 days of submission. 

(b) !l plan for ~ new tribal program must be submitted at least 45 
days before the program ~ to commence. The commissioner shall' 

., approve or disapprove the plan for new programs within 30 days of' 
receipt. 

(c) The tribal plan and update must contain information that has 
been established ~ the commissioner and the commissioneiOf' 
human services for the tribal employment and training service 
program. 

(d) The commissioner may recommend to the commissioner of 
human services withholding the distribution of employment and 
training money from ~ tribe whose plan or update is disapproved by 
the commissioner or ~ tribe that does not submit a plan or update ~ 
the d,ate established in this section. 

Sec. 74. Minnesota Statutes 1988, section 268.90, subdivision 1,is 
amended to read: 

Subdivision 1. Community investment programs provide tempo
rary employment to people who are experiencing prolonged unem
ployment and economic hardship. Community investment programs 
consist of one or more projects. Community investment programs 
must be beneficial to the state and the communities in which they 
are located and must provide program emllleyees participants with 
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training and work experience that will enhance their employability. 
The projects must include activities that: 

(1) expand or improve services, including education, health, social 
services, recreation, and safety; 

(2) -improve or maintain nafural resources, including rivers, 
streams and lakes, forest lands and roads, and soil conservation; 

(3) make permanent improvements to lands and buildings; oro 

(4) weatherize public buildings and private residential dwellings. 

Community investment programs maynot include job placements 
that replace work that was part or all of the duties or responsibilities 
of an authorized public employee position established as of January 
1, 1985. 

Community investment programs that include other sources of 
money or authorized programs may provide employment for the 
groups eligible for the included programs under the terms and 
conditions of those programs. These programs include the Minne
sota conservation corps, Minnesota summer youth program, county 
emergency jobs program, and the jobs training partnership act. 

Sec. 75. Minnesota Statutes 1988,section 268.90, subdivision 3, is 
amended to read: 

Subd. 3. [COMMISSIONER OF JOBS AND TRAINING.] The 
commissioner shall: 

(1) Make emergency·oor permanent rules governing plan content, 
criteria for approval, and administrative standards; 

(2) refer community investment program administrators to the 
appropriate state agency for technical assistance in developing and 
administering community investment programs; 

(3) establish the method by which community investment pro
grams will be approved or disapproved through the community 
investment program plan and the annual update component of the 
county plan; 

(4) review arid comment on community investment program plans; 

(5) institute ongoing methods to monitor and evaluate community 
investment programs; and 

(6) -infePffi consult with the commissioner of human ·services ef on 
the es_ties that de Hat have .... aJ3J3Fsved plaft approval of countY 



81st Day] FRIDAY, MARCH 30,1990 12351 

plans for community investment programs relating to the partici
pation or pUblic assistance recIpients. . . '. : 

Sec. 76. Minnesota Statutes 1988, section 268.90, s.ubdivision 4, is 
amended to read: 

Subd. 4. [COUNTY BOARDS OF COMMISSIONERS.] The county 
boards of commissioners shall: 

'0)· be encouraged to establish community investmentprogrf\ms 
that are administered jointly according to section 471.59, or through 
multicounty human service boards under chapter 402;. 

(2) develop community investment programs in consultation with 
. the exclusive representatives of their employees; 

(3) plan community investment programs by involving nonprofit 
organizations and other _ governmental units, community action 
agencies, community-hased organizati<.ms, lOCal union. representa
tives,. and representatives of cliellt groups; 

(4) submit to the cQmmissioner a community investment program 
plan identifying the program funding source and amount, before the 
initiation of a community investment program, for approval accord
ing to standards established by' the commissioner; 

(5) plan community investment projects that, whenever possible, 
utilize existing programs that. are administered under contract by 
nonprofit organizations 'and governmental units, including depart
ments and agencies of cities, counties, towns, school districts, state 
and federal agencies, park reserve districts, and other special 
districts; . 

(6) include in their locals-ervice unit plans an annual update to 
their community investment prQgram plans for approval according 
to standards established by the commissioner;' ' 

(7)' submit reports and meet administrative standards established 
by RIle the commissioner; 

, (8) nionitor the performance ~f entities under cOlltr'act to admin" 
ister individual community illvestment projects; 

(9) enter into contracts with 'other governmental and private 
bodies to jointly fund or jointly administer approvable projects when 
agreements expand the resources, available, the scope of people 
employed, or further recognized public purposes; and' 

(0) be encouraged to enter into contracts with businesses or 
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individuals for eligible projects under subdivision 1 and charge a fee 
for the completion of a project. 

Sec. 77. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shiillsubStltute the pnrase "target ~oup, .. "target groupS," "tar
geted caretaker," or "tar~eted caretaers" for the phrases "priority 
grou'k" "priority grOups,"priority caretaker," or "priority caretak'" 
ers w erever it appears in Minnesota Statutes, section 256.736. The 
revIsor of statutes shall also substitute the phrase "county agency" 
or "counTy agencies" for the phrase "Iocafagency" or "local agencies" 
wherever it appears in Minnesota statUtes, chapters 256 and 256D. 

Sec. 78. [REPEALER] 

Subdivisioh !: [AFDC PROGRAM.] Minnesota Statutes 1988, 
sectIons 256.736, subdivisions 1b, 2a, 8, and !1i and 256.7365, 
subdIvision 8, are repealed. . 

Subd. 2. [GENERAL ASSISTANCR] Minnesota Statutes 1988, 
sectlOrl256D.06, subdivision !s. ~repealed. --

Subd. 3. [JOBS AND TRAINING.] Minnesota Statutes 1988, 
seclloils 268.672, subdivision!b. 268.86, subdivision 9; and 268.872, 
subdivision 3, are repealed. 

Subd. 4. [CHILD CARE.] 
256H:Oi, subdivision 14, 
Statutes 1989 Supplement,~~~~ 
3a, are repealed. . 

Sec. 79. [EFFECTIVE DATR] 

1988, sections 
re£ealea.Minnesota 

sub ivisions L ~ and 

Subdivision L [AFDC; CHILD CARR] Sections 1. to 17; 31 to 'JL 
and 78, subdivisions .1 3, and !" are effectIve May .1 1990. 

Subd. 2. [GENERAL ASSISTANCR] Section 23 is effective July .1 
1990. 

Sections 18, 20 to 22; 24 to l!Q; and 78, subdivision 2, are effective 
October .11990. 
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ARTICLE 5 

MENTAL HEALTH 
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Section 1. Minnesota Statutes 1988, section 245.467, subdivision 
2, is amended toread: 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All providers ofresiden
tial, acute care hospital inpatient, and regional treatptentcenters 
must complete a diagnostic assessment for each of their clients 
within five days of admission. Providers of outpatient and day 
treatment services must complete a diagnostic assessment within 
tel> five days after the adult's second visit or within 30 days af 
admissisB: a:(ter intake, whichever occurs first. In 'cases where a· 
diagnostic assessment is available anOliaSbeencompleted within 00 
180 days preceding admission, only updating is necessary. "U~at
iif" means ~ written summary ~ ~ mental health profession a of 
t e aTuIPS current mental health status and service needs. If the 
adult's mental health status has changea markedly smce the aauR'S 
most recent diafp,;0stic assessment, a new dia~ostic assessment is 
requirea:<:;ompTance with the proviswns of tis subdivision does 
not ensure elIgIbility. for medical assi~tance or ~eneral assistance 
medICaICare reimbursement under chapters 256 and 256D. 

Sec. 2. Min.nesota Statutes 1989 Supplement, section 2415.467, 
subdivision 3., is amended to read: 

Subd. 3. [lNDIVlDUALTREATMENT PLANS.] All providers of 
outpatient services, day treatment services, residential treatment, 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop an individual treatment plan for each of their 
adult clients. The individual treatment plan must be based on a 
diagnostic assessment. To the extent possible, the adult client shall 
be involved in all phases of developing and implementing the 
individual treatment plan. Providers of. residential treatment and 
acute care hospital inpatient treatment, and all regional treatment 
centers must develop the individual treatment plan HHlSt \ieae¥el= 
ijleEl within ten days of client intake and re'liewee\ must review the 
individual treatment plan every 90 days Miepeaftep after intake. . 
Providers of ~lUtpatient services and day tre~tment Ei~;s must 
develop the mdlvldual treatment planwlthm 30 d,;,y; after the 
diagnostic assessment is completed or obtained, or Wit in 15 days 
after the first outpatient or day treatment services are provided, 
Whlclieveroccurs first. Outpatient and day treatment services 
providers must review the individual treatment plan every 90 days 
aftermta~ 

Sec. 3. Minnesota Statutes 1989 Supplement, section 245.469, is 
amended to read: 
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245.469 [EMERGENCY SERVICES.] 

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
By July 1, 1988, county boards must provide or contract for enough 
emergency' services within the county to meet the needs of adults in 
the county ,who are experiencing an emotiortal ·crisis Or mental 
illness. Clients may be required to pay a fee according to section 
245.481. Emerge,ncy services must include assessment, crisis inter
vention, and appropriate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of adults with 
mental illness or emotional cris.e~; 

(2) minimize further deterioration of adults with mental illness or 
emotional crises_; .. ' i. 

, ,- . 

(3) help adults with mental illness or emotional crises to obtain 
ongoing care and treatm"nt; and' ' 

(4) prevent placement In settings that are more intensive, costly, 
or restrictive than necessarY,'and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require ,that all service providers of emergency services to adults 
with mental illness provide immediate direct access to a mental 
health professional during regular business hours. For evenings, 
weekends, and holidays, the service may be by direct toll free 
telephone access to a mental health prOfessional, a mental health 
practitioner, or until January 1, 1991, a designated person with 
training in human services who receives clinical supervision from a 
mental health professional. The commissioner may waive the re
quirement that the evening, weekend, and holid& service De 
grovided fu: !lo mental health professional or mental ealth practi
tIoner after January 1, 1991, if the county documents that: 

(i) mental health professionals or mental healthpractitioliers are 
unavailable to provide this service; 

(2) services are provided gy a desi~ated person with training in 
human.servlCes who receives clinica SupervISIOn from a mental 
health profession'U;,md -- -

(3) the S,ervicil provider is not also the provider of fire, and public 
saIety emergency services. " 

Whenever emergency service during nonbusiness hours is pro
vided by anyone other than a mental health professional, a mental 
health professional must be available for at least telephone consul
tation within 30 minutes. 
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Sec. 4. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 1, is amended to read: 

245.4711 [CASE MANAGEMENT ANI) COMMUNITY WP
PGRT SERVICES.] 

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SER
VICES.] (a) By January 1, 1989, the county board shall provide case 
management aetivities services for all adults with serious and 
persistent mental illness resiElisg ... who are residents of the county 
and who request or consent to the services and to each adult for 
whom the court appoints a case manager. Staffing ratios must be 
sufficient to serve the needs of the clients. The case manager must 
meet the requirements in section 245.462, subdivision 4 .. 

(b) Case management services provided to adults with serious and 
persistent mental illness eligible for medical .assistance must be 
billed to the medical assistance program under sections 256B.02, 
subdivision 8, and 256B.0625. '. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILITY.] (a) The county board s/tall notify 
the elieHt adult of the "erses's adiiIt's potential eligibility for case 
management services within five working days after receiving a 
request from an individual or a referral from a provider under 
section 245.467, sl.lbdivision 4. The county board .shall send a 
written notice to the elieHt adult and the ehest's adult's represen
tative, if any, that identitleSTh.e designated case management 
providers. 

(b) The county board must determine whether an adult who 
re$luests or ~ referred for case· management services meets the 
cnteria 01 section 245.462,SUbdivision 20, paragraph (c). !!: ~ 
diagnostic assessment is needed to make the determination, the 
county board shall offer to assist the adult inootaining a dia oStic 
assessment. The county board shaIrnotify, in writing, the adult an 
the adult's representative, if arY' of the eligibility determinatioll.TI' 
the adult is detennined to be e if,We for case management services, 
the Coiillty board shall reter ~ adult to the case mana ement 
provider for case management services. !!: the adult ~ etennine 
not to. be eligwre or refuses case management services, the local 
agency shall offer to refer the adult to ~ menta! health provider or 
other appropriate service proviaeranato assist the adult in making 
an appointment with the provider of the adult's choice. 

Sec.' 6. Minnesota Statutes 1989 Supplement, section 245.4711, 
subdivision 3, is amended toread: 
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Subd. 3. [DUTIES OF CASE MANAGER.] W 'l'he ease manageF 
shalll'Feml'tly anange fill' a eiagnestie assessment ef the al'l'lieant 
when eRe is Bet available as eeseRbee in seetien 241'-"67, sliMivi 
sieft 2, ta EMeFmine the al'l'lieant's eligibility as _ affiHt with 
seFiBliS -a l'eFsistent mental iIIHess fill' eemmlinity Slil'l'aFt seF

¥iee£r. 'l'he eeanty booffi shall netHY in wFiting the al'l'lieant -a the 
al'l'lieant's Fel'Fesent"ti'le, if any, if the "l'l'lieant is eeteFFHiHee 
ineligible fill' eammlinity Slil'l'aFt. BeF'fieeB. 

W Upon a determination of eligibility for eemmlinity Blil'l'aFt case 
management services, and if the adult consents to the services,tIle 
case manager shall coffiPletea wntten functional assessment ac
coroing to secti0rl245.462, subaivision 11a. The case manager shall 
develop an individual community support plan for _ the adult 
according to subdivision 4, paragraph (a), review the elient'Sadult's 
progress, and monitor the provision of services. If services are to be 
provided in a host county that is not the county of financial 
responsibility, the case manager shall consult with the host county 
and obtain a letter demonstrating the concurrence of the host county 
regarding the provision of services. 

Sec. 7. [245.4712] [COMMUNITY SUPPORT AND DAY TREAT
MENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF COMMUNITY SUPPORT 
SERVICES.] COUnty boards must provide or contract for sufficient 
communit* support semces within the c1unty to meet the needs of 
adults wit serious and perslst8ritmenta illness who are resI<Ien.fS 
of the county. Adults· may be required to ~ a ree according to 
sectIOn 245.481. The commurnty support services program must be 
designed to improve the ability of adults with serious and persistent 
mental illness to: -----

(1) work in !Ie regular or supported work environment: 

(2) handle basic activities of daily living; 

(3) participate in leisure time activities; 

(5) obtain and maintain appropriate living arrangements. 

The community support services program must also be designed 
to reduce the need for and use of more intensive, costiy, or restrictive 
placements both in niiffiOer ora"diiilSsions and length of stay. 

Subd. ~ [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatment services must be developed as !Ie part of the community 
support services available to adults with serious and persistent 
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mental illness residing in the county. Adults may be Tequired to ~ 
a fee according to section 245.481. Day treatment services must be 
designed to: •. 

(1) provide !'o structured environment for treatment; 

(2) provide support for residing in the community; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 

(4) coordinate with or be offered in conjunction with !'o local 
education agency'SSj)ecrnl education program; and 

(5) operate on !'o continuous basis throughout the year. 

(b) County boards may request·!'o waiver from including day 
treatment services if they can document that: 

(1) an alternative plan of care exists through the county's com
munity support services for clients who would otherwise need day 
treatment services; 

(2) day treatment, if included, would be duplicative of other 
components of the community support services; and 

(3) county demographics and geography make the provision of day 
treatment services cost ineffective and infeasible. 

Subd. il.: [BENEFITS ASSISTANCE.] The county board must offer 
to help adults with serious and persistent mental illness in applying 
for state and federal benefits, including supplemental security 
inc?me, medic~] assistance, M~dicare, general assista~ce, teneral 
aSSIstance medIcal care, and Mmnesota supplemental aId. T e help 
must be offered as.part of the community support pro~am available 
to adults with serious and persistent mental illnessor whom the 
county if; l1ii3ncially responsible and who may qualify for these 
benefits. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 245.474, is 
amended to read:· " . . 

245.474 [REGIONAL TREATMENT CENTER INPATIENT SER
VICES.) 

Subdivision 1. [AVAILABILITY OF REGIONAL TREATMENT 
CENTER INPATIENT SERVICES.) By July 1, 1987, the commis
sioner shall make sufficient regional treatment center inpatient 
services available to adults with mental illness throughout the state 
who need this level of care. Services must be as close to the patient's 
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·county of residence as possible. Regional treatment centers are 
responsible to: 

0) provide acute care inpatient hospitalization; 

(2) stabilize the medical and mental health condition of the adult 
requiring the admission; 

m (3) improve functioning to the point where discharge to 
community-based mental health services is possible; 

00 (4) strengthen family and community support; and 

W (5) facilitate appropriate discharge and referrals for follow-up 
mentaThealth care in the community. 

Subd. 2. [QUALITY OF SERVICE.] The commISSIOner shall 
biennially determine the needs of all adults with mental illness who 
are served by regional treatment centers by administering a c1ient
based evaluation system. The client-based evaluation system must 
include at least the following independent measurements: behav
ioral development assessment; habilitation program assessment; 
medical needs assessment; maladaptive behavioral assessment; and 
vocational behavior assessment. The commissioner shall propose 
staff ratios to the legislature for the mental health and support units 
in regional treatment centers as. indicated by the results of the 
client-based evaluation system and the ~ of state-operated 
services needed. The proposed staffing ratios shall include profes
sional, nursing, direct care, medical; clerical, and support staff based 
on the client-based evaluation system. The commissioner shall 
recompute staffing ratios and recolILmendations on a biennial basis. 

Subd. 3. [TRANSITION TO COMMUNITY.] Regional treatment 
centers must plan for and assist clients in making a transition froJp. 
regional treatment centers to other community:-based services. In
coordination· with the client's case manager, if 'my, regional. treat
ment centers must also arrange for appropriate follow-up care in the 
community during the transition period. Before a client is dis
charged, the regional treatment center must notify the client's case 
manager, so that the case manager can monitor and coordinate the 
transition and arrangements for the client's appropriate follow-up 
care in the community. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 245.487, 
subdivision 5, is amended to read: 

Subd. 5. [CONTINUATION OF EXISTING MENTAL HEALTH 
SERVICES FOR CHILDREN.] Counties shall make availahle case 
management, community support services, and day treatment to 
children eligible to receive these services under Minnesota Statutes 
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1988, section 245.471. No later than August 1, 1989, the county 
board shall notify providers in the local system of care of their 
obligations to refer children eligible for case management and 
community support services as of January 1, 1989. The county board 
shall forward !lo ~ of this notice to the commissloller. The notice 
shall indicate which children are. eligible, a description of the 
services, and the name of the county employee designated to 
coordinate case management activities and shall include !lo ~ of 
the plain language notification described in seetion 245.4881, sub
division 2, paragraph. (b). Providers' shall distribute copies of this 
notification when making ,a referral for cas~ management. 

Sec. 10. Minnesota Statutes 1989. Supplement, section 245.4871, 
subdivision 3, is amended to read: 

Subd: 3. ICASE MANAGEMENT SERVICES.J "Case manage-. 
ment services" means activities that are coordinated with the familti 
community support services and are' designed to help the child wit 
seven'. emotional disturbance and the child's family obtain needed 
mental health services, social :services, educational servi(es, health 
services, vocational services, recreational se'l'vices, and related ser
vices in the areas of volunteer services, advocacy, transportation, 
and legal services. Case management services include eBtaiHiHg a 
eempFeheftsive- ciiagH8stie assessment, assisting in obtaining a com
prehensive diagnostic assessment, if needed, developing a functional 
assessment, developing an indIvIdual family community support 
plan, and assisting the child and the child's family in obtaining 
needed services by coordination with other agencies and assuring 
continuity of care. Case managers must assess and reassess the 
delivery, appropriateness, and effectiveness of these services over 
time. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 245.4873, 
subdivision 2, is amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The commissioners 
or designees of commissioners of the departments of human services, 
health, education, stateplaiming, and corrections, and a represen
tative of the Minnesota district judges association juvenile commit
tee, in conjunction with the commissioner of commerce or a designee 
of the commissioner, shall meet at least quarterly tftFeHgh 1992 to: 

(1) educate each agency about the policies, procedures, funding, 
. and services for children with emotional disturbances of all agencies 

represented; 

(2) develop mechanisms for interagency coordination. on behalf of 
children with emotional disturbances; . 

(3) identify barriers including policies and procedures within all 
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agencies represented that interfere with delivery of mental health 
services for children; 

(4) recommend policy and procedural changes needed to improve 
development and delivery of mental health services for· children in 
the agency or agencies they represent; 

(5) identify mechan·isms for better use of federal and state funding 
in the delivery of mental health services for children; and 

(6) until February 15, 1992, prepare an annual report on the 
policy and procedural changes needed to implement a coordinated, 
effective, and cost-efficient children's mental health delivery system. 

This report shall be submitted to the legislature and the state 
mental health advisory council annually mttH Felmu",y l&; 1992;- as 
part of the report required under section 245.487, subdivision 4. The 
report shall include information from each department represented 
on: 

(1) the number of children in each department's system who 
require mental health services; 

(2) the number of children in each system who receive mental 
health services; 

(3) how mental health services for children are funded within each 
system; 

(4) how mental health services for children could be coordinated to 
provide more effectively appropriate mental health services for 
children; and . 

(5) recommendations for the prOVISIon of early screening and 
identification of mental illness in each system. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 245.4874, 
is amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.) 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local children's mental health 
service proposal required under section 245.4887, and approved by 
the commissioner. The county board must: 

(1) develop a system of affordable and locally available children's 
mental health services according to sections 245.487 to 245.4887; 
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(2) establish " central point of information and referral about 
children's mental health services and assure that parents and 
provide:rs in the county receive informatioila~bout how to_access 
services provided according to sections 245.487 to 245.4887; 

(3) coordinate the delivery of children's mental health services 
with services provided by social services, education, corrections, 
health, and vocational agencies to improve the availability of mental 
health services to children and the cost effectiveness of their 
delivery; 

00 (4) assure that J:llental health services delivered according to 
sections 245.487 to 245.4887 are delivered expeditiously 'and are· 
appropriate to the child's diagnostic assessment and individual 
treatment plan;· . 

W (5) provide the community with information about predictors 
and symptoms of emotional disturbances and how to access chil
dren'smental health services according to sections 245.4877 and 
245.4878; . 

W (6) provide for case management services to each child with 
severe-emotional disturbance according to sections 245.486; 
245.4871, subdivisions 3 and 4; and 245.4881, subdivisions 1, 3, and 
5' , 

fGt (7) provide for screening of each child under section 245.4885 
upon admission to a Tesidential treatment facility, acute care hos
pital inpatient treatment, or' informal admission to a regional 
treatment center; 

rn (8) prudently administer grants and purchase-of-service con
tractsthat the county board determines are necessary to fulfill its 
responsibilities under sections 245.487 to 245.4887; 

{Sf (9) assure that mental health professionals, mental health 
practitioners, ,and case managers employed qy or under contract to 
the county to provide mental health services are qualified under 
section 245.4871; and· 

f9} (10) assure that children's mental health services are coordi
nated with adult mental health services specified in sections 
245.461 to 245.486 so that a continuum of mental health services is 
available to serve persons with mental illness, regardless of the 
person's age. 

Sec, 13, Minnesota Statutes 1989 Supplement, section 245.4875, 
subdivision 5, is amended to read: 

Subd, 5, [LOCAL CHILDREN'S ADVISORY COUNCIL,] (a) By 
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October 1, 1989, the county board, ·individually or in conjunction 
with other county boards, shall establish a local children's mental 
health advisory councilor children's mental health subcommittee of 
the existing local mental health advisory councilor shall include 
persons on' its existing mental health advisory council who are 
representatives of children's mental health interests, The following 
individuals must serye on the local children's mental health advi
sory council, the children's mental health subcommittee of an 
existing locai'mental health advisory council, or be included on an 
existing mental health advisory council: (1) at.\east one person who 
was in a mental health program as a child or adolescent; (2) at least 
one parent of a child or adolescent with severe emotional distur
bance; (3) one children's mental health professional; (4)representa
tives of minority' populations of significant size r"siding in the 
county; (5) a representative of the children's mental health local 
coordinating council; and (6) one family community support seryices 
program representative. 

(b) The local children's mental health advisory councilor chil
dren's mental health subcommittee of an existing advisory council 
shall seek input from parents, former consumers, providers, and 
others about the needs of children with emotional disturbance in fue 
local area and seryices needed !!y families of these children, and 
shall meet at least quarterly monthly to review, evaluate;and make 
recommendations regarding the local children's mental health sys
tem. Annually, the local children's mental health advisory councilor 
children's mental health subcommittee of the existing local mental 
health advisory council shall: 

(l)arrange for input from the local system of care providers 
regarding coordination of ,care between 'the services; and 

(2) identify for the c()unty board the individuals, providers, agen
cies, and associations as specified in section 245.4877, clause (2). 

(c) The county board shall consider the advice of its local children's 
mental health advisory councilor children's mental health subcom
mittee of the existing local mental health advisory council in 
carrying out its authorities and responsibilities. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 2, is amended to read: 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All residential. treat
ment facilities and ,acute care hospital inpatient treatment sef'viees 
facilities that provide mental health services for children must 
complete a diagnostic assessment for each of their child clients 
within .five working days of admission. Providers of outpatient and 
day treatment services for children must complete a diagnostic 
assessment within ten working days sf admission five days after the 
child's second visit or 30 days after intake, whichever occurs first. In 
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cases where a diagnostic assessment is available and has been 
completed withinOO 180 days preceding admission, only updating is 
necessary. "UJ?<;Iatinr means ~ written summary ~ ~ mental 
health professional 0 the child's·current mental health status and 
service needs.!fthe Chifil'SiDental .. health status haSCliangoo 
markedly since the Child's most recent ruagnoBtic assessment, ~ new 
diagnostic assessment is reqmred. Compliance with the provisloiiS 
of this subdivision does not ensure eligibility for medical assistance 
or general assistance medical care reimbursement under chapters 
256B and 256D. 

Sec. 15.·Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 3, is amended to read: . 

Subd. 3. lINDIVIDUAL TREATMENT PLANS.] All provid~rs of 
outpatient services, day treatment services, family ee",,,, .. ,,ii;y ''*'f'
f'el't seFYiees, professional home-based family treatment, residential 
treatment facilities, and .acute. care hospital inpatient treatment 
facilities, and all regional treatment centers that provide mental 
health facilities services for children must develop an individual 
treatment plan for each child client. The individual treatment plan 
must be based on a diagnostic assessment. To the extent appropri
ate, the child. and the child's family shall be in'Colved in all phases of 
developing and implementing the individual treatment plan. Pro
viders of residential treatment, professional. home-based fadily 
tre.atmerit, and acute care hospItal inpatient treatment, an re
gional treatment centers must aeveloE the individual treatment 
p an .....at be deveiel'eEi withIn ten wor ing days of client intake or 
admission and pC'Hewed must r.eview the individual treatment plan 
every 90 days after that aate\ntake, except that the administrative 
review of the treatment plan of a child placed in a residential facility 
shall be as specified in section 257.071, subdivisions 2 and 4. 
Providers of outpatient services and day treatment servic!is' must 
develop the individual treatment plan within 30 dats after the 
diagno~tic assessment is completed or within 15 ddaY;V rer the first 

. outpatJ.ent or day treatment servICes are prOVIde , w ICheVeroccurs 
first. Providers of outpattent and 'day treatment services must 
review the individual treatment plan every 90 days after intare:--

Sec. 16. Minnesota Statutes 1989 Supplement, section 245.4876, 
subdivision 4, is amended to read: 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.] Each pro
vider of emergency services, outpatient treabnent, community suP'" 
port. services, family community support services, day treatment 
services; screening under section 245.4885, professional home-based 
family treatment services, residential treatment facilities, acute 
care hospital inpatient treatment facilities, or regional treatment 
center services must inform each child with severe emotional dis
turbance, and the child's parent or legal representative,. of the 
availability and potential benefits to the. child of case mana~ement. 
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The information shall be provided as specified in subdivision 5. If 
consent is obtained according to subdivision 5, the provider must 
refer the child by notifying the county employee designated by the 
county board to coordinate case management activities of the child's 
name and address and by informing the child's family of whom to 
contact to request case management. The provider must document 
compliance with this subdivision in the child's record. The 'brent or 
child ray directly request case management even if there as been 
no re erra!' . . . 

Sec. 17. Minnesota Statutes 1989 Supplement, section 245.4879, 
is amended to read: 

245.4879 [EMERGENCY SERVICES.] 

Subdivision l. [AVAILABILITY OF EMERGENCY SERVICES.] 
County boards must provide or contract for enough mental health 
emergency services within the county to meet the needs of children, 
and children's families when clinically appropriate, in the county 
who are experiencing an emotional crisis or emotional disturbance. 

The county board shall ensure that parents, providers, and county 
reSiilents are informed about when and how to access emergency 
mental hearth services fOi'CIilld.i'eii:-ACllll(I""()Ttne ChITd's parent may 
be required to pay a fee according to section 245.48l. Emergency 
service providers shall not delay the timely provision of emergency 
service because of delays in determining this fee or because of the 
unwillingness or inability of the parent to pay the fee. Emergency 
services mu'st include assessment, crisis intervention, and appropri
ate case disposition: Emergency services must: 

(1) promote the safety and emotional stability of children with 
emotional disturbances or emotional crises; 

(2) minimize further deterioration of the child with emotional 
disturbance or emotional ,crisis; 

(3) help each child with an emotional disturbance or emotional 
crisis to obtain ongoing ·care and treatment; and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet the child's 
needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services to the child 
with an. emotional disturbance .provide immediate direct access to a 
mental health professional during regular business hours. For 
evenings, weekends, and holidays, the service may be by direct 
toll-free telephone access to a mental health professional, a mental 
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health practitioner, or until January 1, 1991, a designated person 
with training in human- 'services who receives clinical supervision 
from 'a mental health professional. The commissioner may waive the 
requirement that the evening, weekend, and h!>liday servICe be 
provided ~ a mental health professional or mental health practi
tioner after January 1, 1991, if the county documents that: 

(1) mental health professionals or mental health practitioners are 
unavailable to provide this service; , 

(2) services are provided ~ a designated person with training in 
human services who receives clinical supervision from ~ mental 
health professional; and 

(3) the service provider ~ not also the provider of fire and public 
safety emergency services. " 

When emergency service during nonbusiness hours is provided by 
anyone other than a mental health professional, a mental he"lth 
professional must be available for at least telephone consultation 
within 30 minutes., ' " 

Sec. 18. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 1, is amended -to read: 

Subdivision I. [AVAILABILITY OF CASE MANAGEMENT SER
VICES.] (a) By July 1, 1991, the county board shall provide case 
management aetivities services for each child with severe emotional 
disturbance residing in who IS a resident of the county and the 
child's family who request or consent to the services. Staffing ratios 
must be sufficient to serve the needs' of the clients. The case 
manager must meet the requirements in section 245.4871, subdivi-
sion.4. . 

(b) Case management services provided to children with severe 
emotional disturbance eligible for medical assistance must be billed 
to the medical assistance program under sections 256B.02, subdivi
sion 8, and 256B.0625. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 2, is amended to read: 

Subd. 2. [NOTIFICATION AND DETERMINATION OF CASE 
MANAGEMENT ELIGIBILITY] (a) The county board shall notify, 
as appropriate, the child, child's parent, or child's legal representa
tive of the child's potential eligibility for case management services 
within five working days after receiving a request from an individ
ual or a referral from a provider under section 245.4876, subdivision 
4. 
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(b) The county board shall send" notification written in plain 
language of potential eligibility for case management and family 
community support services. The notification shall identify the 
designated case management providers and shall contain: 

(1) " brief description of case management and family community 
support services; 

(2) the potential benefits of these services; 

(3) the identity and current phone number of the county employee 
designated to coordinate case management activities; 

(4) an explanation of how to obtain county assistance in obtaining 
~ diagnostic assessment, i!' needed; and 

(5) an explanation of the appeal process. 

'!'he eettt>ty bea¥d shall send a wFitteR Hetiee that iEleRtifies the 
E1esignateEl ease FHaRageFHeHt !,F8'liEleFs. The county board shall 
send the notice, as appropriate, to the child, the child's parent, or the 
child's legal representative, if any. 

(c) The county board must promptly determine whether" child 
who requests or is referred for case manage'ment services meets the' 
criteria of section 245.4871, subdivision 6 or section 245.471. If a 
diagnostic assessment i§l needed to make the determination, The 
county board must offer to assist the child and the child's family in 
obtaining one. The county board shall rotify, in writing, the child 
and the chIld's representatIVe,lf any, Q... the eligIbIlIty determma
tion. IT the child is determined. to be eligible for case management 
services, and !f the child and the child's family consent to the 
services, the county board shaH refer the child to the case manage
ment provider for case management services. If the child is deter
mined not to be elIg1bie or refuses case management services, the 
county board shall notify the child of the appeal process and shall 
offer to refer the child to ". menta) health provider or other 
appropriate service provider and to assist the child in making an 
appointment with the provider of the child's choice. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 3, is amended to read: 

Subd. 3. [DUTIES OF CASE MANAGER.] (a) '!'he ease FHaHageF 
shall !,F8FH!,tly aFFaRge feI' a E1iagR8stie asseSSFHeRt af the ehlld 
wheH efte is Hat avail""le as E1eser4beEl iH seeti8R 248.4876, """'*
¥isien 2, ta E1ete_iRe the eItiM's eligibility as a ehlld with se¥eFe 

eFH8ti8Rai E1ist..rnallee feI' family e8FHFH"Rity S"!,!,8rt se ... ·iees. '!'he 
ee"Rty bea¥d shall Ratify iH writiRg, as a!,!,Fel'riate, the eIHM, the 
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eJ.ild!e "areat, ffi' the eJ.ild!e legal re"resemative, if ru>Yiif the eftiM 
is "etermiae" iaeligible fSI' family eomm ... aity 8 ... ""ort serviees. 

\l3} Upon a determination of eligibility for family s"""ort case 
management services, the case manager shall complete ~ written 
functional assessment according to section 245.4871, subdivision 18. 
The case manager shall develop an individual family commuility 
support plan for a ChlliI as specified in subdivision 4, review the 
child's progress, and monitor the provision. of services. If services are 
to be· provided in a host county that is not the county of financial 
responsibility, the case manager shall consult with the host county 
and obtain a letter demonstrating the concurrence ofthe host county 
regarding the provision of services. 

(b) The case'manager shall'"eri'ef'fH a f"a!'6ioaal assessmeat aR<l 
note in the elieat's child'srecord the services needed by the. child and 
the child's family, theserv,ices requested by the family, services that 
are not available, and the unmet needs of the child and family's 
~ BeeEIs child's famMy' The information required under section 
245.4886 shall be provl edin writing to the child and the child's 
family. The case manager shall note this provisiqn in' the eIisHt 
child's record. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 245.4881, 
subdivision 4, is amended to read: " . 

Subd. 4. [INDIVIDUAL FAMILY COMMUNITY SUPPORT 
PLAN.] (a) For each child, the case manager must develop an 
individual family community support plan. that incorporates the 
child's individual treatment plan. The individual treatment plan 
may not be a substitute for the development of an individual family 
community support plan. The case manager is responsible for 
developing the individual family community support plan within 30 
days of intake based on a diagnostic assessment and 'a functional 

, assessment and for implementing and monitoring the delivery of 
services according to the individual family community support plan. 
The case manager must review the plan every 90 calendar days after 
it is developed. To the extent appropriate, the child with severe 
emotional disturbance, the child's family, advocates, 'service provid
ers, and significant others must be. involved in all phases of 
development and implementation of the individual family commu
nity support plan .. Notwithstanding the lack ofa an individual 
fh'l~IY community support plan, the case manager shall assist the 
c i and child's family in accessing the needed services listed in 
subdivisio~ 

(bi The' child's individual family community support plan must 
state: " 

(1) the goals and expected outcomes of each service and criteria for 
evaluating the effectiveness and appropriateness of the service; 
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(2) the activities for accomplishing each goal; 

(3) a schedule for each activity; and 

(4) the frequency of face-tocface contacts by the case manager, as 
appropriate to client need and the implementation of the individual 
family community support plan. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 245.4882, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT
MENT SERVICES.] County boards must provide or contract for 
enough residential treatment services to meet the needs of each 
child with severe emotional disturbance residing in the county and 
needing this level of care. Length of stay is based on the child's 
residential treatment need and shall be subject to the six-month 
review process established in section 257.071, subdivisions 2 and 4. 
Services must be appropriate to the child's aft and treatment needs 
and must be made available as close to t e countY as possible. 
'l!eSidential treatment must be designed to: 

(1) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet the child's 
needs; 

(2) help the child improve family living and social interaction 
skills; 

(3) help the child gain the necessary skills to return to the 
community; 

(4) stabilize crisis admissions; and 

(5) work with families throughout the placement to improve the 
ability of the families to care for children with severe emotional 
disturbance in the home. ---

Sec. 23. Minnesota Statutes 1989 Supplement, section 245.4883, 
subdivision 1, is amended to read: 

Subdivision 1. [AVAILABILITY OF ACUTE CARE HOSPITAL 
INPATIENT SERVICES.] County boards must make available 
through contract or direct provision enough acute care hospital 
inpatient treatment services as close to the county as possible for 
children with severe emotional disturbances residing in the county 
needing this level of care. Acute care hospital inpatient treatment 
services must be designed to: 
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(1) stabilize the medical and mental health condition for which 
admission is required; 

(2) improve functioning to the point where discharge to residential 
treatment or community-based mental health services is possible; 

(3) facilitate appropriate referrals for follow-up mental health care 
in the community; . 

(4) work with families to improve the ability of the families to care 
for those children wIth severe emotional disturbances at home; and 

(5) assist families and children in the transition from inpatient 
services to community-based services or home setting, and provide 
notification to the child's case manager, if any, so that the case 
manager can monitor the transition and make timely arrangements 
for the child's appropriate follow-up care in the community. 

Sec. 24. [245.4884] [FAMILY .COMMUNITY SUPPORT SER
VICES.] 

Subdivision 1. [AVAILABILITY OF FAMILY COMMUNITY SUP
PORT SERVICES.] !!y Julr; !, 1991, county boards must provide or 
contract for sufficient fanil y community support services within tne 
county to meet the. needs of each child with severe emotional 
disturbancewho resiOeSIn-the countY and the child's family. 
Children or their parents may be required to ~!'c fee in accordance 
wIth section 245.481. 

Family community sUl?port services must be desi~ed to improve 
the ability of children wIth severe emotionaTOisturance to: 

(1) handle basic activities of daily living; 

(2) improve functioning in school settings; 

(3) participate in leisure time or community youth activities; 

(5) reside with the family in the community; 

(6) participate in after-school and summer activities; 

(7) make a smooth transition among mental health services 
prOvided to children; and 

(8) make!'c smooth transition into the adult mental health system 
as appropriate. 
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In addition, fai¥y community support services must be designed 
to improve overal , amily functioni, if clinically appropriate to the 
CIiild's needs, and to reduce the need or and use of~lacements more 
intensive, costly, or restrictiVeOothillThe number 0 admissions and 
lengths of stay than indicated,P.l the ChIld's diagnostic assessment. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day 
treatni'ent services must be Part of the family community support 
services available to each chil with severe emotional disturbance 
residing in the county. A child or the child's parent may be required 
to ~ a Tee according to section 245.481. Day treatment services 
must be designed to: - , ' 

0) provide a structured environment for treatment; 

(2) provide support for residing, in the community; 

(3) Ilrevent placements that are more intensive, costly, or restric
tive t an necessary to meet the child's need; 

(4) coordinate with or be offered in conjunction with the child's 
education program; 

(5) provide therapy and family intervention'for children that are 
coordinated with education serVIces provided ana-funded P.l SchOols; 
and 

(6) operate during all 12 months of the year. 

(b) County boards may request ~ waiver from including day 
treatment services jf' they can document that: ' 

0) alternative services exist through the county's family commu
nity support services for each child who would otherwise heed day 
treatment services; and· 

(2) county demographics and geography make the provision of day 
treatment services cost ineffective and unteaSlbJe:-' ' 

Subd. 3. [PROFESSIONAL HOME-BASED FAMILY TREAT
MENT PIfOVIDED.] (a) By January h If)!)l, county boards must 
provide or contract for sUfficient professional home-based £amily 
treatment within the county to meet the needs of each ch.il with 
severe emotional disturbance who g; at risk of out~ome place
ment due to the child's emotional disturbance or who [§. returniny to 
the home trom out,of-homeplacement. The child or the chI d's 
parent may be required to ~ ~ fee according to ,section 245.481. 
The county board shaIl require that all service providers of profes
sional homeTaSe'd family treatment set fee schedules approved P.l 
the county board that are based on the chUd's or family's abilIty to 
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~ The professional home-based family treatment must be de
signed to assist each child with severe emotional disturbance who is 
at risk of or who ~ returning from out-of-home placement and the 
child's family to: 

0) improve overall family functioning in all areas of life; 

(2) treat the child's symptoms of emotional disturbance that 
contribute to " risk of out-of-home placement; 

(3) srovide " positive change in the emotional, behavioral, and 
menta . well-being of children and their families; and 

(4) reduce risk of out-of-home placement for the identified child 
with severe emotional disturbance and other sibIiilgs or successfully 
reunify and reintegrate into the family " child returning from 
out-of-home placement due to emotional disturbance. 

(b) Professional home-based family treatment must be ~rovided 
h" team consisting of a mental health professional and ot ers who 
are skilled in the delivery of mental health services to chlIiIreii and 
families in conjunction willi other Iiiiffiiiit service providers. The 
professional home-based fajily . treatment team must maintain 
flexible hours of service. aval abifity and must provide or arrange for 
crisis services for each· family, 24 hours" day, seven days" week. 
Case loads for each professionaillome-based family treatment team 
must be small enough to permit the delivery of intensive services 
'lnd to meet the needs of the amily. Professional home-basedJamilli 
treatment providers shall coordinate services and service nee s wit 
case managers assigned to children and their families. The treat
ment team must develop an individuillreatment plan that identi
fies the specific treatment objectives for both the child and the 
family. . 

Subd. 4. [THERAPEUTIC SUPPORT OF FOSTER CARE.] fu 
January b 1992, county boards must provide or contract for foster 
care with therapeutic support as defined in section 245.4871, 
subdivision 34. Foster families caring for children with severe 
emotional distur"1iiiiiCe must receive training and supportive ser
vices, as necessary, at no cost to the foster famil1eSwithin the limits 
of available resources. 

Subd. 5. [BENEFITS ASSISTANCE.jThe county board must offer 
help to " child with, severe emotional disturbance and the child's 
family in. applying for feder'll benefits,. including supplemental 
security income, medical assistance, and ,Medicare. 

Sec. 25: Minnesota Statutes 1989 Supplement, section 245.48.85, 
subdivision 1, is amended to read: . 
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Subdivision 1. [SCREENING REQUIRED.] The county board 
shall ettsHFe that, upon admission, screen all children are seFeened 
upen admissi8H admitted for treatment of severe emotional distur
bance to a residential treatment facility, an acute care hospital, or 
informally admitted to a regional treatment center if public funds 
are used to pay for the services. If a child is admitted to a residential 
treatment facility or acute care hospital for emergency treatment of 
emotional disturbance or held for emergency care by a regional 
treatment center under section 253B.05, subdivision 1, screening 
must occur within five working days of admission. Screening shall 
determine whether the proposed treatment: 

(1) is necessary; 

(2) is appropriate to the child's individual treatment needs; 

(3) cannot be effectively provided in the child's home; 

(4) the provides !'Ie length of stay is as short as possible consistent 
with the individual child's need; and 

(5) the ease manageF, if assigned, is deyel""ing an shall assure 
that the child, child's family, or child's legal representative,as 
appropriate, have been informed of the child's eligibility for case 
management services and that an lilclividual family community 
support plan is being developed !Jr the case manager, if assigned. 

Screening shall be in compliance with section 256F.07 or 257.071, 
whichever applies. Wherever possible, the parent shall be consulted 
in the screening process, unless clinically inappropriate. 

The screening process and placement decision must be docu
mented in the child's record. 

An alternate review process may be approved by the commissioner 
if the county board demonstrates that an alternate review process 
has been established by tlie county board and the times of review, 
persons responsible for the review, and review criteria are compara
ble to the standards in clauses (1) to f3} (5). 

Sec. 26. Minnesota Statutes 1989 Supplement, section 245.4885, 
subdivision 2, is amended to read: 

Subd. 2, [QUALIFICATIONS.] No later than January 1, lfI9g 

1991, screening of children for residential and inpatient services 
must be conducted by a mental health professional. Mental health 
professionals providing screening for iripatient and residential ser
vices must not be financially affiliated with any acute care inpatient 
hospital, residential treatment facility, or regional treatment center. 
The commissioner may waive this requirement for mental health 
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professional participation in SjlaFsely flsfl"lates areas after January 
!, 1991, lithe county ,documents that:, --

(1) mental health professionals or mental health practitioners are 
unavailable to provide this service; and 

(2) services are provided h a designated person with training in 
human services who receives, clinical supervIsion from ~ m.entru 
health professional, 

, Sec. 27. Minnesota Statutes 1989 Supplement, section 245.696, 
subdivis,ion 2, is amended.to read: 

Subd. 2. [SPECIFIC DUTIES.] In addition to the powers and 
duties already confeiTed by law, the commissioner of human services 
shall: 

(1) review and evaluate local programs and the performance of 
administrative and mental health personnel and make recommen
dations to county boards and program administrators; 

(2) provide consultative staff service to communities and advocacy 
groups to assist in ascertaining local needs and in planning and 
establishing community mental health programs; 

(3) employ qualified .personnel to implement this chapter; 

(4) adopt rules for minimum standards in community mental 
health services as directed by the, legislature; 

(5) cooperate with. the commissioners of health and jobs and 
training to coordinate services and programs for people with mental 
illness; 

(6) eSBVeRe meetiBgs with the esmBUSS1SBeFS ef eSFl'eetisBs, 
health, es"oatisB, and esmmeFee at least fool' times eaeh yea>' fep 
the fl"Fflsse ef ossFdffiatiBg seFYiees and flFsgFams fep ehiisFeB, with 
emstisftal .... "ehavisFal EiissFseFS; 

m evaluate the needs of people with mental illness as they relate 
to assistance payments, medical benefits, nursing home care, and 
other state and federally funded services; 

00 (7) provide data and other information, as requested, to the 
advisory council on mental health; 

AA (8) develop and maintain a data collection system to provide 
inform&tion on the prevalence of mental illness, the need for specific 
mental health services and other services needed by'people with 
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mental illness, funding sourc~s for those services, and the extent to 
which state and local areas are.meeting the need for services; 

~ (9) apply for gTantsand develop pilot progTams to test and 
demonstrate new methods of assessing mental health needs and 
delivering mental health services; 

flIt (10) study alternative reimbursement systems and make 
waiver requests that are deemed necessary by the commissioner; 

~ (11) provide technical assistance to coqnty boards to improve 
fiscal management and accountability and quality of mental health 
services, and consult regularly with county boards, public and 
private mental health agencies, and client advocacy organizations 
for purposes of implementing this chapter; . 

{lgf (12) promote coordination between the. mental health system 
and other human service systems in the planning; funding, and 
delivery of services; entering into cooperative agTeements with other 
state and local agencies for that purpose as deemed necessary by the 
commissioner; 

.44} (13) conduct research regarding the relative effectiveness of 
mentafhealth treatment methods as the commissioner deems ap
propriate, and for this purpose, enter treatment facilities, observe 
clients, and review records in a manner consistent with the Minne
sota government data practices act, chapter 13; and 

~ (14) enter into contracts·and promulgate rules the commis
sioner deems necessary to carry out the purposes of this chapter. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 245.697, 
subdivision 2a, is amended to read: . 

Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL 
HEALTH.] The state advisory council on mental health (the "advi~ 
sory council") must have a subcommittee on children's mental 
health. The subcommittee must make recommendations to the 
advisory council on p.olicies, laws, regulations, an? services relating 
to children's mental.health.Members of the subcommittee must 
include: 

(1) the commissioners or designees of the commissioners of the 
departments of human services, health, education, state planning, 
finance, and corrections; 

(2) the commissioner of commerce or a designee of the commis
sioner who is knowledgeable about medical insurance issues; 
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(3) at least One representative of an' advocacy group for children 
with emotional ,disturbances; 

(4) providers of children's mental health services, including at 
least one provider of services to preadolescent children, one provider 
of services to adb'lescents, and one hospital-hased provider; . 

(5) parents of children who have emotional disturbances; 

(6) a present or former consumer of adolescent mental health 
services;' 

(7) educators currently working with emotionally disturbed chil-
dren; . 

(8) people knowledgeable about the needsofemotionallydist\.!rbed 
children of minority races and cultures; ", , 

(9) people experienced in working with emotionally disturbed 
children who have committed status offenses: 

(10) members of the advisory council; 

(11) one person from the local corrections, department and one 
representative of the Minnesotadistrict judges association juvenile 
committee; and 

(12) county commissioners an«i social services agency representa-
tives. . 

The chair of the advisory council shall appoint subcommittee 
members described in clauses (3) to (11) through the process 
established in section 15.0597. The chair shall' appoint members to 
ensure a geographical balance on the subcommittee. Terms, com
pensation, removal, and filling of vacancies are governed by subdi
vision 1, except that terms of subcommittee members who· are also 
members of the advisory council are coterminous with their terms 
on the advisory council. The subcommittee shall meet at the call of 
the subcommittee cbair who is elected by the subcommittee from 
among its members. The subcommittee -expires with the expiration 
of the advi~ory council. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 253B.03, 
subdivision 6a, is amended to read: 

Subd. 6a. [ADMINISTRATION OF NEUROLEPTIC MEDICA
TIONS.] (a) Neuroleptic medications may be adlllinisteredto per
sons, committed as mentally ill or mentally ill and dangerous only as 
described in this subdivision. 
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(b) A neuroleptic medication may be administered to a patient 
who is competent to consent to neuroleptic medications <>HIy if the 
patient has given written, informed consent to administration of the 
neuroleptic medication. 

(c) A neuroleptic medication may be administered to a patient who 
is not competent to consent to neuroleptic medications <>HIy if a court 
approves the administration of the neuroleptic medication er.~ 

. (d) ~ neuroleptic medication may be administered without court 
review to ~ patient who i§ not competent to consent to neurofijitiC 
medications if: 

(1) the patient does not object to or refuse the medication; 

(2) a guardian ad litem appointed by the court ·with authority to 
consent to neuroleptic medications gives written, informed consent 
to the administration of the neuroleptic medication; and 

(3) a multidisciplinary treatment review panel composed of per
sons who are not engaged in providing direct care to the patient 
gives written approval to administration of the neuroleptic medica
tion. 

(e) ~ neuroleptic medication may be administered without judi
cial review and without consent in an emer~ency situation for so 
long as the emergency continues to exist if t e treating physician 
determines that the medication is necessary to prevent serious, 
immediate physiC3T harm to the patient or to others and i! ~ 
impractIcable to first obtain consent from the patient. The treat
ment facility shall document the emergency in the patient's medical 
record in specific behavioral terms. 

W (0 A person who consents to treatment pursuant to this 
subdivision is not civilly or criminally liable for the performance of 
or the manner of performing the treatment. A person is not liable for 
performing treatment without. consent if written, informed consent 
was given pursuant to this subdivision. This provision does not 
affect any other liability that may result from the manner in which 
the treatment is performed. 

W ig2 The court may allow and order paid to a guardian ad litem 
a reasonable fee for services provided under paragraph (c), or the 
court may appoint a volunteer guardian ad litem. 

(h) ~ medical director or patient may petition the committing 
court, or the court to which venue has been transferred, for a 
hearing comeriUiigthe aammistratlOn of neUrOIeptic medication. A 
hearin~ may also be held pursuant to section 253B.03, 253B.09, 
253B.l , or 253B.18. The hearing concerning the administration of 
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'neuroleptic medicatiQn must be held within 14 d'hYs from the date of 
the filing of the petition. The court may extend Le. time for hearing 
lI]l to an additional 15 days for good cause shown. 

Sec. 30. Minnesota Statutes 1988, section 253B.17, subdivision 1; 
is amended to read: 

Subdivision 1. [PETITION.] Any patient, except om; committed as 
mentally ill and dangerous to the public, or any interested person 
may petition ·the cOIllmitting court or the court to which venue has 
been transferred for an order that the patient is not in need of 
continued institutionalization or for an order that an individual is 
no longer mentally ill, mentally retarded, or chemically dependent, 
or for any other relief as the court deems just and equitable. A 
patient committed as mentally ill or mentally ill and dangerous may 
petition the committing court or the court to which veriue has been 
transferred for' a hearing concerning the administration of neuro
leptic medication. A hearing may also be held pursuant to sections 
253B.08, 253B.09 tffifl2 253B.122 and253B.18. 

Sec. 31. Minnes@ta Statutes 1988, section 260.151, subdivision 1, 
is amended to read: 

Subdivision 1. Upon request of the court the county welf"re board 
qr probation officer shall i'lvestigate the personal and family history 
and environment of any minor coming within the jurisdiction of the 
court under section 260.111 and sh"ll report,its findings to the court. 
The court may order any minor .coming within its jurisdiction to be 
examined by a duly qualified physician, psychiatrist, or psychologist 
appointed by the court and may order a child in need of special 
treatment for mental illness, cheilliCaI oependency, or ~ develop
mental disability to be placed in a residential treatment facility in 
accord"nce with subdivision 3. With the consent of the commissioner 
of corrections and agreement of the county to pay the costs thereof, 
the court may, by order, place a minor coming within its jurisdicticm 
in an institution maintained by the commissioner for the detention, 
diagnosis, . custody and treatment of 'persQns adjudicated to be 
delinquent,.in order that the condition of the minor ,be given due 
consideration in the disposition of the case. Adoptioninvestigations 
shall be conducted in accordance with the laws relatirig"to adoptions. 
Any funds received under the provisions of this subdivision shall not 
cancel until the end of the fiscal year immediately following the 
fiscal year in which the funds were received. The funds are available 
for use by the commissioner of corrections during that period and are 
hereby appropriated annually tothe comIflissiorier of corrections as 
reimbursement of the costs of providing these services to the 
juvenile courts. . . ' 

Sec. 32. Minnesota Statutes 1988, section 260.151, is amended by 
adding a subdivision to read: , 
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Subd. 3. [JUVENILE TREATMENT SCREENING TEAM.] The 
co~wetfare board shall establish a juvenile treatment screenlllg 
team to conduct screenings and 'prepare the -evaluations, reports, 
and case plans required by this subdivision. The team shall consist 
of social workers, jq.venile justice profe~siona]s,- and persons with 
expertise in the treatment of juveniles who are mentally ill, chem-

, ically dependent, or have a developmentrurusability, The team shall 
have the following duties: 

(a) !f" the court, prior to final disposition, proposes to place !'c child 
in !'c residential treatment facility out of state or in one which ~ 
within the state and licensed h the commissioner of human services 
under chapter 245A, the screening team must evaluate the child to 
determine whether residential treatment is necessary. No child may 
be sent to !'c residential treatment facility out of state nor held for 
more than 72 hours in residential treatme'nt within the state, under 
this paragraph, unless'!'c treatment professw:naJCerBfieSThatan 
emergency requires the placement or unles's the screenin team has 
evaluated the child and recommended thatthe resi ential place
ment ~ the least reStrIctive alternativeavatlable in light of the 
child's treatment needs and ,the safety of the community. Where 
placement!§. made pursuant to an emergency certification, a screen
!!Ig team evaluation must be made as soon as possible. Unless the 
screening team recommends continued placement, the child must be 
released Within fIve' days of placement. All screening team recom
mendations must be supported h !'c report to be filed with the 
juvenile court within seven days of the recommendation. The report 
shall include a professional'diagnosis of the child's condition and an 
Oiifllne of the proposed treatment plan." ' , ,. , 

(b) Ifit appears to the court that the child~likely to need special 
treatment and care fOrreasonSOttllySicalor mental health as part 
of!', final disposition under thisc~ apter, the'coqrtshall direct the 
county juvenile treatment -scre'enin'g team to complete ~ screening 
and assessment of the child and to develop a case plan for services, 
mcIuding' residential services, i! necessary" The case phlll must be 
completed within 30 days of the court's order for the 'assessment and 
shall be developed in coordination with court services personnel to 
ensure that the/best interests ofthe child and the safety needs of the 
community are met. The assessment and case Slit shall be filed 
with the court and shaH include !'cprofessiona iagnosis of the 
chil.d's coiiiIffiOn and !'c proposed llan for treatment. !f" the plan 
recommends placement iIi, ~ reS} entiaITacility, the name of the 
facility must be specified (jloir. with the proposed length of stay. and 
the plan for aftercare an 'fo ow-up treatment. A ·.final dispOSitIOn 
which involves commitment to a treatment facilityout of state or to 
one which ~ within the state and licensed underchapter245A shall' 
not be entered in any proceeding under this chapter, unless the 
county board has developed and approved a case plan for treatment 
under this paragraph. ' 
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Sec. 33. MinnesotaBtatutes 198t\, section 260.172, is amended by 
adding a subdivision to read: 

Subd. 2c. [RESIDENTIAL TREATMENT FACILITY PLACE
MENT.] The court may not place ~ child in a residential treatment 
facility under a detention order except as authorized under section 
260.1S1;siibilivision 3, paragraph (a). 

Sec. 34. Minnesota Statutes 1989 Supplement, section 260.181, 
subdivision 2, is amended to read: 

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a 
disposition in a case, or terminating parental rights, or appointing a 
guardian for a child the court may consider any report or recommen
~ation made by the county welfare board, probation officer, licensed 
child placing agency, foster parent, guardian ad litem, tribal repre
sentative, or other authorized advocate for the child or child's family, 
or any other information. deemed material by the court. In issuing ~ 
disposition order requiring that a child be place1 in " residential 
treatment facility, the court must tollow the juvem e screening team 
recommendation aildcase plan reguiredTy section.260.1S1, subdi
vision 3, paragraph (b). 

Sec.3S. [COMPREHENSIVE STUDY] 

The commissioner of human services shall conduct ~ comprehen
sive fitudy of state delivered hospital and commumty-based services 
for ~ six regional treatment centers and their catchment are"s. 
The study must examine the need for hospital and community-based 
services within each catchment area. The. state mental health 
advisory COiillCil. shall serve as an advlSory group for the study. The 
commissioner shall presentstudy findings and ~ plan for the 
provision of hospital and community-based services in each catch
ment area to the legislature !!y January h 1991. 

Sec. 36. [INSTRUCTION TO REVISOR.] 

In each section of MinnesotaStatutes referred to in column A, the 
reVlsor of statutes shall delete the reference in column B and insert 
the reference in coTUriiii ~ -----

Column A Column B 

245.462, subd. 8, 245.4711, subd.l 
clause (3)-- -

245.4871, subd. iO, 245.4881, subd.l 
clauses (3) and (4) 
245.4871, subd. 17, 245.4881, subd. lO 
clause (11)-- -

Column C 

245.4712, subd .. ~ 

245.4884, subd. ~ 

245.4884, subd. §. 
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245.4875, subd. 2, 245.4881, subd. 2 
clause (6) -

245.4884, subd. ~ 

245.4875, subd. 2, 245.4881, subd. !:! 
clauses (ll) and (12) 

245.4884, subd. :! 

245.4881, subd. 4, subd. 6 
paragraph Ta) - -- -. 

245.4884, subd. 1 

Sec. 37. [REPEALER.) 

Minnesota Statutes 1989 Supplement, sections 245.4 7ll, subdi
visions 6, 7, and 8; and 245.4881, sUbdivisions 6, 7, 8, 9, and 10, are 
repealed. - -- - - - - ------

Sec. 38. [EFFECTIVE OATE.) 

Sections 29 and 30 are effective May 1,1990." 

Oelete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota 
Statutes 1988, sections 4.071; 13.46, subdivision 5; 144.581, subdi
vision 1; 144A.073, by adding a subdivision; 148B.23, by adding a 
subdivision; 148B.48, subdivision 1; 15l.06, subdivision 1; 151.25; 
17l.07, subdivision la; 214.07, subdivision 1, and by adding a 
subdivision; 245.467, subdivision 2; 245A.14, subdivision 1; 252.27, 
as amended; 253B.17, subdivision 1; 254A.03, by adding a subdivi
sion; 254B.06, by adding a subdivision; 254B.08; 256.73, subdivision 
2; 256.736, subdivisions la and· 3a; 256.7365, subdivision 2; 
256B.04, subdivisions 15 and 16; 256B.055, subdivisions 3, 5, 6, and 
12; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.15; 256B.19, by adding a 
subdivision; 256B.431, subdivision 3e, and by adding subdivisions; 
256B.48, subdivision 2; 256B.49, by adding a subdivision; 256B.50, 
subdivisions 1 and Ib; 256B.501, subdivisions 3c, 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 2560.01, by adding a subdi
vision; 2560.02, subdivisions 5, 8, and 12; 2560.03, subdivisions 3 
and 7; 2560.052, subdivision 5; 2560.06, subdivision 2; 256E.06, 
subdivisions 2 and 7; 256H.Ol, by adding subdivisions; 256H.I0, 
subdivisions 1 and 4; 256R17; 260.151, subdivision 1, and by adding 
a subdivision; 260.172, by adding a subdivision; 268.673, subdivi
sions 3 and 5; 268.6751, subdivision 1; 268.676, subdivision 2; 
268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions 1, 2, 
and 3; 268.86, subdivision 8; 268.871, subdivisions 1, 2, and by 
adding a subdivision; 268.90, subdivisions 1, 3, and 4; 462.357, 
subdivision 7; 518.171, subdivisions 1, 3, 4, and 7; 518.54, by adding 
subdivisions; 518.551, subdivisions 1 and 5; 518.6ll, subdivisions 1, 
2, 8, 8a, and by adding a subdivision; 518C.02, by adding subdivi
sions; 518C.03; 518C.05; 518C.09; 518C.12; and 518C.27, subdivi
·sion 1; Minnesota Statutes 1989. Supplement, sections ll6.76, 
subdivision 9; ll6.78, by adding subdivisions; 144.50, subdivision 6; 
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144,562, subdivision 2; 144,802, subdivision 3; 144,804, subdivisions 
1 and 7; 144,809; 144,8091; 145,894; 245,467, subdivision 3; 245,469; 
245,4711, subdivisions 1, 2, and 3; 245,474; 245,487, subdivision 5; 
245,4871, subdivision 3; 245,4873, subdivision 2; 245,4874; 
245,4875, subdivision 5; 245,4876, subdivisions 2, 3, and 4; 
245:4879; 245,4881, subdivisions 1, 2, 3, and 4; 245,4882, subdivi
sion 1; 245,4883, subdivision 1; 245,4885, subdivisions 1 and 2; 
245.696, subdivision 2; 245.697, subdivision 2a; 252.025,subdivi
sion 4; 252,46, subdivisions 1, 2, 3, and 12; 253B.03, subdivision 6a; 
254B.03, subdivision 4; 256.73, subdivision 3a; 256.736, subdivi
sions 3, 3b, 4,10, lOa, 11, 14, 16, and 18; 256.737, subdivisions 1 and 
2; 256.74, subdivision 1; 256.936, subdivisions 1 and 4; 256.969, 
subdivisions 2c and 6a; 256.9695, subdivisions 1 and 3; 256B.055, 
subdivision 7; 256B.056, subdivisions 3 and 4; 256B.057, subdivi
sions 1, 2, and by adding subdivisions; 256B.0575; 256B.059, subdi
v,isions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 256B.0625, 
subdivision 13; 256B.092, subdivision 7; 256B.14; 256B,431, subdi
visions 3g and 7; 256B,495, subdivision 1; 256B.69, subdivision 16; 
256D.Ol, subdivision la; 256D.03, .subdivision 4; 256D.051, subdi
visions la, Ib, 2, 3, and 8; 256H.Ol, subdivisions 7, 8, and 12; 
256H.03, subdivisions 2, 2a, and 2b; 256H.05; subdivisions Ib, lc, 2, 
and 5; 256H.08; 256H.09, subdivision 1; 256H.I0, subdivision 3; 
256H.11, subdivision 1; 256H.15, subdivisions 1 and 2; 256H.21, 
subdivision 9; 256H.22, subdivisions 2, 3, and 10; 260.181,.subdivi
sion 2; 268.0111, subdivision 4; 268.86, subdivision 2; 268.88; 
268.881; 518.551, subdivision 10; 518.611, subdivision 4; and 
518.613, subdivision 2; Minnesota Statutes Second 1989 Supple
ment, sections 256B.091, subdivision 8; and 256D.03, subdivision 2; 
Laws 1988, chapter 689, article 2, section 256, subdivision 3; Laws 
1989, chapter 338, section 11; proposing coding' for new law in 
Minnesota Statutes, chapters 62A; 144; 151; 245; 252; 254A; 256; 
256B; and 268; repealing Minnesota Statutes 1988, sections 
148B.Ol, subdivision 2; 148B.02; 214,411; 256.736, subdivisions Ib, 
2.1,8, and 17; 256.7365, subdivision 8; 256B,431, subdivisions 3, 3b, 
3c, and 3d; 256B.50, subdivision 2; 256D.06, Sllbdivision lc; 
256H.Ol, s\lbdivision 14; 256H.16; 268.672, subdivision 12; 268.86, 
subdivisions 9 and 10;' and 268.872, subdivision 3; Minnesota 
Statutes 1989 Supplement, sections 245,4711, subdivisions 6,7, and 
8; 245,4881, subdivisions 6, 7, 8, 9, and 10; 256B.055, subdivision 8; 
256B,43, subdivisions 3a and 3f; 256H.05, subdivisions 1, la, and 3a; 
and Laws 1989, chapter 338, section 11, subdivisions 1 and 3." 

The inotion prevailed and the amendment was adopted. 

Clark and Otis moved to amend S. F. No. 2621, as amended, as 
follows: 

Page 66, lines 25 and 26, delete "AND, PRE FEASIBILITY 
STUDY" 
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Page 67, lines 15 and 16, delete "multiunit rental property, or" 

Page 67, line 34, delete everything after "development" 

Page 67, delete line 35 

Page 67, line 36, delete everything before the period 

Page 68, line 11, delete, "University of Minnesota," 

Page ~8, 'line 2,8, after "jobs" insert "~ ten or more" 

-Page 69, line 4, delete everything after "decision" 

Page 69', delete lines 5 and 6 

Page 69,' line 7, delete "govern.ment services" 

Page 70, line 28, delete everything after the period 

Page 70, delete lines 29 to 36 

Pages 71 and 72, delete section 59 and insert: 

"Sec_ 59. [REPORT.] 

Subdivision h [GOVERNMENT UNIT REPORT.] Beginning in 
1992, each government unit must submit ~ report to the commis
sioner ~ December 1 of each even-numbered year. The report must 
summarize all jQQ impact statements completed during the previous 
two years.' An explanation of any significant changes in actual 
employment and wage information compared to the' jors impact 
statement prepared for_that development or governmenta action in 
any of the three previous yearS must be included in the report. 

Subd. 2. [COMMISSIONER'S REPORT.] The commissioner must 
subIii1t ~ report to the governor and legisfatilre ~ February! of 
every odd-numbereOyear that summarizes the results of the indi
vidual statements and the monitoring reports required in subdivi
sion ! submitted to the commlssloner-.in the previous two years. The 
report must also cOritai]) the -commissioner's assessment of the 
overall process of preparing the statements and, any recommenda
tions the commiss,lOner may have in improving the process. 

Sec. 60. [APPLICATION. I 

Sections 55 to 59 do not !'PP!Y to development or governmental 
actIOns taken before the effective date of this article." 
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Page 72, lines 16 and 17, delete "~ plant dosing or mass layoff" 
and insert "an employee displacement" 

'Page 72, after line 31; insert: 

"Subd. 8. [EMPLOYEE DISPLACEMENT.] "Employee displace
ment" means (a) the shutdown or termination of operatIons of an 
esfiihliSlliiieilt, within three years of the acquiSItion of the estah
Iishment i!.Y an employer, where the number of affected employees 
during any 30 day period ~ 25 or greater; or (I)) a reduction in the 
work force at an establishment, within three years of the acquisition 
of the establishment i!.Y the employer, that: 

(1)~ not ~ result of the shutd~wn or termination of operations. at 
an establishment; and 

(2) results in an employment loss at an establishment during any 
30 day period for at least: -- -

(i) 25 percent of the employees at the establishment, including 
any part time employees, and at least 25 employees, excluding any 
part time employees; or 

(ii) 50 employees, excluding any part time employees." 

Page 73, delete lines 9 to 19 

Page 73, lines 24 and 25, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 73, delete lines 29 to 34 

Renumber the subdivisions in sequence 

Page 74, lines 9 and 10, delete"~ plant closing or mass layoff' and 
insert "an employee displaceoient" 

Page 7 4, lines 13 and 27, delete "plant closing or mass layoff" and 
insert "employee displacement" 

Page 74, lines 35 and 36, delete "~ ~Iant closing or mass layoff' 
and insert "an employee displacement' 

Page 75, line 3, delete "~ plant closing or mass layoff' and insert 
"an employee displacement" 

Page 75, lines 4 and 5, delete "appropriate local unit of govern
ment" and insert "commissioner" 
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Page 75, lines 7 and 8, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 75, lines 12 and 13, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 75, delete lines 20 to 28 and insert: 

"Subd. 2. [FISCAL AGENT.] The commissioner shall act as the 
fiscal agent for the money and may disburse the money for eligf6Ie 
uses outIinedullifer this section upo, the recommendation of the 
community response Coiiimittee estab iMed under s';"tion 268.982. 
!2P to five 1\ilrcent of the money received under subdIvision 1 may be 
used for t e administrative costs of the commissioner and the 
commUnity response committee that areexpended for the purposes 
of sections 268.982 and this section." 

Page 75, lines 35 and 36, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 76, lines 4 and 5, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 76, lines 25 and 26, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 77, line 2, delete everything after "to" and insert "affected 
employees" -

Page 77, line 3, delete "layoff' 

Page 77, lines 12 and 13, delete "" plant closing or mass layoff' 
and insert "an employee displacement" 

Page 77, line 22, delete "!! plant closing" and insert "an .employee 
displacement" 

Page 77, line 33, delete "" plant closing or mass layoff' and insert 
"an employee displacement" 

Page 77, line 36, delete "plant closing or mass layoff' and insert 
"employee displacement" 

Page 78, lines 4 and 5, delete "plant closing or mass layoff' and 
insert "employee displacement" 

Page 78, line 13, delete "" plant closing" and insert "an employee 
displacement" 

Pages 78 to 80, delete section 66 and insert: 

"Sec. 66. [268.987] [APPEAL OF PAYMENT.] 
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Subdivision 1. [APPEAL OF PAYMENT.] An emllloyer may 
reduce or eliminate t e payment 
the severance and hearth benefit 

y -268.984 and268~ and the 
required undersection 268.988. The 

apperl under this subdivision at least 30 days before 
of the erne oyee<Ilspracement, -:--- - --. -

The employer mh'Y not engage in an employee displa~ement until 
the commissioner a.made a decision on an ~~ the employer. 
The commissioner must make a decision within 30aays of the 
bPp~akrequest~ an employer. The 3D-day limit mayoe extenaeifIT 

ot t e employer and the commTsSloner agree to the extension. The 
commissioner may contract with !'o ~ublic accounting firm or others 
to provide technical assistance. T e commissioner, or any of'the 
persons the commissioner has contracted with, mu~t lUi.ve access to 
all the employer's financial records and other reIatedlliformatlOii 
for the past five years to assist in making a decision on an appeal. 

Subd. 2. [APPEAL GROUNDS.] The employer hay 'hpeal under 
subdivision .1 0I11k if the employer determines t at t e emproyee 
displacement ~ i eTy to be due to one or more of the lOllowing: 

(1) a natural disaster, including flood, damage or destruction due 
to weather, earthquakes, fire, or drought; , 

(2) a decrease in sales of the employer resulting from economic or 
mB.rket factors thatarrectly affect the demand for the products 
produced or provided at the establishment; or .. 

I ! 
(3) the employee displacement results from the determination 

that the acquired establishment IS not!'o viable economic operation. 

The employer must establish ~ a preponderance of the evidence 
that the employee displacement was due. to one of the reasons 
outlined in clause (1), ~ or (3), and not because oTtnefinanclal 
needs offueemjiJOyer to pay for debt incurred Oecause of an 
acquisition, a reorganization, or duplicatio,!- of the o!)erations or tlle 

. employer. In cases where the operatIOns of the esta hshmentliave 
been. terminated or signincantiy affectedby !'o fire, flood, or other 
unexpected natural disaster anctthe result ~ an emploYee dIsplace
ment, the employer ~ not required to appeal 30 days before the 
employee displacement.The employer may appeal under this sub
division, but ~ not requireato make payments to the commissioner 
or affected employees until the commissioner makes !'o decision on 
the appeal. 

Subd. 3. [APPEAL OF REPAYMENT OF PUBLIC ASSIS
TANCE.] The employer j)aYk'ppet the amount of public assistance 
the employer must P'l'Y ~ un er section 268.988. The commis
sioner must make a aeasion within 30 days of the appeal request of 
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the employer. The commissioner jay contract with public account
~ firms or others for technica assistance in determining the 
correct amount .of the repayment. 

Subd. 4. [APPEAL FROM COMMISSIONER'S DECISION.] The 
empwyer may ~ the decision of the commissioner under this 
section as "" contested case proceearn~ under chapter 14: An em
ployer

d 
may not engage in an ep>plolee ~ isplacement until a aecisio!' . 

~ ren ered upon the completIOn 0 the contested case proceedmg. ' 

Page 80, line 8, delete """ plant closing or mass layoff' and insert 
"an employee displacement' . . . "_'. . 

Page 80, lines 35 and 36, delete "appeals panel established in 
section 268.987" and insert "commissioner" " 

Page 81, line 12, delete""" plant closing or mass layoff' and insert 
"an employee displacement" 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Gruenes and Forsythe moved to amend S.F. No. 2621, as amended, 
as follows: . . 

Page 5, after line 42, insert: 

"Effective for services "rendered on or 
after July 1, 1990, the global rate a 
medical provider· is paid under the 
medical assistance or general assis
tance medical care. programs for prena-

. tal and delivery services provided to 
medical assistance and general assis
tance medical care recipients shall be 
increased by $150." 

Pages 115 to 117, delete section 9 and insert: 

"Sec. 9. Minnesota Statutes 1989 Supplement, section 256.936, 
subdivision 1, is amended to -read: 
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Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(al "Eligible pe~sons"means children who are one year of age or 
older but less than 18 years of age who have gross family incomes 
that are equal to or less than l81i 200 percent of the federal poverty 
guidelines and who are not eligiOIe for medical assistance under 
chapter 256B or general assistance medical care under chapter 2560 
and who are not otherwise insured for the covered services. The 
period of eligibility extends from the first day of the month in which 
the child's first birthday occurs to the last day of the month in which 
the child becomes 18 years old. 

(b) "Covered services" means children's health services. 

(c) "Children's health services" means the health services r~im
bursed under chapter 256B, with the exception of inpatient hospital 
services, special education services, private duty nursing services, 
orthodontic services, medical transportation services, persona] care 
assistant and case management services, hospice care services, 
nursing home or intermediate care facilities services, and chemical 
dependency services. 

Cd) "Eligible providers" means those health care providers who 
provide children's health services to medical assistance recipients 
under rules established by the commissioner for that program. 
Reimbursement under this section shall be at the same rates and 
conditions established for medical assistance. 

(e) "Commissioner" means the commissioner of human services. 

CD "Gross. family ·income" for farm and nonfarm self-employed 
means income calculated using as the baseline the adjusted gross 
income reported on the applicant's federal income tax form for the 
previous year and adding back in reported depreciation, carryover 
loss, and net operating loss amounts that apply to the business in 
which the family is currently engaged. Applicants shall report the 
most recent financial situation of the family if it has changed from 
the period of time covered by the federal income tax form. The report 
may be in the form of percentage increase or decrease." . 

Renumber the secti()lis-in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Gruenes and Forsythe amendment 
and the roll was called. There were. 50 yeas and 76 nays as follows: 
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Those who voted in the affirmative were: 

Abrams Dille Henry Morrison 
Bauerly Forsythe Hugoson Olsen, S. 
Bennett Frederick Johnson, V. Omann 
Bertram Frerichs Knickerbocker Onnen 
Bishop Girard Limmer. Ostrom 
Boo Gruenes Lynch Pauly 
Burger Gutknecht Marsh Pellow 
Cooper Hartle McDonald Poppenhagen 
Danner Haukoos McPherson Richter 
Dempsey Heap Miller Runbeck 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
Dorn 
Greenfield 
Hausman 
Himle 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 
Long 
McEachern 
McGuire 

McLaughlin Pelowski 
. Milbert Peterson 
Munger Pugh 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander- Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 
Ozment Solberg 
Pappas Sparby 

[81st Day 

Schafer 
Schreiber 
Seaberg 
Starrins 
Sviggum 
Swenson 
Tompkins 
Uphus 
Valento 
Weaver 

Steensma 
Tjornhom 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Gruenes; Sviggum; Pellow; Johnson, v.; Boo; Swenson; Richter; 
Uphus; Henry; Frederick; Frerichs; Tompkins; Forsythe and McDon
ald moved to amend S. F. No. 2621, as amended, as follows: 

Page 4, after line 12, insert: 

"Base funding for the 1990-1991 bien
nium for state residential facilities and 
state nursing homes is reduced by one 
and one-half percent." 

Page 127, line 23, delete everything after "index" and insert a 
period 

Page 127, delete lines 24 to 26 

Page 167, delete section 55 

Pages 182 and 183, delete section 69 

Page 183, delete section 70 
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Page 186, after line 25, insert: 

"Sec. 72. Minnesota Statutes 1989 Supplement, is amended by 
. adding a subdivision to read: . 

Subd. 12. [RATES FOR INTERMEDIATE CARE FACILITIES 
FOR PERSONS WITH MENTAL RETARDATION OR RELATED 
CONDITIONS; SALARY ADJUSTMENT.] (a) For the rate Syrid~ 
January 1, 1991, to September 30, 1992, the commtssmner sha "---
the appropriate salary adjustment P"! diem determined in clauses 
(1) to (3) to the total operating cost payment rate of each eligible 
facility. . 

(1) For a facility to be eligible for 1I salary adjustment P"! diem, 
the commissioner shall require 1I written affidavit signed !?r the 

rovider of each facility !?r November h 1990. The affidavit must 
inclu e assurances that at least 50 percent of the amount of the 
increase resulting from the application of the statewide index for the 
rate year beginning October h 1990, and the entire ariiOUirtdeter
mined in this subdivision, shall be used for equitable increases to 
l'aCffify employee salaries, fringe benefits, and payroll taxes of 
employees included in clause (1) provided that the employeesJlave 
an annual salary ofless than $20,000. Facilities with rates governed 
!?r section 252.292 or Minnesota Rules, part 9553.0075, or which are 
newly constructed or newly established with payment rates effective 
on or after May h 1990, are not eligible for payments under this 
subdivision. The commissioner shall determine the salary adjust
ment P"! diem as in clauses (2) and (3) !?r:. 

(2) multiplying each eligible facility's total salaries, payroll taxes, 
and fringe benefits allowed after desk audit in each operating cost 
category, for the reporting year ending December 31, 1989, except 
for management fees and administrator and central office salaries 
and the related payroll taxes and fringe benefits, !?r three percent; 
and . 

(3) then dividing the amount in clause (2)!?r the facility's resident 
days. 

The commissioner shall indicate the percentage increase !?r which 
each eligible facility's salaries, payroll taxes, and fringe benefits, as 
specified in clauses (1) and (2), ~ required to increase for the 
reporting year ending December 31, 1991, over these same cost 
items for the preceding reportIng year, on the nursing home's rate 
notice for the period beginning January h 1991. . 

(b)~ December h 1992, the commissioner shall submit a report 
to the legislative commission on lonfterm care on the extent to 
which eligible facilities comHlied wit paragraph (a). The commis
sioner may require eligibleacihties to submit additional infonna-
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tion and supporting documentation as necessary to analyze facility 
expenditures under paragraph (a). 

The commissioner, through desk or field audits, shall retroac- . 
tively recover amounts not spent or inappropriately spent. The .I"'l: 
diem amount of recovery, if any, shall be equal to the negative 
difference between an eligible facility's allowed salaries, payroll 
taxes, and fringe benefits, as specified ill clauses (1) and (2) for the 
reporting year ending December 31, 1991, and its reporting year 
ending December 31, 1990, aUowed costs for these same items 
multiplied ~ the percentage increasemdicated ~ the coriiffilS: 
sioner on the elIgIble facility's January 1, 1991 rate notice, and then 
dividing the difference ~ the facility's actual resident days for the 
reporting year ending December 31, 1991. This subdivision does not 
".P.PlY: to state operated services." . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

Aroll call was requested and properly seconded. 

The question was taken on the Gruenes et al amendment and the 
roll was called. There were 58 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Cooper 
Dauner 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Hugoson 
Johnson, V. 
Kalis 

Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 

. Miller 
Morrison 
Nelson, C. 
Olsen, S. 
Olson, K. 

Omann 
Onnen 
Orenstein 
Pauly 
Pellow 
Pelowski 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 

Seaberg 
Stanius 
Sviggum 
Swenson 
1)ornhom 
Tompkins 
Uphu:;; 
Valento 
Waltman 
Weaver 

Those who voted' in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Dawkins 
Dorn 
Greenfield 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 

Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kelso 
Kinkel 

_ Krueger 
Lasley 
Lieder 

Long O'Connor 
McEachern Ogren 
McGuire Olson, E. 
McLaughlin Osthoff 
Milbert Ostrom 
Munger Otis 
Murphy ·Ozment 
Nelson, K. Pappas 
Neutmschwander Peterson 
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Pugh 
Quinn 
Reding 
Rest 
Rice 

Rodosovich 
Sarna 
.scheid 
Segal 
Skoglund 

FRIDAY, MARCH 3(l, 1990 

Solberg 
Steensma 
Trimble 
Tunheim 
VeJlenga 

Wagenius 
Welle 
Wenzel 
Williams· 
Winter 
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Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Gutknecht; Abrams; 'Omann; Hugosoti; Lynch; Carlson, D.; Gi
rard; Weaver; Waltman; Tompkins; Swenson; Frerichs; Johnson, V; 
McPherson; McDonald; Haukoos; Schafer; Pauly; Stanius and 
Bishop moved to amend S. F No. 2621, as amended, as follows: 

Page 5, after line 20, insert: 

"$3,000,000 of the fiscal year 1991 appropriation for the imple
mentation and development of the MAXIS computer system shall be 
used for increased payments to physicians for office visits and 
preventive medicine under subruvision 7, and the increase in 1Ile 
global rate for prenatal and delivery serVlcesunder subdivisWn 7." 

Page 5, after line 42, insert: 

"Effective for' services rendered on or afterJuly h 1990, payments 
to physicians for office visits and preventive medicine under medical 
assistance, general assistance medical care, and the children's 
health plan shall be increased ~ 15 percent. 

Effective for services rendered on.or after July h 1990, the global 
rate ~ medical provider if; paid under the medical assistance or 
general assistance medical care programs for prenatal and delivery 
services provided to medical assistance and general assistance 
medical care recipients shall be increased ~ $150." 

The question was taken 'on the Gutknecht et al amendment and 
the roll was called. There were 58 yeas imd 64 nays as follows: 

Those who vqted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Cooper 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes '.' 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 

Kelso 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Olson, K 

Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Pelowski 
Poppenhagen 
Redalen 
Richter 
Runbeck 
&hafer 
Schreiber 

Those who voted in the negative were: 

Seaberg 
Stamus 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 



12392 

Anderson, G. 
Battaglia 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
DaWler 
Dawkins 
Greenfield 
Hasskamp 
Hausman 

Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Krueger 
Lasley 
Lieder 
Long 
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McEachern Otis 
McGuire Pappas 
McLaughlin Peterson 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Orenstein Sarna 
Osthoff Scheid 
Ostrom Simoneau . 

[81st Day 

Skoglund 
Sparby 
Steensma 
Trimble 
Thnheim 
Vellenga 
Wagenius 
'&lIe 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The. motion did not prevail and the amendment was not adopted. 

Kinkel was excused for the remainder of today's session. 

Macklin; Limmer; Hartle; Stanius; Johnson, v.; Tjornhom; Mc
Donald; Richter and Pellow moved to amend S. F. No. 2621, as 
amended, as follows: 

Page 246, after line 1, insert: 

"Sec. 30. Minnesota Statutes 1988, section 2560.06, is amended 
by adding a subdivision to read: 

Subd. 1d. [GENERAL ASSISTANCE PAYMENTS FOR NEW 
RESIDENTS.] Notwithstanding any other provisions of sections 
2560.01 to 2560.22, eligible assistance. units without minor chil
dren, who have been residing in the. state less than six months, shall 
be grantecrgeiieral assistance payments -in an amount that, when 
added to the nonexempt income actually available to the assistance 
unit, will equal the amount of assistance that the unit received or 
was eligible to receive in the last state in which the unit resided, ~ 
to a maximum amount. The maximum amount shall be the assis
tance that would be paid to the unit under siibdlvlSlonl. The 
amount of assistance must be no less than 60 percent of the basic 
Minnesota general assistance grant level. Non~xempt income is the 
income considered available under Minnesota Rules, parts 
9500.1200 to 9500.1270." 

Page 275, line 10, delete "30" and insert "31" and delete "78" and 
insert "79" - - -

Renumber sections 

Amend the title 

A roll call was requested and properly seconded.' 
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The question was taken on the Macklin etal amendment and the 
roll was called. There were 108 yeas and ·17 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Danner 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard' 

. Grnenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Knickerbocker 
Krueger 

Lasley Onnen 
Lieder Osthoff 
Limmer Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Pugh 
Miller Quinn 
Morrison Redalen _ 
,Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Richter 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Those who voted in the negative were: 

Clark 
Dawkins 
Greenfield 
Jaros 

Jefferson 
Kehn 
McLaughlin 
Murphy 

Orenstein 
Pappas 
Rice 
Rodosovich 

Segal 
Trimble 
Vellenga 
Williams 

Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Winter 

Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Gruenes, Forsythe and.Frerichs moved to amend S. F. No. 2621, as 
amended, as follows: 

Page 6, after line 57, insert: 

"The total reduction of $5,275,000 associated with the inflation 
index changes or limitations for inpatient hospita~ursrng,homes, 
and intermediate care facilities for persons with mental retardation 
and related conditions shall be distributed among state residential 
IaCllities, inpatient hosprrars;nursing homes, and intermediate care 
facilities for persons with mental retardation and related conditions, 
in proportion to eacllTaclhty group's share of the total estimated 
Oase funding and medical assistance reimbursement received fu 
these ~ offacilities for the 1990-1991 biennium." 

A roll call was requested and properly seconded. 

I 
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The question was taken on the Gruenes et al amendment and the 
roll was called. There were 45 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Blatz 
Boo 
Burger 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruene's 
Gutknecht 
Hasskamp 
Haukoos 
Henry 
Himle 
Hugoson 
Johnson, V. 

Limmer 
Lynch 
Macklin 
Marsh 
McPherson 
Milbert 

. Miller 
Morrison 
Omann 

Onnen 
Pauly 
Pelowski 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Segal 

Those who voted in the negative were: 

Abrams 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 

Greenfield 
Hartle 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Krueger 
Lasley 
Lieder 

Long Otis 
McGuire Ozment 
McLaughlin Pappas 
Munger Pellow 
Murphy Peterson 
Nelson, C. Pugh 
Nelson, K. Qumn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Orenstein Sarna 
Osthoff Scheid 
Ostrom Sim01l:eau 

Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Skoglund 
Solberg . 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Weaver 
Welle 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend S. F. No. 2621, as amended, as follows: 

Page 5, after line 20, insert: 

"$3,000,000 of the fiscal year 1991 ap
propriation for the implementation and 
development of the MAXIS computer 
system shall be used for increased re
imbursement to SILS, mental health 
residential programs, day training and 
habilitation services, waivered ser
vices, and interniediate care facilities 
for persons with mental retardation 
and related conditions." 

Page 115, after line 26, insert: 

"Sec. 9. Minnesota Statutes 1988, section 252.275, is amended by 
adding a subdivision to read: 



81st Day] FRIDAY, MARCH 30, 1990 12395 

Subd. 9. [SILS; SALARY ADJUSTMENTS; RATES.] In establish
ing;DPerating, or contracting for the provision of.semi-independent 
living servic~s and iIi securing the. commissioner's approval of .!! 
county application and budget In subdivision 2, a county board must 
contract at rates to reflect increased salaries of direct care staff 
whose annual salary ~ less than $20,000, h miiltlpl,Yliig the total 
salaries, payroll taxes and fringe benefits related to direct care staff 
in fiscal year 1990, h an additional three percent in fiscal year 1991 
and then dividin;t the resulting amount h contracted total nuii1'6ei' 
of service units. Irlncreased revenue produced h this calculation 
must be equitably used by the license holder for salary and related 
costs of all ersonnel in direct care positions which have an annual 
salary of less than 20,~he license holder shall report to the 
county and department on forms prescribed h the commissioner to 
determine how, and to what extent, revenues were expended in 
accordance with this section. The commissioner, through desk or 
field audit, shall retroactively recover amounts not spent or inap
propriately spent. This section does not ~. to state operated 
servIces. 

Sec. 10. [252.286] [MENTAL HEALTH RESIDENTIAL PRO
GRAMS.] 

In establishing, operating, or contracting for the provlSlon of 
programs licensed under Minnesota Rules, parts 9520.0500 to 
9520.0690, a county board shall contract at rates to reflect increased 
wages figured h mUIt1pIying the. total wages, payroll taxes, and 
~inge benefits for direct care staff. with annual salariesoness than 

20,000 times three percent for fiscal year 1991. All increased 
revenue received ~ programs as ~ result of this calculation must be 
used for wages and related costs of direct care staff with annual 
salaries of less than $20,000. The commissioner, through desk or 
field audITs, shaIIretroactively recover amounts not spent or inap
propriately spent. 

Sec. 11. Minnesota Statutes 1988, . section 252.46, is amended by 
adding a subdivision to read: 

Subd. 15. [DAY TRAINING AND HABILITATION; SALARY 
ADJUSTMENTS; RATES.] For the 12 month contract period begin
ning January h 1991, the county must recommend payment rates 
for day training and habilitation services for approval h the 
cO,tnmissioner which are adjusted in accordance with paragraphs (a) 
and (b). In order to be eligible for the adjustment in payment rates 
the county shall require ~ written affidavit signed h the vendor. 
The affidavit must include assurances that the entire amount Pf~d 
under this. provision shall be used for equitable increases or 
emproyee salaries, payroll taxes, and fringe benefits included in 
¥,aragraph (a) providedthat the emp!Oyees have an annual salary of 
ess than $20,000 and their ~ description requires that 50 percent 

or more of their paid time be spent in direct service delivery as 
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;:d~e~fi~n~e~d in Minnesota Rules, parts 9525.1500, subdivision 12. That 
~ . of the payment rate increases attributable to compliance 

and recommended for approval to the commissioner 

~~~t!~~2~5~2~.~4~6, subdivision 5, are exempT from the limits in 
subdivision 3. The county shall determine the salary 

on payment rates k 

(a) multiplying each vendor's eligible salary expenses, payroll 
taxes, and fringe benefits for calendar year 1990 !!,y three percent in 
addition to the annual cost of living increase recommended under 
section 252.46, subdivision 3; and 

(b) then dividing the amount in paragraph (a)!!,y the total number 
of service units projected to be provided for the contract period. 

Counties that contract for salary increases under this section 
shall monitor expenditures in accordance with Minnesota Statutes, 
section 252.44 and shall report the actual salary expenses and 
annual salary increases of vendors to the department on forms 
prescribed by the commissioner. The commissioner, through desk or 
field audits, slUil1 retroactively recover amounts not spent or inap
propriately spent. This subdivision does not ~ to state operated 
services." 

Page 183, after line 24, insert: 

"Sec. 71. Minnesota Statutes 1988, section 256B.501, is amended 
by adding a subdivision to read: . 

Subd. 4a. [WAIVERED SERVICES; SALARY ADJUSTMENTS; 
RATES.] In establishing, operating, or contracting for the provision 
of residential habilitation services covered under the home and 
Community based waiver, !'c county board ll= 
censed residential habilitation vendors at 
salaries of direct care staff whose annual 

recover 
does not 

Page 186, after line 25, insert: 

on 
To what 

sectIOn. The 
retroactively 

y spent. This section 
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"Sec. 72. Minnesota Statutes 1988, Section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 12. [RATES FOR INTERMEDIATE CARE FACILITIES 
FOR PERSONS WITH MENTAL RETARDATION OR RELATED 
CONDITIONS; SALARY ADJUSTMENT.] (a) For the rate S'riod 
January h 1991, to September 30,1992, the comnusSlOner sha add 
the appropriate salary adjustment ~ diem determined in clauses 
(1) to (3) to .the total operating cost payment rate of each eligible 
facility. 

(1) For" facility to be eligible for" salary adjustment ~ diem, 
the commissioner shall require" written affidavit signed ~ the 
provider of each facility by November h 1990., The affidavit must 
include assurances that at least 50 percent of the amount of the 
increase resulting from the apPilcatlon of the stateWIde index for the 
rate ~ear beginning October 1, 1990, and the entire amount deter
mine in this subdivision, shall be used for equitable increases to 
facility employee salaries, fringe benefits, and payroll taxes of 
employees included in clause (1) provided that the employees have 
an annual salary ofless than $20,000. Facilities with rates governed 
~ section ~52.292 or Minnesota Rules, part 9553.0075, or which are 
newly constructed or newly established with payment rates effective 
on or after May 1, 1990, are not eligible for payments under this 
subdivision. The commissioner shall determine the salary adjust
ment ~ diem as in clauses (2) and (3) l>L 

(2) multiplying each eligible facility's total salaries, payroll taxes, 
anofringe benefits allowed after desk audit in each operating cost 
category, for the reporting ~ear ending December 31, 1989, except 
for management fees and a ministrator and central office salaries 
and the related payroll taxes and fringe Oeilefits, ~ three percent; 
and 

(3) then dividing the, amount in clause (2) by the facility's resident 
days. 

The commissioner shall indicate the percentage increase ~ which 
each eligible facility's salaries, payroll taxes, and fringe benefits, as 
specified in clauses (1) and (2), ~ required to increase for the 
reporting year ending December 31, 1991, over these same cost 
items for the preceding reporting year, on the nnrsing home's rate 
notice for the period beginning January 1. 1991. 

(b) fu December h 1992, the commissioner shall submit a report 
to the legislative commission on long-term care' on the extent to 
which eligible facilities complied with paragraph (a). The commis
sioner may require eligible facilities to submit additional informa
tion and supporting documentation as necessary to analyze facility 
expenditures under paragraph (a). -. ' 
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The commissioner, through desk or field audits, shall retroac
tively recover amounts not spent or inappropriately spent. The ~ 
diem amount of recovery, !! any, shall be equal to the negative 
difference between an eligible facility's allowed salaries, payroll 
taxes, and fringe benefits, as specified in clauses (1) and (2) for the 
reportingyear ending December 31, 1991, and its repoiting year 
ending December 31, 1990, allowed. costs for these same items 
multiplied l>y the percentage increase indicated by the commis
sioner on the eligible facility's January 1, 1991 rate notice, and then 
dividing the difference by the facility's actual residentdays for the 
reporting year ending December 31, 1991. This subdIVIsion does not 
'!P.P!.JI. to state operated services." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The question was taken on the Sviggnm amendment ;,nd the roll 
was called. There were 116 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Ba:taglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
HaSskanip 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelso 
Knickerbocker 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Pugh 
McPherson Quinn 
Milbert Redalen 
Mi1ler Reding 
Morrison Rest 
Nelson, C. Richter 
Nelson, K.. ·Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Skoglund 
Orenstein Solberg 

Those who voted in the negative were: 

Greenfield Murphy Rodosovich Simoneau 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
VeHenga 
Wageoius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 
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Onnen, Tompkins" Runbeck, Redalen,Waltman, Frerichs, For
sythe, Schafer and Hai1;le moved to amend S. F. No. 2621, as 
amended, as,follows: 

Page 4, after line 12, insert:, 

"Base funding for the 1990-1991 bien
nium for state residential facilitiesa"d 
state nursing homes is reduced by one
half percent." ' 

Page 171, delete lines ito 13, and insert: 

"(d) For rate yejrs begiIlnind on J"JY h 1990, thmugh the rate 
year beginning Jn y 1, 1992, ~ rauP B nursing home shall continue 
to receive a property-retatOO ~ iem equal to its allowable histor
ical woperty-related ~ diem (the property-related payment rate in 
effect on July h1989), , " ", ,,' 

Page 171, line 17, delete everything after "section" and insert a 
period"".":.""" 

Page 171, delete lines 18 to 20 

Pages 198 and 199, delete section 83 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. , 

The question was taken on the Onnenet al amendment and the 
roll was called. There were 58 yeas and 65 nays as folloWs: 

.Those who voted in the affirmative were: 

Abrams. 
Bauerly 
Bennett 
Blatz 
Boo , 
Burger 
Dempsey 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Hausman 
Heap 
Henry 
Himle . 
Hugoson 
Johnson, V. 
Kelso 

Knickerbocker 
. Limmer 

Lynch 
Macklin. 
Marsh, 
McEachern 
McGuire 
McPhefS9n 

Mi11er 
Neuenschwander 
Olsen, S. 
Omann 
Onnen 
Orenstein 
Pauly 
Pellow 
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Pelowski Runbeck Stamus Tompkins Weaver 
Poppenhagen Schafer Sviggum Uphus Wenzel 
Redalen Schreiber Swenson Valento 
Richter Seaberg Tjornhom Waltman 

Those who voted in the negative were: 

Anderson, G. Greenfield McLaughlin Ozment Simoneau 
Anderson, R. Hasskamp Milbert Pappas Skoglund 
Battaglia Jacobs Morrison Peterson Solberg 
Begich Jaros Munger Pugh Sparby 
Bertram Jefferson Murphy Quinn Steensma 
Bishop JeIUlings Nelson, C. Reding Trimble 
Carlson, D. Johnson, A. Nelson, K. Rest Tunheim 
Carison, L. Kahn O'Connor Rice Vellenga 
Carruthers Kalis Ogren Rodosovich W8fienius 
Clark Krueger Olson, E. Rukavina Wee 
Cooper -Lasley Olson, K. Sarna Williams 
Danner Lieder Ostrom Scheid Winter 
Dawkins Long Otis Segal Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Wenzel offered an ament;iment to S. F. No. 2621, as amended. 

POINT OF ORDER 

Simoneau raised a point of order pursuant to rule 3.10 that the 
Wenzel amendment was not in order. The Speaker ruled the point of 
order well taken and the amendment out of order. 

S. F. No. 2621, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services and health and other purposes with certain conditions; 
amending Minnesota Statutes 1988, sections 13.46, subdivision 5; 
144A.073, by adding a snbdivision; 245A.07, subdivision 3; 245A.08, 
subdivision 3; 245A.16, subdivision 4; 254B.04, subdivision 1; 
254B.OS; 256.736, subdivision 3a; 256.936, by adding a subdivision; 
256B.04, subdivisions 15 and 16; 256B.055, subdivisions 3, 5, 6,and 
12; 256B.056, subdivisions 2 and 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.092, subdivisions la and Ib, 
and by adding subdivisions; 256B.15; 256B.19, by adding a subdivi
sion; 256B.431, subdivision 3e, and by adding subdivisions; 256B.48, 
subdivision 2, and by adding a subdivision; 256B.49, by adding a 
subdivision; 256B.50, subdivisions 1 and Ib; 256B.501, subdivision 
3e, and by adding a subdivision; 256B.69, subdivision 3; 256D.03, 
subdivision 7; 256E.06, subdivisions 2 and 7; 256H.Ol, by adding 
subdivisions; 51S.171, subdivisions 1, 3, 4, and 7; 518.54, by adding 
subdivisions; 518.551, subdivisions 1 and 5; 518.611, subdivisions 1, 
2, 8, and 8a, and by adding a subdivision; 518C.02, by adding 
subdivisions; 518C.03; 518C.05; 518C.09; 518C.12; and 518C.27, 
subdivision 1; Minnesota Statutes 1988, section 252.27, as amended 
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by Laws 1989, chapter 282, article 2, section 92; Minnesota Statutes 
1989 Supplement, sectiolls 144.50, subdivision 6; 245.470, subdivi
sion 1; 245.488, subdivision 1; 245A.02, subdivision 6a; 245A.03, 
subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A.12; 
245A.13; 245A.16, subdivision 1; 252.46, subdivisions 1, 2, 3, 4, and 
12; 254B.03, subdivision 4; 256.736, subdivision 16; 256.74, subdi
vision 1; 256.936, subdivision 1; 256.969, subdivisions 2c and 6a; 
256.9695, subdivisions 1 and 3; 256B.055, subdivision 7; 256B.056, 
subdivisions 3 and 4; 256B.057, subdivisions 1 and 2, and by adding 
subdivisions; 256B.0575; 256B.059, subdivisions 4 and 5; 
256B.0595; subdivisions 1,2, and 4; 256B.0625, subdivision 13; 
256B.091, subdivision 8; 256B.14; 256B.431, subdivision 2b; 
256B.495, subdivision 1; 256B.69, sub,division 16; 256D.03, subdivi
sions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 2, 
2a, and 2b; 256H.05, subdivisions 1b, 1c, 2, and 5; 256H.08; 256H.15, 
subdivisions 1 and 2; 2561.05, subdivisions 1 and 7; 257.57, subdi
vision .1; 518.551, subdivision 10; 518.611, subdivision 4; and 
518.613, subdivision 2; Laws 1988, chapter 689, article 2, section 
256; Laws 1989, chapter 282, article 3; section 98, subdivisions 4 and 
5; proposing coding for new law in Minnesota Statutes, chapters 
60A; 144; 245A; 252; 254A; 256; and 256B; repealing Minnesota 
Statutes 1988, sections 256.736, subdivision 8; 256B.0625, subdivi
sion 2; 256B.431, subdivisions 3, 3b, 3c, and 3d; and 256B.50, 
subdivision 2; Minnesota Statutes 1989 Supplement, sections 
256.736, subdivision 15; 256B.055, subdivision 8; and 256B.431, 
subdivisions 3a and 3f. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 74 yeas and 52 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dorn 
Frederick 

Greenfield 
Hasskamp 
Hausman 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Krueger 
Lasley 
Lieder 

Long Ostrom 
McGuire _ Otis 
McLaughlin Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Orenstein Sarna 
Osthoff Scheid 

Those who voted in the negative were: 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 



12402 

Abrams 
Bennett 
Bishop 
Blatz 
Boo· 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Fret:icbs 
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Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himl'e 
Hugoson 
Johnson V 
Knickerboc'ker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 

[81st Day 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

The bill was passed, as amended, and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
. LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, design;:tted the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today; Friday, March 30, 1990' 

H. F. Nos. 2646 and 2419. 

SPECIAL ORDERS 

Long moved that the bills on Special Orders for today be contin
ued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills. on General Orders for today be contin
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Skoglund moved that the name of Nelson, C., be added as an 
author on H. F. No. 1985. The motion prevailed. 

Pugh moved that the name of Blatz be added as an author on H. F. 
No. 2365. The motion prevailed. 

Kahn moved that the following statement be printed in the 
permanent Journal of the House: 

"It was my intention to vote in the affirmative on Friday, March 
30, 1990, when the final vote was taken on the Stan ius et al 
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amendment to S. F.No. 2617. In error I pressed the page button 
rather than the yea button." The motion prevalied. 

Hasskamp moved that the following statement be printed in the 
permanent Journal of the House: 

"It was my intention to vote in the affirmative on Friday, March 
30, 1990, when the vote was taken on the Stanius et al amendment 
to S. F. No. 2617. In error I pressed the nay bntton rather than the 
yea button." The motion prevailed. . 

Wenzel moved that the following statement be printed in the 
permanent Journal of the House: 

"It was my intention on Thursday, March 29, 1990, to vote in the 
affirmative when the vote was taken on the Morrison amendment to 
S. F. No. 2618." The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
. bers of the House to a Conference Committee on S. F. No. 2618: 

Carlson, L.; Dam; Price; Orenstein and Morrison. 

ADJOURNMENT 

Long·moved that when the House adjourns today it adjourn until 
12:00 noon, Monday, April 2, 1990. The motion prevailed. 

Long moved that the House adjourn.·The motion 'prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Monday, April 2, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-SECOND DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 2, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Margaret Thomas, Executive Director of the 
Minnesota Council of Churches, Minneapolis, Minnesota. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America. 

The roll was called and the following inembers were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
GreenfieJd 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kruckerbocker 

A quorum was present. 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynrh Ozment 
MaCklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 

. Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 

Beard, McLaughlin and Steensma were excused. 

&heid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 

. Tjomhom 
Tompkins 
Trimble 

. Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Lieder moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of S. F. Nos. 1104, 
1790, 2236 and 2621 have been placed in the members' files. 

S. F. No. 1104 and H. F. No. 1101, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1104 be substituted for H. F. No. 1101 imd that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1790 and H. F. No. 1997, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jaros moved that the rules be so far suspended that S. F. No. 1790 
be substituted. for H. F. No. 1997 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2195 and H.'F. No. 2311, which had been referred to the 
Chief Clerk for comparison, were examined andfourid to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be .so far suspended that S. F. No. 
2195 be substituted for H. F. No. 2311 and that the House File be . 
indefinitely postponed. The motion prevailed .. 

S. F. No. 2236 and H. F. No. 2695, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Kahn moved that the rules be so far suspended that S. F. No. 2236 
be substituted for H. F. No. 2695 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2005, A bill for an act relating to lawful gambling; 
providing primary enforcement for criminal violations in the divi
sion of gambling enforcement; defining lawful purposes for expen
ditures of gambling profits; establishing licensing qualifications for 
organizations and manufacturers; requiring organizations to report 
monthly on expenditures and contributions of gambling profits; 
authorizing the gambling 'control board to require recipients of 
contributions of gambling profits to register with the board; autho
rizing summary suspension of gambling licenses for failure to file 
tax returns; authorizing a limited number of video pull-tab devices 
and establishing standards and requirements for them; regulating 
pull-tab dispensing machines; requiring inspection and testing of 
gambling equipment; requiring permits for gambling premises; 
requiring gambling managers to be licensed; requiring that employ
ees of organizations conducting lawful gambling be registered with 
the board;'expanding allowable uses for revenue from local gambling 
taxes and requiring board approval of these taxes; specifying au
thority to set salaries for state lottery employees; repealing video 
games of chance regulating provisions on January 1, 1992; abolish
ing lawful gambling on July 1, 1993; appropriating money; amend
ing Minnesota Statutes 1988, sections 349.12, subdivisiol), 10, and 
by adding subdivisions; 349.16, as amended; 349.17, as amended; 
349.18, as amended; 349.19, as amended; 349.212, subdivision 5; 
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 
349.31; 349.32; 349.34; 349.35, subdivision 1; 349.36; 349.38; 349.39; 
349:50, subdivision 8; 349.55; and 609.75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections 2991.03, by adding a su\>divi
sion; 340A.410, subdivision 5; 349.12, subdivisions 12 arid 15; 
349.151, subdivision 4; 349.152, subdivision 2, and by adding 
subdivisions; 349.161, as amended; 349.162; 349.163, as amended; 
349.164; 349.2121, subdivision 2; 349.2122; 349.213, subdivisions 1 
and 2; 349A.02, subdivisions 4 and 5; 349A.15; 609.75, subdivision 
3; and 609.761, subdivision 1; Minnesota Statutes Second 1989 
Supplement, sections 349.12, subdivisions 11 and 19; 349.15; and 
349.212, subdivisions 1 and 4; Laws 1989, First Special Session 
chapter 1, article 13, section 27; proposing coding for new law in 
Minnesota Statutes, chapters 299L and 349; repealing Minnesota 
Statutes 1988, sections 349.11, as amended; 349.12, as amended; 
349.13; 349.14; 349.15, as amended; 349.16, as amended; 349.161, as 



12408 JOURNAL OF THE HOUSE [82nd Day 

amended; 349.162, as amended; 349.163, as amended; 349.164, as 
amended; 349.17, as amended; 349.18, as amended; 349.19, as 
amended; 349.211; 349.212, as amended; 349.2121, as amended; 
349.2122, as amended; 349.2123; 349.2124; 349.2125, as amended; 
349.2127, as amended; 349.213, as amended; 349.214, subdivisions 
1, la, 3, and 4; 349.22, as amended; and 349.23; Minnesota Statutes 
1989 Supplement, sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 
349.152; 349.153; 349.20; and 349.21; Minnesota Statutes Second 
1989 Supplement, sections 349.214, subdivision 2; 349.215; 
349.2151; 349.2152; 349.216; 349.217; 349.2171; 349.218; and 
349.219. 

Reported the same back with the following amendments: 

Page 4, line 35, after "an" insert "organization designed to assist 
an" 

Page 5, line 3, after "an" insert "org"nization designed to assist 
an" 

Page 63, delete section 57 

Page 63, line 20, before "The" insert "Subject to the provisions of 
section 43A.18, subdivision.1" 

Page 63, delete section 59 

Page 66, delete section 66 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 23, delete "set salaries" and insert "establish incen-
tive plans" -

Page 1, line 26, delete "appropriating money;" 

Page 1, line 41, delete "subdivisions 4 and 5; 349A.15;" and insert 
"subdivision 5;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 1104, 1790,'2195 and 2236 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Orenstein introduced: 

H. F. No. 2821, A bill for an act relating to civil actions; adopting 
the discovery rule for medical malpractice statutes of limitation; 
amending Minnesota Statutes 1989 Supplement, section 541.07. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Poppenhagen, Frederick, Heap and Macklin introduced: 

H. F. No. 2822, A bill for an act relating to taxation; repealing the 
lawful gambling combined receipts tax; providing for refunds; ap
propriating money; repealing Minnesota Statutes Second 1989 Sup
plement, section 349.212, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Carruthers introduced: 

H. A. No. 48, A proposal to study the feasibility of permitting the 
transfer of accumulated sick leave from metropolitan agencies to 
state employment. 

The advisory was referred to the Committee on Governmental 
Operations. ' 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 
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Mr. Speaker: 

I hereby announce that the Senate refuses to adopt the Conference 
Committee report on H.F No. 796 and that the present Conference 
Committee has been discharged. A new Conference Committee has 
been appointed on the part of *e Senate ·with the request that the 
House appoint a like Committee to further consider the following 
bill: 

H. F No. 796, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public waters in Pine 
and Fillmore counties. 

The Senate has appointed as such committee: 

Messrs. Chmielewski, Gustafson and Merriam. 

H. F No. 796 is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Carlson, D., moved that the House accede to the request of the 
Senate, that the Speaker appoint a new Conference Committee 0[3 
members, and that H. F. No. 796 be returned to the new Conference 
Committee for further consideration. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2457, A bill for . an act relatlng to public financing; 
allocating authority to issue tax exempt revenue bonds; restricting 
loans from proceeds of mortgage revenue 'bonds under certain 
circumstances; amending Minnesota Statutes 1988, sections 
474A.02, subdivisions 6,8, and by adding a subdivision; 474A.03; 
474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14; 
Minnesota Statutes 1989 Supplement, section 290.01, subdivision 
19a; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 47 4A; 
repealing Minnesota Statutes 1988, sections 474A.081, subdivisions 
1, 2, and 4; and 474A.091, subdivision 4a; Minnesota Statutes 
Second 1989 Supplement, section 47 4A.061, subdivision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Rest moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2457, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The 'motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
HO\lse File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2478, A bill for an act relating to the financing and 
operation of government in Minnesota; updating references to the 
Internal Revenue Code; changing the computation of aid to. local 
units of governments; modifying the computation and administra
tion of taxes and property tax refunds; providing tax deductions and 
exemptions; changing the tax rates; authorizing certain local gov
ernments to borrow money; providing a food shelf checkoff; changing 
definition of debt for the revenue recapture act; providing certain 
rights and remedies to taxpayers; modifying the requirements for 
the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain 
tax forfeited land in Otter Tail county; aUowing the cities of Bayport, 
Windom, and Jackson and the counties of Guodhue, Douglas, and 
Koochiching to levy taxes for certain purposes; requiring certain 
uses of tax increments by the city of Minneapolis; exempting the city 
of Moorhead from certain requirements; permitting the cities of 
Bloomington and Roseville to impose lodging taxes; changing truth
in-taxation requirements; requiring payment of the prevailing wage 
for financial assistance; requiring report& 'and studies; imposing and 
trarisferring powers and duties; changing certain effective dates; 
increasing certain fees; providing for payment of the greater Min
nesota landfill fee; imposing a minimum fee on corporations; -.pro
viding for with!lOlding of certain refunds; requiring an 
appropriation by the metropolitan sports facilities commission; 
reducing and transferring appropriations; canceling certain debts; 
appropriating money; amending Minnesota Statutes 1988, sections 
270.07, by adding a subdivision; 270.70, subdivisions 1, 2, 4, 8, and 
by adding subdivisions; 270.701, by adding a subdivision; 270.709, 
subdivision 1; 270A.03, subdivisions 2 and 5; 271.12; 271.19; 273.11, 
by adding a subdivision; 273.124, by adding a subdivision; 273.1398, 
by adding a subdivision; 273.42, subdivision 1; 275.065, by adding a 
subdivision; 276.111; 277.15; 279.03, subdivision 2, and by adding a 
subdivision; 279.06; 281.17; 282.01, subdivision 4;282.014; 282.261, 
subdivision 2; 289A.ll, as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A.1O; 290A.19; 296.02, subdivi
sion la; 296.025, subdivision la; 296.06, subdivision 2; 296.12, 
subdivisions 1 and 2; 296.17, subdivisions 10 and 17; 297.07, 
subdivision 5; 297 A.Ol, subdivision 15; 297A.25, by adding a subdi
vision; 298.015, subdivision 1; 298.017; 298.05; 298.24, subdivision 
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1; 469.059, subdivision 11; 469.129, subdivision 2; 469.171, by 
adding a subdivision; 469.174, subdivision 12, and by adding subdi
visions; 469.175, subdivision la, and by adding subdivisions; 
469.176, subdivisions 2 and 3; 469.177, subdivision 8; 477A.011, 
subdivision 17, and by adding a subdivision; 477 A.012, subdivision 
1, and by adding a subdivision; 477A.013, by adding a subdivision; 
477A.03, subdivision 1; 477A.11, subdivision 4; 477A.13; and 
500.24, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 270.10, subdivision 1a; 270.69, subdivision 11; 273.11, subdi
vision 1; 273.112, subdivision 3; 273.124, subdivisions 8 and 9; 
275.08, subdivision 1d; 278.05, subdivision 4; 279.01, subdivision 1; 
282.01, subdivision 1; 290.01, subdivision 19; 290A.04, subdivision 
5; 290A.045, subdivision 7; 375.192, subdivision 2; 383.06; 410.32; 
462.396, subdivision 2; 469.175, subdivision 4; 469.176, subdivision 
4c; 469.177, subdivision 9; and 469.190, subdivisions 1 and 2; 
Minnesota Statutes Second 1989 Supplement, sections 3.885, sub
division 8; 6OA.15, subdivision 1; 103B.3369, subdivisions 5 and 7; 
272.02, subdivision 4; 273.13, subdivisions 22, 23, and 25; 273.1398, 
subdivisions 1 and 2; 273.371, subdivision 1; 275.065, subdivisions 1 
and 6; 275.07, subdivision 1; 275.50, subdivision 5; 275.51, subdivi
sion 3f; 276.09; 276.10; 276.11, subdivision 1; 277.01, subdivision 1; 
277.02; 277.05; 277.06; 290.05, subdivision 1; 290.06, subdivision 1; 
290.091, subdivision 2; 290.0921, subdivisions 1, 3, and by adding a 
subdivision; 290A.04, subdivision2a; 290A.045, subdivision 6; 
297A.01, subdivision 3; 297A.44, subdivision 1; 469.174, subdivi
sions 7 and 10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 
1 and 4j; 469.177, subdivision 10; 469.190, subdivision 3; 477 A.On, 
subdivisions 1a and 25; and 477 A.013, subdivisions 3 and 5; Laws 
1988, chapter 719, article 12, section 30, as amended; Laws 1989, 
chapters 326, article 3, section 49; and 353, section 13; and Laws 
1989, First Special Session chapter 1, articles 3, section 32, subdi
visions 1 and 2; 5, section 52; andlO, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; 116J; 268; 270; 273; 
290; . and 469; repealing Minnesota Statutes 1989 Supplement, 
sections 115A.922; 115A.923, subdivisions 2, 3, 4, and 5; 115A.924; 
115A.925; 115A.927; 115A.928; 290.06, subdivision 1a; and 375.192, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, 
273.1398, subdivision 2b. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Ogren moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2478, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 
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S. E No. 2421, A bill for an act relating to elections; presidential 
primary; changing the primary date; providing procedures for con, 
ducting the primary; changing the requirements for being a candi
date at· the primary; allowing' voters to prefer uncommitted 
delegates; allowing write-in votes; providing for voter receipt of 
ballots; eliminating the provision that the primary winner is the 
party's endorsed candidate; changing the apportionment of party 
delegates; requiring provision of certain information to interested 
persons; amending Minnesota Statutes 1988, sections 204B.06, by 
adding a subdivision; 204B.1l, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 207 A.01; 207 A.02; 207 A.03; 207 A.04; 
and 207 A.06, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 207 A; repealing. Minnesota Statutes 
1989 Supplement, section207A.05, . 

The Senate respectfully. requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Luther, Cohen and Laidig. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Scheid moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. E No. 2421. The 
motion prevailed.' , 

Mr. Speaker: 

I hereby anl10mice that the Senate refuses to concur in the House 
alI)endments to the following Senate File: 

S. F. No. 2617, A bill for an act relating to theorgaitization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
redncing appropriations for the biennium ending, June 30, 1991;, 
with certain conditions; providing for the transfer of money in the 
state treasury; amending Minnesota· Statutes 1989 Supplement,' 
section 297B.09, subdivision 1. 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Langseth, Berg, Putfeerst, Mehrkens a~d Metzen. 

Said Senate File is herewith transmitted' to the House with the 
request that the House appoint a like committee.' 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Rice moved that the House accede to the request of the Senate and 
that the Speaker appoint. a Conference Colhmitteeof 5 members of 
the House to meet with a like committee appointed by the Senate on 
the disagreeing votes of the two houses on S. F. No. 2617. The motion 
prevailed. 

.1. 

SPECIAL ORDERS' 

H. F. No. 2646 was reported to the House. 

Greenfield moved that H. F. No. 2646 be returned to its author .. 
The motion prevailed. 

H. F. No. 2419 witS reported to the House. 

The Speaker called Quinn to the Chair. 

Kahn moved to amend H. F. No. 2419, the first engrossment, as 
follows: 

Page 3, line 43, delete "422,000" in both places and insert· 
"897,000" 

Page 3, line 44, delete "(837,000)" in both places and insert 
"(987,000)" 

. Page 4, line 8;delete "$(19,581,000)" and insert "$(19,390,000)" 
and delete "$(21,794,000)" and insert "$(21,603,000)" 

Page 4, delete lines 21 to 26 and insert: 

"$100,000 of the amount appropriated 
to the legislative commission on fiscal 
policy iIi Laws 1989, chapter 335\ artie 
de 1, section 2, for the biennium is 
transferred to the house of representa
tives." . 
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Page 7,-1ine 13, delete "administrative·ltlw" and inse~ "workers' 
compensation" 

, Page 7, line 40, delete "24", and insert "26" , 

, Page g"line 57, dele~e "2" and inse.rt ."1": 

Page 11, line 14, delete "(987,000)" and insert "(959,000)'; 

Page 11, line 20, delete everything before "to" and j;,;ett "These' 
budget reductions are" 

Page i4-~--line 34, afte~ "treat~'ent';' insert "program;' 

Page 14, Fne. 38, 'delete '.'in" and insert "through" 

Page 15, line 30, delete ''reduction in" and insert "is reduced from" 

Page 15, line 31, delete "as" 
"".-

Page 16, line 40, delete "authority" and'insert "project" 

Page 18, line 15, delete "(6,030,000)" and insert "(6,135,000)" 

Page 36,after line 1, insert: 

"This section does not ~ to !!public corporation governed Qy 
chapter 119." , ' " . 

Page 55, line 22, after the period insert "!! may not renew a permit 
for burning wastes containing 50 pp!!! or ~eater PCBs if an 
environmentaTIiiij)3.ct statement waS" not competed for the initUiI 
permit or an earlier renewal." 

J;'age 116, delete lines 26 to 28 

Page 117, line 14, delete "Sections" and insert "Section" and 
delete "1. 77, and 78 are" and insert "is" 

Page 169, delete ,section 45 

Page 186, delete lines 32, 33, and 36 

Page 187: line 17; after "80" insert ", 84, and 85" . . . - - . - - -.-- - , 

, Renumber the sections in sequence 

Correct internal references 
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Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Kahn moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Page 9,_ 'line 57, delete "2" and inseJi, "I" 

The motion prevailed and the amendment was adopted. , 

Kelso, Kahn and Macklin movedto amend H.F..No. 2419,the first 
engrossment, as amended, as follows: 

'. Page 6, after line 6, insert: 

"(d) $67,000 is appropriated to Scott 
county for deposit in, the county gen
eral fund for expenses incurred." 

Adjust figures accordingly 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

McEachern moved to amendH. F. No. 2419, the first engrossment, 
as amended, as follows: 

Page 30, delete section 39 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the McEachern amendment and the 
roll was called. There were 46 yeas and 72 nays as follows: 
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Those who voted in the affirmative were: 

Bauerly 
Begich 
Bertram 
Danner 
Dempsey 
Heap 
Jacobs 
Jaros 
Jennings 
Johnson, R. 

Kalis 
Kelso 
Kostohryz 
Lieder 
Limmer 
McEachern 

. McPherson 
Morrison 
Munger 
Murphy 

Nelson, C. 'Pelowski 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Rest 
Olsen, S. Rukavina 
Olson, E. Runbeck 
Onnen Sarna 
Orenstein Schreiber 
Ozment Sviggum 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hausman 
Henry 
Himle 
Hugoson 
Janezich 
Johnson, V. 

Kahn 
Kinkel 
Knickerbocker 
Krueger 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
Miller 
Olson, K. 
Omann 
Osthoff 
Ostrom 

Otis 
Pauly 
Pellow 
Peterson 
Pugh 
Redalen 
Reding 
Richter 
Rodosovich 
Schafer 
Scheid 
Seaberg 
Segal 
Simoneau 
Skoglund 
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Tjornhom 
Tompkins 
Uphus 
Wagenius 
Waltman 
Weitzel 

Solberg 
Sparby 
Stanius 
Swenson 
Trimble 
Tunheim 
Valento 
Weaver 
Welle_ 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Johnson, R., moved to amend H. F. No. 2419, the first engross
ment, as amended, as follows: 

Page 48, after line 33, insert: 

"Sec, 69. Minnesota Statutes 1989 Supplement, section 43A.24, is 
amended by adding a subdivision to read:· 

Subd. 2a. [OTHER ELIGIBLE PERSONS.] An executive branch 
emplOYee ~ eligible for state-paid hospital, medical and dental 
benefits if the person: (1) ~ eligible for state-paid insurance under 
section 43A.18 or other law; (2) has atTeast 25 years of state service; 
(3) upon retirement is immediately eligible for !'o retirement annu
ity; (4) ~ at least 55 and not:ITt 65 years of age; and (5) retires after 
.the effective date of this section and before July h 1990 .. This 
subdIVIsion does not ~ to an employee reviously, currently, or 
prospectively eligible for any form of ear y retirement incentive 
under the provisions of any collective bargaining agreement or plan 
estabIished under section 43A.18, except for employees covered I>,y 
subdivision 2, clause (i). For purposes of trus subdivision, a person 
retires when the person terminates active employment in state 
service and applies for !'o retirement annuity. The retired employee 
shall he eligible for coverages to which the person was entitled at 
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the time of retirement, subject to any changes in coverage through 
COIIective bargaining or plans established under section 43A.18 for 
employees in positions equivalent to that from which they retired. 
The retiiedcemployee ~. not eligible for state paid lIfe insurance. 
Eligibility ceases when the retired employee attains the age of65, or 
when the employee chooses not to receive the annuity for which the 
empfoyee has applied, or theemp!oyee is eligible for emproyer:-p3.ld 
health insurance from ~ new employer .. Coverages must be coordi
nated with relevant health insurance benefits provided through the 
federally sponsored Medicare program." 

Page 116, after line 13, insert: 

"Sec. 159. [BASE REDUCTION.] 

The position of any person who retires under section 69 may ndt 
be included in an agency's budgetbasefor the biennium beginning 
July 1, 1991. An agency that Wishes to retain the position must 
submit the proposal tothe legislature as a change level request." 

Page 117, after line 13, insert: 

"Section 69 is effective the day after final enactment." 

Renumber sections accordingly 

Correct internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Kahn moved to amend H. F. No .. 2419, the first engrossment, as 
amended, as follows: 

Pag~ 115, line 5, after "account" insert ";' the Greater Minnesota 
Corporation; the Iron Range resources and rehabilitatiOn board; and 
the World Trade Center" . 

Page 143; line 36, after "account" insert "; the Greater Minnesota 
Corporation; the Iron Range resources and rehabilitation board; and 
the World Trade ""Center" -------

The motion prevailed and the amendment was adopted. 

Ogren; Jacobs; Begich; Scheid; Janezich; Carruthers; Rest; Long; 
Milbert; Brown; Olson, E.; Vellenga; Nelson, K.; Bertram; Welle and 
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Kelly moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Pages 84 to 86, delete section 113-

Pages 90, to 92, delete sections 119 and 120, 

Page 117, line 1, delete "Minnesota Statutes Second" 

P~ge 117, line 2, delete "1989 Supplemen:t, section 3.885, subdi-
visioQ 1a;" . 

Page 117 ,delete lines 19 and 20, 

Renumber sections in "Sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 13, delete "29DA.19;" 

Page 2, line 15, delete "297.0,4, subdivision 4;" 

Page 2, line 63, delete "subdivisions 3, 5, and 6" and insert 
"subdivision 3" 

Page 3, line 4, delete "297C," 

A roll call was requested and properly seconded. 

The question was taken on the Ogren et al amendment and the 
roll was called. There were 109- yeas and 9 nays as folloWs: -

Those who voted in the affirmative were: 

Anderson" G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 

Dempsey 
Dom 
Forsythe 
Frederick 
Fre'richs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

, Haukoos 
Hausman 
HenrY 
Himle 
Hugoson 

, Jacobs 

Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
~ng 
Lynch 

Macklin Olsen, S. 
Marsh OlSoD, E. 
McDonald Omano 
McEachern Onnen 
McGuire. Orenstein 
McPherson Osthoff 
Milbert Ostrom 
Miller Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C:, Pellow 

. Nelson, K. Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren . Price· 
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Pugh Rukavina Seaberg Tompkins Welle 
Quinn Runbeck Segal Trimble Wenzel 
Reding Sarna Stanins Tunheim Williams 
Rest Scha:fer Sviggum Uphus Winter 
Richter Scheid Swenson VaJento Spk. Vanasek 
Rodosovich Schreiber 'I)ornhom Weaver 

Those who voted in the negative were: 

Bishop Dawkins Greenfield Simoneau Wagenius 
Carlson, D. Dille Kahn Skoglund 

The motion prevailed and the amendment was adopted. 

Johnson, R.; Neuenschwander; Carlson, D.; Janezich; Rukavina; 
Nelson, C.; Uphus; Solberg; Sparby; Peterson; Welle; Anderson, R.; 
Kinkel; Boo; Olson, E., and Ogren moved to amend H. F. No. 2419, 
the first engrossment, as amended, as follows: 

Page 13, after line 25, insert: 

"(m) The commissioner shall study and 
report to the legislature by January 1, 
1991, a plan to establish family li
censes to take small game, and family 
licenses to take large game, The study 
and report must include the cost impli
cations to the state of establishing this 
type of license fee structure, and the 
cost savings t~ families." 

The motion prevailed and the amendment was adopted. 

Ogren and Solberg moved to amend H. F. No. 2419, the first 
engrossment, as amended. as. follows: 

Page 11, delete lines 40 to 42 

Page 115, line 27, delete the semicolon and insert a period 

Page 115, delete lines 28 to 32 

Renumber the clauses in sequence 

Adjust figures accordingly 

Correct internal references 

The motion prevailed and the amendment was adopted. 



82nd Day] MONDAY, APRIL 2, 1990 12421 

Long, Rest, Rice, Scheid and Greenfield moved to amend H. F. No. 
2419, the first engrossment, as amended, as follows: 

Page 6, delete line 15 

Page 6, line 16, delete "center" 

The motion prevailed and the amendment was adopted. 

Reding moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Delete article 1, sections 29, 107, and 157 

Page 116, delete lines 15.to 21 and re-letter subsequent para
graphs 

Page 116, line 22, delete "(b)" 

Page 116, line 33, delete "256.481; and 256.482, as amended;" 

Renumber the sections accordingly 

Correct internal cross-references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Reding amendment and the roll 
was called. There were 96 yeas and 19 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Coope'r 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich -
Jaros 
Jefferson 
Johnson, A. 
Johnson, V. 
Kelly 

Kelso 
Kinkel 
Kostohryz 
Krueger 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Miller 
Munger 
Murphy 
tfelson, C. 
Nelson, K. 
O'Connor 0r,:n o sen, S. 

Olson, K. 
Omann 
Onnen 
Orenstein 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Pugh 
Quinn 
Reding 
Richter 
Rodosovich 
Rukavina· 
Runbeck 
Sarna 
Schafer 
Seaberg 
Skoglund 

Sparby 
Stanius 
Sviggum . 
Swenson 
'T'jorn'hom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Va:lerito 
Vellenga 
Wagenius 
Weaver 
Wenzel 
Williams 
Winter 
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Those who voted in the negative were: 

Anderson, G. 
Carlson, D. 
Heap 
Jennings 

Kahn 
Kalis 
Knickerbocker 
Lieder 

Milbert Otis 
Neuenschwander Peterson 
Olson, E. Scheid 
Osthoft' Schreiber 

[82nd Day 

Solberg 
Welle 
$pk. Vanasek 

The motion prevailed and the amendment was adopted. 

Kelly moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Pages 49 and 50, delete section 70 

Renumber the sections in article 1 in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Kostohryz was excused for the remainder of today's session. 

Cooper and Williams moved to amend H. F. No. 2419, the first 
engrossment, as amended, as follows: 

Page 15, after line 6, insert: 

"(g) This appropriation for fiscal year 
1991 is for a grant to a city with a 
population under 600 that took part in 
the municipal litigation loan program 
under Laws 1988, chapter 686, article 
1, section 69. Of this amount, $113,771 
is to reimburse the city for litigation 
costs and $75,000 is to pay a court
ordered settlement." 

Page 17, after line 50, insert: 

"(d) The pollution control agency shall 
forgive a loan of $42,659.50 made to a 
city with a population under 600 under 
the municipal litigation loan program' 
under Laws 1988, chapter 686, article 
1, section 69." 

188,771 
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Adjust the figures accordingly 

The question was taken on the Cooper and Williams amendment 
and the roll was called. There were 45 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bertram 
Brown 
Carlson, L. 
Cooper 
Dauner 
Dorn 

Jacobs 
Janezich 
Kalis 
Kelso 
Kinkel 
Kpickerbocker 
McEachern 
McGuire 
Milbert 

Miller Otis 
Murphy Pelowski 
Nelson, C. Pugh 
Neuenschwander Quinn 
Ogren . Reding 
Olson, E. Rukavina. 
Olson, K. Sarna 
Onnen Scheid 
Ostrom Solberg 

Those who voted in the negative were: 

Abrams Frerichs Kahn Orenstein 
Battaglia Girard Krueger Osthoff 
Begich Gruenes Lasley Ozment 
Bennett Gutknecht Lieder Pellow 
Bishop Hartle Limmer Peterson 
Blatz Haukoos Lynch Poppenhagen 
Boo Hausman Macklin Price 
Burger Heap Marsh Redalen 
Carlson, D. Henry McDonald Rest 
Carruthers Himle McPherson Rice 
Clark Hugoson Morrison Richter 
Dawkins Jaros Munger Rodosovich 
Dempsey Johnson, A. O'Connor Runbeck 
Forsythe Johnson, R. Olsen, S. Schafer 
Frederick Johnson, V. Omann Seab~rg 

Sviggum 
Trimble" 
Tunheim 
Uphus 
Waltman 
Welle 
We'nzel 
Williams 
Winter 

Simoneau 
Skoglund 
Sparby 
Stanius 
Swenson 
Tjomhom 
Tompkins 
Valento 
Wagenius 
Weaver 
Spk. Vanasek . 

The motion did not prevail and the amendment was not adopted. 

Quimi, Stanius, Kostohryz and Kelly moved to amend H. F. No. 
2419, the first engrossment, as amended, as follows: 

Page 10, line 38, delete "criminal" 

Page 10, line 39, delete "division" and insert "for the purpose of 
auditing lawful gambling" 

Page 10, line 40, delete "The" 

Page 10, delete lines 41 to 56 

Page 81, delete section 109 

Page 93, delete section 123 

Renumber the sections in sequence 
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Correct internal references 

Adjust figures accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Quinn etal amendment and the 
roll was called. There were 60 yeas and 61 nays as follows: 

Those who voted in the affirmative 'were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carruthers 
Cooper 

Dauner 
Dempsey 
Dorn 
Frederick 
Frerichs 
Girard 
Hasskamp 
Haukoos 
Jacobs 
Janezich 
Jefferson 
Johnson, R. 

Kelly Ogren 
Kinkel Olsen, S. 
Lasley Olson, E. 
Lieder Olson, K. 
Limmer Omann 
Marsh Onnen 
McDonald Otis 
McEachern Ozment 
McPherson Pellow 
Nelson, C. Pelowski 
Neuenschwander Quinn 
O'Connor Richter 

Those who voted in the negative were: 

Abrams Hausman McGuire Redalen 
Battaglia Himle Milbert Reding 
Bishop Hugoson Miller Rest 
Carlson, D. Jaros Morrison Rice 
Carlson, L. Jennings Murphy Runbeck 
Clark Johnson, A. Nelson, K. Schafer 
Dawkins Johnson, V. Orenstein Scheid 
Dille Kahn Osthoff Schreiber 
Forsythe Kalls Ostrom Segal 
Greenfield Knickerbocker Pappas Simoneau 
Gruenes Krueger Peterson Skoglund 
Gutknecht Long PoPhenhagen Solberg 
Hartle Lynch Pug Sparby 

Rodosovich 
Rukavina 
Sarna 
Seaberg 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Uphus 
Valento 
Winter 
Spk. Vanasek 

Tompkins 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 

The motion did not prevail and the amendment was not adopted. 

Rice, Kahn and Simoneau moved to amend H. F. No. 2419, the first 
engrossment, as amended, as follows: 

Page 7, line 5, after "from" insert "the department of public safety 
and" 

Page 10, line 40, delete "The" 

Page 10, delete lines 41 to 44 
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Page 10, line 45, delete "gambling." 

The motion prevailed and the amendment was adopted. 

Orenstein, Osthoff, Seaberg, Solberg and Kahn moved to amend 
H. F. No. 2419, the first engrossment, as amended, as follows: 

Page 5, after line 34, insert: 

"(c) The state court administrator, as 
part of the planning for state takeover 
of court financing, shall report to the 
legislature by February 1, 1991, on the 
proper role and compensation of court 
reporters." 

Page 142, line 33, after "23," delete "24, and 25" and insert "and 
24" - ---- --

The motion prevailed and the amendment was adopted. 

Rukavina; Battaglia; Solberg; Stanius; Anderson, R.; Abrams; 
Janezich; Carlson, D.; Begich; Murphy; Limmer; Jaros; Kinkel and 
Hasskamp moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Pages 51 and 52, delete section 72 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Rukavina et al amendment and the 
roll was called. There were 89 yeas and 23 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Cooper 
Dauner 
Dawkins 

Dorn 
Forsythe 
Frerichs 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Henry 

Himle 
Hugoson 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kelso 
Kinkel 
Lasley 

.' Lieder 
Limmer 
Lynch 
Macklin 
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Marsh ·O'Connor Pelowski Runbeck Trimble 
-McDonald Ogren Peterson Sarna Uphus 
McGuire Olson, E. Poppenhagen Schafer Valento 
McPherson 9lsoll; K. Pugh, Seaberg Vellenga 
Milbert Omann Reding Solberg Wanenius 
Miller Onnen Rest Stamos Wa tman 
Morrison Orenstein Rice Sviggum, Weaver 
Murphy Ostrom Richter Swenson Wenzel 
Nelson, C, Pauly RodosoviCh Tjomhom Winter 
Neuenschwander Pellow Rukavina Tompkins 

Tho.se who. vo.ted in the negative were: 

Bishop Gmenes Kni~kerbocker Pappas Sparhy 
Clark Heap McEachern Scheid Tunheim 
Dempsey Jacobs Munger Segal Welle 
Frederick Kahn Nel$bil, K. Simoneau 
Girard Kalis Olsen, S. Skoglund 

The mo.tio.n prevailed and the amendment was ado.pted. 

Begich, Solberg, Battaglia,' Janezich and Rukavina moved to 
amend H. F. No.. 2419, the first engrossment,as amended, as fo.llo.ws: 

Page 108, delete sectio.n 143 

Renumber the sectio.ns in seql,lence 

Correct internal references 

Amend the title accordingly 

A ro.ll call was requested and properly seco.nded . 

. The questio.n was takeno.n the Begich'et alamendmentand the 
roll was called. There were 46 yeas and 78 nays as follo.ws: 

Tho.se who. vo.ted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Regich 
Boo 
Brown 
Carruthers 
Cooper 
Dauner 
Dempsey 

Dorn 
Gruenes 
Hasskamp 
Jacobs 
Janezich 
"Jaros 
Johnson, R. 
Kelso 
Kinkel 
Lieder 

McEachern 
McGuire 
Milbert 
Murphy 
Nelson, C. 
O'Connor 

8fs:~ E. 
Olson, K. 
Orenstein 

Otis· 
Pelowski 

, Pugh 
Quinn 
Rest 
Rice 
Rukavina 
Sarna 
Seaberg 
Solberg 

Sviggum 
Trimble 

. ,Uphus 
Valento 
\lenzel 
Winter 
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Those who voted in the negative were: 

Abrams 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carison, D. 
Carlson, 1. 
Clark 
Dawkins 
Dille 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gutknecht 
Hartle 
Haukoos· 
Hausman 
Heap 
Henry 
"Himle 
Hugoson 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Knickerbocker 
Krueger 
Lasley 

Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Munger 
Nelson, K. 
Olsen,.S. 
Qmann 
Onnen 
Osthoff 
Ostrom· 

Ozment 
Pappas 
Pauly 
Pellow 
Peterson 
Poppenhagen 
Redalen 
Reding 
Richter 
RodoSovich 
Rnnbeck 
Schafer 
Scheid 
Schreiber 
Segal 
Simoneau 
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Skoglund 
Sparby 
Stamus 
Swenson 
Tjomhom 
Tompkins 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Nelson, K.;Tmiheim; Hartle; Bauerly; McEachern and Schafer 
moved to amend H. F. No. 2419, the first engrossment, as amended, 
as follows: 

Page 4, delete lines 28 to 35 

Adjust the totals accordingly 

o The motion prevailed and the amendment was adopted. 

o Carlson, D., moved to amend H. F. No. 2419, the first engrossment, 
as amended, as follows: 

Page 69, after line 29, insert: 

"Soec. 97. Minnesota Statutes 1989 Supplement, section 176.135, 
subdivision 1, is amended to read: 

Subdivision 1. [MEDICAL, PSYCHOLOGICAL, CHIROPRAC
TIC, PODIATRIC, SURGICAL, HOSPITAL.] (a) The employer shall 
furnish any medical, psychological, chiropractic, podiatric, surgical 
and hospital treatment, including nursing, medicines, medical, 
chiropractic, podiatric, and surgical supplies, crutches and appara
tus, including artificial members, or, at the option of the employee, 
if the employer has not filed notice as hereinafter provided, Chris
tian Science treatment in lieu of medical treatment, chiropractic 
medicine and medical supplies, as may reasonably be required at the 
time of the injury and any time thereafter to cure and relieve from 
the effects of the injury. This treatment shall include treatments 
necessary to physical rehabilitation. Exposure.to rabies ~ an injury 
and an employer shall furnish preventive treatment to employees 
exposed to rables. Theemployer shall furnish replacement or repair 
for artificial members, glasses, or spectacles, artifiCial eyes, podiat
ric orthotics, dental bridge work, dentures or artificial teeth, hear-
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ing aids, canes, crutches, or wheel chairs damaged by reason of an 
injury arising out of and in the course of the employment. In case of 
the employer's inability or refusal seasonably to do so the employer 
is liable for the reasonable expense incurred by or on behalf of the 
employee in providing the same, including costs of copies of any 
medical records or medical reports that are in existence, obtained 
from health care providers, and that directly relate to the items for 
which payment is sought under this chapter, limited to the charges 
allowed by subdivision 7, and attorney fees incurred by the em
ployee. No action to recover the cost of copies may be brought until 
the commissioner adopts a schedule of reasonable charges under 
subdivision 7. Attorney's fees shall be determined on an hourly basis 
according to the criteria in. section 176.081, subdivision 5. The 
employer shall pay for the reasonable value of nursing services by a 
member of the employee's family in cases of permanent total 
disability. 

(b) Both the commlSSlOner and the compensation judges have 
authority to make determinations under this section in accordance 
with sections 176.106 and 176.305." 

Page 116, after line13, insert: 

"Sec. 161. [SALE OF TAX-FORFEITED LAND; PINE COUNTY] 

(a) Notwithstanding Minnesota Statutes, section 282.018, Pine 
county mas: sell the tax-forfeited lands, bordering public waters that 
are descri ed in paragraph (c), under the remaining provisions of 
Minnesota Statutes, chapter 282. 

(b) The conveyances must be in ~ form approved ~ the attorney 
general. 

(c) The lands that may be conveyed are located in Pine county and 
are descrWed3.s follows: 

(1) In Windemere township, Lots 56, 57, and 58 on Sturgeon 
IslanG,Section 16, Township 45 North, Range 19 West; 

(2) In the city of Willow River: 

(i) Rearrangement of Auditor's Subdivision, Part of Lot 4, less the 
following: Commencing at the southeasterly corner of Lot 2, B[ock ~ 
Townsite of Willow River, running thence easterl~ on prolongation 
of southeiIY line ofSillifLot 2 150 feet to East aUk of the creek 
nmninf th'rougn said AuaITor Lot:!" thenceSoutnerIy a1;ng East 
bank 0 creek to South line of Section 2, Township 44 Nort , Range 
20 West, thence Westerlya'iong said South line to point of inter sec
tion with easterly line of Willow Street in Townsite of Willow River 
thence northerly along 'East line orwITIow Street 304.5 feet, more or 



82nd Day I MONDAY, APRIL 2, 1990" 12429 

less, to Southwest comer of Auditor Lot 6 thence easterly 150 feet to 
profongation of easterly line of said Auditor Lot !1 thence northerlY 
119 feet to point of beginning" Rearrangement of Auditor's Subdi
vision of Section 2, Township 44 North, Range 20 West; and 

(ii) Part of Lot 15, viz: Beginning at the Northeast corner of Lot 4, 
Block 2, Townsite ofWITlow River, thence along North line of Lot 15, 
Rearrangement of Auditor's Subdivision of Section 2, TownSIiIp 44 
North, Range 20 West, to Creek, South "along Creek approximately 
75 feet, thence westerly to Southeast corner of Lot 4, Block 2, 
Townsite of Willow River and East 75 feet to point of beginning, 
Rearrangement of Auditor's Subdivision of Section ~ Township 44 
North, Range 20 West. 

(3) In Windemere townshis' Part of Government Lot 8 viz: 
BegInmng at "" point on theouth line 1336.15 feet West of the 
Southeast corner thereof, thence to the right an an~e of 77 degrees; 
27' mmutes, for a d,stance of 406.12 feet, more or ess, to shore of 
Sand Lake, thence southweste'i'!YOil shore 620 feet, more or less, to 
South line of Lot 8, thence East 568.44 feet, more or less, to point of 
beginning, less 1.22 acres to Vogel and 0.37 acre to Lund and less 
0.24 acreto Lund; all in Section 6, Township 45 North, Range 19 
West. 

(4) In Windemere township, Part of East 50 feet of West 100 feet 
of Government Lot !l ~ North of "" line described as follows: 
Beginning at !! point on West boundary line of Lot 8, which ~ 1742 
feet North of the Southwest corner of Section 4, Township 45 North, 
Range 19 West, measured along West boundary line thence north
easterly forming an angle of 53 degrees 21 minutes with West 
boundary line 124.6 feet, mor~ or less, to point 100 feet East of West 
boundary line measured at right angles thereto on East line of land. 

(d) The county has determined that the county's land manage
ment interests would best be served if the lands were privately owned." -- -- - --- - - -- --

Page 117, after line 25, insert: 

"Section 161 ~ effective the day following final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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Stanius, Frerichs and Schreiber moved to amend H. F. No. 2419, 
the first engrossment, as amended, as follows: 

Page 5, after line 18, insert: 

"Legislative Budget Commission 200,000" 

Page 17, line 6, delete "(4,046,000)" and insert "(4,246,000)" 

Page 17, line 9, delete "0,075,000)" and insert "0,275,000)" 

Page 29, after line 19, insert: 

"Sec. 36. [3.888) [LEGISLATIVE BUDGET COMMISSION.) 

Subdivision !- [MEMBERSHIP.) The Ie islative budget commis
sion co.nsists of nine members of the senate an nine members oflhe 
house. Five of the senate membersshall be appointed -Qy the senate 
majority leader, and four of the senate members shall be appointed 
Qy the senate minority leader. Five of the house members shall be
appointed by the speaker of the house, and four of the house 
members shall be appointed ~ the house minority leader. Each 
senate member must also be a member of the senate finance 
COiiiiillttee, and each house memoer must also bea Ineffiber. of the 
house appropriatioiiS committee. Vacancies on the-commission are 
filled in the same manner as original appointments. The commIS
sion shalTelect ~ chair and ~ vice-chair· from among its members. 
The chair alternates between a member of the senate and a member 
of the house in January of each odd-numbered year.--

Subd. 2. [COMPENSATION.) Members of the commission are 
compensated as provided ~ Minnesota StatuteS;-section 3.101. 

Subd. 3. [LEGISLATIVE BUDGET OFFICE.) A legislative budget 
office ~ established to study issues and provide information to the 
IeglSIature related to the stateoii<lg-et, and to assist the commission 
in its duties. The legislative budget office shall be supervised by the 
commission. 

Subd. 4. [STAFF.) (a) The commission may: 

(1) employ and fix the salaries of professional, technical, clerical, 
andother staff of the legislative budget office; 

(2) employ and discharge staff solely on the basis of their fitness 
to perform their duties and WIthout regard to political aITffiation; 

(3) buy necessary furniture, equipment, and supplies; 
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(4) enter into contracts for necessary services, equipme_nt, ·office, 
, and supplies; , 

(5) provide its staff with computer capability necessary to carry 
out assigned duties. The computer should be capable of receiving 
data and transmitting data to ,computers maintained,lJ.r, the execu
tive and judicial departments of state government that are used for 
budgetary and revenue purposes; and 

(6) u'se other legislative staff .. 

(b) The commission may hire ,m executive director, who shall also 
be thedIi'ector of the legislatIVe budget office, and delegate any of its 
authority under paragraph (a) to that person. The executive director 
shall be appointed lJ.r the chair and vice-chair to " four-year term, 
shall serve in the unclassified service, and ~ subject to removal by 
" majority vote ofthe members of either the senate or' the house of 
r~presentatives. . 

(c) The legislative coordinating commissiOJi shall provide office 
space and administrative support to the commission and the legis" 
lative budget office. 

Subd. 5. LDUTIES.] The commission shall: -,-- -- ---

(1) conduct " thorough review of the budget base each year for 
programs comprising at least one-fourth oftotal state expenditures 
so that in" four-year period the budget base of every state program 
~ reviewed; , , 

(2) report.the results of its review ofth" budget base to the senate 
finance- committee and tile house appropriations committee Qy 
February!' of each year. This report shall specifically identify 
pr0Pu:ams that ,have grown faster than the, rate of inflation; and 
inc \ide recommendations on ways to limitthat growth to the rate of 
inflation, including program elimination, program reduction, or 
privatization of public programs; 

(3) provide state revenue and expenditure projections; 

(5) analyze and report on the operational efficiency of state 
agencies, including: 

(i) effectiveness of internaL organizational structures and report
!!!g relationships; 

(ii) appropriateness of staff size relative to tasks performed; 
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(iii) productivity of the agency work force; 

(iv) operating expense comparisons among state agencies; and 

(v) opportunities for .greater cost efficiencies, including, but not. 
limited to, job-merging, interdepartmental cooperation, public-pri
vate partnerships, and position phase-out. 

The legislative budget office shall provide the public with copied of 
reports and information i'Oi'1he legislature. Copies must be provi ed 
at the actual cost of furnishing each ""EL 

Subd. 6. [AGENCIES TO COOPERATE.) (a) All departments, 
agencies, and education institutions of the executive and judicial 
branches must comply with .!! request of the commission for infor
mation, data, estimates, and statistics on the funding, revenue, 
operations, and other affairs of the department,agency, or education 
institution. The commissioner of finance and the commissioner of 
revenue shall provide the comnnssion with full and free access to 
information, data, estimates, and statistics in the possession of the 
finance and revenue departments on the state budget, revenue, 
expenditures, and tax expenditures. 

(b) The commissioner of finance shall assist the commission in 
conauctmg its review of tile budget base of state programs and shall 
provide the commission with materials and information regarding 
the budget base that the commission requests. 

(c) The commissioner offinance shall provide the commission with 
!"c quarterly state budget report on January 1, April h July h and 
November 1 of each year. The quarterly budget report shall include 
state revenue and expenditure projections and shall identify any 
programs where expenditures exceed appropriated amounts or, in 
the case of open appropriations or tax expenditures, where expen
ditures exceed projected amounts. 

Sec. 37. Minnesota Statutes 1988, section 3.98, subdivision 1, is 
amended to read: 

Subdivision 1. The head or chief administrative officer of each 
department or agency of the state government shall prepare a fiscal 
note at the request of the chair of the standing committee to which 
a bill has been referred, or the chair of the house appropriations 
committee, or the chair of the senate committee on finance, or the 
chair of the legislative budget commission. ~ - -----

Sec. 38. Minnesota Statutes 1988, section 3.98, subdivision 3, is 
amended to read: 

Subd. 3. A copy of the fiscal note shall be delivered to the chair of 
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the appropriations committee of the house of representatives, the 
chair of the finance committee of the senate, the chair of the 
standing committee to which the bill has been referred, the ch"ir of 
the legislative budget commission, to the chief author of the bill and 
to the commissioner of finance." 

Page 41, after line 17, insert: 

"Sec. 62. Minnesota Statutes 1988, section 16A.1l, is amended by 
adding a subdivision to read: 

Subd. 3a. [BUDGET BASE REVIEW.] Each year the commis
sioner shall prepare detailed information on the budget base of state 
programs desllP'ated for review h the legislative budget commis
Slon. At the dlrection of the commission, the detailed information 
shall include: 

(1) ~ precise and complete description of the program; 

(2) the need the program is intended to address; 

(3) the· recommended goals and measurable objectives of the 
prQgramto meet those needs; --

(4) program outcomes and measures which identify: 

(i) results in meeting stated needs, goals, and objectives; 

(ii) administrative efficiency, which, when appropriate, shall 
inCTiide number of program staff and clients served, timeliness in 
processing clients, and rates .. and administrative cost as a percent Of 
total program expenditures; 

(iii) unanticipated program outcomes; 

(iv) detailed program expenditures compared with program liP:: 
propriations; 

(v) historical cost trends and projected program growth, including 
reasons for fiscal and program growth, for all levels of government 
involved in the program; 

(vi) g: rules or guidelines or instructions have been promulgated 
for ~ program, a review of their efficacy in helping to meet program 
goals and objectives and maoministering the program in ~ cost
effective way; and 

(vii) guality control monitoring and sanctions including a review 
of the level of training, experience, shU, and standards of staff; 
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(5) -recommended changes in the pr0inam that wOlild lead to its 
policy objectives being achieved more e lciently or effectively, or at 
lower cost; 

(6) identification of programs where expenditure growth exceeds 
the rate of inflation, and consideration of alternatives to limit that 
gi'Owtn to the rate of inflation, inciudinf, program elirnmaWID; 
program redUction, and privatization of pu lic programs; and, 

(7) additional information requested by the commission." 

Page 42, after line 35, insert: 

"Sec. 67. Minnesota Statutes 1988, section 16A.15, subdivision 1, 
is amended to read: . 

Subdivision 1. [REDUCTION.] (a) If the commissioner determines 
that probable receipts for the general fund will be less than 
anticipated, and that the amount available for the remainder of the 
biennium will be less than needed, and that the conditions specified 
in subdivision 6a for reducing tlleamount in the budget reserve 
account established in subdivision 6a are met, the commissioner 
shall, with the approval of the governor, and after consulting the 
legislative advisory commission, reduce the amount in the budget 
and eash tlew reserve account establisRed in subdivisi8fl G as fleeded 
t9 balaflee e"l'efldimres witR Feveflue ~ the amount permitted in 
subdivision 6a to increase revenue availaOIeto meet expenditures. 

(b) As additi8flal Any remaining deficit that exists after <;ieter
mining the amount, g: any, that can be drawn from the budget 
reserve account under the provisions ''of subdivisio:p. 6a shall, with 
the approval of the governor, and after consulting the legislative 
advisory commission, be made up by reducing unexpended allot
ments of any prior appropriation or transfer. Notwithstanding any 
other law to the contrary, the commissioner is empowered to defer or 
suspend prior statutorily created obligations which would prevent 
effecting such reductions. 

, (c) If the commissioner determines that probable receipts for any 
other fund, appropriation, or item will be less than anticipated, and 
that the amount available for the remainder of the term of the 
appropriation or for any allotment period will be less than needed, 
the commissioner shall notify the agency concerned and then reduce 
the amount allotted or to be allotted so as to prevent a deficit. 

(d) In reducing allotments, the commissioner may consider other 
sources of revenue available to recipients of state appropriations and 
may apply allotment reductions based on all sources of revenue 
available. 
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(e) In like manner, the commissioner shall reduce allotments to an 
agency by the amount of any saving that can be made over previous 
spen.ding plans through a reduction in prices or other cause. 

Sec. 68. Minnesota Statutes Second 1989 Supplement, section 
16A.15, subdivision 6, is amended to read: 

. Su~d. 6. [BUDGET ANI} CASH FLOW RESERVE ACCOlJNT.] A 
B~lIget IHld cash flow reserve account is created in the general fund 
in the state treasury. The commissioner of finance shall, as autho
rized from time to time by law, restrict part or all of the budgetary 
balance in the genen:'1 fund for use as the BHlIget ""'" cash flow 
reserve account. The commissioner of finance shall transfer to the 
BHlIget IHld cash flow reserve account such amol!llts as;>re availabl¢ . 
to bring the total amount, iftelHlliftg ~ e"istiftg Balaftee ift ~ 
aeeaHftt "" Jm>e W, 1989, to $55(),()()(),()()() $200,000,000. The 
amounts restricted shall remain in the account until drawn down 
under the provisions of this subdivision ± e>' ifte,easell tiB<Ier seetiaft 
H'.'..1541. 

The amount in the cash flow reserve account must be 'used only to 
. meet temIfirary cash flow needs in the general fund. Theamount In 
the cash ow reserve account must not be used to supplement 

. genetal fund revenues when the amount availa6lefor the rest of the 
biennium is less than needea 

Sec. 69. Minnesota Statutes 1988, section 16A.15, is amended by 
adding a subdivision to read: . 

Subd. 6a. [BUDGET RESERVE ACCOUNT.] The legislature finds 
that"" budget reserve is necessary to protect the state budget and 
the reCIpients of state:t'imded services from severe fluctuations in 
revenue available due. to fluctuations----nl the economy and tne 
difficulty of accuratelY estImating revenues in advance of their 
receipt. The lepslature further finds that a budget reserveegual to 
fIve ~ercent Q... the state's annuargeneraT fund expenditures and 
transers is a suitable amount. A budget reserve account is createcI 
in the general fund in the state treasury. The commissioner of 
nnance shall, as authorized from time to time £y law, restrict ~Jart 

'of the budgetary balimce in the generarfund for use as the bu get 
reserve account. The commissioner of finance shaH trariSrer to the 
bUdyet reserve account such amounts· as are avaITable to br\jg the 
tota amount to $350,000,000. This amount shallexclu e the 
amount of the cash flow reserve aCcOunt created under subdivisWn 
6, Beginiling.July h 1991, interest and investmentearnings attrIb
utable to the amount III the budget reserve account shall accrue to 
that account. The amounts restricted as the budget reserve account 
shall remain in the account until drawn Town under the prOVISIOns 
Of1llis subdivision and subdIvision 1. 

. . . ' . 
The amount· in the budget reserve account shall be reduced and 
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used to balance eXllenditures with revenue only to meet shortfalls· 
due to revenue co ections that are less than was projected. The 
Oiidget reserve account shall not be used to balance expenditures 
with revenue to the extent tIlat the shortfall was caused !!.y . 
expenditures that exceed estimates. 

IT a revenue collection shortfall occurs during ~ biennium that ~ 
less than $150,000,000, no amounfSlialI be drawn from the ouaget 
reserve account. If a revenue collection short1alIOccurs that is more 
than $150,000,000, an amount shall be drawn from the oU<Iget 
reserve account egulil to (1) one:ruiIt of the amou~ which the 
revenue collection s O111'allexceeds $150-;000,000, but is less than 
$450,OOO,OO~lu$ (2) the amount !!.y which the revenue COllectiOn 
shortfall exc s 450,000,000.· 

Sec. 70. Minnesota Statutes Second 1989 Supplement, section 
16A.1541, is amended to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expen- . 
ditures the commissioner of finilDce determines that there will be a 
positive unrestricted budgetary general fund balance at the close of 
the biennium, the commissioner of finance must allocate money to 
the budget ....a eash flew reserve account until the total amount in 
the account equals five percent of total general fund appropriations 
for the current Biennia ... fiscal year as established by the mast 
reeeat legislative session legISlature. Beginning in November 19Qi) 
1991, forecast unrestricted budgetary general fund balances are first 
appropriated to reduce the property tax levy recognition percent 
under section 121.904, snbdivision 4a, to 27 percent before money is 
allocated to the bndget and eash flaw reserve account under the 
preceding sentence. 

The amounts necessary to meet therequirenients of this section 
are appropriated from the general fund." 

Renumber remaining sections 

Amend the title 

A roll call was requested and properly seconded. 

The question was taken on the Stanius et at amendment and the 
roll was called. There were 55 yeas and 71 nays as follows: .. 
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Those who voted in the affirmati ve were: 

Abrams rrederick Johnson, V. Omann 
Anderson, G. Frerichs Knickerbocker Onnen 
Anderson, R. Girard Limmer Otis 
Bennett Gruenes Lynch Ozment 
Bishop Gutknecht Macklin Pauly 
Blatz Haukoos Marsh Pellow 
Boo Heap McDonald Poppenhagen 
Burger Henry McPherson Redalen 
Dempsey Himle Miller Richter 
Dille Hugoson Morrison Runbeck 
Forsythe Jennings Olsen, S. Schafer 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dom 
Greenfield 
Hartle 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 
Long 

McEachern Pappas 
McGuire Pelmvski 
Milberl Peterson 
Munger Price 
Murphy Pugh 
Nelson, C. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 
Ostrom Skoglund 
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Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend H. F. No. 2419, the first engrossment, 
as amended, as follows: 

Page 9, line 17,.after "committees" insert "a revenue forecast and" 

The motion prevailed and the amendment was adopted. 

Knickerbocker moved to amend H, F. No. 2419, the first engross
ment, as amended, as' follows: 

Page 21, after line 33, insert: 

"Sec. 32. Minnesota Statutes 1988, section 2.021; is amended to 
read: 

2.021 [NUMBER OF MEMBERS.] 

For each legislature, until a new apportionment shall have been 
made, the senate is composed of 6+ 49 members and the house of 
representatives is composed of l34 98 members. 

Sec. 33. Minnesota Statutes 1988, section 2.031, subdivision 1, is 
amended to read: 
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Subdivision 1. [LEGISLATIVE DISTRICTS.] The representatives 
in the senate and house of representatives are apportioned through
out the state in lH- a number of senate districts 'and lM house 
districts equal to the number of members set in section 2.021. Each 
senate district is entitled to elect one senator and each house district 
is entitled to elect one rep'resentative." 

Page 117, after line 11, insert: 

"Sections 32 and 33 are effective for the first legislative elections 
following the apportionment of legislative districts based on the 
1990 federal census." 

Renumber the sections in sequence 

Correct internal, references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Knickerbocker amendment and the 
roll was called. There were 57 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
CarlsoI\, D. 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Knickerbocker 
Limmer 

Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Miller 
Morrison 
O'Connor 
Olsen, S. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Price 
Quinn 
Rest 
Runbeck 
Sarna 
Schafer 
Schreiber 

Those who voted in the negative were: 

Abrams 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 

Dorn 
Greenfield 
Hasshrnp 
Hausman 
Janezich 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Krueger 

Lasley Ostrom 
Lieder Otis 
Long Pelowski 
Milbert Peterson 
Munger Pugh 
Murphy Reding 
Nelson, C. Rice 
Nelson,-K. .Richter 
Neuenschwander Rodosovich 
Ogren Rukavina 
91son, E. Scheid 
Olson, K. Segal 
Orenstein Simoneau 
Osthoff Skoglund 

Seaberg 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Uphus 
Valento 
Waltman 
Weaver 

Solberg 
Sparby 
Tompkins 
Trimble 
Tunheim 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The motion did not prevail and the amendment was not adopted. 

Carlson, D.; Battaglia and Solberg moved to amend H. F No. 2419, . 
the first engrossment, as amended, as follows: 

Page 51, after line ·31, insert: 

"Sec. 72. [88.81] [FOREST MANAGEMENT. PRACTICES IN 
LITIGATION .] 

(a) The commissioner may not implement hew or .revised forest 
management practices as part of agreements relating to litigation 
unless: . 

(1) the forest management practices have been adopted by rule; 
and 

(2) the commissioner has reported the forest management prac
tices to the chairs of the environment and natural resources com
imITees or the legrsWure at the next regular session of the 
legislature .. 

(b) The commissioner shall not take into consideration a proposed 
agreement or settlement in the rulemiiITng process." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Bennett was excused for the remainder of today's session. 

Macklin moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Page 35, line 2(i, after. "to" insert "the minority leaders of the 
house and senate and" --------

Page 35, line 30, after "~"insert "and the factual basis 
supporting the appropriateness of the settlement" and delete every
thing after tne period and insert "The report must be made" 

A roll call was requested and properly seconded .. 
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The question was taken on the Macklin amendment and the roll 
was called. There were 55 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 

Johnson, V. 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McGuire 
McPherson 
Miller 
Morrison 

Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 

Those who voted in the negative were: 

Battaglia 
Begich 
Bertram 
Brown 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 
Hausman 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 

Long Ostrom 
McE achern Pappas 
Milbert Pelowski 
Munger Peterson 
MurphY Price 
Nelson, C. Pugh 
Nelson, K. Qumn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, E. Rodosovich 
Olson, K. 'Rukavina 
Orenstein Sarna 
Osthoff Scheid 

Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Himle was excused for the remainder of today's session. 

Long and Ogren moved to amend H. F. No. 2419, the first engross
ment, as amended, as follows: 

Page 38, delete lines 7 to 21 and insert: 

"(1) the appr0l>riate distribution of service delivery and revenue 
raising respons} ihhes between state and local government; 

(2) the extent to which programs required £y state law influence 
the cost of local government operations; and 

(3) the degree to which the state should subsidize local govern-
ment operations and provide property tax relief." . 

Page 38, line 23, delete "20" and insert "16" 
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Page 38, delete lines 25 to 36 

Page 39, delete lines 1 to 7 and insert: 

"(1) six persons appointed ~ the governor, one of whom shall be 
designated ~ the governor to serve as chair; 

(2) five persons appointed ~ the senate in a manner provided ~ 
the senate committee on rules and administration, appointees may 
include members of the senate; and .. 

(3) five persons appointed ~ the house in a manner as provided ~ 
thenouse rules committee, appointees may include members of ~ 
house. 

Subd. 3. [OUTSIDE RESOURCES.] The commission is encour
aged to appoint advisory committees cOllSlSting of other mterested 
legislators and representatives of local governments, employee 
organizatioll8,legislative and exeCiitiVeStaff, and other ~ and 
institutions interested in intergovernmental finance. The commis
sion may seek funding and other resources from legislative commit
tees, state agencies, higher education institutions, and private 
sources." 

Page 39, line 8, delete "~" and insert ".1" 

Page 39, line 13, delete "1" and insert "§" 

Page 39, delete lines 31 to 36 

Page 40, delete lines 1 to 10 and insert: 

"Subd. 6. [RECOMMENDATIONS.] The commission shall make 
recommerldations for improve,ments in the, system of intergoVern
mental finance consistent with the general purposes listed in section 
56, subdivision !-

Subd. 7. [REPORTS.] The commission shall report regularly to 
the governor and the legislative commission on planning and fiscal 
poliy' The legislative commission on planning and fiscal policy 
shal monitor the work of the commission and may recommend 
amendments to the commission's work plan .. A final report shall be 
submitted to the legislature ~ September h 1991." 

A roll call was requested and properly seconded. 

Long moved to amend the Long and Ogren amendment to H. F. No. 
2419, the first engrossment, as amended, as follows: 
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Page 1, delete lines 16 to 18, the new clause (2) that reads "(2) five 
persons appointed by the senate in" manner provided by the senate 
committee on rules and administration; appointees may include 
members of the senate; and" and insert: 

"(2) five persons appointed I>y the senate in a manner provided I>y 
the senate committee on rules and administration; and" 

Pagel, delete lines 19 to.·~n, the new clause (3) that reads "(3) five 
*ersons appointed by the house in "manner as providedl>y the 

ouse rules committee, appointees may include members of the 
house." and insert: 

"(3) five persons appointed I>y the speaker of the house." 

The motion prevailed and the amendment to the amendment was 
adopted. . 

Bishop requested a division of the Long and ()gren amendment, as 
amended. . . 

The first portion of the Long and Ogren amendment, as' amended, 
to H. F. No. 2419, the first engrossment, as .amended, reads as 
follows: 

Page 38, delete lines 7 to 21 and insert: 

"(1) the appropriate distribution of service delivery and revenue 
raising responsibilities between state and local government; 

(2) the extent to which programs required I>y state law influence 
the cost of local government operations; and . 

(3) the degree to which the state should 'subsidize local govern-
ment operations and provide property tax relief." . ' . 

A roll call was requested and properly seconded. 

The question was taken on the first portion of the Long and Ogren 
amendment, as amended, and the roll was called. There were 106 
yeas and 16 nays as follows,: 

Those who voted in the affirmative were: 

Anderson, G. Blatz Cooper Forsythe Hartle 
Anderson, R. Burger Danner Frederick Hasskamp 
Bauerly Carlson, L. Dawkins Frerichs Haukoos 
Begich Carruthers Dille Greenfi'eld Hausman 
Bertram Clark Dorn Gruenes Heap 
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Henry 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
JohnSon, V. -
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kru~ger, 
Lasley 
Lieder 
Long 

Lynch Olsen, S. 
Macklin Olson; E. 
Marsh Olson, K. 
McDonald Onnen 
McEachern Orenstein 
McGuire Ostrom 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Morrison Pauly 
Munger Pellow 
Murphy Pelowski 
NelsOn, C: . . Peterson 
Nelson" K. Poppenhagen . 
NeuenSchwander- Price 
D'.Connor Pugh 
Ogren Quinn 

Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 

-' Rukavina . ' 
Runbeck . 
Sarna" 
Schafer 
Seaberg 
Simoneau 

, Skoglund 
.Solberg . 
.Sparby _c 

'Stanius 
Sviggum 

Those who voted in .the negative were: 

Abrams 
Bishop 
Boo 
Demps,ey 

. ;\ 

Girard 
Gutknecht 

. Hugoson 

. Jaros 

Kahn· 
Limmer 
Omann 
Scheid 

SChreiber 
Segal 
Swenson, -

, Tunheim 
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. Tjonihom' 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter , 

--Spk. Vanasek 

The motion prev~il~d and the first Portion of th" Long andOien 
amendment, as amended, was adopted. 

The second portion of the Long and Ogren amendment, as 
amended, to H. F. No. 2419; the first engrossment, as amended, 
reads as follows: 

Page 38 line 23 delete "20" and insert "16" " , "- , -

Page 38, delete lines 25 to 36 

Page 39, delete lines 1 to 7 and insert: 

"(1) six sersons appointed~ the governor, one oEwhom shall be 
deSIgnate .fu'. the governor to serve as chaIr; . 

(2)five perSons appointed J:ly the semite in a manner provided J:ly 
the senate committee on rules ana aammistration; and ., . 

(3) five persons appointed ~. the speaker of the -house. 

S.ubd. 3 .. [OUTSIDE RESOURCES.LThe commission is encour
rged to a~point advisory, committees collsiSting ·of othermterested 
eglslatof.s· and representatives of 'local" governments, employee 

organizations, legislatIve and executive staff, and other groups and· 
institutions interested in intergovernmental nnance. The commis
sion may seek funding and other resources from legislative comriIit-
tees, state agencies, ,higher education institutions, and private 
sources." , 
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Page 39, line 8, delete H;!" and insert "f' 

Page 39, line 13, delete '.'£' and insert "]f' 

Page 39, delete lines 31 to 36 

Page 40, delete lines 1 to 10 and insert: 

"Subd. 6. [RECOMMENDATIONS.] The commission shall make 
recOiiiffiellilations for improvements in. the system of IntergOvern:: 
mental finance consistent with the generrulmrposes lIsted in section 
56, subdiviSIOn 1. 

Subd. 7. [REPORTS:] The commission shall report regularly to 
the governor and the legislative commission on plannlll$ and fiscar 
~ The legislative commission on lannin and fIscal polica shalr-monitor the work of the commiSSIOn an may recommen 
!Jmendments tothe commissIOti's work plan. A final report shall be 
submitted to theieglslature ~ September 1, 1991:' 

A roll call was requested and properly seconded. 

The question was taken on the second portion of the Long and 
Ogren amendment, as amended, and the roll was called. There were 
55 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dorn 
Greenfield 

Hasskarop 
Hausman 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Krueger 
Lasley 

Lieder 
Long 
McEachern 
McGuire 
Milbert 
M~nger 
Murphy 
Nelson, C. 
:ro;relson, K. 
O'Connor 
Ogren 

Olson, E. 
Olson, K. 
Orenstein 
Ostrom 
Pappas 
Pelowski 
Peterson' 
Price 
Pugh 
Quinn 
Rest 

Rodosovich 
Sarna 
Segal 
Solbe'S 
Trimble 
Tunheim 
'kllenga 
1,II,1le 
Wenzel 
Winter 
Spk. Vanasek 

Those who voted in the negative were: 

Abrams 
Anderson,G. 
Anderson, R. 
Battaglia 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dauner 
Dempsey 

Dille 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutkoeeht 
Hartle 
Haukoos 
Heap 
Henry 

Hugoson 
Janezich 
Jennings 
Johnson, V. 
Kahn 
Kelso 
Kinkel 
Knickerbocker 
Limmer 
Lynch 
Macklin 

Marsh Ozment 
McDonald Pauly 
McPherson Pellow 
Miller Poppenhagen 
Morrison Redalen 
Neuenschwander Reding 
Olsen, S. Rice 
Omann ' Richter 
Onnen Runbeck. 
Osthoff Schafer 
Otis Scheid 
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Schreiber 
Seaberg 
Simoneau 
Skoglund· 

Sparby 
Stanius 
$viggum 
Swenson 
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Tjor;nhom 
Tompkins 
Uphus 
Valento 

Wagenitis 
Waltman 
Weaver 

, Williams 
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The motion did not prevail and the second portion of the Long and 
Ogren amendment, as amended, was not adopted. 

Johnson, V.; Redalen· and Carlson, D., moved to amend H. F. No. 
2419, the first engrossment, as amended, as follows: 

Page 52, after line 19, insert: 

"Sec. 74. Minnesota Statutes 1988, sectioIl 97C.00l, subdivision 1, 
is amended to read: 

Subdivision 1. [DESIGNATION.] The commissioner may desig
nate all or part of a lake or stream as experimental waters, lxcePJ 
for the streams located in Beaver Creek Valley State Par an 
FOrestville State Park. 1'fie designated experimental waters may 
not exceed 100 lakes and 25 streams at one time. Only lakes and 
streams that have a public access may be designated. The commis
sioner shall establish methods and criteria for public initiation of 
experimental waters designation and for public participation in the 
evaluation of the waters designated." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted .. 

Jacobs was excused for the remainder of today's session. 

Valento moved to amend H. F. No. 2419, the first engrossment, as·· 
amended, as follows: 

Page 7, line 2, after the period insert: 

"Notwithstanding any law to the con
trary, the attorney general ma.y not use 
this appropriation to override the ac
tions of any county attorney's office in 
its drug enforcement activities." 

Page 10, delete lines 37 to 63 ,ind insert: 

"Charitable gaming educators and two 
support staff are added to the depart-
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ment of revenue in a separate informa
tion unit. These staff persons must be 
knowledgeable in laws, rules, and pro-' 
cedures relating to charitable gaming 
and must be available solely to respond 
to inquiries from the public." 

[82nd Day 

Adjust internal appropriations totals as required by this amend-
ment . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

,A,roll call was requested and properly seconded., 

The question was taken ,on the Valenta ame,ndment and the rQIl 
was called. There were 49 ,yeas and 75 nays as follows: 

, Those who voted in the affirmative were: 

Anderson, R. 
Bertram 
Boo 
Burger 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Girard 

Gruenes 
Hartle 
Haukoos 
Heap 
Henry 
Hugoson 
Johnson, V. 
Limmer 
Lynch 
Macklin 

McDonald Pellow 
McPherson Poppenhagen 
Milbert Quinn 
Miller Reda-len 
Neuenschwander Richter 
Olsen, S. Runbeck 
Omann . Schafer 
Onnen Schreiber 
Ozment Seaberg 
Pauly. Starrins 

Those who voted in the negative were: 

Abrams 
. Anderson, G. 
Battaglia 
Banerly 
Begich 
Bishop 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 

Dorn 
Greenfield 
Gutknecht 
Hasskamp 

'Hausman 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Krueger, , 
Lasley -
Lieder 
Long 
Marsh 
McEachern 
McGuire 
Munger 
Murphy 
Nelson, C. 

'Nelson, K. 
O'Connor 

8f::,-E. 

Olson, K. 
Orenstein 
Osthoff 
Ostrom 
Otis 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Reding 
Rest 
Ric~ 
Rodosovich 
'Rukavina 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
ValentO 
Waltinan 
Weaver 
Wenzel 

Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellen'ga 
Wallenius 
We Ie . 
Williams 
Wmter 
Spk Vanasek 

The motion did not prevail and the amendment was not adopted. 

Burger was excused for the remainder of today's session. 
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Lasley and Quinn moved to amend H. F. No. 2419, the first 
engrossment, as amended, as follows: 

Page 36, delete section 49 

The motion prevailed and the amendment was adopted. 

Sviggum moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: . 

Page 21, after line33, insert: 

"Sec. 32. [SALARY FREEZE.] 

Notwithstanding any law to the contrary, the salary for !"o consti
tutional officer or !"o legislator in effect on June 30, 1990, shall 
remain in effect until January 1, 1993, without increase." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on theSviggum amendment and the roll 
was called. There were 51 yeas and 68 nays as follows: . 

Those who voted in the affirmative were: 

Blatz 
Boo 
Dauner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Johnson, V. 
Limmer 
Lynch 
Marsh 

McDonald 
McGuire 
McPherson 
Miller. 
Olsen, S. 
Omann 
Onnen 
Ostrom 
Ozment 
Pauly 
Pellow 

Pelowski 
Poppenhagen 
Pugh 
Redalen> 
Richter 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Stanius 
Sviggum 

Those who voted in the negative were: . 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 

Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dawkins 
Greenfield 
Hausman 
iariezich 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 

Swenson 
Tjomhom 
TQffipkins 
Uphus 
Valento 
Waltman 
Weaver 

Kelly 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lasley· 
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Lieder 
Long 
McEachern 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
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Neuenschwander Pappas 
O'Connor Peterson 
Ogren Price 
Olson, E. Quinn 
Olson, K. Reding 
Orenstein Rice 
Osthoff Rodosovich 
Otis Rukavina 

Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby . 
Tunheim 
Vellenga 

[82nd Day 

Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Kelly, Clark, Pappas, Vellenga, Dawkins, Reding, Jaros, Munger, 
Wagenius, Ogren, Jefferson, Sarna, Otis and Hausman moved to 
amend H. F. No. 2419, the first engrossment, as amended, as follows: 

Page 8, after line 48, insert: 

"(i) General reduction (250,000)" 

Page 9, after line 20, insert: 

"(e) General reduction (450,000)" 

Page 9, after line 44, insert: 

"CD Career (50,000)" 
development grants reduction 

Page 9, line 46, delete "(1,550,000)" and insert "(1,800,000)" 

Page 18, delete lines 46 to 50 

Adjust figures accordingly 

The motion did not prevail and the amendment was not adopted. 

Kalis moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Page 69, delete section 96 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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Valento moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Page 12, after line 44, insert: 

"(h) $126,000 is appropriated from the 
general fund to the nongame fund to 
replace an appropriation authorized in 
Laws 1989, chapter 335, article 1, sec
tion 21, subdivision 11, to the commit
tee for an international wolf center." 

Reletter the paragraphs in order 

Page 17, line 9, delete "($1,075,000)" and insert "($1,201,000)" 

Adjust figures accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. There were 47 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Blatz 
Carruthers 
Dempsey 
Dille 
Forsythe· 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Hugoson 
Johnson, R. 
Johnson, V. 
Limmer 
Lynch 

Macklin. Pellow 
,-Marsh., Poppenhagen 
McDonald Redalen 
McPherson Richter 
Miller Runbeck 
Morrison. &:hafer 
Neuenschwander &hreiber 
OmanD Seaberg 
Onnen Stanius 
Ozment Sviggum 

Those who voted in tl:>e ;"egative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Clark 
Cooper 
Danner 
Dawkins 
Dorn 

Greenfield 
Hasskamp 
Hausman 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Kahn' 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 

. Lasley 

Lieder 
Long 
McEachern 
McGuire 
Milbert 

. Munger 
Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, s. 
Olson, E. 
Olson, K. 
Orenstein 

Osthoff 
Ostrom 
Otis 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 

Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman f . 

Weaver 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The motion did not prevail and the amendment was not adopted. 

Kalis moved to amend H. F. No. 2419, the first engrossment, as 
amended, as follows: 

Page 16, after line 41, insert: . 

"(7) $130,000 is for the commissioner of 
agriculture as supplemental funding to 
provide state aid to county and district 
agricultural societies under Minnesota 
Statutes, section 38.02, during the fis
cal year ending June 30, 1991." 

Adjust figures accordingly 

The question was taken on the Kalis amendment and the roll was 
called. There were 107 yeas and 14 nays a" follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Janezich 
Jaros 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 
Limmer 
Lynch 
Macklin 

Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McGuire - Pellow 
McPherSon Pelowski 
Milbert Peterson 

,Mille:t: Poppenhagen 
Morrison Price 
Munger Pugh 
Murphy Quinn 
Nelson, .C. Redalen 
Nelson, K. Reding 
Neuenschwander Rice 
O'Connor Richter 
Ogren Rodosovich 
Olsen; S. Rukavina 
Olson, E. Runbeck 
Olson, K. 'Sarna 
Omann . "Schafer 
Onnen Seaberg 
Orenstein Segal 
Ostrom Skoglund 

Those who voted in the negative w~re: 

Abrams 
Carlson, L .. 
Carruthers 

Clark 
Greenfield 
Jefferson 

Kahn 
Knickerbocker 
Long 

Osthoff 
REst 
Scheid 

Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 

Simoneau 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

H. F. No. 2419, A bill for an act relating to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern-
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ment; providing for the transfer of .certain;. money in the state 
treasury; fixing and limiting the amount offees, penalties, and other 
costs to be collected il1 certain cases; creating, abolishing, modifying, 

· and transferring agencies and functions; defining and' amending 
· ternis;providing forsettIemel1t of cl~illls;imposing certain duties, 
responsibilities, authority, and limitations on agencies.and political 
subdivisions; consolidating certain funds and accounts arid making 
conforming changes; changing the organization, operation, financ
ing, and management of certain courts and related offices; amending 
Minnesota Statutes 1988, sections '2,722, subdivision. 1; 3C.035, 
subdivision 3; 3C.n, subdivision 2; 5.13; 11A.07, subdivision 5; 
14.07, subdivisions 1 and 2; 14.08; 14.26; 14.53; 15.054; 15.06, 
subdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15.53, subdivision 
I,; 15.56, su.bdivision 5; 15.59; 16A.I0, by adding a subdivision; 
16A.127, subdivisions 3 and 8; 16B.24, subdivision 5, and by adding 
subdivisions; 16B.28, subdivision 2; 16B.48, subdivisions 4 and 5; 
16B.51, subdivision 2; 16B,53, subdivision 3; 16B.85, subdivisions 2, 
3, and 5; 17.102, subdivision 4; 40A.08; 40A.151; 4OA.152, subdivi
sion 3; 40A.16; 41A.04, subdivision 1; 41A.05, subdivision 2; 
41A.051; 41A.066, subdivision 1; 62D.122; 62J.02,subdivisions 2 
and 3; 84:027, by adding a subdivision; 84.154, subdivision 5; 
84.943;84A.53; 84A.54; 8Q.37,subdivision 4; 89.58; 97A.065, sub
division 2; 97C.00l, subdivision 1; 105.485, subdivision 3; 110B.04, 
subdivision 7; 110B.08, subdivision 5; 115.103, subdivision 1; 
115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivision 
1; 116.6.5, subdivision 3; 116C.03, subdivisions4 and 5; 116C.712, 
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045, 
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03, 
by adding a subdivision; 116P.11; 126.115, subdivision 3; 144.226, 
subdivision 3; .144.70, subdivision 2; 144.8093, subdivisions 2, 3; 
and 4; 144A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, 
subdivision 4; 145A.02, s1,lbdivision 16; 145A.09, subdivision 6; 
157.045; 169.126, subdivision 4b; 171.06, subdivision2a; 176B.02; 
176B.04; 181.953; 183,545, subdivision 9; 184.33,suOdivisiQn 1, and 
by adding a subdivision; 184.35; 190.08, by adding a subdivision; 
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023; 
204B.14, subdivision 5; 214.141; 240A,02,. subdivisioris 1 and 3; 
240A.03, subdivision 13, and by adding'a subdivision; 243.48, 
subdivision 1; 268.026, subdivision 2; 268.361, subdivision 3; 
268.677, subdivision 2; 268.681, subdivision 3;270.68, sUbdivision 1; 
272.38, subdivision 1; 282.014; 296.06, subdivisi.cm 2; 296.12, sub
divisions 1 and 2; 296.17, subdivisions 10 and 17; 297.03, sub
division 5a; 299D.03, subdivision 5; 326.37; 326.47, subdivi
sion 3; 326.52; 326.75, subdivision 4;349.22, subdivision 2; 349.36; 
349.52, subdivision 3;. 352.92, subdivision 2; 352B.02, subdivi
sion Ie; 353D.Ol, subdivision 2; 354.42, subdivision 5;363.073, by 
adding a . subdivision; 368.01, sUbdivision la; 402,045; 462.384, 

· subdivision 7; 477A.014, subdivision 4; 480A.Ol, subdivision 
3; 481.14; 484.54, subdivision 1; 484.545, subdivision 1; 484.68, 
subdivision 2, and by adding a subdivision; 484.70, subdivision 1; 
485.03; 486.01; 487.32, subdivisions 2 and 3; 487.33, by adding a 
subdivisi()n; 611.20; 611.215, subdivision 1; 611.26, subdivision 3; 
611.27;611.271; 629.292, subdivision 1; MinnesotaStatutes 1989 
Supplement, sections 3.30, subdivisions 1 and .. 2; 5.18; 15A.081, 
subdivision 1; 16A.11, subdivision 3; 16A.133, subdivision 1; 
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16B.24, subdivisiou 6; 16B.28, subdivision 3; 16B.465, subdivision 1; 
16B.48, subdivision 2; 17.49, subdivision 1; 18.0225; 41A.05, subdi
vision 1; 43A.02, subdivision 25; 43A.24, subdivision 2, and by 
adding a subdivision; 84A.51, subdivision 2;85.205; 89.035; 89.036; . 
97 A.475, subdivision 2; 103H.lOl, subdivision 4; 103H.175; 105.41, 
subdivision 5a; 115A.54, subdivision 2a; 1I5A.923, subdivision 2; 
116.85; 1I6C.03, subdivision 2; lI6J.01,subdivision 3; 1I6J.58, 
subdivision 1; 1I6J.617, subdivision 5; 116J.955", subdivision 1; 
116J.9673, subdivision 4; 1I6J.971, subdivisions 6,7, and 8; 1l6L.03, 
subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14, 15, and 16; 
144.861; 145.926, subdivisions 1, 4,5, 7, and 8; 169.686, subdivision 
3; 176.135, subdivision 1; 183.357, subdivision 4; 190:25, subdivision 
3; 216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdi
vision 2a; 246.18, subdivision 3a; 256H.25, subdivision 1; 270.06; 
270.064; 299A.30, subdivision 2; 299A.31, subdivision 1; 299A.40, 
subdivision 4; 299F.641, subdivision 8; 299J.12, subdivision 1; 
336.9-413; 352.04, subdivisio;"s 2 and 3;357.021, subdivision 2; 
357.022; 357.08; 363.073, subdivision 1; 466A.05, subdivision 1; 
469.203, subdivisions 4 and 5;469.204, subdivision 2; 469.205, by 
adding a subdivision; 469.207; 473.156, subdivision 1; 480.242; 
484.68, subdivision 5; 485.018, subdivision 5; 486.05, subdivisions 1 
and la; 486.06; 487.31, subdivision 1; 504.34, subdivisions 5 and 6; 
611.215, by adding a subdivision; and 611.26, subdivision 2; Minne
sota Statutes Second 1989 Supplement, sections 3.885, subdivisions 
3,5, and 6; 275.14; 275.51, subdivision 6; 297A.44, subdivision 1; 
357.021, subdivision la; 373.40, subdivision 1; 477A.Oll, snbdivi
sions 3 and 3a; 477A.012, subdivision 4; Laws 1987, chapter 404, 
section 192; subdivision 2; Laws 1988, chapters 648, section 3; and 
686, article 1, section 52; Laws 1989, chapter 335, article 1, sections 
4, 36, and 42,· subdivision 2; article 3; sections 38; and 58, as 
amended; and article 4, section 107; Laws 1989, First Special Session 
chapter 1, article 24, section "2; proposing coding for new law in 
Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 88, 116, 116J, 
240A, 268, 462A, and 484; proposing coding for new law as Minne
sota Statutes, chap~er 84A; repealing Minnesota Statutes 1988, 
sections 3C.056; 14.3, subdivision 2; 40A.02, subdivision 2; 84A.51; 
subdivision 1; 85.3; 1I6E.01; 1I6E.02; 1I6E.04; 116J.971, subdivi
sions 1, 2, 4, 5, and 10; 1I6K.Ol to 116K.03; 116K.04, as amended; 
1I6K.05 to 1I6K.13; 1I6N.01; 116N.02, ·as amended; U6N.03 to 
U6N.07; 116N.08, as amended; 184.34; 268.681, subdivision 4; 
299J.18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat
utes 1989 Supplement, sections 3C.035,. subdivision 2; 8.15; 
97B.301, subdivision 5; 1I6E.03; 116E.035; 116J.970; 116J.971, 
subdivisions 3 and 9; 1I6K.14; 1160.03, subdivision 2a; 357.021, 
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3; 
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part 4410.3800, 
subparts 1 and 3. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 68 yeas and 56 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Brown 
Carlson, n. 
Carlson, L. 
Cooper 
Danner 
Dorn 

Greenfield 
Hasskamp 
Janezich 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 

Long Ostrom 
McEachern Otis 
McGuire Pelowski 
Milbert Peterson 
Munger Pugh 
Murphy Redalen 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Osthoff Segal 

Those who voted inthe negative were: 

Blatz Gutknecht Macklin Pauly 
Boo Hartle Marsh Pellow 
Carruthers Haukoos McDonald Poppenhagen 
Clark Hausman McPherson Price 
Dawkins Heap Miller Quinn 
Dempsey Henry Morrison Richter 
Dille Hugoson Olsen, S. Runbeck 
Forsythe Jefferson Omann Schafer 
Frederick. Kelly Onnen Schreiber 
Frerichs Knickerbocker Orenstein Seaberg 
Girard Limmer Ozment Stanius 
Gruenes Lynch Pappas Swenson 

Simoneau 
Skoglund 
Solberg 
Sparby 

.. Sviggum 
Tunheim 
Waltman 
Welle 
Wenzel 
Williams' 
Winter 
Spk. Vanasek 

Tjornhom 
. Tompkins 

Trimble 
Uphus 
Valento 
Vellenga 
Wagenius 
Weaver 

The bill was passed,asamended, and its title agreed to. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2478: 

Ogren, Long, ~st, Pauly and Olson, E. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 
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There being no objection, the order of business reverted to Repqrts 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 1843, A bill for an act relating to crime; changing the 
scope of certain controlled sub~tance offenses; allowing prosecution 
in any county of controlled substance offenses involving sales of 
amounts aggregated over a 90-day period; providing that cocaine 
base is weighed as a mixture for purposes Of first, second, and third 
degree controlled substance crimes; prohibiting the importing of 
controlled substances into the state; requiring the reporting of 
transactions involving substances that are precursors to controlled 
substances; defining controlled substances for purposes of reporting 

, prenatal exposure to controlled substances; clarifying these report
ing provisions; providing for maternal and child health servipes in 
chemical abuse situations; clarifying habitual DWI offender sanc
tions; requiring adoption of day-fine systems by each judicial dis
trict; creating intensive community supervision programs for 
certain prison inmates and offenders; creating pilot programs to 
require drug and alcohol testing as a conditiontifprobation; creating 
pilot programs to provide chemical dependency treatment services 
in juvenile and adult jails and correctional facilities; creating pilot 
programs to require chemical dependency.' as~essments for drug 
offenders; requiring a chemical useassessmerit to be conducted 
when a child is found delinquent of a drug offense; requiring 
chemical dependency treatment for certain offenders; providing an 
affirmative defense for certain liquor offenses; authorizing the court 
to order intermediate sanctions as a condition of probation; defining 
intermediate sanctions; appropriating money; amending Minnesota 
Statutes 1988, sections 90.301, subdivision '6; 145.88; 169.121, 
subdivisions 3a and 5; 169.124, subdivisions 1 and 2; 169.126, 
subdivisions 1, 4b, and 6; 244.05, by adding a subdivision; 254B.03, 
subdivision 1; 256.98, subdivision 1; 256B.35, subdivision 5; 
260.151, subdivision 1; 268.18, subdivision 3; 340A.503, subdivi
sions 1 and 3; 473.608, subdivision 17; 609.10; 609.135, subdivisions 
1, 6', and by adding a subdivision; 609.14; and 631.40; Minnesota 
Statutes 1989 Supplement, sections 145.882, subdivision 7; 152.021; 
152.022; 152.023, subdivisions 1 and 2; 152.025, subdivision 2; 
152.028, subdivision 2, and by' adding a subdivision; 169.121, 
subdivision 3b; 169.126, subdivision 4; 260.193, subdivision 8; 
340A.503, subdivision 2; 626.556, subdivision 2; 626.5561, subdivi
sions 1, 3, 4, and by adding a subdivision; and 626.5562, subdivi
sions 1, 2, and 4; proposing coding for new law in Minnesota 
Statutes, chapters 152; 244; and 299A; repealing Minnesota ,Stat
utes 1988, sections 169.124, subdivision 3; 169.126, subdivisions 2 
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and ;3; Minnesota Statutes 1989 Supplement,. 169,126, .subdivision 
4a.· . .. . . 

Reported the same back with th~ following amendm~nts: . 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

CONTROLLED SUBSTANCE PROVISIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 152.021, 
is amended to read: 

152.021 [CONTROLLED SUBSTANCE .CRIME IN THE FIRST 
DEGREE.] 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the first degree if: . 

(1) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures esftta;ft;ftg teft gmms ffi' mere 
of!!. total weight. of ten grams 01'- more containing cocaine base; 

(2) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams 
or more containing a narcotic drug; 

(3) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams 
or more containing methamphetamine, amphetamine, phencycli
dine, or hallucinogen or, if the controlled substance is packaged in 
dosage units, equaling 200 or more dosage units; or 

(4) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of lOO 50 
kilograms or more containing marijuana or Tetrahydrocannabinols. 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of a cori~ 
trolled substance crime in the first degree if: 

(1) the person unlawfully possesses one or more mixtures esata;ft 
ffig ga gffiHis ffi' mere of '.' total weight of 25' grams or more 
containing cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 500 grams or more containing a narcotic drug; 
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(3) the person unlawfully possesses one or more mixtures of a total 
weight of 500 grams or more containing methamphetamine, am
phetamine, phencyclidine, or hallucinogen or, if the controlled 
substance is packaged in dosage units, equaling 500 or more dosage 
units; or . 

(4) the person unlawfully possesses one or more mixtures of a total 
weight of 100 kilograms or more containing marijuana or Tetrahy
drocannabinols. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision 1 
or 2 may be sentenced to imprisonment for· not more than 30 years 
or to payment of a fine of not more than $1,000,000, or both. 

(b) If the conviction is a subsequent controlled substance convic
tion, a person convicted under subdivision 1 or 2 shall be sentenced 
to imprisonment for not less than four years nor more than 40 years 
or to payment of a fine of not more than $1,000,000, or both, 

(c) In !' prosecution under subdivision! involving sales !:>.y the 
same person in two or more counties within !' 90-day period, the 
person may be prosecuted for all of the sales in any county in which 
one of the sales occurred. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 152.022, is 
amended to read: 

152.022 [CONTROLLED SUBSTANCE CRIME IN THE SEC
OND DEGREE.] 

Subdivision l. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the second degree if: 

(1) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures esn-taiRiftg three gFiHDS at' 
mere of ~ total weight or three grams or more containing cocaine 
base; 

(2) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of ten grams 
or more containing a narcotic drug; 

(3) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight often grams 
or more containing methamphetamine, amphetamine, phencycli
dine, or hallucinogen or, if the controlled substance is packaged in 
dosage units, equaling 50 or more dosage units; 

(4) on one or more occasions within a 90-day period the person 
unlawfully sells one or more mixtures of a total weight of eo 25 
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kilograms or more containing marijuana or Tetrahydrocannabinols; 

"" 
(5) the person unlawfully sells any amount of a schedule I or II 

narcotic drug, ""'" 

W the fl""S9" HRlawfally sells the sHlJstaRee to a person under the 
age of 18, or conspires with or employs a person under the age of 18 
to unlawfully sell the substance; or 

(6) the person unlawfully sells any amount of a scheduled I or II 
narooue drug in ~ school zone or ~ park zone. - - - - -

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the second degree if: 

0) the person unlawfully possesses one or more mixtures eORtaiFl 
ffig sHr gffiffiS "" mere of ~ total weight of six grams or more 
containing cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing methamphetamine, amphet
amine, phencyclidine, or hallucinogen or, if the controlled substance 
is packaged in dosage units, equaling 100 or more dosage units; or 

(4) the person unlawfully possesses one or more mixtures of a total 
weight of 50 kilograms or more containing marijuana ot Tetrahy
drocannabinols. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision 1 
or 2 may be sentenced to imprisonment for not more than 25 years 
or to payment of a fine of not more than $500,000, or both. 

(b) If the conviction is a subsequent controlled substance convic
tion, a person convicted under subdivision 1 or 2 shall be sentenced 
to imprisonment for not less than three years nor more than 40 years 
or to payment of a fine of not more than $500,000, or both. 

(c) In ~ prosecution under subdivision l involving sales !>y the 
same person in two or more counties within ~ 90-day period, the 
person may be prosecuted for all of the sales in any county in which 
one of the sales occurred. ------

Sec. 3. Minnesota Statutes 1989 Supplement, section 152.023, 
subdivisi()n 1, is amended to read: . 
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Subdivision 1. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the third degree if: 

(1) the person unlawfully sells one or more mixtures containing a 
narcotic drug; 

(2) the person unlawfully sells one or more mixtures containing 
phencyclidine or hallucinogen, it is packaged in dosage units, and 
equals ten or more dosage units; 

(3) the person unlawfully sells one or more mixtures containing a 
controlled substance classified in schedule I, II, or III, except a 
schedule. I or II narcotic drug, marijuana or ,Tetrahydrocannabinols, 
to a person under the age of 18; .... 

(4) the person conspires with or employs a person under the age of 
18 to un lawfully sell one or more mixtures containing a controlled 
substance listed in schedule I, II, or III, except a schedule I or II 
narcotic drug, marijuana or Tetra~lYdrocannabinols.i or 

(5) the person unlawfully sells one or more mixtures of a total 
weight of five kilograms or more contaming marijuana orTetrru>y:: 
drocannablliOls." " 

Sec. 4. Minnesota Statutes 1989 Supplement, section 152.023, 
subdivision 2, is am~nded to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the third degree if: 

(1) the person unlawfully possesses one or more mixtures e"RtaiR 
iRg three gffiffiS .... mere of ~ total weight of three grams or more 
containing cocaine base; 

(2) the person unlawfully possesses one "or more mixtures of a total 
weight of tell grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more ';'ixtures contain
ing a narcotic drug with the intent to sell it; 

(4) the person unlawfully possesses one or more mixtures contain
ing a narcotic drug, it is packaged in dosage units, and equals 50 .... 
more dosage units; or 

(5) the person unlawfully possesses any amount of a schedule I or 
II narcotic drug in a school zone or a park zohe-:-i or 

(6) the pers0ft unlawfully possesses one or more mixtures of a total 
weight of ten Iiograms or more containing marijuana or Tetrahy
drocannabinols. 
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Sec. 5. Minnesota Statutes 1989 Supplement, section 152.025, 
subdivision 2, 'is amended to read: 

Subd.,2. [POSSESSION AND OTHER CRIMES.] A person IS 

guilty of controlled substance crime in the fifth degree if: 

(1) the person unlawfully possesses one or more mixtures contain
ing a controlled substance classified in schedule I, II, III, or IV, 
except a small amount of'marijuana; ffi'-

(2) the person unlawfully possesses one or more mixtures contain
~ marijuana or Tetrahydrocannabinols with the intent to sell it, 
except ~ small amount of marijuana for no remun~ration; or 

(3) the person procures, attempts to procure, possesses, or has 
control over a controlled substance by any of the following means: 

(i) fraud, deceit, misrepresentation, Dr subterfuge; _ 

(ii) using a false name or giving false credit; or 

(iii) falsely assuming the title of, or falsely representing any 
person to be, a manufacturer, wholesaler, pharmacist, physician, 
doctor of osteopathy licensed to praCtice medicine, dentist, podia
trist, veterinarian, or other authorized person for the purpose of 
obtaining a controlled substance. 

Sec. 6. [152.0261] [IMPORTING CONTROLLED SUBSTANCES 
ACROSS STATE BORDERS.] 

Subdivision 1. [FELONY.] A peilson who crosses a state or inter
national border into Minnesota wile iil"j?Ossession of an affio-l.ii1fOt 
.". controlled substance that constitutes .".first degree controlled 
substance crime under section 152.021, subdivision 2, ~ ~ of 
importing controJIedSiibstances and may be sentenced as provided 
in subdivision 3. 

Subd. ~ [JURISDICTION.] be violation of subdivision! may be 
charged, indicted, and tried in any county, but not more than one 
county, into or through which the actor has orougnt the controuea 
substance: 

Subd. 3. [PENALTY.] A person convicted of violating this section 
is ~ of.". felony and may be sentenced to iinprisonment for not 
more than 35 years or to payment of .". fine of not more than 
$l,250,000, or both. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 152.028, 
subdivision 2, is amended to read: 
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Subd. 2. [PASSENGER AUTOMOBILES.] The presence of a 
controlled substance in a passenger automobile permits the fact
finder to infer knowing possession of the controlled substance by the 
driver or person in control of the automobile when the controlled 
substance was in the automobile. This inference may only be made 
if the defendant is charged with violating section 152.021, 152.022, 
eI' 152.023, or section !'. The inference does not apply: 

(1) to a duly licensed operator of an automobile who is at the time 
operating it for hire in the lawful and proper pursuit of the operator's 
trade; 

(2) to any person in the automobile if one of them legally possesses 
a controlled substance; or 

(3) when the controlled substance is concealed on the person of one 
of the occupants. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 152.028, is 
amended by adding a subdivision to read: 

Subd. ~ [AIRLINE PASSENGER BAGGAGE.] The presence of" 
controlled substance in baggage received at an airport in Minnesota 
permits the factfinder to infer knowing possession of the controlled 
substance !!,y the airline passenger to whom the baggage was 
checked. - -- -

Sec. 9. [152.0971] [TERMS.] 

Subdivision L [TERMS.] For purposes of sections l! to 13, the 
following terms have the meanings given. 

Subd. 2. [FURNISH.] "Furnish" means to sell, transfer, deliver, 
send, or supply!! precursor substance" ~ any other means. 

Subd. 3. [SUPPLIER.] A "supplier" is a manufacturer, wholesaler, 
retai'I'er, or any other person who furnishes a precursor substance to 
another person in this state., 

Sec. 10. [152.0972] [PRECURSORS OF CONTROLLED SUB
STANCES.] 

Subdivision L [PRECURSOR SUBSTANCES.] The following pre
cursors of controlled substances are "precursor substances": 

(1) phenyl-2-propanone; 

(2) methylamine; 

(3) ethylamine; 
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(4) d-lysergic acid; 

(5) ergotamine tartrate; 

(6) diethyl malonate; 

(7) malonic acid; 

(8) ethyl malonate; 

(9) barbituric acid; 

(10) piperidine; 

(11) n-acetylanthranilic acid; 

(12) pyrrolidine; 

(13) phenylacetic acid; 

(14) anthranilic acid; 

(15) morpholine; 

(16) ephedrine; 

(17) pseudoephedrine; 

(18) norpseudoephedrine; 

(19) phenylpropanolamine; . 

(20) propionic anhydride; 

(21) isosafrole; 

(22) safrole; 

(23) piperonal; 

(24) thionylchloride; 

(25) benzyl cyanide; 

(26) ergonovine maleate; 

(27) n-methylephedrine; 

12461 



12462 JOURNAL OF THE HOUSE 

(28) n-ethylpseudoephedrine; 

(29) n-methypseudoephedrine; 

(30) n-ethylpseudoephedrine; 

(31) chloroephedrine; 

(32) chloropseudophedrine; and 

[82nd Day 

(33) i~y substance added to this list ~ rule adopted ~ the state 
board '!... pharmacy. 

Subd. 2. [ADOPTION OF RULES.] The state board of pharmacy 
may adopt rules under chapter 14 that add -"- substance to this 
section g: the substance ~ -"- precursor to -"- controlled ·substance or 
delete -"- substance from this section. A rule adding or deleting -"
SliOstance is effective only until Decemoer 31 of the year following 
the calendar year during wlllCl1 the rule was adopted. 

Sec. 11. [152.0973] [REPORT OF TRANSACTION.] 

Subdivision 1: [PREDELIVERY NOTICE.] A supplier who fur
nishes a precursor substance to a perton in this state shall, not less 
than 21 days before delivery oTthe su stance, submit a report of the 
transaction, WIllcIlincIudes tnelCfentification information specitle(J 
in subdivision £, to the bureau of criminal apprehensIOn. 

~ 2. [REGULAR REPORTS.] The bureau may authorize the 
submission of the reports on -"- monthl~ basis With res~ect to 
repeated, regular transactions between t e supplier and t e l'ur
chaser involving the same substance if fue superinteMent '!... the 
bureau of criminalapprehension determines that: 

(1) -"- pattern of regular ~ of the precursor substance exists 
between the supplier and the purchaser of the substance; or 

(2) the purchaser has established a record of utilization of the 
precursor substance for lawful purposes-. -- - - -

Subd. 3. [PROPER IDENTIFICATION.] A report submitted ~-"
supplier under this section must include: 

(1) a ~ of a driver's license or state identification card that 
contains a photograph of the purchaser, and includes the resIdellffiiJ 
or mailing address of1lie purchaser, other than -"- post office box 
number; 

(2) the motor vehicle license number of any motor vehicle owned 
or Operated ~ the purchaser; -. --
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. (3) a letter of authorization from the business for which the 
precurso~stance ~ being f-iifillShea, including. the------ot:iSiness 
license number and address of the business, a full description of how 
the precursor substance ii; to be used, and the signature of the 
purchaser; 

(4) the signature of the supplier as a witness to the signature and 
identification of the purchaser; 

. (5) the ~ and quantity of the precursor substance; and 

(6) the method of delivery used. 

Subd. 4. [RETENTION OF RECORDS.)li supplier shall retain !'o 
copy of the report filed under this section for five years. 

Sec. 12. [152.0974) [EXCEPTIONS.) 

(1) a pharmacist or other authorized person who sells or furnishes 
!! precursor substance on-the prescription of a physician, dentist, 
podiatrist, or veterinarian; 

(2) !'o Rhysician, dentist, podiatrist, or veterinarian who adminis
ters or urnishes ~ precursor substance to patients; 

(3) !'o manufacturer or wholesaler licensed l>y the state. board of 
pharmacy who ~ells, tr~nsfers, or otherwise ,furnishes ~ precursor 
substance to a licensed pharmacy, physician, dentist, podiatrist, or 
veterinarian; or 

(4) !'o sale, transfer, furnishing, or receipt of any diugthat contains 
ephedrine, pseudoephedrine, norpseudoephedrine, or phenylpro
panolamine and ii; lawfully sold, transferred, or. furnished over the 
counter without !'o prescription under the federal Food, Drug, and 
Cosmetic Act, United States Code, title 21, section 301, et seq., or 
regulations adopted under that act. 

Sec. 13. [152.0975) [PENALTY] 

Subdivision 1. [MISDEMEANOR.)li person who does not submit 
!'o report as required l>y section 11 ii; guilly of !'o misdemeanor. 

Subd. 2. [GROSS MISDEMEANOR.) (a) li person who knowingly 
submits ~ report with false or fictitious information i§ guilty of ~ 
gross misdemeanor. 

(b) li person who ii; convicted of violating subdivision 1 and has 
previously been convicted of!'o violation of subdivision 1 ii; guilly of 
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~ gross misdemeanor_ The subsequent conviction must be for an 
offense that occurred after the earlier conviction. .. 

Sec. 14. [299A.331] [DARE ADVISORY COUNCIL.] 

Subdivision 1. [MEMBERSHIP.] The advisory council on drug 
abuse resistance education consists of: . 

(1) the attorney general who shall serve as chair; 

(2) the commissioner of public safety; 

(3) the commissioner of education; 

(4) three representatives of law enforcement appointed l:Jy the 
commissioner of public safety; . 

(5) three representatives of teachers appointed l:Jy the commis
sioner of education; 

(6) " representative of the DARE officers association; and 

(7) seven citizens appointed l:Jy the attorney general. 

Subd. ~ [DUTIES.] The council shall: 

(1) advise the bureau of criminal apprehension in establishing" 
drug abuse resistance education training program for peace officers; 

(2) promote the drug abuse resistance education program 
throughout the state; 

(3) monitor the drug abuse resistance education officer training 
program in conjunction with the bureau of criminal apprehension; 

(4) provide coordination and assistance to local communities who 
wish to implement drug abuse resistance eoucation programs in 
their local school systems; 

(5) encourage parental and community involvement in drug abuse 
resistance education programs; 

(6) develop" private/public partnership to provide for continua
tion and funding for the drug abuse resistance education program; 
and 

(7) receive funds from public and private sources for use in the 
drug abuse resistance education program. 



82nd Day] MONDAY, APRIL 2, 1990 12465 

Sec. 15. Minnesota Statutes 1989 Supplement, Section 299A.34, 
subdivision 1, is amended to read: 

Subdivision 1. [GRANT PROGRAMS.] (a) The commissioner shall 
develop grant programs to: 

(1) assist law enforcement agencies in purchasing equipment, 
provide undercover buy money, and pay other nonpersonnei costs; 
and 

(2) assist community and neighborhood organizations in efforts to 
prevent or reduce criminal activities in their areas, particularly 
activities involving youth and the use and sale of drugs. 

(b) The commissioner shall ily- mle prescribe criteria for eligibility 
and the award of grants and reporting requirements for recipients. 

Sec. 16. Minnesota Statutes 1989. Supplement, section 299A.35, 
subdivision 2, is amended to read: 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based fintity may apply for a grant by submit: 
ting an apphcatIOn with t e commissioner. The applicant shall 
specify the following in its application: 

(1) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; and 

'(4) statistical information as to the number of arrests in the 
geographical area for violent crimes and for crimes involving 
schedule I and II controlled substances. "Violent crime" includes a 
violation or or an attempt or conspiracy to violate any of the 
following laws: sections 609.185; 609.19; 609.195; 609.20; 609.205; 
609.21; 609.221; 609.222; 609.223; 609.228; 609.235; 609.24; 
609.245; 609.25; 609.255; 609.2661; 609.2662; 609.2663; 609.2664; 
609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 609.344; 
609.345; 609.498, subdivision 1; 609.561; 609.562; 609.582, subdivi
sion 1; 609.687; and any provision of chapter 152 that is punishable 
by a maximum term of imprisonment greater than ten years. 

The commissioner shall give priority to funding programs in the 
geographical areas that have the highest crime rates, as measured 
by the data supplied under clause (4), and that demonstrate sub
stantial involvement by members of the community served by the 
program. The maximum amount that may be awarded to an appli
cant is $25,()()() $50,000. 
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Sec. 17. Minnesota Statutes 1988, section 609.135, is amended by 
adding a subdivision to read: 

Subd. 8. [CONTROLLED SUBSTANCE CONVICTIONS.] (a) A 
court may order periodic drug testing as a condition of probatiOn iT: 

(1) the court convicts a personfor .'! filony violation of chapter 152, 
or the court convicts a pers'h for.'! fe o;? violation of Chapter 609 
and the court finds that ~ convicte person has .'! hIstory of 
chemICal dependency; and 

(2) the court stays the imposition or execution of the sentence. 

(b) The periodic drug testing must determine whether the offender 
has used a controlled substance or alcohol. The testing must be done 
at tfle(firection of the probation officer, assigned to the case, and 
mustOe unannounced. ' 

(c) The probation officer shall report to the court if an offender 
refusesthe test or if an oitellifer's test detects the presence of a 
controllea-sUbStance or alcohoL On receiving notice of refusalor 
failure, the court may revoke the stay under section 609,14, subdi
vision 2. ---

Sec. 18. Minnesota Statutes 1989 Supplement, section 609.5315; 
subdivision 5, is amended to read: 

Subd. 5. [DISTRIBUTION OF MONEY.] SeveBty flel'eem af The 
money or proceeds from the sale of forfeited property, after paYment 
of seizure, storage, forfeiture, and sale expenses, and satisfaction of 
valid liens against the property, must be distributed' as follows: 

(1) 70 percent of the money or proceeds must be forwarded to the 
appropriate agency for deposit ts the geaepar ftffid, ....a as a 
supplement to the agency's operating fund or similar fund for use iii 
law enforcement; 

(2) 20 percent of the money or proceeds must be forwarded to the 
county attorney or other prosecuting agency that, handled the 
forfeiture for deposit as a supplement to its operating fund oT'similar 
fund for prosecutorial purpose!r.; and 

(3) the remaining ten 'percent of the money or proceeds must be 
forwarded within 60 days after resolution of the forfeiture to the 
state treasury and credited to the general fund. Any local police 
relief association organized under chapter 42<\, which received or 
was entitled to receive the proceeds of any sale made under this 
section before the effective date of Laws 1988, chapter 665, sections 
1 to 17, shall continue to receive and retain the proceeds of these 
sales. ' 
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Sec. 19. Minnesota Statutes 1988, section 631.40, is amended to 
read: 

631.40 [JUDGMENT ON CONVICTION; JUDGMENT Rm,b 
DEFIl'lED NOTICE TO LICENSING BOARDS.] 

Subdivision 1. [JUDGMENT ROLLT When judgment upon a 
conviction is rendered, the court administrator' shall enter the 
judgment upon the minutes, stating briefly the offense for which the 
conviction was had. The court administrator shall then immediately 
attach together and file the papers specified in clauses (1) to (5). The 
judgment roll consists of the papers specified in clauses (1) to (5): 

. (1) a copy of the minutes of challenge made by the defenda;'t to the 
panel of the grand jury, or to an individual grand juror, and the 
proceedings and decisions on the challenges; 

(2) the indictment or complaint and a copy of the minutes of the 
plea or motion to dismiss or to grant appropriate relief; 

(3) a copy of the minutes of a challenge made to the panel of the 
trial jury or to an individual juror, and the proceedings and decision 
on the challenge; 

(4) a copy of the minutes of the trial; and 

(5) a copy of the minutes of the judgment. 

Subd. 2. [CONTROLLED SUBSTANCE CONVICTIONS.] When a 
court convicts a person of !'c felony under chapter 152, the court shall 
order that the presentence Investigation include information about 
affiY business or professional licenses held by the offender. !f the 
o ender holds !'c business or professional license, the court admin
istrator shall send a certified ~ of the conviction to the appropri
ate licensing board. 

Sec. 20. [CHEMICAL DEPENDENCY TREATMENT IN LOCAL 
PROGRAMS; PILQT PROGRAMS.] . 

The commissioner of corrections shall develop pilot programs to 
provide chemical dependency treatment through services in local 
correctional and treatment programs. The pilot programs shall: 

(1) increase the availability of chemical dependency treatment 
services for adult and juvenile offenders; 

(2) ~rovide for professional evaluation of the need for treatment 
and a tercare of individual offenders; . . 

(3) coordinate with local chemical dependency resources; and 



12468 JOURNAL OF 'rHE HOUSE [82nd Day 

(4) facilitate the provision of aftercare services for chemically 
dependent persons after their release. 

Sec. 21. [DAY-FINES.] 

Subdivision 1. [MODEL SYSTEM.]!!y June 1, 1991, the sentenc
!Eg guidelines commission shall develop ~ modeJdaY-fiile system. 
Each judicial district must adopt either the model system or its own 
day-fine system h January h 1992. 

Subd. 2. [COMPONENTS.] A day-fine system adopted under this 
section must provide for ~ two-step sentencing procedure for those 
receiving a fine as part of a probatIOnary fel0'f sentence. In the first 
step, the court determines how many punis ment points ~ person 
will receive, taking into account the severity ot the offense and the . 
criminal history of the offender. Thesecond step ~ to multipl?d the 
~unishment points h ~ factor that accounts for the offen er's 
mancial cIrcumstances. The goal of the system is to provide ~ fine 

that ~ proportional to the seriousness of the offense and largely 
equal in impact among offenders with different financial circum
stances. The system may provide for communitfi service in lieu of 
fines for offenders whose means are so limited t at the payment of 
~ fine would be unlikely. 

Sec. 22. [INCARCERATION OF DRUG DEALERS.] 

The legislature finds that persons convicted of ~ felony offense for 
selling controlled substances should be incarcerated in ~ jailor 
correctional facility. The legislature strongly advises that courts 
make full use of the sentences provided under state law and the 
sentencing guidelines for persons convicted"Of selling controlled 
substances. 

Sec. 23. [SUPREME COURT STUDIES.] 

Subdivision 1. [JOINDER STUDY] The supreme court shall study 
the feasibility of amending rule 17.03 of the MInnesota Rules of 
Criminal Procedure to facilitate the joint trIafof certain defendants 
being prosecuted for possession of ~ controlled substance where 
separate trials do not serve the interests of justIce. The court shall 
consider whether the amendment of rule 17.03 would have an unfair 
impact on particular economic classes or ethnicgrollps or OllierwJSe 
create unfair categories of defendants. 

Subd. 2. [CASH BAIL STUDY] The supreme court shall study the 
feasrbffity of amending the Minnesota Rules ofCTIminal Procedure 
to provuIe a hearing when ~ defendant ~ i0arge bail amount in 
cash to allow the court to determine whether the funds are the 
procee<is of the UiilawtW sale of controlled substances-.-- -- --



82nd Day] MONDAY, APRIL 2, 1990 12469 

Sec. 24. [PROBATIONARY DRUG TESTING; PILOT PRO
GRAMS.] 

The commissio';er of corrections shall develop pilot programs to 
evaluate the value o0llandating testing for drugs and alcohol as ~ 
condition of probation. One pilot program must be in ~ metropolitan 
area Jurisdiction and one must be in ~ nonmetropolitan area 
jurisdIctIon. The programs must require courts to order testing for 
drugs and alcohol as a condItion of probation for offenders described 
in sectToi117. The programs shall comply with1he criteria outlined 
in section 17, paragraphs (b) and (c). 

Sec. 25. [CHEMICAL DEPENDENCY ASSESSMENTS; PILOT 
PROGRAMS.] 

Sec. 26. [EFFECTIVE DATE.] 

Sections 1 to 8, 13, and 19 are effective August 1, 1990, and ~ 
to crimes committed on or alter that date. ---- --------

ARTICLE 2 

INTENSIVE COMMUNITY SUPERVISION 

Section 1. MinnesotaStatutes 1988, section 244.05, is amended by 
adding a subdivision to read: 

Subd. 6. [INTENSIVE COMMUNITY SUPERVISION.] The com
miSslOiler may order that an inmate be placed on intensivecomIDU= 
nlty supervision, as descrIbed in sections i and 5, for all or part of 
t e inmate's supervised release term. If the inmate violates the 
condItions of the intensive comiIii.iillty -supervIsion, the commiS
sioner shall impose sanctions as provided in subdivision l and 
section 4. 
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Sec. 2. [244.12] [INTENSIVE COMMUNITY SUPERVISION.] 

Subdivision 1. [GENERALLY.] The commissioner mayborder that 
an offender who meets the eligibiilly requirements of su OlVlsiOrl2 
be placed on· intensive community sumervision, as described in 
sections 4 imd ~ for all or part of the o ender's prison sentence or 
supervised release term. 

Subd. 2. [ELIGIBILITY]The commissioner must limit the inten
sivecommunity supervisionprogram to the following perSOns-:--

(1) inmates who are serving a supervised release term; 

(2) offenders who are committed to the commissioner's custody 
foflOwing revocation or~ stayed sentence; 

(3) offenders who are committed to the commissioner's custody for 
~ prison sentence or27 months or less, who did not receive ~ 
dispositional departure under the sentence guidelines, and who 
have already servea ~ period of incarceratIOn as ~ result of the 
OfIeilse for which they are committed; 

(4) offenders who were not committed to the commissioner's 
cuStody under ~ statutOrY mandatory minimumsentence; and 

(5) offenders who were not committed to the commissioner's 
cuStody followIng ~ co'ilVlCtimlfor murde6 manSlaughter, or crimi
nal vehicular operation resulting in deat . 

Sec. 3. [244.13] [INTENSIVE COMMUNITY SUPERVISION; 
ESTABLISHMENT OF PROGRAMS.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of correc
tions shall estaolish programs for thoseTeslgnated by the commis
sioner to serve all or part of ~ prison sentence or a supervised release 
term on intensive community supervision. The commissioner shall 
locate the programs so that at least one-half of the money appropri
ated for the programs in eaCh year ~ used for programs in commu
nity corrections act counties. 

Subd. 2. [TRAINING.] The commissioner shall develoll specialized 
training programs for probation officers assigned to t e intensive 
community supervIsIOn program. The probation officer case load 
shall not exceed the ratio of 30 offenders to. two probation officers. ------------ -

Subd. 3. [EVALUATION.] The commissioner shall develop a 
System for gathering and analYzing information Coilcerning the 
value and· effectiveness of the intensive community supervision 
programs and shall compile a report to the chairs of the senate and 



82nd Day] MONDAY,ApRIL 2,1990 12471 

house judiciary committees ~ January! of each odd-numbered 
year, 

Sec. 4. [244.141 [INTENSIVE COMMUNITY SUPERVISION; 
BASIC ELEMENTS.] . 

Subdivision 1.:. [REQUIREMENTS.] This section governs the 
intensive community supervision programs established under sec
tion 3. The commissioner sh,i\ioperate the progI;ams in coi1i'Orillance 
with this section. The coiiiilliSsioner shall administer the progI;ams 
to further the following goals: 

(1) topUilish the ,offender; 

(2) to protect the safety of the public; 

, (3) to facilitate employment of the offender during the intensive 
community supervision and afterward; and 

, (4) to require the payment of restitution ordered ~ the court to 
compensate the victims of the offender's crime. 

Subd. 2. [GOOD TIME NOT AVAILABLE.] An offender serving a 
pris;n sentence on intensive community supernsion does not earn 
~ time, notwithstandingsection 244.04. , ' , 

Subd. 3. [SANCTIONS.] The commissioner shall impose severe 
and meaningful sanctions for violatin~ the condlUons of an inten
sive community supervision progI;am. ~~commissioner shall pro, 
vide- -for revocation -of intensive community -supervision of an 
Oft'ellder who: 

(2), commits any misdemeanor, gI;oss misdemeanor, or felony 
offense; or 

(3) presents a risk to the public, based on the offender's behavior, 
attitude, or abuse of rucOllOI or contronea substances. The revocation 
of intensive community supervision is governed ~ the procedures in 
the commissioner's rules adopted under section 244.05, subdivision 
2. 

An offender whose intensive community supervision !§. revoked 
shaITbe imprisonearor -'" ~ periodequa[to the offender's original 
term Of imprisonment, but III no case ~ l0'jger than the time 
remaining in the offender's sentence."Origina term of imprison
ment" means -'" time perid't eg;:al to two-thirds of the prison 
sentence originally execute Ql L." sentencing court. , 
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Subd. 4. [ALL PHASES.] Throu~hout all phases of an intensive 
community supervision program, t e offender shall submit at any 
time to an unannounced search of'1ile offender's person, vehicle, or 
premises ~ "! probation o1'l'1Cer.""Iftneoffender received a restitution 
order as part of the sentence, fue offender shall make weekly 
p"yments as scheduled ~ the probation o~ until the full 
amount is paid. 

Sec. 5. [244.15] [INTENSIVE COMMUNITY SUPERVISION; 
PHASES I TO IV.] 

Subdivision 1. [DURATION.] Phase I of an intensive community 
supervision program is six moiitliS;-or one-half the presumptive 
imprisonment sentence under the sentencinIil guidelines, whichever 
is less. Phase II lasts for at least four mont s. Phase III lasts for at 
least twomonThs. Phase IVCollifmIes indefinitely. - -----

Subd. 2. [RANDOM DRUG TESTING.] (a) DUrin~ phase 1. the 
ofleiider will be subjected to weekly urinalysis andreath tests to 
detect the presence of controIled substances or alcohol. The tests will 
be random and unannounced. --

(b) During phase II, the tests will be done twice monthly. 

(c) During phases III and !Y;. the. tests will be done at random at 
thetrequency determined by ~ probation officer. 

Subd. 3. [HOUSE ARREST.] (a) During phase I, the offender will 
be under house arrest in "! resw.enceapproveifl}-.:t the offender's 
proli3Iloii officer and may not move to another resiaence without 
permission-:"HOusearrest" means that the offender's movements 
will be severely restricted and continually monitored ~ the as
signea probation officer. 

(b) During phase !!, modified house arrest is imposed. 

(c) During Pj'ases III and !Y., the offender is subjected to "! daily 
curfew instea of house arrest. 

Subd. 4. [FACE-TO-FACE CONTACTS.] (a) During phase I, the 
asSlgiiedprobation officer shall. have at !east four face-tO=face 
contacts with the offender each week. 

(b) During phase II, two face-to-face contacts a week are required. 

(c) During phase III, one face-to-face contact a week ~ required. 

(d) During. phase IV, two face-to-face contacts "! month are 
reijUired. 
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Subd. 5. [WORKREQUlRED.] During phases I, II, III, and IV, the 
'offenaer must spend at least 40 h'ours !'o week perl'OrimrigilpPrOVe(l 
w'ork, unCleiia.king c'onstructive activity OeSigned t,O 'obtain empl'os,
ment, ,Or attending a treatment ,Or educati'on pr'ogram as directed ~ 
the commissioner. . 

Subd. 6. [ELECTRONIC SURVEILLANCE.] During any phase, 
the ,Offenaer may be placed ,On electr'onic surveillance if the proba
ti'on 'officer s,o directs. ------

Subd. 7. [OTHER REQUIREMENTS.] The c'ommissi'oner ~ay 
inCIiiae any 'other c'onditi'ons in the vari,Ous phases ,Of the intensIve 
communi\f supervision programtnat the commissioner hnds nec-
essary an appr'opriate. .. . .. 

ARTICLE 3 

MATERNAL AND CHiLD HEALTH PROVISIONS 

Secti'on 1. Minnes,Ota Statutes 1988, section 145.88, is amended t,O 
read: 

145.88 [PURPOSE.] 

The legislature finds that it is in the public interest t,O a'ssure: 

. (a) Statewide planning and coordination ,Of maternal and child 
health services thr'ough the acquisiti'on and analysis ,Of P'oPulati'on
based health data, pr'ovision ,Of technical SUPP,Ort and training; and 
c'o'ordinati'on ,Of the vari,Ous public and private maternal and child 
health eff'orts; and 

(b) SupP'ort f'or targeted maternal and child health services in 
c'ommunities with significant P'oPulati'ons ,Of high risk"I'oW inc'ome 
families thr'ough a grants pr'ocess. 

Federal m,Oney received by the Minnes,Ota department ,Of health, 
pursuant t,O United States C'ode, title 42, secti'ons 701 t,O 709, shan be 
expended t,O: 

(1) assure access to quality maternal and child health services f'or 
m,Others and children, especially th,Ose ,Of I,OW inc'ome and with 
limited availability t,O health services and th,Ose children at risk ,Of 
physical, neur'ol'o~cal, em,Oti'onal, and deVeropiiiental pr'obiems aris
i!!g from chemica abuse gy !'o m,Other dunng pregnancy; . 

(2) reduce infant m,Ortality and the incidence ,Of preventable 
diseases and handicapping c'onditi'ons am'ong children; 
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(3) reduce the need for inpatient and long-term care. services and 
to otherwise promote the health of mothers and children, especially 
by providing preveritive and primary care services for 'low -income 
mothers and children and prenatal, delivery and postpartum care for 
low income mothers; 

(4) provide rehabilitative services for blind and disabled children 
under age 16 receiving benefits under Title XVI of the Soci",l 
Security Act; and 

(5) provide and locate medical', surgical, corrective and other 
service for children who are crippled. or who are suffering froni 
conditions that lead to crippling. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 145.882, 
subdivision 7, is amended to read: 

Subd. 7. [USE OF BLOCK GRANT MONEY.] (a) Maternal and 
child health block grant money allocated to a community health 
board or community health services area under this section must be 
used for qualified programs for high risk and low income individu
als. Block grant money must be used for programs that: 

(1) specifically address the highest risk populations, particularly 
low income and minority groups with a high rate of infant mortality 
and children with low birth weight,by providing services, including 
prepregnancy family planning services, calculated to produce mea
surable decreases in infant mortality rates, instances of children 
with low birth weight, and medical complications associated with 
pregnancy and childbirth2 including infant mortalit~, low birth 
rates, and medical complications arising from chemica abuse!ir!! 
mother during pregnancy; 

(2) specifically target pregnant women whose age, medical condi
tion, "" maternal history", or chemical abuse substantially increases 
the likelihood of complications associated with. pregnancy and 
childbirth or the birth of a child with an illness, disability, or special 
medical needs; 

(3) specifically address the health needs of young children who 
have or are likely to have a chronic disease or disability or special 
medical needs2 including physical. neuroloSical, emotional, and 
developmental problems that arise from chemIcal abuse !ir a mother 
during pregnancy; 

(4) provide family planning and preventive medical care for 
specifically identified target populations, such as minority and low 
income teenagers, in a manner calculated to decrease the occurrence 
of inappropriate pregnancy and minimize the risk of complications 
associated with pregnancy and childbirth; or 
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(5) specifically address the frequency and severity of childhood 
injuries in high risk target populations by providing services calcu
lated to produce measurable decreases in mortality and morbidity. 
However, money may be used for this purpose only if the community 
health board's application includes program components for. the 
purposes in clauses (1) to (4) in the proposed geographic service are.a 
and the. total expenditure for injury-related programs under this 
clause does not exceed ten percent of the total allocation under 
subdivision 3. '. . 

(b) Maternal and child health block grant money may be used for 
purposes other than the purposes listed in this subdivision only 
under the following conditions: . 

(1) the community health board or community health services 
area can demonstrate that existing programs fully address the needs 
of the highest risk target populations described in this subdivision; 
or 

(2) the money is used to continue projects that' received funding 
before creation of the maternal and child health blockgrant in 1981. 

(c) Projects that received funding before creation of the maternal 
and child health block grant in 1981, must be allocated at least the 
amount of maternal and child health special project grant funds 
received in 1989, unless (1) the local board of health provides 
equivalent alternative funding for the project from another source; 
or (2) the local board of health demonstrates that the need for the 
specific services provided by the project has significantly decreased 
as a result of changes in the demographic characteristics of the 
population, or other factors that have a major impact on the demand· 
for services. If the amount of federal funding to the state for the 
maternal and child health block grant is decreased, these projects 
must receive a ,proportional decrease as required in subdivision 1. 
Increases in .allocation amounts to local boards of health under 
subdivision 4 may be used to increase funding levels for these 
projects. . 

Sec. 3. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following 
terms have the meanings given them unless the specific content 
indicates otherwise: 

(a) "Sexual abuse" means the subjection by a person responsible 
for the child's care, or by a person in a position of authority, as 
defined in section 609.341, subdivision 10, to any act which consti
tutes a violation of section 609.342, 609.343, 609.344, or 609.345. 
Sexual abuse also includes any act which involves a minor which 
constitutes a violation of sections 609.321 to 609.324 or 617.246. 
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(b) "Person responsible for the child's care" means (1) an individ
ual functioning within the family unit and having responsibilities 
for the care .of the child such as a parent, guardian, or other person 
having similar care responsibilities, or (2) an individual functioning 
outside the family unit and having responsibilities for the care of the 
child such as a teacher, school administrator, or other lawful custo
dian of a child having either full-time or short-term care responsi
bilities including, but not limited to, day care, babysitting whether 
paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a person responsible for a child's 
care to supply a child with necessary food, clothing, shelter or 
medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously 
endanger the child's physical or mental health when reasonably able 
to do so. Nothing in this section shall be construed to mean that a 
child is neglected solely because the child's parent, guardian, or 
other person responsible for the child's care in good faith selects and 
depends upon spiritual means or prayer for treatment or care of 
disease or remedial care of the child in lieu of medical care; except 
that there is a duty to report if a lack of medical care may cause 
imminent and serious danger to the child's health. This section does 
not impose upon persons, not otherwise legally responsible for 
providing a child with necessary food, clothing, shelter, or medical 
care, a duty to provide that care. "Neglect" includes prenatal 
exposure to a controlled substance, as defined in section 626.ss61 
253B.02, subdivision 2, used by the mother for a nonmedical 
purpose, as evidenced by withdrawal symptoms in the child at birth, 
results of a toxicology test performed on the mother at delivery or 
the child at birth, or medical effects or developmental delays during 
the child's first year of life that medically indicate prenatal exposure 
to a controlled substance. Neglect also means "medical neglect" as 
defined in section 260.015, subdivision 2a, clause (5). 

(d) "Physical abuse" means any physical injnry inflicted by a 
person responsible for the child's care on a child other than by 
accidental means, or any physical injury that cannot reasonably be 
explained by the child's history of injuries, or any aversive and 
deprivation procedures that have not been authorized under section 
245.825. . 

(e) "Report" means any report received by the local welfare agency, 
police department, or county sheriff pursuant to this section. 

(f) "Facility" means a day care facility, residential facility, agency, 
hospital, sanitarium, or other facility or institution required to be 
licensed pursuant to sections 144.50 to 144.58, 241.021, or 245.781 
to 245.812. 

(g) "Operator" means an operator or agency as defined in section 
245A.02. 
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(h) "Commissioner" means the commissioner of human· services. 

(i) "Assessment" includes authority to interview the child, the 
person or persons responsible for the child's care, the alleged 
perpetratQr, and any other person with knowledge of .the abuse or 
neglect for the purpose of gathering the facts, assessing the risk to 
the child, and formulating a plan. 

(j) "Practice of social services," for the purposes of subdivision 3, 
includes but is not limited to employee assistance counseling and the 
provision of guardian ad litem services. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdivision 1, is amended to read: 

Subdivision 1. [REPORTS REQUIRED.] A person mandated to 
report under section 626.556, subdivision 3, shall immediately 
report to the local welfare agency ifthe person knows or has reason 
to believe that a woman is pregnant and has used a controlled 
substance fora nonmedical purpose during the pregnancy. Any 
person may make a voluntary report if the person knows or· has 
reason to believe that a woman is pregnant and has used a controlled 
substance for a nonmedical purpose during the pregnancy. An oral 
report shall be made immediately ~ telephone or otherwise. An 
oral report made ~ !'o pers't re~uired to report Sliall be followed 
within 72 hours, exclusive 0 wee ends and holidaYB."fu'!'o relt0rt in 
writing to ~ local welfare agency. Any re/hrt shall be of su lcient 
content to ldeiiillY the /hegnant woman, ~ nature and extent of 
the use, U known, allif ~ name and address of the reporter. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdiVision 3, is amended t? read: 

Subd. 3. [RELATED PROVISIONS.] Reports under this section 
are governed by section 626.556,subdivisions4, 4a, 5, 6, +,8, and 11. 

. Sec. 6. Minnesota Statutes 1989 Supplement, section 626.5561, 
subdivision 4, is amended to read: 

Subd. 4. [CONTROLLED SUBSTANCES.] For purposes of this 
section and section 626.5562, "controlled substance" means a con
trolled substance elassiliee if> sOOee .. le I;- II;- "" IIIIH><ieP eilal"teF ~ 
listed· in section 253B.02, subdivision~. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 626.5561, is 
amellded by adding a subdivision to read:. 

Subd.5·. [IMMUNITY.] (a) ~ person making !'o voluntary or 
mandateareport under subillvision ! or assisting in an assessment 
under sUbdivision ~ is immune from any civil or criminalliabHity 
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, that otherwise m1hthresult from the, person's actions, if the person 
!!' acting in good ait . ' 

(b) This subdivision does 'not provide immunity to aiY person for 
failUre to make,a requirearelh-r~ or forcommlttmg neg ect, physical 
abuse, or sexual abuse of ~ "---!L' , 

Sec. 8. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 1, is amended to read: ' 

Subdivision 1. [TEST; REPORT.] A physician shall administer a 
toxicology test to a pregnant Woman under the physician's care or to 
a woman under the physician's care within eight, hours after 
aeHvery to determine whether there is eVIdence that'She hiiS 
ingested a controlled substance, if the woman has obstetrical com
plications that are a medical indication of poSsible use of a con
trolled substance for a nonmedical purpose. If the test results are 
positive, the physician shall report the results under section 
626.5561. A negative test result does not eliminate the obligation to 
report under section 626.5561, if other evidence gives the physician 
reason to believe the patient has used a controlled substance for a 
nonmedical purpose. 

Sec. 9. Minnesota Statutes 1989 Supplement, ,section 626.5562, 
subdivision 2, is amended to read: 

Subd. 2. [NEWBORNS.] A physician shall,administer to each 
newborn infant born under the physician's care a toxicology test to 
determine whether there is evidence of prenatal exposure to a 
controlled substance, if the physician has reason to believe based on 
a medical assessment of the mother or the infant that the mother 
used a controlled substance for a nonmedical purpose"",*", te *he 
hlFth durinll the' pregnancy. If the test results are positive, the 
physician s all report the results as neglect under section 626.556. 
A negative test result does not'eliminate the obligation to report 
under section 626.556 if other, medical evidence of prenatal exposure 
to a controlled substance is. present. ' 

Sec. 10. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 4, is amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] Any physician or other 
medical personnel administering a toxicology test to determine the 
presence of a controlled substance in a pregnant woman, in a woman 
within eiggt hours after delivfRj' or .i~ a child at birth o~ durin$ the 
first mont of hfe IS Immline m CIVIl or cnmmal hablhty ansmg 
from administration of the test, if the physician ordering the test 
believes in good faith that the test is required under this section and 
the test is administered in accordance with an established protocol 
and reasonable medical practice:' ' 
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ARTICLE' 4 

ALCOHOL-RELATED PROVISIONS 

12479 

Section L Minnesota Statutes. 1988, section 169.121, subdivision 
3a, is amended to read: 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] (a) If a person 
has been convicted under this section, section 169.129, an ordinance 
in conformity with either of them, or a statute or ordinance from 
another state in conformity with either of them, and iftbe person is 
then convicted of violating this section or ah ordinance in confor
mity with it ill once within five years after the first conviction or Bl:l 
two or more times within ten years after the first conviction, the 
person must be sentenced~ . 

ill to a minimum of 30 days imprisonment; or . 

(2) to ~ minimum of ten days imprisonment and to eight hours of 
community work service for each day less than. 30 days but more 
than ten days that the person is ordered to serve in jail. -.--

A judge may not sentence the person, to home detention in lieu of 
the minimum ten-day jail term. Notwithstanding section 609.135, 
llie above sentence must be executed, unless the court departs from 
the mandatory minimum sentence under paragraph (blor (c). 

(b) Prior to sentencing the prosecutor may file a motion to h.ave the 
defendant sentenced without regard to the mandatory minimum 
sentence established by this subdivision. The motion must be 
accompanied by a statement on the record of the reasons for it. When 
presented with the prosecutor's motion and if it finds that substan
tial mitigating factors exist, the court shall sehtence the defendant 
without regard to the mandatory minimum terth of'imprisonment 
established by this subdivision. 

(e) The. court may, on its own motion, sentence the defendant 
without regard to the mandatory minimum term of imprisonment 
established by this subdivision ifit finds that substantial mitigating 
factors exist and if its sentencing departure is accompanied by a 
statement on the record of the reasons for it. 

(d) When any portion of the sentence required by this subdivision 
is not executed, the court should impose a sentence that is propor
tional to the extent of the offender's prior criminal and moving 
tr",ffic violation record. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 169.121, 
subdivision 3b, is amended to read: 
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Subd. 3b. [HABITUAL OFFENDERS; CHEMICAL USE TREAT
MENT.] Ifa person has been convicted under subdivision 1, section 
169.129, an ordinance in conformity with either of them, or a statute 
or ordinance from another state in conformity with either of them, 
and if the person is then convicted of violating subdivision 1, section 
169.129, or an ordinance in conformity with either of them (1) once 
within five years of the first conviction or (2) two or more times 
within ten years after the first conviction, the court must order the 
person to submit to the level of care recommended in the alcohol and 
chemical use assessment required under section 169.126. 

If a person is convicted under section 169.121, subdivision la, the 
court shall order the person to submit to the level of care recom
mended in the alcohol and chemical use assessment required under 
section 169.126. 

Sec. 3. Minnesota Statutes 1988,section 169.121, subdivision 5, is 
amended to read: ' 

Subd. 5. Except as otherwise provided in subdivision 3b, when a 
court sentences a person convicted of violating this section, section 
169.129, or an ordinance in conformity with either of them, the court 
may stay imposition or execution of any sentence authorized by 
subdivision 3 or 4, except the revocation of the driver's license, on 
the condition that the convicted person submit to the level of care 
recommended in the alcohol and chemical use assessment report 
required under section 169.126.1fthe court does not order a level of 
care in accordance with the assessment report recommendation as a 
condition of a stay of imposition or execution, it shall state on the 
record its reasons for not following the assessment report recommen
dation. A stay of imposition or execution shall be in the manner 
provided in section 609.135. The court shall report to the commis
sioner of public safety any stay ofimposition or execution of sentence 
granted under the provisions of this section. 

Sec. 4. Minnesota Statutes 1988, section 169.124, subdivision 1, is 
amended to read: 

Subdivision 1. [COUNTY BOARD.1 The county board of every 
county shall establish an alcohol safety program designed to provide 
ali alcohol "Feillem seFeeftiag and chemical' use assessment of 
persons convicted of an offense enumerated in section 169.126, 
subdivision 1. 

Sec. 5. Minnesota Statutes 1988, section 169.124, subdivision 2, is 
amended to read: 

Subd. 2. [ASSESSMENT REIMBURSEMENT RULES.] 'l'he ale&
Bel "Feillem assessmeat shall Be eeael".teel HREier tile e1iFeetieft sf 
tile eeHl't aRe! By SHeh "eFseas 81' agefteies as tile eaHl't eIeems 
EI"alifieel t& "Feviele tile aleeRel "Feillem assessmeHt aRe! assessmeat 
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'1'eJ'&FI> as deseFibed tit section 169.126. 'I'he alcohol flroblem assess 
ment may he condueted by e8IH't sefYiees flFobation olliceFs haying 
the re'luiFed knowledge and s\Hlls tit the assessment ef aleohol 
flr.oblems, by alcoholism counselors, by fleFsons conducting e8IH't 
sflonsoFed driYeF imflFo',ement eliHies if tit the judgmeat ef the.e8IH't 
sueR fleFsons have the Fe'luired knowledge and s\Hlls tit the assess 
ment ef alcohol flroblems,.bY aflflFOl'Fiate staff members ef fli>bIie OF 

flFiyate aleohol tFeatffient flrogpams and ageDcies OF mental ~ 
e1inies, by e8IH't aflflFOyed '{olunteer workeFs sueR as members 'ef 
alcoholics anonymous, OF by sueR atheF 'lualified flersons as the 
e8IH't may <Iireek 'I'he commissioHer ef fli>bIie satety shall flroyide 
the e8IH'ts with inooFffiatiim and assistanee .tit establishing aleohol 
flFoblem assessmeHt flFogpams suited to the Heeds ef the area '*"""'" 
by.eaeIt ~ 'I'he commissioner shall eonsult .with the aleohol and 
atheF dmg abuse section tit the deflaFtffient ef OOman seryices and 
with. leeal community mental health beards tit flroviding sueR 
iaffiAHatieR ftftd assistaBee to the eatIns. The commissioner of public 
safety shall promulgate rules and standards under. chapter. 14; 
cOHsistent with this subdiYision, for reimbursementuruler" the 
flrovisions ef subdivision 3. 

Sec. 6. Minnesota Statutes 1988, section 169.126, subdivision 1, is 
amended to read: 

Subdivision 1. [SCREENI~IG ASSESSMENT REQUIREMENT.) 
An alcohol flroblem sereeHiHg :md chemical use assessment shall·be 
conducted and a sereening an assessment report submitted to the 
court by the couuty agency administering the alcohol safety pro
gram when: 

(a) The defendant is convicted of an offense descri.bed in section 
169.121 or 169.129; or 

(b) The defendant is arrested for committing an offense described 
in section 169.121 or 169.129 but is convicted of another offense 
arising out of the circumstances surroundi.ng the arrest. 

Sec. 7. Minnesota Sta~utes 1989 Supplement, section 169.126, 
subdivision 4, is amended to read: 

Subd. 4. [ALCOHOL AND CHEMICAL USE ASSESSMENT.) fa} 
El<eeflt as otiler'llise flFo>,ided tit flaFagpaflh fd}, when 8ft aleohol 
flroblem seFeening shews tbat the defendant has 8ft identifiable 
chemieal lise flFoblem, The court shall require the defendant to 
undergo a comprehensive alcohol and chemical use assessment 
conducted by an aSsessor 'lualified OeSlgnated ~ the court to the 
commissioner of public safety as meeting the training and qualifi
cation requirements under rules, adopted by the commissioner of 
human services under section 254A.03, subdivision 3. Notwith
standing section 13.82, the assessor shall have access to any police 
reports, laboratory test results, and other law enforcement data 
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relating to the current offense or previous offenses that are neces
sary to complete the evaluation.' An assessor providing a an alcohol 
and chemical use assessment for the court may not have any direct 
or shared financial interest or referral relationship resulting in 
shared financial gain with a treatment provider. If an independent' 
assessor is not available, the court may use' the services of an 

, assesSor authorized to perform assessments for the county social 
services agency under a variance granted under rules adopted by the 
commissioner of human services under section 254A.03, subdivision 
3. An appointment' for the defendant to undergo the alcohol and 
chemical use assessment shall be made by the court, a court services " 
probation officer, or the court administratOr as soon as possible but 
in no case more than ·one week after the defendant's court appear
ance. The comprehensive alcohol and chemical use assessment must 
be completed no later than three weeks after the defendant's court 
appearance. If the assessment is not performed within this time 
limit, the county where the defendant is to be sentenced shall . 
perform the assessment. The county of financial responsibility shall 
be determined under chapter 256G. 

Subd. 4a. [REPORT.] (a) The assessment report shall contain an 
evaluation of the convicted defendant concerning the defendant's 
prior traffic record, characteristics and history of 'alcohol and 
chemical use problems, and amenability to rehabilitation through 
the alcohol safety program. The report shall be classlhed as private 
data on individuals as defined in section 13,02, subdIVISIOn 12. 

(b) The alcohol and chemical use assessment report must (1) 
include a recommended level of care for the defendant in accordance 
with the criteria contained in rules adopted by the commissioner of 
human services under section 254A.03, subdivision 3, (2) contain 
recommendations for other appropriate remedial action-or care, that 
may consist 01 educational programs, one-on-one counseliQ&. " 
program or ~ of treatment that addresses mental health con
cerns, or a combination of them, or (3) the report must specifically 
explain why no level of care or action was recommended. 

(c) The state shall reimburse the county for the eHtH-e cost of each 
alcohol and chemical use assessment and report at a rate established 
by the department of I""BI'" sen'iees public safety up to a maximum 
of $lOO $ ... in each case. The county may not be reimbursed for the 
cost of any -alcohol and, chemical use assessment or report not 
completed within the time limit provided in this subdivision 4. 
Reimbursement to the county must be made from the general fund .. 

fd} If the jlreliminary aleohol jlrohlem sereening is eon""ele" by 
"" assessor 'l"alifieEl "'*"'" £Illes a"o"te" by the eommissioner sf 
hllmaRserviees "'*"'" seetioR 281.,\.(:)g, sllbElivisioB g, eOBsists sf a 
8aHlIlFeaeasive eRemieal tiSe assessmeat ef the elefeaelaat, aM 
esmjllies with the ehemieal HSe assessment rejlftI't Fe'lHiremeRts sf 
jlaragrajlh \h},- it is a "hemieal HSe assessment fur the pllFjlOseS sf 
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thls seetisn aRd the ee1H't may Rat rel'jllire the aefenaant ta llnaergs 
a seeeR<! ehemieal llSeassessment llIHie¥'13aFagra13h fa}, ~ state 
shall Feimlmpse eSllnties fer the ei.st ef aleshsl'13FShlem .eFeeRings 
that I'jllalify as ehemieal ..se assessments llIHie¥ thls 13aragra13h in 
the manRer 13rsviaea in 13aragra13h Min liellefthe FE;im!,.lrsemem 
13ps'lisisns ef seetisn 169.124, slihaivi.isR :h ' 

Sec. 8. Minnesota Statutes 1988, section 169.1,26, subdivision 4h, 
is amended to read: ' 

Subd. 4b. [EVALUATION.] The commissioner of public safety 
shall, with the assistance of the department of human services and' 
the state planning agency, monitor and evaluate the implementa
tion and effects of the aleshsl safety programs required in sections 
169.124 to 169.126 aRd shall .llemit, a · ...... itten rej>eI't ta the 
legislarure by, Janllary ,1;, W8l'h eSRtai",i",g, the esmmiss.isner's 
fiaaings B:HEl Feesffi;ffieaElatiElBs; 

Sec. 9. Minnesota Statutes 1988, section 169.126, subdivision 6, is 
amended to read: -

Subd. 6. [APPLICABILITY] This section shall not apply to 
persons who are not residents of the state of Minnesota at the time 
of the offense and at the time of the alcohol13rselem sepeening and, 
chemical use assessment. --

Sec. 10. Minnesota.Statutes 1988, section 260.151, subdivision 1, 
is amended to read: 

Subdivision 1. Upon request of the court'the county welfare b()ard 
or probation officer shall investigate the personal andfamily history 
and environment of any minor coming within the jurisdiction of the 
court under section 260.111 and shall report its findings to the court. 
The court may order any minor coming within its jurisdiction to be 
examined by a duly qualified physician, psychiatrist, or psychologist 
appointed by the court. 

co;"ducted when 
Ii provision of 
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With the consent of the commissioner of corrections and .agree
ment of the county to pay the costs thereof, the court may, by order, 
place a minor coming within its jurisdiction in an institution 
maintained by the commissioner for the detention, diagnosis, cus
tody and treatment of persons adjudicated to be delinquent, in order 
that the condition of the minor be given due consideration in the 
disposition of the case. Adoption investigations shall be conducted in 
accordance with the laws relating to adoptions. Any funds received 
under the provisions of this subdivision shall not cancel until the 
end of the fiscal year immediately following the fiscal year in which 
the funds were received, The funds are available for use by the 
commissioner of corrections during that period and. are hereby 
appropriated annually to the commissioner of corrections as reim, . 
bursement of the costs of providing these services to the juvenile 
courts. 

Sec. 11. Minnesota Statutes 1989' Supplement; section 260.193, 
subdivision 8, is amended to read: . 

Subd. 8. If the juvenile eourt finds that the child is a juvenile 
major highway or water traffic offender, it may make anyone or more 
of the following dispositions of the case: 

(a) Reprimand the child and counsel with the child and the 
parents; 

(b) Continue the ease for a reasonable period under such condi
tions governing the child's use and operation of any motor vehicles or 
boat as the court may set; . 

(c) Require the child to attend a driver improvelllent sehool if one 
is available within the county; 

(d) Recommend to the department of public safety suspension of 
the child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway 
traffic violations or to have contributed to a highway accident 
involving death,. injury, or physical damage in excess of $100, the 
court may recommend to the commissioner of public safeti or to the 
licensing authority of another state the eancellation of the child's 
license until the child reaches the age of 18 years, and the .. commis
sioner of public safety is hereby authorized to cancel the license 
without hearing. At any time before the termination of the period of 
cancellation, the court may, for good cause, recommend to the 
commissioner of public safety, or to the licensing authority of 
another state, that the child's license be returned, and the commis-
sioner of public safety is authorized to return the license; . 

(I) Place the child under the supervision of a probation officer in 
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the child's own home under conditions prescribed by the court 
including reasonable rules relating to operation and use of motor 
vehicles or boats directed to the correction of the child's driving 
habits; 

(g) Require the child to pay a fine of up to $700. The court shall 
order payment of the fine' in accordance with a time' payment 
schedule which shall not impose an undue financial hardship on the 
child; 

(h) If the court finds that the child committed an offense described 
in section 169.121, the court shall order that an alcohol flFealem 
s€reeniRg and chemical use assessment be' conducted and a s€reen 
ffig report submitted to the court in the manner prescribed in section 
169.126. E,weflt as etheFwise .flFe¥ideditt seetieR 169.126, suadi'!i 
sieft 4-; flaFagFaflh (II}, If the aleehel flFeBiem seFeening assessment 
shows that the child has an identifiable ehemieal use flFealem;the 
ee<IFt shall FeE/uiFe the ehil<l to undeFge a eemflFehensive ehemieal 
use assessment itt aeeeManee with seetien 169.12e,subdi'lisiell 4-; If 
the ehemieal use assessmellt Feeemmends meets the level of care 
criteria for placement according to section 2MA.011l:UMlViffion 3, 
the report must recommend a level orcare for the ild,. The court 
may require that level of care in its disposition order. In addition, the 
court may require any child ordered to undergo a an alcohol and 
chemical use assessment to pay a chemical dependency assessment 
charge of $75. The court shall forward the assessment charge to the 
commissioner of finance to be credited to the general fund. The state 
shall reimburse counties for the total cost of the alcohol and 
chemical use assessment in the manner provided in section 169.126, 
subdivision 4 4a. . 

Sec. 12. Minnesota Statutes 1988, section 340A.503, subdivision 
1, is amended to read: 

Subdivision L·[CONSUMPTION.].It is unlawful for any: 

(1) retail intoxicating liquor or nonintoxicating liquor licensee or 
bottle club permit holder under section 340A.414, to permit any 
person under the age of 21 years to consume alcoholic beverages on 
the licensed premises; or 

(2) person under the age of 21 years to consume any alcoholic 
beverages.mHess itt the heuseheld ef the "eFse .. ' s ~ SF guaFdian 
ftIld with the eellsent ef the ~ SF guaFdian. !!' proven h '! 
preponderance of the evidence, it ~ an affirmative defense to,! 
violation of this clause that the defendant consumed the alcoholic 
beverage in f/iehousenold of the defendant's parent or guardian and 
with the consent of the parent or guardian. . 

Sec. 13. Minnesota Statutes 1989 Supplement, section 340A.503, 
subdivision 2, is amended to read: 
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Subd. 2. [PURCHASING.] It is unlawful for any person: 

(1) to sell, barter, furnish, or give alcoholic beverages to a person 
under 21 years of age, e><eept that a jlllreDi ffi' g>taFdian ef a jlffS6ft 
.....Jep the age efU yeaFS may give ffi' rlfmish aleehelie be'ferages te 
that jlffS6ft seleIy fuF eenslfml'tieR in the hellseheld ef.the jlllreDi ffi' 
~aFfliaH:; ., 

(2) under the age of 21 years to purchase or attempt to purchase 
any alcoholic beverage; Or 

(3) to induce a person under the age of 21 years to .purchase or 
procure any alcoholic beverage, or to lend or knowingly permit the 
use of the person's driver's license, permit, Minnesota identification 
card,. or other form of identification by a person under the age of 21 
years for the purpose of purchasing or attempting to purchase an 
alcoholic beverage .. 

!f proven !>.l'. ~ prepo.nderance ~ the evidence, i! shall be an 
affirmative defense to a violation of clause (1) that the defendant is 
thep;rent or guardian of the person under 21 yearSOf age and that 
the efendant gave or furnished the alcoholic beverage to that 
person solely for consumption in the defendant's household. 

Sec. 14; Minnesota Statutes 1988, section 340A.503, subdivision· 
3, is amended to read: 

Subd. 3. [POSSESSION.] It.is unlawful for a person under the age 
of 21 years to possess any alcoholic beverage with the intent to 
consume it at a place other than the household of the person's parent 
or guardian. Possession at a place other than the household of the 
parent or guardian is JWima fueie e"idenee creates ~ rebuttable 
presumption of intent to consume it at a place other than the 
household of the parent or guardian. This presumption may be 
rebutted !>.l'. ~ preponderance oBhe evidence. 

Sec. 15. [CHEMICAL DEPENDENCY TREATMENT FOR CER
TAIN OFFENDERS; STEARNS COUNTY PILOT PROGRAM.] (a) 
Notwithstanding any law or Tule to the contrary, when ~ defendant 
is convicted of ~ felony in Stearns county, the court may order the 
treatment of the defendant for chemical dependency g- the presen
tence investigation performed under section 609,115, subdivision 1, 
indicates that alcohol or contrOITed substance abuse was a contril).: 
uting factor to the commission of the crime, and g-~ local agency, as 
defined in section 254B.Ol, Siilidivision 5, determines that the 
defendanTis in need of the treatment. If the defendant IS convicted 
of violating sectloil609.21 or is convicted of.~ felony-level violation 
of section 169.09, the presentence investigation report must contain' 
a chemical use assessment conducted !>.l'. ~ qualified assessor and ~ 
aetermination !>.l'. the local agency as to whether treatment ~ 
needed. !f the local agency does not find that the defendant ~ in 
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need of trea!ment, the courtfmay still order chemical dependency 
treatment of the derendant !... an assessor desIgnated ~ the court 
and qualified under rules a®pted fuc the commissioner under 
section 254B.03-;suDaivision 3, or credentIaTed !i,y the Institute for 
Chemical Dependency ProfesSlonals determines that the defendant 
is chemically dependent or chemically abusive. In any case, the local 
agency shall determine the appropriate level of care and authorize 
payment under chapter 254B. 

(b) In those cases where the local agenct, has not found the 
defendant to be in need of treatment, but were the court-desig
nated assessoihas found the defendant to becheffiically dependent 
or abusive,· the court-designated assessor must ·provide written 
flndings to the local agency and to the commissioner of human 
services before the local agency auThorizes any paymentl'or treat
ment under chapter 254B. 

Funds appropriated to P!'cY for treatment services for persons 
placed through the provisions of this section shall be j)1acedin !Ie 
de icated account to be used only for this purpose. No other state 
funds shall be used to pay for the treatment of these persons. 

This pilot program expires on June 30, 1991. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1988, sections 169.124, subdivision 3; and 
169.126, subdivisions ~ and 3; and Minnesota Statutes 1989 Sup
plement, section 169.126, subdivision 4a, are repealed. '. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 12 to 14 are effectiv," August!, 1990, and ~ to 
offenses committed on or after that date. . 

ARTICLE 5 

MISCELLANEOUS PROVISIONS 

Section 1. Minnesota Statutes 1988, section 90.301', subdivision 6, 
is amended to read: 

Subd. 6. [TICKET FOR THEFT VIOLATIONS.] The commis
sioner may design and issue a ticket in the form, and having the 
effect, of a summons and complaint, for use in cases of theft of state 
timber or other state property, where the value of the property is 
within the limits established by section 609.52, subdivision 3, clause 
R-1 (5). The ticket shall provide for the name and address of the 
person charged with the violation, the offense charged, the time and 
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place the person is to appear before a court, and any other necessary 
information. . 

Sec. 2. Minnesota Statutes 1988, section 256.98, subdivision 1, is 
amended to read: 

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCE.] A 
person who obtains, or attempts to obtain, or aids or abets any 
person to obtain by means of a willfully false statement or repre
sentation, by intentional concealment of a material fact, or by 
impersonation or other fraudulent device, assistance to which the 
person is not entitled or assistance greater than that to which the 
person is entitled, or who knowingly aids or abets in buying or in 
any way disposing of the property of a recipient or applicant of 
assistance without the consent of the local agency with intent to 
defeat the purposes of sections 256.12, 256.72 to 256.871, and 
chapter 256B, or all of these sections is guilty of theft and shall be 
sentenced pursuant to section 609.52, subdivision 3, clauses (2), ~ 
~ aft<! !fA (3)(a) and (c), (4), and (5). 

Sec. 3~ Minnesota Statutes 1988; section 256B.35, subdivision 5, is 
amended to read: 

Subd. 5. The nursing home may transfer the personal allowance to 
someone other than the recipient only when the recipient or the 
recipient's guardian or conservator designates that person in writ
ing to receive or expend funds on behalf of the, recipient and that 
person certifies in writing that the allowance is spent for the 
well-being of the recipient. Persons, other than the recipient, in 
possession of the personal allowance, may use the allowance only for 
the well-being of the recipient. Any person, other than the recipient, 
who, with intent to defraud, uses the personal needs allowance for 
purposes other than the well-being of the recipient shall be guilty of 
theft and shall be sentenced pursl.!ant to section 609.52, subdivision 
3, clauses (2), ~ aft<! !fA (3)(a) and (c), and (5). To prosecute under 
this subdivision, the attorney generalortne appropriate county 
attorney, acting independently or at the direction of the attorney 
general, may institute a criminal action. A nursing home that 
transfers personal needs allowance funds to a person other than the 
recipient in good faith and in compliance with this section shall not 
be held liable under this subdivision. 

Sec. 4. Minnesota Statutes 1988, section 268.18, subdivision 3, is 
amended to read: 

Subd. 3. [FALSE REPRESENTATIONS; CONCEALMENT OF 
FACTS; PENALTY.] (a) Whoever obtains, or attempts to obtain, or 
aids or abets any person to obtain by means of a willfully false 
statement or representation, by intentional concealment of a mate
rial fact, or by impersonation or other fraudulent device, benefits to 
which the person is not entitled or benefits greater than that to 
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which the person is entitled under this chapter, or under the 
employment security law of any state or of the federal government or 
of a foreign government, either personally or for any other person, 
shall be guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses (2), ~ f§}, and m (3)(a) and (c), (4), 
and (5). The amount of the benefits incorrectly paid shaH be the 
difference between the amount of benefits actually received and the 
amount which the person would have been entitled under state and 
federal law had the department been informed of all material facts. 

(b) Any employing unit or any officer or agent of an employing 
unit or any other person who makes a false statement or represen
tation knowing it to be false, or who knowingly fails to disclose a 
material fact, to prevent or rednce the payment of benefits to any 
individual entitled thereto, or to avoid becoming or remaining a 
subject employer or to avoid or reduce any contribution or other 
payment required from an employing unit under this chapter or 
under the employment security law of any state or of the federal 
government, or who wiJIfu\Jy fails or refuses to make any such 
contributions or other payment at the time required shall be guilty 
of a gross misdemeanor unless the benefit underpayment, contribu
tion, or other payment involved exceeds $250, in which event the 
person is guilty of a felony. 

(c) Any person who wiJIfully fails to produce or permit the 
inspection or copying of books, papers, records, or memoranda as 
required or when requested under section 268.12, subdivision 8, or 
to furnish any required reports other than contribution reports shall 
be guilty of a gross misdemeanor. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 299C.155, 
subdivision 2, is amended to read: 

Subd. 2. [UNIFORM EVIDENCE COLLECTION.] The bureau 
shall develop uniform procedures and protocols for collecting evi
dence in cases of alleged or suspected criminal sexual conduct, 
including procedures and protocols for the collection and preserva
tion of human biological specimens for DNA analysis. Law enforce
ment agencies and medical personnel who conduct evidentiary 
exams shall use the uniform procedures and protocols in their 
investigation of criminal sexual conduct offenses. The uniform 
procedures and protocols developed under this subdivlsWn are not 
subject to the rulemaking provisions of chapter 14. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 299C.155, 
subdivision 3, is amended to read: 

Subd. 3. [DNA ANALYSIS AND DATA BANK.] The bureau shall 
adopt unifo~ procedures and protocols to maintain, preserve, and 
analyze human biological specimens for DNA. The bureau shall 
establish a centralized system to cross-reference data obtained from 



12490 JOUHNAL OF THB HOUSE [82nd Day 

DNA analysis. The uniform procedures and protocols developed 
under this subdivision are not subject to the rulemaking provisions 
of chapter 14. 

Sec. 7. Minnesota Statutes 1988, section 473.608, subdivision 17, 
is amended to read: 

Subd. 17. [ORDINANCES.] (1) It may adopt and enforce rules, 
regulations, and ordinances it deems necessary for the purposes of 
sections 473.601 to 473.679, including those relating to the internal 
oPeration of the corporation and to the management and operation 
of airports owned or operated by it, subject to sections 473.601 to 
473.679. Any person violating any rule, regulation or ordinance is 
guilty of a misdem~anor. 

(2) The prosecution may be before a county or municipal court 
having jurisdiction over the place where the violation occurs. Every 
sheriff, constable, police officers, and other peace officer shall arrest 
offenders. The fines collected shall be paid into the treasury of the 
corporation. The portion of the fines necessary to cover all costs and 
disbursements incurred in processing and prosecuting the violations 
in the court shall be transferred to the court administrator. The 
corporation shall reimburse the prosecuting authority for the costs 
of prosecuting violations of the corporation's rules, regulations and 
ordinances, and violatIons of state law occurrin on property owned 
h the corporation. Ail persons committed shall e receive<! into any 
penal institution in the county in which the offense was committed. 
All persons shall take notice of the rules, regulations, and ordi
nances without pleading or proof. 

(3) A public hearing need not be held on rules, regulations and 
ordinances relating to the internal operation of the commission or to 
the management or operation of airports owned or operated by it 
unless the rule, regulation or ordinance affects substantial rights. 

(4) When necessary, the corporation may adopt and enforce 
without a public hearing all other rules, regulations or ordinances, 
but it shall hold a public hearing within 30 days after their adoption. 
Prior to the hearing, the corporation shall give at least 15 days 
notice by publication in appropriate legal newspapers of general 
circulation in the metropolitan area and mail a copy of them to all 
interested parties who have registered their names with the corpo
ration for that purpose. If the rules, regulatiGns, 'or ordinances are 
not deemed immediately necessary, the corporation shall hold a 
public hearing on them after giving the required notice. The rules, 
regulations, or ordinances shall not be adopted and enforced until 
after the hearing. 

(5) Notice of the adoption of rules, regulations and ordinances 
shall, as soon as possible after adoption, be published in appropriate 
legal newspapers of general circulation in the metropolitan area. 
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Proof of publication and a copy of the rule, regulation, or ordinance 
shall be filed with the secretary of state. They shall then be in full 
force and effect. 

(6) Any person substantially interested or affected in rights as to 
person or property by a rule, regulation or ordinance adopted by the 
corporation, may petition the corporation-; for reconsideration, 
amendment, modification, or waiver of it. The petition shan set forth 
a clear statement of the facts and grounds upon which it is based. 
The corporation shan grant the petitioner a public hearing within 
30 days after the filing of the petition. 

Sec. 8. Minnesota Statutes 1988, section 609.135, subdivision 1, is 
amended to read: 

Subdivision 1. [TERMS AND CONDITIONS.] Except when a 
sentence oflife imprisonment is required by law, or ",hen a manda
tory minimum term of imprisonment is required by section 609.11, 
any court may stay imposition or execution of sentence and (a) may 
order ft"ftisstituti"sal intermediate sanctions without placing the 
defendant on probation, or (6) may place the defendant on probation 
with or without supervision and on the terms the court prescribes, 
including H"Hisstituti"sal intermediate sanctions when practica
ble. The court may order the supervision to be under the probation 
officer of the court, or, if there is none and the conviction is for a 
felony or gross misdemeanor, by the commissioner of corrections, or 
in any case by some other suitable and consenting person. No 
s"siftstitutisftal intermediate sanction may be ordered performed at 
a location that fails to observe applicable requirements or standards 
of chapter ISlA or 182, or any rule promUlgated under them: For 
purposes of this subdivision, subdivision 6, and section 609.14, the 
term' "H8niastitutisnal intermediate sanctions" includes but is not 
limited to incarceration in a local jail or workhouse, home detention, 
electronic monitoring, intensive probation, sentencing to service, 
reporting to a day reporting center, chemical dependency or mental 
health treatment or counsehng, restitution, fines, dai-fines" com
munity work service, and work in lieu of or to work of fines. 

A court may not stay the revocation of the driver's license of a 
person convicted of violating the provisions of section 169.121. 

Sec. 9. Min;"esota Statutes 1988, section 609.135, subdivision 6, is 
amended to read: 

Subd. 6. [PREFERENCE FOR NONINSTITUTIOl'r..A,L INTER
MEDIATE SANCTIONS.] A court staying imposition or execution of 
a sentence that does not include a term of incarceration as a 
condition of the stay shall order ftssisstitutisRai other intermediate 
sanctions where practicable. --
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Sec. 10. Minnesota Statutes 1988, section 609.14, is amended to 
read: 

609.14 [REVOCATION OF STAY] 

Subdivision 1. [GROUNDS.] When it appears that the defendant 
has violated any of the conditions of probation or H8HiHstitHti8Hai 
intermediate sanction, or has otherwise been guilty of misconduct 
which warrants the imposing or execution of sentence, the court may 
without notice revoke the stay thereof and probation and direct that 
the defendant be taken into immediate custody. 

Subd. 2. The defendant shall thereupon be notified in writing and 
in such manner as the court directs of the grounds alleged to exist 
for revocation of the stay of imposition or execution of sentence. If 
such grounds are brought in issue by the defendant, a summary 
hearing shall be held thereon at which the defendant is entitled to 
be heard and to be represented by counsel. 

Subd. 3. [SENTENCE.] If any of such grounds are found to exist 
the court may: 

(1) If imposition of sentence was previously stayed, again stay 
sentence or impose sentence and stay the execution thereof, and in 
either event place the defendant on probation or order n9ninstite 
tieHal intermediate sanctions pursuant to section 609.135, or impose 
sentence and order execution thereof; or 

(2) If sentence was previously imposed and execution thereof 
stayed, continue such stay and place the defendant on probation or 
order ftBftiHstitHtisflal intennediate sanctions "in accordance with 
the provisions of section 609.135, or order execution of the sentence 
previously imposed. 

Subd. 4. If none of such grounds are found to exist, the defendant 
shall be restored to liberty under the previous order of the court. 

Sec. 11. Minnesota Statutes 1988, section 631.48, is amended to 
read: 

631.48 [PENALTY MAY INCLUDE COSTS OF PROSECUTION.] 

In a criminal action, upon conviction of the defendant, the court 
may order as part of the sentence that defendant shall pay the whole 
or any part of the disbursements of the prosecution, including 
disbursements made to extradite a defendant. The court may order 
this payment in addition to any other penalty authorized by law 
which it may impose. The payment of the disbursements of prose
cution may be "enforced in the same manner as the sentence, or by 
execution against property. When collected, the disbursements must 
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be paid into the treasury of the. county of conviction, but this 
payment may not interfere with the payment of office~s', witnesses', 
or jurors' fees. 

ARTICLE 6 

APPROPRIATIONS 

Section 1. [APPROPRIATIONS.] 

(a) $650,000 is appropriated from the general fund to the commis
sioner of corrections as ~ match to federal funds to create programs 
to provide intensive ~~mmunity supervision. 

(b) $34,000 is a~propriated from the general fund to the commis
sioner of public sa ety as a match to Teaeral fundSf'Or the drug abuse 
resIStance educa"tloillrninrngcenter. ----

(c) $225,000 is appropriated from the eneral fund to the commis
sioner of public safety as ~ match to e eral funds to expand the 
community-based crime and drug prevention programs through tile 
office of drug pohcy. 

(d) $500,000 is appr0;\jriated to the commissioner of corrections as 
~ match to federarfun s for the expansion of sentencin to service 
and work release correctional programs anil70r the evelopment of 
intermediate sentencing alternatives. 

(e) $400,000 is appropriated to the commissioner of corrections as 
~ match to feaeral funds to develop pilot programs to rOvide 
chemical dependency treatment for adu ts and juveniles trough 
services in local correctional and treatment p!ograms. 

(f) $400,000 is appropriated to the commissioner of corrections for 
the expansion of chemical dependency treatment programs in state 
adUlt and juvem]e correctional institutions . 

.\g2 $18,750 is appropriated to the commissioner of corrections as ~ 
match to federal funds for tlle development of puot d'dg testin~ 
)1rograms to be used as ~ condition of probation for defen ants wit 
Q!:':!S: relat8a lllstories. 

(h) $31,250 is appropriated to the commissioner of corrections as 
~ match to federal funds for the development of p'Wt programs in 
local jurisdictions for the purpose of conducting c emical depen
dlfncy assessments forlfrug offenders and selected other felony 
o enders. . 

(i) $200,000 is appropriated to the commissioner of corrections for 
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the expansion of programs for victims of domestic assault and abuse 
ClUe to drugs and alcohol. .--

ill $40,000 is appro~riated to the bureau of criminal apprehension 
for implementation 0 article b sections 9 to 13. 

(k) $225,000 in state funds is appropriated to the commissioner of 
pulillc safety for contractIng with J;>roviders Tor expanded drug 
prevention support services for !Ugh-rIsk target ~ and commu
nities. 

(I) $20,000 is appropriated from the general fund to the dedicated 
account created in article 4, section 15 to be used to ~ for 
treatment serviceSfor persons placed under the provisions of article 
4, section 15." 

Delete the title and insert: 

"A bill for an act relating to crime; changing the scope of certain 
controlled substance offenses; allowing prosecution in any county of 
controlled substance offenses involving sales of amounts aggregated 
over a 90-day period; providing that cocaine base is weighed as a 
mixture for purposes of first, second, and third degree controlled 
substance crimes; prohibiting the importing of controlled substances 
into the state; requiring the reporting of transactions involving 
substances that are precursors to controlled substances; providing 
for the distribution of forfeiture proceeds; defining controlled sub
stances for purposes of reporting prenatal exposure to controlled 
substances; clarifying these reporting provisions; providing for ma
ternal and child health services in chemical abuse situations; 
clarifying habitual DWI offender sanctions; requiring adoption of 
day-fine systems by each judicial district; creating intensivecommu
nity supervision programs for certain prison inmates and offenders; 
creating pilot programs to require drug and alcohol testing as a 
condition of probation; creating pilot programs to provide chemical 
dependency treatment services in juvenile and adult jails and 
correctional facilities; creating pilot programs to require chemical 
dependency assessments for drug offenders; requiring a chemical 
use assessment to be conducted when a child is found delinquent of 
a drug offense; requiring chemical dependency treatment for certain 
offenders; providing an affirmative defense for certain liquor of
fenses; authorizing the court to order intermediate sanctions as a 
condition of probation; defining intermediate sanctions; appropriat
ing money; amending Minnesota· Statutes 1988, sections 90.301, 
subdivision 6; 145.88; 169.121, subdivisions 3a and 5; 169.124, 
subdivisions 1 and 2; 169.126, subdivisions 1, 4b, and 6; 244.05, by 
adding a subdivision; 256.98, subdivision 1; 256B.35, subdivision 5; 
260.151, subdivision 1; 268.18, subdivision 3; 340A.503, subdivi
sions 1 and 3; 473.608, subdivision 17; 609.135, subdivisions 1, 6, 
and by adding a subdivision; 609.14; and 631.40; 631.48; Minnesota 
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Statutes 1989 Supplement, sections 145.882, subdivision 7; 152.021; 
152;022; 152.023, subdivisions 1 and 2; 152.025, subdivision 2; 
152.028, subdivision 2, and by adding a subdivision; 169.121, 
subdivision 3b; 169.126, subdivision 4; 260.193, subdivision 8; 
299A.34, subdivision 1; 299A.35, subdivision 2; 299C.155, subdivi
sions 2 and 3; 340A.503, subdivision 2; 609.5315, subdivision 5; 
626.556, subdivision 2; 626.5561, subdivisions 1, 3, 4, and by adding 
a subdivision; . and 626.5562, subdivisions 1, 2, and 4; proposing 
coding for new law in Minnesota Statutes, chapters 152; 244; and 
299A; repealing Minnesota Statutes 1988, sections 169.124, subdi
vision 3; 169.126, subdivisions 2 and 3; Minnesota Statutes 1989 
Supplement, 169.126, subdivision 4a." 

With the recommendation that when so "mended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: . . 

H. F. No. 2383, A bill for an act relating to education; providing for 
the. environmental education act; creating the office of Emvironmen
tal education; proposing coding for new law as Minnesota Statutes, 
chapter 126A; repealing Minnesota Statutes 1988, sections 116E.Ol; 
116E.02; 116E.03, subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and 
116E.04; Minnesota Statutes 1989 Supplement, sections li6E.03, 
subdivision 1; and 116E.035. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [126A~01] [FINDINGS.] 

(a) The legislature finds that!1 ~ in the state's interest to provide 
all public school pupils in kindergarten thrilugh grade 12 with 
environmenta[eaucation and all citizens with environmental edu
catIOn opportumtIes. 

(b) The legislature further finds that the purpose of environmen
tal edUCation is to develop citizens who possess the awareness, 
knowledge, skiTIs, attitudes, motivation, and commitment to work 
indIvidually and collectively to establish and sustam ~ lleartIiY 
environment. 

Sec. 2. [126A.02] [ENVmONMENTAL EDUCATION GOALS.] 
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The environmental education program described in this chapter 
has these goals for the pupils and other citizens of Minnesota: 

(1) to understand ecological systems; 

(2) to understand the cause and effect relationship between 
human-attitudes and oehavwrand theeiiV1ronment; 

(3) to be able to analyze, develop, and use problem-solving skills to 
understand the decIsion-making process of individuals, institutions, 
and nations regarding environmental issues; 

(4) to be able to evaluate alternative responses to environmental 
issues before deciding on alternative courses of action; 

(5) to provide experiences to assist citizens to increase their 
sensitivity and stewardship for the environment; and 

(6) to provide the information citizens need to make informed 
decisions about actions to take on environmentaTissues. --- ---

Sec. 3. [126A.03] [ESTABLISHMENT OF ENVIRONMENTAL 
EDUCATION PROGRAM; CHARACTERISTICS; lMPLEMENTA
TION; IN-SERVICE.] 

(a) The de~artment of education shall assist in establishing 
environmenta education programs in all public elementary and 
secondary schools. 

(b) The environmental education program must be interdiscipli
nary, integrated into the curriculum, and outcome based. 

(c) The program must be implemented through the department of 
education's learner outcome, assessment and feedback, and instruc
tional processes. 

(d) The department of education shall assist school districts, 
educatioii" districts, andother educatloilOrganIZatToiiSto develos 
environmental education policies that maximize the environmenta 
education in-service teacher training in educational cooperative 
service unit regional offices. 

Sec. 4. [126A.04] [INTEGRATED CURRICULUM DEVELOP
MENT MODELS.] 

The department of education shall develop curriculum integration 
models for ~ learner outcome-OaSea environmental education pro
gram. Tne models must include: 
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(1) the specific environmental education and curriculum integra-
tion goals to be attained; . . . 

(2) the various options to achieve the goals; 

(3) ~ hierarch) of learner outcomes composed of state learner 
goals; integrated earner outcomes; program learner outcomes; and 
course, unit, and lesson learner outcomes; "', 

(4) mechanisms to communicate the models; 

(5) an objective process to evaluate the progress to establish and 
implement ~ model integrated environmental education curricu
lum; 

(6) alternatives to evaluate pupils' environmental education 
progress at the classroom level; and 

(7) methods to assess pupils' environmental learning. 

Sec. 5. [126A.05) [IN-SERVICE TEACHER TRAINING.) 

. The department of education is responsible for in-service teacher 
training in envIronmental education. 

Sec. 6. [1261\.06) [REPORTING.) 

(a) Befinning Januait' 15, 1992, the department of education 
shall su~ mit ~ biennia rep(irth on its environmental educatIon 
program to the legislature an ~ governor. 

(1) describe the pro~ess of environmental education learner 
outcome development an implementation in the pUblic elementary 
and secondary schools; 

(2) describe in-service involvement and assistance at the state and 
local level; . - ----

(3) evaluate the efforts of the research and development sites to 
implement integrated environmental learner outcome based educa
tion; and ---

(4) contain an implementation pltn to assist school districts in the 
estabhshment of an environmenta edUcation program in all pufiITC 
elementary ana secondary schools. -

Sec. 7. [RESEARCH AND DEVELOPMENT SITES.] 
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. (a) Sites selected under Laws 1989, chapter 329, article 7, section 
21, or other school (lJSff)ct sites may be used to demonstrate how 
environmentaredUcation outcomes can 1le integrated into a compre
hensive education curriculum. 

(b) The department of education shall assist the research and 
development sites to plan and implement1ntegTIltedenvlronmentaI 
education programs. . . . . 

Sec. 8. [ADDITIONAL FUNDING.] 

To the extent that existing funding !!' inadequate to meet the 
respoiiSThi1lReS of this act, the commissioner of education ma~ 
request additional funding as ."c change level in the next biennia 
budget. 

Sec. 9. [SUCCESSOR IN AUTHORITY.] 

The de~artment of administration takes the place of the environ
mental e ucation board with respect to contracts maae ~ the 
board's chief administrative officer andthat ofhcer'saiilliority to 
~ for, receive, and disburse private gra'bts and federal funds. 
Mter June 30, 1991, abl such contracts must e transferred to other· 
agencies or must not _ .renewed. . 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1988, sections 116E.01; 116E.02; .1l6E.03, 
subdiviSIOns 2, ~ 4,5,6, L. 7a, ~ and 9; and 116E.04; and Minnesota 
Statutes 1989 :;upplem",nt, sections l1iffi.03, subdivision 1; and 
116E.035, are repealed. 

Sec. 11. [EFFECTIVE DATE.] 

This act ~ effective July h1990." 

Delete the title and insert: 

''A bill for an act relating to education; providing for the environ
mental education act; proposing coding for new law as Minnesota 
Statutes, chapter 126A; repealing Minnesota Statutes 1988, sections 
116E.01; 116E.02; 116E.03, subdivisions 2, 3, 4, 5, 6,7, 7a, 8, and 9; 
and 116E.04; Minnesota statutes 1989 Supplement, sections 
116E.03, subdivision 1; and 116E.035." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on APpropriations to which was 
referred: 

·H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected childre.n; providing for more permanent placements of 
children in need of protection or services; improving data practices; 
.requiring the commissioner of health to encourage display of posters 
informing pregnant women of the dangers of alcohol use; excluding 
persons with a history of child abuse or criminal sexual behavior 
from certain protections for criminal offenders; increasing penalties 
for assault against a child when there is a past pattern of child 
abuse; increasing. the penalties- for malicious child punishment 
resulting in great bodily harm and assaulting a child protection 
waf,ker; including mental injuries and threatened injuries as abuse 
to be reported as maltreatment of minors; appropriating money for 
early intervention and targeted family services, and for family 
planning grants; amending Minnesota Statutes 1988, sections 
147.09; 260.011, subdivision 2; 260.155, subdivision 1; 609.2231, by 
adding a subdivision; 626.556, subdivisions 1, 3, and by adding a 
subdivision; 626.559, subdivision 2; Minnesota Statutes Hi89 Sup
plement, sections 245A.04, subdivision 3; 260.015, subdiVision 2a; 
260.161, subdivision 2; 260.171, subdivision 4; 260.191, subdivision 
1; 260.221, subdivision 1; 364.09; 609.223; 609.377; 626.556, subdi
visions 2, lOe, and 11; and 626.558, subdivision 1; ·proposing coding 
for new law in Minnesota Statutes, chapters 144; 245; and 260. 

Reported the same back with the following amendments: 

Delete everythil1g after the enacting clause and insert: 

"Section 1. [144.3871] [POSTERS ON THE DANGERS OF ALCO-
HOL USE.] . 

The commissioner of health shali encourage all establishments 
required to obtain on-sale or off-sale intoxicating liquor licenses 
under chapter 340A, to display, in " prominent location, posters 
informIng pregnant women and the public of the dangers of alcohol 
use. The commissioner shall make posters available, at no charge, to 
establishments with on-sale or off-sale licenses for intoxicating 
liquors. Posters must provide, in large print, the follOWing message: 
"Warning: drinking alcoholic beverages during pregnancy can 
cause birth defects and prematurity," or a similar message approved 
ily the commissioner of health. 

- -

Sec. 2. Minnesota Statutes 1988, section 147.09, is amended to 
read: 

147.09 [EXEMPTIONS.] 
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Section 147.081 does not apply to, control, prevent or restrict the 
practice, ser:vice, or activities of: 

0) A person who is a commissioned medical officer of, a member 
of, or employed by, the armed forces of the United States, the United 
States Public Health Service, the Veterans Administration, any 
federal institution or any federal agency while engaged in the 
performance of official duties within this state, if the person is 
licensed elsewhere. 

(2) A licensed physician from a state or country who is in actual 
consultation here. 

(3) A licensed or registered physician who treats the physician's 
home state patients or other participating patients while the phy
sicians and those patients are participating together in outdoor 
recreation in this state as defined by section 86A.03, subdivision 3. 
A physician shall first register with the board on a form developed by 
the board for that purpose. The board shall not be required to 
promulgate the contents of that form by rule. No fee shall be charged 
for this registration. 

(4) A student practicing under the direct supervision of a precep
tor while the student is enrolled in and regularly attending a 
recognized medical school. 

(5) A student who is in continuing training and performing the 
duties of an intern or resident or engaged in postgraduate work 
considered by the board to be the equivalent of an internship or 
residency in any hospital or institution approved for training by the 
board. 

(6) A person employed in a scientific, sanitary or teaching capacity 
by the state university, the state department of education, or by any 
public or private school, college, or other bona fide educational 
institution, or the state department of health, whose duties are 
entirely of a public health or educational character, while engaged 
in such duties. 

(7) Physician's assistants registered in this state. 

(8) A doctor of osteopathy duly licensed by the state board of 
osteopathy under Minnesota Statutes 1961, sections 148.11 to 
148.16, prior to May 1, 1963, who has not been granted a license to 
practice medicine in accordance with this chapter provided that the 
doctor confines activities within the scope of the license. 

(9) Any person licensed by a health related licensing board, as 
defined in section 214.01, subdivision 2, or registered by the com
missioner of health pursuant to section 214.13, including licensed 
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psychologists with respect to the use of hypnosis; provided that the 
person confines activities within the scope of the license. 

(10) A GR.istian Seientist er etReF person who eneeavsrs to 
!'revent er oore eisease er SI./fering elEelHsively by mental er 
s}3irittlal meaft:S (ff- by pFayeF, ffi'- whe practices ritual circumcision 
pursuant to the requirements or tenets of any established religion. 

(11) A Christian Scientist or other perrn who endeavors to 
prevent or cure disease or smfermg exc usiveIY2.J'. .mental or 
spIritual means or Qr prayer. 

Sec. 3. [245.826] [USE OF RESTRICTIVE TECHNIQUES AND 
PROCEDURES IN FACILITIES SERVING EMOTIONALLY DIS
TURBED CHILDREN.] 

The commissioner of human services shall amend the rules 
f;0verning facilities serving emotionally disfiii'Oed childrellThat are 
icensed under section 245A.09 and Minnesota Rules, parts 

9545.0900 to 9545.1090 or 9545.1400 to 9545.1500 to adapt, in " 
manner applicable to the ~opulation served 2.J'. those facilities, the 
restrictions .on the use Q... aversive and deprivation procedures 
mandated in Minnesota Rules, parts 9525.2700 to 9525.2810. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 245A.04, 
subdivision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before the commis
sioner issues a license, the commissioner shall conduct a study of the 
individuals specified in clauses (1) to (4) according to rules of the 
commissioner. The applicant, license holder, the bureau of criminal 
apprehension, and county agencies, after written notice to the 
individual who is the subject of the study, shall help with the study 
by giving the commissioner criminal conviction data and reports 
about abuse or neglect of adults substantiated under section 626.557 
and the maltreatment of minors substantiated under section 
626.556. The individuals to be studied shall include: 

(1) the applicant; 

(2) persons over the age of 13 living in the household where the 
licensed program will be provided; 

(3) current employees or contractors of the applicant who will have 
direct contact with persons served by the program; and 

(4) volunteers who have direct contact with persons served by the 
program to provide program services, if the contact is not directly 
supervised by the individuals listed in clause (1) or (3). 
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The juvenile courts shall also help with the study !!,y giviig the 
commissioner ,existing juvenile court records on Individua s de
scribed in clause (2), and on individuals over the age of 13 who are 
members of the household in which the licensed program will be 
operated but who are currently living outside the household in an 
out-of-home placement, relating to delinquency proceedings neld 
within either the five years immediately preceding.the application 
or the five Yftrs immediately precedin~ the individual's 18th 
Illrt1iday~ic ever time peri01 ii; longer. l'he commissioner shall 
destroy juvenile r.ecords obtaine pursuant to this subdi vision when 
the subject of the records reaches age 23. --

For purposes of this subdivision, "direct contact" means providing 
face-to.:face care, training, ,supervision,'cDunseling, consultation, or 
medication assistance to persons served by a program. 'For purposes 
of this subdivision, "directly supervised" means an individual listed 
in clause (1) or (3) is within sight or hearing of a volunteer to the 
extent that the individual listed in clause (1) or (3) is capable at all 
times of intervening to protect the health and safety of the persons 
served by the program who have direct contact with the volunteer. 

A study of an individual in clauses (1) to (4) shall be conducted on 
at least an annual basis. No applicant, license holder, or individual 
who is the subject of the study shall pay any fees required to conduct 
the study. 

(b) The individual who is the subject ofthe study must provide the 
applicant or license holder with sufficient information to ensure an 
accurate study including the individual's first, middle, and last 
name; home address, city, county, and state of residence; zip code; 
sex; date of birth; and driver's license number. The applicant or 
license holder shall provide this information about an individual in 
paragraph (al, clauses (1) to (4), on forms prescribed by the commis
sioner. The commissioner may request additional information of the 
individual, which shall be optional for the individual to provide, 
such as the individual's social security number or race. 

(c) A study must include information from the county agency's 
record of substantiated abuse of adults, neglect of adults, and the 
maltreatment of minors, and infonnation from the bureau of crim
inal apprehension. 

The commissioner may also review arrest and investigative infor
mation from the bureau of criminal apprehension, a county attorney, 
county sheriff, county agency, local chief of police, other states, the 
courts, or a national· criminal record repository if the commissioner 
has reasonable cause to believe the information is pertinent to the 
disqualification of an individual listed in paragraph (al, clauses (1) 
to (4). 

(d) An applicant's or license holder's failure or refusal to cooperate 
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with the cDmmissiDner is reasDnable cause to. deny an applicatiDn Dr 
immediately suspend, suspend, Dr revDke a license. Failure Dr 
refusal Df an individual to' cDDperate with the study is just cause fDr 
denying Dr terminating emplDyment Dfthe individual if the individ
ual's failure Dr refusal to' cDDperate cDuld cause the applicant's 
applicatiDn to' be denied Dr the license hDlder's license to' be imme
diately suspended, suspended, Dr revDked. 

(e) The cDmmissiDner shall nDt cDnsider an applicatiDn to' be 
complete until all of the information required to be provided under 
this subdivision has been received. 

(D No person in paragraph (a), clause (1), (2), (3), or (4) who is 
disqualified as a result of this act may be retained by the agency in 
a pDsition involving direct co,:tact with perSDns served by the 
program. 

(g) The commissioner shall nDt implement the procedures con
tained in this subdivision until appropriate rules have been adopted, 
except for the applicants and license holders for child foster care, 
adult fDster car~, and family day care homes. 

(h) Termination of persons in paragraph (a), clause (1), (2), (3), or 
(4) made in good faith reliance on a notice Df disqualification 
provided by the commissiDner shall not subject the applicant or 
license hDlder to civil liability. 

(i) The commissioner may establish records to fulfill the require
ments Df this section. The information contained in the records is 
Dnly available to' the commissioner fDr the purpDse authorized in this 
section. 

Sec. 5. Minnesota Statutes 1988, sectiDn 259.40, subdivision 1, is 
amended to read: 

Subdivision 1. [SUBSIDY PAYMENTS.] The commISSIOner of 
human services may make subsidy payments as necessary after the 
subsidizedado~tiDn agreement ~ apProved to. an .adoptive l?arentor 
parents who a Dpt a chIld who meets the elIgIbIlIty reqUIrements 
under title IV-E ofthe SDcial Security Act, United States Code, title 
42, section 670, or who otherwise meets the requirements in 
subdivision 4, is a Minnesota resident and is UlliIer guardianship Df 
the cDmmissiDner or Df a licensed child placing agency after the final 
decree Df adoptiDn is issued. The subsidy payments and any subse
quent modifications to the subsidy payments shall be based Dn the 
needs of the adopted person that the commissioner has determined 
cannot be met using other resources including prDgrams available to 
the adDpted person and the adDptive parent Dr parents. 
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Sec. 6. Minnesota Statutes 1988, section 259.40, subdivision 4, is 
amended to read: 

Subd. 4. [ELIGIBILITY CONDITIONS.] The placing agency shall 
determine the child's eligibility for adoption assistance under title 
IV-E of th....-s-ocial Securitr: Act. If the child does not qUaIT1y,tne 
pracing agency shall certi y a child as eligible for a state-functea 
subsidy only if the following criteria are met: 

(a) A placement agency has made reasonable efforts to place the 
child for adoption without subsidy, but has been unsuccessful; or 

(b) The child's licensed foster parents desire to adopt the child and 
it is determined by the placing agency that: 

(1) The adoption is in the best interest of the child; and, 

(2) Due to the child's characteristics or circumstances it would be 
difficult to provide the child an adoptive home without subsidy; and 

(c) The child has been a ward of the commissioner, or licensed child 
placing agency. 

Sec. 7. Minnesota Statutes 1988, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. Ca) The paramount consideration in all proceedings 
concerning a child alleged or found to be in need of protection or 
services is theoest interest of the child. The purpose' of the laws 
relating to juvenile courts is tosecure for each child alleged or 
adjudicated in need of protection or services and under the jurisdic
tion of the court, the care and guidance, preferably in the child's own 
home, as will best serve the spiritual, emotional, mental, and 
physical welfare of the child aM the hest iBtepests ef the state; to 
provide judicial procedures which protect the welfare of the child; to 
preserve and strengthen the child's family ties whenever possible 
and in the child's best interests, removing the child from the custody 
of parents only when the child's welfare or safety cannot be ade
quately safeguarded without removal; and, when removal from the 
child's own family is necessary and in the child's best interests, to 
secure for the child custody, care andruscipline as nearly as possible 
equivalent to that which should have been given by the parents. In 
proceedings involving an American Indian child, as defined in 
section 257.351, subdivision 6, the best interests of the Child must be 
determined consistent with theTndlan Child welfare Act of 1978, 
United States Code, title25, section 1901, et seq. and theMinnesota 
Indian family preservation act under sections 257.35 to 257.3579. 

(b) The purpose of the laws relating to termination of parental 
rights is to ensure that: . 
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(1) reasonable efforts have been made by the social service agency 
to reunite the child with the child's parents in a placement that is 
safe and permanent; and . 

(2) if placement with the parents is not reasonably forseeable, to 
secure for the child a safe and permanent placement, preferably with 
adoptive parents. . 

The paramount consideration in all proceedings for the termina
tion of parental rights is the best interests of the child. In proceed
ings involving an American Indian child, as defined in section 
257.351, subdivision 6, the best interests of the child must be 
determined consistent with the Indian Child Welfare Act of 1978, 
United States Code, title 25, section 1901, et seq. and the Minnesota 
Indian family preservation act under sections 257.35 to 257.3579. 

(c) The purpose of the laws relating to children alleged or adjudi
cated to be delinquent is to promote the public safety and reduce 
juvenile delinquency by maintaining the integrity of the substantive 
law prohibiting . .certain behavior and by developing individual 
responsibility for lawful behavior. This purpose should be pursued 
through means that are fair and just, that recognize the unique 
characteristics and needs of children, and that give children access to 
opportunities for personal and social growth. 

(d) The laws relating to juvenile courts shall be liberally construed 
to carry out these purposes. 

Sec. 8. Minnesota Statutes 1989 Supplement,. section 260.015, 
subdivision 2a, is amended to read: 

Subd. 2a. [CHILD IN NEED OF PROTECTION OR SERVICES.] 
"Child in need of protection or services" means a child who is in need 

. of protection or services because the child: 

(1) is abandoned or without parent, guardian, or custodian; 

(2)(i) has been a victim of physical or sexual abuse, or (ii) resides 
with or has resided with a victim of domestic child abuse as defined 
in subdivision 24, (iii) resides with or would reside with a perpetra
tor of domestic child abuSe, or (iv) is a victim of emotional maltreat
ment as defined in subdivision 5a; 

(3) is without necessary food, clothing, shelter, education, or other 
required care for the child's physical or mental health or morals 
because the child's parent, guardian, or custodian is unable or 
unwilling to provide that care; 

(4) is without the special care made necessary by a physical, 
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mental, or emotional condition because the child's parent, guardian, 
or custodian is unable or unwilling to provide that care; 

(5) is medically neglected, which includes, but is not limited to, 
the withholding of medically indicated treatment from Ii disabled 
infant with a life-threatening condition. The term "withholding of 
medically indicated treatment" means the failure to respond to the 
infant's lifecthi-eatening Clmditions by providing treatment, includ
ingappropiiate nutrition, hydration, and medication which, in the 
treating physician's or physicians reasonable' medical judgment, 
will be most likely to be effective in ameli()rating or correcting all 
conditions, except that the term does not include the' failure to 
provide treatment other than appropriate nutiition, hydration, or 
medication to an infant when, in the treating physician's or physi
cians' reasonable medical judgment: 

(i) the infant is chronically and irreversibly comatose; 

(ii) the provision of the treatment would merely prolong dying, not 
be effective in ameliorating or correcting all of the infant's life
threatening conditions, or otherwise be futile in terms of the 
survival of the infant; or 

(iii) the provision of the tteatment would be virtually futile in 
terms of the survival of the infant and the treatment itself under the 

. circumstances would be inhumane; 

(6) is one whose parent, guardian, Or other custodian for good 
cause desires to be relieved of the child's care and custody; 

(7) has been placed for adoption or care in violation of law; 

(8) is without· proper parental care because of the emotionaI, 
mental, or physical disability, or state of immaturity of the child's 
parent, guardian, or other custodic:~.n; 

(9) is one whoSe behavior, condition, or environment is such as to 
be injurious or dangerous to the child or others; 

(10) has co~mitted a delinquent act before becoming ten years 
old; . 

(11) is a runaway; 6f' .' 

(12)'js an habitual truant; or 

(13) is one whose custodial parent's parental rights to another 
child ,havebeen involuntarily terminated within the past ten years. 
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Sec. 9. Minnesota Statutes 1988,section 260.155, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] Except for hearings arising under 
section 260.261, hearings on any matter.hall be without a jury and 
may be conducted in an informal manner. The rules of evidence 
promulgated pursuant to section 480.0591 and the. law of evidence 
shall apply in adjudicatory proceedings involvinga child alleged to 
be delinquent, in need of protection or services under section 
260.015, subdivision 2a, clause (11) or (12), or a juvenile petty 
offender, and hearings conducted pursuant to section 260.125 except 
to the extent that the rules themselves provide that they do not 
apply. Except for roceedin s involving,! child alleged to be in need 
of protection or services an petitions for the termination of parental 
rights, hearings may be continued or adjOurned from time to tIme 
and, ffithe interim, In proceedings involving a child alleged to be in 
need of protection or services and petitions for the termination of 
parental rights, hearin~s ma~ not be continued or adjourned for 
more than one week un ess ~ court makes specmc findings that 
the continuance or adjournment g; in the best interests of the child. 
When '! continuance or adjournment is ordered in any procee"dli'iif, 
the court may make any interim orders as it deems in the best 
interests' of the minor in accordance with the provisions of sections 
260.011 to 260.301. The court sh"ll exclude the general public from 
these hearings and shall admit only those persons who, in the 
discretion of the court, have a direct interest in the case or in the 
work of the court; except that, the court shall open .the hearings to 
the public in delinquency proceedings where the child is alleged to 
have committed an offense or has been proven to have committed an 
offense that would be a felony if committed by an adult and the child 

.was at least 16 years of age at the time of the offense. In all 
delinquency cases a person named in the charging clause of the 
petition as a person directly damaged in person or property shall be 
entitled, upon request, to be notified by the court administrator in 
writing, at the named person's last known address, of (1) the date of 
the reference or adjudicatory hearings, and (2) the disposition of the 
case. Adoption hearings shall be conducted in accord"ncewith the 
provisions of laws relating to adoptions. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 260.161, 
-subdivision 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 
1, and except for legal records arising from proceedings that are 
public under section 260.155, subdivision 1, none of the records of 
the juvenile court and none of the records relating to an appeal from 
a nonpublic juvenile court proceeding, except the written appellate 
opinion, shall be open to public inspection or their contents disclosed 
except (a) by order of a court or (b) as required by sections 245A.04, 
611A.03, 611A.04,' and 611A.06. The records of juvenile probation 
officers and county home schools are records of the court for the 
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purposes of this subdivision. Court services data relating to delin
quent acts that are contained in records of the juvenile court may be 
released as allowed under section 13.84, subdivision 5a. This subdi
vision applies to all proceedings under this chapter, including 
appeals from orders of the juvenile 'court, except that this subdivi
sion does not apply to proceedings under section 260.255, 260.261, or 
260.315 when the proceeding involves an adult defendant. The court 
shall maintain the confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In 
juvenile court proceedings any repod or social history furnished to 
the court shall be open to inspection by the attorneys of record and 
the guardian ad litem a reasonable time before it is used in 
connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the 
court, determines under a proceeding under this chapter that a child 
has violated a state or local law, ordinance, or regulation pertaining 
to the operation of a motor vehicle on streets and highways, except 
parking violations, the judge or agent shall immediately report the 
violation to the commissioner of public safety. The report must be 
made on a form provided by the department of public safety and 
must contain the information required under section 169.95. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 260.171, 
subdivision 4, is amended to read: 

Subd, 4. If the person who has taken the child into custody 
determines that the child should be placed in a secure detention 
facility or a shelter care facility, that person shall advise the child 
and as soon as is possible, the child's parent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and 
why the child is being placed in a juvenile secure detention facility 
or a shelter care facility; and 

(b) of the location of the juvenile, secure detention facility or 
shelter care facility. If there is reason to believe that disclosure of 
the location of the shelter care facility would place the child's health 
and welfare in immediate endangerment, disclosure of the location 
of the shelter care facility shall not be made; and 

(c) that the child's parent, guardian, or custodian and attorney or 
guardian ad litem may make an initial visit to the juvenile secure 
detention facility or shelter care facility at any time. Subsequent 
visits by a parent, guardian, or custodian may be ·made on a 
reasonable basis during visiting hours and by the child's attorney or 
guardian ad litem at reasonable hours; and 

(d) that the child may telephone parents and an attorney or 
guardian ad' litem from the juvenile secure detention facility or 
shelter care facility immediately after being admitted to the facility 
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and thereafter on a reasonable basis to be determined by the director 
of the facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5, at a juvenile secure detention facility or 
shelter care facility longer than 36 hours, excluding Saturdays, 
Sundays, and holidays, unless a petition has been filed within that 
time and the court orders the child's continued detention, pursuant 
to section 260.172; and 

(f) that the child may not be detained for acts defined in section 
260.015, subdivision 5, at an adult jailor municipal lockup longer 
than 24 hours,excluding Saturdays, Sundays, and holidays, or 
longer than six hours if the adult jailor municipal lockup is in a 
stapdard metropolitan statistical area, unless a petition has been 
filed and the court orders the child's continued detention under 
section 260.172; and 

(g) that the child may not be detained pursuant to section 260.165, 
subdivision 1, clause (a) or (c)(2), at a shelter care facility longer 
than 72 hours, excluding Saturdays, Sundays, and holidays, unless a 
petition has been filed within that time and the court orders the 
child's continued detention, pursuant to section 260.172; and 

(h) of the date, time, and place of the detention hearing, if this 
information is available to the person who has taken the diHuinto 
custody; and, - - -- --. -.--.-----

(i) that the child and the child's parent,. guardian, or custodian 
have the right to be present and to be represented by counsel at the 
detention hearing, and that if they cannot afford counsel, counsel 
will be appointed at public expense for the child, if it is a delin
quency matter, or for any party, if it is a child in need of protection 
o'r services, neglected and in foster care, or termination of parental 
rights matter. 

After August 1, 1991, the child's parent, guardian, or custodian 
shall also be informed under clause (f) that the child may not be 
detained in an adult jail or municipal lockup longer than 24 hours, 
excluding Saturdays, Sundays, and holidays, or longer than six 
hours if the adult jail or municipal lockup is ina standardmetro-. 
politan statistical area, unless a motion to refer the child for adult 
prosecution has been made within that time period. . 

Sec. 12. Minnesota Statutes 1989 Supplement, section 260.221, 
subdivision 1, is amended to read: 

. Subdivision 1. [VOLUNTARY AND INVOLUNTARY.] The juve
nile court may upon petition, terminate all rights of a parent to a 
child in the following cases: 
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(a) With the written consent of a parent who for good cause desires 
to terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 

(I) That the parent has abandoned the child. Abandonment is 
presumed when: . 

(i) the parent has had no contact or merely incidental contact with 
the child for six months in the case of a child under six years of age, 
or for 12 months in the case of a child ages six to ·11; and 

(ii) the social service agency has made reasonable efforts to 
facilitate contact, unless the parent establishes that an extreme 
financial or physical hardship or treatment for mental disability.or 
chemical dependency or other good cause prevented the parent from 
making contact with the child. This presumption does not apply to 
children whose custody has been determined under chapter 257 or 
518. The court is not prohibited from finding abandonment in the 
absence of this presumption; or . 

(2) That the parent has substantially, continuously, or repeatedly 
refused or neglected to comply with the duties imposed upon that 
parent by the parent and child relationship, including but not 
limited to providing the child with necessary food, clothing, shelter, 
education, and other care .and control necessary for the child's 
physical, mental, or emotional health and development, if the parent 
is physically and financially able, and reasonable efforts by the 
social service agency have failed to correct the conditions that 
formed the basis of the 'petition; or 

(3) That a parent has been ordered to contribute to the support of 
the child or financially aid in the child's birth and has continuously 
failed to 'do so without good cause. This clause shall not be construed 
to state a grounds for termination of parental rights of a noncusto
dial parent if that parent has not been ordered to or cannot 
financially contribute to the support of the child or aid in the child's 
birth; or . 

(4) That a parent is palpably IJnfit to be a party to the parent and 
child relationship because of a consistent pattern of specific conduct 
before the child or of specific conditions directly relating to the 
parent and child relationship either of which are determined by th,e 
court to be of a duration or nature that renders the parent unable, 
for the reasonably foreseeable future, to care appropriately for the 
ongoing physical, mental, or emotional needs of the child. It is 

resumed that !! parent ~ palpablfi unfit to be !! part~ to the parent 
and chi rerationship upon !! s owing that thec ITa has been 
adjudicated in need of protection or services allilthat the parent's 
parental riglits to One or more otller children have been involun-
tarily terminated within the past ten years; or . 
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. (5)·That following upon a determination ofnegl<ictor dependency, 
or of a child's need for protection or services, reasonable efforts, 
under the direction of the court, have failed to correct the conditions 
leading to the determination. It is presumed that reasonable efforts 
under this clause have failed upon a showing that: 

(i) a child under the age of 12 has resided out of the parental horoe 
under court order for more than one year following an adjudication 
of dependency, neglect, need for protection or services under section 
260.015, subdivision 2a, clause (1),(2), (6), (8), or (9), or neglected 
and in' foster care, and' an order for disposition under section 
260.191, including adoption of the case plan required by section 
257.071; . . 

(ii) conditions leading to the determination will not b~ corrected 
within the reasonably foreseeable future; and 

(iii) reasonable efforts have been made by the social service agency 
to rehabilitate the parent and reunite tile family. 

This' clause does not prohibit the termination of parental rights 
prior to one year after a child has been placed out of the h~me; "f~ 

It is also presumed that reasonable efforts have failed under this 
clause ullon !! showing that: (1) the Pjrent has been diagnosed as 
Cheillica y dependent !!.y !! protessiona certine<t to make the diag
nosis; (2) the parent has been required ~!! case pran to participate 
III a chemical depenaency treatment program; (3) the parent has 
either failed to successfully complete the program two or more times 
or has refused to participate in !! cunurally and linguIstICaTIY 
agpropriate treatment program; and (4) the parent continues to 
a U'se-ehemicals; or . ' 

(6) That 'the pare~t has bee~ convicted of causing the death of 
another of the parent s ChIldren; or 

(7) That in the case of a child born to a mother who was' not 
married to. the child's father whenthe'child was conceived nor when 
the child was born the person is not entitled to notice of an adoption 
hearing under section 259.26 and either the, person has not .filed a 
notice of intent to retain parental rights under section 259.261 or 
that tqe notice has \>een successfully challenged; or 

m (8) That the child is neglected and in foster care . 

. Sec. 13. Minnesota Statutes 1989 Supplement, section 364.09, is 
amended to read: 

' .. 364.09 [EXCEPTIONS.] 
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(a) TJ:1is chapter shall not apply to the practice of law enforcement, 
to fire protection agencies, to eligibility for a private detective or 
protective agent license, to eligibility for a family day care license, a 
family foster care license, a home care provider license, "" to 
eligibility for school bus driver 'endorsements2 or to eligibility for 
juvenile corrections employment where the offense involved chTId 
physical or sexual abuse or crimmal sexiiaf conduct. 

(b) This chapter does not apply to a school district. 

(c) Nothing in this section shall be, construed to preclude the 
Minnesota police and peace officers training board or the state fire 
marshal from recommending policies set forth in this chapter to the 
attorney general for adoption in the attorney general's discretion to 
apply to law enforcement or fire protection agencies. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 609.223, is 
amended to read: 

609.223 [ASSAULT IN THE THIRD DEGREE.] 

Subdivision 1.. [SUBSTANTIAL BODILY HARM.] Whoever as
saults another ,md inflicts substantial bodily harm may be sen
tenced to imprisonment for not more than five years or to payment 
of a fine of not more than $lO,O(iO, or both: 

Subd.2. [pAST PATTERN OF CHILD ABUSE.] Whoever assaults 
~ minor may' be sentenced to imprisonment for not more than five 
years or to payment of 1'\ fine 01 not more than $10,000, or both, !fthe 
perpetrator has engaged in a pa~t pattern of child abuse against the 
minor. As used in this subdivisIOn, "child a6tiSe" has the meaning 
given j! in Section 609.185, clause (5). . - -

Sec. 15. Minnesota Statutes 1988, section 609.2231, is amended by 
adding a subdivision to read: 

Subd. 5. [CHILD PROTECTION WORKERS.] Whoever assaults a 
child protection worker, as defined in section 626.559, subdivision 1; 
while the worker is engaged in the performance of a dlity imposed by 
law, policy, or rule, and inflicts demonstrable bodily arm, is guiltY 
of!! gross mTsUeffieanor.' ---

Sec. 16. Minnesota Statutes 1989 Supplement, section 609.377, is 
amended to read: 

609.377 [MALICIOUS PUNISHMENT OF A CHILD.] 

A parent, legal guardian, or caretaker who, by an intentional act 
or a series of intentional acts with respect to a child, evidences 
unreasonable force or cruel discipline that is excessive under the 
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circumstances is. guilty of malicious punishment of a child and may 
be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000, or both. If the punish
ment results in substantial bodily harm, that person may be 
sentenced to imprisonment for not more than five years or to 
payment of a fine of not more than $10,000, or both. If the 
punishment results in gre,at bodily harm, that person may De 
sentenced to imprisonment for not more than ten years or to 
payment of" fine of not more thall$20,000, or both. 

Sec. 17. Minnesota Statutes 1988, section 626.556, subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC POLICY] The legislature hereby declares 
thatthe public policy of this state is to protect children whose health 

. or welfare may be jeopardized through physical abuse, neglect or 
sexual abuse;, In furtherance of this public policy, ,i!;.~ the intent of 
the legislature under this section to strengthen the family and make 
the home, school, and community safe for Children by promoting 
responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or 
sexually abused or neglected children. 

. In addition, it is the policy of this state to require the reporting of 
neglect, physical or sexual abuse of children in the home, school, and 
community settings; to provide for the voluntary reporting of abuse 
or neglect of children; to 'require the assessment and investigation of 
the ·reports; and to provide protective and counseling services in 
appropriate cases. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 2, is ainended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the followirig 
terms have the meanings given them unless the specific content 
indicates otherwise: 

(a) "Sexual abuse" means the subjection of a child by a person 
responsible for the child's care, or by a person in a position of 
authority, as defined in section 609.341, subdivision 10, to any act 
which constitutes a violation of section 609.342, 609.343, 609,344, or 
609.345. Sexual abuse also includes any act which involves a ininor 
which constitutes a violation of sections 609.321 to 609.324 or 
617.246: Sexual abuse includes threatened sexual abuse. 

(b) "Person responsible for the child's care" means (1) an individ
ual functioning within the family unit and having responsibilities 
for the care of the child such as a parent, guardian, or other person 
having similar care responsibilities, or (2) an individual functioning 
outside the family unit and having responsibilities for the care of the 
child such as a teacher, school administrator, or other lawful custo-
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dian of a child having either full-time .or short-term care responsi
bilities including, but not limited to, day care, babysitting whether 
paid or unpaid, counseling" teaching, and coaching, 

(c) "Neglect" means failure by a person responsible for a child's 
care to supply a child with necessary food, clothing, shelter or 
medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously 
endanger the child's physical or mental health when reasonably able 
to do so. Nothing in this section shall be construed to mean that a 
child is neglected solely because the child's parent" guardian, or 
other person responsible for the child's care in good faith selects and 
depends upon spiritual means or prayer for treatment or care of 
disease or remedial care of the child in lieu of medical care; except 
that there,is a duty to report if a lack of medical care may cause 
imminent and serious danger to the child's health. This section does 
not impose upon persons, not otherwise legally responsible for 
providing a child with necessary food, clothing, shelter, Or medical 
care, a duty to provide that care. "Neglect" includes prenatal 
exposure to a controlled substance, as defined in'section 626.5561, 
used by the mother for a nonmedical purpose, as evidenced by 
withdrawal symptoms in the child at birth, ~results of a toxicology 
test performed on the mother at delivery or the child at birth, or 
medical effects or developmental delays during the child's first year 
of life that medically indicate prenatal exposure to a controlled 
substance. Neglect also means "medical neglect" as defined in 
section 260.015, subdivision 2a, clause (5). 

(d) "Physical abuse" means any physical or mental injury, or 
threatened injury, inflicted by a person responsible for the chlJd's 
care on a child other than by accidental means, or any physical or 
mental injury that cannot reasonably be explained by the child's 
history of injuries, or any aversive and deprivation procedures that 
have not been authorized under section 245.825. 

(e) "Report" means any report received by the local welfare agency, 
police department, or county sheriff pursuant to this section. 

(t) "Facility" means a day care facility, residential facility, agency, 
hospital, sanitarium, or other facility or institution required to be 
licensed pursuant to sections 144.50 to 144.58, 241.021, or 245.781 
to 245;.812. 

(g) "Operator" means an operator or agency as defined in section 
245A.02. 

(h) "Commissioner" means the commissioner- of human ,services. 

(i) "Assessment" includes' authority to interview the child, the 
person or persons responsible for the child's care, the alleged 
perpetrator, and any other person with knowledge of the abuse or 
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neglect for the purpose of gathering the facts, assessing the risk to 
the child, and formulating a plan. 

(j)"'Practice of social services," for the purposes of subdivision 3, 
includes but is noUimited to employee assistance counseling and the 
provision of guardian ad litem services. 

(k) "Mental injury" means an injury to the psychological capacity 
or-emotional stability of " cillTd as evidenced h an observable or 
substantial impairment in the child's ability to function within" 
normal range of performance and behavior with due regard to the 
child's culture. .., .. 

(1) "Threatened injury" means a statement, overt act, conditio~ or 
status that represents a substantIal risk of physical or sexual abuse 
or mental injury. 

'. Sec. 19. Minnesota Statutes 1988, section 626.556, subdivision 3, 
is amen.ded to read: . 

Subd. 3. [PERSONS MANDATED To"REPORT.](a) A person who 
knows or has reason to believe. a child is being neglected or 
physically or sexually abused, as defined in subdivision 2, or has 
been neglected or. physically or sexually abused within the preced
ing three years, shall immediately report. the information to the 
local" welfare agency, police department, or the county sheriff if the 
person is: 

. 0) a professional or professional's delegate who is engaged in the 
practice 9f the healing arts., social services, hospital administration, 
psychological or psychiatric treatment, child care, education, or law 
enforcement; or . 

(2) employed as a member of the clergy and received the informa
tion while engaged in ministerial duties, provided that a member of 
the clergy is notrequired by this subdivision to report information 
that is otherwise privileged under section 595.02, subdivision 1, 
paragraph (c) . 

. The police department or the county sheriff, upon recelvmg a 
report, shall immediately notify the local welfare agen~y orally and 
in writing. The local welfare agency, upon receiving a report, shall 
immediately notify the local police department or the county sheriff 
orally and in writing. The county sheriff and the head of every local 
welfare agency and police departm,mtshall each designate a person 
within their agency, department, or office who is responsible for 
ensuring that the notification duties of this paragraph and para
graph (b) are carried out. Nothing in this subdivision shall be 
construed to require more than one report from any institution, 
facility, >school, or agency. . 
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(b) Any person may voluntarily report to the local welfare agency, 
police department, or the county sheriff if the person knows, has 
reason to believe, or suspects a child is being or has been neglected 
or subjected to physical or sexual abuse. The police department or 
the county sheriff, upon receiving a rel'ort, shall immediately notify 
the local welfare agency orally and in writing. The local welfare 
agency, upon receiving a report, shall immediately notify the local 
police department or the county sheriff orally and in writing. . 

(c) A person mandated to report physical or sexual child abuse or 
neglect occurring within a licensed facility shall report the informa
tion to the agency responsible for licensing the facility. A health or 
corrections agency receiving a report may request the local welfare 
agency to provide assistance pursuant to subdivisions 10, lOa, and 
lOb. 

(d) Any person mandated to report shall, upon request to the local 
welfare agency, receive a summary of the disposition of any report 
made by that reporter, unless release would be detrimental to the 
best interests of the child. Any person who is not mandated to report 
shall, upon request to the local welfare agency, receive a concise 
summary of the disposition of any 'report made by that reporter, 
unless release would be detrimental to the best interests of the child. 

(e) For purposes of this subdivision, "immediately" means as soon 
as possible but in no event longer than 24 hours. .. 

Sec. 20. Minnesota Statutes 1988, section 626.556, subdivision 4, 
is amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY] (a) The following 
persons are immune from any civil or criminal liability that 
otherwise might result from their actions, if they are acting in good 
faith: 

(1) any person making a voluntary or mandated report under 
subdivision 3 or assisting in an assessment under this section; 

(2) any social worker or supervisor employed by a local welfare 
agency complying with subdivision .1Od; and 

(3) any public or private school, facility as defined in subdivision 
2, or the employee of any public or private school or facility who 
permits access by a local welfare agency or local law enforcement 
agency and assists in an investigation or assessment pursuant to 
subdivision 10. 

(b) A person who is a supervisor or social worker employed by a 
local welfare agency complying. with subdivisions 10 and 11 or any 
related rule or provision of law is immune from ·any civil or criminal 
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liability that might otherwise result from the person's actions, if the 
person is acting in good faith and exercising due care. 

(c) This subdivision does not provide immunity to any person for 
failure to make a required report or for committing neglect, physical 
abuse, or sexual abuse of a child. 

(d) !f ~ person who makes ~ voluntary or mandatory report under 
subdivision .::! and who acts in good faith prevails III ~ civil action 
from which the person has been granted immunity under this 
subdivision, the person may recover attorney fees and costs. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 10e, is amended to read: 

Subd. 10e. [DETERMINATIONS.] Upon the conclusion of every 
assessment or investigation it conducts, the local welfare agency 
shall make two determinations: first, whether maltreatment has 
occurred; and second, whether child protective services are needed. 

(a) For the purposes of this subdivision, "maltreatment" means 
any of the following acts or omissions committed by a person 
responsible for the child's care: 

(1) fffi assault, as defiaed ffi seetiaR 609.02, suB<iivisieal{), 9!' llfiY 
physleal e"Rtaet Bet e"empted by seetieR 609.379, where the assault 
"" physieal eeRtaet is eitheI' severe "" Feeuffiag aad eauses eitheI' 
iHfmy "" sigRifieaRt risk sf iHfmy te the eIHld physical abuse as 
defined in subdivision 2, paragraph (d); -- -

(2) neglect as defined in subdivision 2, paragraph (c); "" 

(3) sexual abuse as defined in subdivision 2, paragraph (a); or 

(4) mental injury as defined in section 18. 

(b) For the purposes of this subdivision, a determination that child 
protective services are needed means that the local welfare agency 
has documented conditions during the assessment or investigation 
sufficient to cause a child 'protection worker, as defined in section 
626.559, subdivision 1, to conclude that a child is at significant risk 
of maltreatment if protective intervention is not provided and that 
the individuals responsible for the child's care have not taken or are 
not likely to take actions to protect the child from maltreatment or 
risk of maltreatment. 

(c) This subdivision does not mean that maltreatment has oc
curred solely because. the child's parent, guardian, or other person 
responsible for the child's care in good faith selects and depends upon 
spirhua] means or prayer for treatment or care of disease or 
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remedial care of the child, in lieu of medical care. However, if lack of 
medical care may result in imminent and serious danger to the 
child's health, the local welfare agency may ensure that necessary 
medical services are provided to the child. 

Sec. 22. Minnesota Statutes 1988, section 626.556, is amended by 
adding a subdivision to read: 

Subd. 109. [INTERSTATE DATA EXCHANGE.] All reports and 
records created, collected, or maintained under this section !:>y ~ 
local social servlce agency or law enforcement agency may: be 
disclosed to ~ local social service or other child welfare agency of 
anothe.r state when the agency certifies that: .' 

(1) the reports and records are necessary in order to conduct an 
investigation of actions that would qualify as sexual abuse, physical 
abuse, or neglect under tIJis sectiop; ~nd 

(2) the reports and records will be used only for purposes of a child 
protection assessment or investigation and will not be further 
disclosed to any oth~r person br agency. 

The local social service ageQ._cy or l;lW enforcement agency in this 
state shall keep ~ recoI"d of all records or reports disclosed pursuant 
to this subdivision and of ~ny a@ncy to Which the records or reports 
are disclosed. If in any Case records or rllports are disclosed before ~ 
determination is made unde.t subdivision lOe, or a disposition of any 
criminal proceedings is reached, the local social service agency or 
law enforcement agency in this state shalll'OrWard the determina
tion or disposition to any agency which has received any report or 
record under this subdivision. --------

Sec. 23. Minnesota Statutes 1989 Supplement, section 626.556, 
subdivision 11, is amended to read: 

Subd. 11. [RECORDS.] Except as provided in subdivisions lOb, 
10d, 109, and llb, all records concerning individuals maintained by 
a local welfare agency under this section, including any written 
reports filed under subdivision 7, shall be private data on individu
als, except insofar as copies of reports are required by subdivision 7 
to be sent to tbe local police department or the county sheriff. 
Reports maintained by any police department Or the couhty sheriff 
shall be private data on individuals except the reports shall be made 
available to the investigating, petitioning, or prosecuting authority. 
Section 13.82, subdivisions 5, 5a, and 5b, apply to law enforcement 
data other than the reports. The welfare board shall make available 
to the investigating, petitioning, or prosecuting authority any 
records which contain information relating to a specific incident of 
neglect or- abuse which is' under investigation, petition, or prosecu
tion and information relating to any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be 
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collected and maintained in accordance with the provisions of 
chapter 13. In conducting investigations and assessments pursuant 
to this section, the notice:required by section 13.04, subdivision 2, 
need not be provided to a minor under the age of ten who i8.the 
alleged victim of abuse or neglect. An individual subject of a record 
shall have access to the record in accordance with those sections, 
except that the name of the reporter shall be confidential while the 
report is under assessment or investigation except as otherwise 
permitted by this subdivision. Any person conducting an investiga
tion or assessment under this section who intentionally discloses the 
identity of a reporter prior to the completion of the investigation or 
assessment. is guilty of a misdemeanor. After the assessment or 
investigation is completed, the name of the reporter shall be 
confidential. The subject of the report may compel disclosure of the 
name of the reporter only with the consent of the reporter or upon a 
written finding by the court ·that the report was false and that there 
is evidence that the report was made in bad faith. This subdivision 
does not alter disclosure responsibilities or obligations under the 
rules of criminal procedure. 

Sec. 24. Minnesota St>.tutes 1989 Supplement, section 626.558, 
subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT OF THE TEAM,] A county 
may shall establish a multidisciplinary child protection team that 
may include, but not be limited to, the director of the local welfare 
agency or designees, the county attorney or designees, the county 
sheriff or designees, representatives of health and education, repre
sentatives of mental health or other appropriate human service 
agencies, and parent groups. 

Sec. 25. Minnesota Statutes 1988, section 626.559, subdivision 2, 
is am!'nded to read: 

Subd.2. [JOINT TRAINING.] The commiSSIOners of human 
services and public safety shall cooperate in the· development of a 
joint program for training child abuse services professionals in the 
appropriate techniques for child abuse. assessment and investiga
tion.The program shall include but need not be limited to the 
following areas: ' 

(1) the public policy goals of the state as set forth in section 
260.011 and the role of the assessment or investigation in meeting 

. the.se goals; . 

(2) the special duties of child protection workers and law enforce
ment officers under section 626.556; 

(3) the appropriate methods for directing and managing affiliated 
professionals who may be utilized in providing protective services 
and strengthening family ties; . 
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(4) the appropriate methods for interviewing alleged victims of 
child abuse and other minors in the course of performing an 
assessment or an investigation; 

(5) the dynamics of child abuse and neglect within family systems 
and the appropriate methods for interviewing parents in the course 
of the assessment or investigation, including training in recognizina cases in which one of the parents is ~ victim of domestic abuse an 
in need OfSPeCiarlegal or medical services; 

(6) the legal, evidentiary considerations that may be. relevant to 
the conduct of an assessment or an investigation; 

(7) the circumstances pnder which it is appropriate to remove the 
alleged abuser or the alleged victim from the home; 

(8) the protective social services that are available to protect 
alleged victims from further abuse, to prevent child abuse and 
domestic abuse, and to preserve the family unit, and training in the 
preparation of case plans to coordinate services for the ailegectchild 
abuse victim with services for any parents who are victims of 
dOffieStic abuse; and 

(9) the methods by which child protection workers and law 
enforcement workers cooperate in conducting assessments and in
vestigations in order to avoid duplication of efforts. 

Sec. 26. [ATTORNEY GENERAL DATA PRACTICES STUDY.] 

The attorney general shall: 

(1) prepare a plain-langua~e interpretation of existing data prac
tices laws that aflect the chi d protection system; 

(2) identify ambiguities and inconsistencies in the laws and 
compare the classification anatreatment of data inlaw enfOrCement 
and child protection agencies; 

(3) prepare standard forms for giving information to individuals 
under Minnesota Statutes, section 13.04, subd,v,sion b and for 
reports under Minnesota Statutes, section 626.556; 

(4) determine the need for giving mandated reporters, law en
forcement, and cliITd protection workers who must diagnose ana: 
investigate child abuse increased access to medical records and 
mformation on prior abuse; and 

(5) consider the desirabilit of defining false or unfounded reports 
under Minnesota tatutes, section 626.556. 
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The attorney general shall report and make recommendations to 
the legislature ~ December 15, 1991. 

Sec. 27. [SUPREME COURT REVIEW OF CERTAIN JUVENILE 
COURT ISSUES.] 

The supreme court is requested to study and review the following 
two issues: - --

(1) whether the use of Minnesota Statutes, section 542.16 and 
Rule 63.03 of the rules of civil procedure to remove judges in 
Fnile court cases lilVOTvrng arJegations of child abuse or neglect is 
'reguent and appropriate; 

(2) whether there !fl adequate special trainin~ for jltdges who hear 
juvenile court cases involving allegations of clld a use or neglect. 

The supreme court is requested to report to the judiciary committees 
of the senate and tile house of representatives with any findings or 
recommendations for change resulting from these reviews. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 14 to 16 are effective August 1, 1990, and "PE!.Y: to crimes 
committed on or after that date. Section 20 !fl effective August h 
1989, for actions pending or commenced on or after that date." 

Delete the title and insert: 

"A bill for an act relating to children; providing improved proce
dures to protect the safety and welfare of abused and neglected 
children; improving data practices; requiring the commissioner of 
health to encourage display of posters informing pregnant women of 
the dangers of alcohol use; excluding persons with a history of child 
abuse or criminal sexual behavior from certain protections for 
criminal offenders; increasing penalties for assault against a child 
when there is a past pattern of child abuse; increasing the penalties 
for malicious child punishment resulting in great bodily harm and 
assaulting a child protection worker; including mental injuries and 
threatened injuries as abuse to be reported as maltreatment of 
minors; amending Minnesota Statutes 1988, sections 147.09; 
259.40, subdivisions 1 and 4; 260.011, subdivision 2; 260.155, 
subdivision 1; 609.2231, by adding a subdivision; 626.556, subdivi
sions 1, 3, 4, and by adding a subdivision; 626.559, subdivision 2; 
Minnesota Statutes 1989 Supplement, sections 245A.04, subdivi
sion 3; 260.015, subdivision 2a; 260.161, subdivision 2; 260.171, 
subdivision 4; 260.221, subdivision 1; 364.09; 609.223; 609.377; 
626.556, subdivisions 2, lOe, and 11; and 626.558, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 144; 
and 245." 
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With the. recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2616. A bill for an act relating to w9rkers' compensation; 
providing for loggers; requiring the commissioner of labor and 
industry to study issues concerning loggers; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

Reported the same back with the following a'mendments: 

Page 3, line 3, delete "25" and insert "30" 

Page 4, delete section 2 

Page 5, line 25, delete "2.." and insert "1" 

Ren umber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

With the recommendation that when so amerided the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1821, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs and therapeutic 
devices; authorizing the board of nursing to adopt rules; establishing 
an interim filing requirement; amending Minnesota Statutes 1989 
Supplement, section 148.171;' proposing coding for new law in 
Minnesota Statutes, chapter 148. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1989 Supplement, section 148.J 71, 
is amended to read: 

148.171 [DEFINITIONS.] 

Sections 148.171 to 148:285 shall be referred to;'s the Minnesota 
nurse practice act. 

As used in sections 148.171 to 148:285: 

(1) "Board" means the Minnesota board of nursing. 

(2) "Registered Nurse," abbreviated R.N., means an individual 
licensed by the board to practice professional nursing. 

(3) The practice of professional nursing means the performance for 
compensation or personal profit of the professional interpersonal 
service of: (a) providing a nursing assessment of the actual or 
potential health needs of individuals, families, or communities; (b) 
providing nursing care supportive to or restorative of life byfunc
tions such as skilled ministration of nursing care, supervising and 
teaching nursing personnel, health teaching and counseling, case 
finding, and referral to other health resources; and (c) evaluating 
these actions. 

The praCtice of profession"l nursing includes both independent 
nursing functions and delegated medical functions which may be 
performed in collaboration with other health team members, or may 
be delegated by the professional nurse to other nursing personnel. 
Independent nursing function rimy also be performed autonomously. 
The practice of professional nursing requires that level of special 
education, knowledge, and skill ordinarily expected or an individual 
who has completed an approved professional nursing education 
pmgram as described in section 148.211, subdivision LA Fegistered 
ffitrse wOO has graduated Ifflm a "pegram sf study desigaed t6 
"re"are registeFed ftIH'SCS ffiF advaneed "Faetiee as nurse midwi'fes 
and wOO is eertifiedthFeugh the RatieRal "pefessieBal nursing 
e:rganizatiEin fat. ftUFSe -midwives IH-liy- flFeSef'ihe and adm.iftisteF 
drugs aruI thera"eu'ie deviees withHt "raetiee as a BUFse midwife. 

(4) "Licensed practical nurse," abbreviated:L.P.N., means an 
individual licensed by the board to practice practical nursing. 

(5) The practice. of practical nursing means the performance for 
compensation or personal profit of any of those services in observing 
and caring for the m, injured, or infirm, in applying counsel and 
procedure to safeguard life and health, in administering medication 
and treatment prescribed by a licensed health professional, which 
are commonly performed by licensed practical nurses and which 
require specialized knowledge and skill such as are taught or 
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acquired in an approved school of practical nursing, but which do not 
require the specialized education, knowledge, and skill of a regis
tered nurse. 

(6) "Nurse" means registered nurse and licensed practical nurse 
unless the context clearly refers to only one category. 

(7) "Nursing assistant" means an individual providing nursing or 
nursing-related services that do not require the specialized knowl
edge and skill of a nurse, at the direction of a nurse, but does not 
include a licensed health professional or an individual who volun
teers to provide such servi~es without monetary compensation. 

(8) "Public health nurse" means a registered nurse who meets the, 
voluntary registration requirements established by the board by 
rule. 

Sec. 2. [148.235] [PRESCRIBING DRUGS AND THERAPEUTIC 
DEVICES.] 

Subdivision 1. [NURSE-MIDWIVES.] A registered nurse who has 
graduated from !Ie arogram of study desi~ed to prepare registered 
nurses for advance practice as nurse-miwlves and who ~ certified 
through the national professional nursing organization for nurse- ' 
midwives may prescribe and administer drugs and therapeutic 
devices within practice as ~ nurse-midwife. 

Subd. 2. [NURSE PRACTITIONERS.] (a) [PRESCRIBING AU
THORITY]' ~ registered nurse who (1) has graduated from !Ie 
program of study designed to prepare registered nurses for advanced 
practice as nurse practitioners, (2) ~ certified through !Ie national 
professional nursing organization which certifies nurse practitio
ners and is included in the list of professional nursing organizations 
aaopted ~ the board under section 62A.15, subdiviSIOn 3a, and (3) 
has !Ie written agreement with !Ie physician based on standards 
established !i.Y the Minnesota nurses aSSOCiation and the Minnesota 
medical associatiOn that defines the delegated responsibilities re
lated to the prescription of drugs and therapeutic devices, may 
prescribe and administer drugs and therapeutic devices within the 
scope of the written agreement and within practice as !Ie nurse 
practitioner. 

(b) [RULES.] fu July h 1991, the board shall promulgate rules to 
provide for the followmg: 

(1) !Ie system of identifying nurse practitioners eligible to prescribe 
drugs and therapeutic devices; 

(2) a method of determining which general categories of prescrip-
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tion drugs and therapeutic devices have been delegated to each 
nurse practitioner; 

. (3)" system of transmittin~ to'pharmacists information concern
~ nurse sractItIoners ehgI Ie to prescribe drugs and therapeutic 
devices an the ~ of drugs and therapeutic devices they have 
been delegated the authority to prescribe; and 

(4) "fee to the nurse practitioner who seeks prescribing authority 
in an amount sufficient to cover the boar<l'SOngoing costs relating to 
monitoring and regulating the prescribing authority of nurse prac
tItioners. 

(c) [TASK FORCE.] For purposes of adopting rules under this 
Earagraph, the board shall establish and appoint an advisory task 
orce composed of the following nine members: 

(1) five nurse practitioners; 

(2) two pharmacists; and 

(3) two physicians. 

Members must be appointed from lists of qualified %ersons nom
inated ~ the appropriate professional associations. 'Ie task force 
shall recommend rules to the board on each of the subjects listed 
above. No rule relatillg to the prescribIng of drugs and therapeutic 
aevJCes !>ynurse practitioners may be proposed ~ the board unless 
It was first submitted to the task force for review ana comment. ----- --------

Sec. 3. [INTERIM FILING REQUIREMENT.] 

fl nurse practitioner may not prescribe or administer drugs or 
therapeutic devices after August h 1990, unless the nl)rse practi
tioner satisfies the requirements in section 2, subdIVision 2, para
graph (a), and has filed with the board of nursing the nurse 
practitioner's name, home and businessaafIress, home and business 
telephone number, and other information requested ~ the board. 
These filings must be made available to the board of pharmacy for 
<IiStrlbution to pharmacies. 

Sec. 4. [APPROPRIATION.] 

$23,000 is appropriated from the state special revenue fund to the 
board of nursmg for the fiscal year 'ending June 30, 1991, to 
aamrnister sections 1 to 3." 
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Delete the title and insert: 

''A bill for an act relating to nursing; allowing nurse practitioners 
to prescribe and administer drugs and therapeutic devices; autho
rizing the board of nursing to adopt rules; establishing an interim 
filing requirement; appropriating money; amending Minnesota 
Statutes 1989 Supplement, section '148.171; proposing coding for 
new law in Minnesota Statutes, chapter 148." 

With the recommendation that when so amended the bill pass. 

The report was, adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 2054, A bill for an act relating to courts; staggering the 
elections of chief judges and assistant chief judges; providing for the 
adoption of rules by the supreme court governing jury administraC 

tion; imposing penalties; amending Minnesota Statutes 1988, sec
tions 484.69, subdivision 1, and by adding a subdivision; 593.19; 
593.21; 593.31; 593.37, subdivision 2a; 593.40, subdivisions 4, 5, and 
by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 593; repealing Minnesota Statutes 1988, sections 
484.69, subdivision 2; 593.01; 593.08; 593.131; 593.135; 593.16; 
593.33; 593.34; 593.35; 593.36; 593.37, subdivisions 1, 2, and 3; 
593.38; 593.39; 593.40, subdivisions 1, 2, and 3; 593.41; 593.42, 
subdivisions 1, 2, 3, and 5; 593.43; 593.44; 593.45; 593.46; 593.47; 
and 593.49. 

Reported the same back with the following amendments: 

Page 2, line 19, after the period insert "Any provision of ~ 
reorl;lanization plan file~ pursuant to sedion 487.191 which allows 
any Judges to dec Ine aSSIgnment to partIcular cases because of theIr 
SiiDject matter ,~ void and of no effect." 

Page 4, after line 30, insert: 

"Sec. 11, Minnesota Statutes 1988, section 626.86, is amended to 
read: 

626.86 [PEACE OFFICERS TRAINING.) 

Money appropriated for peace officers training shall be expended 
as follows: 

(a) '!'eft Thirty percent shall be provided for reimbursement to 
board approved skills courses in flraflarti.ft ta' ~ "limber sf 
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students saecessfully .esHlflleting the Be.llr-d's sIHIIs lieeHsiHg ffiffiffi
iBatisft. 

(b) To each local unit of government an amount in proportion to 
.the number of licensed peace officers and constables employed, at a 
rate to be determined by the board. The disbursed amount shall be 
used exclusively for reimbursement of the cost of in-service training 
required under chapters 214 and 626. 

Sec. 12. Minnesota Statutes 1989 Supplement, .section 626.861, 
subdivision 4,is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to the general fund. The 
peace officers standards and training board may allocate from funds 
appropriated as follows: . 

(a) Up to teH 30 percent may be provided for. reimbursement to 
board approved skills courses in flrel'amanta the·· Bamller sf 
stadentssaeeessfully eefHfl1eting the Beard's sIHIIs Iieensing eJ<afft

illlltien. 

(b) The balance may be used to pay each local unit of government 
an amount in proportion to the number oflicensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214. . 

Sec. 13. [PROFESSIONAL PEACE OFFICER EDUCATION; 
STUDY REQUIRED.] 

The peali officer standards and training board shall st(fidy and 
report on ~ tramIng and educatIonal tequirements;nlclu ng the 
need to reJurre a baccalaiireate degree, prereluisite to licensure as 
~ peace 0 licer. In conducting this stuty, ~ board shall,. at ~ 
minimum, cOhsult with Heaceofficers, po ice chie/'8,Sberilt8,elected 
officials from munici a ities and counties, re~esentatives of the 
minorit~, communities, eae public post-secon aX educatioI'l: ~ 
tern, an the 'lf1!Ner education coordinatinr,board.. report based on . 
this study ~ be submItted· to the egislature on or before 
FeOruary 1, 1991." . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1843, 2383, 2390 and 2616 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1821 and 2054 were read for the second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby .announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2480, A bill for an act relating to taxation; making 
technical corrections and administrative changes to property, sales 
and use, motor vehicle excise, income, franchise, insurance, petro
leum products, pull-tab and tipboard taxes, firefighter state aids, 
and property tax refunds; making technical corrections and admin
istrative changes to certain aids to local government; including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax delinquencies; requiring a social security 
number on certain probate applications; imposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions; pro
viding for payment and settlement of state elections campaign funds· 
to political party state committees; transferring certain powers and 
duties; recodifying and providing for tax administrative, enforce
ment, and collection procedures; imposing penalties; amending 
Minnesota Statutes 1988, sections 60A.198, by adding a subdivision; 
69.771, subdivision 3; 69.772, subdivision 2a; 69.774, subdivision 1; 
116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 and 2; 270.68, 
subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7, 8, and by adding a 
subdivision; 270.70, subdivision 1; 270A.03, subdivision 7; 274.01, 
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4; 
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290.17, subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3; 
290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 1; 
290A.03, subdivision 3; 290A.04, subdivision 1; 290A.07, subdivi
sion 3; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 3; 
296.25; 297 A.Ol, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25, 
subdivision 31; 297 A.255, by adding a subdivision; 297B.035, sub
division 1; 299F.21, ,subdivision 1; 349.212, by adding a subdivision; 
477 A.Oll, by adding a subdivision; 524.3-1001; 524.3-301; Minne
~ota Statutes 1989 Supplement, sections 38.18; 50.14, subdivision 4; 
69.021, subdivision 6; 1l0.70; 118.12; 163.04, subdivision 3; 163.06, 
subdivision 6; 165.10, subdivision 1; 168.013, subdivision 5; 
168A.I0, subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by 
adding a subdivision; 272.16; 273.01; 273.ll, subdivision 1; 290.39, 
subdivision 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 and 
8; 290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34; 
412.081, subdivision 1; 412.221, subdivision 2; 430.102, subdivision 
2; 465.04; 469.177, subdivision 1a; 471.24; 471.73; 475.58, subdivi
sion 2; 475.73, subdivision 1; 477A.011, subdivision 15; 505.173, 
subdivision 1; Minnesota Statutes, Second 1989 Supplement, sec
tions 10A.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2, 5a, and 
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17, 
subdivision 2; 290A.04, subdivisions 2h and 2i;290A.07, subdivision 
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi
sion 8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; proposing coding 
for new law in Minnesota Statutes, chapters 270 and 289A; repeal
ing Minnesota Statutes 1988, sections 270.08; 270;10, subdivision 4; 
270.651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5; 
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as 
amended; 290.39, as amended; 290.391; 290.40; 290.41;290.42; 
290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended; 
290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 11;290.54; 290.56; 290.57; 
290.58; 290.59; 290.6ll, subdivision 5; 290.612; 290.65; 290.92, 
subdivisions 6, 7, 8, ll, 13, 14, 15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 
290A.lll; 290A.112, as amended; 290A.12; 291.09; 291.ll; 291.131; 
291.14; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296,18, subdivisions 3a and 7; 296.24; 
297 A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297A.40;,297A.41, 
297 A.42; 297 A.431; 297 A.44, subdivision 2; Minnesota Statutes 
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1989 Supplement, sections 290A.11, subdivision 1a; and 297 A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Ogren moved that the House refuse to concur in the Senate 
amendments to H. F. No; 2480, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2200, A bill for an act relating to education; starting, 
developing, adding to, clarifying, and financing elementary and 
secondary and related education programs and services, including 
those relating to general education, transportation, special pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, rural health care, 
and the department of education; providing for technical rate 
changes; authorizing bonds. and tax levies; appropriating money; 
amending MinnesotaStatutes 1988, sections 120.062, subdivision 9, 
and by adding a subdivision; 121.148; 121.15, snbdivisions 1 and 7; 
121.88, subdivision 6; 121.882, subdivision 9, and by adding· a 
subdivision; 121.908, subdivision 3; 121.917, subdivision 4; 122.91, 
by adding a subdivision; 122.93, by adding a subdivision; 122.94, 
subdivision5; 123.33, subdivision 1; 123.35, by adding subdivisions; 
123.3514, subdivisions 6 and 6b; 123.36, subdivision 10; 123.37, 
subdivision 1; 123.38, subdivisions 1 and 2b; 123.39, ·subdivision 6; 
123.58, subdivisions 2 and 6;123.9361; 123.947; 124.14, subdivision 
7; 124.195, subdivision 10, and by adding subdivisions; 124.26, by 
adding a subdivision; 124.2711, subdivision 2; 124.494, by adding a 
subdivision; 124A.02, subdivision 1; 124A.036, subdivision 5, and by 
adding a subdivision; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125.185, by adding a subdivision; 125.231, 
subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 126.666, 
subdivisions 2 and 4; 126.70, subdivision 2a;'129B.53, s)1bdivision 3; 
141.25, subdivisions 7 and 9; 181A.04, by adding a subdivisiQn; 
181A.12, subdivision 1; 275.125, subdivision 4; and 471.59, subdi
vision 2; Minnesota Statutes 1989 Supplement, sections 121.111, 
subdivisions 1 and 2; 121.15, subdivision 2; 121.612, subdivisions 3 
and 5; 121.88, subdivision 9; 121.882, subdivision 2; 122.243, 
subdivision 2; 122.91, subdivisions 1 and 5; 122.92, subdivision 1; 
122.94, subdivision 6; 122.945, subdivision 2; 123.58, subdivision 9; 
124.10, subdivision 2; 124.155, subdivision 2; 124.19, subdivision 7; 
124.225, subdivisions 1, 3a, and 8k; 124.26, subdivisions 7 and 8; 
124.2711, subdivisions 1 and 3; 124.2713; 124.2715; 124.2721; 
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124.2725, subdivision 8, and by adding a subdivision; 124.38, 
subdivision 7; 124.573, subdivision 2d; 124.83,subdivision 6; 124.90, 
subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 and 3; 
128B.03, subdivision 4; 129.128; 141.35; 275.125, subdivisions 5c, 
5e, 6h, 6i, 8b, 9a, 9b, 9c, 11d, and 18; Minnesota Statutes Second 
1989 Supplement, sections 124.2442, subdivision 1; 124.83, subdi
visions 1 and 4; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision 10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision ,2; Laws 1988, chapter 
718, article 6, section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11; sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124;'125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision L 

, PATRICK E. FLAHAVEN, Secretary of the Senate 

Nelson; K., moved that the House refuse to conCllr in the Senate 
amendments to H. F. No. 2200, that the Speaker appoint a Confer
enceCommittee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 2299, A bill for an act relating to agriculture; establish
ing the Minnesota natural wild rice promotion advisory council; 
proposing coding for new law in Minnesota Statutes, chapter 30. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate. has appointed as such committee: 

Messrs. Dicklich, Decker and Dahl. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICKE. FJ.AHAVEN, Secretary of the Senate 

Clark moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of3 members 
of the House to meet with a like committee appointed by the Senate 
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on the disagreeing votes of the two houses on S. F. No. 2299. The 
. motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 2621, A bill for an act relating to the organization and 
operation of state govenlment; appropriating money for human 
services and health and other purposes with certain conditions; 
amending Minnesota Statutes 1988, sections 13.46, subdivision 5; 
144A.073, by adding a subdivision; 245A.07, subdivision 3; 245A.08, 

. subdivision 3; 245A.16, subdivision 4; 254B.04, subdivision 1; 
254B.08; 256.736, subdivision 3a; 256.936, by adding a subdivision; 
256B.04, subdivisions 15 and 16; 256B.055, subdivisions 3, 5, 6, and 
12; 256B.056, subdivisions 2 and 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.092, subdivisions la and Ib, 
and by adding subdivisions; 256B.15; 256B.19, by adding a subdivi
sion; 256B.431, subdivision 3e, and by adding subdivisions; 256B.48, 
subdivision 2, and by adding a subdivision; 256B.49, by adding a 
subdivision; 256B.50, subdivisions 1 and Ib; 256B.501, subdivision 
3e, and by adding a subdivision; 256B.69, subdivision 3; 256D.03, 
subdivision 7; 256E.06, subdivisions 2 and 7; 256H.Ol, by adding 
subdivisions; 518.171, subdivisions 1, 3, 4, and 7; 518.54, by adding 
subdivisions; 518.551, subdivisions 1 and 5; 518.611, subdivisions 1, 
2, 8, and 8a, and by adding a subdivision; 518C.02, by adding 
subdivisions; 518C.03; 518C.05; 518C.09; 5188.12; and 518C.27, 
subdivision 1; Minnesota Statutes 1988, section 252.27, as amended 
by Laws 1989, chapter 282, article 2, section 92; Minnesota Statutes 
1989 Supplement, sections 144.50, subdivision 6; 245.470, subdivi
sion 1; 245.488, subdivision 1; 245A.02, subdivision 6a; 245A.03, 
subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A.12; 
245A.13; 245A.16, subdivision 1; 252.46, subdivisions 1, 2, 3, 4, and 
12; 254B.03, subdivision 4; 256:-736, subdivision 16; 256.74, subdi
vision 1; 256.936, subdivision 1; 256.969, subdivisions 2c and 6a; 
256.9695, subdivisions! and 3; 256B.055, subdivision 7; 256B.056, 
subdivisions 3 and 4; 256B.057, subdivisions 1 and 2, and by adding 
subdivisions; 256B.0575; 256B.059, subdivisions 4 and 5; 
256B.0595, subdivisions 1, 2, and 4; 256B.0625, subdivision 13; 
256B.091, subdivision 8; 256B.14; 256B.431, subdivision 2b; 
256B.495, subdivision 1; 256B.69, subdivision 16; 256D.03, subdivi
sions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 2, 
2a, and 2b; 256H.05, subdivisions Ib, lc, 2, and 5; 256H.08; 256H.15, 
subdivisions 1 and 2; 2561.05, subdivisions 1 and 7; 257.57, subdi
vision 1; 518.551, subdivision 10; 518.611, subdivision 4; and 
518.613, subdivision 2; Laws 1988, chapter 689, article 2, section 
256; Laws 1989, chapter 282, article 3, section 98, subdivisions 4 and 
5; proposing coding for new law in Minnesota Statutes, chapters 
60A; 144; 245A; 252; 254A; 256; and 256B; repealing Minnesota 
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Statutes 1988, sections 256.736, subdivision 8; 256B.0625, subdivi
sion 2; 256B.431, subdivisions 3, 3b, 3c, and 3d; and 256B.50, 
subdivision 2; Minnesota Statutes 1989 Supplement, sections 
256.736, subdivision 15; 256B.055, subdivision 8; and 256B.431, 
subdi visions 3a and 3f. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Mr. Samuelson; Mses. Berglin and Piper; Messrs. Knutson and 
Solon. 

Said Senate File is herewith transmitted to the House with the 
request. that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Greenfield moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
menibersofthe House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
2621. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2478,' A bill for an act relating to the financing and 
operation of government in Minnesota; updating references to,the 
Internal Revenue Code; changing the computation of aid to local 
units of governments; modifying the computation and administra
tion of taxes and property tax refunds; providing tax deductions and 
exemptions; changing the tax rates; authorizing certain local gov
ernments to borrow money; providing a food shelf checkoff; changing 
definition of debt for the revenue recapture act; providing certain 
rights and remedies to taxpayers; modifying the requirements for 
the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain 
tax forfeited land in Otter Tail county; allowing the cities of Bayport, 
Windom, and Jackson and the counties of Goodhue, Douglas, and 
Koochiching to levy taxes for certain purposes; requiring certain 
uses of tax increments by the city of Minneapolis; exempting the city 
of Moorhead from certain requirements; permitting the' cities of 
Bloomington and Roseville to impose lodging taxes; changing truth
in-taxation requirements; requiring payment of the prevailing wage 
for financial assistance; requiring reports and studies; imposing and 
transferring powers and duties; changing certain effective dates; 
increasing certain fees; providing for payment of the greater Min
nesota landfill fee; imposing a minimum fee on corporations;- pro-
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viding for withholding of certain refunds; requmng an 
appropriation, by the metropolitan sports facilities commission; 
reducing and transferring appropriations; canceling certain debts; 
appropriating money; amending Minnesota Statutes 1988, sections 
270,07, by adding a subdivision; 270.70, subdivisions 1, 2, 4, 8, and 
by adding subdivisions; 270.701, by adding a subdivision; 270.709, 
subdivision 1; 270A.03, subdivisions 2 and 5; 271.12; 271.19; 273.11, 
by adding a subdivision; 273.124, by adding a subdivision; 273.1398, 
by adding a subdivision; 273.42, subdivision 1; 275.065, by adding a 
subdivision; 276.111; 277.15; 279.03, subdivision 2, and by adding a 
subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 282.261, 
subdivision 2; 289A.11, as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A.I0; 290A,19; 296.02, subdivi
sion la; 296.025, subdivision la; 296.06, subdivision 2; 296.12, 
subdivisions 1 and 2; 296.17, subdivisions 10 and 17; 297.07, 
subdivision 5; 297 A.01, subdivision 15; 297 A.25, by adding a subdi
vision; 298.015, subdivision 1; 298.017; 298.05; 298.24, subdivision 
1; 469.059, subdivision 11; 469.129, subdivision 2; 469.171, by 
adding a subdivision; 469.174, subdivision 12, and by adding subdi
visions; 469.175, subdivision la, and by adding subdivisions; 
469.176, subdivisions 2 and 3; 469.177, subdivisionS; 477 A.011, 
subdivision 17, and by adding a subdivision; 477 A.012, subdivision 
1, and by adding a subdivision; 477 A.013, by adding a subdivision; 
477 A.03, subdivision 1; 477 A. 11, subdivision 4; 477 A.13; and 
500.24, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 270.10, subdivision la; 270.69, subdivision 11; 273.11, subdi
vision 1; 273.112, subdivision 3; 273.124, subdivisions 8 arid 9; 
275.08, subdivision Id; 278.05, subdivision 4; 279.01, subdivision 1; 
282.01, subdivision 1; 290.01, subdivision 19; 290A.04, subdivision 
5; 290A.045, subdivision 7; 375.192, subdivision 2; 383.06; 410.32; 
462.396, subdivision 2; 469.175, subdivision 4; 469.176, subdivision 
4c; 469.177, subdivision 9; and 469.190, subdivisions 1 and 2; 
Minnesota Statutes Second 1989 Supplement, sections 3.885, sub
division 8; 60A.15, subdivision 1; 103B.3369, subdivisions 5 and 7; 
272.02, subdivision 4; 273.13, subdivisions 22, 23, and 25; 273.1398, 
subdivisions 1 and 2; 273.371, subdivision 1; 275.065, subdivisions 1 
and 6; 275.07, subdivision 1;275.50, subdivision 5; 275.51, subdivi
sion 3f; 276.09; 276.10; 276.11, subdivision 1; 277.01, subdivision 1; 
277.02; 277.05; 277.06; 290.05, subdivision 1; 290.06, subdivision 1; 
290.091, subdivision 2; 290.0921, subdivisions 1, 3, and by adding a 
subdivision; 290A.04, subdivision 2a; 290A.045, subdivision 6; 
297A.Ol" subdivision 3; 297A.44, subdivision 1; 469.174, subdivi
sions 7 and 10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 
1 and 4j; 469.177, subdivision 10; 469.190, subdivision 3; 477A.011, 
subdivisions la and 25; and 477A.013, subdivisions 3 and 5; Laws 
1988, chapter 719, article 12, section 30, as amended; Laws 1989, 
chapters 326, article 3, section 49; and 353, section 13; and Laws 
1989, First Special Session chapter 1, articles 3, section 32, subdi
visions 1 and 2;5, section 52; and 10, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; 116J; 268; 270; 273; 
290; and 469; repealing Minnesota Statutes 1989 Supplement, 
sections 115A.922; 115A.923, subdivisions 2, 3, 4, and 5; 115A.924; 
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115A.925; 115A.927; 115A.928; 290.06, subdivision 1a; and 375.192, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, 
273.1398, subdivision 2b. 

The Senate has appointed as such committee: 

Messrs. Johnson, D. J.; Novak; Pogemiller; Stumpf and Belanger. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

MOTIONS AND RESOLUTIONS 

Solberg moved that the names of Osthoff, Battaglia and Carlson, 
D., be added as anthors on H. F. No. 2419. The motion prevailed. 

Winter moved that H. F. No. 1245 be returned to its author. The 
. motion prevailed. 

Neuenschwander moved that H. F. No. 1266 be returned to its 
author. The motion prevailed. 

Jaros moved- that H. F. No. 1878 be returned to its author. The 
motion prevailed. 

O'Connor moved that H. F. No. 2543 be returned to its author. The 
motion prevailed. 

Johnson, R., moved that H. F. No. 2545 be returned to its author. 
The motion prevailed. 

Milberl moved that H. F. No. 2613 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 796: 

Carlson, D.; Ogren and Rukavina. 
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The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1730: 

O'Connor, Scheid and Bennett. 

The Speaker announced the appointment· of the following mem
bers of the House to a Conference Committee on H. F. No. 2294: 

Hausman, Bishop and Wagenius. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2457: 

Rest, Ogren and Long. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2474: 

Skoglund, Burger and Williams. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2480: 

McLaughlin, Ogren, Carruthers, Rest and Pauly. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2299: 

Clark, Trimble and Uphus. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2617: 

Rice, Sarna, Lieder, Kalis and Seaberg. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2621: 

Greenfield, Rodosovich, Murphy, Segal and Gruenes. 

Redalen moved that the following statement be printed in the 
permanent Journal of the House: 
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"It was my intention to vote in the negative on Friday, March 3.0, 
1990, when the vote was taken on fmal passage of S. F. No. 262l. In 
error I pressed the yea button rather than the nay button." The 
motion prevailed. 

Frederick moved that the following statement be printed in the 
permanent Journal of the House: 

"It was my intention to vote in the negative on Friday, March 30, 
1990, when the vote was taken on final passage of S. F. No. 262l. In 
error I pressed the yea button rather than the nay button." The 
motion prevailed. 

Janezich moved that the following statement be printed in the 
permanent Journal of the House: 

"Had I been present when the final vote was taken on S. F. No. 
2621 on Friday, March 30, 1990, I would have voted yea." The motion 
prevailed. 

ADJOURNMENT 

Long moved that when' the House adjourns today it adjourn until 
12:00 noon, Tuesday, April 3, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Tnesday, April 3, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-THIRD DAY 

SAINT PAUL, MINN~SOTA, TuESDAY, ApRiL 3, 1990 

The House· of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Representative Mary Murphy, District 8A, 
Hermantow:.::t, Minnesota. 

·The roll was called and the. following members were present: 

Abrams 
Anderson, G. 
Anderso.n, R. 
Battaglia· 
Bauerly 
Begich . 
Bennett 
Bertram 
Bishop 

. Blatz 
Boo 
Brown 
Burger -
Carlson, D. 
Carlson,. L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Fred.~rick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Ha(>skamp 
Haukoos 
Hausman 
Heap 
Henry . 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

.' Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Osthoff 
. Lieder Ostrom 
Limmer Otis 
Long - Ozment 
Lynch Pappas 
Macklin- Pauly· 

~d:o~~d ~::~:ki 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy . Rest 
Nelson~ C. Rice 
Nelso_n, K. Richter 
Neuenschwander RodosoviCh 
O'Connor Rukavina 
Ogren Runbeck 
Olsen; S. Sarna 

.' . Olson, E. Schafer 
Olson; K. Scheid, . 
Omann Schreiber. 
Onnen seaberg 
Orenstein Segal 

B~ard and McLaughlin were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

. Steensma 
Sviggum 
Swenson 
Tjomhoin 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Price moved that further reading of the Jo1.lrnal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed .. 

REPORTS OF CHIEF CLERK 

PurSuant to Rules of the House. printed copies of H. F. Nos. 2616, 
1843, 2383, 2390 and 2419 and S. F. Nos. 1821 and. 2054 have been 
placed in the members' files. . 

. 
INTRODUCTION AND FIRST READING 

OF HOUSE BILLS 

The following House File was introduced: 
.' . ' 

Runbeck; Morrison; OlSen, S., and He\lry introduced: 

H. F. No. 2823, A bill for an act relating to taxation; property; 
providing for valuation of manufactured home parks; classifying 
manufactured home parks; limiting valuation increases for manu
factured home parks; requiring a notice to park residents; amending 
Minnesota Statutes 1988, section 273.11, by adding subdivisions; 
Minnesota Statutes 1989 Supplement, section 273.11, subdivision '1; 
Minnesota Statutes SecOlid 1989 Supplement, sections 273.13, sub
division 23; and 273.1398, subdivision. 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Gutknecht, Welle and Svigguro introduced: 

H. A. No. 49, A proposal to require the House Health and Human 
Services Committee to study "Rule 53." 

The advisory was referred to the Committee on Health and 
Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 
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Mr. Speab,'r: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 2131, A bill for an act relating to crimes; pr,ohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Johnson, R., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2131, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committe,e be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby' announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2489, 1891, 1854 and 2396. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F Nos. 1520, 1799, 2282, 2382 and 1994. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2489, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott ' 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes; authorizing the sale of certain wildlife 
land in Washington county to independent school district No. 834. 
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The bill was read for the first time. 

Rukavina moved that S. F. No. 2489 and H. F. No. 2656, now on 
General Orders; be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1891,A bill for an act relating to trusts; changing certain 
trust requirements; amending Minnesota Statutes 1989 Supple
ment, sections 501A.05; 501B.09, by adding a subdivision; 501B.46; 
501B.65, subdivision 2; 50lB.67, subdivision 1; 50lB.68; 50lB.69; 
and 501B.72, subdivision 2. 

The bill was read for the first time. 

Pugh moved that S. F. No. 1891 and H. F. No. 2223, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1854, A bill for an act relating to government data . 
practices; establishing procedures for computerized comparisons of 
data; requiring matching agreements; providing for contesting of 
data; requiring reviews and reports; imposing penalties; proposing 
coding for new law as Minnesota Statutes, chapter 13B. 

The bill was read for the first time. 

Pugh moved that S. F. No. 1854 and H. F. No. 1890, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2396, A bill for an act relating to the environment; 
regulating the disposition of property acquired for response action; 
appropriating money; amending Minnesota Statutes 1988, section 
115B.17, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1520, A bill for an act relating to human services; 
creating a technology assistance review panel; proposing coding for 
new law in Minnesota Statutes, chapter 256. 

The bill was read for the first time and referred to the Committee 
on Appropriations .. 

S. F No. 1799, A bill for an act relating to higher education; 
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authorizing an appropriation for a parking deck at Moorhead State 
University to be used to acquire land and construct parking spaces. 

The bill was read for the first time and referred.to the Committee 
on Appropriations. 

S. F.No. 2282, A bill for an act relating to contracts; providing for 
enforcement of certain contracts; proposing coding for new law as 
Minnesota Statutes, chapter 338. . 

The bill was read for the first time. 

Rice moved that S. F. No. 2282 and H. F. No. 2426, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 2382, A bill for an act relating to energy conservation; 
appropriating oil overcharge money for energy conservation projects 
that directly serve low-income Minnesotans; amending Minnesota 
Statutes 1988, section 4.071; and Laws 1989, chapter 338, section 11; 
repealing Laws 1989, chapter 338, section 11, subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. . 

S. F. No. 1994, A bill for an act relating to revenue bonds and 
notes; stating the intent of the legislature not to appropriate money 
from the general fund to pay for revenue bonds or notes; amending 
Minnesota Statutes 1988, sections 16B.16, by adding a subdivision; 
41A.03, subdivision 5; 136.31, subdivision 1; and 136A.35; Minne
sota Statutes 1989 Supplement, sections 136A.176; and 298.2211, 
subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following change in membership of 
the Conference Committee on H. F No. 1928: 

Delete the name of Beard and add the name of Sarna. 
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REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

[83rd Day 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders for immediate consideration today, Tuesday, April 
3, 1990, and that the printed Special Orders pending for today be 
discontinued. 

S. F. Nos. 1848, 1727 and 1971; H. F. No. 1877; S. F. No .. 2360; H. F: 
Nos. 2230 and 1843;S. F. Nos. 2072 and 1743; H. F. No. 2057; S. F. 
Nos. 1942, 1927, 1752, 2119, 1726, 1980, 2172, 2136, 1879, 1670, 
1897, 2046, 2079, 2373, 1873, 2134 and 1794; H. F. Nos. 2656, 2138 
and 2148; S. F. No. 2433; H. F. No. 1854; S. F. No. 2089; H. F.No. 
2599; S. F. Nos. 1874 and 2130; H. F. No. 2458; S. F. No. 2127; H. F. 
No. 173; S. F. No. 1920; H. F. No. 1894; S. F. Nos. 1150, 1739, 2213, 
1696, 1366, 488, 2061, 2068, 1995, 2431, 1365, 2317, 2108, 1983, 
2179, 2090, 2224, 1772, 2207, 2156, 1999 and 1831; H. F. No. 1890; 
S. F. Nos. 2349,2181 and 1703; H. F. No. 2678; S. F. Nos. 2208, 1946, 
2109, 1820, 354, 1729, 2012, 1827 and 409; H. F. No. 2304; S. F. No. 
1777; H.F. No. 2152; S. F. Nos. 2281,394,1789 and 1698; H. F. No. 
2038; S. F. No. 2026; H. F. No. 2770; S. F. No. 2564; and H. F. No. 693. 

SPECIAL ORDERS 

S. F. No. 1848 was reported to the House. 

O'Connor moved to amend S. F. No. 1848, the first engrossment, as 
follows: . 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes 1988, section 116J.980, is 
amended by adding a subdivision to read: 

Subd. 3. [COORDINATION REQUIRED FOR HOUSING RE
LATED GRANTS.] The commissioner must coordinate with the 
commissioner of the Mmnesota Housing F1llance Agency £O"""eiisure 
that housing related grant applications for the small cities commu
nity development block grant program under section 116J.401 are 
consistent with the agency's most recent housing affordability plan 
and do not duplicate existing state housing programs." 

Renumber the sections in sequence 

Correct internal references 
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Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 1848, A bill for an act relating to housing; making 
changes in the home equity conversion loan program, authorizing 
manufactured home park loan assistance, 'requiring limits, and 
regulating securities relating to certain home loans; amending 
Minnesota Statutes 1988, sections 462A.05, by adding a subdivision; 
462A.21, subdivision 9; 475.66, subdivision 3; Minnesota Statutes 
1989 Supplement, sections 462A.05, subdivision 34; 462A.057, sub
division 7; 462A.21, subdivisionsSb and 8c; and, Laws 1989, chapter 
335, article 1, section 27, subdivision 1. 

Thebill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G: 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
B,ertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen ' 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1727 was reported to the House. 

Rodosovich moved that S. F. No. 1727 be temporarily laid over on 
Special Orders. The motion prevailed. 
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S. F. No. 1971 was reported to the House. 

Lasley moved to amend S. F. No. 1971, as follows: 

Page 1, line 12, after "driving," insert "courtesy to pedestrians," 

The motion prevailed and the amendmellt was adopted. 

S. F. No. 1971, A bill for an act relating .to education; establishing 
an automobile safety awareness week; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows:. 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield' 
Gruenes 
Gutknecht 
Ha'rtle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
JeIUlings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
E-inkel 
Knickerbocker 
Kostohryz 

Krueger .. Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 

. Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger -Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. ' -Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, -So Runbeck 
.DIson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1877 was reported to the House. 

Schreiber moved that H. F. No. 1877 be continued on Special 
Orders. The motion prevailed. 
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S. F. No. 2360, A hill for an act relating to economic development;· 
clarifying the appointing authority for the board of the Minnesota 
Project Outreach Corporation; requiring duties of the, Minnesota 
Project Outreach Corporation; requiring notification under the 
capital access program; removing the requirement that employees of 
the Greater Minnesota Corporation file statements of economic 
interest; changing the procedure for adopting a neighborhood revi
talizat.ion ,program; :amending' Minnesota Statutes 1989 Supple, 
ment, sections 116J.691, subdivisions 1, 2, and 4; 116J.8766, by 
adding a subdivision; 1160.03, subdivisiori 11; imd469.203, subdi
vision 4; repealing Minnesota Statutes 1989, Supplement, sec,tion 
469.203, subdivision 5. ' 

The bill was read for the third time and placed ,upon its firial 
passage. 

The question was,.taken on the passage of the bill and the roll was 
called. There wer~ 130 yeas and.O nays as follows' 

Those who voted in the a,ffirmative were: 

Abrams 
Anderson" G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner' 
Dawkins ' 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht· 

. Hartle 
Hasskamp-. 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings, 
JohnsOn, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin ' . Pappas 

.. Marsh Pauly 
McDonald Pellow 
McEachern Pe!owski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pogh 
Morrison Quinn 
Munger Redalen 
MUrPhy R<ding 
Nelson, C. Rest 
Nelson, K. ,Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 

, Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Wjnter 
Spk. Vanasek 

S. F. No. 1727 which was temporarily laid over earlier today was 
again 'repol'ted to the House. 

S. F. No. 1727, A bill for an act relating to education; repealing the 
requirement that the Minnesota state high school league conduct a 
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two-class high school hockey championship; clarifying the status and 
effect of certain law; removing surplus language; amending Minne
sota Statutes 1989 Suppleme~t; section 129.121, subdivision 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken On the passage of the bill and the roll·was 
called. There were 118 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, L. 
Carruthers' 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dorn 
Forsythe 
Frederick 
Girard 
Greenfield 

Gruenes 
Hartle' 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Joimson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Papfas 
Limmer Pau y 
Long Pellow 
Lynch PelowslU 
Macklin Peterson 
McEachern Poppenhagen 
McGuire Price 
McPherson' Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren . Runbeck 
Olsen, S. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schreiber 
Ostrom Seaberg 
Otis Segal 
Ozment Simoneau 

Those who voted in the negative were: 

. Carlson, D. 
Frerichs 

Gutknecht 
Hasskamp 

Kahn 
Marsh 

McDonald 
Miller 

The bill was passed and its title agreed to. 

The Speaker called Quinn to the Chair. 

H. F. No. 2230 was reported to the House. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svjggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphl1ll 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Olson, E. 
Olson, K. 

Jefferson moved to amend H. F. No. 2230, the first engrossment, as 
follows: 

Pages 26 thru 28, delete section 28 
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Renumber subsequent sections and correct internal cross-refer
ences 

Page 29, line 29, delete "~" and insert "§" 

Amend the title as follows: 

page 1, ,line 16, after "16B;" insert "and" 

Page 1, line 17, delete "and 473;" 

The motIon prevailed and the amendment was adopted. 

H. F. No. 2230, A bill for an act relating to public purchasing; 
establishing programs for purchasing from certain small targeted 
group businesses and businesses located in economically disadvan-

. taged areas;. requiring prompt payment to.subcontractors; providing 
penalties; amending Minnesota Statutes 1988, sections 16B.07, by 
adding a subdivision; 16B.20, subdivisions 1 and 3; 161.321, subdi
visions 1, 4, 5, and by adding a subdivision; Minnesota Statutes 
1989 Supplement, sections 16B.19; 16B.20, subdivision 2; 16B.21; 
16B.22; 16B.226; 116J.68; 136.27; 136.72; 137.31, subdivision 6; 
161.321, subdivisions 2, 3, and 6; 161.3211; 241.27, subdivision 2; 
471.345, subdivision 8; and 473.142; Laws 1989, chapter 352, section 
25; proposing coding for new law in Minnesota Statutes, chapters 
16A; 16B; and 137; repealing Minnesota Statutes 1989 Supplement, 
sections 16B.189; 137.31, subdivision 3a; and 645.445, subdivision 5. 

The bill was read for the third time; as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 
Dempsey; 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 

Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel . 
Knickerbocker 

Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
umg 
Lynch 
Macklin 
Marsh 
McDonald· 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S.· 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 

= 
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Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 

Rest 
Rice 
Richter 
IWdosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
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Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrins 
Steensma 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga . 

Those who voted in the negative were: 

Miller 

[83rd Day 

Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Val).asek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1843 was repflrted to the House. 

Kelly moved to amend H. F. No. 1843, the second engrossment, as 
follows: . 

Page 48, after line 3, insert: 

"Sec. 2. Laws 1989, chapter 290, article 1, se.ction 6,is amended to 
read: 

Sec. 6. COMMISSIONER OF PUB
LIC SAFETY 

Of this amount, $419,000 in 1990 and 
$860,000 in 1991 is appropriated to the 
bureau of criminal apprehension to· es
tablish and operate a laboratory to per
form DNA analysis and to establish a 
system for collecting and maintaining 
DNA analysis data and human biolog
ical specimens. The staff complement 
of the bureau is increased 'by up to ten 
positions. 

Of this amount, $100,000 in each year 
is to be used for grants to establish 
community crime reduction pilot 
projects. Any unencumbered balance 
remaining in this appropriation in the 
fIrst year does not cancel but ~ avail
able for the second year of the bien
nium. 

Of this amount, $125,000 in each year 
is for community drug prevention and 

1,169,000 1,610,000 
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education grants, and $25,000 in each 
year is for multidisciplinary chemical 
abuse prevention teams. Any unen
cumbered balance remaining in this 
appropriation in the first yeah does not 
cancel but io; available for ~ second 
year ofllie biennium. 

Of this amount, $175,000 in each year 
is appropriated to the bureau of crimi
nal apprehension for the drug abuse 
resistance education training program .. 
The staff complement is increased by 
up to three po~itions. 

. . 
Of this amount, $175,000 in each year 
is for the office of drug policy and the 
drug abuse prevention resource' COUll-. 

cil. The staff complement of the office of 
drug policy is not more than two posi
tions. The staff complement of the 
council is not more than three posi
tions. 

Of this amount, $150,000 in each year 
is for the soft body armor reimburse-
ment program." ' 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

12551 

Macklin and Limmer moved to amendH. F. No. 1843, the second 
engrossment, ~s amended, as follows: 

Page 7, after line 15, insert: 

"Sec. 7. [152.0271) [CONTROLLED SUBSTANCE OFFENDERS; 
DRIVER'S LICENSE SUSPENSION.] 

When !! person is convicted of a controlled substance offense under 
this chapter, the court shall forward the offender's driver's license to 
the commissioner of p:tblic safety and direct the commIssioner to 
suspend the offender's riving privileges for a period of not less than 
30 days nor more than one year. The commissioner shall suspend 
the offender'Sdrlve?STIcense for the period stated in the court order 
but ma~ allow the offender driving privileges as necessary to travel 
to and rom worK. The penalty in this sectIOn ~ in additIon to any 
other penalty that the court may impose for the offense committed." 
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Page 11, after line 12, insert: 

"Sec. 15. Minnesota Statutes 1989 Supplement, section 260.185, 
subdivision 1, is amended to read: 

Subdivision 1. If the court finds that the child is delinquent, it 
shall enter an order making any of the following dispositions of the 
case which are deemed necessary to the rehabilitation of the child: 

(a) Counsel the child or the parents, guardian, or custodian; 

(b) Place the child under the supervision of a probation officer or 
other suitable person in the child's own home under conditions 
prescribed by the court including reasonable rules for conduct and 
the conduct of the child's parents, guardian, or custodian, designed 
for the physical, mental, and moral well-being and behavior of the 
child, or with the consent of the commissioner of corrections, in a 
group foster care facility which is under the management and 
supervision of said commissioner; 

(c) Subject to the supervision of the court, transfer legal custody of 
the child to one of the following: 

(1) a child placing agency; or 

(2) the county welfare board; or 

(3) a reputable individual of good moral character. No person may 
receive custody of two or more unrelated children unless licensed as 
a residential facility pursuant to sections 245.781 to 245.812; or 

(4) a county home school, if the county maintains a home school or 
enters into an agreement with a county home school; or 

(5) a county probation officer for placement in a group foster home 
established under the direction of the juvenile court and licensed 
pursuant to section 241.021; 

(d) Transfer legal custody by commitment to the commissioner of 
corrections; 

(e) If the child is found to have violated a state or local law or 
ordinance which has resulted in damage to the person or property of 
another, the court may order the child to make reasonable restitu
tion for such damage; 

(0 Require the child to pay a fine of up to $700; the court shall 
order payment of the fine- in accordance with a time payment 
schedule which shall not impose an undue financial hardship on the 
child; 
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(g) If the child is in need of special treatment and care for reasons 
of physical or mental health, the court may order the child's parent, 
guardian, or custodian to provide it.' If the parent, guardian, or 
custOdian fails to provide this treatment or care, the court may order 
it provided;' 

(h) Except as otherwise provided in clause (i), if the court believes 
that it is in the best interests of the child and of public safety that 
the driver's license of the child be canceled until the child's 18th 
birthday, the court may recommend to the commissioner of public. 
safety the cancellation of the child's license for any period up to the 
child's 18th birthday, and the commissioner is hereby authorized to 
cancel such license. without a hearing. At any time before the 
termination of the period of cancellation, the court may, for good 
cause, recommend to the commissioner of public safety that the child 
be authorized to apply for a new license, and the commissioner may 
so authorize.i 

(i) If the court finds that the child committed a violation of chapter 
152,tlie court shaIlUllpOse One of the following dispositions: 

(1) !f the child has .~ driver's license or permit, the court shall 
forwardfue license or permit to the'commissioner of public safety 
and order the commissioner to reVoKe the child's driver's license or 
permit for ~ period of one year. ThecommiSSlOrier may issue ~ work 
permit to the child as provided under section 171.30; 

(2) if the child does not have a driver's license or perinit, the court 
sharI pr~e an order of denialofdrIving ljrivileges. The order must 
provide t at the child will not be grante driving rivile es until 
the child reaChes the Ilg<'- 007 yers or for ~ perlO of oneye'h' 
WhiCliever is longer. The court s all forward the oroer to t e 
commissioner of EubliC safety.'l'he commissioner shall deny the 
child's eligibility or ~ driver's license under section 171.04, for the 
period stated in the court order. , 

If the child is petitioned' and found by the court to have committed 
or attempted to commit an act in violation of section 609.342, 
609.343, 609.344, or 609.345, the court shall order an independent 
professional assessment of the child's need for sex offender treat
ment. An assessor providing ~n assessment for the court may not 
have any direct or shared financial interest or referral relationship 
resulting in shared financial gain with a treatment provider. If the 
assessment indicates that the child is in need of and amenable to sex 
offender treatment, the court shall include in its disposition order a 
requirement that the child undergo treatment. 

Any order for a disposition authorized under this section shall 
contain written findings of fact to support the disposition ordered, 
and shall also set forth in writing the following information: 
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(a) why the best interests of the child are served by the disposition 
ordered; and 

(b) what alternative dispositions were considered by the court and 
why such dispositions were not appropriate in the instant case. 

Sec. 16. Minriesota Statutes 1989 Supplement, section 260.195, 
subdivision 3, is amended to read: ' 

Subd. 3. [DISPOSITIONS.] If the juvenile court finds that a child 
is a petty offender, the court may: 

(a) require the child to pay a fine of up to $100; . - . . 

(b) require the child to participate in a community service project; 

(c) require the child to participate in a drug awareness program; 

(d) place the child on probation for up to six months; 

(e) order the child to undergo a chemical dependency evaluation 
and if warranted by this evaluation, order participation by the child 
in an inpatient or outpatient chemical dependency treatment pro
gram; or 

CD perform any other activities or participate in any other treat
ment programs deemed appropriate by the court. 

'1ft all eases where the jIJ'IeHile OOUl't, HMs that .. elHM has 
pmehased 6f' attemptedta IJUpehase _ "'eaRalie be'lemge iB ¥iela
tieR ef seetiaR S49h.a9i!, ifthe,ehiId has .. dPh'ep'slieeRse 6f' permit 
ta drive;- ftHd if the ehiId....oo .. eirivep's lieeRse, permit 6f' !lii1l1lesata 
ideHtifieatiaH eaPei tap.nehase 6f' attempt ta p\lpehasethe aleahalie 
Be'.'epage, the """"* shaI-I fepwapd ite fiBEliRg iB the ease ftHd the 
ehlld'-s ElFivep's lieease 9f' }3eFmit t& the eammissisB:ef' ei ~ 
safel;yo, Yt>- peeeipt,the eammissiaftep shaI-I s\lSpeftEi the ehlld'-s 
liee,,"e 6f' permit Hw .. perieEI ef 00 <iay& 

None ofthe dispositional alternatives described in clauses (a) to 
(e) shall be imposed by the court in a manner which would cause an 
undue hardship upon the child. ' 

Sec. 17. Minnesota Statutes 1989 Supplement, section 260.195, 
subdivision 3a, is amended to read: ' 

Subd. 3a. [E"'HA~ICED CONTROLLED SUBSTANCE AND AL
COHOL OFFENDERS; DRIVER'S LICENSE DISPOSITWNSTTI' 
the juvenile court finds that a child has committed a seeeneI 6f' 
S\lBSe'l'leftt juvenile alcohol or controlled substance offense, the 
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court ""'Y imflfise ftft:Y sf the E1ispssi6is .. al alteFaak:es E1eseFieeEl iH 
paragpaphs fat te te}. , 

fat !l'he es...t ""'Y'impsse shall impose a disposition under this 
subdivision in, addition to any of the dispositional alternatives 
E1eserieeEi iH unposed under subdivision 3, clauses (a) to (D.: 

AA (a) If the adjudicated petty offender has a driver's license or 
permit,the court ""'Y shall forward the license or permit to the 
commissioner of public safety, The commissioner shall revoke the 
petty offender's driver's license or permit Hfttil the slIe"EieF Feaehes ' 
the age sf M years 6F for a period of one year, whiehe',eF isleHger, 
The commissioner may issue ,. work permit to the offender as 
provided in section 171,30. ' 

W If the aEljHEiieateEi petty slIe .. EieF has a aFiveF's liee .. se 6F 

permit, the es...t ""'Y sHslle .. a the ari',e"'s liee .. se 6F Ilermit Hw a 
jl€fied sf Iljl te 00 days, ~ ""'Y allew the slIe"E1eF ariving Ilrivileges 
as .. eeessary te travel te aaEI ffem werJ., 

f<I} (b) If the adjudicated petty offender does not have a driver's 
licenseor permit, the court ""'Y shall prepare an order of denial of 
driving privileges. The order must provide that the petty offender 
will not be granted driving privileges until the offender reaches the 
age of M 17 years or for a period of one year, whichever is longer. The 
court sha1fforward the order to the cOlllmissioner of public safety. 
The commissioner shall deny the offender's eligibility, for a driver's 
license under section 171.04, for the period stated in the court order." 

Page 13, after line 13, insert: 

"Sec. 21. [340A.7031) [UNDERAGE ALCOHOL OFFENDERS; 
DRIVER'S LICENSE SUSPENSION.) 

When ,. person ~ convicted of violating section 340A.503, subdi
vision 1, clause (2), subdivision 2, clause (2), or subdivision 3, 4, or 
5,tlie court sharr forward the ol'Ieiider'Sdnver's license tothe 
comnusSloller of p~blAc ".afety and direct the commissioner to 
sussend the offender s rivmg priVIleges fora period of not less than 
30 ~ nor more than one y;ar. The commissioner shall suspena 
the'offender's drive?STIcense or the period stated in the court order 
biIf ,til aUow the offender drivingllrlvileges as necessa to travel 
to an rom work. The penalty in t IS section ~ in a itlOn to air 
other penalty that the court may impose for the oftense committe ." 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title accordingly, 
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A roll call was requested and properly seconded. 

The question was taken on the Macklin and Limmer amendment 
and the roll was called. There were 56 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carruthers 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hass~amp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, R. 
Joluison, V. 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Olsen, S. 
Omann 

Onnen 
Ozment 
Poppenhagen 
Redalen 
Richter 
Runbeck 
Schafer 
Seaberg 
Sparby 
Steensma 
Sviggum 
SwensoQ-

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bishop 
Brown 
Carlson, L. 
Clark 
Cooper 
Danner 
Dawkins 
Dorn 
Greenfield 

Hartle 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Kahn 
Kelly 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long Osthoff 
McEachern' Ostrom 
McGuire Otis 
Milbert Pappas 
Munger Pellow 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, K. Price 
Neuenschwander Pugh 
O'Connor Quinn 
Ogren Reding 
Olson, E. Rest 
Olson, K. Rodosovich 
Orenstein Rukavina 

Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Winter 

Sarna 
Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

Marsh and Limmer offered an amendment to H. F. No. 1843, the 
second engrossment, as amended. 

Seaberg requested a division of the Marsh and Limmer amend
ment to H. F. No. 1843, the second engrossment, as amended. 

The first portion of the Marsh and Limmer amendment to H. F. 
No. 1843, the second engrossment, as amended, reads as follows: 

Page 2, line 36', delete "50" and insert "ten" 

Page 3, line 10, strike "100" and insert "ten" 

Page 4, line 8,' delete "25" and insert "five" 
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.Page 4, line 31, strike "50" and insert "five" 

Page 5, line 29, delete "five kilograms" and insert "one kilogram" 

Page 6, line 10, after "drug" insert ", marijuana, or Tetrahydro-
cannabinols" - , 

Page 6, line 13, delete "ten" and insert "five" 

Page 6, after line 14, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 152.024, 
subdivision 1, is amended to read: 

Subdivision l. [SALE CRIMES.) A person is guilty of controlled 
substance crime in the fourth degree if:' . 

(1) the person unlawfully sells one or more mixtures containing a 
controlled substance classified in schedule I, H, or Hr, except a small 
amount of marijuana eP TetrahyEiFseallllaBillais for no remunera: 
tion; --

(2) the ~ anl",,'fully sells 6IleeP _miJ<t\H'es eSlltaillitlg 
maFi;jUalla eP TetmhyEiFseallllaBiftsls ta .. ~ anEIeF the age ef 
1& , 

00 the ~ eSftspiFes with eP emjlleys .. ~ anEIeF the age ef 
18 ta uftla'.\'fully selI6Ile eP _ mi"tuFes eofttaiftiftg maFijaa .... eP 

TetFahyEiFoeaftllaBillsls; 

W the person· unlawfully sells one or more mixtures containing a 
controlled substance classified in schedule IV or V to a person under 
the age of 18; or 

fIi1 (3) the person conspires with or employs a person under the age 
of 18 to unlawfully sell a controlled substance classified in schedule 
IV or V. 

Sec. 6. Minnesota Statutes 1989 Supplement, section ·152.024, 
subdivision 2, is amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance criIPe in the fourth degree if: 

(1) the person unlawfully possesses one or more mixtures contain
ing phencyclidine orhallucinogeI\, it is packaged in dosage units, 
and equals ten or more dosage units; e; 
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(2) the person unlawfully possesses one or more mixtures,contain
ing a controlled substance classified in schedule I, II, or ill, with the 
intent to sell it, except a small amount of marijuana 61' TetffiliYdro 
iiiiffilalffi.8\8, with the iBteHt te sen it for no remuneration; 

(3) the peJson unlawfully possesses any amount of~ schedule I or 
!! narcotic rug; or , ' 

(4) the person possesses one or more mixtures,of ~ total weight of 
500 grams or more contaming marijuana or TetranYdrocannabinols. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 152.025, 
subdivision 1, is amended to read:' 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled 
substance crime in the fifth degree if+ 

W the peFS&ft m.lawfully sells 6fte, 61' ...ere mi"tafes eBBtainiBg 
marijaafta' 6f' TetFahyaFseaBBabiftBls, 8*eej1t a SIBIHl' amBant' sf 

. mQFijtlaa8 ftw B9 'pem:uaeFatieR; ffiZ 

AA the person unlawfully sells qne or more mixtures containing a 
controlled substance classified in schedule IY." 

Renumber the sections in sequence 

Correct the internal cross-references 

Amend the title accor4ingly 

A roll caii was requested and properly seconded. ' 

The question was taken on the first portion of the Marsh and 
Limmer amendment and the roll was called. There were 82 yeas and 
41 nays as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D~ 
Carlson, -L. 
Carruthers 
Cooper 
Dauner 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 

"Heap 
Henry 
Himle 
.Hugoson 

, Johnson, R. 
Johnson, V. 
Kalis 
Kinlrel 
Knickerbocker 
Kostohryz 
-.}{rueger. 

. Limm.er 

Lynch O'Connor 
Macklin Olsen, S; 
Marsh Olson, K. 
McDonald' Omann 
McEachern Onnen 
McGuire Osthoff 
McPherson 'Ozment 
Milhert Pauly 
Miller Pellow 
Morrison Pelowski 
Munger Peterson 
Neuenschwander Poppenha-gen 
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Pugh 
Redalt:in 
Richter 
Runbeck 
Schafer 

Scheid 
Schreiber 
Seaberg 
Solberg' 
Sparby 

TUESDAY, APRIL 3, '1990 

Stamus 
Steensma 
Sviggum 
Swenson 
'fjornhom 

Tompkins 
Uphus 
Valento 

. Waltman 
Weaver 

Those who voted iIi the negative were:, ' 

Anderson, G. Hausman Murphy Quinn 
Anderson, R. Janezich Nelson" C. Reding 
Battaglia Jaros Nelson, K. Rukavina 
Begich Jefferson Ogren' . Sarna 
Bishop Jennings Orenstein Segal 
Brown Johnson, A. Ostrom Simoneau 
Clark Kahn Otis Skoglurid . 
Dawkins Kelly . Pappas Trimble " 
Greenfield Long Price Tunheim 

Wenzel 
Winter 

Vellenga 
Wagenius 
Welle 
Williams 

12559 

Spk. Vanasek 

'l'he motion, prevailed and the first portion of the Marsh and 
Limmer amendment was adopted. 

The second portion of the Marsh and Limmer amendment to H. F. 
No. 1843, the second engrossment, as amended, reads as follows: ' 

Page 6, delete lines 15 to 35, and insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 152.027, 
subdivision 4, is amended to read: 

Subd. 4. [POSSESSION OR SALE OF SMALL AMOUNTS OF 
MARIJUANA.] WA person who unlawfully sells a small amount of 
marijuana for no remuneration, or who unlawfully possesses a small 
amount of marijuana is guilty of a t>citYlHisdemeansF I'HnisftaBie By 
a Hne ef Uj'> t& ~ and l'iH'tiei"atisn in a .w..g edHeatian ".agFQffi 
...Hess the, eeHFt entef'Sa , ..... i~en finding tftat a dRig, edHeatian 
".agFBffi is iftBl'".a"Fiate. 'l'fte "FagFam .....at be a""Fa'led By _,area 
mefttal ftealth I!eaffi with a eaFFieHIHm a""ra'ied By the state 
aleaftal and.w..g abaseantfta.ity. 

(.9} A jleffi6ft eanvieted ef _ anl..wRH sale aruIe>' "a>agMl'ft'W 
wfte is SIlBBe'lllently eaffi'ieted ef _ >m\awf .. 1 sale aruIe>' "aragFllllft 
fa} within twa, yea>'S is g.,Hty, ef a misdemeanor and shall be 
required to participate in a chemical dependency evaluation and 
treatment if so indicated by the evaluation. 

W A jleffi6ft wfte is eanvieted ef a t>citY misde:ffieanaF aruIe>'" 
"aFagFa"ft W wfte willfHlIy aBEl intenusftaliy fails to eaffil'ly with 
the sefttence im"ased, is gailtyef a misdemeana •. Cam"lianee with 
the terms ef tilie senteftee iml'ased 'befeFe eaft iietialic aruIe>' this 
P8F8gt"BfJh is aft aBselme elefeBse." 

Renumber the sections in sequence 

Correct the internal cross-references 
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Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the second portion of the Marsh and 
Limmer amendment and the roll was called. There were 98 yeas and 
25 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard . 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hirnle 
Hugoson 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Kos!AJhryz 

Krueger Olson, E. 
Lasley Olson, K. 
Lieder Omano 
Limmer Onnen 
Lynch Osthoff 
Macklin Ostrom 
Marsh Otis 
McDonald Ozment 
McEach~m Pauly 
McGuire Pellow 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Morrison Price 

. Munger Pugh 
Murphy Redalen 
Nelson, C. Reding 
Neuenschwander Richter 
O'Connor Rodosovich 
Olsen. S. Runbeck 

Those who voted in the negative were: 

Anderson, G. Greenfield Kelly Segal 
Bishop Hausman Orenstein Simoneau 
Brown Jacobs Pappas Skoglund 
Clark Janezich Quinn Solberg 
Dawkins Jaros Rukavina Trimble 

Sarna 
Schafer 
Schreiber 
Seaberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
'Weaver 
\\\mzel 
Williams 
Winter 

Tunheim 
Vellenga 
Wagenius 
Welle 
Spk. Vanasek 

The motion prevailed and the second portion of the Marsh and 
Limmer amendment was adopted. 

Runbeck; McDonald; Carlson, D.; Jennings; Henry and Frederick 
moved to amend H. F. No. 1843, the second engrossment, as 
amended, as follows: . 

Page 11, after line 12, insert: 

"Sec. 14. [214.075] [CONTROLLED SUBSTANCE CONVIC
TIONS; LICENSING SANCTION POLICIES.] 

~ board subject to this chapter shall develot ~ written P'ilisY 
appliCal)le to licensees and license applicants W 0 have heen con
victed of controlled substance crimes. These polIcIes shaITbe sub
mitted to the legislature on or before TaiiUary h 1991, ana shaH 
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~ to licensees and applicants who commit controlled substance 
crimes on or after that date." 

Page 13, after line 13, insert: 

"Sec. 18. [481.151] [CONTROLLED SUBSTANCE CONVIC
TIONS; ATTORNEY LICENSING SANCTIONS.] 

The supreme court shall develop ~ written policy applicable to 
licensed attorneys and attorney' license applicants who have been 
convicted of controlled substance crimes. These policies shall be 
submitted to the legislature on or before January 1, 1991, and shall 
~ to licensed attorneys and attorney license applicants who 
commit controlled substance crimes on or after that date." --------

Page 15, after line 12, insert: 

"Sec. 22. [ADOPTION OF RULES GOVERNING LEGISLATORS 
CONVICTED OF CONTROLLED SUBSTANCE OFFENSES.] 

The rules committee of the house of representatives shall adopt 
rules providing sanctions for house members who have been con
victed of controlled substance crimes, These rules shall be adopted 
!!.l'. January 31, 1991, and enforced against housemeIDbers who 
commit controlleilSiibstance crimes on or after that date." 

Renumber the sections in sequence 

Correct internaJ cross references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Rodosovich raised a point of order pursuant to Article IV, section 
7, of the Minnesota Constitution relating to the rules of government 
that page 1, line 24, and section 22 of the Runbeck et al amendment 
were not in order. Speaker pro tempore Quinn ruled the point of 
order well taken and those portions of the Runbeck et al amendment 
out of order. 

Bishop moved to amend the remaining portions of the Runbeck et 
al amendment to H. F. No. 1843, the second engrossment, as 
amended, as follows: 

In the Runbeck amendment, page 1, line 16, delete "shall" and 
insert "is requested to" --
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Page 1, line 19, delete "shall" insert "may" 

Page 1, line 20, delete "shall" insert "may" 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the remaining portions of the Runbeck 
et al amendment, as amended, and the roll was called .. There were 
119 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker OmanD 
Kostohryz Onnen 
Krueger Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
Milbert Poppenhagen 
:Miller Pugh 
Morrison Quinn 
. Munger Redalen 
Murphy Rest 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 

Those who voted in the negative were: 

Hausman Jaros Rukavina 

Segal 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphns 
Valento 
Vellenga 
Wagenins 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment, as amended, was 
adopted. 

Speaker pro tempore Quinn called Krueger to the Chair. 

Johnson, A., moved to amend H. F. No. 1843, the second engross
ment, as amended, as follows: 

Page 27, line 24, after "physician" insert ", after informing the 
patient of the testing and the consequences of ~-----positive result,"----

A roll call was requested and properly seconded. 
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The question was taken on the Johnson, A., amendment and the 
roll was called. There were 11 yeas and 111. nays as follows: 

Those who voted in the affirmative' were: 

Clark 
Hausman 
Jaros: 

Jefferson 
Johnson, A. 
Munger 

Olson, K. 
Rukavina 
Solberg 

Trimble 
Williams 

Those who voted in the negative were: 

Abrams 
Ande"rson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Cariscm, D. 
Carlson, L. 
Carruthers 
Cooper 
Daoner 
Dempsey. 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 

. Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jennings 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McGuire Pelowski 
McPherson PeterSon 
Milbert Poppenbageil. 
Miller Pugh 
Morrison Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, K. Rest 
Neuenschwander Richter 
O'Connor Rodosovich 

, -Ogren Runbeck 
Olsen, S. Sarna 
DIson, E. Schafer 
Omann ,Scheid 
Onnen Schreiber' 

Sea~erg 
Segal 
Simoneau 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Tunheiro 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Winter 

The motion did not prevail and the amendment was not adopted. 

Speaker pro tempore Krueger called Quinn to the Chair. 

Wenzel, Omann, Kinkel, McEachern, Bertram, Bauerly, Marsh, 
O'Connor, Sparby, Hasskamp and 'lJornhom moved to amend H. F. 
No. 1843,the second engrossment, as amended, as follows: 

Page 40, after line 7, insert: 

"Sec. 2. Minnesota statutes 1989 Supplement, section 244.05, 
subdivision 4, is amended to read: 

Subd. 4. [MINIMUM IMPRISONMENT, LIFE SENTENCE.] An 
inmate serving a mandatory life sentence under section 609.185, 
clause (3), relating to" felony violation of chapter 152 involving the 
iiiilaWfiiISale of a controlled substance or 609.184 must not be given 
supervise<lreiease under this section. Subject to. the limitation 
Brovided h the preceding sentence, an inmate serVIng a mandatory 
ife sentence for conviction of murder in the first degree under 
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section 609.185 must not be given supervised release under this 
section without having served a minimum term of 30 years. An 
inmate serving a mandatory life sentence under section 609.385 
must not be given supervised release under this section without 
having served a minimum term of imprisonment of 17 years." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Wenzel et al amendment and the 
roll was called. There were 87 yeas and 37 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
Dille 
Dorn 
Forsythe 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kinkel 
Knickerbock~r 

Krueger Omann 
Lieder Onnen 
Limmer Osthoff 
Lynch Ostrom 
Macklin Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Pugh 
Murphy Redalen 
Neuenschwander Reding 
O'Connor Richter 
Olsen, S. Rukavina 
Olson, E. Runbeck 
Olson, K. Sarna 

Those who voted in the negative were: 

Anderson, G. Greenfield Long Rest 
Anderson, R. Haukoos Munger Rice 
Bishop Hausman Nelson, C. Schreiber 
Brown Janezich Ogren Seaberg 
Clark Kahn Orenstein Segal 
Dawkins Kelly Pappas Simoneau 
Dempsey Kelso Price Skoglund 
Frederick Kostohryz Quinn Swenson 

Schafer 
Scheid 
Solberg 
Sparby 
Btanius 
Steensma 
Sviggum 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 

Vellenga 
Wagenius 
\\\'lIe 
Williams 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Bishop moved to amend H. F. No. 1843, the second engrossment, as 
amended, as follows: 

Pages 7 and 8, delete section 8 
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Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 1843, A bill for an act relating to crime; changing the 
scope of certain controlled substance offenses; allowing prosecution 
in any county of controlled substance offenses involving sales of 
amounts aggregated over a 90-day period; providing that cocaine 
base is weighed as a mixture for purposes of first, second, and third 
degree controlled substance crimes; prohibiting the importing of 
controlled substances into the state;' requiring the reporting of 
transactions involving substances th.at are precursors to controlled 
substances; providing for the distribution of forfeiture proceeds'; 
defining controlled substances for purposes of reporting prenatal 
exposure to controlled substances; clarifying these reporting provi
sions; providing for maternal and child health services in chemical 
abuse situations; clarifying habitual OWl offender sanctions; requir
ing adoption of day-fine systems by .each judicial district; creating 
intensive community supervision programs for certain prison in
mates and offenders; creating pilot programs to require drug and 
alcohol testing as a condition of probation; creating pilot programs 
to provide chemical dependency treatment services in juvenile and 
adult jails and correctional facilities; creating pilot programs to 
require chemical dependency assessments for drug offenders; requir
ing a chemical use assessment to be conducted when a child is found 
delinquent of a drug offense; requiring chemical dependency treat
ment for certain offenders; providing an affirmative defense for 
certain liquor offenses; authorizing the court to order intermediate 
sanctions as a condition of probation; defining intermediate sanc
tions;. appropriating money; amending Minnesota Statutes 1988, 
sections 90.301, subdivision 6; 145.88; 169.121, subdivisions 3a and 
5;169.124, subdivisions 1 and 2; 169.126, subdivisions 1, 4b, and 6; 
244.05, by adding a subdivision; 256.98, subdivision 1; 256B.35, 
subdivision 5; 260.151, subdivision 1; '268.18, subdivision 3; 
340A.503, subdivisions 1 and 3; 473.608, subdivision 17; 609.135, 
subdivisions 1, 6, and by adding a subdivision;. 609.14; 63l.40; and 
63l.48; Minnesota Statutes 1989 Supplement, sections 145.882, 
subdivision 7; 152.021; 152.022; 152.023, subdivisions 1 and 2; 
152.024, subdivisions 1 and 2; 152.025, subdivision 1; 152.027, 
subdivision 4; 152.028" subdivision 2; 169.121, subdivision 3b; 
169.126, subdivision 4; 244.05, subdivision 4; 260.193, subdivision 8; 
299A.34, subdivision 1; 299A.35, subdivision 2; 299C.155, subdivi
sions 2 and 3; 340A.503, subdivision 2; 609.5315, subdivision 5; 
626.556, subdivision 2; 626.5561, subdivisions 1, 3, 4, and by adding 
a subdivision; and 626.5562, subdivisions 1, 2, and 4; Laws 1989, 
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chapter 290, article 1, section 6; proposing coding for new law in 
Minnesota Statutes, chapters 152; 214; 244; 299A; and 481; repeal
ing Minnesota Statutes 1988, sections 169.124, subdivision 3; 
169.126, subdivisions 2 and 3; Minnesota Statutes 1989 Supple
ment, section 169.126, subdivision 4a. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R., 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milhert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 
Orenstein Seaberg 

Those who voted in the negative were: 

Jaros Kahn 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjorrihom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agTeed to. 

S. F. No. 2072, A bill for an act relating to Minnesota Statutes;' 
correcting erroneous, ambiguous, and 'omitted text and obsolete 
references; eliminating certain redundant, conflicting, and super
seded provisions; making miscellaneous technical corrections to 
statutes and other laws; amending Minnesota Statutes 1988, sec
tions 11A.14, subdivision 5; 15.0597, subdivision 1; 15.50, subdivi
sion 5; 16B.53, subdivision 3; 62C.141; 79A.14; 115.49, subdivision 
4; 197.55; 232.21, subdivision 7; 256B.69, subdivision 6; 257.41; 
273.1315; 333.135; 336.9-105; 353A.02, subdivision 14; 354.05, 
subdivision 23; 354.66, subdivision 7; 412.701; 412.711; 459.07; 
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469.155, subdivision 12; 481.12; 626.556, subdivision 10c; Minne
sota Statutes 1989 Supplement, sections 15.50, subdivision 2; 
18.022, subdivision 2; 62A.045; 105.41, subdivision la; 115C.03, 
subdivision 9; 124.86, subdivision 2; 127.455; 144.6501, subdivision 
10; 163.06, subdivision 6; 168.013, subdivision la; 168.33, subdivi
sion 2; 176.421, subdivision 7; 204C.361; 236.02, sl.\bdivision 7; 
245.462, subdivision 4; 256E.08, subdivision 5; 256H.08; 256H.22, 
subdivisions 2 and 3; 260.185, subdivision 1; 270B.12, subdivision 7; 
273.119, subdivision 1; 273.124, subdivision 13; 319A.20; 336.2A-
104; 352.01, subdivision 2b; 352.72, subdivision 1; 352B.30, subdi
vision 1; 383D.41, subdivisions 1 and 2; 422A.05, subdivision 2a; 
469.129, subdivision 1; 501B.61, subdivision 1; 563.01, subdivision 
3; 609.605, subdivision 3; Minnesota Statutes Second 1989 Supple
ment, sections 121.904, subdivision 4a; 245A.14, subdivision 6; and 
275.50, subdivision 5; and Laws 1989, chapters 329, article 8, section 
15, subdivision 2; 332, section 3, subdivision.3; repealing Minnesota 
Statutes 1988, sections 11A.19, subdivisions 1 to 8; 43A.192; Min~ 
nesota Statutes 1989 Supplement, sections 11A.19, subdivision 9; 
and 226.01 to 226.06. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: . 

Those wh() voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Ginird 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
KeIS<) 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
~ynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. , Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. &hafer 
Omann &heid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggup1 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

'Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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S. F. No. 1743 was reported to the House. 

Jacobs moved to amend S. F. No. 1743, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.161] [EXTENDED AREA SERVICE.] 

Subdivision 1. [CRITERIA.] The commission may grant a petition 
for installation of extended area service only when eacn of the 
following criteria has been met: -- -- - -

(1) the petitioning exchange is contiguous to the exchange or local 
calling area to which extended area service ~ requested in the 
petition; . 

(2) a lower cost alternative to basic flat rate service is available in 
the petffiOillng exchange; in the alternative, polling!!y the commis
sion shows that 55 percent of1l1e customers responding toThe poll in 
the petitioning exchange i'iivor the installation of extended area 
service; 

(3) polling !!y the commission shows that !! majority of the 
customers responding to the poil in the petitioning exchange favor 
its installation, unless alrpiirties and the commission agree that no 
polling is necessary; 

(4) at least 50 percent of the customers in the petitionin1 ex
change make one or more calls ~ month to"1he exchange or ocal 
callin

d
g area to which extended area service ~ requested, as deter

mine !!y!! traffic study; and 

(5) the commission determines that a community of interest exists 
between the petitioning and the PetitIoned exchanges and that the 
installation of extended area service ~ in the public interest as 
governed!lY the commission's rules. 

The rate to the polled exchange must be available to its customers 
before the commission determines what proportion ofthem favor the 
lnstaIlation of extended area service. - --

In making the determination required in clause (4), the commis
sion shall include a reasonable estimate of FXtelephone traffic and 
other ~ of toll traffic. For the purposes of this subdivision, "FX" 
means tariffed telephone toll service Erovided !!y placing a tele
phone ~ from another telePhone exc ange area in the telephone 
customer s exchange area. 

Subd. 2. [COSTS.] The costs for extended area service shall 
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include .. the si'tit.fic addititmal 'costs incurred .as!'. result of the 
installatio.n 0 t e extended area service and the net hook cosfOl' 
existing faciffiies transferred from anothersernce to now provlde 
extended area service. . 

Subd. 3. [RATES,] (a) When the proposed extended service area is 
-located in the metropo~ counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington, 75 percent ofthe cost of 
providing extended. area serVIce as identifieOlll subdivision '2, must. 
be apportioned to the ffititiomng- exchange and the remaining 25 
percent apportionedtO ~ e exchange or exchanges to which extende.I 
area service is requested. When the proposed extended service area 
is not located in the metropolilan area, the cost must be equally 
divided between the petitionmg eXcll:illge and.· the. exchange or 
exchanges to which extended area service. is requested. The cost 
must be apportioned among the customers in an exchange so that 
the· relationship between the rates for classes of basic local service 
remains the same. 

(b) The cominission shall· set rates that are inrolneneutral for 
each·:lffeCted telephonecompanyat the point in time at which the 
commission determines the extended area 'service rates. The com-: 
mission shall consider the interests of all partieS when deternii"iiliig 
!'. fair and equitable extended area service rate for!'. local telephone 
exchange that ~ newly included in the extended area service. 

(c) A telephone-comp~ny that proVides lilcal telephone service in 
an exchange _that. is inclu~in an extended service ·area must 
include the extended area service rate in-the basic rate fortlle 
purpose oLbiliing customers so that' only one line item Charge 
appears on customers bills for both rates. 

Subd. 4. [LATA BOUNDARIES.] When the commission h~s deter
mined that !'. petifiim' for inclusion of !'. local exchapge in II local 
calling area should be granted under this section but the inclusion 
of that local eXchange wouW place ,,'telephone company in violation 
or the reaeral prohibition on providing telephone service across !'. 
local access and transport area (LATA) line, as defined in section 
237.57, subdivision 5, the cominission shall order the affected 
telephonecoll1pany to seek !'. waiver of the jiToIllbition on the 
provision of seI'viceacross the LATA line to the extent necessary to 
include the exchange in the appropriate local calling area. 

Sec. 2. [METROPOLITAN EXTENDED AREA TELEPHONE 
SERVICE.] '. 

Snbdivision 1. [DEFiNITION.]Eor the purposes of this section, 
"metropolitan" or "metropolitan area" means all of the area.mad,e 
~ h the counties of Anoka; Carver,Dakota, Hennepin, Ramsey, 
Scott, and Washington. 
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. Subd. 2. [REQUIRED EXPANSION OF METROPOLITAN EX
TENDED AREA SERVICE.] Notwithstanding section 1, PI July!,. 
1991, the pul;>lic utilities commissi(m;shail exPand the metropolitan 
extended area service to inClude each local sernce telephone ex
change served PI a central. office or wire center located within the 
metropolitailarea if a majority orthe cOnSqmers in an eXchange 
that respond topolffirgPI the cllID'mTsSion are in. faVOr of including 
that exchange in the extended -area sei-vi~ as .wtermined under 
.Siiliaivisions 3 and 4. -

Subd. 3. [COMMISSION Dl]TlES;PROJECT.]The commission, 
in cpoperation with each affected telephone company, shall· deter
mine the rates that. would be charged to the customeriln .. each 
inetropolitanexchange that is not currently included in the metro
politan extended area service gthat exchange were tobe included. 
The commiSSIOn shall then conduCt a P'ill of arrthe .customers in 
each exchan1fd' ~e ballot or guesti"cnnaire sent to each customer 
mqst clearly I entIfy the rate that would be charged to customers III 

the applicable exchange if theexcnangebecomes pa~ of the metro
iiiiTitan extended area sernce and must be retullla e tofue com
mission, at no cost to the customers, within 60 dars of the date the 
ballot or guestloiiiiarre was mailed. If a. majoITty 0 the customers in 
an exchange who respond to the commisilion's poll indicate that they 
favor inclusion, the commiss1Oi) shall inclUde that exchangetn the 
metropolitan extended areasemce:"" . 

Subd. 4. [COSTS; RATES.] The commission shall determine the' 
costs and rates for each exchange subject to--siibaivision 3, as 
provided in section l,iiiiIXlivisions 2 and 3, and applicahle commis-
sion -rules. . ~ ~- - -

Subd. 5. [FUTURE EXPANSION.] Customers in metropolitan 
exchanges that are not included in the extended area service under 
subdivision 3, and customers in nonmetropolitan exchanges . that 
want to be included in the metropolitan extended area service. after 
the completion of the ·project under subdiyisiou 3, may petition the 
commission for indusion under section 1 and applicable- commission 
rules, provided that no state boUlldar,v may be crossEid III expanding 
the metropolItan extended area sennce. .., ". . -. - . 

,-"-"-
. - . 

Subd.6. [DUTIES; TELEPHONE COMPANIES.]Each telephone. 
coiiipaily that is potentially affected PI the aCtivities ofthll commis
sion in undertaking the project required PI subdivision ;! shall 
cooperate with the commission in determining costs and rates and 
anl.!?t!,er activity or determination necessary to implement that 
su IVlSlOD.. . -.. 

Sec. 3. [LOCAL TELEPHONE SERVICE AREA aOUNDARY 
CIIANGE.] . . . 

The p;"bli~ utilities commission shall change the bound,;ry be- . 
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tween the Red \(ing and Hastings local telephone exchanges to 
ensure that telep one service subscribers who are located in Dakota 
County receive local service from the Hastings local telephone 
exchange. The commission shaITTollow its existing rules to ensUre 
that the change in boundary requu:ea i>y this sectlOll~ revenue 
neutral as between the affected telephone companies. 

Sec. 4. [EFFECTIVEDATE; APPLICATION.] 

Sections 1 to 3 are effective the day following final enactment and 
section! applies to ali petitions pending before the public utilities 
commission unless the petitioners are customers of ~ metropolitan 
exchange and they withdraw their petition and notify the commis
sion in writing that they want to be governed i>y section g;' 

The motion prevailed and the amendment was adopted. 

Stanius moved to amend S. F. No. 1743, as amended, as follows: 

Page 5, after line 2, insert: 

"Sec. 4. [METROPOLITAN AREA.] 

For purposes of Minnesota Statutes, chapter 473, the metropoli
tan area means the portion of the metropolitan extended telephone 
service area defined' i>y the public utilities commission that. ~ 
located m the counties of Anoka, Carver, Dakota, Hennepin, Ram
se~, Scott, and Washington, including cities and towns located 
w olly or partially in those counties." 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. There were 28 yeas and 98 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Limmer Pauly Sviggum 
Burger Gutknecht Lynch Pellow Swenson 
Dempsey Heap Marsh Poppenhagen Tjomhom 
Forsythe Henry , McPherson Runbeck Valento 
Frederick Hugoson Miller Schreiber 
Frerichs Knickerbocker Olsen, S. Starrins 
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Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Greenfield 

Hartle 
Hasskamp 
Haukoos 
,Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder Osthoff 
Long Ostrom 
Macklin Otis 
McDonald Ozment 
McEachern Pappas 
McGuire Pelowski 
Milbert Peterson 
Morrison Price 
Munger Pugh 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Segal 

[83rd Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F.No. 1743, A bill for an act relating to telephone service; 
regulating the installation of extended area service in exchanges; 
requiring the expansion of the metropolitan extended area tele
phone service, under some circumstances; proposi,ng coding for new 
law in Minnesota Statutes, chapter 237. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 13 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jeffel'son 
Jennings 

Johnson, A. 
Johnson, R 
Johnson, V: 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
Miller 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Ostrom 
Otis 
Ozment 
Pappas 
Pellow 
Pelowski 

Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
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Weaver Winter Solberg 
Sparby 
Steensma 
Sviggum 

Swenson 
Tompkins 
Trimble 
Tunheim 

Uphus . 
Vellenga 
Wagenius 
Waltman 

._ Welle 
-'Wenzel 

Williams 

Spk. Vanasek 

Those who voted in the negative were: 

Abrams 
Henry 
Kahn 

Knickerbocker' 
Kostobryz 
Lynch 

Mcpherson: 
Osthoff 
Schafer 

Scheid 
Stanius 
Tjorn4om 

Valento 

The bill was passed, as amended, and its title agreed to. 

Rodosovich moved that the remaining bills on Special Orders for 
today be continued. The motion prevailed. 

The Speaker resumed the Chair. 

GENERAL ORDERS 

ROOosovich moved that the hills on General Orders for today be 
continued. The motion prevailed .. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. . 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H. F. No. 2024, A bill for an act relating to educatio;"; enteting the 
Midwestern Higher Education Compact; providing the appointment 
of members; proposing coding for new law in Minnesota Statutes, 
chapter .135A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau froin .the Committee on. Appropriations to which was 
referred: . 

H. F. No. 2520, A bill for an. act relating to utilities; regulating 
flexible gas utility rates; repealing sunset provisions relating to 
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flexible gas utility rates;<amending Minnesota Statutes 1988, sec. 
tion 216B.I63; and Law~ 1967, chapter 371, section 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting claus.e and insert: 

"Section 1. Minnesota Statutes 1988, section 216B.163, is 
amended to read: 

216B.163 [FLEXIBLE TARIFFS.] 

Subdivision 1. [DEFINITIONS.] (a). For the purposes of this 
section, the terms defined in this subdivision have the meanings 
given them. 

(b) "Effective competition" means that a customer of a gas utility 
who either receives interruptible service or whose daily requirement 
exceeds 50,000 cubic feet maintains or plans on acquiring the 
capability to switch to the same, equivalent, or substitutable energy 
supplies or. service, ereept huligeRa"s blamass eRepgy s"f'f'lies 
oolltfl8sed sf weed pFeElliets, gt=aift; hieVlaste, and eelhdesie mateR . 
Rls;- at comparable prices from a supplier not regulated by the 
commission. 

(c) "Flexible tariff" means a rate schedule under which a gas 
utility may set or change the price for its service to an individual 
customer or group of customers without prior approval of the 
commission within a range of prices determined by the commission 
to be just and reasonable. 

Subd. 2. [FLEXIBLE TARIFFS PERMITTED.] Notwithstanding 
fiRY etftep f'FsyisiaR ef this ehaf'tep section 216B.03, 216B.05, 
216B.06, 216B.07, or 21,6!l.16, the commission is atlttlariBeEl tai.ay 
approve a fleXIble tarIff tor any class of customers of a gas utI Ity 
when provision of service, including the sale or transportation of 
gas, to any customers within the class is subject to effective compe· 
tition. Upon application of a gas utility, the commission shall find 
that effective competition exists for a class of customers taking 
interruptible service at a level exceeding 199,000 cubic feet per day. 
A gas utility may eaIy apply a flexible tariff only to a customer that 
is subject to effective competition and a gas miIity may Ret "f'f'Iy a 
flexible tariff er etfteFwise Feditee its mtes te esmpete wKft,_iaElige 
R8HS biamass e"epgy s"f'f'lies, 9l' with e"stameps ef aiswiet heati"g 
faeilities as ef J.me.1, W8+. Customers of a gll1l utility whose dn6Y 
alternative source of energy ~ gas from"" supplier not regii1at'e ~. 
the commission ana who must use the gas utihly's system to 
transport the gll1l are not suorect toeffective competition unless the 
customers have or can reasonably acquire the capability to bypass 
the gas utility's system to obtain gas from "" supplier not regulated 
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by the commission. A customer subject to effective competition may 
ereCt to take service either under the flexible tariff or under the 
appropriate nonflexible tariff for that class of service set in accor
dance with section 216B.03, provided that a customer that uses an 
alternative energy supply or service ethe¥ iJHm indigenoas biomass 
energy sa""lies from a supplier not regulated by the commission for 
reasons of price shall Be is deemed to have elected to take service 
under the flexible tariff. -

Subd. 3. [ESTABLISHING OR CHANGING A FLEXIBLE TAR
IFF.) 'The commission may establish a flexible tariff through a 
miscellaneous rate filing only if the filing does not seek to recover 
any revenues wffieIt the utility expects to. lose by implementing 
flexible tariffs from any customers who do not take service under the 
flexible tariff, nor to change any ethe¥ Fates another rate. If a gas 
utility requests authority to-establish a flexibletanffand as part of 
that request seeks.to recover any revenues wffieItthe utility expects 
to lose by implementing flexible tariffs from any customers who do 
not take service under the flexible tariff or to change any other rates 
the commission may only establish that flexible tariff within a 
general rate case for that gas utility. 'file eo ...... isBion may enIy 
elumge the Fates in a ilexible taf'iff within a gas atility's geneml 

. Fate ease. 

Subd. 4. [RATES AND TERMS OF SERVICE.) Whenever the 
commission authorizes a flexible tariff, it shall set the tenns, and 
conditions of service for that tariff, wffieIt shall inelade including: 

, (1) that the minimum rate for the tariff, which mustr"cover at 
least the incremental cost of providing the -service; -.--

(2) that tftef'e is 00 a"wapd the maximum fep.the rate for the tariff; 
and - ----

(3) a reguirement that a customer who elects ,to 'take service under 
the flexible tariff remain 'on that tariff for a reasonable period of 
time, wffieIt shall fiat Be less iJHm ooe yeapt and 

W that any eastoffiep ehaaging ffem a . ile"ible taf'iff. t& the 
a""po"piate 808ilexillle taf'ifffep that class I*':Y all essts ineHffed By 
the utility """ t& that ehange. 

The commissiori may set the teons and conditions, of service for '! 
flexible tariff in ~ ~ utilITY proceeding, a miscellaneous filing, or 
~ complaint proceeding under section 216B.17. 

Subd. 5. [RECOVERY OF REVENUES.] In a general rate case 
wffieIt that establishes a flexible tariff for a gas utility, and in each 
general rate case of a gas utility for which a flexible tariff has been 
authorized, the commission shall determine a projected level of 
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revenues and expenses from services under that tariff based' 6ft a 
sffigIe t.ffget rete I6f' all sales .....IeP that ta¥i4t; wIHeh pFejeetieH 
shall he used and use the projection to determine the utility's overall 
rates. That t.ffget rete method used to establish a level of projected 
revenues shall may not limit the gas utility's ability or right to set 
rates for aHY ~ customer taking service under the flexible tariff. 

Subd. 6. [INTERIM FLEXIBLE TARIFF.] Notwithstanding sec
tion 2168.16, subdivision 3, if a gas utility files with the commission 
to establish or change a flexible tariff the commission shall permit 
the proposed flexible tariff to take effect on an interim basis no later 
than 30 days after filing. If any customers receive an increase in 
rates during the period that an interim flexible tariff is in effect, the 
increase is subject to refund as provided in section 2168.16, subdi
vision 3. The gas utility shall provide ten days written notice, or 
other notice as may be established by contract not to exceed 30 days, 
to a customer before implementing an interim rate iBepease change 
for that customer under this Section; 

Subd. 7. [FINAL DETERMINATION.] The commission shall make 
a final determination in a proceeding begun under this section for 
approval of a flexible tariff, other than a filing made within a 
general rate case, within 180 days of the filing by the gas utility. 

Subd. 8. [STUDY AND REPORT.] The department shall review 
the operation and effects of any rates implemented under this 
section. The reVieWmnst inClude, at a mimmum, an evaIi:iatlon of 
the impact of flexi6legas rates on -alternative energy sourceS, 
including indigenous biomass energy, and the imJ'act on the utility 
and its customers of setting ~ maximum rate tor the tariff. The 
ttepartment shall suomit its report to the legrsrature~ January 1, 
1995. The department sba1fassess gas utilities that utilize a flexible 
tariff under section 1 for the actual cost of condUCting the study, not 
to exceed $5,000. Eacn ur~ty utilizing a flexible tariff must be 
asseSsedan~gual share Q... ~ cost. - -- -- -

Sec. 2. Laws 1987, chapter 371, section 4, is ainended to read: 

Sec. 4. [EFFECTIVE DATK] 

Sections 1 to 3 'are effective the day following final enactment, ana 
are repealed elfeetive JaIy 1, 19OO. 

Sec. 3. [APPROPRIATION.] 

$5,000 is approriated from the general fund to the department of 
public servIce to' e relm'OiITSeTIrom the assessment authorized in 
section h subruvTSion 8, for thepurpose of conductin~ the study 
reguired ~ section h The money ~ available until eOrullry h 
1995. 
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Sec. 4. [EFFECTIVE DATES.] 

Sections! and;! are effective July h 1990. Section ~ is effective 
the day following final enactment." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1725, A bill for an act relating to the environment; 
changing the fund' balances required to impose the fee and the 
collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank releaSe compen
sation board; providing certain tank facilities and refineries are-· 
ineligible for reimbursement; appropriating money reimbursed to 
state agencies; amending Minnesota Statutes 1988, sections 
115C.02, by adding subdivisions; 115C.08, subdivision 2; Minnesota 
Statutes 1989 Supplement, sections 115C.08, subdivision 5; and 
115C.09, subdivision 3, and by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, after line 24, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 115C.09, 
subdivision 1, is amended to read: 

Subdivision 1. [REIMBURSABLE COSTS.] (a) The board shall 
provide partial reimbursement to eligible responsible persons for 
reimbursable costs incurred after June 4, 1987. 

(b) The following costs shall he eeRsidered are reimbursable for 
purposes of this section: -

(1) corrective action costs incurred by the responsible person" 
except the costs related to the physical removal of "" tank; and -

(2) costs that the responsible person is legally obligated to pay as 
damages to third parties for bodily injury or property damage 
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caused by a release if the responsible person's liability for the costs 
has been established by a court order or a consent decree. 

(c) A cost forliabihty to a third party is eensideFed ta be incurred 
by the responsible person when an order or consent decree estab
lishing the liability is entered. Except as provided in this paragraph, 
reimbursement may not be made for costs of liability to third parties 
until all eligible corrective action costs have been reimbursed. If a 
corrective action is expected to continue in operation for more than 
one year after it has been fully constructed or installed, the board 
may estimate the future expense of completing the corrective action 
and, after subtracting this estimate from the total reimbursement 
available under subdivision 3, reimburse the costs for liability to 
third parties. The total reimbursement may not exceed the limit set 
forth in subdivision 3." 

Page 3, line 19, before the period insert "and section 5 applies to 
applications for reimbursement received l>y the board after that 
date" 

Renum1?er the sections in sequence 

Amend the title as follows: 

Page 1, line 13, dele"te "subdivision 3" and insert "subdivisions 1, 
3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

. S. F. No. 1758,Abill for an act relating to health; requiring the 
licensing of wholesale drug distributors; regulating the use of 
biosynthetic bovine somatotropin; providing penalties; amending 
Minnesota Statut",s 1988, sections 151.01, subdivision 28; 151.06, 
subdivision 1; 151.15, subdiviSion 3; and 151.25; proposing coding 
for new law in Minnesota Statutes, chapter 151. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1866, A bill for an act relating to Lake Superior; 
establishing an information and. education authority; proposing 
coding for new law as Minnesota'Statutes, chapter 85B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PURPOSE.] 

The legislature determines that !! ~ in the public interest and an 
objective of the state that its citizens and the citizens of the world be 
better informed about the importance of preserving and restoring 
the large freshwaterIakes of the world, includin~ Lake Superior. 
The legislature determines that aileiiJlanced pu lic awareness of 
the vital role which the largefreShWater lakes ~ in the ecosystem 
~' an essential element in ~ wider program to trOvide for the 
protection and preservation of ·these lakes. Theegislature also 
determines that the transfer of data and scientificfindings about the 
large freshwater lakes of the world to the policymakers and citizens 
of the state, our nation, and the worl.r1§' essential. ". 

The legislature determines that as the largest surface of fresh 
water in the world, Lake Superior can function as !'. focal fioint for 
transferring information about these large lakes to the po icymak
ers and the public, and that the establishment of!'. facility contain
iIlg appropriate exhibits and other educational features to support 
these objectIves and the estabITSlUiient of trograms related to them 
near the shore of Lake Superior in Dulut is in the public interest 
and oTadvantage and benefit to all of the citizens of the state. 

The legislature is aware that Lake Superior Center, a Minnesota 
nonprofit corporation, is actively engaged .in the development of !'c 
program and plan to meet these objectives and is. actively engage<fin 
assembling the public andJii'lvate partnership required to secure 
the resources, international participation, and expertise required to 
create- a freshwater education center. 

The legislature finds that objectives of this act can best be 
accomplished !!.y forming !'c public corporation to be known as Lake 
Superior Center Authority and that Lake Superior Center Auth(}i': 
fu be given the powers, rights, privileges, and immunities provided 
in this act, mcluding the power to cooperate and contract with Lake 
SuperiDrCenter to the extent and for the purposes provUIe<rfor in 
this act . 

. Sec. 2. [ORGANIZATION.] 
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Subdivision h [ESTABLISHMENT.] The Lake Superior Center 
Authority is established as "- p'il'lic corporation. The business of the 
corporation must be conducte under the name "Lake Superior 
Center Authority." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed 
i>,y "- board of five directors. The term of "- director, except as . 
otherwise provided below, ~"six years. One of the five directors is 
the commissioner of the department of natural resources. The other 
four members of the board shall be appointed i>,y the governor. Two 
members of the initial board of directors shall be appointed for terms 
of four years, and two for terms of two years. Vacancies on the board 
shall be fil ed i>,y appointment of the governor. Board members shall 
not be compensated for their service as board members other than to 
be reimbursed for reasonable expenses incurred in connection willi 
their duties asboard members. This reimbursement shall be re
VieWed each year ~ the commisslOiier of finance. -- - -

Subd. iL [BYLAWS.] The board of directors shall adopt bylaws 
necessary for the conduct of the business of the corporation, consis- ". 
tent with this act. The corporation must publish the bylaws and 
amendments to the bylaws in the State Register. 

Subd. 4. [PLACE OF BUSINESS.] The board shall locate and 
maIiitalnthe corporation's place of busmess within the state. --

Subd. 5. [CHAIR.] The board shall annually elect from among its 
members a chair and other officers necessary for the performance of 
its duties. 

Subd. 6. [MEETINGS:] The board shall meet at least twice each 
year ana may hold addffiOniifIileetillgs upon giving notice in 
accordance with the b~laws of the corporation. Board meetings are 
subiect to Minnesota tatutes, section 471. 705. 

Subd. 7. [CONFLICT OF INTEREST.] ~ director, employee, or 
officer of the corporation may not participate in or vote on a decision 
of the board relating to an organization in which the director has 
either a direct or indirect financial interest. 

Subd. 8. [ECONOMIC INTEREST STATEMENTS.] Directors and 
offlCei'S of the corporation are public officials for the purpose of . 
section lOA.09, and must file statements of economic interest with 
the state ethicarpraCtiCeS board. --- ---

Subd. 9. [NO BENEFIT TO PRIVATE INDIVIDUALS OR COR
PORATIONS.] This corporation shall not afford pecuniary gain, 
incidental or otherwise, to any private individual, firm, or corpora
tion other than Lake Superior Center, "- Minnesota nonprofit 
corporation (except the payment of reasonable fees for goods and 
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services rendered and approved in accordance with the bylaws ofthe 
corporation) and no part of the net income or net earnings of the 
corporation shall, directly or indirectly, be rustributable to or 
otherwise inure to the benefit of any individual. 

Sec. 3. [POWERS.J 

Subdivision 1. [GENERAL CORPORATE POWERS.] (a) The 
corporation has the powers granted to,. business corporation ~ 
Minnesota Statutes, section 302A.161, subdivisions 3; 4; 5; 7; 8; 9; 
11; 12; 13, except that the corporation may not act as ,. general 
partner in any partnerSlilp; 14; 15; 16; 17; 18; and 22; and the 
powers necessary or convenient to exercise the enumerated powers. 

(b) The state ~ not liable for the obligations of the corporation. 

(c) Minnesota Statutes, section 302A.041 applies to this chapter 
and the corporation in the same manner that i! applies to -business 
corporations established under Minnesota Statutes, chapter 302A. 

Subd. 2. [FACILITY DESIGN; DEVELOPMENT AND OPERA
TION.] The corporation shall enter .into management contracts or 
lease agreements or both with Lake Superior Center, a Minnesota 
nonprofit corporation, to design, develop, and operate ,. facility to 
further the purposes orthis act in the city of Duluth, at the site 
determined ~ the board and on the terms that the board finds 
desirable. Notwithstanding the provisions oesection 2, subdivision 
'L relating to the conflict of interest, ,. director or officer of the 
corporation_ who ~ also ~" director, officer, or member of Lake 
Superior Center, a Minnesota nonprofit corporation, and the corpo
ration, may participate in and vote on the decision of the board as to 
the terms and conditions of management contracts or le,ase agree
ments between Lake Superior Center and the corporation. 

Subd. 3. [FUNDS.] The corporation may accept and use gifts, 
grants, or contributions -from any source. Unless otherwise re
stricted ~ the terms of ,. gift or bequest, the board may sell, 
exchange, or otherwise dispose of, and invest or reinvest the !)loney, 
securities, or other property given or bequeathed to it. The principal 
of these funds, the income from them, and all other revenues 
receIVed ~ i! from any non state source must be placed in the 
depositories the board determines and ~ subject to expenditure for 
the board's purposes. Expenditures of $25,000 or more must be 
approved ~ the, full board. 

Subd. 4. [ANIMALS; REGULATION.] The corporation shall com
p!y with all federal laws and federal rules or re~lations relating to 
the quarantine, transportation, examination, abitation, care, and 
,treatment of wild animals. The department of natural resources 
may prescribe rules supplemental to federal regnlations, relating to 
the transportation, examination, care, and treatment of wild ani-
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mals native to this state held or proposed to be acquired l>y the board 
and may inspect them as often and at the~times!c! deems necessary. 

Subd. 5. [ANIMALS; SALE.] The board may sell or exchange 
animals determined l>y !c! to be superfluous to operations, subject to 
state and federal regulations . 

. Subd. 6. [ADVERTISING.] The board m,? provide for promotional 
and advertising programs to be develOpe and implemented either 
l>y its personnel or l>y contract with outside personnel and paid for 
out of funds other than bond revenues. 

Subd. 'i. [ADMISSION FEES.] The board or its agent may 
establish admission fees and other charges for use oNts facilities. 

Sec. 4. [EMPLOYEES.J 

Persons employed Qy contractors or lessees are not state employ
ees and may not partiCipate in state retirement, deferred compen
sation, insurance, or other plans. that."I'.PlY to state emplGiees 
generally and are not subject to regulation l>y the state etlcal 
practices board. 

Sec. 5. [ACCOUNTS; AUDITS.] 

The corporation may establish funds and accounts that !c! finds 
convenient. The board shall J'rovlilefor and ~ the cost of an 
inde~endent anmiaI,illdit of Its officiarbooks and recoTdSl>y the 
legis ative auditor subject to Minnesota Statutes, sections 3.971 ana: 
3.972. ~ ~ of this audit shall be filed with the secretary of state. 

Sec. 6. [ANNUAL REPORT.] 

The board shail submit ~ report to the chairs. of the senate 
economic development and housing alli! the house economic devel
opment committees of the legislature and the governor on the 
activities of the corporation and its contractors and lessees l>y 
February ! of each year. The report must include at least the 
following: 

(1) a description of each of the programs that the corporation has 
provided or undertaken at some time during the previous year; . 

(2) an identification of the sources of funding in the previous year 
for the corporation and its programs including federal, state and 
local government, foundations, gifts, donation, fees, and alI other 
sources; 

(3) a description ·of the administrative expenses of the corporation . 
during the previous year; 
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(4) ~ listing of the assets imd liabilities of the corporation at the 
endof the previous fiscal year; 

(5) ~ description of any changes made to the operational plan 
during the previous year; and 

(6) ~ description of any newly adopted otsignificant changes to 
bylaws, policies, rules; or programs created or administered ~ the 
corporation during the previous year. 

Reports must be made to the legislature as required ~ Minnesota 
Statutes, section 3.195. 

Sec. 7. [PROPERTY TAX EXEMPTION.) 

Property ,of the corporation is exempt from taxation on its value in 
the same manner as property listed in Minnesota Statutes, section 
272.02, subdivision!:" 

Delete the title and insert: 

"A bill for an act relating to Lake Superior; establishing an 
information and education authority." 

With the recommendation that when so amended the bill pass. 

The report Was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 2024 and 2520 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1725, 1758 and 1866 were read for the second time. 

MOTIONS AND RESOLUTIONS 

Poppenhagen moved that the name of Runbeck be added as an 
author on H. F No. 2822. The motion prevailed. 

House Concurrent Resolution No.4 was reported to the House. 
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HOUSE CONCURRENT RESOLUTION NO.4 

A house concurrent resolution relating to local government pack
aging ordinances. 

Whereas, six Minnesota cities have passed ordinances that seek to 
ban environmentally unacceptable packaging; and 

Whereas, the Legislature preempted the enforcement or further 
adoption of local packaging and labeling ordinances through June 
30, 1990; and 

Whereas, additional local government units may undertake to 
pass packaging or labeling ordinances on July 1, 1990; and 

Whereas, the Governor created the Select Committee on Packag
ing and the Environment in 1989 to study the full environmental 
context of packaging and propose a coherent, statewide strategy to 
achieve more environmentally sound packaging; Now, Therefore, 

Be It Resolved by the House of Representatives of the State of 
Minnesota, the Senate concurring that: 

(1) local government units should not act to adopt any additional 
packaging or labeling ordinances before the Legislature has had the 
opportunity to act on recommendations of the Select Committee on 
Packaging and the Environment in the 1991 Legislative Session. 

(2) this resolution is contingent on the ability of the Select 
Committee on Packaging and the Environment to reach a coherent 
statewide plan to achieve more environmentally sound packaging 
and to present that strategy in its final report due in August 1990. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare enrolled copies of this resolu
tion, to be authenticated as appropriate. 

Johnson, R., moved that House Concurrent Resolution No.4 be 
now adopted. The motion prevailed and House Concurrent Resolu
tion No.4 was adopted. 

Olson, K., moved that H. F. No. 869 be returned to its author. The 
motion prevailed. 

Rukavina moved that H. F. No. 2444 be returned to its author. The 
motion prevailed. 
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O'Connor moved that H. F. No. 2494 be returned to its ~uthor. The 
motion prevailed. 

Rice moved that H. F. No. 2806 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Rodosovich moved that when the House adjourns today it adjourn 
until 12:00 noon, Wednesday, April 4, 1990. The motion prevailed. 

Rodosovich moved that the House adjourn. The motion prevailed, 
and the Speaker declared the House stands adjourned until 12:00 
noon, Wednesday, April 4, 1990 . 

. EOWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 4, 1990 

The House of Representatives convened at 12:00 noon and was 
called to order by Robert E. Vanasek, Speaker of the House. 

. . 

.prayer was offered by Patty andJ~rry Weth.rling, St. Joseph,· 
Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson~ R. 
Battaglia 
Bauerly . 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger. 
Carlson, D. 
Carlson,-L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsyth~ 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hug~n 
Jacobs' 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel. 
Knickerbocker 
Kostohryz 

jKruegel' 

A quorum was present. 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis . 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski . 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price . 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K; Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna ' 
Olson, E. Schafer 
Olson, K. Scheid 
Omann S¢~iber 
Onnen Seaberg , 
Orenstein Segal 

Beard and McLaughlin were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma" 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble' 
Tunheim 
Uphus 
Valento 
Vellenga. 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Simoneau moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2024, 
2520, 2230 and 1843 and S. F. Nos. 2489, 1891, 1854, 2396, 1520, 
1799, 2282, 2382, 1994, 1725 and 1866 have been placed in the 
members' files. . 

S. F. No. 1854 and H. F. No. 1890, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1854 
be substituted for H. F. No. 1890 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1891 and H. F. No. 2223, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain .exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 1891 
be substituted for H. F. No. 2223 and that the House File be 
indefinitely postponed. The motion prevailed .. 

S. F. No. 2282 and H. F. No. 2426, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
caL 

Rice moved that S. F. No. 2282 be substituted for H. F. No. 2426 
and that the House File be indefinitely postponed. The motion 
prevailed. 
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S. F. No. 2489 and H. F. No. 2656, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

. Rukavina moved th~t the rules be so far suspended that S·. F. No. 
2489 be substituted for H. F. No. 2656 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2005, A bill for an act relating to lawful gambling; 
providing primary enforcement for criminal violations ih the divi
sion of gambling enforcement; defining lawful purposes for expen
ditures of gambling profits; establishing licensing qualifications for 
organizations and manufacturers; requiring organizations to report 
monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of 
contributions of gambling profits to register with the board; autho
rizing summary suspension of gambling licenses for failure to' file 
tax returns; authorizing a limited number of video pull-tab devices 
and establishing standards and requirements for them; regulating 
pull-tab dispensing machines; requiring inspection and testing of 
gambling equipment; requiring permits for gambling premises; 
requiring gambling managers to be licensed; requiring that employ
ees of organizations conducting lawful gambling be registered with 
the board; expanding allowable uses for revenue from local gambling 
taxes and requiring board approval of these taxes;. specifying au
thority to ,establish incentive p],ms for state lottery employees; 
repealing video games of chance regulating provisions on January 1, 
1992; abolishing lawful gambling on July 1, 1993; amending Min
nesota Statutes 1988, sections 349.12, subdivision 10, and by adding 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as 
amended; 349.19, as amended; 349.212, subdivision 5; 349.2121, 
subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 349.31; 
349.32; 349.34;349.35, subdivision 1;349.36; 349.38; 349.39; 349.50, 
subdivision 8; 349.55; and 609.75, subdivision 4; Minnesota Statutes 
1989 Supplement, sections 299L.03, by adding a, subdivision; 
340A.410, subdivision 5; 349.12, subdivisions 12 and 15; 349.151, 
subdivision 4; 349.152, subdivision 2, and by adding subdivisions; 
349.161, as amended; 349.162; 349.163, as amended; 349.164; 
3,49.2121, subdivision 2; 349.2122; 349.213, subdivisions 1 and 2; 
349A.02, subdivision 5; 609.75, subdivision 3; and 609.761, subdi
vision 1; Minnesota Statutes Second 1989 Supplement, sections 
349.12, subdivisions 11 and 19; 349.15; and 349.212, subdivisions 1 
and 4; Laws 1989, First Special Session chapter 1, article 13, section 
27; proposing coding for new law in Minnesota Statutes, chapters 
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299L and 349; repealing Minnesota Statutes 1988, sections 349.11, 
as amended; 349.12, as amended; 349.13; 349.14; 349.15, as 
amended; 349.16, as amended; 349.161, as amended; 349.162, as 
amended; 349.163, as amended; 349.164, as amended; 349.17, as 
amended; 349.18, as amended; 349.19, as amended; 349.211; 
349.212, as amended; 349.2121, as amended; 349.2122, as amended; 
349.2123; 349.2124; 349.2125, as amended; .349.2127, as amended; 
349.213, as amended; 349.214, subdivisions 1, la, 3, and 4; 349.22; 
as amended; and 349.23; Minnesota Statutes 1989 Supplement, 
sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 349.152; 349.153; 
349.20; and 349.21; Minnesota Statutes Second 1989 Supplement, 
sections 349.214, subdivision 2; 349.215; 349.2151; 349.2152; 
349.216; 349.217; 349.2171; 349.218; and 349.219. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1988, section 297 A.01, subdivision 
16, is amended to read: 

Subd. 16. [CAPITAL EQUIPMENT. I Capital equipment means 
machinery and equipment and the materials and supplies necessary 
to construct or install the machinery or equipment. To qualify under 
this definition the capital equipment must be used by the purchaser 
or lessee for manufacturing, fabricating, or refining a product to be 
sold at retail and must be used for the establishment of a new or the 
physical expansion ;of' an existing manufacturing, fabricating, or 
refining facility in the state. Capital equipment does not include 0) 
machinery or equipment purchased or leased to replace machinery 
or equipment performing substantially the same function in an 
existing facility, or (2) repair or replacement parts, ffi' f3j ",aehinery 
ffi' ef/Hil'",ent HSed te e"tract, reeeive, er stare ffiw ",aterials. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 9. [VIDEO GAMES OF CHANCE.] Thecommissioner shall 
exercISe all powers and duties assigned to theoommissioner relating 
to video games at chance under sections 349.50 to 349.60 through 
the division andQirector. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 10. [FINGERPRINTING.] The director may require that 
any: (1) licensee .under sections 349.11 to 349.23, (2) employee of 
such aIieensee, or (3) shareholder or officer of such a lic.ensce be 
r.ngeiprinted Q.y therurector, or otherw~bmit to fingerprinting 
in ~ form and manner aeceptaOle to the director. 
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. Sec. 4. [299L.06] [JURISDICTION.] 

In any investigation or other enforcement activity where there is 
pr06a:IJIe cause to believetl1at ~ criminal viOlationreTatlnif to 
gambling has occurred, the dlVISion shall be the primary investiga-
tion entity where enforcement rests. . . 

Sec. 5. Minnesota Statutes 1988,section 349.12, subdivision 10, is 
amended to read: . .. 

Subd. 10. "Pull-tab" means a single folded or banded ticket or a 
card with a face covered to conceal one or more numbers or symbols, 
where one or more of each set oftickets or cards has been designated 
in advance as a winner .. "Pull-tab" also includes a ticket sold in a 
gambling device known as'a ticket jar,and includes ~ on~ video 
pull'tab device and video pull-tab device memory chips. . 

. Sec. 6. Minnesota Statutes 1988,· section '349.12, is amended by 
adding a subdivision to read: . 

Subd. lOa. [VIDEO PULL-TAB DEVICE.]"Video pull-tab device" 
. means an electronic video device .that.on the insertion of cash or a 

token sIDiulates the game orpiiIl-taIls.- '-" --~ -

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 11, is amended to read:. 

Subd, 11. (a)"LaWfulp';rpose" means one or more of the following: 

4 beneiitiBg jle""eBS by eHi.,u'eiag tReff ejljleFklnity fsl' religisus 
6f' eooeatieBai affi'RBeemeBt,by relieYiag 6f' jlFeteetiHg them. frem 
disease, SutferiBg 6f' distress, by eelltl'i1H.tillg .te tReff jlhysieal 
well beiHg, by assistillg them iH establishiBg themselves in life as 
werthy aBtl useM ein.eBs, 6f' by iB""easiag tReff eemjlrehellSieB sf 
aBtl de'[etiell te the l'f'illeijlles Hjl8Il whiOOthis aatieH was feunded; 

{2J: iBitiatiag, jlem_iag, 6f' festeriRg weFt"", puhlie werks 6f' 

enahliag 6f' flH'theriag the ereetiell 6f' mainteRaBee sf puhlie strue
tares; 

f3} lessening. the IlHrdeBs h6f'ne' by geyernmeat "" '[ehmtarily 
S1tjll'ertillg, aagmelltiRg 6f' sUjljllemelltiag semees whiOO ge\'eFR 
~ weuM Be_ally FeB<Ier te the jleejlle; 

,{# jlaymellt sf looal tal<es autheFised . HB<ler this ehlljlter, f!REl 
tal<es iBijlesed by the UBited States _ Feeeijlts fFem lawful gem
hli-Hg; 

{5} .RHY e"jleneiituFe By, "" RHY eentl'illHtieR te, a heBjlita:! 6f' 

BUFsing heme e"emjlt fFem tRl.atiell HB<ler Beetiell Illl!(e)(8) sf the 
Iffi,ernal ReyellUe GeeIet . 

«>tjlaymeBt sf reas811ahle eests illeurrea ill eemjllyillg wi-th the 



12592 JOURNAL OF THE HOUSE, [84th Day 

"el'fermi..g of ""aHal tllJdits re'lHire,d .....Je¥ seetisa 3 ill.III, SIib<H
v4siea ~ 

m "aymeat of real estate tru.es aBEl assessmeats "" lieeased 
gambling "remises whsll:y 6WBed By'the lieeased ergaai.atiea; er 

® if R-)l(3:F8ved By- the haaffl.,- eaHstflieti8H, imj3F8'lemeat, e*I38:8 
sian, maiBteftaftee, aBEl re!*ir of atllietie HelEIs aBEl suMser iee rinks 
aBEl their "",,»Fteaaftees, 6WBed By the ergafti.atieft er a jffiblie 
ageftey. 

W "LawfHI "uFllese" <lees oot iftelude the ereetisft, ae<jHisitisa, 
impF8vemeat, eKlUHlSisa, FepaiF, aF'maiBteaftaee ef ~ pea). ~ 
erty er ea"ital assets 6WBed er leased By .... srgafti.atisft, ather l;h,... 
Ii hS"!,ital er .... rsiag herae eJ<eF"l't m.... ta..atisft .....Je¥ seetisa 
501(e)(3) of the Ifttemal ReveftHe Ge<Ie; HBless the haard has first 
'"!,eeitieally a..tBsri.ed the e"l'eftditHres aQer tiftdiftg: ill that the 
"rs"erty er e""ital assets will he HOed exelHsively fer eae er mere of 
the ""FIlsses "!,eeitied in paragffil'h fa), claHses ill t& ~ er ~ with 
re"!,ect t& e"l'eftditHres fer Fejlair' er maiftte .... ace ealy, that the 
l'F""erty iser will he HOed exteasively as a meetiftg fllaee er event 
Iscatisft By ather ae,,!,rstit srgafti.atisHs er celftmHftity er seFvice 
gts"l'S aBEl that .... rental fee is charged fer the ""'" er fa} with 
re""eet t& cx"eooittJres fer ereetisD er ae'lllisitiea ealy, that the 
erectisft er ae<jHisitisft is aeeessary t& re"lace with a eSF"l'arallie 
I ... ildiag ft hHildiag 6WBed By the srgafti.atiea aBEl destrsyed er 
made HBinhahitahle By tire er aatHrai disaster, "rs, .. ided that the 
e"l'eftditHre HHlY he ealy fer that I'ftFt of the r"!,lacemeftt east oot 
re .... h»Fsed By iftSHranee. 'I'he haard shall By r..Je a<lsj>t "rseedHres 
aBEl standards t& admiaister this sHhElivisisft. 

(1) any expenditure ~ or contribution to ~ 501(c)(3) organization, 
provided that the organization and expelliliture or contribution are 
in conformity with standards prescribed fu: the board under section 
19; , 

(2) ~ contribution to an organization desi~ed to assist an indi· 
vidual or family sufiering from poverty, homeessness, or physical or 
mentaidisability, which ~ used to relieve the effects of that poverty, 
homelessness, or dlSalillity; . 

(3) ~ contribution to an organization desi!£!led to assist an indi· 
vidual for treatment ror delayed post·traumatlc stress syndrome, or 
a contribution to a recognized program for the treatment of com puT
sive gambling on behalf of an indivldiia:r--who ~ ~ compulsive 
gambler; 

(4) ~ contribution to or expenditure on ~ public or private 
nonprofit educational institution registerea with or accredited ~ 
this state or any other state; 
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(5) !Ie contribution to !Ie scholarship fund for defra~ing the cost of 
education to individuals, where the funds are awar ed tnrough an 
open and fair selection process not controlled .!>,y the contributing 
organization; . . . 

(6) activities I:>.Y. !Ie veterans organization or !Ie government entity 
which' recognize humanitarian or military service to the United 
States, the state of Minnesota, or !Ie community; . 

(7) recreational and athletic facilities and activities intended 
primarily for persons under age 21, provided that such facilities and 
activities do not discriminate on the basis of gender, as evidenced I:>.Y. 
(i) provision of equipment and supplies, (ii) scheduling of activities, 
including games and practice times, (iii) ~ and assignment of 
coaches or otheraduIt supervisors, (iVfi)rovision and availability of 
susport facilities, and (v) whether the opportunity to participate 
re ects each gender's demonstrated interest in the activity; 

(8) I,Jayment of local taxes authorized under this ch'U'tter, and 
taxes Imposed I:>.Y. the United States on receipts from 1a ul gam-
bling; . 

(9) !Ie contribution to the United States, this state or any of its 
political subdivisions, or any agency or instrumentality thereo!' 
other than !Ie direct contribution to !Ie law enforcement or prosecuto
rial agency; or 

(10) ~ contribution to or expenditure ~ ~ nonprofit organization, 
church or body of communicants, gathered in common membership 
for mutual support and edification in piety, worship, or religious 
observances. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not 
include: 

(1) any expenditure made or incurred tor the purpose of influenc
!!!g the nomination or election of !Ie candidate for public office or for 
the purpose of promoting or defeating a ballot question; '-

(2) any activity intended to influence an election or a governmen
tafOecision-making- process; 

(3) the erection, aCquisition, improvement, expansion, repair, or 
maintenance of real property or capital assets owned or leased I:>.Y. an 
organization, unless the board has first specil'iCiillY authorized the 
expenditures afterfiniling that (i) the real property or capital assets 
will be used exclusively for one or more of the purposes in paragraph 
(a); (ii) with respect to expenditures for repair or maintenance only, 
that the property is or will be used extensively as a meeting place or 
event location I:>.Y. other nonprofit organizations or community or 
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service groups and that no rental fee i<l charged for the use; (iii) with 
respect to expenditures, incliidillga mortgage payment or other debt 
service payment, for erection or acquisition only, that the- erection or 
acquisition is necessary to replace with ~ comparable building. ~ 
building owned ~ the organization and destroyed or made unin
habitable by fire or natural disaster, provided that the expenditure 
may be only for that part of the replacement cost not reimbursed ~ 
insurance; or (iv) with respect to expenditures, incruaing a mortgage 
payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with ~ 
comparable building a building owned ~ the organization that was 
acquired from the organization ~eminent domain or sold by the 
organization to ~ purchaser that the organization reasonably be
lieved would otherwise have ac,:!uired the buildinj: ~ eminent 
domaIn, proVIded that the expendIture may be only tot that part of 
the replacement cost that exceeds the compensation received ~ the 
organization for the building beIng replaced; 

(4) an expenditure ~an organization which is a contribution to a 
parent organization, foundation or affiliate of the contributing 
organization, if the parbmt organization,. foundation, or affiliate has 
provIded to thecontrI utIng orgamzatIOn WIthIn one year of the 
contribution any money, grants; property, or other thing of value; or 

(5) ~ contribution ~ ~ licensed organization to another licensed 
organization unless the board has specifically authorized the con
tribution. The board must authorize such a contribution when 
requested to do so ~ tIieCOntributing orgaruzation unless i! makes 
an affirmative finding that the contribution will not be used ~ the 
recipient organization for one or more of the purposes in paragraph 
(a). 

Sec .. 8. Minnesota Statutes 1989 Supplement, section 349.12, 
subdi~ision 12, is amended to read: 

Subd. 12. [ORGANIZATION.] "Org'mization" means any frater
nal, religions, veterans, or other nonprofit organization W-IHeh: ftas at 
least l{; aeti¥e memlJeFS, aB<I eitbeF has IJeeft fIHIy iReerl'erated as a 
aeRI'Fefit er-gaRizatiea ffif' at least three years, er has IJeeft reoog
"*"'" by the Iateraal Re.'ealle Serviee as e1teml't .Ii-em iReeme 
ta"atieR ffif' the mast reeeat three yeaFS. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 15, is amended to read: 

Subd. 15. [GAMBLING EQUIPMENT.] "Gambling equipment" 
means: bingo cards or sheets, devices for selecting bingo numbers, 
pull-tabs, jar tickets, pull-tab andlor tipboard dispensing machines, 
video pull-tab devices, video pull-tab device memory chips, paddle-
wheels, and tIpboards. . 
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Sec. W. Minnesota Statutes 1988, section 349.12, subdivision 18, 
is amended to read: '0 

. Subd. 18. [DEAL.] "Deal" means each separate package, or series 
of packages, consisting of one game of pull-tabs or tipboards with the 
same serial number. "Deal" also inclndes'~ video pull-tab device 
memory chip .. 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 19, is ame.nded to read: 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount 
of receipts that would be received if every individual ticket in the 
pull-tab or tipboard deal waS sold at its· face value. lnthe calculation 
ofideal gross and prizes, a free play ticket shall be valued. at face 
value. In the c.ase of.video pull-tab devices "ideal gross" is the total 
amount or-receipts that can be received !iY the read-only memory 
chip driving the device. 

Sec. 12. Minoesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

. SuM .. 30. [501(c)(3) ORGANIZATION.) "501(c)(3) orgaoization" is 
anorgaruZation exempt from the payment of federal income taxes' 
under section 501(c)(3) of the Internal Revenue Code. 

Sec. 13. Minnesota Statutes 1988, section 349.12, is amended by. 
adding a subdivision to read: 

Subd. 31. [AFFILIATE.] "Affiliate" is any person or entity directly 
or indirectly controlling, controlled tiL. or under commOn control or 
ownershi~ WIth ~ licensee of the boar<! or any' officer or director ofii: 
hcens.ee o~ .the board.. . 

Sec. 14. Minnesota Statutes 1988, section 349.12,is amended by 
adding a subdivision to read: 

Subd. 32. [PERSON.) "Person" is an individual, firm, association, 
paiiiiersllip', corporation, trustee, or legal representative. 

Sec. 15. Minoesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 33. [VIDEO PULL-TAB DEVICE WHOLESALER.) "Video 
~u1l-tab device wholesaler" is ~ crrsl! who purchases video pull-tab 

evices from ~ manufactqrer an se s them to·~ disti'ibiifor. 

Sec. 16. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 



12596 JOURNAL OF THE HOUSE [84th Day 

Subd. 34. [FLARE.] "Flare" is the posted display, with registra
tion stamp affixed, that sets forlli"1ne rules of a partiCular gam'1 of 
Piill-tabs or tipbOards, arurthat is assocratea WIth a specific dea of 
pull-tabs or grouping oTtipbOai'clS. . . -

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 
349.15, is amended to read: . 

349.15 [USE OF GROSS PROFITS.] 

(a) Gross profits from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorized at a regular 
meeti~g of the conducting organization. Provid.ed that no more than 
55 percent of the gross profit less the ire< iffiJ3esed m><Ier seetieR 
,149.212, sllbdivisieR l-; from bingo, no more than 50 percent of the 
gross profit from raffies, paddlewheeIS,aiidtlpbOards, and no more 
than 50 percent of the gross profit less tnetaxes imposed by section 
349.212, subdivisions 1, 4, and 6, from eti>eP f&ms ef lawful 
gambliRg pull-tabs, may be expended for allowable expenses related 
to lawful gambling. . 

(b) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specifY that no more than one-third of the annual premium on a 
policy of liability insurance procured by the organization may be . 
taken as an allowable expense. This expense shall be allowed by the 
board only to the extent that it relates directly to the conduct of 
lawful gambling and is verified in the manner the board prescribes 
by rule. The rules may provide a maximum percentage of. gross 
profits which may be expended for certaih expenses .. 

(c) Allowable expenses also include reasonable costs of bank 
account service charges, and the reasonable costs of an audit 
required by the board, except an audit required under section 
349.19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages 
that relate to the conducting oflawful gambling, except for legal fees 
or damages incurred in defending the organization against the 
board, attorney general, United States attorney, commissioner of 
revenue, or a county or city attorney. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The board has the follow
ing powers and duties: 

(1) to regulate lawful gambling to ensure !! ~ conducted in the 
public interest; 
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(2) to issue;- re'ieke, and 8"s"eaa licenses to organizations, distrib
utors, bingo halls, and manufacturers """'*' seetiea" 3,49.16, 
349.161,349.163, and 349 .. 164, and gamblingm"nagers; 

~ (3) to collect and deposit license, permit, and registration fees 
due under this chapter;' . 

. @} (4) ·to receive. reports required by this chapter and inspect the 
all premises, records, books, and other docum~nts 'of organizations 
and s"""liers, distributors, manufacturers, and bingo halls to insure 
compliance with aU applicable laws and rules; 

W (5) to make rules re'f'lirea authorized by this chapter; 

W (6) to register gambling equipment. and issue registration 
stamps""",*, seetiea 349.162; 

@ (7)'to provide by. rule forthe m",ndatory posting by organiza
tions conducting lawful gambling of rules of play and the odds and/or 
house percentage 01.1 each form of lawful gambling; 

.m (8) to report annually to the governor and legislature 01.1 its 
activities and on recommended changes in the laws governing 
gambling; 

W (9) to impose civil penalties of n~t more th"n $500 per violation 
on organizations, distributors, and manufacturers, bingo halls, and 
gambling managers for failure to comply with any provision of 
seetieas ~ te ~ this chapter or any rule of the board; 

AA te ....ti4'y eity ee"aeiI8, eeuaty !le""as, and teWa.l:>OOffis Defure 
issuiag eFFeaewiag lieeases te erg",ai~atieas and biage halls as 
s"eeiiiea """'*' seetiea 349.213; and . 

(10) to issue premises.permits to organizations licensed to conduct 
lawful gambling;' . 

(11) to delegate to the director the authority to issue licenses and 
prermses permits under criteria established by the boardo, --

, 
(12) to suspend or revoke licenses and premises permits of 

organizations, distributors, manufacturers, bingo halls, or gambling 
managers for violations of law or board rule; , 

(13) to register recipients of net profits from lawful gambling and 
to revoke or suspend such registrations; 

(14) to register employees of organizations licensed. to conduct 
lawful gambling; . '. 
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(15) to require fingerprints from those persons determined !>x 
boardruJe to be subject to fingerprinting; and ' " 

(16) to take all necessary st@s to ensure the integrity of and 
public confidence in lawful gam mg. " 

(b) Any organization, distributor, bingo hall operator, or mamifac- , 
turer assessed a civil penalty may request a hearing before the 
board. Hearings'conducted on appeals oHmposition of penalties are 
not subject to the provisions of the administrative procedure act. 

(c) Ali fees and penalties received by the board must be deposited 
in the general fund. ' 

Sec. 19. Minnesota Statutes 1989 Supplement, section 349.152, 
subdivision 2, is amended to read: ' 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the 
following duties: 

(1) to carry out gambling policy established by the board; 

,(2) to employ and supervise personnel of the board; 

(3) to advise and ma/<e recommendations to th" board on rules; 

(4) to issue licenses and premises permits as authorized by the 
board; , , 

(5) to issue cease and desi~t orders; 

(6) to make recommehdations to the board on license issuance, 
denial, suspension and revocation, and civil penalties the board 
imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately 
and accurately conveyed to'the board's licensees. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever it appears 
to the dIrector that any person has engaged or is about to engage in 
any act or practice constituting" violation of this chapter or any 
rule: ' 

(a) The director has the power toissue and cause to be ~~ 
the person an order requiring tile person to cease and deSIst from 
VIOlations of thTsCllapter. The orner must givereasOiiable notice of 
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the rights of the pers;'Jn to request ~ hearing and must state the 
reason for ffie entry 0 the order. A hearing shali be held not later 
than seven days after the request for the hearing isreceIV""!!,y the 
board after which and withiTI 20 days of the date of the hearing the 
board shall issue an order vacating the cease and desist order or 
making !! permanent as the facts require. Allhearings shall be 
conducted in accordance with the provisions of chapter 14. !f the 
person to whom ~ cease and desist order g; issued fails to appear at 
the hearing after being duly llotit'led, the person shall be deemed in 
default, and the proceeding may be determined against the person 
upon consideration of the cease and desist order, the' allegations of 
which may be deemed to be true. 

(b) The board may bring an action in the district court in the 
appropriate county to enjoin the -acts or practIces and to enforce 
compliance with this chapter or any rule and may refer the matter 
to the attorney general. Upon" proper Mowing, ~ permanent or 
temporary injunction, restraininworder; or writ of man dam -us shall 

, be granted. The court may not require the' boarirto post ~ 'bond. " 

Sec. 21. Minnesota Statutes 1989 Suppl~ment, section 349.152, is 
amended by adding a subdivision t\l read: ' ' 

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint 
an executive assistant to the director, who g; in the unclassified 
service. 

Sec. 22,. [349.154] [EXPENDITURE OF NET PROFITS FROM 
LAWFUL GAMBLING.] , 

Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA
TIONS.] The board shall !!,y rule prescribe standards that must be 
met !!,y any licensed organization that is ~,501(c)(3) organization. 
The standards must provide: ' 

(1) operating standards for the organization, including ~ maxi
mum percentage or percentages of the organization's total expendi
tures that may be expended for the organization's administration 
and operati0'.l; and 

(2) standards for any expenditure !!,y the organization of net 
profits from lawful gambling, including ~ requirement that the 
expenditure be related to the primary purpose of the organization. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed organization 
must report monthly to the board on a form prescribed!!,y the board 
each eXlJinditure and coIiIriblition of net profits from lawful g'bm
bling. 'I e reports must provide for each expenditure or contri u-
tion: ' , 
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(1) the name, address, and telephone number of the recipient of 
the expenditure or contribution; 

(2) the date the" contribution was approved ~ the organization; 

(3) the date, amount, and check number of the expenditure or 
coiifriliUiion;and -- --- - - -

(4) :l brief description of how the expenditure or contribution 
meets one or more of the purposes in section 349.12, subdivision 11, 
paragraph (a). 

(b) Each ree0rt required under paragraph (a) must be accompa
nied ~ an ac nowledgment, on:l form the board prescribes, of each 
contribution of net profits from lawful galii1JIlng included in the 
report. The acknowledgment must be signed ~ the recipient of the 
contribution, or, if the recipient is not an individual, or other 
authorized representative of the reciprent~ an officer. The ac
knowledgment must include the name and address of the contrib
uting orgamzation and each item in paragraph (a), clauses (1) to (3). 

(c) The board shall provide the commissioners of revenue and 
public safety copies of each report received under this subdivision. 

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET 
PROFIT RECIPIENTS.] The board may ~ rule require that any 
individual, organization, or other entity must be registered with the 
board to receive a contributillnOf net profits from lawful gambling. 
The rules may designate and define specific 'categories of recipients 
which are subject to registration. The board may suspend or revoke 
the registration of any recipient the board determines has made an 
unlawful expenditure of net profits from lawful gambling. 

Sec. 23. Minnesota Statutes 1988, section 349.16, as amended by 
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws 
1989, First Special Session chapter 1, article 13, section 8, is 
amended to read: 

349.16 [ORGANIZATION LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] An organization may 
conduct lawful gambling if it; has :l license to conduct lawful 
gambling and complies with this chapter. 

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses 
authorizing organizations to conduct lawful gambling may be issued 
by the board to organizations meeting the following qualifications sf 
seetisft ;H9.H, if the board determines that the license is consistent 
with the purpose of sections 349.11 to 349.22~: 
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(a) The 9rganization must have been in existence for the most 
recent three years preceding the license aRplication as !:'c registered 
Minnesota nonprofit corpor:;ition or ~s an Organization designated as
exempt from the payment of income taxes ~ the Internal Revenue, 
Code. " 

(b) The Organization at the time oflicensing must have at least 15 
active mem ers. . 

(c) The organizati9ll must not be in existence solely" for the, 
purpose of conductingga1RbITng. ,'"" , , "' " ' 

(d) The organization must not have as an officer or member of the 
governing boty any person who has within the five' years prior to the 
issuance of t e license been convicted in a federal Or state court of a 
felony or gross misdemeanor or who has ever been CoUvlCteO of ii: 
crime involving gambling or Who has had !:'c license issued ~ the 
board' or director revoked for a violation of law or board rule. --- --------

(e) The organization has identified in its license application the 
lawful purposes on which if; proposes to expend net profits from. 
lawful gambling. ' " 

(f) The organization' has identified on its license application !:'c 
gambling manager and certifies that the manager is qualified under 
this section.' . ' ' , 

M The organization must not, in the opinion of the board after 
consultation with the commissioner ornvenue,- be. seeking licensing' , 
primarily for the purpose of evading or reducingt}ie tax imposed ~ 
section 349.212, subdivision 6. ' 

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA
TION] (aTLicenses issued under this section are valid for one year 
and may be suspended by the board for a violation of law or board 
rule or revoked for what the board determines to be a !latter" ef 
willful ",slat,s"s violation Qf law or board rule. A revocation or 
suspension is a contested case under .sections 14.57 to'14.69 of the 
administrative procedure act. 

(b) The boardri:tay summarily suspend the license of an organi
zation that ,~ more than three months late in filing ~ tax return 

. required under this chapter, and mar keilP the suspension ineffect 
until all required returns are· file . T e board must notify an 
organization at least 14 daysoefore suspending the organization's 
license under this paragraph. A contested case hearing must be held 
within 20 days of the summary suspension and the administrative 
law judge's rep0'iI must be issued within 20 days after the close of 
the. hearing recor . In allcases involving summary suspension, the 
board must issue its flnar deCISIon within 30 days after receipt ofthe 
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re~ort of the administrative la~ judge and s:ubsequent exceptions 
an argument under section 14,61., ' ' , ",', 

, ' (e) When an organization's license is suspended or revoked under 
this subdivision, the board shall ~ithin three days notify all 
municipalities in which the or anization's gambling premises are 
located; andalllic~ distri utors in the state. ' 

s..w. la. [RESTRICTIONS 00 LICENSE ISSUANCE.] {ffi and 
afte¥ OetsBeF l-, 1989, the ~ shall IIDt issHe ai> iffitiallieeRsets 
"flY sFgaRi.at;sB if the, beaffi;" in eSRsllltiiti"R with the Elel'aFtmeRt 
ef Fe'o'eRlle, EleteFmiRes that the sFgaRi.atisR is seekiRg lieeRsiRg "'" 
the I'Fimary I'llFJl8se efevaEliRg 6F FeEllleiRg the tm< iml'sseEl by 
seetisR g'l9.212, sHllEliyisisnlh . ' 

Subd. 2 4. [APPLICATION.] All applications for a license under 
this section must be on a form prescribed ,by the board, The board 
may require the fipplying organization,tosubmit a copy of its articles 
of incorporation and other documents it deems necessary. 

Subd. 5. [RENEWALS.] The board shall not rerie~ alicense issued 
under this section unless ifiletermmes that theorgamzation IS (1) in 
compliance ~ith allla~s,and rules governiiiglawful gamblmg; alliI 
(2) is not de1lli9uent in filing tax returns or paying taxes required 
undert'his chapter .. Tli.e boardInay dele~ate to the director, the 
authority to make determinations require under this ,subdivision. 

Subd. g 6. [FEES.] The board may issue four classes of organiza
tion licenses:, a class A' license authorizing all forms of lawful 
gambling; a class B license authorizing all forms ofJa~ful gambling 
except bingo; a class C license authorizing bingo only; and a class D 
license authorizing raffies only. The aRRHallieense tee "'" eaeh eIass' 
ef lieense i-ffi 

f2t '~ feF a eIass :g lieense; 

~ $lOO feF a eJ.ass G lieeRse; and 

f4} $'ffi feFa eJ.ass f) lieense. board shall not charge -'" fee for an 
organization license. ' 

Subd. 7. [PURCHASE OF qAMBLING EQUIPMENT.] An orga-, 
nization may purchase gambling equipment only from !! person 
licensed as -",distributor, , ' 

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home 
rule ciIarter city or county notified under section 349.213, subdivi
sion 2, may assess an investigation fee on organizations or bingo 
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halls applying for or 'renewing a license to conduct lawful gambling 
or operate a bingo hall. An investigation fee may not exceed the 
following limits: 

(1) for cities of the first class, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 
I 

Sec. 24. Minnesota Statutes 1989 Supplement, section 349.161, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 9, is amended to read: 

349.161 [DISTRIBUTOR LICENSES.] 

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED.] 
No person may: 

(1) sell, offer for' sale, or furnish gambling equipment for use 
within the state for gambling purposes, other .than for lawful 
gambling exempt or excluded from Iicensing.....!eF seetisR 319.214, 
except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment t& fIR 

srgaRi.atisR lieeRsea for lawful gambling without having obtained a 
distributor license under this section; 

(3) sell, offer for sale, or furnish gambling equipment for use 
within the state that is not purchased or obtained from a manufac
turer or distributor licensed under this chapter, .or in the case of 
video pull-tab devices, purchased or obtained from ~ manufactUrer 
or ~ vIdeo pull-tab device wholesaler; or 

(4) sell, offer for sale, or furnish gambling equipment for use 
within the state that has the same serial number as another item of 
gambling equipment of the same type sold or offered for sale or 
furnished for use in the state by that distributor. 

·Ne iieeRseEl srgaRi.ahsR may plnehase gamllliRg eqHipffieRt €rem 
any perseR Ret lieeRsea as a ElistrillHtsF .:mEIer this seetisR. 

Nothinr. in this subdivision prohibits the otherwise. lawful sale of 
video pur-tab (levices to ~ distributor by ~ licensed video piiIf-tao 
device wholesaler. . . 

Subd. 2. [LICENSE APPLICATION.] The board may issue li
censes for the sale of gambling equipment to persons who meet the 
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qUi'lifications of this section if the board determines that a license is 
consistent with the purpose of sections 349.11 to 349.22. Applica
tions must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, or to a corporation, firm, or partnership 
which has as an officer, director, other person in a supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor a person, who: 

(1) has been convicted of a felony witIffi> the f"IS£ five yeffi'S; 

(2) has ever been convicted of a felony involving fraud or misrep
resentation or a crime involving gambling; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violationinVOlVing the use of !'o firearm, or (ill) makingterroristic 
threats; 

(4) is or has ever been engaged in an illegal business; 

W (5) owes $500 or more in delinquent taxes as defined in section 
270.72; . 

W (6) has had a sales and llse tax permit revoked by the 
commissioner of revenue within the last two years; or 

00 (7) after demand, has not filed tax returns required by the 
commissioner of revenue. 

Subd. 4. [FEES.] The annual fee for a distributor's license is 
$2,500. 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a 
distributor, may also be a wholesale distributor of alcoholic bever
ages or an employee of a wholesale distributor of alcoholic bever
ages. 

(b) No distributor, Elistpil".tap's or any representative, agent, 
affiliate, or employee of a distributor, may be (1) involved Elipeetly in 
the afleFatiall conduct of lawful gambling earulueteEi by an organi
zation; (2) keep or asslst in the keeping of an organization's financial 
records, accol.,lnts, and inventories; or (3) prepare or assist in the 
preparation of tax forms and other. reporting forms required to be 
submitted totlie state !!,y an organization. 

(c) No mftllufaetupep '*' distributor or flet'S'*l aetffig as a any 
representative, agent, affiliate, or employee of a' HlB::ft1:lfaetHFcF or 

. distributor may provide a lessor of gambling premises any compen
sation, gift, gratuity, premium, or other thing of value. 
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(d) No distributor, ,aistrieHt8F'S or any representative, agent, 
affiliate, ,.or employee of a distributor may participate in any gam
bling activity at any gambling site or ,premises where gambling 
equipment purchased from that distributor is being nsed in the 
conduct of lawful gambling, ' 

(e) No distributor, aist¥ieHt8F'S or any representative, agent, 
affiliate, or employee of a, distributor may alter or modify any 
gambling equipment, except to"dd it "last ticket sold"prize sticker. 

<D No distributor or any representative, agent, affiliate, ,or em
ployee of !'c distributor may: (l)recruit !'c person to become !'c 
gambling manager of an organization or identify to art", organization 
!'c person, as !'c candidate to become gambling manager for the 
organization; or (2) identify for an organization !'c potential gam-

, bling location, r 

.\g2 No distributor may purchase gambling equipment from any 
person not licensed as !'c manufacturer under section 349.163, 

(h) No distributor may sell gambling equipment to any person in 
Minnesota other than (i) !'c licensed organization or organization 
exempt frori1ITCe'nsing, or (ii) the governing body of an Indian tribe, 

Subd. 6, [REVOCATION AND SUSPENSION,] A license under 
this section may be suspended by the board for a violation of law or 
board rule <ff~ ~ license under this section may be revoked for (1) 
failure to meet the qualifications in subdivision 3 at any time; or 
Fe'{ekea (2) for what tee l>eaffi aeterffiiftes te I\e a j3atte", ef a willful 
'{ielaMeBs violation of law or board rule. A revocation or suspension 
is a contested G,ase under sections 14.57 to 14.69 of the administra
tive procedure act. 

Subd. 7, [CRIMINAL HISTORY) The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a distributor's license and may 
reimburse the division of gambling enforcement for the costs 
thereof, The board has access to all criminal history data compiled 
by the division of gambling enforcement on licensees and applicants. 

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu
tors shall provide the board upon request with the names and home 
addresses of all employees. Each distributor, and employee of a 
distributor, "" a j3eF8efl ffiak;ftg sales ef gamilTIBg e£jHillffieBt _ 
Behalf ef a aistFiel;>ter must have in their possession a picture 
identification card approved by the board. No person other than an 
employee of a licensed distributor shall make any sales on behalf of 
a licensed distributor. 

Subd. 9. [LEASES OF VIDEO PULL-TAB DEVICES.]. For pur-
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poses of this', section the terms "sell)' and "sale:')nclude the lease of 
a video pull-tab device or pull-tab dispensing machine ~!!. distrib-
utor tp ~ license~nization. ' 

Sec. 25, [349.1611] [VIDEO PULL-TAB DEVICE WHOLE
SALER.] 

Subdivision 1. [LICENSE REQUIRED:] No person may engage in 
the business of purchasing video pull-tab devices from !! manufac
turer for sale to a distributor-wmiout having obtaine<ralicense from 
the board. The board may issue .!Ie license to persons who meet the 
qualifications of this section if the board determines that issuanceot' 
the license ~ consistent with the purposes of section 349.11 to 
349.23. Applications must be on.!! form the board prescribes, Video 
pull-tab device wholesaler's licenses are valid for one year. The fee 
for!! video pull-tab device wholesaler's license is roOO. 

Subd.2. [QUALIFICATIONS,] A license may not be issued under 
this section to ~ person, or to '~' corporation, firm, or partnersmp 
which has as an officer, director, other person in ~ supervisory or 
mana ement position, or employee eligible to make sales on behalf 
Q... the istributor , ~ person, who: 

(1) has been convicted of !! felony; 

(2) has ever been convicted of!! felony involving fraud or misrep-
resentation or ~ crime involving gani1J1lng; " 

(3), has ever been convicted of (i) assault, (ii) any criminal 
violation involving the use of ~ firearm, or- (iii) making terroristic' 
threats; , 

(4) is or has ever been e~gaged in an illegal business; 

(5) owes $500 or more in deiinquent taxes as defined in section 
270.72; 

(6) has had !! sales and use tax permit revoked ~ the commis
sioner of revenue within the last two years; or 

(7) after demand, has not filed tax returns required, ~ the 
commlSSWn.er of revenue. 

A video pull-tab device wholesaler's license may not be issued to any 
person licensed as a distributor under section 349,161. 

Subd. ~ [PROHIBITIONS.] All prohibitions applicable to distrib
utors or manufacturers under section 349.161, subdivision 5, ~ 
to video pull-tab device wholesalers, 
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Subd. 4. [REVOCATION; SUSPENSION.] A license under this 
seclWil may be suspended l>y the board for ~ violation oflaw or board 
rule. ~ license under this section may be revoked for (1) failure to 
meet the qualifications in subdivision !l. at any time, or (2) for ~ 
willful violation of law or board rule. A revocation or suspension is 
aCoiifested case under sectioi1S14.57 to 14.69 of the administrative 
procedure act. - ----

Sec. 26. Minnesota Statutes 1989 Supplement, section 349.162, is 
amended to read: . 

349.162 [EQUIPMENT REGISTERED.] 

Subdivision 1. [STAMP REQUIRED.] (a) A distributor may not 
sell, transfer, furnish-, or otherwise provide to a·person, organization, 
or distributor, and no person, organization, or distributor may 
purchase, borrow, accept, or acquire from a distributor gambling 
equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The board shall charge a fee of 
five .cents for each stamp. Each stamp must bear a registration 
number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective 
or canceled by the distributor. . 

(b) From January 1, 1991, to June 30, 1992, no .distributor, 
organization, or other person may sell a pull-tab which is not clearly 
marked "For sale in Minnesota Only." .. 

(c) On and after JUI;ht992,no distributor, organizatio,';" or other 
person may sell ~ pun-ta which ~ not clearly marked Manufac
tured.in Minnesota For.8ale in Minnesota Only." 

. Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a 
. record of all gambling equipment which it sells to organizations. The 

record must include: 

(1) the identity of the person or firm from whom the e'l"ipment 
was distributor purchased the equipment; 

(2) the registration number of the equipment; 

(3) the name and, address and license or exempt permit number of 
the organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of thepersoil who ordered tbe equipment; and 

. (6) the name of the person who received the equipment~; 
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(7) the type of equipment; 

(8) the serial number of the equipment; 

(9) the name, form number, or other identifying information for 
eaCh game; and 

(10) in the case of bingo cards sold on and after January 1, 1991, 
the individual number of each card. 

The invoice for each sale must be retained for at least twi>. three 
and one-half years after the sale is completed and a copy of each 
invoice is to be delivered to the board in the manner and time 
prescribed by the board. For purposes of this section, a sale is 
completed when the gambling equipment is physically delivered to 
the purchaser. . 

Each distributor must report monthly to the board, in a form the 
board prescribes, its sales of each type of gambling equipment. 
Employees of the division and the division of gambling enforcement 
may inspect the business premises, books, records, and other docu
ments of a distributor at any reasonable' time without notice and 
without a search warrant. 

Subd. 3. [EXEMPTION.] For purposes of this section, bingo cards 
or sheets need not be stamped. 

Subd. 4. [PROHIBITION.] (al No person other than a licensed 
distributor may possess unaffixed registration stamps issued by tfte 
00affi. 

(b) Unless otherwise provided in this chapter, no person may 
possess gambling equipment that has not been stamped and regis
tered with tfte 00affi. 

(c) On and after January h 1991, no distributor may: 

(1) sell ~ bingo card that does not bear an individual number; or 

(2) sell ~ package of bingo cards that does not contain bingo cards 
in numerical order. 

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip
ment purchased or possessed by a licensed distributor for resale in 
Minnesota must, prior to the equipment's resale, be unloaded into a 
sales or storage facility located in Minnesota which the distributor 
owns ,or leases; and which has been registered, in advance and in 
writing, with the division of gambling enforcement as a sales or 
storage facility of the distributor's. All unregistered gambling equip
ment and all unaffixed registration stamps owned by, or in the 
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possession of, a licensed distributor in the state of Minnesota shall . 
be stored at a sales or storage facility which has b~en registered with 
the division of gambling enforcement. No gambling equipment may 
be moved from the facility unless the gambling equipment has been 
first registered with the board. 

(b) All s(llesand storage facilities owned, leased, used, or operated 
by a licensed distributor may be entered upon and inspected by the 
employees of the division of gambling enforcement or the director's 
authorized representatives during reasonable and regular business 
hours. Obstruction of, or failure to permit, entry and inspection is 
cause for revocation or suspension of a distributor's licenses and 
permits issued under this chapter. 

(c) Unregistered gambling equipment and unaffixed registration 
stamps found at any location in Minnesota other than a registered 
sales or storage facility are contraband under section 349.2125. This 
paragraph does not ~ to ·unregistered gambling equipment 
being transported in interstate commerce between locations outside 
Minnesota, g the interstate shipment·~ verified by "" bill of lading 
or other valid shipping document. 

Subd. 6. [VIDEO PULL-TAB DEVICE MEMORY CHIPS.) For 
purpoSes of this section on~, "gambling equipment"includes any 
memory Chip used or inten ed to be used to drive "" video pull-tab 
device. 

Subd. 7. [REMOVAL OF EQUIPMENT FROM INVENTORY) 
AUlliOrlzM employees of the division, the division of gambling 
enforcement of the department of public safety, and The commis
sioner of revenue may remove gambling eguipment from the inven
tories of distributors and organizations and test that equipment to 
determine its compliance with all applicable laws and rules. ~ 
distributor or organization may return to the miilliitacturer thereof 
any gambling equipment which ~ determined to be in violation; of 
law or rule. The cost to an organization of gambling equipment 
removed from inventory under this par<tgraph and found to be in 
compliance with all applicable law and rules is an allowable expense 

. under section 349.15. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 349.163, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 10, is amended to read: 

349.163 [LICENSING OF MANUFACTURERS.) 

Subdivision 1. [LICENSE REQUIRED,] No manufacturer of gam
bling equipment may sell any gambling equipment to any person 
unless the manufacturer has been issued a current and valid license 
by the board under sBjeet;ve this section and other criteria pre-
scribed by the board by rule. -~ -- ~-~ 
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A manufacturer licensed under this section may not also be 
directly or indirectly licensed as a distributor under section 349.161 
or as" vlileo pull-tab wholesaler under section 22. 

Subd. la. [QUALIFICATIONS.] A license may not be issued under 
thlSSeCtilln to ~ person, or to ~ corporation, firm, or partnersIiijJ 
which has as an officer, director, other person in " supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor, a person, who: . 

(1) has been convicted of" felony; 

(2) has ever been convicted of" fe~ny involving fraud, misrepre-
sentation, or ~ crime involving gam ling; . 

(3) has ever been convicted of (i) assault,(ii) any criminal 
violation involving the use of " firearm, or (iii) making terroristic 
threats; 

(4) IE; or has ever been engaged in imillega\business; 

£5) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(6) has had" sales and ""~ tax permit revoked ~ the commis
sioner of revenue within the last two years; or 

(7) after demand, has not filed tax returns required ~ the 
comm~ner of revenue. 

Subd. lb. [APPLICATIONS; INFORMATION.] An applicant for" 
marnif'ilcturer's license must list on the license application the 
names and addresses of all subsidiaries, affiliates, and branches in 
which the applicant has any form of ownership or control, in whole 
or in part, without regard to whether the subSiiliary, affiliate, or 
branch does business in Minnesota. 

Subd. 2. [LICENSE; FEE.J A license under this section is valid for 
one year. The annual fee for the license is $2,500. 

Subd. 3. [PROHIBITED SALES.] (a) A manufacturer may not: 

(1) sell gambling equipment to any person not licensed as a 
distributor unless the manufacturer is also a licensed distributor; 61' 

(2) sell gambling equipment to a distributor in this state that has 
the same serial number as another item of gambling equipment of 
the same type that is sold by that manufacturer for use in this state.i 
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(3) on and after January 1, 1991, sell to any person! in Minnesota 
a pulf-tab on which the manufacturerJills not c ear y printed the 
words "For-gaIe1ilMli1nesota Only;" or - . -

(4) on and after January h 1991, sell to an~ persI'll inside or 
outside the state, including the overnin body 0 ant ndian tribe, 
other than a Minnesota licensed distri utor, a pUIl-ta marJ<ed "For 
Sale illlVIinnesota Only," 

(b) A manufacturer, affiliate of a manufacturer, or person acting 
as ~ representative, agent

b 
or empToyee of ~ manufacturer may not 

provide ~ lessor of gam linK premises any compensation, iiff, 
gratuity, premium, or other t ing of value. , 

(c) On and after July h 1992, all pull-tabs sold l'Y .'! licensed 
manufacturer to .'! persan in Minnesota must 0) be manufactured 
within Minnesota, an (2) be clearlt markea with the words 
"1\1ai1iifactured in lffii1nesota For Sa ein Minnesota Only." A 
manufacturer may not pltce the words required in this paragraph 
on any pull-tab not manu actured~innesota. . 

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of 
the division and the division of gambling enforcement may iIispect 
the books, records, inventory, and manufacturing operations of a 
licensed manufacturer without notice during the normal business 
hours of the manufacturer: . 

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac
turer may not ship or cause to be shipped into ~ sta~e ay deal of 
pull-tabs or tJ boardS that does Iiot have Its ownmruvwua flare as 
required fOr ,that ~ l'Y rule of the boara.No person other than.'! 
manufacturer mty manufaclUre, iller, modny, or ·otherwise change 
.'! flare for.'! dea of pull-tabs or tipboards except as. allowed l'Y this 
chapter or board rules. . . 

(b) The flare of each deal of pullctabs and tipboards soldl'Y a 
manutacturerIn~llii1eSOta must have tneMinnesota Fblin~ 
stamp affixed. The flare, with the stamp--.:ilIixed,muste place 
inside the wrapping of the deal which the flare descrITies. 

(c) Each pull-tab and tipboardflare must bear the following 
statement, printed III letters large enough to beCIearly legible: < . 

"Pull-tab or tipboard purchasers-This pull-tab or tipboard game 
!!l. not legal in Minnesota unless: ..' 

-a Minnesota gambling stamp !!l. affixed to this sheet, and 

- the serial number handwritten on the gambling stamp !!l. the 
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same as the serial number printed on this sheet, and on the pull-tab 
ticket or tipOOarcryou have purchasecf" 

(d) The flare of each pull-tab and tipboard game must bear the 
serial number of the game, printed in numbers at least one-haIfincn 
high. 

(e) The flare of each pull-tab and tipboard game must be im
printeoat the bottom with -'" bar code which provides: 

(2) the serial number of the game; 

(3) the name of the manufacturer; 

(4) the number of tickets or tipboards in the deal; 

(6) any other information the board £y rule requires. 

The serial number included in the bar code must be the same as the 
seriaTilUmber of the tickets or tipbOaras lllcliideo in the deal. A 
manufacturer who manufactures -'" deal of pUll-tabs or tijiliOards 
must aflix to tneoutside of the box containing that game the same 
bar code wlllc~ imprintecrat the bottom of -'" flare for that deal. 

CD No person may alter the bar code which appears on the outside 
of -'" box containing -'" deal of pii11:r.iDs or tipboards. Possession of -'" 
box containing a deal of pull-tabs or tip1loards which has -'" bar code 
(ffi'ferent from tne bar code of the deal inside the box g; prima facie 
evidence that the possessor has artered the barcode on the box. . 

Subd. 6. [SAMPLE::;; OF GAMBLING EQUIPMENT.] The board 
shall re(uire each licensed manufacturer to submit sampres to the 
board £... each item of gamblIng equipment the manufacturer m!\n
ufacturesror sale in this state. The board shall inspect and test all 
such equipment as ii deems necessary to determine the equipment's 
compliance WIth law and board rules. The board may request the 
assistance of the commissioner of public safety and the directoiOl 
the state lottery division in performing suc tests. 

Subd. 'L [RECYCLED PAPER REQUIRED.] All pull-tabs sold in 
Minnesota £y a licensed manufacturer on and after January 1, 1991, 
must be manufactured on recycled paper. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 349.164, is 
amended to read: . 
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349.164 [BINGO HALL LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] No person may lease a 
facility to more than one individual, corporation, partnership, or 
organization to conduct bingo without aaviftg aetaiftea a current 
and valid bingo hall license under this section, ...Hess the IesS6l' is a 
neense;repgafti.atiaft. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo 
hall license to persons who meet the qualifications of this section if 
the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board 
prescribes. The board may not issue or renew a bingo hall license 
unless the conditions of section 349.213, subdivision 2, have been 
satisfied. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, 6P t;e 'ft or~anization, corporation, firm, ~r 
partnership which ~. not the lega owner of the facility, or to !'o 
person, organization, c0f!€0ration, firm, or partnership which has as 
an officer, director, or at er person in a supervisory or management 
position, who: 

(1) has been convicted of a felony withffl the j'l&St H¥e yeaps; 

(2) has ever been convicted of a felony involving fraud or misrep
resentation or a crime involving gambling·; ffi' 

. (3) has· every been convicted of (i) assault, (ii)any criminal 
violation involving the use of!'o firearm, or (iii) making terroristic 
tlITeats; 

(4) owes delinquent taxes in excess of $500 as defined in section 
270.72; or 

(5) after demand, has not filed tax returns required ~ the 
commlsSloner of revenue. 

Subd. 4. [FEES.] The annual fee for a bingo hall license is $2,500. 

Subd. 5. [CRIMINAL mSTORy.] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a bingo hall license and may 
reimburse the division of gambling enforcement for the costs. The 
board has access to all criminal history data compiled by the bureau 
of criminal apprehension and the division of gambling enforcement 
on licensees and applicants. 

Subd. 6. [PROHI1lITIOJ>! PROHIBITED ACTS.] No bingo hall 
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licensee! person holding -"- financial or managerial interest in a 
bingo hall, or an affiliate thereof may alsac 

(1) be a licensed distributor or licensed manufacturer or affiliate of 
the distributor or manufacturer under section 349.161 or 349.163 or 
a wholesale distributor of alcoholic beverages,i 

SaM 'h [RESTRICTIOJlI8.] A hffige hall heeBsee ffi' affihate sf tile 
heeBsee may "'* 
ill (2) provide any staff to conduct or assist in the conduct of bingo 

or any other form of lawful gambling 'hH'iBg tile hffige eeeasieB on 
the premises; -

f2j (3) acquire, provide storage or inventory control, or report the 
use orany gambling equipment used by an organization that 
conducts hffige lawful gambling on the premises; 

(3} (4) provide accounting services to an organization conducting 
hffige lawful gambling on the premises; . 

W (5) solicit
l 

suggest, encour,*e, or make any expenditures of 
gross receipts 0 ' an organization om lawful gambling; or 

(a} (6) charge any fee to a person at a hffige eeeasieB, without 
which the person could not play a bingo game or participate in 
another form of lawful gambling on the premises; 

(7) provide assistance or participate in the conduct of lawful 
gambling on the premises; or 

(8) permit more than 21 bingo occasions to be conducted on the 
premises in any week. 

Subd. 8 7. [LEASES.] All of the remuneration to be received from 
the organization for the conduct of lawful gambling must be stated 
in the lease. No amount may be paid by the organization or received 
by tile e!,epatep sf the bingo hall licensee based on the number of 
participants attending the bingo occasion or participating in lawful 
gamblin\ on the premises, or based on the gross receipts or profit 
received y the organization. ATvisions of section 349.18 -"-Plili': 
to lawful gambling conducted in ingo halls. 

Subd. 98. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule or revoked for (1) failure to meet the qualifications in 
subdivision 3 at any time; or pe'lekeEl r.... what tile beIH'El dete_i"es 
to he (2) a !,attem sf willful 'l4elatieBs violation oflaw or board rule. 
A revocation or suspension is a contested case under sections 14.57 
to 14.69 of the administrative procedure act. 



84th Day) WEDNESDAY, ApRIL.4, 1990 12615~ 

Sec. 29. [349.165) [PREMISES PERMITS.) 

Subdivision ( [PREMISES PERMIT REQUIRED; .~PLICA
TIO],<.) No lic"iiS"dorgani~ation may conduct any lawfillgambling 
at any site unless it has first obtained from the board a premises 
permit for the site-:- The board shall prescrlrea form lor permit 

. applicatIOns, .and eacnappllcation for a permit must be sullmitted on 
a separate form.'rhe·board inay.;~ rllie limit the number of 
premises pernutS that may be issued to an orgamzallon. 

Subd. 2. [CONTENTS. OF APPLICATION.) Each application for '" 
premises permit must contain: . -", , .. 

(1) the name and address of the applying organization and of the 
organizatIOii's"" gambli~g'manageri .:: 

(2) '" .description of the site· for which the permit is sought, 
inC1iiding its addreSS aoo, where applicable, itS placement within 
another premises or establishment; 

(3) if tIie site is leased, the name and address ofthe lessor and such 
inronnatrOn about the lease as the' board reQuITes;-TtiCTuamg all 
rents and other charges for the use of the site; and . . 

(4)~other information the board deems nec~ssary to carry out its 
purposes. 

. An organization holding a premisesfCiimit mustniltify the board 
within ten days whenever any materia c· ange ~ rna e in tIie above 
information. ' 

Su~. 3. [FEES.) ~ board mayissueJour classes!! premises 
permIts, correspondmg to the classe80nIcenses authonzed under 
section 349.16, subdivision 6."TI:ie annual fee for each class of permit 
is: 

(1) .$200 for '" class A permit; 

(2).$125 for '" .c1ass !! permit; 

(3) .$100for", class'C permit; and 

(4) .$75 for '" classD permit. 

Subd. 4. [IDENTIFICATION OF PREMISES.) No organization 
may seek or accept assistance from a manufacturer or distributor, or 
a. repr.esentative, agent, affihate, or employee of a manufacturer or 
distributor, in identifying potential locations for gambling con-
ducted ~ the organi~ation. . 
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Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.] 

Subdivision 1. [EXCLUSIONS.] (a) Bingo hay be conducted 
wIthout !lo license and without complying wit . sections 349.17, 
subdivision 1, and 349.18, !!!I is conducted: 

. (1) in connection with a COirlY fair, the state fair, or a civic 
celeEiration if !I ~ notcOnducte or more than 12 cOnSeCutive days 
in !lo calendar year; or 

(2) fu: an organization that conducts four or fewer bingo occasions 
in !lo calennar year. 

No or~anization that holds !lo license to conduct lawful gambling 
under t IS chapter may Coiid'uct bingo under this sliI>dlVision. 

(b) Btgo ,may be conducted within !lo nursing home or!lo senior 
citizen ousmg project or fu: !lo senior citIzen organizatjon wlthOUt 
compliance with sections 349.11 to 3492I3TI' the Srizes for!lo single 
bmgo ga'de do not exceed $10, total prizfis awaroe at!lo single bingo 
occasion 0 not exceed $200, no more t an two bingo occasions are 
held h the orgaruzatlonor atthe facility each we'hk, only members 
of the orgamzatIon or residents of the nursing orne or housin! 
project are allowed to ~ in !lo~in&o game, no comp<;nsation is ~ 
for any persons who conduct t e bmgo, a manager IS aPft0mted to 
supervise the bingo, and the manager re~sters with Theoard. The grbd receipts from bingo conducted un er the limitations of this 
su ivision are exempt from taxation under Chapter 297 A. 

(c) Raffles may be conducted h an organization 
!!!g with sections 349.11 to 349.14 and 349.151 to :=..;:="" 
value of all raftle priz$'s awarae<r]Y the organizatIon in !lo calendar 
year does not exceed 750. . . 

Subd.2. [EXEMPTIONS.] (a) Lawful gambling may be conducted 
h an organization as defined in section 349.12, subdivision 12, 
without complying with sections 349.151 to 349.16; 349.167; 
349.168; 349.18; 349.19; and 349.212 if: 

(1) . the orf.anization conducts lawful gambling on five or fewer 
days in !lo ca endar year; . 

(2) the organization does not award more than $50,000 in prizes 
for laMuI gambling in a calelldar year; 

(3) the oraanization ~!lo fee of $25 to the board, notifies ~ 
board in wrIting not lesstllan 30 days befOre each lawful gamblmg 
occasion of the date and lOcation of the occasion, or 60 day'f for an 
occasion lieldln the case of!lo CIty of the first class, the types Q...laWlU[ 
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gambling to be conducted, the prizes to be awarded, and receives an 
exemption identification number; 

(4) the organization notifies the local .government unit 30 days 
beforetlie lawful gambling occasion, or 60 days lor an occasion held 
in .". city of the first class; 

(5) the organization purchases all gambling equipment and sup
plies from .". licensed distributor; and 

(6) the organization reports to the board, on .". single ~ form 
prescribed 1>y the board, within 30 days of each gambling occasion, 
the ~ receipts, prizes, expenses, expenditures of net PE:0fits from 
ffle occasion, and the identification of the licensed distr; utor from 
whom all gambling equipment was purchased. --

(b) !f the organization fails to file .". timely report as required 1>y 
paragraph (a), clause (3) or (6), ~250 pena ty ~ imposed on the 
organization. FiiiTiire to file .". timely report does not disqualify the 
organization as exempt under this paragraph !f .". report ~ subse-
quently filed and the penartYpaid. . 

(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the 
distributor within seven working days after the end of the laWluI 
gambling occasion. The distributor must accett and P"Y!Ie refund for 
all returns of unopened and undamaged dea s' returned under this 
paragraph. 

(e) An organization that is exempt from taxation on purchases of 
pu1r:tabs and tipboards unGer section 349.212, subdivision 4, para
graph hl must return to the distributor any tipboard or pull-tab 
deal. no part of which ~ used at the lawful gambling occasion for 
which it; was purchased 1>y the organization. 

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi
sions of sections 349.21 and 349.211, subdivision 3, andtIle mem
DerShiP requirementSOfSeclions 349.14 and 349.20 do not apply to 
raffles conducted ~ an organization which c.IiTeCUy or under con
tract to the state or .". political subdiviSlOrll:lehvers health or social 
services and which ~.". 501(c)(3) organization if the prizes awarded 
in the raffies are real or personal property donated 1>y an individual, 
firm, or other organization. The person who accounts for the gross 
receipts, expenses, and profits of the raffies may be the same person 
who accounts for other funds of the organization. 

Subd. 4. [TAXATION.] An organization's receipts from lawful 
gambling that ~ exempt rom licensing under this section ~ not 
subject to the tax imposed fu section 297 A.02 or 349.212. 
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Sec. 31. [349.167] [GAMBLING MANAGERS.] 

Subdivision 1. [GAMBLING MANAGER REQUffiED.] (a) All 
lawful gambling conducted .~ ~ licensed organization must be 
under the supervision of ~ gambling manager. A gamblmg manager 
designated ~ an organization to supervise lawful gambling if; 
responsible for the gross receiFts of the orgallizatlon and for its 
conduct in compliance with.~ laws and rules. The organization 
must maintain, or require the person designated. as ~ gambling 
manager to mamtain, a fidelity bond in the sum or $25,000 in favor 
of the organization and the state, conditioned on (1) the faithful 
performance of the manager's duties; and (2) the payment of all 
taxes due under this chapter on lawful expenditures of gross profits 
from lawful gambling. The terms of the bond must provide that 
notice be given to the board in writing not less than 30 days before 
its cancellation. In the case of conflicting claims al.ainst ~ bond ~ 
claim fur the state has preference over ~ claim b': L<-> organization. 

(b) ~ person may not act as ~ gambling manager for more than 
one organization. 

(c) An organization may not conduct lawful gambling without 
having a gambling manager.TIle board must be notified in writing 
of a change in gamblinl, managers. NOtification must be made 
within ten days of the ate the gambling manMer assumes the 
manager's duties. 

(d) An organization may not have more than one gambling 
manager at any time. 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may 
serve as a gambling manager for any organization unless the perTIin 

assesses ~ valid gambling manager's license from the board. ~ 
boar iay issue ~ gamblirig manager's license to ~ person applying 
for the icense who: . 

(1) has received training as required in subdivision 5; 

(2) has not been convicted of ~ felony in ~ state or federal court; 

(3) has not at any time within the five years prior to the license 
apPlication committed an,YVWration of law or board rule which 
resulted in the revocation of any license issued b': the board; 

(4) has never been convicted in ~ state or federal court of any 
criminal violation involving fraud, theft, tax evasion, misrepresen
tation, or gambling; 

(5) has never been convicted of (i) assault, (iD any criminal 
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violation involving the use of a firearm, or (iii) making terroristic 
threats; and ~ - - - --

(6) has not engaged in conduct the board determines is contrary to 
the public health, welfare, or safety or the integrity of lawful 
gambling. . 

A gambling mana~er's license ;,; valid for one year unless sus
pended or revoked. T e annual fee for ~ gambling manager's license 
lS $100. . . 

Subd. 4. [SUSPENSION; REVOCATION.] The board may suspend 
or revoke, as provided in board rules, ~ gam6Ung manager's license 
for ~ violation of law or board rule. A suspension or revocation ;,; ~ 
contested case under sections 14.57 to 14.69 of the administrative 
procedure .act. --- --- - -- - ~ 

Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The 
board shall ~ rule require all persons licensed as gamblinK man
ager!) to receive periodic training in laws and rules governing awful 
gam ling. The rules must contain the forrowing reqUlrements: 

(1) each gambling manager must have received such training 
before being lssued ~ new license'; 

(2)· each gambling manager applying for ~ renewal. of ~ license 
must have recelVed training within the three· years prior to the date 
Ofapplication for the renewal; and . .. 

(3) the training required ~ this subdivision may be provided ~ ~ 
person, firm, association, or organization authorized ~ the board to 
provide the training. Before authorizing a person, firm, association, 
or organizatiOn to proVll1etraining, the board must determine that: 

(i) the provider and all of the provider's personnel conducting the 
training are qualifIed to do so; . 

(ii) the' curriculum to be used fully and accurately covers all 
elements 'of lawful gambling law and rules that the board deter
mines are necessary for a gambling manager to know and under
stand' ~ - --~ ---
---' 

(iii) the fee to be charged for participants in the training sessions 
;,; fair and reasonable; and 

(iv) the training provider has an adequate system for document-
iIlg completion of training. ",' '. 

The rules may provide for differing training requirements for 
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gambling managers based on the class of license held by the 
gamblIng manager's organization. 

The board or the director may provide the training required ~ 
this sulXITVlsion using employees of the diVISion. 

Subd. 6. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gambling eruorcement in investigating 
the background of an applicant for -"" gambling manager's license 
and may reimburse the division or gambling enforcement for the 
costs thereof. The board has access to all criminal history data 
compiled ~ the division of gambling enforcement on licensees and 
applicants. 

Subd. 7. [RECRUITMENT OF GAMBLING MANAGERS.] No 
orgalliZatlon may seek or accept assistance from ~ manufacturer or 
distributor, or ~ representative, agent, affiliate, or employee of ~ 
manufacturer or distributor, in identifying or recruiting candidates 
to become -"" gambling manager for the organization. 

Sec. 32. [349.168] [GAMBLING EMPLOYEES.] 

Subdivision 1. [REGISTRATION OF EMPLOYEES.] No person 
may receive compensation for participating in the conduct of lawful 
gamblinIf. as an employee of -"" licensed organization unless the 
person as first registered with the board on -"" form the board 
prescnbes. T1ieIorm must require that each person registering must 
provide (1) the person's name, address, and social security number; 
(2) a current\ihotograph; (3) the name, lliIdress, and license number 
of the employing organization; and (4) a Iisking of all employment in 
the conduct of lawful gambling within ~ previous three years, 
including the name and address of each employing organization and 
the CIrcumstances under which the employment was terminated. 

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall 
issue to each persal registering under subdivision 1 ~ regfstratIOn 
lliiiilber and identl ]cation card which must include the employee's 
photor;aph. Each person receiving. compensation for the conduct of 
lawfu gambling must wear the i entification card provided ~ the 
board at all times while engaged in such employment. 

Subd. !l.:. [COMPENSATION.] Compensation to persons who par
ticipate in the conduct of lawful gambling may be paid only to active 
members of the conducting organization or its auxiliary, or the 
spouse or surviving spouse of an active member, except that the 
followmg persons may receive compensation without being active 
members: (1) sellers of pull-tabs, tipboards, rame tickets, paddle
wheel tIckets, and bingo paper; and (2) accountants perforining 
iiiiCITfing or bOOkkeeping services for the organization; and (3) 
attorneys providing legal services to the organization. 
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Subd. 4. [AMOUNTS PAID.] The amounts of compensation which 
may be paid under this section may be provided for in " schedWeOf 
compensation adopted i>.Jr the board 1)i rule. In adOpting a schedule, 
the board must consider the nature of the participation and the 
types of lawful gambling participated in. 

Subd. 5. [COMPENSATION RECORDS.] An organization paying 
compensation to persons for the conduct of lawful gambling must 
maintain a compensation record. The record must be retained for at 
least two years after the month in which the compensation is paid. 
The record must be an itemization of eachpayment made to each 
recipient of compensation and must include the amount of compen
sation paid and the full name, address, andIilembership status of 
each recipient. 

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation 
paid i>.Jr an organization in connection with lawful gambling must be 
in the form of a check drawn on -u;e organization's gambling 
account, as specified in sectloil 349.I9, and paid directly to the 
employee of the organization. 

Subd. 'L [PENALTY.] (a) An organization that makes payment of 
compensation, or causes compensation to be made, whIch violates 
the rovisions of subdivision ~ shall be assessed a civil penalty not 
to exceed 1,000 for each vioTaEOn of subdivision 4. A secOllil 
VloJatWil within 12 mOnths of notification i>.Jr the board to the 
organization of the first violation shall result in suspension of tile 
organization's gambling license for ~ per~d of three months, in 
addition to any civil penalty assessed. A t ird violation within 12 
months of the board's notification to the organization of the second 
violation shall result in revocation of the organization's gambling 
license in additiOilto any civil penalty assessed. 

(b) Upon each violation, the director shall notify the organization 
in wrItmg of its violation and of the penalties under this subdivision 
for future violatlOns._Notification ~ effective upon mailing. 

(c) For purposes of ·this subdivision, " violation consists of " 
payroll per}od or compensation date that includes payments made in 
violation 0 subdivision 4. . 

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed 
orgarnzation may ~ " percentage of the gross promIrom raffle 
ticket sales to " nonprofit organization which sells ra e tickets for 
the licensed organization. 

Sec. 33. [349.169] [FILING OF PRICES.] 

Subdivision 1. [FILING REQUIRED.] All manufacturers and 
distributors must file with the director, not later than the first day 
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of each month, the prices at which the manufacturer or distributor 
will sell all gambling equipment inthat month. The filing must be 
on " form the director prescribes. Prices filed must mclude all 
chargestlie manufacturer or distributor makes for each item of 
gamblingequipment sold, inCluding all voliiffiediscmnltS,exClUsive 
of transportation costs. All filingil are effective on the first day of the 
month for which they are file , exces; that " malliifacturer or 
distributor may amend :0iled price wit in five days of hling it. 

Subd. 2. [COPIES.] The director. shall provide copies of price 
filings to any person requesting them,ana may charge" reasonable 
fee for tne copies. Any person may examine price filings in the 
ruvision office at no cost, and the director shall make the filings 
available for that purpose. 

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell 
to" distributor, and no distributor may sell to an organization, any 
gambling equipment for any pri'he other than" price the manufac-. 
turer or distributor has filed wit the director under Siibdivision 1, 
excTiisrve of transportaiioncosts. - -

Sec. 34. Minnesota Statutes 1988; section 349.17, as amended by 
Laws 1989, chapter 334, article 2, .section 26, is. amended to read: 

349.17 [CONDUCT OF BINGO.] 

Subdivision 1. [BINGO OCCASIONS.] Not more than sH< seven 
bingo occasions each week may be conducted by an organization. At 
least 15 bingo ganies must be held at each occasion and a bingo 
occasion must continue for at least 11/2 hours but not -more than four 
consecutive hours. 

Subd. 2. [BINGO ON LEASED PREMISES.] fat A peI'S9ft ffi' 

eef'J'eFatien, etheF than an eFgani.atieR, whl4leases "HY !,Femises 
that it 9WftS ta twa ffi' _ eFg .... i.atiens feF!,lIF!,eses inellIlling tRe 
eenlllIet ef biRga eeeasiens, may net allaw mere than l8 biRga 
eeeasiens tabe eenlllIetell en tRe !,Femises in "HY weeIr.-

W If an ergalli"ati"" eenooets biRga en !,remises it !lees net -. 
tRe eFganizatien ffi\lSt !,Feville tRe beaffi with tRe _ef tRe 6WBel' 

anEI less9l' ef tRe !,Femises, e9flies ef all agreements Between tRe 
eFgani.atien anEI tRe 6WBel' ffi' lesser, anEI tRe names ef em!'leyees ef 
tRe 6WBel' ffi' less9l' whe will be ~es!,8nsiBle feF tRe !,Femises dllring 
tRe biRga eeeasieR helEI By tRe eFgani.atieR. 

W During any bingo occasion helEI conducted by an organization 
en !,Femises it !lees net 6Wft, the <lrganization shall be directly 
responsible for the: 

(1) staffing of the bingo occasion; 
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(2) conductingof lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of ali 
gambling equipment used by the organization; and 

'(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gambling; and' , 

, (5) preparation of the bingo packets, 

Subd, 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES
SOR.] As part of a lease agreement on a leased bingo premises, the 
lessor may furnish bingo equipment without being a .. licensed 
distributor. For purposes of this section, "furnish" does not includ,e 
the right to sell or offer for sale. 

Subd. 3. Each bingo winner must be determined and every prize 
shall be awarded and delivered the same day on which the bingo 
occasion is conducted. 

Subd. 4. [CHECKERS.] One or more checkers must be engaged for 
each bingo occasion. The checker or checkers must record, on a form 
the board provides, the number of cards played in each game and the 
prizes awarded to recorded cards. The form must provide for the 
inclusion of the registration number of each card and must. include 
a checker's certification that the figures recorded are correct to the 
best of the checker's knowledge. 

Subd. 5. [BINGO CARD NUMBERING.] The board shall ~ rule 
require that all licensed organizations (1) conduct bingo only using 
liquid daubers on cards that bear an individual number recorded ~ 
the distributor; (2) sen all bingo cards only in the order of the 
numbers appearing on the cards; and (3) use each bingo card for no 
more than one bingo occasion. In lieu Otthe requirements of clauses 
(2) and (3), !Ie licensed organization may electronicaUy record the 
sale of each bingo card at each bingo occasion, ~~ing an electronic 
recording system ap~roved ~ the board. In lieu Q.. the re uirements 
of clauses (1), (2), an (3), a licensed organization may conduct ingo 
using electronic remote units which simulate bingo games and 
which are programmed for !Ie certain number of ~'~!Ie central 
computer, provided that all such elect-ronic· equipment is approved 
by the board. 

Sec. 35. [349.1721 [PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED.] 

An organization selling pull-tabs, other than ~ on !Ie video 
pulf-tab device at any location must post for each ~ of pull-tabs 
all major prizes that have been awarded for pull-tabs purchased 
from that deal and the name of the winner of each major prize. The 
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information must be postit prominently at the point of sale of the 
deal. An ilasily legible pu -tab flare which lists prizes in that dear; 
and on w ich prizes are marked or crossed off as they are awarded, 
satisfies the requirement of this section that major prizes be posted, 
provided that a separate flare is posted for each deal of pull-tabs. An 
organization must post or mark off each major prize and post the 
name of the prize winner immeaiately upon awarding the prize. Ii 
"major prize" in " deal of pull-tabs ~ any prize that ~ at least 50 
times the face value of any pull-tab in the deal. 

Sec. 36. [349.1731 [VIDEO PULL-TAB DEVICES.] 

Subdivision h [LICENSES.] (a) No organization may operate,! 
video pull-tab device for which the board has not issued a license. An 
application for" videopurr=tab device license must be on" form the 
board prescribes and must contamtlie following information: 

0) the name, address, and license number of the organization 
applying for the license; 

(2) the name, address, and license number of the distributor that 
wilIOe leasmgthe device to the applicant; ~ 

(3) the name and address of the premises on which the device ~ to 
be located; 

(4) the serial number, the model number, and the name of the 
manufacturer or other identifying number of the device; and 

(5) such other information as the board deems necessary to 
identifY the device and insure its compliallce with law and board 
rules. 

(b) Ii license issued under this section is valid for one year. The 
board shall set and charge !! fee for each license under this section 
in an amount SUfficient to reimburse the board for its costs in 
admmistering and enforCIng this sectIOn other than the costs 
recovered undei'SUbdivision 3. 

(c) Ii license issued under this section must display all the 
information required in paragraph (a), clauses 0) to (5). 

(d) The license must specify !!,y name those persons whom the 
board has approved to have access to the OeVlce, and the extent of 
that access. The board may not approve any person to have such 
access who ~ not (1) an active member of the licensed organization 
applying for the license, or (2) " licensed distributor or an employee 
thereof. No person other than" licensed peace officer or an autho
rized employee of the board, the commissioner of revenue or the 
commissioner of public safety may obtain or attempt to obtain access 
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to "- device or to any of its parts or components unless that person i>l 
named and authorized on the license to have stich access. . . 

Subd. 2. [LICENSES; LIMITATIONS.] (a) The board may not have 
outstandIng at any time more than 10011censes issued under this 
section. The board shall, In issumg licenses under thissect~ 
insure as nearly as practicable that the locations of the licenses are 
equallyaivided between locations where paper pull-tabs will also be 
sold and locations where paper puTr1abs will not be sol~ 

(b) All licenses issued under this section expire July .11993. 

Subd. 3. [INSPECTION OF DEVICES.] (a) The board may issue a 
video pull-tab device license only for "- device it, haSdetermmed is iii 
compliance with aU applicable law and rules. The board shall 
examine and if necessary conduct tests on each video purr::tab device 
for which "- license i>l applIed, and may examine and li necessary 
conduct tests on any component of such "- video pull-tab device. The 
board may request the assistance of the commissioner of public 
safety or contract for the services of "- consultant or testing labora
!<>t:Y. in making examinatIOns or conducting tests. The board shall 
require that the manufacturer of a video pull-fiiE(fevice p"-y all costs 
of examining and testing the device or any of its components. 

(b) No manufacturer, distributor, or video pull-tab device whole
saler may sell or lease any video pull-tab device unless the board has 
determined that the device and all its components are in compliance 
with all applicabTelawsand rules. 

Subd. 4. [DISPLAY OF LICENSE.] An organization operating a 
video pull-tab device must prominently display the license on the 
device at all tlrrieSwhen the device i>l available for ~ !J,y the 
public. An organization may display a license only on the. device for 
which it was issued. 

Subd. ~ [SPECIFICATIONS.] (a) A video pull-tab device approved 
Qy the board must be driven Qy a sealed read-only memory chip 
dispIaYiiigOr havlligattaChed: such iiiToTiilation as the board deems 
necessary, which must include (1) identification of the manufac
turer; (2) the numt>er of ~ for which the chip has been pro
grammed; (3) the serial number of the chip; and (4) the words "For 
Sale in Minnesota Only." !i chip must be secured within the device 
Qy "- strip of security tape of "-~ approved Qy the board, capa:ble 
of evidencing the removal of "- chip from its memory board. 

(b) be. chip must be programmed for a specific number of ~ and 
be incapable of offering any ~ in excess of that number. The 
number of ~ programmed onto any chip must be the number on 
which tax has been paid under section 349.212, subdivision 4. The 
chip must be programmed to accept only the same price for alrplays 
on the chip. be. chip must also have programmed onto it, the 
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percentage of~ which are winning plays and the. percentage (If 
total receipts on all ~ which are returned to players as prizes, 
ana may not be capable of having these percentages altered. 
WInning plays must be ranaomly distrliJiited on each chip, and" 
chip must be designed and programmed in such " wa;a that the 
location of winning chances cannot b~ determined i_n a vance. A 
chip on which all programmed.~ have been exhausted must be 
replaced before the device may again be operated. 

(c) A video pull-tab device must dis lay, on the video screen or 
elsewhere, (1) the price of each chance, ~ the percentage of total 
chances on the chip that are winning chances, (3) the number of free 
games or creruts awaraed for each successful chance, (4) the words 
"For Sale in Minnesota Only," and (5) the serial number of the 
memory chip driving the device. If the. information is displayed on 
the video screen ~ must be displayed at all times when the machine 
~ operable but not being played. 

(d) ~ video pull-tab device must contain ~ prize meter with" 
printer. The prize meter must be capable of dispensing to any player 
~ voucher containing: 

(1) the name of the establishment "';here the device ~ located; 

(2) the organization operating the device; 

(3) the license number of the device; 

(4) "sequential number of the voucher and" separate encrypted 
validation number; 

(6) the value of any. credits won. 

The prize meter must print and retain inside the device" fQpy of 
each such voucher issued. The device must not be capable of 
returning anything to the player other than the voucher. 

(e) ~ video pull-tab device must contain electronic accounting 
meters wlllCll must be maintained at all times, whether or not the 
game ~ being ~iea with external power. The following inlOrma: 
tion must be recor ed and stored on " meter capable of maintaining 
totals of not less than eight digits: 

(1) total coins and bills inserted i>y players and their value; 

(2) total credits wagered; 

(3) total credits won; and 
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(4) total credits paid out ~ printed ticket voucher. 

The following information must be recorded and stored on ~ meter 
. capable of maintaining totals of not less than six digits: 

(1) number of times access was obtained to the compartment 
coiitaining the memory chip; --

(2) number of chances played on the memory chip; and 

(3) number of cumulative credits representing credits won and 
money inserteo~·~ player but not redeemed or played off. 

Electronic accounting meters may be cleared only ~ an employee 
of the board, or ~ an authorized person in the presence of an 
employee of the board. The organization to which the device was 
leased must make ~ written record of the rea("lliigSbefore and after 
crearrng .. The record must include The reason why the meter was 
cleared. !l s"karate record must be made for each meter cleared. If 
the record IS l«)P! ~ an authorized person, a ""N must be provided 
to the boar,[ 

(I) A video pull-tab device may not offer any game or gambling 
form other than the simulation of the game of pull-tabs . 

.\g2 !l video pull-tab device may not have any functions or 
parameters adjustable ~ or through any separate video display or 
mput codes except for the adjustment of wholly cosmetic features. 

(h) !l video pull"tab device must contain ~ meter and printer 
which issues, 'On activation of a switch, an accounting ticket con
talilliig the foUowing information: - --. --

(1) the name of the licensed organization; 

(2) the location of the device; 

(3) the license number and manufacturer's seriaL number of the 
deViCe;- -- - -

(4) the time and date of the printout; 

(5) the registration numb"r of the chip driving the device; 

(6) the r"adings from the meter required under paragraph (e); and 

(7) other information the board ~ rule requires. 
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No person may activate the switch required in this paragraph who 
~ not authorized !iY the board to do so . 

. Subd. 6. [HARDWARE REQUIREMENTS.) (a) A video pull-tab 
device must have: . 

(1) " surge protector for all power fed to the device; 

(2) " pow;}' switch located in an accessible place within the 
interior of t e device, which controls the electrical current which 
powers the aevice; --- -- ---

(3) ~ separate secure compartment for holding coins or currency, 
with" key or coIiililli3.tion different from that used for unlocking 
any other part of the device; 

(4) a battery back-up or its equivalent, which allows the electronic 
meters of the device to maintain accurate readingsl'Or not less than 
180 days after power ~ discontinued to the device, for all informa
tion regarding: 

(i) current and total tallies for amount wagered and paid out; 

(ii) records of access to the logic board compartment; 

(iii) records of access to the cash and coin coml;'artments; and 

(iv) other information the board l>.Y rule requires. 

(b) A video pull-tab device may not have: 

(1) any hardware switch capable of altering the payment tables or 
payout percentages of the device; or 

(2) " mechanism or program which will' cause the electronic 
accounting meters to clear automii.tiCaIIy. 

(c) A video pull-tab device and all its components may not be 
capable of being adver~ffected l>.Y static discharge, radio fre
quency interference, or other electromagnetic interference. . 

(d) All logic boards, memory chips, and other logic control com
ponents of " video pull-tab device must be located in " locked 
compartment which ~ separate from any other compartment. The 
key or combination of this compartment must be different from that 
used for unlocking any other part of the device. 

(e) Ii video pull-tab device must not be capable of being activated 
l>.Y " credit card. 



84th Day] WEDNESDAY, APRIL 4, 1990 12629 

Subd. 'L [LOCATIONS.] (a) An organization may place" video 
pull-tab device for operation only in " location approved 2Y the 
board, which location must be specified on the license. The board 
may approve locations that are authorized to sell a\CohOIlCbever
ages at on-sale under chapter 340A. The board may not allow the 
placement of more than two video purr=tab devices in any location. 

(b) All leases 2Y which" licensed organization leases spab'e in" 
location for the placement of" video pull-tab device are su ject to 
the provisious of section 349.18. 

(c) The board, the commissioner of revenue, and the commissioner 
of public safety may inspect at any time any location agreement 
made between ~ CllSfributor and !! licensed organization governing 
the terms of leasing" video pull-tab device. . 

(d) No video pull-tab device may stand at any place in " location 
where it; cannot readily be observed fu employees of the location or 
persons supervismg the deVIce on behalf of " licensedOrganization. 

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL-TAB 
DEVICES.] No person receiving compensation for participating in 
the conduct of gambling on " video pull-tab device may gamble on 
such ~ device While so participating. No person "receiving compen
sation for participating in the conduct of gambling on " video 
jiiiITTab device and no emsloyee of the lessor of the premises on 
which the device ~ lOcate may provwe ana lrifonnation on the 
device tnat would give any player an unfair a vantage in operating 
the device. No person under age 18 may wager on or receive a prize 
from" video pUll-tab 0eVlCe. 

Subd. 9. [PAYMENT OF PRIZES.] An organization may uot PllY 
any prize won on " video pUll-tab device except on presentation 2Y 
the winner of the ticket voucher pr1iiteil2Y the device's prize meter. 
The provisions of law and board rules governing the retentioiiOl' 
winning pull-tabs ".PPl.Y. to ticket vouchers. An organization must 
upon ~resentation of" ticket voucher· and making payment thereof 
immeiately deface the voucher in a manner that prevents its reuse. 

Subd. 10. [LIMITATION OF PRIZES.] A video pull-tab device may 
not: 

Subd. !!: [RULES.] The board may 2Y rule provide additional 
requirements for video pull-tab devices ·as i! deems necessary to 
ensure their integrity and the full accounting for all play thereon. 
The rules may include: . 
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(1) authorization of persons who have access to any locked area of 
~ video pull-tab device; . 

(2) additional device specifications; 

(3) methods of determining randomness of distributing prizes in ~ 
memory chip; and . 

(4) testing procedures for video pull-tab devices. 

Sec. 37. [349.174) [PULL-TAB DISPENSING MACHINES.] 

Subdivision L [MACHINES AUTHORIZED.) The board may 
authorize ~ lIcensed organization to sell pull-tabs ~ means of ~ 
dispensing device which dispenses pull-tabs on insertion of ~ coin or 
currency. The board must indicate on the license of each or aniza
tion whether the orgarnzation ~ authorized to serrpiill-tabs !!.y 
means of a dIspensing device. Each dispensing device installed and 
maintained ~ a licensed organization must be of ~ ~ approved ~ 
the board. The board shall approve for installation onla:· those 
pulictaE>dispensing devices that !c! determines prOVIde a equate 
security, integrity, and accountability. The board may not approve 
for installation any dispensing machme which cannot hOla at least 
2,500 pull-tabs at any time .. 

Subd. 2. [MACHINE REQUIREMENTS.] Each pull-tab dispens
iIlg machine must have a meter which records (i) the total amounts 
QrCoin and currencYIIlscrted]nto the machine., ,and .(ii) the total 
number of pull-tabs dispensed. The meter must be in ~ compartment 
which is separate from the compartment which holds the coins and 
currency inserted into the machine. 

Subd. 3. [ACCESS TO MACHINES.) The board shall specify each 
person authorized to have access to ~ pull-taI}(flspensing mac1Ufie 
and shall identify each such person on the license of the organiza
tion authorized to install the machine, and the extent of that access. 
No person may obtain or attempt to obtain access to ~ pull-tab 
dispensinf machine or any Pdt or component of a machine without 
being aut orized ~ the boar to have such access. 

Subd. 4. [DISPLAY OF INFORMATION.] Each pull,tab dispens
iIlg machine installed ~ ~ licensed organization must conspicuously 
display the following information: 

(1) the name and license number of the installing organization; 

(2) the number of pull-tabs originally placed in the machine at the 
beginning of the current game; 
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(3) the number and amount of all p~zes in the game which are at 
least 50 times the price of eacilindivl ual Chance in the game; aiid 

(4) the prize payout percentage for that game. 

Pull-tab dispensing machines are subject to the requirements of 
section 349.172 . 

. Subd. 5. [LEASE OF MACHINES.] A licensed organization may 
lease a: pull-tab dispensing machine only from ~ distributor licensed 
under section 349.161. 

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza- . 
tion authorized to install ~ pull-tabiIlsPensing macnmemust 
specifY the locations where the machines wIll be installed. The 
organization must have ~ premises permit for each such location. 
Not more than two machines may be mstallea on any premises. 

Subd. 7. [LIMITATIONS.] The board may not (1) authorize more 
than 100 organizations at any ~ime to operate·a pun-tab disliensing 
machine, or (2) authorize any organization to operate more t an two 
machines. ' 

Subd. 8. [REPEAL.] This.section is Tepealed Julyi, 1993. 

Sec. 38. [349.175] [PULL-TABS; DEADLINE FOR USE:] 

A deal ofptill-tabs or tipboards received ~~n organization before 
Septemoer 1, 1989, must be Pht into~~ that organization before 
SeptemEier 1 1990; unlesst e deal bears ~ serial number which 
aliows the .real to be traceiflJack to its manUIaCturer and to the 
iITStrlIiutOr who sold i! to the organIZatIOn. An or~31uzatfOn in 

ossession on and after September h 1990, of ~(feal 0' pull-tabs or 
tipboar s the' organization received before September 1, 1989, may 
not put suen ~ deal in play but must remove it from the organiza
tion's inventory and returIi i! to the manufacturer .. 

Sec. ,39. Minnesota Statutes 1988, section 349.18, as amended by 
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to 
read: 

34R18 [PREMISES USED FOR GAMBLING.] 

SubdivisIon 1. [LEASE OR OWNERSHIP REQUIRED.] An orga
nization may conduct lawful gambling only on premises it owns or 
leases. Lolases must be for a period of one year and must be .m 
writing on~ form prescribed ~ the board .. Copies of all leases must 
be made available to employees or tneaJvision and the division of 
g3lllbljng enforcement on reqnest. A lease may not provide for 
payments determined directly or indirectly by the receipts or profits 
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from lawful gambling. The board may prescribe by rule limits on the 
amount of rent which an organization may pay to a lessor for' 
premises leased for lawful gambling. Any rule adopted by the board 
limiting the amount of rent to be paid may only be effective for 
leases entered into, or renewed, after the effective date of the rule. 

No person, distributor, manufacturer,lessor, or organization other 
than the licensed organization leasing the space may conduct any 
activity ffi a on the leased spaee premises during times when lawful 
gambling is being conducted ffi the spaee on the premises. 

Subd. 1a. [STORAGE OF GAMBLING EQUIPMENT.] (a) Gam
bling equipment owned by or in the possession of a lieeftsed an 
organization must be kept at a licensed gambling premises owned or 
operated by the organization, or at other storage sites within the 
state that the organization has notified the board are being used as 
gambling equipment storage sites. At each storage site or licensed 
premises, the organization must have the invoices or true and 
correct copies of the invoices for the purchase of all gambling 
equipment at the site or premises. No gambling el\fipment owned 
by an organization maY

I 
be kepthat arustributor's 0 Ice, wareIiOiiSe, 

storage unit, or other p ace of ~ distributor's business. 

(b) Gambling equipment, other than devices for selecting bingo 
numbers, owned by a lieeBsed an organization must be secured and 
kept separate from gambling equipment owned by other persons, 
organizations, distributors, or manufacturers eSftsis'£eftti with tM 
el'gaHi5sati8~'S iatePftal eSBiFels fi.I.ed wi-tI:t the baaFd. 

(c) Gambling equipment kept in violation of this subdivision is 
contraband under section 3,49.2125. 

(d) A HeeBsed An organization may transport gambling equip
ment it owns or possesses between approved gambling equipment 
storage sites and to and from licensed distributors. 

Subd. 2. [EXCEPTIONS.] (a) A lieeBBed An organization may 
conduct raffles on a premise it does not own orIease. . 

(b) A lieeBsed An organization may with the permission of the 
board, conduct bingo on premises it does not own or lease for up to 
sHf 12 consecutive days in a calendar year, in connection with a 
county fair, the state fair, or·eWil !! civic celebration. . 

(c) A licensed organization may, after compliance with section 
349.213, conduct lawful gambling on premises other than the 
organization's licensed premise for one day per year for not more 
than 12 hours that day. A lease for that time period for the exempted 
premises must accompany the request to the board. ' 
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Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from 
premises owned by a lieeased an organization and leased 6l' SHb
lease<! to one or more other lieeased organizations for the purposes of 
conducting lawful gambling shall not be reported as gambling 
proceeds under this chapter; 

Subd. 4. [pROHIBITION.) (a) An organization may not ~ rent to 
itself or to any of its affiliates for use of space for conailcting lawful 
gambling. 

(b) An o~anization may not ~ rent for space for c0nducting 
lawful gam£ing from any account or fund other thallThe organiza-
tion's separate gaiiillTing account. ------

Sec. 40. Minnesota Statutes 1988, section 349.19, as amended by 
Laws 1989, chapter 334, article 2, sections 29, 30, 32, and 33, and 
Laws 1989, First Special Session chapter 1, article 13, section 11, is 
amended to read: . 

349.19 [RECORDS AND REPORTS.) 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
. organization must keep a record of each occasion on which it 

conducts gambling, including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
mustinclude gross receipts, quantities of free plays if any, expenses, 
prizj't, and pPSfits gross profit. The board may py rule provide for the 
met ods by which expenses are documented. Gfflss reeei"ts fep hffige 
iaehHle aay "",a .. "t reeeiyeEl By the arga";~atiaa wIHeft ftas """" 
!lffiEI By a f'I'I"S6" at the hffige aeeasia" ta f'lay the gafBe; witham 
wIHeft the f'layer eeHkl Bat f'lay the gafBe; In the case of bingo, gross 
receipts must be compared to the checkers' records for the occasion 
by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other forms of lawful ga~bling. 

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by 
each' organization at each lieeased fermitted premises must be 
segregated from all other revenues 0 the conducting organization 
and placed in a separate account. All expenditures for expenses, 
taxes, and lawful Iiurposes must be made from such ~ separate 
account e:,cept in t e ,case ofeXjJenditures previouS!fapproved EY 
the or~anlzatlOn's meriiOei'snip for emergencIes as de med fu: board 
nue. lhe name and address of tnebank and the account number for 
that separate account for that licensed premises, and the names of 
organization members authorized as signatories on the' separate 
account must be provided to the board when the application is 
submitted. Changes in the information must be submitted to the 
board at least ten days before the mange is made. Gambling receipts 
must be· deposited into the gambling bank account within eRe 
IlHs;aess <lay three t"Ys of completion ofthe bingo occasion, deal, or 
game from wlllCll t ey are received, and deposit records must be 
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sufficient to allow determination' of deposits made from each bingo 
occasion, deal, or game, The person who accounts for gambling gross 
receipts and profits may not be the same person who accounts for 
other revenues of the organization. 

Subd. 3. [EXPENDITURES.] All expenditures of gross profits 
from lawful gambling must be itemized as to payee, purpose, 
amomit, and date of payment! and must be in compliance with 
section 349.154. Authorization of tile expenditures must be recorOea 
in the l'egHlaF monthly meeting minutes of the licensed organiza
tion. All checks for expenditures of gross profits must be signed ~ 
at least two persons authorized ~ board rules to ~ the checks. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy 
of more than $20 is found between the gross receipts as reported by 
the checkers and the gross receipts determined by adding the cash 
receipts, the discrepancy must be reported to the board within five 
days of the bingo occasion. 

Subd. 5. [REPORTS.] A licensed organization must report to the 
board and to its membership monthly, or quarterly in the case of a 
licensed organization which does not report mOre than $1,000 in 
gross receipts from lawful gambling in any calendar quarter, on its 
gross receipts, expenses, profits,. and expenditure of profits from 
lawful gambling. If the organization conducts both bingo and other 
forms of lawful gambling, the figures for both must be reported 
separately. In addition, a licensed organization must report to the 
board monthly on its purchases of gambling equipment and must 
include the type, quantity, and dollar amount. from each supplier 
separately. The reports must be on a form the board prescribes. 
Submission of the report required ~ section 15 satisfies the require
ment for reporting monthly to the board .on expenditure of net 
pronis. . . 

Subd. 6. [PRESERVATION OF RECORDS.jRecords required to be 
kept by this section must be preserved by a licensed organization for 
at least 3'12 years and may be inspected by the commissioner of 
revenue, the commissioner of gaming, or the commissioner of public 
safety at any reasonable time without notice or a search warrant. 

Subd. 7. [TAX RECORDS.] The board may py rule require each 
licensed organization to provide copies of forms it files· with the 
United States department of the treasury which are required for 
organizations exempt from income tax. 

Subd. 8. [TERMINATION PLAN.] Upon termination of a license 
for any reason, a licensed organization must notify the board in 
writing within 15 calendar days. of the license termination date of its 
plan for disposal of registered gambling equipment and distribution 
of remaining gambling proceeds. Before implementation, a plan 
must be approved by the board. The board may accept or reject a plan 
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and order submission of a new plan or amend a proposed plan. The 
board may specify a time for submission of new or amended plans or 
for completion oran accepted plan. 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT.] An orga
nization licensed under this chapter must have an annual financial 
audit of its lawful gambling activities and funds performed by an 
independent auditor licensed by the state of Minnesota or performed 
by an independent accountant who has had prior approval of the 
board. The board shall by rule prescribe standards for the audit, 
which' must provide for the reconciliation of the organization's 
gambling account or accounts with the organization's reports filed 
under subdivision 5 and section 19. A complete, true, and correct 
copy of the audit report must be filed with the board upon completion 
of the audit. 

Subd. 10. [PULL-TAB RECORDS.] The board shall ~ rule require 
a licensed organization to require eaChWinner of a pull-tab prize of 
$50 or more to present identification in the form of a drivers license, 
l\iITiiilesotilidentification card, or oTheriGei1tification the board 
deems sufficient to allow the ldeiitl1lcatidn and tracing of the 
winner. The 'rule must re uire the or~anization to retain winning 
pull-tabs of$500r more, an the identlication ofthe winner of each 
such pull-tab, for 31!2 years. 

Subd. 11. [INFORMATION MADE PART OF ORGANIZATION 
MINUTES.] ~ licensed organization which receives !'c ~ of !'c 
written audit under subdivision 9, or an audit or compliance report 
prepared ~ an agency of the state, must place the audit reP'frt or 
compliance report in the minutes of the next meeting Q... tile 
or anization following receipt of the report. Copies of such minutes 
must be rna e available to all members of the organization. 

Sec. 41. Minnesota Statutes Second 1989 S)1pplement, section 
349.212, subdivision. 1, is amended to read: 

Subdivision 1. [IMPOSITION.] There is hereby imposed a tax on 
all lawful gambling, other than (1) pull-tabs purchased and placed 
into inventory after January 1, 1987, and (2) tipboards purchased 
and placed into inventory. after June 30, 1988, and (3) operation of 
video pulHab devices, at the rate of ten percent on the gross receipts 
as defined in section. 349.12, subdivision 26, less prizes actually 
paid. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297 A.02 and all local taxes and license fees 
except a fee authorized under section 349.16, subdivision 4 8, or a 
tax authorized under section 349.212, subdivision 5. -

The tax imposed under this subdivision is payable by the organi
zation or party conducting, directly or indirectly, the gambling. 
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Sec. 42. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale of each deal of pull-tabs and tipboards sold by a 
licensed distributor, and each read-on7 memory chip intended to 
drive a video pull-tab device. The rate of the tax is two percent of the 
ideal gross of the pull-tab or tipboard deal or the chip. The sales tax 
imposed by chapter 297 A on the sale of the pull-tabs and tipboards 
by the licensed distributor and on the sale of" chip intended to drive 
" video pull-tab device is imposed on the retail sales price less the 
tax imposed by this subdivision. The retail sale of pull-tabs or 
tipboards by the organization is exempt from taxes imposed by 
chapter 297 A if the tax imposed by this subdivision has been paid 
and is exempt from all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4 ij. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when receiyed by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's methodbf accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribal organization for 
use on an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or 
of a Province of Canada, as long as all statutory and regulatory 
requirements are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) In the case of a memory chip intended to drive" video pull-tab 
device, the liability for the tax imposed ~ this section is incurred 
when the chip has been delivered by the distributor to the organi
zation, to a common carrier for delivery to the organization, or when 
received ~ the organization's representative at the dIstributor's 
place of business, regardless of the distributor's meiliod of account
ing. 

(d) Pull-tabs and tipboards sold to an organization that sells 
pull-tabs and tipboards under the exemption from licensing in 
section 349.214 27, subdivision 2, jlaFagt'''flH {b}, are exempt from 
the tax imposed by this subdivision. A distributor must require an 
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organization conducting exempt gambling to show proof of its 
exempt status before· making a tax-exempt sale of pull,tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commi,?sioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

(e) A distributor reporting the sale of any deal of pull-tabs to the 
commissioner of revenue must include in the report a duplicate bar 
code for that deal. 

Sec. 43. Minnesota Statutes 1988, section 349.212, subdivision 5, 
is amended to read: 

Subd. 5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule 
charter city which has one or more licensed organizations 8}3efatiag 
conducting lawful gambling, and a county which has one or more 
licensed organizations outside incorporated areas 8}:lef'atiag con
ducting lawful gambling, may with the prior approval of the board 
impose a local gambling tax on eachTicensed organization within 
the city's or county's jurisdiction. '!'he t;a,. may be iml'ssed anIy if the 
ams"nt te be Feeeived by the city 6F eS"Rty is necessary te _ the 
eests ine"FFed by the city '*' eS"Rty te Fegalate lawful gamBIiRg. The 
board may approve" local gambling tax only g !.! determines that 
the revenue from the tax will be used exclusively for lawful 
gambling enforcement and regulation or other law enforcement 
purposes. The board maiWlthdraw approval of" local famblin~ tax 
if it determines that the revenue from the tax is or wi! be use Tor 
any purpose other than lawful g3.ITihling ellforcemellt andregllJ:&: 
tions or other law enforcement. ------

(b) The tax imposed by this subdivision may not exceed three 
percent of the gross Feeeil'ts profit of a licensed organization from all 
lawful gambling less pFires aet"ally f"'i<l eat conducted by the 
organization. A city 6F CS"Rty may Ret ase meaey cslIeeted aruIeF, 
this s"MivisisR fep lHlY I'''Fl'sse ethel' thea fep the I'''ll'sse sf 
FegalatiRg lawful gamBling. A tax imposed under this subdivision is 
in lieu of all other local taxes and local investigation fees on lawful 
gambling. ' 

(c) Any city or'county that imposes a tax under this subdivision 
shall annually by March 15 file a report with the board in a form 
prescribed by the board showing (1) the amount of revenue produced 
by the tax during the preceding calendar year, and (2) the use of the 
proceeds of the tax. 

Sec. 44, Minnesota Statutes 1988, section 349.2121, subdivisionl, 
is amended to read: 

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib
utor licensed by the board who sells pull-tabs and tipboards to 
organizations authorized to sell pull-tabs and tipboards under this 
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chapter, and every manufacturer who sells video pull-tab devices 
under this chapter, must file with the commissioner of revenue an 
application, on a form the commissioner prescribes, for a gambling 
tax identification number and gambling tax permit. Thecommis- . 
sioner, when satisfied that the applicant has a valid license from the 
board, shall issue the applicant a permit and number. A permit is 
not assignable and is valid only for the distributor or video pull-tab 
device manufacturer in whose name it is issued. 

Sec. 45. Minnesota Statutes 1989 ,Supplement, section 349.2121, 
subdivision 2, is amended to read: 

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed 
place of business complete and accurate records for that place of 
business, including itemized invoices of pull-tabs and tipboards 
held, purchased, manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and 
tipboards. The records must show the names and addresses of 
purchasers, the inventory. at the close of each period for which a 
return is required of all pull-tab and tipboard deals on hand, and 
other pertinent papers and documents relating to the purchase, sale, 
or disposition of pull-tab and tipboard deals. Books, records, and 
other papers and documents required by this section must be kept 
for a period of at least 3% years after the date of the documents, or 
the date of the entries appearing in the records, unless the commis-

. sioner of revenue authorizes in writing their destruction or disposal 
at an earlier date. At any time during usual business hours, the 
commissioner of revenue, director of gambling enforcement, or any 
of their duly authorized agents or employees, may enter a place of 
business of a distributor or 'organization, any site from which 
pull-tabs or tipboards or other gambling equipment are being sold, 
or any site at which lawful gambling is being conducted, and inspect 
the premises and the records required to be kept under this section 
to determine whether or not all the provisions of this section are 
being fully complied with. If the commissioner of revenue, director of 
gambling enforcement, or their duly authorized agents or employees 
are denied free access to or are hindered or interfered with in 
making an inspection of the distributor's place of business, the 
permit of the distributor may be revoked by the commissioner, and 
the license of the distributor may be revoked by the gambling control 
board. . 

(b) A distributor who replaces ~ memory chip used to drive ~ video 
pull-tab device after all chances on the chip have been played must 
retain the chip for 3'/2 years from the date of its removal from the 
device. All provisions of law relating to the availability of a 
distributor's books and records ~ to such chips. 

Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
4a, is amended to read: 
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Subd. 4a. [REFUND.] (a) If any deal of pull-tabs or tipboards 
registered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, or if any memory lhiP used to drive !! video pull-tab 
device ~ returned to its manu acturer with unplayed chances, the 
commissioner of revenue shall allow a refund of the tax paid. 

(b) In the case of a defective deal or defective memory chip 
registered with the board and upon which the taxes have been paid 
is returned to the manufacturer, the distributor shall submit ~() the 
commissioner of revenue certification from the manufacturer that 
the deal 'or chip was returned and in what respect it was defective. 
The certincation must be in a form prescribed by the commissioner 
and must contain additional information the commissioner requires. 

(c) The commissioner may require that no refund under this 
sulXlivision be.made unless the returned pull-tabs or tipboards, or 
the returned memory chip, have been set aside for inspection by the 
commissioner's employee. 

(d) Reductions in previously paid taxes authorized by this subdi
vision shall be made at the time and in the manner prescribed by the 
-commissioner. 

Sec. 47. Minnesota Statutes 1989 Supplement, section 349.2122, 
is amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS
SIONER OF REVENUE; PENALTY.] 

A manufacturer licensed with ~ the board who sells pull-tabs and 
tipboards to a licensed distributor lieeftse" by the beaffl must file 
with the commissioner of revenue, on a form prescribed by the 
commissioner, a report of pull-tabs and tipboards sold to lieeftsed 
distpiJmteps any person in the state, including the established 
~overning body of Indian tri"beS recognized by the United . States 

epartment of the Interior~report mustoefiled monthly on or 
betore the 25Th aay of the month succeeding the month in which the 
sale was made. The commissioner of revenue may inspect the books, 
records, and inventory of a licensed manufacturer without notice 
during the normal business hours of the manufacturer. Any person 
violating this section shall be guilty of a misdemeanor. 

Sec. 48. Minnesota Statutes. 1988, section 349.2123, is amended to 
read: 

.349.2123 [CERTIFIED PHYSICAL INVENTORY.] 

The board or commissioner of revenue may, upon request, require 
a Iiee .. se.rdlstributor to furnish a certified physical inventory of the 



12640 JOURNAL OF lHE HOUSE [84th Day 

!l .. ll tall" aOO ti!lBBapds all j{amblingequipment in stock. The 
inventory must contain the information required by the board or the 
commissioner. ----

Sec. 49. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any form of lawful gambling within its jurisdiction, including the 
prohibition of any form of lawful gambling, and may require a 
permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for a permit issued under this subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the 
board. The authority granted by this subdivision does not include 
the authority to require an organization to make specific expendi
tures of more than ten percent from its net profits derived from 
lawful gambling. For the purposes of this subdivision, net profits are 
profits less amounts expended for allowable expenses. A statutory or 
home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate within 
that city or county, except as authorized under section 349.16, 
subdivision 4 8, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund adminis
tered and regulated by the responsible local unit of government 
without cost to such fund, for disbursement by the responsible local 
unit of government of the receipts for lawful purposes, is not 
considered an expenditure to the city or county nor a tax under 
section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require 
that a licensed organization conducting lawful gambling within its 
jurisdiction expend all or a portion of its expenditures for lawful 
purposes on lawful purposes conducted or located within the city's or 
county's trade area. Such an ordinance must define the city's or 
county's trade area and must specify the percentage of lawful 
purpose expenditures which must be expended within the trade 
area. A trade area defined ~ ~ city under this subdivision must 
incluae each city contiguous to the defining city. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing "" 
BPgaBi.atiaB lieeBse ~ premises permit or bingo hall license, the 
board must notify the city council of the statutory or home rule city 
in which the organization's premises or the bingo hall is located or, 
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if the premises or hall is located outside a city, the county board of 
the county and the town board of the town where the premises or 
hall is located. The board may require organizations or bingo halls to 
notify the appropriate locs! government at the time of application. 
This required notification is sufficient to constitute the notice 
required by this subdivision. If the eity eellaeil 6f' eallaty ileaM 
adapts .. pesailltiaa, dis"jJjJPaviag the iieease aRE! S6 iafuffils the 
ileaM witRiB W <iIlys af peeeiv4ag aatiee af the ajJjJlieatiaa, the 
Iieease ""'Y Bat he, issaed 6f' peaewed. The board may not issue or 
renew a premises permit or bingo hall neense unless the or a\liza
tion suomits !! resolution from the city councd or county' boar 
approving the premises permit or mngo hall license. The resolution 
must have Deen adopted wi in 60 days of the date of application for 
the new or renewed permit or license. 

Sec. 51. Minnesota Statutes 1988, section 349.30, subdivision 2, is 
amended to read: 

Subd. 2. "Gambling deviees" """"*' slat 'maehiaes, pelliette 
wheels, jJllaehaeapds, aRE! pia ,Ball "'l'eRi"es wftiel> ..et...... eeiBs 6f' 
sffigs, ehlf!s, 6f' tekeas af /my kiHd, wftiel> aPe' pedeemaBle in 
meFeftaaelise SF eash device" has the meaning given !! in section 
609.75, subdivision 4. , , 

Sec. 52. Minnesota Statutes 1988, section 349.31, is amended to 
read: 

349.31 [GAMBLING DEVICE; POSSESSIONOF.] 

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP
ING.] The intentional possession or willful keeping of a gambling 
device on a-licensed premises is Cause for the suspension or revoca
tion of allY license under whith the licensed business is carried on 
upon the premises where the gambling device is found, provided that 
possession of gambling equipment as defined in section 349.12, 
subdivision 17, which is used for lawful gambling authorized by this 
chapter, and the manufacture of gambling devices for use in juris
dictions where use ofthe gambling device is legal as provided for by 
_ section 349.40 shall not be cause for revocation of a license. 

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] -
All licenses under which any hcensed business is permitted to be 
carried on upon the licensed premises shall be suspended or revoked 
if the intentional possession or willful keeping of any such gambling 
devices upon the licensed premises is established, notwithstanding 
that it may not be made to appear that such devices have actually 
been used or operated for the purpose of gambling. 

Sec. 53. Minnesota Statutes 1988, section 349.32, is amended to 
read: 
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349.32 [ISSUING AUTHORITY TO REVOKE.] 

The proceedings for suspension or revocation shall be had before 
the issuing authority, whicll shall nave power to suspend or revoke 
the license or licenses in.volved, as hereinafter provided. 

Sec •. 54. Minnesota Statutes 1988, section 349.34, is amended to 
read: 

349.34 {PROCEEDINGS BEFORE ISSUING AUTHORITY; OR
DER TO SHOW CAUSE.] 

Upon the receipt of such infonnation from any of the peace officers 
referred to in section 349.33, if any issuing authority is of the 
opinion that cause exists for the surrensionor revocation of any such 
license, then that authority sha issue an order to show cause 
directed to the licensee of the premises, stating the ground upon 
which the proceeding is based and requiring the licensee to appear 
and show cause at a time and place; within the county in which the 
licensed premises are located, 'riot less than ten days after the date of 
the order, why the license should not be suspended or revoked. That 
order to show cause shall be served upon the licensee in the manner 
prescribed by law for the service of summons in acivil action, or by 
certified mail, not less than eight days before the date fixed for the 
hearing thereof. A copy of the order shall forthwith be mailed to the 
owner of the premises, as shown by the records in the office of the 
county recorder, at the owner's last known post office address. A copy 
of the order shall at the same time bl' mailed to any other issuing 
authority, of which the authority issuing the order to show cause has 
knowledge, by which other license to that licensee may have been 
issued, and any such other authority inay participate in the suspen
sion or revocation proceedings after notifYing the licensee and the 
orncer or authority holding tl)e hearing of its intention so to do on or 
before the date of hearing, and after the hearing take such action as 
it could have taken had. it illstituted the suspension or revocation 
proceedings in the first instance. 

Sec. 55. Minnesota Statutes 1988, section 349.35, subdivision 1, is 
amended to read: . 

Subdivision l. [REVOCATION; STAY; APPEAL.] If, upon the 
hearing of the order to show cause, it appears that the licensee 
intentionally possessed or willfully kept upon the licensed premises 
any gambling device, then the license or licenses under which the 
licensed business is 9perated on the licensed premises, shall be 
suspended or revoked. The order of sus ension or revocation shall 
not be enforced. during the period allowe .section 349.39 for 
taking an appeal: 

Sec. 56. Minnesota Statutes 1988, section 349.36, is amended to 
. read: 
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349.36 [DUTIES OF COUNTY ATTORNEY] 

The county attorney ofthe countyjn which the hearing is held; or 
the city attorney if the issuing auth0rlS is the ~ shall attend the 
hearing, interrogate1lie witnesses, advise the issuing author
ity, .!fhe eeHHty, atte .... ey shall ale&, and appear for the issuing 
authority. on any appeal taken pursuant to the provisions of section 
349.39. 

Sec. 57. Minnesota Statutes 1988, ;""'tion 349.38, is amended to 
read: . 

349.38 [PROPERTY OWNERS LIABILITY.] 

When a license is suspended or revoked under the provisions of 
sections 349.30 to 349.39, the owner of the premises upon which any 
licensed business has been operated shall not be penalized by reason 
thereof unless it is established that the owner had knowledge of the 
existence ofthe gambling devices resulting in license suspension or 
revocation. -

Se.c. 58. Minnesota Statutes 1988, section 349.39, is amended 'to 
read: . 

349.39 [APPEAL TO DISTRICT COURT; STAY; CONTINUANCE 
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON 
PREMISES.] 

Any licensee, or any owner of licensed premises, aggrieved by an 
order of an issuing authority suspending or revoking .any license 
may appeal from that order to the district court of the comity in 
which the licensee resides by serving a notice of the appeal upon the . 
issuing authority or the clerk thereof. The notice of appeal shall 
state that the person appealing takes an appeal to that district court 
from the order suspending or revoking the licens\, or licens!'s, 
describing them and identifYIng the order appealed from. This. 
notice shall be served within 15 days from the date of service of the 
order appealed from, and the same, with proof of service thereof, 
shall be filed with the court administrator of the district court of the 
proper county. The appeal shan stand for trial' at the next term of 
the. district court following the filing ofthe notice of appeal, without 
the service of anY'notice of trial, and shall be tried in the 'district 
court de novo. The trial shall be by jury if the appellant shall so 
demand. The licensee may continue to operate the licensed business 
or businesses until th" final disposition of such appeal. If the district 
court upon the appeal shall determine that any license involved in 
the appeal should be suspended or. revoked, it may, nevertheless, in 
its discretion permit the eontinuance of the licensed business under 
a bond in the amount and in the form and containing the conditions 
prescribed by theconrt. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a new license to a 
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different licensee before the expiration of the period of one year 
specified in section 349.35, subdivision 2, upon such terms and 
conditions imposed by. the court as will insure that no gambling 
device shall thereafter be maintained upon the licensed premises. 

Sec. 59. MinnesotaStatutes 1988, section 349:50,subdivision 8, is 
amended to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] "Video game o( chance" 
meanS games or devices that simulate games commonly referred 
to as poker, blackjack, craps, hi-Io, roulette or other common gam
bling forms, though not offering any type of pecuniary award or gain 
to players. The term also includes any video game having one or 
more of the following characteristics: 

(1) it is primarily a· game of chance, and has no substantial 
elements of skill involved; . 

(2) it awards game credits or replays and contains a meter or 
device which records unplayed credits or replays ....a eontains a 
<Ie¥iee that )leFmits them to be eaBeeleEi. 

"Video game of chance" does not include a video pull-tab device as 
defined in section 5. 

Sec. 60. Minnesota Statutes 1988, section 349.55, is amended to 
read: 

349.55 [GAME SPECIFICATIONS.] 

No payment may be made directly from any game or in connection 
with the operation of any device. Each game must contain a random 
character generator, and any internal meter must be nonresetable. 
Any gameeeBeeiiHg Fe)llays 61' eredits ~ eaaeel them "" _ 
thea eae at a tim&.-~ video game of chance may not contain or have 
attached to it any swItCh,lever, button, or .otheraevice capable of 
canceling rerays .or credits in any way other than ~ playing the 
game offere ~ the machine. A video game of chance mustoe 
programmed and· must operate in such. a jay that alrcredits 
accumulated on ~ game must autom;:itical y cancel Within 60 
seconds of the completion of ~ play. No person m,? cancefreprays or 
credits on ~ video game olcliance in ana: way ot er than ~ playing 
the game otrerea~ the machine. A vi eo gime of chance may not 
oorestarted after cancellation 01 all accumu ateacredits except on 
insertion of !! coin. ' 

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.] 

Section! and sections 349.50 to 349.60 are repealed January h 
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1992. All licenses issued under sections 349;51 and 349.52 in effect 
on that date expire on that date. The commissioner onIDance shall 
on that date transfer all money in the video gaming license account 
to the general fund. . . 

Sec. 62. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 5, is' amended to read: ' 

Subd. 5. [COMPENKYrION INCENTIVE PLAN.] 'I'he eeffil'eH 
satieH sf effil'l~yees iH ~ ai'lisiaH is as I'Fa;~lH eh!ljlteF 43A, 
Subject to the provisions of section 43A.18, subdivision 1, the 
eaffiffiissieHeF sf effil'leyee .eIatiaHs director may, at the re'l"est sf 
~ aiFeetar, develop and implement a plan for making incentive 
payments to employees of the division whose primary responsibili
ties are in marketing. 

Sec. 63. Minnesota Statutes 1988, section 609; 75, subdivision 4, is 
amended to read: 

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contriv
ance which for a consideration affords the player, an opportunity to 
obtain something of value, other than free plays, automatically from 
the machine or otherwise, the award of which is determined princi
pally by chance. "Gambling' device" 'includes any video game of 
chance, as defined in section 349.50, subdivision 8, that is not in 
compliance with seCtions 349.50 to 349.60. - -- - - -

Sec. 64. Laws 1989, First Special Session chapter 1, article 13, 
section 27, is amended to read: ' 

Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP-
MENT.] . 

NatwithstaHaiag aHY etfteF law t& ~ eeHtffiry, After June, 30, 
199() 1993, the.tate of Minnesota will be the sole supplier of all 
gambling equipment under Minnesota Statutes, chapter 349.' The 
commissioner of revenue shall no later than JaHllary Ie, 199() 
December 7 1992, submit' to the legislature a bill making all 
statutory cii'anges required to implement this section includIng 
proposing the required staff and appropriation. The bill shall in
clude provisions requiring the state to provide an adequate supply 
and variety of gambling equipment and to supply it efficiently. The 
commissioner of revenue shall provide copies of this bill to the chair 
of the house of representatives tax committee and to the chair of the 
senate committee on taxes and tax laws. Notwithstanding any 
contrary requirements of Minnesota Statutes, section 3C.035, sub
division 2, the revisor shall assess the commissioner of revenue for 
the actual cost of bill drafting services rendered to the 'department 
with respect to the bill required by this section. 
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Sec, 65. [REPORT.] . 

The gambling contrql board>ihall stud¥" and repor to the legisla
ture fu: January 15, 1993, on the ~ Q.. video p" I-tab devices in 
Minnesota. The sfiidy must inc1llile, among other subjects: 

(1) the volume of gambling ~ video pull-tab devices compared 
with paper pull-tabs; . 

(2) the effectiveness of Video pull-tabs in eliminating pull-tab 
cheating; 

(3) the effectiveness 'of state licensing and regulation of video 
pull-tao-devices; . 

(4) the effects of video pull-tab devices on the accountability of 
laWfuIgaffilJIliig; ann--

(5) recommendations for future legislative action regarding video 
pull-tab deVICes. 

Sec. 6.6. [STEARNS COUNTY; SPECIAL LEVY.] 

For taxes levied in 1996, payable in 19910nly, Stearns liunty 
fay levy a tax in an amount not to'exceeif$I09,000 to cover t e cost 
Q.. the investigatiM of criminal actiVUYconnected with!! Illi\nap. 
~ The ~ under this section is ~ 'subject to the limitations of 
Minnesota-stiitutes, sections 275.50 to 275.56. 

Sec. 67. [MILLE LACS COUNTY; SPECIAL LEVY.) 

For taxes levied in 1990, payable in 19910nly
lr

Mille Lacs counjY 
ma~ levy an amount equal to the expenditures om reserve run s 
use in 1990 to ~ socia service costs. The county must prOvRle 
evufence to the commrSsloner of reVei.iiiethat expendJliii-es from 
reserve funds were made for this purUise.Th1s1~ may not exceed 
$694,00o.Thls levy ~t subject to r e levy limItations in Minne
sota Statutes, section 275.50 to 275.56. 

Sec. 68. [REPEALER.) 

(a) Minnesota Statutes 1988, sections 349.14 and 349.214, subdi· 
viSIOns h~ 3, and 4; MinnesOta Statutes 1989 ,plement, section 
349.151, sUl>ruvision 4a; and Minnesota Statutes econd 1989 Sup
plement, section 349.214, subdIvision ;, are repealed. 

(b) Minnesota Statutes 1989 Supplement, sections 349.20 and 
349.21, are repealed. . . '" . . 

Sec. 69. [EFFECTIVE DATE.) 
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Sections (), 6, 9, 11., 15, 25, 36, 41, 42, 44, 45, 46, and 64 are 
effective the day following final enactment. -sections 29, 31, 32, 60, 
63, and 68, paragraph (b), are effective January 1, 1991." . 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; providing primary 
enforcem~nt for criminal violations in the division of gambling 
enforc~n;tent; defining lawful purposes for expenditures of gambling 
profits; . establishing licensingqllalifications for organizations and 
manufacturers; requiring organizations to report monthly on expen
ditures and contributions of gambling profits; authorizing the gam
bling control board to require recipients of contributions of gambling 
profits to register with the board; authorizing summary suspension 
of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards 
and requirements for them; regulating pull-tab dispensing ma
chines; requiring inspection and testing of gambling equipment; 
requiring permits for gambling premises; requiring gambling man-' 
agers to be licensed; requiring that employees of organizations 
conducting lawful gambling be registered with the board; expanding 
allowable uses for revenue from local gambling taxes and requiring 
board approval of these taxes; specii'ying authority to establish 
incentive plans for state lottery employees; repealing video games of 
chance regulating provisions on January 1, 1992; abolishing lawful 
gambling on July 1, 1993; amending Minnesota Statutes 1988, 
sections 297 A.Ol, subdivision 16; 349.12, subdivisions 10, 18, and by 
adding subdivisions; 349.16, as amended; 349.17, as amended; 
349.18, as amended; 349.19, as amended; 349.212, subdivision 5; 
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 
349.31; 349.32; 349.34; 349.35, subdivision 1; 349.36; 349.38; 349.39; 
349.50, subdivision 8; 349.55; and 609.75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections 299L.03, by adding subdivi
sions; 349.12, subdivisions 12 and 15; 349.151, subdivision 4; 
349.152, subdivision 2, and by adding subdivisions; 349.161, as 
amended; 349.162; 349.163, as amended; 349.164; 349.2121, subdi
vision 2; 349.2122; 349.213, subdivisions 1 and 2; and 349A.02, 
subdivision 5; Minnesota Statutes Second 1989 Supplement, sec
tions 349.12, subdivisions 11 and 19; 349.15;. and 349.212, subdivi
sions 1 and 4; Laws 1989, First Special Session chapter 1, article 13, 
section 27; proposing coding for new law in Minnesota Statutes, 
chapters 299L and 349; repealing Minnesota Statutes 1988, sections 
349.14; 349.214, subdivisions 1, la, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 349.151, subdivisions 1, 2, 4, 4a, and 5; 
349.152; 349.20; and 349.21; Minnesota Statutes Second 1989 Sup
plement, section 349.214, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2283, A bill for an act relating to housing; establishing a 
local government housing account that may be used for transitional 
housing, public housing modernization and rehabilitation, and 
subsidized rental housing preservation; requiring state interagency 
coordination on homelessness; providing for a housing and redevel
opment authority property service charge in lieu of property taxes; 
appropriating nonrefundable bond allocation deposits to the housing 
trust fund account; appropriating money; amending Minnesota 
Statutes 1988, sections 462A.201, subdivision 2; 469.040, by adding 
a subdivision; and 474A.21; Minnesota Statutes 1989 Supplement, 
section 469.203, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapter 462A; repealing Minnesota Statutes 
1989 Supplement, section 469.203, subdivision 5. 

Reported the same back with the following amendments: 

Pages 3 and 4, delete section 4 

Page 5, delete section 7 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 7, delete everything after the semicolon 

Page 1, delete lines 8 to 10 

Page 1, line 11, delete "account;" 

Page 1, line 13, delete everything before "and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee On Taxes to which was referred: 

S. F. No. 1822, A bill for an act relating to housing; providing for 
the administration of section 8 existing housing and low-rent public 
housing programs; clarifying and limiting local approval require
ments; removing the exemption for special assessments for housing 
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and red<lvelopmentauthorities; providing for the transfer of housing 
and housing development projects to an economic development 

, authority; authorizing the metropolitan council to plan and' adjIlin
ister a section 8 program in the,metropolitan area without approval 
of local units of.government; amending Minnesota Statutes 1988, 
sections 469.0.02, .subdivision IO,andby adding a subdivision; 
469.004, subdivision 5; 469.005, subdivision 1;469.012, subdivision 
3; 469.016; 469.040, subdivisions 1 and 3; 469.094, subdivisions 1 
and 2; and 473.195, subdivision 1; and Minnesota Statutes 1989 
Supplement, section 469.012, subdiVision 1. 

. Reported the s~me back with the following amendments: 

Page 12, line 21, delete "benefiting" and insert "provided to" 

Page i2, delete. line 23 

Page 12, line 24, delete the new l>ingnage 

Page 16, after line 22, insert: 

"Sec. 13. [BONDS AUTHORIZED.] 

Subdivision 1. The governing bodY' of the city of Be11lidji or 
, Beltrami count~ may sell and issue generru obligation bonds or 

revenlle bonds C; the city or the CO\iiity, respectively, to fina.ncethe 
construction' ami betterment of an airport terminal and other air 
navigation filCffities as define01n Minnesota Statutes;sectWii 
360.013, or. of other rehlted facilmes, Including Jlangars, repair 
shops and otlleiliiiITdings, arid equipment needed, for the storage, 
repair, reconstruction, and servicing of aircraft. Thel)onas may be 
ISSUed ~ the city or the county on its own behalf witlit.1le consent 
of both tkarties, or with the consent Of the other on behallOf both of 
Them. ~ bondSmust be Issued, waand secured in accoraaD.ce 
with Minnesota Statutes, chapter 475, except as provided in subdi
VISIOns ~ and 3. The faCilItIes to be financedt>...x the bonds are !'c 
pullic convenience from which!'c reven~e ~ derivea, and are not 
In, ebtedness under chapter 475 oNlny cIty charter. 

Subd. 2. The aggregate principal amount of all bonds issued ~ the 
cita' or the county under this section, which are outstanding and 
un ISChargedat any tIme shall'notexceed$400,000.· . 

Subd. 3: IT either the city ~ & countissues bonds on behalf of" 
'. both of theU' the entity not Issmng the nds may ~ adViiIOrem 
. taxes on a taxaole property within its corporate limits to ~ ~he 

prmcipalOf and mterest on the bonds as agreed uBon beToretheir 
Issuance, and may irrevocaDlY a1f!'ropriate the co lections of the 

. taxes to the sinking fund establis ed ~ the lsSuing entity tOr the 
payment of the bonds. The entIty issuinifThe bOnds may levy ad 
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valorem taxes on all taxable procarty within its corporate limits for 
the years and in tile amounts tat, together with any taxes levIea 
and appr1¥riated~ the nonissuing entity, will meet the require
ments of Illnesota Statutes, sectIOn 475.61. NeIther the taxes nor 
an: adQitional taxes levied to eliminate any deficiencies in the 
co ection thereof are ~ct to any limitation establishoo ~ 
general or special law or carter as to rate or amount. The taxes' 
may not De considereain determining the amount of any other taxes 
which may be levied sUbject to any suCh limitation. 

Subd. 4. (a) After approval of !! bond issue under subdivision 1 or 
the first apprOval of !! tax levy to ~ bond obligations under 
SiilidlVlSlon ~ the governing body of the city for !! cif; action or the 
cft¥nt~ for !! county action shall pUbTISh notice of t e action in its 
o Icia publicatIOn. The bonds may be issued and sold or the tax 
leVIed without submitting the question to the voters, unless within 
30 days after the date of pii'bIication !! petffiOn signed !>y quaITlled 
voters {qual to five percent of the voters who voted in the last 
genera election III the governmenTafSu'bdiVlffion is mea with the 
CIty or the county. 

(b) IT a petition is filed that meets the requirements of paragraph 
(a), the Donds may be issued or the tax levied up fin obtaining the 
approval of !! majority of the voters voting on ~ question at !! 
speCIal or regular election." 

Page 16, line 25, after the period insert "Section 13 is effective 
upon approval !>y !! majority of all members of the Bemidji city 
council, and & !! majority of all members of the Beltrami county 
board of commIssioners, and compliance with Minnesota Statutes, 
sect1on-645.021." --

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, after the Semicolon, insert "authorizing the 
issuance of bonds by the city of Bemidji and Beltrami county;" 

With the recommendation that when: so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 2005 and 2283 were read for the second time. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 1854, 1891, 2282, 2489 and .1822 were read for the 
second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 2645, A bill for an act relating to insurance; regulating 
domestic insurers; providing for domestications and conversions to 
foreign insurers; proposing coding for new law in Minnesota Stat
utes, chapter 60A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards; proposing coding for neW law in Minnesota 
Statutes, chapter 299F. 

The Senate has appointed as such com~ittee: 

Mrs. Lantry, Mr. Solon and Mrs. McQuaid. 

Said House File is herewith returned to the House. 

PATRJCK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2294,· A bill for an act relating to driver~' licenses; 
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providing for electronically produced images on drivers' licenses; 
providing for living will designation on driver's licenses; allowing 
commissioner to suspend a driver's license for failure tQ report 
certain medical conditions; amending Minnesota Statutes 1988, 
sections 171.07, subdivisions 1a and 6, and by adding a subdivision; 
and 171.071; Minnesota Statutes 1989 Supplement, sections 171.06, 
subdivision 3; 171.07, subdivisions 1 and 3; and 171.18. 

The Senate has appointed as such committee: 

Mr. Vickerman, Ms. Reichgott and Mr. Purfeerst. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary ofthe Sellate 

Mr. Speaker: 

I hereby announce that the Senate, accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2343, A bill for an act relating to insurance; accident and 
health; providing for the classification and disclosure of certain 
comprehensive health insurance data; regulating the Minnesota 
comprehensive health insurance plan; requiring insurers to provide 
written materials on the Minnesota comprehensive health insur
ance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E.1O, subdivision 9; 62E.14, by adding 
subdivisions; and 62E.15, subdivision 4. 

The Senate has appointed as such committee: 

Messrs. Brandl, Solon and Frederick. 

Said House File is herewith returned 'to the House: 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2457, A bill for an act relating to public financing; 
allocati,ng authority to issue tax exempt revenue bonds; restricting 
loans from proceeds of mortgage revenue bonds under certain 
circumstances; amending Minnesota Statutes 1988, sections 
474A.02, subdivisions 6, 8, and by adding a subdivision; 474A.03; 
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474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 474A.14; 
Minnesota Statutes 1989 Supplement,' section 290.01, subdivision 
19a;· Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions 1 and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 47 4A; 
repealing Minnesota Statutes 1988; sections 474A.081, subdivisions 
1, 2, and 4; and· 474A.091, subdivision 4a; Minnesota Statutes 
Second 1989 Supplement, section.474A.061;subdivision 2: . '. 

The Senate has ,appointed assuch committee: 

Messrs. Pogemiller arid Johnson, D. J., and Ms. Reichgott. 

Said House Fileis herewith returned to the House. 

PATRICK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment ofaConference Committee on the 
amendments adopted by the Senate to the following House File: 

H..F.No. 2474, A bill for an act relating to insurance; long-term 
care; modifying the definition of medically prescribed long-term 
care; allowing additional licensed·health care providers .to prepare 
plans of· care; regulating assessments;, regulating cancellations; 
amending Minnesota Statutes 1988,sections 62A.46, subdivisions 2, 
4, 5, and 8; 62A.48, subdivision 3, and by adding a subdivision; and 
62A.56; Minnesota Statutes .1989 Supplement, section 62A.48, sub-
di,vision 1. ' . 

The Senate has appointed as such committee: 

Messrs. Solon, Metzen and Larson. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. 'Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a. Conference Committee on the 
amendments adopted by the Senate to' the following HouSe File: 

H. F. No. 2.480, A bill for an act relating to taxation; making 
teChnical corrections and administrative changes to property, sales 
and use. motor vehicle excise, income~ franchise, insurance, petro-
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leum products, pull-tab and tipboard taxes, firefighter state aids, 
and property tax refunds; making technical corrections and admin
istrative changes to certain aids to local government; including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax delinquencies; requiring a social security 
number on certain probate applications; iinposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions; pro
viding for payment and settlement of state elections campaign funds 
to political party state committees; transferring certain powers and 
duties; recodifying and providing for tax administrative, enforce
ment, and collection procedures; imposing penalties; amending 
Minnesota Statutes 1988, sections 60A.198, by adding a subdivision; 
69.771, subdivision .3; 69.772, subdivision 2a;.69.774, subdIvision 1; 
116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 and 2; 270.68, 
subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7,8, and by adding a 
subdivision; 270.70, subdivision 1; 270A.03, subdivision 7; 274.01, 
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4; 
290.17, subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3; 
290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 1; 
290A.03, subdivision 3; 290A.04, subdivision 1; 290A.07, subdivi
sion 3; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 3; 
296.25; 297 A.Ol, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 
297 A.14, subdivision 1;297 A.18; 297 A.211, subdivision 3; 297 A.25, 
subdivision3!; 297 A.255, by adding a subdivision; 297B.035, sub
division 1; 299F.21, subdivision 1;349.212, by adding a subdivision; 
477A.011, by adding a subdivision; 524.3-1001; 524.3-301; Minne
sota Statutes 1989 Supplement, sections 38.18; 50.14, subdivision 4; 
69.021, subdivision 6; 110.70; 118.12; 163.04, subdivision 3; 163.06, 
subdivision 6; 165.10, subdivision 1; 168.013, subdivision 5;. 
168A.1O, subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by 
adding a subdivision; 272.16; 273.01; 273.11, subdivision 1; 290.39, 
subdivision 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 and 
8; 290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.oI; 383.06; 385.31; 386.34; 
412.081, subdivision 1; 412.221, subdivision 2; 430.102, subdivision 
2; 465.04; 469.177, subdivision 1a; 471.24; 471.73; 475.58, 'subdivi
sion 2; 475.73, subdivision 1; 477 A.Ol1, subdivision 15; 505.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec
tions 10A.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2, 5a, and 
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17, 
subdivision 2; 290A.04, subdivisions 2h and 2i; 290A.07, subdivision 
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi
sion 8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section .35; and 9, section 86; proposing coding 
for new law in Minnesota Statutes, chapters 270 and 289A; repeal
ing Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 
270.651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5; 
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as 
amended; 290.39, as amended; 290.391; 290.40; 290.41; 290.42; 
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290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended; 
290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3,3a, 4, 5, 7,8, 9, 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611, subdivision 5; 290.612; 290.65; 290.92, 
subdivisions 6, 7, 8,11,13,14,15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 
290A.111; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 
297 A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297 A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297 A.40; 297 A.41, 
297A.42; 297A.431; 297A.44, subdivision '2; Minnesota Statutes 
1989 Supplement, sections 290A.11, subdivision 1a; and 297 A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

The Senate has appointed as such committee: 

Messrs. Pogemiller and Johnson, D. J.; Ms. Reichgott; Messrs. 
Stumpf and Belanger. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary.of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2350, A bill for an act relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; amending Minnesota Statutes 1988, section 85.053, subdi
vision 1. 

PATRlCK E. FI.AHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

McGuire moved that the House concur in the Senate amendments 
to H. F. No. 2350 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 2350, A bill for an a~t relating to natural resources; 
authorizing the commissioner to designate agents to sell state park 
permits; clarifying requirements for financial assurance to be pro
vided by mining operators; amending Minnesota Statutes 1988, 
sections 85.053, subdivision 1; and 93.49. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 124 yeas and 0 nays as follows:' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Osthoff 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Limmer Pappas 
Long Pauly 
Lynch Pellow 
Macklin· Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McGuire Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander· Rodosovich 
Ogren Rukavina 
O1sen, S. Runbeck 
Olson, E. Schafer 
Olson, K. Scheid 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Bparby 
Stanins 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
~lle 
~nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area and historic certified seed potato 
area; provi!iing restrictions; requiring a study; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Tunheim moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2025, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. 

A roll call was requested and properly seconded. 

The question was taken on the Tunheim motion and the roll was 
called. There were 69 yeas and 55 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 

Krueger Otis 
Lasley . Pappas 
Lieder Pelowski 
Long Peterson 
McEachern Price 
McGuire Pugh 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, -K. Rice 
Neuenschwander Rodo80Vich 
O'Connor Rukavina 
Ogren Sarna 
Olson, Ii: . Segal 

Those who voted in the negative were: 

Abrams 
Anderson;R 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 

The motion prevailed. 

Mr. Speaker: 

Johnson, V. 
Knickerbocker 
Liminer 
Lynch 
Macklin 
Marsh 
McDonald 

, McPherson 
Miller 
Morrison 
Olsen, S. 

Olson, K. 
Omaun 
Onnen 
Ostrom 
Ozment 
Pellow 
Redalen 
Richter 
Runbeck 
Schafer 
Schreiber 

Simoneau 
Skoglul}.d 
Solberg 
Sparby 
Trimble 
Tuilheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Seaberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1847,2430,2347 and 1903. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 1847, A bill for an act relating to human rights; 
amending the definition of age; clarifying medical information 
obtainable from prospective employees; clarifying protection for 
pregnant employees; prohibiting threats against home owners and 
renters; prohibiting discriminatory business practices; clarifying 
the meaning of business necessity and continuing violations; 
renumbering definitions; amending Minnesota Statutes 1988, sec
tions 363.01, subdivision 28; 363.03, subdivisions 2, 8a, and by 
adding subdivisions; 363.06, subdivision 1, and by adding a subdi
vision; 363.071, by adding subdivisions; 363.116; Minnesota Stat
utes 1989 Supplement, sections 363.02, subdivision 1; and 363.03, 
subdivision 1. 

The bill was read for the first time. 

Orenstein moved that S. F. No. 1847 and H. F. No. 2038, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2430, A bill for an act relating to financial institutions; 
establishing a system for the evaluation and rating of community 
reinvestment by depository financial institutions owned by inter
state holding companies; providing uniformity with federal financial 
institutions regulatory practices; regulating public disclosure of 
uniform rating; requiring notice to the commissioner of proposed 
acquisitions of control; regulating Minnesota transmission facili
ties; allowing equal access by other transmission facilities; permit
ting interstate banking with an additional reciprocating state; 
amending Minnesota Statutes 1988, sections 47.61, by adding a 
subdivision; 47.65, by adding subdivisions; 48.92, subdivision 7; and 
48.93, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 46 and 4 7. 

The bill was read for the first time. 

Osthoff moved that S. F. No. 2430 and H. F. No. 2770, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2347, A bill for an act relating to environmental protec
tion; approving state membership in the Great Lakes Protection 
Fund; proposing coding for new law as Minnesota Statutes, chapter 
116Q. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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S. F. No. 1903, A bill for an act relating to health; providing 
programs and incentives for persons to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about the need for volunteer bone marrow donors; requiring paid 
leave for employees to donate bone marrow; requiring a bone marrow 
donor drive to encourage state employees .to volunteer as bone 
marrow donors; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapters 145 and 181. . 

The bill was. read for the first time and referred to the Committee 
on Appropriations. 

The following Conference Committee Report was received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1981 

A bill for an act relating to motor vehicles; providing for tempo
rary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicleto list address or mailing 
address of primary residence on application for registration; permit
ting motor vehicle owners to classify residence addresses as private 
data and to use mailing addresses on motor vehicle registration 
forms; clarifying when inspection fee inust be paid to receive 
certificate of inspection for salvage vehicle; clarifying disclosure 
requirements for motor vehicle pollution control system; amending 
Minnesota Statutes 1988, sections 168.09, by adding a subdivision; 
168.10, subdivision 1; and 325E.0951, subdivision 3a;' Minnesota 
Statutes 1989 Supplement, section 168A.152, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 168. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 2, 1990 

We, the undersigned conferees for H. F. No. 1981, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1981 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 168.09, is amended 
by adding a subdivision to read: . 



12660 JOURNAL OF THE HOUSE [84th Day· 

Subd. 7. [DISPLAY OF TEMPORARY PERMIT; SPECIAL 
PLATEST ~ vehicle that displays !! special plate issued under 
section 168.021; 168.12, sjlbdivision 2, 2a, 2b, or 2c;l68.123; 
168.124; 168.125; 168.126; or 168.12$-may dTsj)lay !! temporary 
permIt mconjunction with expired registration if: 

(1) the current registration tax and all other fees have been paid 
inrulf;and. . 

(2) the plate requires replacement under section 168.12, subdivi
sion .1 paragraph (3). 

The permit isvalid for!! period of 60 dar. The permit must be in 
!! form prescribed by ille commIssioner 0 ~ublicsaf~y and wnen
ever practicable must be posted upon the river's si e of the rear 
window on the inside ~!1he vehicle. The permIt ~ valid onlYTor the 
vehicle fOr which it was issued to allow a reasonable time for ilie 
new lIcense plates-to be ffiiiiiiifaclureaand delivered to the apjlIl
cant. 

Sec. 2. Minnesota Statutes 1988, section 168.10, subdivision 1, is 
amended to read: 

Subdivision 1. [APPLICATION.) Except as provided in subdivi
sions la, 1b, 1c,.ld, 19, and 1h, every registered owner of any motor 
vehicle in this "tate, not exempted by section 168.012 or 168.26, 
shall as soon as registered ownership of a motor vehicle is acquired 
and annually thereafter during the period provided in section 
168.31, file with the commissioner of public safety on a blank 
provided by the commissioner a listing for taxation and application 
for the registration of such vehicle, stating the first, middle and last 
names, the dates date of birth, and aaaFesses the address of the 
primary residence Ol'alleach registered SWfleFS owner thereoTwho 
are is a naturall'eFssas pebson or mailing address if the address of 
the Prllnary residence has een classified as private data under this 
cnapter, the ful! flfHfteS name and addFesses address of all any other 
registered awaeFS owner, the name and address of the person from 
whom purchased, make of motor vehicle, .year and· number of the 
model, manufacturer's identification number or serial number, type 
of body, the weight of the vehicle in pounds, for trailers only, its rated 
load carrying capacity and for buses only, its seating capacity, and 
such other information as the commissioner may require. Any false 
statement willfully and knowingly made in regard thereto shall be 
deemed peIjury and punished accordingly. The listing and applica
tion for registration by dealers or manufacturers' agents within the 
state, of motor vehicles received for sale or use within the state shall 
be accepted as compliance with the requirements of this chapter, 
imposed upon the manufactm;er. 

Registration shall be refused a motor vehicle if the original 
identification or serial number has been destroyed, removed, altered, 
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covered, or dernced. However, if the commissioner is satisfied on the 
Sworn statements, of the registered ,oWJ1er or registered owners or 
such other persons as' the commissioner may deem advisable that 
the applicaJit is the legal owner, a special identification number in 
the form prescribed by the commissioner shall be" aSSigned to the 
motor vehicle. When it has been determined that the number had 
been' affixed to such vehicle in a manner prescribed by the ~ommis
sioner, the vehicle may thereafter be registered in the same manner 
as other motor vehicles. In the case of a new, "r'rebuilt motor vehicle 
manufactured or assembled without an identification or serial 
number, the commissioner may assign an. identification number. to 
the motOr vehicle in the same manner as prescribed heretOfore. 

Sec. 3. Minnesota Sta,tutes 1989 Supplement, section 168A.152, 
subdivision 2, is amended to ,read: 

Subd. 2. [INSPECTION FEE.] A fee of $20 ,must be paid to the 
department before the department eeBdB.ts "" iBSIleetieft ""'*'" 
issues ~ certificate of title for ~ vehicle that has been inspected and 
for which ~ certIficate of inspection hlls been issued pursuant to 
SUbdiVISIOn 1. The only lIdditionlll fee thllt mlly be assessed for 
issuing the certifi~lIte of title is the filing fee imposed undersection 
168.33, subdivision 7. ' ' 

Fees collected by the' department under this subdivision, for 
conducting inspections under subdivision 1, must be deposited in the 
general fund. ' 

Sec. 4: Minnesofa Statutes 1988, section' 325E.0!i51, subdivision 
3a, is amended to read: 

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle 
that was required to be manufactured with an air pollution control 
J;;stem .without certifying in writing to the tr!,nsferee that to the 
, st of the perSon's 'knowledge, the aIr pollutIon control systems, 

including the restricted gasoline fill pipe, have not ,been removed, 
altered, or rendered inoperative; The registrar of motor vehicles 
shall prescribe the 'manner and form in which this written disclosure 
must be made. No transferor may knowingly give a false statement 
to a transferee in making'a disclosure required by this subdivision. 

Sec. 5. [U.S. OPEN LICENSE PLATES.] 

Subdivision 1. [DEFINITIONS.] (a) "Committee" means the 1991 
U.S. Open Committee. ,- ---

(b) "Registrar" means the registrar of motor vehicles. 

SuM. 2. [ISSUANCE AND DESIGN.] Upon the request of the 
committee, the registrar shall issue to the committee special license 
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plates, ~ use in connection with the 1991 United States Golf 
AssocIatIOn Open Championship. The special plates must be of !Ie 
design approved ~ the re~strar after consultation with the com· 
mittee. The plates may be Isplayed on a passenger vemaeTIi.e use 
of which has been donate<! for the 'l~efcliampionshif fu: the vehlCIe 
miiillii'iiCturer. The plates are va i or !Ie penod Q.. 14 days after 
issuance~ 

'Subd. 3. [FEES.] The registrar shall. collect !'; fee of $lOfu; each 
pair of sricial plates issued under this sectIOn. The mmimum 
number Q.. special plates the registrar may issue to the committee 
under this section is 50 pairs. " 

Subd. 4. [APPLICATION.] In r"<f.uesting special piates under this 
secliOD, tne committee shall e.rovi e the followin

C 
in ormatloii1O the 

registrar at least 120 days efore the start of t e period for whICh 
the plates arereqUeSiea: -- - ---- '. - --

(1) th~ dates of the period for which the plates are requested; 

(2) the' name, address, and telephone number of an authorized 
representative of the committee; 

(3) the quantity of plates requested;. and 

(4) !Ie certification that the insurance required under Minnesota 
Statute"! section 65B.49, subdivision 3, will be provided for each 
vehicle tor which special plates are provided under this section. 

Subd., 5. [LIABILITY.].!!'!Ie parking violation citation is issued for 
!Ie V1OIation committed ~ !Ie driver of !Ie vehicle displaying special 
plates issued under this section, tne committee is liable for the 
amount of fine;-penalty assessment, late pa~ment penauy,or costot' 
warrants issued in connectIOn WIth the vio atlOn unless, within 15 
days afterreceiVln/I knowledge oCtile violation, the committee 
provic:leStO the Issumg authority thefollowina infonnatlOn to the 
extent availille: the driver's full name;home a dress, local address, 
!!' any: lIcense ~iiiiiOOr, and. ,:,mplo~er s ~aliIe !!ci! address . .!!' the 
com,mlttee IS reheved of lliiliihty un er thTssii\;>dlvlslon, the person 
who committed the violatIOn remains liable for the violation. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 3 and :! are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to motor vehicles; providing for tempo· 
rary permit while awaiting delivery of special vehicle license plates; 
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requiring registered owner of motor vehicle to list address or mailing 
address of primary residence on application for registration; clari
fying when inspection fee must be paid to receive certificate of 
inspection for salvage vehicle; clarifying disclosure requirements for 
motor vehicle pollution control system; providing for special U.S. 
Open license plates; amending Minnesota Statutes 1988, sections 
168.09, by adding a subdivision; 168.10, subdivision 1; and 
325E.0951, subdivision 3a; Minnesota Statutes 1989 Supplement, 
section 168A.152, subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: ALICE M. JOHNSON, CHUCK BROWN AND ARTHUR 
W: SEABERG. 

Senate Conferees: .LERoy A. STUMPF, WILLIAM V. BELANGER, J RAND 
KEITH LANGSETH. 

Johnson, A., moved that the report of the Conference Committee 
on H. F No. 1981 be adopted and that the bill be repassed as 
amended by the Conference Committee. The motion prevailed. 

H. F. No. 1981,' A bill for an act relating to motor vehicles; 
providing for temporary peTffiit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence addresses as private data and to use mailing addresses on 
motor vehicle registration fOTffis; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution con
trol system; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Begich Boo Carruthers Dempsey 
Anderson, G. Bennett Brown Clark Dille 
Anderson, R. Bertram Bur~er Cooper Dorn 
Battaglia Bishop Car son, D. Dauner Forsythe 
Bauerly Blatz Carlson, L, Dawkins Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
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Kalis 
Kally 
Kalso 
Kinkel 
Knickerbocker 
KastoMyz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 

Murphy Price 
Nelson" C, Pugh 
Nelson,' K. . Qumn 
Neuenschwander Redalen 
O'Connor Reding' 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Ostrom Schafer 
Otis Scheid 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Solberg 
Poppenhagen Sparby 
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Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tmiheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter " 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bill as 
a Special Order to be acted upon immediately preceding Special 
Orders pending for today, Wednesday, April 4, 1990: 

H. F. No, 2390. 

SPECIAL ORDERS 

The Speaker called Quinn to the Chair, 

H. F. No, 2390 was reported to the House. 

Blatz moved to amend H. F. No, 2390, the third engrossment, as 
follows: 

Page 3, after line 25, insert: 

"Sec. '3. Minnesota Statutes 1989 Supplement, section 179A,03, 
subdivision 7, is amended to read: 

Subd. 7, [ESSENTIAL EMPLOYEK] "Essential employee" means 
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firefighters, peace 'officers subject to licensure under sections 626.84 
to 626.855, guards'at correctional facilities, child protection work
ers, confidential employees, supervisory employees, principals, and 
assistant principals. However, for state employees, "es~ential em
ployee" means all employees in law enforcement, health care profes
sionals, correctional guards, professional engine~ring, and 
supervisory collective bargaining units, irrespective of -severance, 
and no other employees. For University of Minnesota employees, 
"essential employee" means all employees in law enforcement, 
nursing professional and supervisory units, irrespective of sever
ance, and no other employees. "Firefighters" means salaried emploY'
ees of a fire department whose duties include, directly or indirectly, 
controlling, extinguishing, preventing, detecting, or investigating 
fires." 

Renumber the sections in sequence 

Correct the internal cross references 

Page 29, line 3, after the period insert: 

"Section 3 ~ effective July L 1991." 

Amend the titleaccordingly 

The, motion prevailed and the amendment was adopted. 

O'Connor moved to amend H. F.No. 2390, the third engrossment, 
as'amended; as follows: ' 

Page 1, after line 27, insert: 

"Section 1: [120.161] [MISSING CHILD; ,FLAG STUDENT 
RECORDS.] 

Ca) The superintendent of '" school district or '" designeeshali flag 
the record ,of '" child who ~ currently or was previously enrolled in 
'" school of that district if '" law enforcement agency notifies tile 
district ofthe child's disappearance. The flag must be made so that 
when!" ""Pr of or information regarding the record ~ requested, 
school personnel are 'alerted to the fact that the record ~ that of '" 
missing child. . 

(b) Before providing a ""Pr of the school record or other informa
tion concerning the. child whose record ~ flagged, the su erinten
dent or designee shall notify.the agency that requested the recor to 
be flagged of every inquiry concerning the record, and shall provide 
'" ~ to the agency of a written request for information concerning 
the record. 
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(c) When a child transfers from one school to another, the 
rewvmgschool shall, within 30 days of the child's enrollmeIit, 
obtain the child's record from the school from which the child is 
trallsferrmg. If the child's parent,CustOruan, or gUardlanproVliIes a 
""E.l' of the child's record from the school from which the child ~ 
transferring, the receiving school shall, within 30 dails ofthe·child's 
enrollment, request written verification of the sc 001 record !>.y 
contacting the school named on the transferring child's record. 

(d) Information received indicatin61 that the transferring child is a 
missing child must be rer,rted to ~ bureau of criminal apprehen
sion in the department 0 public safety." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected children; improving data practices; requiring the commis
sioner of health to encourage display of posters informing pregnant 
women of the dangers of alcohol use; excluding persons with a 
history of child abuse or criminal sexual behavior from certain 
protections for criminal offenders; increasing penalties, for assault 
against a child when there is a past pattern of child abuse; increas
ing the penalties for malicious child punishment resulting in great 
bodily harm and assaulting a child protection worker; including 
mental injuries and threatened injuries as abuse to. be reported as 
maltreatment of minors; amending Minnesota Statutes 1988, sec-

. tions 147.09; 259.40, subdivisions 1 and 4; 260.011, subdivision 2; 
260.155, subdivision 1; 609.2231, by adding a subdivision; 626.556, 
subdivisions 1, 3, 4, and by adding a subdivision; 626.559, subdivi
sion 2; Minnesota Statutes 1989 Supplement, sections 179A.03, 
subdivision 7; 245A.04, subdivision 3; 260.015, subdivision 2a; 
260.161, subdivision 2; .260.171, subdivis.ion 4; 260.221, subdivision 
1; 364.09; 609.223; 609.377; 626.556, subdivisions 2, 10e, and 11; 
and 626.558, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 120; 144; and 245. 

The .bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Thosewho voted in th~ affirmative Were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkfns 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield . 
. Gruenes 

Gutknecht· 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson· 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
JohnSon, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
timmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 

. Marsh Pellow 
McDonald Pelowski 
McEachern Peterson . 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
MiUer Quinn 
Morrison Redalen 
MUnger Reding. 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. 'Richter 
Neuenschwander Rodosovich 
O'Connor . Rukavina 
Ogren Rfmbeck 
Olsen, S. Sarna 
Olson, E. " Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onneri Seaberg 
Orenstein Segal 
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Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus_ 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

. Williams 
Winter 
Spk. Vanasek 

The bill was pass~, as amended, and its title agreed to. 

Speaker pro tempore Quinn cal)ed Burger to the Chai'r. 

H. F No. 1877 was reported to the .House. 

Schreiber moved that H. F. No. 1877 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2057, A bill for an act relating to the city of Detroit 
Lakes; authorizing the establishment of a detached banking facility 
under certain conditions. . 

The· bill was read for the third time and 'placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 87 yeas and 41 nays as follo:"s: 

Those who voted in the ·affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 

Begich 
Bertram 
llishup 
Brown 
Burger 

Carlson, p. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 
DiUe 
Dom 
Greenfield 

Hartle 
Hasskamp 
Hausman 
Himle 
Jacobs 
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Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R., 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
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Lasley . Olsen, S. 
Lieder Olson, E.' 
Long Olson, K. 
McGuire Orenstein 
Milbert Osthoff 
Miller 'Ostrom 
Munger Otis 
Murphy Pappas 

. Nelson, C. Pelowski 
Nelson, K. Peterson 
Neuenschwander Price 
O'Connor Pugh 
Ogren Quinn 

Koding 
Kost 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Segal 
.simoneau 
Skoglund 
Solberg 
Sparby 

Those who .voted in the negative were: 

Bennett 
Blatz 
Boo 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Haukoos 
Heap 
Henry 
Hugoson 

. Jolmson. V' 
Limmer 
Lynch 
Macklin 

Marsh 
McDonald 

"McEachern 
. McPhersOn 

Morrison 
Omann 
-Onnen 
Ozment 
Pauly 

Pellow 
Poppenhagen 
ROOalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Sviggum 
Swenson 

The bill was passed and its title ilgTeed to. 

[84th Day 

Steensma 
, Trimble 

Tunheim 
Vellenga 
.Wagenius 
Welle 
·Wenzel 
Williams 
Wmter 
Spk. Vanasek 

'lJornhom 
Tompkins 
Valento 
Waltman 

. Weaver 

Speaker pro tempore Burger called Quinn to the Chair. 

S. F. No. 1942 was reported to the House. 

Winter moved to amend S. F. No. 1942, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [65B.526] [NO-FAULT INSURANCE; CLAIM DE
NIAL.] 

Subdivision 1. [ADVERSE MEDICAL EVALUATION.] No insurer 
shalI deny a claim ~. an insured under no-fault coverage on the 
basis of!! medTcaIevaluation ~ themsurer's health care prOviner 
iiiileSs: (1) the insurer allows the insured the op~on oTOOtaining !! 
medical evruuation fu: a neutrruneaUh care provi er /rom the roster 
established pursuant to subdivision 2; and (2) this medical evalua
tion is consistent with the insurer's initialTvaluation. The cost of 
this evaluation must be borne i>,y themsurer. -- -- -

Subd. 2. [NEUTRAL HEALTH CARE PROVIDER ROSTER.] The 
coiiiiiliSsloner of commerce shall develop and maintain a roster of 
neutral health care providers. The commrSsioner shalf, fu: rule, 
establish criteria for identiryini; neutral health care providers and 
establish standards. to. ensure t at no provider on the roster .~ an 
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insurance company health care provider and that no provider 
receives a disproporti, lirge number of reguests for medical 
.evaluation. The rules also s a require that the neutral provider ~ 
randomly assignooto examine the claimant. The state boards, or 
other officers whose duty rt IS to. license. or regrs~ system or 
branch of healing, must provide the information the commissioner 
reguires to develop and maintam the roster, and must provide any 
other assistance the commissioner reguires. ' 

. Subd. 3. [NONAPPLICATION.] This section does not ~ 

(1) to denials of workers' compensation claims; or 

(2) g: the insurer's initial medical evaluation is performed ~ "" 
neutral health care provider from the roster .estabITshed pursuant to 
subdivision 2. 

Sec. 2. Minnesota Statutes 1988, section 72A.201, subdivision 8, is 
amended to read: 

Subd. 8. [STANDARDS FOR CLAIM DENIAL.] The following acts 
by an insurer, adjuster, or self-insured, or self-insurance administra
tor constitute unfair settlement practices:' 

(1) denying a claim or any element of a claim on the grounds of a 
specific policy provision, condition, or exclusion, without informing 
the insured of the policy provision, condition, or exclusion on which 
the denial is based; 

(2) denying a claim without having made a reasonable investiga
tion ofthe claim; 

(3) denying a liability claim because the i~sured has requested 
that the claim be denied; 

(4) denying a liability claim because the insured has failed or 
refused to report the claim, unless an independent evaluation of 
available information indicates there is no liability; 

(5) denying a claim without including the following information: 

(i) the basis for the denial; 

.. (ii) the name, address, and telephone number of the insurer's 
claim service office or the claim representative of the insurer to 
whom the insured or Claimant may take any questions or complaints 
about the denial; and 

(iii) the claim number and the policy number of the insured; 
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(6) denying a claim because the insured or claimant failed to 
exhibit the damaged property unless: 

(i) the insurer, within a reasonable time period, made a written 
demand upon the insured or claimant to exhibit the property; and 

(ii) the demand was reasonable under the circumstances in which 
it was made.;. 

(7) failing to comply with section 658.526." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating no-fault 
insurance claim denials; amending Minnesota Statutes 1988, sec
tion 72A.201, subdivision 8; proposing coding for new law in 
Minnesota Statutes, chapter 65B." 

The motion prevailed and the amendment was adopted. 

Winter moved to amend S. F. No. 1942, as amended, as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 
658.525, subdivision 1, is amended to read: 

Subdivision 1. Exee~t as eteeFwise ~Fe¥i"e" ift seetieft 721\.327, 
The supreme court and the several courts of general trial jurisdic
tion of this state shall by rules of court or other constitutionally 
allowable device, provide for the mandatory submission to binding 
arbitration of all cases at issue where the claim at the commence
ment of arbitration is in an amount of $5,000 or less against any 
insured's reparation obligor for no-fault benefits or comprehensive or 
collision damage coverage." 

Page 1, line 7, delete "Section 1" and insert "Sec. 2" 

Page 1, lines 10 and 11, delete "the insurer's health care provider" 
and insert "~ health professional selected fu tnemsurer" 

Page 1, line 16, after "insurer" insert "at a rate at least equal to 
the rate the insurer has customarily paia for similar medical 
evaluations. The medical evaluation required in this subdivision 
must be performed fu a health professional, as defined in section 
721\.491, subdIvision 9-;-1liiVIUg the same licensure andspecialty 
designation as the health professional who ~ treating the insured or 
other eligible claimant" 
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Page 1, delete lines 18 to 25 and insert "commissioner of com
merce shall make any necessar->r rules to ~ out the purposes of 
this section, including but notimited to estab1lShing criteria for 
identifying neutral heaITll professionals and maintaining a roster. 
Health professionals on the roster must agree not to treat the 
insured or claimant after the evaluation for the injury that is the 
subject cifthe claim. The commissioner sharr select the personfrom 
the roster who i!' to provide the medical examination. This assign-, 
ment shall be maGe by " random procedure, to be established \;J,)' 
rule, based upon sub-pools within the roster. The sub-pools must ~ 
based upon geographic location of the health professional's office or 
offices and u~on the licensure or designated specialty of the health 
professional. 

Page 2, line 10, before the period insert "and selected\;J,)' the 
commissioner using the procedure set forth in subdivision 2" 

Page 2, line 11, delete "Sec. 2." and insert "Sec. 3." 

Page 3, after line 8, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes 1989 Supplement, se~tion 72A.327 IS re
pealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections ~ and ~ are effective January h 1991, except that the 
permanent rulemaking authority granted in section ~ i!' effective 
the day following final enactment. Sections 1 and '! are effective the 
day following' final enactment." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections 65B.525. 
subdivision 1, and" 

Page 1, line 5, after "65B" insert "; repealing Minnesota Statutes 
1989 Supplement, section 72A.327" 

A roll call was requested and properly seconded. 

The question was taken on the Winter amendment and the roll 
was called. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affinnative were: 

Abrams Girard Kostohryz Onnen Seaberg 
Anderson, G. Greenfield Krueger Orenstein Segal 
Anderson, R. Gruenes Lasley Osthoff Simoneau 
Battaglia Gutknecilt Lieder Ostrom Skoglund 
Bauerly Hartle Limmer Otis Solberg 
Begich Hasskamp Long Ozment Bparby 
Bennett HaukOos - Lynch Pappas Stanius 
Bertram Hausman Macklin Pauly Steensma 
Bishop Heap Marsh Pellow Sviggum 
Blatz Henry McDonald Pelowski Swenson 
Boo Himle McEaChern Peterson 'lJornhom 
Brown Rugoson McGuire Poppenhagen Tompkins 
Burger Jacobs Milbert Price Trimble 
Carlson, D. Janezich Miller Pugh Tunheim 
Carlson, L. Jaros Morrison Quinn Uphus 
Carruthers Jefferson Munger Redalen Valento 
Clark Jennings Murphy iWding Vel1enga 
Cooper Johnson, A. Nelson, C. iWst Waltman 
Dauner Johnson, R. Nelson, K. Rice Weaver 
Dawkins Johnson, V. Neuenschwander Richter Welle 
Dempsey Kahn O'Co'nnor Rodosovich Wenzel 
Dille Kalis Ogren Rukavina Williams 
Dom Kelly Olsen, S. Runbeck Winter 
Forsythe Kelso Olson, E. Sarna Spk. Vanasek 
Frederick Kinkel Olson, K. Schafer 
Frerichs Knickerbocker Omann Schreiber 

The motion prevailed and the amendment was adopted. 

S. F. No. 1942, A bill for an act relating to insurance; making 
changes in arbitration proceedings concerning no-fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; and Minnesota Statutes 1989 Supplement, 
section 72A.327. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 15 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Hasskamp 
Haukoos 
Hausman 
Henry 
Jacobs 

Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson. R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
~cDonald 
McEachern 
McGuire 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pellow 
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Pelowski 
Peterson 
Poppenhagcn 
Price 
Pugh 
Quinn 
Redalen 
~~ng 
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Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Schreiber 

Seabe·rg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby' 
Steensma 
Sviggum 

Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 

Those who voted in the negative were: 

Boo 
Frerichs 
Girard 

Gruenes 
Gutknecht 
Hartle 

Hugoson 
Johnson, V. 
McPherson 

. .Miller 
Richter 
Schafer 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Spk. Vanasek 

Stanius 
Tompkins 
Valento 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1927, A bill for an act relatingto'education; changing 
state board of vocational technical education powers; amending 
Minnesota Statutes 1988, section 136C.04, subdivision 12. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett . 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos' 
Hausman 
Heap 
Henry 
Himle 
HugoSon 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Knickerbocker 
Kostohryz 

Krueger Orenstein 
Lasley Osthoff 
Limmer Ostrom 
Long Otis 
Lynch . Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald .Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert· .Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen. 
Murphy Reding . 
Nelson; C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omallll Scheid 
Onnen Scl).reiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Siinoneau 
Skoglund 
Solberg 
Sparby 

. Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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S. F. No. 1752 was reported to the House. 

Brown moved that S. F. No. 1752 be continued on Special Orders. 
The motion prevailed. 

S. F. No. 2119 was reported to the House. 

Dille moved to amend S. F. No. 2119, as follows: 

Page 2, delete lines 16 to 23 and insert "not be implemented 
unless first submitted to and approved ~ ~ majority of the voters 
voting on the question at ~ regular or special election." 

A roll call was requested and properly seconded. 

The question was taken on the Dille amendment and the roll was 
called. There were 24 yeas and 101 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Hasskamp Macklin Onnen Tompkins 
Bertram Jennings Marsh Poppenhagen Uphus 
Dauner KelSo McPherson Richter Waltman 
Dille Krueger Nelson, C. Schafer Wenzel 
Frerichs Limmer Olsen, S. Seaberg 

Those who voted in the negative were: 

Abrams Girard Kostohryz Osthoff Skoglund 
Anderson, G. Greenfield Lasley Ostrom Solberg 
Battaglia Gruenes Lieder Otis Sparby 
Bauerly Gutknecht Long Ozment Stanius 
Begich . Hartle Lynch Pappas' Steensma 
Bennett Haukoos McDonald Pellow Sviggum' 
Bishop Hausman McEachern Pelowski Swenson 
Blatz Henry McGuire Peterson Tjornhom 
Boo Himle Milbert Price Trimble 
Brown Hugos'on Miller' Quinn Tunheim 
Burger Jacobs Morrison Redalen Vellenga 
Carlson, D. . Janezich Munger Beding Wagenius 
Carlson, L. Jaros Murphy Rest Weaver 
Carruthers Jefferson Nelson, K. Rodosovich Welle 
Clark Johnson, A. Neuenschwander Rukavina Williams 
Cooper Johnson, R. O'Connor Runbeck Winter 
Dawkins Johnson" V. Ogren Sarna Spk. Vanasek 
Dempsey Kahn Olson, E. Scheid 
Dom Kalis Olson, K., Schreiber 
Forsythe Kelly Omann Segal 
Frederick Kinkel Orenstein Simoneau 

The motion did not prevail and the amendment was not adopted. 

Frerichs moved to amend S. F. No. 2119, as follows: 
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Page 2, line 19, delete "at least ten percent" and insert "a 
qualifying number'~ 

Page 2, line 20, after the period insert "For purposes of this 
subdivision, a qualifying number of voters means a numberequ'il to 
the greater of: (1) five percent of the voters who voted in the ast 
general election; or (2) the lesser of (i) 200 voters or (ii) 50 percent 
of the registered voters in the county." 

A roll call ~as requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called .. There were47 yeas and 77 nays as follows: 

Those who voted in the affirmative. were: 

Anderson, R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Danner 
Dempsey 
Dille 
Forsythe 
Frederick 

FrerichS' 
Girard 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jaros 
Jennings 

Kelso 
Krueger 
Limmer 
Macklin 
McDonald 
McPherson 
Miller 
Nelson, C. 
Olsen, S. 
Omann 

Pellow 
Poppenhagen 
Richter 
Schafer 
Seaberg 
Sparby 
Starrins 
Steensma, 
Sviggum 
Tjornhom 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Begich 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dorn 
Greenfield 
Gruenes 

Gutknecht' 
Hausman 
Himle 
Jacobs 
Janezich 
Jefferson 
Johnson, A .. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 
Lasley 
Lieder 

Long Otis 
McEachern Ozment 
McGuire Pappas 
Milbert Pelowski 
Munger Peterson 
Murphy Price 
Nelson, K. Quinn 
Neuenschwander R.edalen 
O'Connor Reding 
Ogren Rest 
Olson, E. Rice 
Olson, K. Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff' Sarna 
Ostrom Scheid 

Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Winter 

Schreiber 
Segal 
Simoneau 
Skoglund 
Solberg 
Swenson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2119, A bill for an act relating to Blue Earth county; 
permitting the appointment of the auditor, recorder, and treasurer; 
authorizing the reorganization of county offices. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken onthe passage of the bill and the roll.was 
called. There were 95 yeas and 31 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dorn 
Forsythe 

. Frederick 
Girard 
Greenfield 
Gutknecht 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Knickerbocker Onnen 
,K.ostohryz Orenstein 
Lasley Osthoff. 
Lieder Ostrom 
Long Otis 
Lynch Pappas 
Macklin Pellow-
McDonald Peterson 
McEachern Poppenhagen 
McGuire ,Price 
Milbert Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. RUDpeck 

Those who voted in the negative were: 

Bertram Hasskamp Marsh Schafer 
Brown Haukoos McPherson Seaberg 
Dauner Jennings Miller Solberg· 
Dille Johnson, R. Nelson, C. Sparby 
Frerichs Kinkel Omann Steensma 
Gruenes Krueger Pelowski Sviggilm 
Hartle Limmer Richter Tompkins 

The bill was passed and its title ilgreed to. 

ANNOUNCEMENTS BY THE SPEAKER 

Sarna 
Scheid 
Schreiber 
Segal 
Simoneau 
Skoglund 
Starrius 
Swenson 
'fjornhom 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. Vanasek 

Uphus 
Valento 
Wenzel 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2025: 

Tunheim,Bauerly and Lieder. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2131: 

Johnson, R.; Kelly; Bishop; Ozment and Rukavina. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2200: 

Nelson, K.; McEachern; Ozment; Bauerly and Kelso. 
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SPECIAL ORDERS, Continued' 

S. F. NQ. 1726, A bill fQr an act relating W child care funding; 
authQrizing the commissioner of human services to promulgate 
rules directing county boards W establish certain payment policies; 
amendin!\ Minnesota Sta;tutes 1989 Supplement,section 256H.02. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken'on the passage of the bill and the roll was, 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the'affirmative were: 

Abrams 
And,erson, G~ 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
.Boo 
Brown, 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsl;!Y 
DiUe 
Dom 
Forsythe· 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskainp 
HaUkoos 
HauSman 
Heap 
Henry 
Himle 
HugosOn 
Jacobs 
Jamizich 
Jaros 
Jefferson 
Jennings 
Johnson, ,A, 
Johnson, R. 
Johnson, V. 

, Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
. Krueger ': Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski ' 
McGuire Peterson 
McPherson Poppenhagen 
td-ilbert Price 
Miller Pogh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck . 
Olson, E. Sarna 
Olson, K. &hafer 
Omaim &heid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
·Sparby 
Stanius 
Steensma 
Sviggwri 
Swenson 
TjoriIhom 
Tompkins 
'Trimble 
Tunheim 
Uphus . 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

"Wenzel 
Williams" 
Winter 
Spk. Vanasek ' 

S. F. No. 1980, A bill for an act relating to local government; 
requiring additional notice of various vacation proceedings; amend
ing Minnesota Statutes 1988, section 368.01, subdivision 25; ahd 
Minnesota Statutes 1989 Supplement, section 412.851. 

The bill was read for the third time and placed upon its final 
passage. 

The question was tak,m on the passage of the bill and the roll was 
called. There were 128 yeaS and 0 nays as follows: 
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Those who voted in the. affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauer.ly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

. Carlson, D. 

. Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 

.Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

. Hasskamp 
Hauk.oos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Osthoff 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Limmer. Pappas. 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald PetersOn 
McEachern Poppenhagen 
McGuire Price 
McPherson Pugh 
Milhert Quinn 
Miller, . , ~di<llinleg~' 
Morrison ~ 
Munger Rest 
M:urphy Rice 
Nelson; C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S: Rtinbeck 
Olson, E: Sarna 
Olson, K. . Schafer' 

. Omann Scheid 
Onnen ' Schreiber'· 
Orenstein Sea~rg 

The bill was passed and its title agreed to. 

[84th Day 

Segal 
Simoneau 

. Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
1\mheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 

. Winter 
Spk. Vanasek 

There being no objection, S. F. No. 1752 which was continued 
earlier today was again reported to the House. 

Brown moved to amend S. F. No. 1752, as follows: 

Page 1, line 15, delete "may grant" and insert "shall. consider, if 
submitted, whether" . 

Page 1, line 16, delete "approval if.\! finds that" 

Page 1, line 17, after "not" insert "substantiallv',' 

Page 2, line 11, delete "m~l approve the" and insert "shall 
consider, if submitted, whether. 

Page 2, delete line 12 

Page 2, line 13, delete "!f the board finds that" and after "not" 
insert "substantially" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1752, A bill for an a~t relating to railroads; establishing 
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standard for abandonment of tracks; clarifying standard for aban
donment of shops, terminals, and stations; amending Minnesota 
Statutes 1988, sections 219.681; 219.71; and 219.85. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gnienes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller QuiuQ 
Morrison Redalen 
Munger Reding 
Murphy &,t 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor . Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. &:hafer 
Olson, K. &:heid 
Omann &:hreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Speaker pro tempore Quinn called Rodosovich to the Chair. 

S. F. No. 2172, A bill for an act relating to waters; requiring the 
commissioner of natural resources to establish a plan for drought 
emergencies; changing the completion date for the metropolitan 
council's long-term water supply plan; amending Minnesota Stat
utes 1989 Supplement, section 473.156, subdivisions 1 and 2; 
proposing coding for new law in Minnesota Statutes, chapter 105. 

The bill was read ·for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Those wi}o voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, n 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard, 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. ,Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren . Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

[84th Day 

Simone_au 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 

. Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 2136, A bill for an act.relating to education; changing the 
duration and membership of the task force on education organiza
tion.; amending Laws 1988, chapter 718,· article 6, section 23, 
subdivisions 1, 2,and 7, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There -were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson; R. 
Battaglia 
Bauerly' 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers -
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
HasskalJ,lp' 
Haukoos 
Hausman 
Heap 
Henry 
Hirhle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker. 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 

Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milhert 
Miller 
Morri'son 
Munger 
MurphY 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski' 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparhy 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
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Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 

. Williams 
, Winter 

Spk. Vanasek 

The bill was passed and its title agreed to, 

S. F. No. 1879 was reported to the House. 

Kinkel moved to amend S. F. No. 1879, as follows: 

Page 1, line 22, after the period insert "In adjoining counties, sales 
may not be held less than two hours apart." . 

The motion prevailed and the amendment was adopted. 

S. F. No. 1879, A bill for an act relating to natural resources; 
amending a certain requirement relating to the sale of state timber; 
amending Minnesota Statutes 1988, section 90.101, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins' 
Dempsey 
Dille 
Dom 
Forsythe' 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 

Jacobs' 
Janezich 
Jaros 
Jefferson 
'Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 

Long Olson, E. 
Lynch Olson, K. 
Macklin Omann 
Marsh . Onnen 
McDonald Orenstein 
McEachern Osthoff 
McGuire . Ostrom 
McPherson Otis 
Milbert Ozment 
Miller Pappa.s 
Morrison Pauly 
Munger Pellow 
Murphy Pelowski 
Nelson, ;C. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Pugh 
Ogren Quinn 
Olsen, S. Redalen 
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R<ding 
R<st 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 

[84th Day 

Wmzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Speaker pro tempore Rodosovich called Quinn to the Chair. 

S. F No. 1670 was reported to the House. 

Skoglund moved to amend S. F. No. 1670, as follows: 

Page 1, line 13, before "on" insert "or other aguatic vegetation," 

Page 1, line 14, after the period insert "Eurasian water milfoil, 
myriophyllum spicatum, or other aquatic vegetation, must be re
moved from a watercraft before the watercraft is transported away 
from the water." 

Page 1, line 16, after the second comma insert "or other aquatic 
vegetation" 

Page 1, line 20, after "milfoil" insert "or other aquatic vegetation" 

Page 1, line 22, after "milfoil" insert "or other aquatic vegetation" 

Page 2, line 10, after the second comma insert "or other aquatic 
vegetation" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1670, A bill for an act relating to natural resources; 
prohibiting transportation of Eurasian water milfoil; providing 
exceptions; providing penalties for not removing Eurasian water 
milfoil from watercraft; providing penalties; amending Minnesota 
Statutes 1988, section 36L03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 18. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia_. 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick. 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos' 
Hausman 

. Heap 
Henry 
Him]e 
Hligoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings , 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohry, 
Krueger 

Lasley . Osthoff 
Lieder Ostrom 
Limmer Otis 
Loug Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski ' 
McEachern Peterson 
McGuire Poppenhagen 

- McPherson Price 
Milbert Pugh 

. Miller Quinn 
Morrison " Redalen 
Munger Reding 
Murphy .. HAlst 
Nelson, C. Rice-
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. &heid 
Omann Schreiber 
Onnen . Seaberg 
Orenstein Segal 
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Simoneau· 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma' 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 

. Upbus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to .. 

S. F. No. 1897 was reported to the H,!,use. 

Swenson and Bauerly moved to amend S. F .. No. 1897, as follows: 

Page 1, lines 17 and 18, restore the stricken language and delete 
the new language 

Page 1, line 19, after the period insert "A town or statutory city 
assessor who ~ an einployee may be dismisseali...x the appointmg 
authority for cause'." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1897, A bill for an act relating to taxation; property; 
clarifying employment terms of city and town assessors; amending 
Minnesota Statutes 1988, section 273.05, subdivision 1. -

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The que~ion w')staken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 



12684 JOURNAL OF THE HOUSE 

Those who voted in the affirmative were: 

Abrams 
AndersOn, G. 
Anderson, R: 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
'H,asskamp 
Haukoos 

. Hausman 
Heap 
Henry 
Himle 
Hugoson. 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jelll1ings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 

· Lynch ' Ozment, 
Macklin Pappas . 
Marsh Pauly 
McDonald Pellow 

· McEachern Pelowski 
McGuire Peterson 
McPherson ,. Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 

· Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Rwlbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

[84th Day 

Seaberg 
Segal 
Simoneau. 
Skoglund. 
Solberg 
Sparby 
Starnus 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
I'kaver 
W,lle 
W,nzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2046, A bill for an act relating to crime victims; providing 
for a notice for victims of sexual assault concerning their risk of 
developing sexually transmitted diseases; proposing coding for new 
law in Minnesota Statutes, chapter 6UA. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht· 

Hartle 
Hasskamp 

... Haukoos 
'Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson,A. 
· Johnson._ R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueg,er 

'Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin: 

Marsh 
McDonald 
McEachern 

. McGuire 
McPherson 
Milbert 
Miller' 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest. 
Rice 
Richter 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

The bill was passed and its title agreed to. 
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Wageriius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk Vanasek 

S.F. No. 2079, A bill for an act relating to state parks; renaming 
Helmer Myre and Nerstrand Woods state parks; amending Minne
sota Statutes 1988, section 85.012, subdivisions 27 and 45. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos ' 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin . Pappas 
Marsh Pauly 
McDonald ' Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. &hafer 
Omann &heid 

The bill was passed and its title agreed to. 
• .1. 

TheSpeaker resumed the Chair. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

. Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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s: F. No. 2373 was reported to the House. 

Frerichs moved to amend S. F. No. 2373, as follows: 

Page 2, line 3, delete everything after the comma and insert 
"signed by voters equal in number to five percent of the persons 
voting at the last previous election for the office of governor" 

Page 2, line 4, delete everything before the comma 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2373, A bill for an act relating to Olmsted county; 
permitting the consolidation of the offices of auditor and treasurer. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 100 yeas and 28 nays as follows: 

Those who voted in the affirmative were: 

Abrams Forsythe Kelso Ogren Rukavina 
Anderson, G. Frederick Knickerbocker Olsen, S. Runbeck 
Anderson, R. Girard Kostohryz Olson, E. Sarna 
Battaglia Greenfield Lasley Olson, K. Scheid 
Bauerly Gutknecht Lieder Orenstein Schreiber 
Begich Haukoos Long Osthoff Segal 
Bennett Hausman Lynch Ostrom Simoneau 
Bertram Heap Macklin Otis Skoglund 
Bishop Henry Marsh Pappas Stanins 
Blatz Himle McDonald Pellow Sviggum 
Boo Hugoson McEachern Peterson Swenson 
Burger Jacobs McPherson Poppenhagen 'lJornhom 
Carlson, L. Janezich Milbert Price Trimble 
Carruthers Jaros Miller Pugh Uphus 
Clark Jefferson Morrison Quinn Vellenga 
Cooper Johnson, A. Munger Redalen Wagenius 
Dailller Johnson, V. Murphy Reding Weaver 
Dawkins Kahn Nelson, K Rest Welle 
Dempsey Kalis Neuenschwander Rice Williams 
Dorn Kelly O'Connor Rodosovich Spk. yanasek 

Those who voted in the negative were: 

Brown Jennings Omann Seaberg Valento 
Dille Johnson, R. Onnen Solberg Waltman 
Frerichs Kinkel Pauly Sparby Wenzel 
Gruenes Krueger Pelowski Steensma Winter 
Hartle Limmer Richter Tompkins 
Hasskamp Nelson, C. Schafer Tuhheim 
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The bill was passed and its title agreed to. 

S. F. No. 1873 was reported to the House. 

Seaberg moved to amend S. F. No. 1873, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Suppiement, section 13.84, 
subdivision 5a, is amended to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] (a) The responsible author
ity or its designee of a parole or probation authority or correctional 
agency may release private or confidential court services data 
related to: 0) criminal acts to any law enforcement agency, if 
necessary for law enforcement purposes; and (2) criminal acts or 
delinquent acts to the victims of criminal or delinquent acts to the 
extent that the data are necessary for the victim to assert the 
victim's legal right to restitution. In the case of delinquent acts, the 
data that may be released include only the juvenile's name, address, 
date of birth, and place of employment; the name and address of the 
juvenile's parents or guardians; and the factual part of police reports 
related to the investigation of the delinquent act. 

(b) The responsible e~tity or its designee ofa juvenile correctional 
agency may release private or confidential court services data to -'" 
victim of -'" delinquent act to the extent the data are necessary to 
enable The victim to assert the victim's right to request notice or 
release under section 611A.06. The data that may be releasea 
inclUde only the name, home adOress, anapTacement site of -'" 
juvenile who has been placed in a juvellUe correctionaITacffity 
under -'" dTspOsmon order for -'" delinquent act. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 260.161, 
subdivision 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 
1, and except for legal records arising from proceedings that are 
public under section 260.155, subdivision 1, none of the records of 
the juvenile court and none of the records relating to an appeal from 
a nonpublic juvenile court proceeding, except the written appellate 
opinion, shall be open to public inspection or their contents disclosed 
except (a) by order of a court or (b) as required by sections611A.03, 
611A.04, aHEl611A.06, and 629.73. The records of juvenile probation 
officers and county home schools are records of the court for the 
purposes of this subdivision. Court services data relating to delin
quent acts that are contained in records of the juvenile court may be 
released as allowed under section 13.84, subdivision 5a. This subdi
vision applies to all proceedings under this chapter, including 
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appeals from orders of the juvenile court, except that this subdivi
sion does not apply to proceedings under section 260.255, 260.261, or 
260.315 when the proceeding involves an adult defendant. The court 
shall maintain the confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In 
juvenile court proceedings any report or social history furnished to 
the court shall be open to inspection by the attorneys of record and 
the guardian ad litem a reasonable time before it is used in 
connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the 
court, determines under aproceeding under this chapter that a child 
has violated a state or local law, ordinance, or regulation pertaining 
to the operation of a motor vehicle on streets and highways, except 
parking violations, the judge or agent shall immediately report the 
violation to the commissioner of public safety. The report must be 
made on a form provided by the department of public safety and 
must contain the information required under section 169.95. 

Sec. 3. [611A.021URIGHT TO REQUEST WITHHOLDING OF 
CERTAIN PUBLIC DATA.] 

A victim has !! right under section 13.82, subdivision 10, clause 
(d), to request a law enforcement agency to withhold public "ccess to 
data revealing tnevictim's identity. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 611A.04, 
subdivision 2, is amended to read: 

Subd. 2. [PROCEDURES.] The offender shall make restitution 
payments to the court administrator· of the ,county, municipal, or 
district court of the county in which the restitution is to be paid. The 
court administrator shall disburse restitution in incremental pay
ments and may not keep a restitution payment for longer than, 30 
daysi except that the court administrator is not rh!uired to disburse 
!! restitution payment that ~ under $10 unleSs ~ payment would 
fulfill the offender's restitution obligation. The court administrator 
shall keep records of the amount of restitution ordered in each case, 
any change made to the restitution order, and the amount of 
restitution actually ,paid by the offender. The court administrator 
shall forward the data collected to the state court administrator who 
shall compile the data and make it available to the supreme court 
and the legislature upon request. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 611A.06, is 
amended to read: 

611A.06 [RIGHT TO NOTICE OF RELEASE.] 

The commissioner of corrections or other custodial authority shall 
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Il!,ake, a good faith effort to notify the victim that the offender is to be 
rel~ased from imprisonment or incarceration, including nHease 'on 
extended furlough and for work release"released from!'o' juvenile 
correctional facility if the offender was placed there under !'o dispo
s.tion order; or released from a facility m which the offender was 
confined due to incompetency, mentaLillness, or mental deficiency, 
or commitment under section 253B.18, prior to the release if the 
victim has mailed' to the commissioner of corrections or to the head 
of the facility in which the offender is confined a written request for 
this notice. The notice given to a victim of a crime against a person 
must include the conditions governing the offender's release, and 
either the identity ofthe correction~ agent ,who will be supervising 
the offender's release or a means to identify the, court services 
agency that will be supervising the offender's release. 'The commis
sioner or other custodial authority coniplies with this section upon 
inailing the notice of impending release to the victiin at the address 
which the victim has most recently provided to the commissioner or 
authority in writing. All identifying information regarding the 
victim, including the victim's request and the notice provided by the, 
commissioner, or custodial authority, is classified as _private data on 
individuals as' defined in section 13.02, subdivision 12, and, is 
accessible only to the victim. 

As used in this section, "crime against the person" means a crime 
listed in section 611A.03l. . 

Sec. 6. Minnesota Statutes 1989 Suppt'ement, section, 611A.52, 
subdivision 8, is amended to read: 

Subd. 8. [ECONOMIC LOSS.] "Economic loss" means actual 
economic detriment incurred as a direct result of injury or death. 

(a) In the case of injury the term is limited to: 

(1) reasonable expenses incurred for necessary medical, chiroprac
tic, hospital, rehabilitative, and dental products, services, or accom
modations, including ambulance services, drugs, appliances, and 
prosthetic devices; 

(2) reasonable expenses incurred for psychological or psychiatric 
products, services, or accommodations where the nature of the 
injury or the circumstances of the crime are such that the treatment 
is necessary to the rehabilitation of the victim, subject to the 
following limitations: ' 

(i) if treatment is likely to continue longer than six months after 
the date the claim is filed and the cost of the' additional treatment 
will exceed $1,500, or if the total cost of treatment in any case will 
exceed $4,000, the provider shall first subniit to the board a plan 
which includes the measurable treatment goals, the estimated cost 
of the treatment, and the estimated date of completi()n of the 
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treatment. Claims submitted for treatment that was provided more 
than 30 days after the estimated date of completion may be paid only 
after advance approval by the board of an extension of treatment; 
and 

(ii) the board may, in its discretion, elect to pay claims under this 
clause on a quarterly basis; 

(3) loss of income greater tiHm $W that the victim would have 
earned had the victim not been injured; . 

(4) reasonable expenses incurred for substitute child care or 
household services to replace those the victim would have performed 
had the victim not been injured. As used in this clause, "child care 
services" means. services provided by facilities licensed under and in 
compliance with either Minnesota Rules, parts 9502.0315 to 
9502.0445, or 9545.0510 to 9545.0670, or exempted from licensing 
requirements pursuant to section 245A.03. Licensed facilities must 
be paid at a rate not to exceed their standard rate of payment. 
Facilities exempted from licensing requirements must be paid at a 
rate not to exceed $3 an hour per child for daytime child care or $4 
an hour per child for evening child care; and 

(5) reasonable expenses actually incurred to return a child who 
was a victim of a crime under section 609.25 Or 609.26 to the child's 
parents or lawful custodian. These expenses are limited to transpor
tation costs, meals, and lodging from the time the child was located 
until the child was returned home. . 

(b) In the case of death the term is limited to: 

(1) reasonable expenses actually incurred for funeral, burial, or 
cremation, not to exceed an amount to be determined by the board 
on the first day of each fiscal year; 

(2) reasonable expenses for medical, chiropractic, hospital, reha
bilitative, psychological and psychiatric services, products or accom
modations which were incurred prior to the victim's death and for 
which the victim's survivors or estate are liable; 

(3) loss of support, including contributions of money, products or 
goods, but excluding services which the victim would have supplied 
to dependents if the victim had lived; and 

(4) reasonable expenses incurr~d for substitute child care and 
household services to replace those which the victim would have 
performed for the benefit of dependents if the victim had lived. 

Claims for loss of support for minor children made under clause (3) 
must be paid for three years or until the child reaches 18 years old, 
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whichever is the shorter period. After three years, if the child is less 
than 18 years old a claim for loss of support may be resubmitted to 
the board, and the board shall evaluate the claim giving consider
ation to the child's financial need and to the availability of funds to 
the board. 

Claims for substitute child care services made under clause (4) 
must be limited to the actual care that the deceased victim would 
have provided to enable surviving family members to. pursue eco
nomic, educational, and other activities other than recreational 
activities. 

Sec. 7. Minnesota Statutes 1988, section 6i1A.53, subdivision 2, is 
amended to read: 

Subd. 2. No reparations shall be awarded to a claimant otherwise 
eligible if: 

(a) the crime was not reported to the pqlice within five days of its 
occurrence or, if it could not reasonably have been reported within 
that period, within five days of the time when a report could 
reasonably.have been made. A victim of criminal sexual conduct in 
the first, second, third, or fourth degree who does not report the 
crime within five days of its occurrence is deemed to have been 
unable to have reported it within that period; 

(b) the victim or claimant failed Or refuse(ito cooperate fully with 
the police and other law enforcement officials; , 

(c) the victim or claimant was the offender or an accomplice of the 
offender or an award to the claimant would unjustly benefit the 
offender or an accomplice; 

(d) the victim or claimant was in the act of committing a crime at 
the time the injury occurred; " ' 

(e) no claim was filed with the board within one year'of victim's 
injury or death; except that (1) if the claimant was unable to ,file a 
claim within that period, then the claim can be made within one 
year of the time when a claim could have been filed; and (2) if the 
victim's injury or death was not reasonably discoverable within one 
year of the injury or death, then the claim can be made. within one 
year of the time when the injury or death is reasonably discoverable. 
The following circumstances do not render a claimant unable to file 
a claim for the purposes of this clause: (1) lack of knowledge ofthe 
existence of the Minnesota crime victims reparations act, (2) the 
failure of a law enforcement agency to provide information or 
assistance to a potential claimant under section 611A.66, (3) the 
incompetency of the claimant if the claimant's affairs were being 
managed during that period by a guardian, guardian ad litem, 
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conservator, authorized agent, or parent, or (4) the fact that the 
claimant is not of the age of majority; or 

. (f) the claim is less than $lOO $50. 

The limitations contained in clauses (a) and (e) do not apply to 
victims of domestic child abuse as defined in section 260.015, 
subruvision 24. In those cases the one year limitation period com
mences running with the report of the crime to the police; provided 
that no claim as a result of loss due to domestic child abuse may be 
paid when the claimant is 19 21 years of age or older at the time the 
claim is filed. -

Sec. 8. Minnesota Statutes 1988, section 611A.57, subdivision 6, is 
amended to read: 

Subd. 6: Claims for reparations and supporting documents and 
reports are investigative data and subject to the provisions of section 
13.39 until the claim is paid, denied, withdrawn, or abandoned. 
Following the payment, denial, withdrawal, .or abandonment of a 
claim, the claim and supporting documents and reports are private 
data on individuals as defined in section 13.02, subdivision 12; 
provided that the board may forward any reparations claim forms, 
supportingdocuments, and reports to local law enforcement aliiIiOr
ities for purposes of implementing section 611A.67. 

Sec. 9. Minnesota Statutes. '1989 Supplement, section 629.73, is 
amended to read: . 

629.73 [NOTICE TO SEXUAL ASsAULT VICTIM REGARDING 
RELEASE OF ARRESTED OR DETAINED PERSON.] 

Subdivision 1. [ORAL NOTICE.] When a person arrested or a 
juvenile detaIned for criminal sexual conduct or attempted criminal 
sexual conduct is about to be released from pretrial detention, the 
agency having custody of the arrested or detained person or its 
designee shall make a reasonable and goodIaIth effort before release 
to inform orally the victim or, ifthe victim is incapacitated, the same .. 
or next of kin, or if the victim is a minor, the victim's parent or 
guardian of the following matters: 

(1) the conditions of release, if any; 

(2) the time of release; 

(3) the time, date, and place of the next scheduled court appear
ance of the arrested or detained person and, where applicable, the 
victim's right to be present at. the court appearance; and.· , 
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(4) the location and telephone number of the area sexual assault 
program as designated by the commissioner of corrections. 

Subd. 2. [WRITTEN NOTICE.) As soon as practicable after the 
arrested or detained person is released, the agency having custody of 
the arrested or detained person or its designee must personally 
deliver Or mail to the alleged victim written notice of the informa
tioncontained in subdivision 1, clauses (2) and (3)." 

Delete the title and insert: 

''A bill for an act relating to crime victims; providing victims of 
delinquent acts the right to request notice of release of juvenile 
offenders from juvenile correctional facilities; providing notice to 
sexual assault victims when a juvenile offender is released from 
pretrial detention; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations act; amending Minnesota Statutes 1988, sec
tions 611A.53, subdivision 2; 611A.57, subdivision 6; Minnesota 
Statutes 1989Supplement, sections 13.84, subdivision5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06;611A.52, subdivi
sion 8; and 629.73; proposing coding for new law in Minnesota' 
Statutes, chapter 611A." 

The motion prevailed and the amendment was adopted. 

Seaberg moved to amend S. F. No. 1873, as amended, as follows: 

Page 8, after line 32, insert: 

"Sec. 10. [EFFECTIVE DATE.) 

Sections 6 to §. are effective June 30, 1990." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1873, A bill for an act relating to crime victims; providing 
victims of delinquent acts the right to request notice of release of ' 
juvenile offenders from juvenile correctional facilities; providing 
notice to sexual assault victims when a juvenile offender is released 
from pretrial detention; requiring that victims be informed of their 
right to request the withholding of public law enforcement data that 
identifies them; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations 'act; amending Minnesota Statutes 1988, sec
tions 611A.53, subdivision 2; and 611A.57, subdivision 6; Minnesota 
Statutes1989 Supplement, sections 13.84, subdivision 5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52" subdivic 
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sion 8; and 629.73; proposing coding for new law In Minnesota 
Statutes, chapter 611A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omano 
Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
Mcfherson Price 
Milbert Pugh 
:Miller Quinn 
MotTIson Redalen 
Munger . Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

'Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2134, A bill for an act relating to crime; imposing 
pena.lties on persons who commit a gross misdemeanor or felony 
while wearing or possessing a bullet-resistant vest; permitting 
summary forfeiture of weapons used to commit a controlled sub
stance offense; permitting summary forfeiture of bullet-resistant 
vests worn or possessed during the commission of a crime; increasing 
the penalty for furnishing firearms to a minor, intentionally dis
charging a firearm under circumstances that endanger another, and 
selling a firearm with a silencer; clarifying that ammunition man
ufacturers and federally licensed dealers may sell to government 
agencies; amending Minnesota Statutes 1988, sections 609.5316, 
subdivision 3; 609.66, subdivision 1, and by adding a subdivision; 
and 609.67, subdivision 3; proposing coding for new law in Minne
sota Statutes, chapter 609. 
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The bill was read for the. third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis' 
Kelly 
Kels. 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin· Pappas 
Marsh Pauly 
McDonald Pel10w 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren . Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bilrwas passed and its. title agreed to. 

S. F. No. 1794 was reported to the House. 

Rice moved to amend S. F. No. 1794, as follows: 

Page 1, 'after line 21, insert: 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
VelleI).ga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Wi1liams 
Winter 
Spk. Vanasek 

"Sec. 2 .. Minnesota Statutes 1988, section 197.75, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATIONS.] NeHe ef The flFev;s;ens ef benefits in 
subdivision 1 sft<>H Be """'"'" are not available to fffi:Y a veteran who 
is entitled to the same or similar benefits under""" a law or 
regulation of the United States new ift feree "" IleFeafteF-eFeatea, 
mHess tile, with the exceptions in paragraphs (a) and (b). 

(a) A veteran sft<>H. iHwe who has been eligible for and e"Ilalistea 
has used .'!P the benefits the veteran is entitled to under the laws of 
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the United States, tftrs .. gh HSe theresf, Ht whleI> e¥eHt the veteran 
shall he ~ entitled to the benefits provided for by subdivision 1. 

(b) ~ veteran who has had less than ten years of eligibility for 
educational assIstance under federal law because or the December 
31, 1989, delimitmg date and who has lost more than four months of 
that eligibility is entTIIea to the benefits prOVIOed for Qy subdivision 
rr-

Amend the title as follows: 

Page 1, line 2, after ""veteran";" insert "setting criteria for 
educational assistance;" 

Page 1, line 3, delete everything after "1988," and insert "sections 
197.447; and 197.75, subdivision 2." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1794, A bill for an act relating to veterans; redefining the 
term "veteran"; amending Minnesota Statutes 1988, section 
197.447. 

The bill was read for the third time, as amended, and placed upon. 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays asfollows: 

Those who voted in the affirmative were: . 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros' 
Jefferson 

Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kosrohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 

McGuire Ozment 
McPherson Pappas 
Milbert Pauly 
Miller Pellow 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C, Price 
Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff Sarna 
Ostrom Schafer 
Otis Scheid 
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Schreiber 
Seaberg 

· Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Tjornhom 
Tompkins 
Trimble 
Tunheinl~ 
Uphu,s 

Valento 
Vellenga 
-Wagenius, 
Waltman 
Weaver 

Welle 
" Wenzel 

Williariis 
Winter 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to,: 

The Speaker called Rodosovich to. the Chair;· 

H. F. No. 2138, A bill for an act relating to yeterans; requiring two 
members of the hoard of directors of the Miunesota veterans homes 
to be women; directing the commissioner of veterans affairs to study 
tpeprovision of veterans services to women; amending Minnesota 
Statutes 1988, section 198.002, subdivisiQn2., 

.. The bill was read for the third tim~ and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and. 0 nays as follows:, 

Those who voted in the affirmative were: 

Abrams 
· Anderson, G. 

Anderson, R. 
Battaglia 
Bauerly.: 
Begicb 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
C~~rlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

, Dawkins 
· Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Hertry 
Himle 
Hugoson 
Jacobs 

. Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. ' 
Johnsop., R. 
Johnson, V. 
Kahn 
Kalis 

, Kelly 
. Kelso 
,.Kinkel 

Knickerbocker 

Kostohryz' '- Omann . 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff· 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pauly 
Marsh . Pellow 
McDonald, Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison . Redalen 
Munger Reding 
Murphy lrest 
Nelson, G. Rice 
Nelson, K., Richter 
Neuenschwander Rodosovich 
O'Connor_ Rukavina 
Ogren Runheck 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

The bill was passed ~nd its title agreed to. 

H. F.No. 2148was reported to the House. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

, Stanius 
Steensma 

., Sviggum 
. Swenson 

Tjomhom 
Tompkins 

: Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 

, Welle 
Wenzel 
Williams 
-Winter 
Spk. Vanasek' 
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Johnson, R., moved to amend H. F. No. 2148, the first engross-
,ment,as follows: . ' , ' , 

Page 2, delete line 12 and insert "Section 1 is effe,ctive January 1, 
1989." 

The motion prevailed and the amendment was adopted. 

H. F. No. 2148, A billfor an act relating to state employees, public 
employees, and teachers; providing immediate vesting for those 
persons whose employer ceases to be a governmental agency, instru
mentality, subdivision, or public body; permitting those persons to 
elect a refund of their accumulated contributions, retirement annu
ity, or deferred retirement annuity; proposing coding for new law in 
Minnesota Statutes, chapter 356. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L; 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

. Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 

. Miner Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 

. Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson. K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum , 
Swenson 
Tjoinhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 

. Winter 
", Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 
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S. F. No. 2433, A bill for an act relating to metropolitan govern
ment; authorizing certain investments by the metropolitan airports 
commission; authorizing the metropolitan council to review and 
approve changes in certain land uses relating to metropolitan 
airport development; amending Minnesota Statutes 1988, section 
473.606, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 473. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Krueger Onnen Schreiber 
Anderson, G. Greenfield Lasley ~Orenstein Seaberg 
Anderson, R. Gruenes Lieder Osthoff Segal 
Battaglia Gutknecht Limmer Ostrom Simoneau 
Bauerly Hartle Long- .Otis Skoglund 
Begich Hasskamp Lynch Ozment Solberg 
Bennett Haukoos Macklin Pappas Sparby 
Bertram Hausman Marsh Pauly Stanius 
Bishop Henry McDonald Pellow Steensma 
Blatz Himle McEachern Pelowski Sviggum 
Boo Hugoson McGuire Peterson Swenson 
Brown Jacobs McPherson Poppenhagen Tjotithom 
Bur~er Janezich Milbert Price Tompkins 
Car son, D. Jaros Miller Pugh Trimble 
Carlson, L. Jefferson Morrison Quinn Tunheim 

. Carruthers Jennings Munger Redalen Uphus 
Clark Johnson,. A. Murphy Reding Valento 
Cooper Johnson, R. Nelson, C. Rest Vellenga 
Dauner Johnson, V. Nelson, K. Rice Wagenius 
Dawkins Kahn Neuenschwander Richter Waltman 
De!llpsey Kalis O'Connor Rodosovich Weaver 
Dille Kelly Ogren Rukavina Welle 
Dorn Kelso Olsen, S. Runbeck Wenzel 
Forsythe Kinkel Olson, E. Sarna Williams 
Frederick Knickerbocker OlSon, K Schafer Winter 
Frerichs Kostohryz Omann Scheid Spk. Vanasek 

The'bill was passed and its title agreed to. 

H. F. No. 1854 was reported to the House. 

Pugh moved that H. F. No. 1854 be continued on Special Orders. 
The motion prevailed. 

S. F. No. 2089 was reported to the House. 

Schreiber and Nelson, K., moved to amend S. F. No. 2089, as 
follows: , 
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Page 1, after line 5, insert: 

"Section 1. Minnesota Statutes 1988, section 609.2231, subdivi
sion· 3, is· amended to read: 

Subd. 3. [CORRECTIONAL EMPLOYEES.] Whoever assaults an 
employee of a correctional facility as "efine" ffi seetioH 24UJ21,· 
SHB";y;S;on l-, elaHse W, while the employee is engaged in the 
performance of a duty imposed by law, policy or rule, and inflicts 
demonstrable bodily harm, is guilty of a gross misdemeanor and 
may be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000, or both. As used in this 
subdivision, "correctional facility" has the meaning ~ivdn !:! in 
section 241.021, subdivision!.,. paragraph (5), and me u es local 
jails, lockups, and other detention facilities." 

Page 1, line 16, delete "Section 1 is" and insert "Sections 1 and-2 
are" and delete "applies" and insert"~" - -- -

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed arid the amendment was adopted. 

S. F. No. 2089, A bill for an act relating to crime; clarifying that 
terroristic threats include those made indirectly; amending Minne
sota Statutes 1988, section 609.713, subdivision 1. 

The bill was read for the third time, as ainended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick. 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

Himle 
Hugoson 
Jacobs 

. Janezich 
Jaros 
Jefferson 
Jepnings 
Johnson,·A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
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Marsh Ogren 
McDonald Olsen, S. 
McEachern Olson, E. 
McGuire Olson, K. 
McPherson Omano 
Milberl Onnen 
Miller Orenstein 
Morrison Osthoff 
Munger Ostrom . 
Murphy Otis 
Nelson, C. Ozment 
Nelson, K. Pappas 
Neuenscl,1wimder Pauly 
O'Connor' Pellow 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Ru.nbeck 

Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 
Segal· 
Simoneau 
Skoglund 
Solberg 
Stanios 
Steensma 
Sviggum 
Swenson 
Tjomhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. VaIiasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2599 was reported tothe House. 

Simoneau moved that H. F. No. 2599 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 1874 was reported to the House. 

Carruthers moved that S. F. No. 1874 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 2130 was reported to the House. 

Skoglund moved to amend S. F. No. 2130, as follows: 

Delete everything after the ena~ting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 72B.135, is amended 
by adding a subdivision to read: 

Subd. 4. [PROHIBITED PRACTICES.) No public adjuster shall: 

(1) P!l.l' money or give anything of value to "" pers'm in consider
ation of "" direct or indirect referrarof"" client or potential client; 

(2) P!l.l' money or give anything of value to "" person as an 
inducement to refer business or clients; 

(3) rebate to "" client "" part of "" fee specified in an employment 
contract; ,"-

(4) initiate contact with a prospective client between the hours of 
~ p.m. and ~ a.m.; 
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(5) split the fee received or p"y money to "" person for services 
reiidered to "" client unless the other person ~ a so licensed as "" 
public adjuster; 

(6) have an interest directly or indirectly in a construction firnl, 
salvage firm, or appraisal finn. "Firm" includes ~ corporation, 
partnership, association, or iiidlVidual firm; 

(7) solicit employment of "" client in connection with "" loss that is 
the subject of an empl\lyment contract with another public adjuster; 

(8) represent both an insurer .and insured simultaneously; or· 

(9) advance money to "" client pending the settlement of "" loss 
where the amount wowd be included in a fulal settlement. ----

Sec. 2. Minnesota Statutes 1988, section 72B.135, is amended by 
adding a subdivision to read: 

Subd. 5. [DISCLOSURES.] (a) ~ public adjuster shall disclose in 
writin~ to the client any interest the public adjuster has in loss 
procee s other than those acquired ~ the public adjuste?Semproy: 
ment contract. 

(b) ~ public adjuster in solicitiny "" client for employment shall 
display "" license and immediate y inform the client that the 
adjuster does not represent an Insurance company or insurance 
company adjusting firm. The adjuster shall inform the client that 
services are available for a fee to be Pjid ~ the client, and shall give 
the client "" card identifYin~ the pub ic adjuster and specifying the 
fee charged ~ the public a juster. 

Sec. 3. Minnesota Statutes 1988, section 72B.135, is amended by 
adding a subdivision to read: 

Subd. 6. [RECORDS; CONTRACTS.] (a) ~ public adjuster shall 
maintain an office that contains the records of all documents 
pertaining to the settIeillent of the claim and files of all clients. The 
records must be available for inspection ~ an authorized examiner 
or employee of the commerce department. The records will be kept 
~ the public adjuster for at least five years after the end of the 
contracted employment period. 

(b) An employment contract used ~ "" public adjuster is valid only 
!f signed ~ an insured and the property owner ~ the property 
involved, or an authorized agent or representative. 

The motion prevailed and the amendment was adopted. 
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S. F. No. 2130, A bill for an act relating to insurance; regulating 
the practices and record. keeping of, and disclosures by, public 
adjusters; amending Minnesota Statutes 1988, section 72B.135, by 
adding subdivisions. . . . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in. the affirmative were: 

Abrams 
Anderson, G. 
AndersOI;t, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo. 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner. 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
, Greenfield 
Gruenes > 

-. Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenha,gen 
McPherson Price 
Milbert Pugh 
MiUer Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

. Vellenffa 
Wagemus 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2458 was reported to the House. 

Rukavina, Milbert, Pugh and Ozment offered an amendment to 
H. F. No. 2458, the first engrossment. 

POINT OF ORDER 

Reding raised a point of order pursuant to rule 3.9 that the 
Rukavina et al amendment was not in order. Speaker pro tempore 
Rodosovich ruled the point of order well taken and the amendment 
out of order. 
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.. H. F. No. 2458,A bill fo~ an act relating to hazardous materials; 
directing the commissioner of public safety to ph,n a system for' a. 
regional hazardous materials incident response program; establish
ing an advisory task force. 

The. bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the. bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L.' 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
JohnsQn, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Osthoff 
Lieder Ostrom 
Limmer Otis. 
Long Ozment 
Lyuch Pappas 
Macklin :pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

S. F. No. 2127 was reported to the House. 

Lasley moved to amend S. F. No. 2127, as follows: 

Simoneau 
Skoglund. 
Solberg . 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheitn 
Uphua 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Page 2, line 10, after "commissioner" insert "of agriculture" 

Page 2, line 18, delete "place of' and insert "conjunction with" 

Page 2, line 19, after "walls" insert "along urban freeways" 

The motion prevailed and the amendment was adopted .. 
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S.T No. 2127, A .bill for an act rel"ting to forestry; implementing 
a statewide program to encourage maintenance and expansion· of 
community and urban forests; assigning responsibilities to various 
state agencies and municipalities; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The questi(jn was taken on the passage ofthe bill and the roll was 
called. There were 129yeaS and 0 nays as follows: .. 

. ,; ... : . . .-; 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 

. Bat~glia 
Bauerly. 
Begich . 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 

. Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern _ Pelowski 
McGuire Peterson 
.McPherson Poppenhagen 

. Milbert Price 
. Miller Pugh 

Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. RiCe 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rnkavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Scb,afer 
Omann Scheid 

Schreiber 
Segal. 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltrp.an 
Weaver· 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. . . 

H. F. No. 173 was reported to the House. 

Sviggum moved that H. F. No. 173 be re-referred to the Committee 
on Appropriations .. 

A roll call was requested and properly seconded. 
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The question was taken on the Sviggum motion and the roll was 
called. There were 55 yeas and 74 nays,as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Johnson, V. Olsen, S. 
Knickerbocker Omann 
Limmer Onnen 
Lynch Ozment 
Macklin Pauly 
Marsh Pellow 
McDonald Poppenhagen 
McPherson Redalen 
Miller Richter 
Morrison Runbeck 
Neuenschwander Schafer 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Joimson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 

Lieder 
Long 
McEachern 
McGuire 
Milhert 
Munger 
Murphy 
Nelson, C. 
Nelson, K
O'Connor 
Ogren 
Olson,.K 
Olson, K. 
Orenstein 
Osthoff 

The motion did not prevail. 

Ostrom 
Otis 
Pelowski 
Peterson 
Price 
Pugh 
Quinh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 

Schreiber 
Seaberg 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
\'klle 
\'knzel 
Williams 
Whiter 
Spk. Vana~k 

Sviggum moved to amend H. F. No .. 173, the second engrossment, 
as follows: 

Page 1, line 14, delete "or" 

Page 1, line 16, after "cheese" insert "i. or 

(3) inform !! customer, ul?on request, which foods served ~ the 
restaurant or retailer contain artificial cheese" 

A roll caU was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. There were 56 yeas and 67 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Johnson, V. Omann 
Knickerbocker. Onnen 
Limmer Ozment 
Lynch Pauly 
Macklin Fellow 
Marsh Poppenhagen 
McDouald Redalen 

. McPherson Richter 
Miller Runbeck 
Morrison &hafer 
Neuenschwander &hreiber 
Olsen, S. Seaberg 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 

Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lieder 

McEachern 
McGuire . 
MUnger 
Murphy 
Nelson,C. 
O'Connor 
.Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Ostrom 
Otis 
Pappas 
Pelowslti 

Peterson 
Price 
Pugh 
Quinn 
Reding 
Best 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
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Stanips 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Waltman 
Weaver 

Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius. 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vauasek 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 173, A bill for an act relating to agriculture; providing 
customer information when artificial cheese is used in certain foods; 
proposing coding for new law in Minnesota Statutes, chapter 31. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 83 yeas and 48 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkim~ 
Dille 
GreenfieJd 
Gruenes 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
JohnSon, R. . 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kostohryz 
Krueger 
Lieder 
Long· 
McEachern 
McGuire 
Milbert 
Munger 

Murphy 
Nelson, C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 

Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
~ding 
~st 
Rice 
Rodosovich 
Rukavina 
Sarna 
Schafer 
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Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Steensma 
Tompkins 
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Trimble 
Tunheim 
Uphus 
Vellenga 

Wagenius 
Welle 
Wenzel 

. Williams 

[84th Day 

Winter 
Spk. Vanasek 

Those who voted in the negative were; 

Abrams 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Dempsey 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Gutkneebt 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 

Knickerbocker 
Lasley 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
l\1iller 
Morrison 

Neuenschwander Seaberg 
Olsen, S. Stamus 
Onnen Bviggum 
Pauly Swenson 
Pellow 'fjornhom 
Poppenhagen' Valento 
Redalen Waltman 
Richter Weaver 
Runbeck. 
Schreiber 

The bill was passed and its title agreed to. 

Krueger moved that the remaining bills on Special Orders for 
today be continued. The motion prevailed. 

GENERAL ORDERS 

Krueger moved that the bills on General Orders for today be 
continued. The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2421; 

Scheid, Otis and Abrams .. 

MOTIONS AND RESOLUTIONS 

Osthoff moved that the name of Quinn be stricken and the names 
of Scheid, Milbert, Jacobs and Abrams be added as authors on H. F. 
No. 2770. The motion prevailed. . 

Kahn moved that H. F. No. 2338· be returned to its author. The 
motion prevailed. 
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ADJOURNMENT 

Krueger moved that when the House adjourns today it adjourn 
until 1:00 p.m.; Thursday, April 5, 1990. The motion prevailed. 

Krueger moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House st"nds adjourned until 1:00 p.m., 
Thursday, April 5, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 5, 1990 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Minister Benjamin F. Timm, Sr., Assembly 
of God Church, Cottage Grove, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
KnickerlxK:ker 
Kostohryz 
Krueger 

A quorum was present. 

Lasley Osthoff 
Lieder Ostrom 
Limmer otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh PeJ]ow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pngh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy &'sl 
Nelson, C. Rice 
Nelson, K Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
O~n Run~k 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann &hreiber 
Onnen Seaberg 
Orenstein Segal 

Beard and McLaughlin were excused. 

Simoneau 
Skoglund 
Solbe.-g 

. Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkin's 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 2005, 
2283,2148 and 2390 and S. F. Nos. 1903,2347,1847,2430 and 1822 
have been placed in the members' files. 

S. F. No. 1847 and H. F. No. 2038, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Orenstein moved that the rules be so far suspended that S. F. No. ' 
1847 be substituted for H. F. No. 2038 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2430 and H. F. No. 2770, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

, SUSPENSION OF RULES 

Osthoff moved that the rules be so far suspended that S. F. No, 
2430 be substituted for H. F. No. 2770 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 1453, A bill for an act relating to public safety; creating 
the Minnesota advisory council on fire protection systems; requiring 
licensing and certifying of the fire protection industry; providing for 
rules and an exemption; creating fire protection systems account; 
providing for fees and a surcharge; imposing a penalty; appropriat
ing money; proposing coding for new law as Minnesota Statutes, 
chapter 299K. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"ARTICLE 1 

FIRE PROTECTION 

Section 1. [299M.Ol] [DEFINITIONS.] 

12713 

Subdivision h [SCOPE.] For the purposes of this chapter the 
following tenDS have the meanings given them in this section. 

Subd. '~ [APPRENTICE SPRINKLER FITTER.1 "Apprentice 
sprinkler fitter" means ~ eerson, other than ~ fire protection 
contractor or journeyman spnnkler fitter, who ~ regularly engaged 
in learning the trade under the direct supervision of ~ licensed fire 
protection contractor or turneyman sprinkler fitter. Apprentices 
must be registered wit the division of apprenticeship of the 
department of labor and industry in accordance with, chapter 178. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner of public safety. 

Subd. 4. [COUNCIL.] "Council" means the Minnesota advisory 
council on fire protection systems. 

Subd. §., [DEPARTMENT.] "Department" means the department 
of public safety . 

. Subd. 6. [FIRE PROTECTION CONTRACTOR.] "Fire protection 
contractO?' means ~ person who contracts to sell, design, install, 
modify, alter, or inspect ~ fire protection system or its parts or 
related equipment. 

Subd. 7., [FIRE PROTECTION SYSTEM.] "Fire protection 
tern" means a hose or other 

y 

or 

_ __ persons y 
__ _ person licensed under 

326.40 may also sell, design, install, modify, or inspect ~ standpipe 
or hose system. ---

Subd. 8. [JOURNEYMAN SPRINKLER FITTER.] "Journeyman 
spiTIikferfitter" means ~ person who ~ certified as competent to 
engage in installing, connecting, altering, repairing, or adding to ~ 

'fire protection system for and under the supervision of ~ fire 
protection contractor. 
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Subd. 9. [MUNICIPALITY.) "Municipaliti' means !'. town or 
statutory or home rule charter city. 

Sec. 2. [299M.02J [ADVISORY COUNCIL.) 

Subdivision 1. [CREATION; COMPENSATION, REMOVAL, EX
PIRATION.) The Minnesota advisory council on fire protection 
systems is created. The compensation and removal of council mem
bers ~ governed !>y section 15.059. The council does not expire, 
section 15.059, subdivision 5, to the contrary notwithstanding. 

Subd. 2. [MEMBERSHIP) The council consists of nine members, 
each apPOinted for !'. term of three years by the governor. Two 
members must be licensed fire protection contractors or fulI-time, 
managing eiilployeesactiVeJyengaged in !'. licensed fire protection 
contractor, business. Two members must be journeyman sprinkler 
fitters certified as competent under this chapter. One member of the 
council must be an active ffieiiil)er of the Minnesota State Fire 
Chiefs ASsOCiatloii":-One member mustbe an active memoerof the 
Fire Marshals AssoCIation of Mmnesota. Onemember musCbea 
member of the general public.The commisswner ordeslgnee\S an ex 
officio, nonvoting member. The commissioner oflabor and industry 
or designee ~ an ex officio nonvoting member. 

Subd. 3. [DUTIES.] The council shall advise the commissioners of 
public safety and labor and industr~ on matters within the council's 
expertise or under the regnlation 0 the commissioners. 

Sec. 3. [299M.03) [LICENSE OR CERTIFICATE REQUIRED.] 

Subdivision 1. [CONTRACTOR LICENSE.) A person may not sell, 
design, instaIl, modify, or inspect a fire protection system, its paJts, 
or related eqUipment or offer to do so, unless annually license to 
perform these duties as !'. fire protection contractor. 

Subd. 2. [JOURNEYMAN CERTIFICATE.] A person may not 
install, connect, alter, repair, or add to !'. fire protection system, 
under the supervisiop of ~ fire protection contractor, unless annu
ally certified to perform those duties as !'. journeyman sprinkler 
fitter or as !'. registered apprentice sprinkler fitter. 

Sec.,4. [299M.04] [RULES; SETTING FEES.) 

The commissioner shall adopt permanent rules for operation of 
the council; regulation !>y municipalities; permit, filing, inspection, 
certificate, and license fees; qualifications, exam,ination, and licens
i!!g of fire protection contractors; certification of journeyman sprin
kler fitters; re~istration of apprentices; and the administration and 
enforcement o~ this chapter. The commisSIOner may also adopt 
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emergenctIules.Fees must be set under section 16A.128. Permit 
fees must =-~centage 'Of the t'Otal c'Ost 'Of the,fire pr'Otecti'On w'Ork. 

Sec, 5. [299M.05] [EXEMPTION FROM EXAMINATION.] 

A pers'On wh'O submits satisfact'Ory pr'O'Of to the c'Ommissi'Oner 'Of 
actively engagIng in full-time fire pr'Otecti'On systems installati'On 
either as ~ fire pr'Otecti'On c'Ontract'Or 'Or j'Ourneyman sprinkler fitter 
f'Or ~period 'Of five ytars bef'Ore the elIeCtive date 'Ofthis secti'On, and 
wh'O applies f'Or ~ icense 'Or certificate withm 60 days after the 
elIeCt!ve date 'Of this secti'O~, is exemK{ fr'Om examinati'On. A pers'On 
wh'O IS exempt from eXamInatIOn, 1fiIIS" all 'Other reqUIrements 
under this chapter and, under rUles----adOj?teaunder secti'On 4, and 
~ the !"eQuiredannual fee, must be grant.edthe appr'Opriate 
license or certificate. ' 

'Sec. 6. [299M.06] [REVOCATION, SUSPENSION, REFUSAL.] 

The c'Ommissi'Oner mty rev'Oke, sus~end, 'Or refuse to issue 'Or 
renew ~ license 'Or certi Icate issued un er this cliiij?ter. 

Sec. 7. [299M.07l[MUNICIPAL REGULATION.] 

A municipality by 'Ordinan,ce, may require payment 'Of permit fees 
and competent InSpectIOn 'Of lIre pr'OtectI'Ou system matena sand 
c'Onstruction. 

A municipality enactin~an 'Ordinance after·the 'effective date 'Of 
thissectionshall n'Otify U c'Ommissi'Oner 'Ofpulillc safety. 

A municipality may n'Ot require licensing, 'b'Onding, certificati'On, 
registrati'On, 'Or insurance that is in additi'On t'O the state require-
ments liutlinect under this Chapter. ' 

Sec. ;8. [299M.08] [CRIMES.] 

It ~ ~ misdemeanor to kn'Owingly and willfully c'Ommit 'Or 'Order, 
instruct, 'Or direct an'Other to c'Ommit any 'Of the f'Oll'Owing acts: 

(1) to mak~ a fala.: statement in a license 'Or certificate allPli.cati'On, 
, request f'Or,InspectIOn, or 'Other 1'Onu 'Or statement aut 'Onze<J 'Or 
required under this chapter; 

(2) t'O rrf'Onn fire pr'Otecti'On system w'Ork with'Out ~ ,~ 
penuit, W en required, and with'Out a license 'Or certificate f'Or that 
work; 

(3) to fail t'O file ~ request f'Or inspecti'On as required; 
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(4) to interfere with, or refuse entry to,!Ie fire or building inspector 
engaged in the performance of lawful duties; or 

(5) to violate a statute, rule, or municipal ordinance that pertains 
to powers given to municipalities under section 7. 

Sec. 9. [299M.09] [CONTRACT WITH LABOR AND INDUSTRY.] 

The commissioner day contract for services with the commis-
sioner of labor and in ustry. - -- --

Sec. 10. [299M.1O] [FIRE PROTECTION SYSTEMS ACCOUNT.] 

The fire lirotectionsystems account is established as !Ie special 
account in testate treasury. The fees and penalties collected under 
this chapter must 'be deposited in the ,state treasury and crediWto 
the account. 

Sec. 11. [299M.ll] [FEES.] 

Subdivision L [LICENSING FEE.] A persoil required to be 
licensed under section 3, subdivision 1, shall, be ore receIpt Of the 
license and before caUSIng fire proteCtionreIaTed'Work to be per
formed, ~ the commisl;lioner an annual license fee. 

Subd. 2. [CERTIFICATION FEE.] Emnlo~ees required to be 
certified under section 3, subdivision 2, sha, efore performIng- fire 
protectionreiated .work, p!!y the commissioner an annual certifica
tion fee. ----

Subd. 3. [REGISTRATION FEE.] Employees required to be reg
istered under section 1. subdivision 2, shaII, before perrormin~ fire 
protection related work, p!!y the commissioner an aunual regIstra
tion fee. ----

Subd. 4. [PERMIT FEE.] Before beginning fire protection related 
work, !Ie rrre protection contractor shall p!!Y !Ie project permIt fee to 
the commissioner based on a percentage of the total costs of thenre 
protection related work. 

Subd. 5. [DEPOSIT OF FEES.] Fees collected under this section 
shall be deposited in the fire protectIOn systems accountCreated fu 
section 10. 

Sec. 12. [299M.12] [CONFLICfS OF LAWS.] 

This chapter is not intended to conflict with and does not· sUIfr
seaetlie Minnesota state building code, theMInnesota uniform Ire 
code, or other state law. - -
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Sec. 13. [APPROPRIATION; COMPLEMENT.] 

$95,000 is ap~ropriated for fiscal y'far ending June 30, 1991, from 
the generarfun to the department 0 public safety for the purposes 
of sections 1 to 12. 

Thecomplement of the department of public s3fety is increased ~ 
two poSItions for the purposes of sections 1 to 11. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 3, 6, and ~ are effective January 1, 1990. Section 4 ~ 
effective the Gay ;uter finruenactment.· . 

ARTICLE 2 

ACTUARIAL SERVICES 

Section 1. Minnesota Statutes 1988, section 3.85, subdivision 10, 
is amended to read: .. 

Subd. 10. [STANDARDS FOR PENSION VALUATIONS AND 
COST ESTIMATES.] The commission shall adopt standards pre
scribing specific detailed methods to calculate, evaluate, and display 
current and proposed law liabilities, costs, and actuarial equivalents 
of all public employee flensian retirement plans in Minnesota. ~ 
Standards shR\1 be consistent with chapter 356 and must be devel_ 
oped and updated annually ~ the commission using an approVed 
actuary as defined in section 356.215, subdivision 1 parasaph (2), 
retained ~ the commission. Standards must not be design to limit 
the commission in its selection of an approvea actuary, to anyone 
actuary or actuariaTConsultmg nrm. .. 

Sec. 2. Minnesota Statutes 1988, section 3.85, subdivision 11, is 
amended to read: 

Subd. 11. [VALUATIONS AND REPORTS TO LEGISLATURE.] 
(a) The commission shall contract with an established actuarial 
consulting firm to e."elliet evaluate, audit, and ::~,r\the results of 
annual actuarial valuations """ fi"lifteHillideEililiey, leiimal eXPj
ri",nce st1.ldies Hwl and cost analxses of benefit and funding proposa s 
prepared ~ the actuaries retamed ~ the governing boards of the 
retirement i*ffiiS systems named in paragraph (b). 'l'IieOOntFaet 
shall iBeluae fJF8VisisflB fep fJ9FfeFJ:H:iR-g east aflalyses sf fJP9fJ9sals feF 
.!laRges in benefit ..00 r"aeliag flalieies. 

The sverning boards of the retirement systems, through their 
retain actuaries, must act iointly in developing cost analyses of 
benefit and funding proposafs when these proposiils would affect 
multiple systems. The commission's actuarial contract must require 
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that the commission-retained actuary construct ,md maintain a 
data oase usin~ the same Information contained iilllie data bases 
constructed an ffiamtiill:ted~ the retirement Bystem actUaneB. 
The contract must also £rovide for ongoiQ-g revIew of commission
approved actuarial stanards and recommendations for changes in 
those standards. The commissi(m-retained actuary may convene tfie 
retirement system actuaries when appropriate to discuss differences 
of OpinIOn about study results, aata, recommended changes in 
actuarial specifications, standardB,liSsumptions, tables, or any 
other related actuarial matters. 

(b) The eenwaet fup aetualial valuatien and analysis shaR inelude 
thefellewing retirement I>iane systems referred to in paragraph (a) 
are: 

(1) the Statewlde Teachers Retirement Association; 

(2) the Ceneml PIa&,- Minnesota State Retirement System; 

(3) the CBR'eet;.Bnal Plan;- MinHesetaState Public Employees 
Retirement System Association; 

(4) the State Patml PIa&,- Minneseta State Retipement System; 

{at the Judges Plaft; Minneseta State Retipement System; 

«if the Minneapolis Employees Retirement Fund; 

. 00 the Peliee and Fire PIa&,- P..hlie ElfIJllByees RetiFement Ass&-
eiatiea; . - . 

f9j (5) the Duluth Teachers RetIrement Fund Association; 

fl(l} (6) the Minneapolis Teachers Retirement Fund Association; 
and - --

fHj (7) the St. Paul Teachers Retirement Association, . 
. - " . - . ,-

~ the Legislate .. ' s . RetiFement Plan;- MiHHesBta State Retipe 
fHeHt; System; and 

~ the Eleetive State Oll'ieeFS Retipemem PIa&,- MiHHeseta State 
RetiFement System. 

w Every year the eentmet shaR Sfleeify eelflJlletiBB ef standard 
. a.tuMial valuatiBns fup the fiseal year with eentents as deserihed in 
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seetian 356.2Hi, slllldivisians 4 t& 4k, &BEl eash !lew IDreeasts 
thFaagh the am9;ptii3atieB taFget datfu 

l4w every '!*an yea>' tile eona-aet shall sl'eeify I'Fel'aFatiOIl ef an 
.,"'i"it _ tile e,,,,eFienee ef tile fund, fur iaeillsion in tile ""allal 
aetllaFial vaillatiaa &BEl eO"'l'letion ef a I'eriadie e"l'eFienee stady as 
I'Fo'iided fur in tile standards adol'ted by tile ea ...... issian. '!'he 
e"l'erienee stady shall evaillate tile al'l'FOI'Fiateness ef eantilllling t& 
liSe fur Mare valuations tile asslllllfltioas relatiag tl* iadi'lidual 
salary I'Fogression, Fate ef FetaFR _ iD'lest:ments; I'''YFal1 gro'lrth; 
mortality; '.vithdFawal; disailility; FetiFe ... eRt; &BEl ""Y ather, eJfj>e

Fien .. FelatedfaeWthat eaaId inlI'aettileMareallllHeial eaDditiaB 
ef tile retiFe ... ent faft<ls, , ' 

w (c) The eo ... mission commission-retained actuary shall annu
ally prepare a report to the legislataFe commission summarizing the 
results of the annual actuarial valuations ffiid eash !lew l'Fejeetians. 
It shall iaeluile With its ~ reeammeadatiaas' eoneeming tile 
al'l'ral'Fiateness ef tile SIll'l'oet Fates prepared Q.y, the retirement 
system actuaries. This report must also include the results of the 
commission-retaineaactuary's verification and alliTIt and identify 
coints of disagreement and recommendations for -cnanges in contri-

ution rates to achieve f'F"I"'F funding 6f tOO retiremeRt fIHHIS 
06jeCtivesoy the required funding dates. It The eommission"re
tamed actuary Shllll, within, twa four months OIThe completion of 
the I'eriailiebiennial experience studies Q.y the retirement system 
actuaries, prepare a report to the commission summarizing the 
results of the experience studies prepared Q.y the retirement system 
actuaries ana the.results ofthe commission-re1illned actuary's audit 
and verifiCiition:'rhis report must also identify recommenaations for 
Changes in assumptions or acru:iTIi! tables.' After reviewing the 
results or-The annual valuations or bienrnarexj?erlence studies, the 
commission shaH Issue its own report to the legIslature en ,tIie 
al'l'F8!'riateness ef1Iii>valaatian asslllllfltians Fe'lllired fur evalila 
ben in tile l'eFiadie "'I'erienee stady. 

W (d) The commission shall assess eaeh'FetiFe ... ent!*an sl'eemed 
in I'~h W; ather thaB ellHISes W!t ,&BEl ~ fur tile east ef its 
aet\larial valuatians &BEl """erienee studies. '!'he assesSIHent shall 
Ilethatl"'fieftile "",allllt ef eantFaet ea"'l'ensatian fur tile aet\larial 
eansalting HFm retained by tile ealHlllissian fur tileae flllletians that 
ileaFs tile _ Felationshil' that tilet&tal aeti¥e; defened, inaetive, 
and "eneat Feeil'ient ... eFaileFShil' ef tile Fetirement !*an ileaFs t& 
the tetal aetieD, aefeFFea, iaaetive, aDd 'Benefit Feeiflieftt.Hlemi3eF 
'shij> ef all FetiFe ... ent !'IansS!'eemed in l'aFagral'ft ~ '!'he assess 
meBt shallile made Ill"'" tile ea"'l'letian ef tile aetaarial 'faillations 
&BEl tile e"l'eFienee studies. '!'he "",allnt ef tile assess ... eRt is 
al'l'F8!'riated fFem tile retirement fund IlI'l'lieallle t& tile retire ... ent 
"""" Reeeil'ts fFem assesSiHents shall Ile del'asited in tile state 
treaBIH'Y &BEl eredite,d t& tile general fund E!!r for the sernces of its 
actuary from funds appropriated to !!. 
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(e) The·commission shall direct the commission-retained actu~ 
with respect to dIscretionary tasksprovided for under terms of te 
actuarial contract. 

Sec. 3. Minnesota Statutes 1988, section 3A.n, subdivision 1, is 
amended to read: 

Subdivision 1. [TRANSFER OF RESERVES.] The reserves neces
sary to fund the retirement allowance granted pursuant to section 
3A.02 to a former legislator upon retirement shall be appropriated 
from the general fund to the director and shall be transferred by the 
director to the Miimesota postretirement Investment fund as of the 
last business day of the month in which the retirement allowance 
begins to accrue in accord with. section llA.I8. The amount of the 
transfer shall be determined by or determined tiBE\ep a !,,,,,eedlH'e 
s!,ee;lied fly the aetaaFY "eta;ned fly the legislati',e e8mm;ss;8n en 
!,ensi8ns and Fet;pe",ent, in accord with the appropriate mortality 
table adopted by the board of directors of the Minnesota state 
retirement system based on the experience of the plan as Fee8'" 
",ended fly the e8",,,,;s8i8n Feta;ned aewary and the interest rate 
assumption specified in section 356.215, subdivision 4d. 

Sec. 4. [3A.I3] [APPROPRIATION.] 

The amounts required to ~ benefits authorized ~ this chapter 
and to pay any necessar~ and reasonable administrative expenses 
are appropriated annual y to the director from the general fund. 

Sec. 5. Minnesota Statutes 1989 Supplement, section llA.I8, 
subdivision 9, is amended to read: 

Subd. 9. [CALCULATION OF POSTRETIREMENT ADJUST
MENT.] Annually, following June 30, the state board shall deter
mine whether a postretirement adjustment is payable and shall 
determine the amount of any postretirement adjustment that is 
payable. 

(1) The state board shall determine whether a postretirement 
adjustment is payable using the following procedure: 

(a) The state board shall determine the amount of dividends, 
interest, accruals and realized capital gains or losses applicable to 
the most recent fiscal year ending June 30; . 

(b) The amount of reserves required for the annuity or benefit 
payable to an annuitant and benefit recipient of the participating 
public pension plans or funds shall be determined by the e8"'IB;s 
S;8 .. petained aetaary actuaries retained ~ the Minnesota state 
retirement system, the public employees retirement association, 
and the teachers retirement association as of the current June 30. 
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An annuitant or benefit recipient who has been receiving an 
annuity or benefit for at least 12 full months as of the current June 
30 is eligible to receive a full postretirement adjustment. An 
annuitant or benefit recipient who has been receiving an annuity or 
benefit for at least one full month, but less than 12 full months as of 
the current June 30, is eligible to receive a partial postretirement 
adjustment. Each fund shall report separately the amount of the 
reserves for those annuitants and benefit recipients who are eligible 
to receive a full postretirement benefit adjustment. This amount is 
known as "eligible reserves." Each fund shall also report separately 
the amount of the reserves for those annuitants and benefit recipi
ents who are not eligible to receive a postretirement adjustment. 
This amount is !mown as ''noneligible reserves." For an annuitant or 
benefit recipient who is eligible to receive a partial postretirement 
adjustment, each fund shall report separately as additional "eligible 
reserves" an amount that bears the same ratio to the total reserves 
required for the annuitant or benefit recipient as the number of full 
months of annuity or benefit receipt as of the current June 30 bears 
to 12 full months. The remainder of the annuitant's or benefit 
recipient's reserves shall be separately reported as additional "nori
eligible reserves." The amount of "eligible" and "noneligible" re
quired reserves shall be certified to the board by the ea",,,,issian 
.etRined Ret .. R.y actuaries retained ~ the Minnesota state 
retirement system, public employees retirement association,ana 
teachers retirement association as soon as is practical following tIle 
current June 30; 

(c) The state board shall determine the amount of 'investment 
iricome required to equal five percent of the total amount of the 
required reserves as of the preceding June 30 adjusted by five 
percent of each transfer in or transfer out multiplied by the fraction 
of a year from the date \If transfer to the current June 30. This 
amount of required investment income shall be subtracted from the 
actual amount of investment income determined according to clause 
(1)(a), to determine the amount of excess investment income. If this 
amount is positive, then a postretirement adjustment may be paid. 

(2) The state board shall determine the amount of any postretire
ment-adjustment which is payable using the following procedure: 

(a) The state board shall determine the amount of excess invest
ment income by the method indicated in clause (1); 

(bl The total "eligible" required reserves as 6fthe first of January 
next following the end of the fiscal year for the annuitants and 
benefit recipients eligible to receive a full or partial postretirement 
adjustment as determined by clause (l)(b) shall be certified to the 
state board by the ea",missian retained ReWftFy actuaries retained 
~ the Minnesota state retirement system, the pUblIc employees 
retirement association, and the teachers retirement association. The 
total "ehgible" required reserves shall be determined bY the eem-
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missieH retained aet .. ary on the assumption that all annuitants and 
benefit recipierits eligible to receive a full or partial postretirement 
adjustment will be alive on the January 1 inquestio~; , 

(c) If the state board determines that the book value of the assets 
of the fund is less than, an amount equal to the total amount of the 
current June 30 required reserves, with,the book v~ue and required 
reserves to be determined after the adjustments provided for in 
subdivision 11, then the,state board shall allocate fiye percentofthe 
excess investment income as an asset of the fund. The e,xcess 
in vestment income allocated as an asset of the fund shall not exceed 
the difference between book value and required reserves. The 
remaining amount shall be termed available for distribution. The 
book value of assets on any given date shall be the net assets at cost 
less the excess investment income determined pursuant to clause 
(1)(c); 

(d) The resulting total amount <lvailable for distribution shall be 
increased by 2% percent, and the result shall be stated as a 
percentage of the total amount of the required reserves pursuant to 
clause (2)(b), and if the percentage is equal to or greater than one 
percent, the amount shall be certified to each participating public 
pension fund or plan as the full postretirement adjustment amount. 
If the percentage is less than one percent, no postretirement adjust
ment shall be payable in that year and the amount otherwise 
available for distribution shall be credited to a separate reserve 
established for this purpose. The reserve shall be invested in the 
same manner as all other assets of the fund and shall be credited 
with any investment income as specified in clause (l)(a). Amounts 
credited to the reserve shall be utilized in determining a postretire
ment adjustment in the subsequent year. The amount of any full 
postretirement adjustment certified by the state board as payable to 
the participating public pension plans or funds 'shall be carried to 
five decimal places and stated as a percentage. ' 

(e) A retirement annuity payable in the event of retirement before 
becoming eligible for social security benefits as provided in section 
352.116, subdivision 3; 353.29, subdivision 6; or 354.35 must be 
treated as the sum of a period certain retirement annuity and a life 
retirement annuity for the purposes of any postretirement adjust
ment. The period certain retirement annuity plus the life retirement 
annuity shall be the annuity amount payable untjl age 62 or 65, 
whichever applies. A postretirement adjustment grimted on the 
period certain retirement annuity must terminate when the period 
certain retirement annuity termhiates. 

Sec. 6. Minnesota Statutes 1988, section 11A.18, subdivision 11, is 
amended to read: 

Subd. 11. [ADJUSTMENT, FOR MORTALITY GAINS AND 
LOSSES.) Annually as of June 30 .......... lIy, the esmmissien re 
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tamed aet .. ary actuaries retained i>y the Minnesota state retirement 
system, public employees retirement association, and teachers re
tirement association shall calculate the amount of required reserves 
representing any mortality gains and any mortality losses incurred 
by each participating public pension fund or plan during the fiscal 
year and report the results of those calculations to the applicable 
participating public pension fund or plan. The actuary shall report 
separately the amount of the reserves for annuitants and benefit 
recipients who are eligible for a postretirement benefit adjustment 
and the amount of reserves for annuitants imd beriefit recipients 
who are not eligible for a postretirement benefit adjustment. If the 
net amount of required reserves represents a mortality gain, the 
participating public pension fund or plan shall certify that amount 
to the state board, which shall sell sufficient securities or transfer 
sufficient available cash to equal the amount, of money certified. If 
the amount of required reserves represents a mortality loss, the 
participating public pension fund or plan shall transfer to the state 
board an amount equal to the amount of the net mortality loss. The 
amount of the transfers shall be determined before any postretire
ment benefit adjustments have been made. All transfers resulting 
from mortality adjustments shall be completed annually by Decem
ber 31 for the preceding June 30. Interest shall be charged or 
credited on any transfers after December 31 based upon the average 
short-term rate earned by the postretirement investment fund. Book 
values of the assets of the fund for the purposes of subdivision 9 shall 
be determined only after all adjustments for mortality gains and 
losses for the fiscal year have been made. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 136.82, 
subdivision 2, is amended to read: 

Subd. 2. IREDEMPTION OF SHARES AS AN ANNUITY] A 
person who has shares to the credit of the employee's share account 
record, who is 55 years of age or older and who is no longer employed 
by the state university board or the state 'board for community 
colleges or' who is totally and permanently disabled pursuant to 
subdivision 1, paragraph (c), or who has the status of a surviving 
spouse of a person who has shares to the credit of the employee's 
share account pursuant to subdivision 1, paragraph (d), may redeem 
all or part of the shares to purchase an annuity by depositing the 
cash realized upon redemption with the executive director of the 
teachers retirement fund and receive in exchange an annuity for life 
or an optional, annuity as hereinafter provided. The election to 
purchase an aninuity may be made only once by any individual. If an 
election is made before the date on which the person is entitled to 
request redemption, the redemption shall not be made prior to the 
date upon which the person would be entitled to make the request. 
The annuity purchase rates shall be based on the annuity table of 
mortality adopted by the board of trustees of the teachers retirement 
fund for the fund as provided in section 354.07, subdivision 1, using 
the interest assumption specified in section 356.215, ~ubdivision 4d. 
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The amount of the annuity for life shall be that amount which has 
a present value equal to the cash realized on the redemption of the 
shares as of the first day of the month next following the date of the 
election to purchase an annuity. The board of trustees ofthe teachers 
retirement fund shall establish· an optional joint· and survivor 
annuity, an optional annuity payable for a period certain and for life 
thereafter, and an optional guaranteed refund annuity paying the 
annu,itant a fixed amount for life with the guarantee that in the 
event of death the balance of the cash realized from the redemption 
of shares is payable to the designated beneficiary. The optional forms 
of annuity shall be actuarially equivalent to the single life annuity 
as defined in section 354.05, subdivision 7. In estaBlishing these 
aptianal fem.s, the haaffi ef tFHstees shall aMain the written 
reeammendatian ef the actuary retained by the legislative eammis 
sieH- 6B: )3cftsisns mtd FctiFcmcHt, and these Fcesffifficnaatisfl:s shall 
be a '*"'* ef the permaBent reeaFds ef the haaffi ef tFHstees. 

Sec. 8. Minnesota Statutes 1988, section 352.01, subdivision 12, is 
amended to read: 

Subd. 12. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present valu.c as another annuity or benefit, determined as 
of a given date at a specified age with each actuarial present value 
based on the appropriate mortality table adopted by the board of 
directors based on the experience of the fund as recammended by the 
actuary retained by the legislati,'e eammissian "" pensians and 
FetiFement and using the applicable preretirement orpostretire
ment interest rate assumption specified in section 356.215, subdivi-
sion 4d. . 

Sec. 9. Minnesota Statutes 1988, section 352.03, subdivision 6, is 
amended to read: 

Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.] 
The management of the system is vested in the director, who is the 
executive and administrative head of the system. The director shall 
be advisor to the board on matters pertaining to the system and 
shall also act as the secretary of the board. The director shall: 

(1) attend meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant director with the approval of the board; 
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(5) appoint any employees, both permanent and temporary, that 
are necessary to carry out the provisions of this chapter; 

(6) organize the work of the system as the director deems neces
sary to fulfill the functions of the system, and define the duties of its 
employees and delegate to them any powers or duties, subject to the 
control of the director and under conditions the director may 
prescribe. Appointments to exercise delegated power must be by 
written order and shall be filed with the secretary of state; 

(7) with the advice and consent of the board, contract for the 
services of an approved actuary, professional management services, 
and any other consulting services.as necessary and fix the compen
sation for those services. The contracts are not subject to competitive 
bidding under chapter 16B. Any approved actuary retained by the 
executive director shall function as the actuarial advisor of the 
board and the execu~ive director, and may perform actuarial valua
tions and experience studies te 81i~~lemeat these jlerfeFmee by the 
a.wary Fetaiaea by the legislati'fe eemmissiea eft jleasieas aftd 
FetiFemeat. Airy slijll'lemeatal Actuarial valuations or experience 
studies shall be filed with the executive director of the legislative 
commission on pensions and retirement. Professional management 
services may not be contracted for more often than once in six years. 
Copies of professional management survey reports must be trans
mitted to the secretary of the senate, the chief clerk of the house of 
representatives, and the legislative reference library as provided by 
section 3.195, to the executive director of the commission and to the 
legislative auditor at the time as reports are furnished to the board. 
Only management firms experienced in conducting management 
surveys of federal, state, or local public retirement systems are 
qualified to contract with the director; 

(8) with the advice and consent of the board provide in-service 
training for the employees of the system; 

(9) make refunds of accumulated contributions to former state 
employees and to the designated beneficiary, surviving spouse, legal 
representative, or next of kin of deceased state employees or de
ceased former state employees, as provided in this chapter; 

(10) determine the amount of the annuities and disability benefits 
of employees covered by the system and authorize payment of the 
annuities and benefits beginning as of the dates on which the 
annuities and b.enefits begin to accrue, in accordance with the 
provisions of this chapter; 

(11) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the system; 

(12) certify funds available for investment to the state board of 
investment; 
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(13) with the advice and approval of the board request the state 
board of investment to sell securities when the director determines 
that funds are needed for the system; 

(14) prepare and submit to the board and the legislature an 
annual financial report covering the operation of the system, as 
required by section 356.20; 

(15)prepare and submit biennial and quarterly budgets to the 
board and with the approval of the board submit the budgets to the 
department of finance; and 

(16) with the approval of the board, perform other duties required 
to administer the retirement and other provisions of this chapter 
and to do its business. 

Sec. 10. Minnesota Statutes 1988, section 352.119, subdivision 2, 
is amended to read: . 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (a) The required reserves for retirement annuities or disabil
ity benefits under this chapter as determined in accordance with the 
appropriate mortality table adopted by the board of directors based 
on experience of the fund as reeBmmeaae.a by the eemmissiBa 
retaiaea aetuary and using the interest assumption specified in 
section 356.215, subdivision 4d must be transferred to the Minne
sota postretirement investment fund as of the last business day of 
the month in which the retirement annuity or disability benefit 
begins. 

(b) Annuity and benefit payments must be adjusted in accordance 
with section 11A.18. 

Sec. 11. Minnesota Statutes 1988, section 352.85, subdivision 6, is 
amended to read: 

Subd. 6. [ACTUARIAL VALUATION EXHIBIT.] Each valuation 
of the system prepared by the "ammissisB retaiRea aeteary under 
section 356.215 shall include an exhibit pertaining to this special 
retirement program which shall set forth the normal cost of the 
special program. 

Sec. 12. Minnesota Statutes 1988, section 352.86, subdivision 4, is . 
amended to read: 

Subd. 4. [ACTUARIAL VALUATION EXHIBIT.] Each valuation 
of the system prepared by the "BmmissiBa retaiBea aetuary under 
section 356.215 shall include an exhibit pertaining to this special 
retirement program which shall set forth the normal cost of the 
special program. 
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Sec. 13. Minnesota Statutes 1988, section 352B.02, subdivision Ie, 
is amended to read: 

Subd. Ie. [AUDIT; ACTUARIAL VALUATION.] The legislative 
auditor shall audit the fmid. Any aetaarial valuatiou ef the faud 
re'lllirea UDder seetieu gaG.21a shall be "re"area by the actuary 
retainea by the legislati'/e eOHlHlissie" 6ft "e"siens auG retireHlent. 
Any approved actuary retained by the executive director under 
section 352.03, subdivision 6, may perform actuarial valuations 
required under section 356.215 and experience studies te su""le 
IUeBt these "eHeFHlea by the eaHlHlissie" retainea actaary., Any 
su""leHlental actuarial valuation or experience studies shall be filed 
with the executive director of the legislative commission on pensions, 
and retirement. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 352B.08, 
subdivision 3, is amended to read: - -

Subd. 3. [OPTIONAL ANNUITY FORMS.] In lieu of the single 
life annuity provided in subdivision 2" the member or former 
member with five years or more Of service may elect an optional 
annuity form. The board of the Minnesota state retirement system 
shall establish a joint and survivor annuity, payable to a designated 
beneficiary for life, adjusted to the actuarial equivalent value ofthe 
single life annuity. The board shall also establish an additional 
optional annuity with an actuarial equivalent value of the single life 
annuity in the form of ajoint and survivor animity which provides 
that the elected annuity be reinstated to the single life annuity 
provided in subdivision 2, if after commencing the elected joint and 
survivor annuity, the designated beneficiary dies before the member, 
which reinstatement is not retroactive but'takeseffect for the first 
full month occurring."fterthe death of the designated beneficiary. 
The board may also' establish other actuarial equivalent value 
optional annuity forms. In establishing actuarial equivalent value 
optional annuity forms, each optional annuity form shall have the 
same present value as a regular single life annuity using the 
mortality table adopted by the board and the interest assumption 
specified in section 356.215, subdivision 4d, auG the heard shall 
ebtaffi the 'writte" FeeeHlHlenGatioo ef the eeHlHlissien retainea 
aetaary. 'I'hese reeoHlHleBaatieBs shall he a 'jHH't ef the "e'Hla"em 
reeaffis ef the heard, 

Sec, 15. Minnesota Statutes 1988, section 352B.26, subdivision 3, 
is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (a) For former members beginning receipt of annuities and 
qualified recipients of joint and survivor annuities and surviving 
spouse benefits, the required reserves must be determined in ,accor
dance with the appropriate mortality table adopted by the'board of 
directors of the Minnesota state retirement system based on the 
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experience of the fund as reeammeallell by the eamm;ss;aB retaiaell 
aewary and using the interest assumption specified ,in section 
356.215, subdivision 4d. Assets representing the required reserves 
for these annuities must be transferred to the Minnesota postretire
ment investment fund as of the last business day of the month in 
which the retirement annuity begins as specified in section llA.18. 

(b) Annuity payments must be adjusted in accordance with section 
llA.18. 

(c) Notwithstanding section 356.18, an increase in annuity pay
ments under this section must be made automatically unless writ
ten notice is filed by the annuitant with the executive director of the 
Minnesota state retirement system requesting that the increase not 
be made. 

Sec. 16. [352C.ll] [APPROPRIATION.] 

The amounts required to ~ benefits authorized by this chapter 
and to ~ ~ny necessary and reasonable administrative expenses 
are appropriated annually to the director from the general fund. 

Sec. 17. Minnesota Statutes 1988, section 353.01, subdivision 14, 
is amended to read: 

Subd. 14. [ACTUARIAL EQUIVALENT.] ''Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees qased 
on the experience of the fund as reeammeallell by the aetHary 
retaiaell by the legislakre eammissi.a 6B fleasi.Hs aad retiremeHt 
and using the applicable preretirement or postretirement interest 
rate assumption specified in section 356.215, subdivision 4d. 

Sec. 18. Minnesota Statutes 1988, section 353.03, subdivision 3a, 
is amended to read: 

Subd. 3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The 
board shall appoint, with the advice and consent of the senate, an 
executive director on the basis of education, experience in the 
retirement field, and leadership ability. The executive director shall 
have had at least five years' experience in an executive level 
management position, which has included responsibility for pen
sions, deferred compensation, or employee benefits. The executive 
director serves at the pleasure of the board. The salary of the 
executive director is as provided by section 15A.081, subdivision 1. 

(b) [DUTIES.] The management ofthe association is vested in the 
executive director who shall be the executive and administrative 
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head ofthe association. The executive director shall act as adviser to 
the board on all matters pertaining to the association and shall also 
act as the secretary of the board. The executive director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant director, with the approval of the board, 
who shall serve in the unclassified service and whose salary is set in 
accordance with section 43A.18, subdivision 3, appoint a confiden
tial secretary in the unclassified service, and appoint employees to 
carry out this chapter, who are subject to chapters 43A and 179A in 
the same manner as are executive branch employees; 

(5) organize the work of the association as the director deems 
necessary to fulfill the functions of the association, and define the 
duties of its employees and delegate to them any powers or duties, 
subject to the control of, and under such conditions as, the executive 
director may prescribe; 

(6) with the approval of the board, contract for the services of an 
approved actuary, professional management services, and any other 
consulting serVices as necessary to fulfill the purposes of this 
chapter. All contracts are subject to chapter 16B. The commissioner 
of administration shall not approve, and the association shall not 
enter into, any contract to provide lobbying services or. legislative 
advocacy of any kind. Any approved actuary retained by the execu
tive director shall function as the actuarial advisor of the board and 
the executive director and may perform actuarial valuations under 
section 356.215 and experience studies te sHl'l'lement these pel"

formed bY the aeb" ... y retained by the legislati'le eammissian '*' 
l'eBsiens and retirement. Any sHJ3J3lemental actuarial valuations or 
experience studies shall be filed with the executive director of the 
legislative commission on pensions and retirenlent. Copies of pro
fessional management survey reports shall be transmitted to the 
secretary of the senate, the chief clerk of the house of representa
tives, and the legislative reference library as provided by section 
3.195, to the executive director of the commission and to the 
legislative auditor at the same time as reports are furnished tothe 
board. Only management firms experienced in conducting manage
ment surveys of federal, state, or local public retirement systems 
shall be qualified to contract with the director hereunder; 

(7) with the approval of the board provide in-service training for 
the employees of the association; 
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(8) make refunds of accumulated contributions to former members 
and to the designated beneficiary, surviving spouse, legal represen
tative or next of kin of deceased members or deceased former 
members, as provided in this chapter; 

(9) determine the amount of the annuities and disability benefits 
of members covered by the association and authorize payment of the 
annuities and benefits beginning as of the dates on which the 
annuities and benefits begin to accrue, in accordance with the 
provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the association; 

(11) prepare and submit to the board and the legislature an 
annual financial report covering the operation of the association, as 
required by section 356.20; 

(12) prepare and submit biennial and annual budgets to the board 
for its approval and submit the approved budgets to the department 
of finance for approval by the commissioner; and 

(13) with the approval of the board, perform such other duties as 
may be required for the administration of the association and the 
other provisions of this chapter and for the transaction of its 
business. 

Sec. 19. Minnesota Statutes 1988, section 353.271, subdivision 2, 
is amended to read: 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENE
FITS.] (1) The required reserves for retirement annuities payable as 
provided in this chapter other than those payable from the various 
local relief assoCiation consolidation accounts, as determined in 
accordance .with the appropriate mortality table adopted by the 
board of trustees based on the experience of the fund as Feeem 
meRaea by the a.wary FetaiRea by the legislative eemmiss;eIl en 
fleRsieRs aBEl FetiFemeRt, and using the postretirement interest 
assumption specified in section 356.215, subdivision 4d, shall be 
transferred to the Minnesota postretirement investment fund as of 
the last business day of the month in which the retirement annuity 
begins. 

(2) Annuity payments other than those payable from the various 
local relief association consolidation accounts shall be adjusted in 
accordance with the provisions of section llA.18. 

(3) Notwithstanding section 356.18, increases in payments pursu
ant to this section or from the various local relief association 
consolidation accounts, if applicable, will be made automatically 
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unless the intended recipient files written notice with the executive 
director of the public employees retirement association requesting 
that the increase shall not be made.' 

Sec. 20. Minnesota Statutes 1988, section 353.29, subdivision 6, is 
amended to' read: 

Subd.6. [RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL 
SECURITY BENEFITS.] A member or former member who retires 
before becoming eligible for social security retirement benefits may 
elect to receive an optional retirement annuity from the association 
that provides for different annuity amounts over different periods of 
retirement. The election of this optional retirement annuity must be 
exercised by making application to the board of trustees. The 
optional annuity must take the form of an annuity payable for the 
period before the annuitant becomes eligible for social security old 
age retirement benefits in a greater amount than the amount ofthe 
annuity calculated under subdivisions 2 and 3 on the basis of the. age 
of the annuitant at retirement. The optional annuity must be the 
actuarial equivalent of the normal retirement annuity computed on 
the basis of age at retirement. This greater amount must be paid 
until the annuitant reaches age 62, at which time the payment from 
the association must be reduced. The board of trustees shall estab· 
Iish the method of computing the optional retirement annuity under 
this subdivision. ffi. estaillishiag the meths" . sf esmflmiag the 
sfltisaal FeUFemeat aaaeity, the l>saF4 sf tFlistees shaH siJtaift the 
"'FitteR aflflFeVal sf the eemmissiea Fetaiae" aeteary .. !!'he Feeem 
mea"atieas IIlHSt he a ~ sf the fleFffiaaeat FeeeF"S sf the l>saF4 sf 
trustees. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 353.30, 
subdivision 3, is amended to read: 

Subd. 3. [OPTIONAL RETIREMENT. ANNUITY FORMS.] The 
board of trustees shan establish optional annuities which shan take 
the form of a joint and survivor annuity. Except as provided in 
subdivision 3a, the optional annuity forms shall be actuarially 
equivalent to the forms provided in section 353.29 and subdivisions 
1, la, Ib, lc, and 5. ffi estaelishiag these sfltisaal ~ the l>saF4 
shaH aI>taH>. tRe'NFittea Feesmmen"atisa sf the esmmissisB Fe 
taiBe!I adli"ry. !!'he Feesmmea"atisBs shaH he a ~ sf the fleFffia 
BeRt FeesF"S sf I>eaF<h A member or former member may select an 
optional form of annuity in lieu of accepting any other form of 
annuity which might otherwise be available. 

Sec. 22. Minnesota Statutes 1988, section 354.05, subdivision 7, is 
amended to read: 

Subd. 7. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, detel'lIlined as 
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of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees based 
on the experience of the fund as ,eeemmeR"e" by J;he aemary 
,etaiRe" by the legislatiYe eemmissieR 8ft "eRsieRs aDd ,eti,emeRt 
and using the applicable preretirement or postretirement interest 
rate assumption specified in section 356.215, subdivision 4d. 

Sec. 23. Minnesota Statutes 1988, se.ction 354.06, subdivision 2a, 
is amended to read: 

Subd. 2a. [DUTIES OF EXECUTIVE DIRECTOR.] The manage
ment of the association is vested in the executive director who shall 
be the executive and administrative head of the association. The 
executive director shall act as advisor to the board on all matters 
pertaining to the association and shall also act as the secretary of 
the board. The executive director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry 
out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and 
accounts following recognized accounting principles and controls; 

(4) designate an assistant executive director in the unclassified 
service and two assistant executive directors in the classified service 
with the approval of the board, and appoint such employees, both 
permanent and temporary, as are necessary to carry out the provi
sions of said chapter; 

(5) organize the work of the association as the director deems 
necessary to fulfill the functions of the association, and define the 
duties of its employees and delegate to them any powers or duties, 
subject to the director's control and under such conditions as the 
director may prescribe; 

(6) with the approval of the board, contract for the services of an 
approved actuary, professional management services, and any other 
consulting services as may be necessary and fix the compensation 
therefor. Such contracts shall not be subject to the competitive 
bidding procedure prescribed by chapter 16B. Professional manage
ment services may not be contracted for more often than once in 
every six years. Any approved actuary retained by the executive 
director shall function as the actuarial advisor ofthe board and the 
executive director and may perform actuarial va.luations under 
section 356.215 and experience studies t& Sli""lemeRt these per
re,me" by the aemary ,etaiHe" by the legislative eemmissieH 8ft 

"eHsieHs aDd,eti,emeHt. Any sH""lemeHtal actuarial valuations or 
experience studies shall be filed with the executive director of the 
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legislative commission on pensions and retirement. Copies of pro
fessional management survey reports shall be transmitted to the 
secretary of the senate, the chief clerk of the house of representa
tives, and the legislative reference library as provided by section 
3.195, to the executive director of the commission and to the· 
legislative auditor at the same time as reports are furnished to the 
board. Only management firms experienced in conducting manage
mentsurveys of federal, state, or local public retirement systems 
shall be qualified to contract with the director hereunder; 

(7) with the approval of the board, provide in-service training for 
the employees of the association; 

(8) make refunds of accumulated contributions to former members 
and to the designated beneficiary, surviving spouse, legal represen
tative, or next of kin of deceased members or deceased former 
members, as provided in this chapter; 

(9) determine the amount of the annuities and disability benefits 
of members covered by the association and authorize paYIIlent of the 
annuities and benefits beginning as of the dates on which the 
annuities and benefits begin to accrue, in accordance with the 
provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and nec
essary operating expenses of the association; 

(11) prepare and submit to the board, and the legislature an 
annual financial report covering the operation of the association, as 
required by section 356.20; 

(12) certify funds available for investment to the state board of 
investment; . 

(13) with the advice and approval of the board, request the state 
board of investment to sell securities on determining that funds are 
needed for the purposes of the association; . 

(14) prepare and submit biennial and annual budgets to the board 
and with the approval of the board submit those budgets to the 
department of finance; and 

(15) with the approval of the board, perform such other duties as 
may be required for the administration of the association and the 
other provisions of this chapter and for the transaction of its 
business. 

Sec. 24. Minnesota Statutes 1988, section 354.07, subdivision 1, is 
amended to read: 
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Subdivision 1. [GENERAL POWERS OF THE BOARD.] The 
board has the power to frame bylaws for its own government and for 
the management of the fund not inconsistent with the laws of the 
sta.te and to modify them at its pleasure; to adopt, alter, and enforce 
reasonable rules not inconsistent with the laws of the state for the 
administration and management of the fund, for the payment and 
collection of payments from members, and for the payment of 
withdrawals and benefits; to pass upon and allow or disallow 
applications for membership in the fund and for credit for teaching 
service; to pass upon and allow or disallow claims for withdrawals, 
pensions, or benefits payable from the fund; to adopt an appropriate 
mortality table based on experience of the fund as Feeemmended by 
the eemmissien retained. aetllary imd using the applicable pos
tretirement interest assumption specified in section 356.215, subdi
vision 4d; to provide for the payment out of the fund of necessary 
expenses for the administration of the fund and of claims for 
withdrawals, pensions, or benefits allowed. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 354.35, is 
amended to read: 

354.35 [OPTIONAL ACCELERATED RETIREMENT ANNUITY 
BEFORE AGE 65.] 

Any coordinated member who retires before age 65 may elect to 
receive an optional accelerated retirement annuity from the associ
ation which provides for different annuity amounts over different 
periods of retirement. The election of this optional accelerated 
retirement annuity shall be exercised by making an application to 
the board on a form provided by the board. The optional accelerated 
retirement annuity shall take the form of an annuity payable for the 
period before the member attains normal retirement age in a 
greater amount than the amount of the annuity calculated under 
section 354.44 on the basis of the age of the member at retirement, 
but the optional accelerated retirement annuity must be theactu
arial equivalent of the member's annuity computed on the basis of 
the member's age at retirement. The greater amount must be paid 
until the retiree reaches normal retirement age and at that time the 
payment from the association must be reduced. For each year the 
retiree is under age 65, up to five percent of the total life annuity 
required reserves may be used to accelerate the optional retirement 
annuity under this section. The method of computing the optional 
accelerated retirement annuity provided in this section shall be 
established by the board of trustees. In establiSHing the metHed ef 
eemf'llting the ef'tienal aeeeleFated retirement annllity, the heard ef 
trllstees mast ebtaia the written af'f're'fal ef the eemmissien 
retained aetllary. 'I'Re written Hf'f'Fe,,,.1 mast be a f'8Ft ef the 
f'ermanent Feeerds ef the heard ef tFllstees. . 

Sec. 26. Minnesota Statutes 1988, section 354.42, subdivision 5, is 
amended to read: 
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Subd. 5. [ADDITIONAL EMPLOYER CONTRIBUTION.] To am
ortize the unfunded actuarial accrued liability computed under the 
entry age actuarial cost method aBEl ";8els8e" ~ the ann.".1 
aetuar;al valuatisn8 prepare" by the eamm;88;an petaiRe" actuary 
~ sectiaR ;;\85.218, an additional employer contribution shall be 
made in the amount of 4.48 percent of the salary ·of each member. 
This contribution shall be made in the manner provided in section 
354.43. 

Sec. 27. Minnesota Statutes 1988, section 354A.Oll, subdivision 
3a, is amended to read: 

Subd. 3a.[ACTUARIAL EQUIVALENT.] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based On the 
appropriate mortality table adopted by the appropriate board of 
trustees based on the experience of that retirement fund association 
as reeammeR"e" by the aetua.}' peta;Re" by the legislak/e cammis 
sieR "" pens;ans aBEl petireffieRt and using the applicable preretire
ment or postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

Sec. 28. Minnesota Statutes 1988, section 354A.021, subdivision 
7, is amended to read: 

Subd. 7. [ACTUARIAL CONSULTANT.] The board of trustees or 
directors of each teachers retirement fund association may contract 
for the services of an approved actuary and fix the reasonable 
compensation for those services. Any approved actuary retained by 
the board shall function as the actuarial aovisor to the board and 
may perform actuarial valuations under section 356.215 and expe
rience studies te suppleffieRt th6se pederme" by the aetuary Fe
tainE>d by the legislative eamm;ss;aB "" peRsiaBs aBEl retirement. 
Any supplemeRtal actuarial valuations or experience studies shall 
be filed with the executive director of the legislative commission on 
pensions and retirement. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 354A.32, 
subdivision 1, is amended to read: 

Subdivision 1. [OPTIONAL FORMS GENERALLY.] The boards of 
the Minneapolis and the St. Paul teachers retirementfundassocia
tions shall each establish for the coordinated program and the board 
of the Duluth teachers retirement fund association shall establish 
for the new law coordinated program an optional retirement annuity 
which shall take the form ofajoint and survivor annuity. Each board 
may also in its discretion establish an optional annuity which shall 
take the form of an annuity payable fora period certain and for life 
thereafter. Except as provided in subdivision la, optional annuity 
forms shall be the actuarial equivalent of the normal forms provided 



12736 JOURNAL OF THE HOUSE [85th Day 

in section 354A.31. In estaalisaiRg these a"tiaRal _RHity t'ePms-; the 
Rsaffi sRall ebtaffi the '.''FitteR peeammeRaatiaR ef the eammi88ieR 
petaiRea aetHal'Y. 'l'Re peeammeREIatiaH sRall he· a I>ftI't ef the 
fleFmaBeBt FeesFEis af the ~ 

Sec. 30. Minnesota Statutes 1988, section 354A.33, is amended to 
read: 

354A.33 [SOCIAL SECURITY LEVELING ADJUSTMENT OP
TION.] 

Any coordinated member who retires prior to the time the 
member becomes eligible for social security old age retirement 
benefits shall be entitled to elect to receive a social security leveling 
adjustment optional annuity from the teachers retirement fund 
association. The social security leveling adjustment optional annu
ity shall be established by the board of the teachers retirement fund 
association. It shall take the form of an annuity payable for the 
period prior to the member's becoming eligible for social security old 
age retirement benefits in an amount greater than the amount of 
the member's annuity calculated pursuant to section 354A.31 on the 
basis of the age of the member at retirement but equal insofar as 
possible to the social security old age retirement benefit and the 
adjusted retirement annuity amounts payable immediately subse
quent to becoming eligible for social security old age retirement 
benefits in an amount less than the amount ofthe member's annuity 
calculated pursuant to section 354A.31 on the basis of the age of the 
member at retirement .. The optional form shall be' the actuarial 
equivalent to the normal forms provided in section 354A.31. In 
estaalisaiRg the a"tiaRal farm, the Rsaffi sRall ebtaffi the VlPitteH 
FeeemmenElatieH: sf the eemmissisB FetaiHea aetasr)! and the reeem-
meHaatiaH sRall he a I>ftI't ef the "epmaReRt peeapas ef the ~ 

Sec. 31. Minnesota Statutes 1988, section 354AA1, subdivision 2, 
is amended to read: 

Subd. 2. [ACTUARIAL VALUATIONS.] In any actuarial valua
tion ofthe Minneapolis teachers retirement fund association, the St. 
Paul teachers retirement fund association, or the Duluth teachers 
retirement fund association under section 356.215 ".e"apeal3;' the 
ea ...... issiaR petaiRea aetHary "" sH""lemeHtal aetHapial ¥aiHatiaR 
prepared by an approved actuary retained by the teachers retire
ment fund association, there shall be included a finding of the 
condition of the fund showing separately the basic and coordinated 
programs or the old law coordinated and new law coordinated 
programs, as appropriate. The finding shall include the level normal 
cost and the applicable employee and employer contribution rates for 
each program. 

Sec. 32. Minnesota Statutes 1988, section 356.20, subdivision 3, is 
amended to read: 
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Subd. 3. [FILING REQUIREMENT.] The financial report is a 
public record. A copy of the report or a synopsis of the report 
containing the information required by this section shall be distrib
uted annually to each member of the fund and to the governing body 
of each governmental subdivision of the state which makes employ
ers contributions thereto or in whose behalf taxes are levied for the 
employers' contribution. A signed copy of the report shall be deliv
ered to the executive director of the legislative commission on 
pensions and retirement and to the legislative reference library not 
later than six months after the close of each fiscal year or one month 
following the completion and delivery to the retirement fund of the 
actuarial valuation report of the fund by the actuary retained by the 
legislative eemmiseieR en !,eRsieRs aR4 petiremeRt fund, if applica
ble, whichever is later. 

Sec. 33. Minnesota Statutes 1988, section 356.20, subdivision 4, is 
amended to read: 

Subd. 4. [CONTENTS OF FINANCIAL REPORT.] The financial 
report required by this section shall include: 

(1) An exhibit based on the actuarial valuation prepared by the 
eemmissieR retaiRea aeWeary according to applicable actuarial re
quirements enumerated in section 356.215, and specified in stan
dards adopted by the legislative commission on pensions and 
retirement. The exhibit shall show the accrued assets of the fund, 
the accrued liabilities, including accrued reserves, and the unfunded 
actuarial accrued liability of the fund. The exhibit shall contain the 
certificate of the actuary retained by the leg;slati'fe eemmissieR en 
!,eReieRs aR<l retiremeRt fund specifying that the required reserves 
for any retirement, disability, or survivor benefits provided under a 
benefit formula are computed in accordance with the entry age 
actuarial cost method and any applicable standards adopted by the 
legislative commission on pensions and retirement. 

(a) Assets shown in the exhibit shall include the following items of 
actual assets: 

Cash in office 

Deposits in banks 

Accounts receivable: 

Accrued members' contributions 

Accrued employer contributions 

Other 
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Accrued interest on investments· 

Dividends on stocks, declared but not yet received 

Investment in bonds at cost 

Investment in stocks at cost· 

Investment in real estate 

Equipment at cost, less depreciation 

Other 

Total assets ........................ . 

(b) The exhibit shall include a statement of the actuarial value of 
current assets as specified in section 356.215, subdivision 4, includ-
ing: . 

Cash, cash equivalents, and short-term securities 

Fixed income investments 

Equity investments 

Real estate investments 

Equity in the Minnesota postretirement investment fund 

Other 

(c) The exhibit shall include a statemllnt of the unfunded actuarial 
accrued liability of the fund which shall include the following 
measures of unfunded actuarial accrued liability, using the actuar
ial value of current assets as specified in section 356.215, subdivi
sion 1: 

(i) unfunded actuarial accrued liability, which shall be determined 
by subtracting the current assets and the present value of future 
normal costs from the total current and expected future benefit 
obligations; and 

(ii) current unfunded actuarial liability, which is the total current 
benefit obligations less the total current assets; and 

(iii) current and future unfunded actuarial liability, which is the 
total current and expected future benefit obligations less the total 
current and expected future assets. 
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If the assets of the furid exceed the actuarial liabilities, the excess 
shall be listed as a surplus and indicated in the exhibit following the 
itemization of benefit obligations. 

,(d) The exhibit shall include a footnote showing accumulated 
member contributions without interest. 

(e) Current liabilities shown in the exhibit shall include the 
following items: -

Current: 

Accounts payable 

Retirement annuity payments 

Disability benefit payments 

Survivor benefit payments 

Refund to members 

Accrued expenses 

Suspense items 

Total current liabilities ........ , ............... . 

(f) The exhibit shall include a schedule which shall be listed as the' 
"current and expected future benefit obligations." The schedUle 
shall contain the following information on the benefit obligations: 

1. Current benefit obligations, which shall be the actuarial value 
of benefit obligations on account of service rendered to date, sepa
rately identified as follows 

(a) For annuitants 
Retirement annuities 
Disability benefits 
Surviving spouse and child benefits 

(b) For former members 'without vested rights 
(c) For deferred annuitants' benefits, including 

any augmentation 
(d) For active employees 

Retirement annuities 
Disability benefits 
Refund liability due to death or 

withdrawal 
Survivors' benefits ,-

Total current benefits obligations 
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2 .. Expected future benefit obligations, which shall be the actuar
ial value of benefit obligations on account of future service for active 
employees . 

3. Total current and expected future benefit obligations 

4. In addition to the foregoing, ifthere are additional benefits not 
appropriately covered by the foregoing three items of benefit obliga
tions, they shall be listed separately. 

(2) An income statement prepared on an accrual basis showing all 
income and all deductions from income for th~ fiscal year. The 
statement shall show separate items for employee contributions, 
employer regular contributions, employer additional contributions if 
provided by law, investment income, profit on the sale of invest
ments, and other income, if any. 

(3) A statement of deductions from income, which shall include 
separate items for the payment of retirement annuities, disability 
benefits, surviving spouse benefits, surviving children's benefits, 
refunds to members terminating employment, refunds due to death 
of members and due to death of annuitants, the increase in total 
reserves required, general administrative expense incurred, loss on 
sale of investments, and any other deductions. 

(4) A statement showing appropriate statistics concerning the 
membership and beneficiaries of the fund, with indications of 
changes in the statistical data which may result from the current 
year's operation. 

(5) Any additional statements or exhibits which will enable the 
management of the fund to portray a true interpretation of the 
fund's financial condition, except that the term- "$urplus" or the term 
"excess of assets" shall 'not be -used except as otherwise specifically 
provided for in this section, nor shall any representation of assets 
and liabilities other than as provided for in this section be included 
in the additional statements or exhibits. 

(6) A more detailed or subdivided itemization of any of the items 
required by this section, if the management of the fund so desires. 

Sec. 34. Minnesota Statutes 1988, section 356.215, subdivision 2, 
is amended to read: 

Subd. 2. [REQUIREMENTS.] It is the policy of the legislature 
that it is necessary and appropriate to determine annually the 
financial status of tax supported retirement and pension plans for 
public employees. To achieve this goal, the legislative eammissiaB aD 
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I'eHsiens aOO retil'ementgoverning boards of the retirement systems 
in section 3.85, subdivision !!, paragraph (b), shan have I'l'el'ared 
annual ,actuarial valuations and perieEiie biennial experience stud
ies ef the Jl"hlie I'ensien aOO retirement JllaDs enumeffited in seetien 
3.8&, sul"liyisien l;!, elause (b}, aOO the g9'Jerning that cover 
five-year periods prepared ~ the approved actuaries they retain. 
The approved actuary retained ~ the legislative commission on 
pensions and retirement shall audit and ve1fy the valuation and 
ex erience stuJ7 results and perform other uties specified in. the 
contraCt escri ed in section 3.85, subdivision 11. The governing or 
managing board or administrative offIcials of each public pension 
and retirement fund or plan enumerated in section 356.20, subdivi
sion 2, clauses (9), (10), and (12)shan also have prepared annual 
actuarial valuations and periodic experience studies of their respec
tive funds as provided in this section. This requirement shall also 
apply to any fund· which may be a successor to any organization 
enumerated in section 356.20, subdivision 2, or to the go'verning or 
managing board: or administrative officials of any newly formed 
retirement fund or association operating under the control or 
supervision of any public employee group, governmental unit, or 
institution receiving a portion of its support through legislative 
appropriations, and any local police or fire fund coming within the 
provisions of section 356.216. 

Sec. 35. Minnesota Statutes 1988, section 356.215, subdivision 3, 
is amended to read: . 

Subd. 3. [REPORTS.] The actuarial valuations required annually 
under subdivision 2 shan be made as of the beginning of each fiscal 
year §.x the retirement system actuaries. Two copies of the valuation 
shan be--.relivered to the executive director of the legislative com
mission on pensions and retirement, to the actuary retained ~ the 
commission, the commissioner of finance, and ta the legislative 
reference library, not later than the first-day of the sixth month 
occurring after the end of the previous fiscal year. Two copies of any 
the experience study I'rel'ared I'eriediealiy as I'reyided far in the 
stii",dards adel'ted Dy the eemmissien studies r uired under subdi
vision 2 shall also be filed with the executive irector of the 
legislative commission on pensions and retirement, with the actuary 
retained ~ the 'commission, the commissioner of finance, and with 
the legislative reference library, not later than the first last day of 
the ±lth ninth month occurring after the end of the last fiscal year 
of the five-year period which the experience study covers. Fer 
aetuarial yaluatiens aOOe"l'erienee studies I'rel'ared at the diree
tienef the legislatiYe eemmissien 6ft I'ensiens aOO retirement, tw& 
e8Jlies ef the dee"ment shall Be delivered to the geyerning er 
managing booffi er administratiye efHeials ef the al'l'liealJle Jl"hlie 
I'ensien aOO retirement fuB<I er ~ 

Sec. 36. Minnesota Statutes 1988, section 356.215, subdivision 5, 
is amended to read: 
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Subd. 5. [EXPERIENCE STUDY; CONTENTS.] Each experience 
study required under subdivision ~ shaII contain an actuarial 
analysis of the five-year experience ofihe fund or association and a 
comparison of the experience with the actuarial assumptions on 
which the most recent actuarial valuation of the retirement fund or 
relief association was based, and shall also contain· a statement of 
the average ages at which servire .. retirements have taken place. 

- Sec. 37. Minnesota Statutes 1988, section 356.215, subdivision 6,. 
is amended to read: 

Subd. 6. [APPROVED ACTUARIES.) Each actuarial valuation or 
experience study shall be made and any actuarial consulting ser
vices for a retirement fund·or plan shall be provided by an approved 
actuary. The actuarial valuation '9E valuations and experience study 
studies required under subdivision ~ shaII include. a certification 
that it has they have been prepared in accordance with the provi
sions of sections 356.20 to 356.23 and the standards for actuarial 
work adopted by the legislative commission on pensions and retire; 
ment. 

Sec. 38. Minnesota Statutes 1988, section 356.215, subdivision 7, 
is amended to read: . 

Subd. 7. I ESTABLISHMENT OF ACTUARIAL ASSUMPI'IONS.) 
Actuarial assumptiolls uS!,d. for actnarial valuations under this 
section that are other than those set forth in this section may be 
changed only with the approval of the legislative commission on 
pensions and retirement. A "" ..... ge itt the applieable aetHarial 
assHmptiaRs may he proposed hi the governing beard of the afljlli
eehle pension furuI. .,., relief assaeiatiaR, by the aetuary retaiRed by 
the legislative eommissiaR .... peRsiaRs aRdretiremeRt, by .the . 
aemaFial advisor retained by a peRsiim furuI. gaverRed by ehapter 
3W, &a&, &e4, or &e4A, or by the aetuary retaiRed by a leeaI paIiee 
or firefighters relief assaeiatian governed by seetiaRs 6lh'1+ or 694'i'± 
te 69.776. 

Sec. 39. Minnesota Statutes 1988, section 422A.01, subdivision 6, 
is amended to read: 

Subd. 6. [PRESENT VALUE.] "Present worth" or "present value" 
means that the present amount of money if increased at tire 
applicable postretirement or preretirement interest rate assumption 
specified in section 356.215, subdivision 4d, and based on the 
mortality table adopted by the board of trustees based on the 
experience of the fund as reeammeRded by the actuary reteiRed by 
the legislathe eammissiaR .... pensions aRd retiremeRt will at 
retirement equal the actuarial accrued liability of the annuity 
already earned. 
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Sec, 40, Minnesota Statutes 1988, section 422A.04, subdivision 3, 
is amended to read: 

Subd, 3, [EXPERIENCE DATA AND MORTALITY TABLES,] The 
board shall prepare and keep any needful tables, records, ,and 
accounts required for carrying out the provisions of sections 422A,01 
to 422A.25,iricluding data showing the, modality and disability 
experience of the officers and employees of the service and the date 
of withdrawal from service, and any other information that 'may 
serve as a guide for future actuarial valuations and adjustments in 
the actuarial assumptions for the retirement fund, Mortality tables 
shall be adopted and may be modified from'thne to time by the board 
based on the experience, of the fund as reeommended by the actllary 
retaiRed by the legislalive eSIHlHissisH eii (lensiens aDd retirement 
as a basis ef ealclliation fffi' f'etif'ement allowances,' with aay 
reesmmendatio" by the aewary f'etai"ed as a I'ffi'I> ef the fle_anent 
recoFds ef the Ward, ' " 

Sec, 41, Minnesota Statutes 1988, section 422A,06,subdivision 2, 
is amended to read: 

Subd, 2, [ACTUARIAL VALUATION REQUIRED,] As of July 1 of 
each year, an actuarial valuation of the retirement fund shall be 
prepared by the eommissio" retai"ed approved actuary retained !>y 
the board and filed in conformance with the provisions and require
ments of sections, 356.215 to 356.23. Experience studies shall be 
prepared at those times required by statute, required by the stan
dards for actuarial work adopted by the legislative commission on 
pensions and retirement or ordered by the board . 

. The board may shall contract for the services of an approved 
actuary and fix the reasonable compensation for those services. ARy 
The approved actuary retained by the board shall function as the ' 
actuarial advisor to the' board and may shall perform actuarial 
valuations and experience studies te Sllflflleffieilt these fleFIe_ed by 
the aewaFY Fetai"ed by the legislative eommissio" 61} fle"sio"s ....a 
FetiFement, ARy ""flfllemental aewarial vaillatio"s "" e"fleFienee 
swdies shall be moo with the e,eeelltive direetoF ef the legislative 
.eemmissien en (:lessians aFHl retirement. 

Sec. 42, Minnesota Statutes 1988, section 422A.06, subdivision 5, 
is amended to read: 

Subd. 5. [TRANSFER OF RESERVES TO RETIREMENT BEN
EFIT FUND; ADJUSTMENTS OF ANNUITIES AND BENEFITS.] 
(a) Assets equal to the required reserves for retirement anuuitie~ as 
determined in accordance with the appropriate mortality table 
adopted by the board of trustees based on the experience of the fund 
as reeommended by the eommiss;on rete;ned aewary and using the 
postretirement interest assumption specified in section 356.215, 
subdivision 4d, shall be transferred to the disability benefit fund as 
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provided in subdivision 7, or the retirement benefit fund, except for 
any amounts payable from the survivor benefit fund, as of date of 
retirement. 

(b) Annuity payments shall be adjusted in accordance with this 
chapter, except that no minimum retirement payments described in 
this chapter shall include any amounts payable from the survivors' 
benefit fund or disability benefit fund and supplemented benefits 
specifically financed by statute. 

(c) Notwithstanding the' provisions of section 356.18, increases in 
annuity payments pursuant to this section shall be made automat
ically unless written notice on a form prescribed by the board is filed 
with the retirement board requesting that the increase not be made. 

(d) Any additional annuity which began to accrue on July 1, 1973, 
or which began to accrue on January 1. 1974, pursuant to Laws 
1973, chapter 770, section 1, shall be considered as part of the base 
amount to be used in determining any postretirement adjustments 
payable pursuant to the provisions of subdivision 8. 

Sec. 43. Minnesota Statutes 1988, section 422A.06, subdivision 8, 
is amended to read: 

Subd. 8. [RETIREMENT BENEFIT FUND.] The retirement ben
efit fund shall consist of amounts held for payment of retirement 
allowances for members retired pursuant to this chapter. Assets 
equal to the required reserves for retirement allowances pursuant to 
this chapter determined in accordance with the appropriate mortal
ity table adopted by the board of trustees based on the experience of 
the fund as reeemmended by the eemmissieR retained aetuary shall 
be transferred from the deposit accumulation fund to the retirement 
benefit fund as of the last business day of the month in which the 
retirement allowance begins. The income from investments of these 
assets shall be allocated to this fund. There shall be paid from this 
fund the retirement annuities authorized by law. A required reserve 
calculation for the retirement benefit fund must be made by the 
actuary retained by the legislative eemmissieR 8ft !,ensiens and 
retirement and must he ee.tiRed to the retirement board by the 
eemmis.ieR retained aetuary. The retirement benefit fund shall be 
governed by the applicable laws governing the accounting and audit 
procedures, investment, actuarial requirements, calculation and 
payment of postretirement benefit adjustments, discharge of any 
deficiency in the assets of the fund when compared to the actuarially 
determined required reserves, and other applicable operations and 
procedures regarding the Minnesota postretirement investment 
fund established pursuant to section llA.18, and any legal or 
administrative interpretations of those laws of the state board of 
investment, the legal advisor to the board of investment and the 
executive director of the state board of investment. If a deferred yield 
adjustment account is established for the Minnesota postretirement 
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investment fund under section lIA.I8, subdivision 5, the retirement 
board shalI also establish and maintain a deferred yield adjustment 
account within this fund. 

Annually, following the calculation of any postretirement adjust
ment payable from the retirement benefit fund, the board of trustees 
shaJl submit a report to the executive director of the legislative 
commission 'on pensions and retirement and to the commissioner of 
finance indicating the amount of any postretirement adjustment and 
the underlying calculations on which that postretirement adjust
ment amount is based, including the amount of dividends, the 
amount of interest, and the amount of net realized capital gains or 
losses utilized in the calculations. 

Sec. 44. Minnesota Statutes 1988, section 422A.IOl, as amended 
by Laws 1989, chapter 329, article 9; section 28, is amended to read: 

422A.lOi [PREPARATION OF FINANCIAL REQUIREMENTS 
OF FUND; EMPLOYER CONTRIBUTIONS.] 

Subdivision l. [FINANCIAL REQUIREMENTS OF FUND.] Prior 
to August 31 annually, the retirement board, in eeftsHitatien with 
tile eSfHFHissisB retaiftea aetHary, shall prepare an itemized state
ment of the financial requirements of the fund for the succeeding 
fiscal year. A copy of the statement shall be submitted to the city 
council, the board of estimate and taxation of the city, the managing 
board or chief administrative officer of each city owned public utility, 
improvement project or municipal activity supported in whole or in 
part by revenues other than real estate taxes, public corporation, or 
unit of metropolitan government employing members of the fund, 
the board of special school district No.1, and the state commissioner 
of finance prior to September 15 annually. The statement shall be 
itemized and shall include the following: 

(1) an estimate of the administrative expenses of the fund for the 
following year, which shall be determined by multiplying the figure 
for administrative expenses as reported in the most recent actuarial 
valuation prepared by the eemFAissien retained board's actuary by 
the factor of l.035; 

(2) an estimate of the normal cost of the fund expressed as a dollar 
amount, which shall be determined by applying the normal cost of 
the fund as reported in the most recent actuarial valuation prepared 
by the eeH'l-ffiissisft .etainea board's actuary and expressed as a 
percentage of covered payroll to the estimated total covered payroll 
of all employees covered by the fund for the following year; 

(3) an estimate of the contribution required to amortize on a level 
annual dollar basis the unfunded actuarial accrued liability of the 
fund by June 30, 2017, using an interest rate of five percent 
compounded annually as reported in the most recent' actuarial 
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valuation, prepared by the eemmissien retained board's actuary 
expressed as a dollar amount. In determining the amount of the 
unfunded actuarial accrued liability of the fund, all assets other 
than the assets of the retirement benefit fund shall be valued as 
current assets as defined under section 356.215, subdivision 1, 
clause (5), and the assets of the retirement benefit fund shall be 
valued equal to the actuarially determined required reserves for 
benefits payable from that fund; 

(4) the amount of any deficiency in the actual amount of any 
employer contribution provided for in this section when compared to 
the required contribution amount certified for the previous year, 
pi us interest on the amount at the rate of six percent per annum. 

Subd. la. [CITY CONTRIBUTIONS.] Prior to August 31 of each 
year, the retirement board shall prepare an itemized statement of 
the financial requirements of the fund payable by the city for the 
succeeding fiscal year, and a copy of the statement shall be submit
ted to the board of estimate and taxation and to the city council by 
September 15. The financial requirements of the fund payable by the 
city shall be calculated as follows: 

(a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the salaries 
and wages of all employees covered by the retirement fund which 
equals the difference between the level normal cost plus adminis
trative cost as reported in the annual actuarial valuation prepared 
by the eemmissien retainea board's actuary and the employee con
tributions provided for in section 422A.I0 less any amounts contrib
uted toward the payment ofthe balance of the normal cost not paid 
by employee contributions by any city owned public utility, improve
ment project, other municipal activities supported in whole or in 
part by revenues other than real estate taxes, any public corpora
tion, any employing unit of metropolitan government, or by special 
school district No.1 pursuant to subdivision 2; 

(b) an additional employer contribution of an amount equal to the 
percent specified in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of all employees covered by the 
retirement fund less any amounts contributed toward amortization 
of the unfunded actuarial accrued liability by June 30, 2017, 
attributable to their respective covered employees by any city owned 
public utility, improvement project, other municipal activities sup
ported in whole or in part by revenues other than real estate taxes, 
any public corporation, any employing unit of metropolitan govern
ment, or by special school district No.1 pursuant to subdivision 2; 
and 

(c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until June 
30, 2017, based upon the share of the fund's unfunded actuarial 

--------'-- --



85th Day] THURSDAY, ApRfL 5, 1990 . 12747 

accrued liability .attributed to the city as disclosed in the annual 
actuarial valuation prepared by the eemmissisR retained board's 
actuary. 

The city council shall, in addition to other taxes levied by the city; 
annually levy a tax equal to the amount of the financial require
ments of the fund which are payable by the city. The tax, when 
levied, shalI be extended upon the county lists. and shall be collected 
and enforced in the same manner as other taxes levied by the. city. If 
the city does not levy a tax sufficient to meet .the requirements of 
this subdivision, the retirement board shall submit the tax levy 
statement directly to the county auditor, who shalI levy the tax. The 
tax, when levied, shall be exteniled upon the county lists and shalI 
be collected and paid into the city treasury to the credit of the 
retirement fund. Any amount to the credit of the retirement fund 
shall constitute a special fund and shall be used only for. the 
payment of obligations authorized pursuant to this chapter. 

Subd. 2. [CONTRIBUTIONS BY OR FOR CITY-OWNED PUBLIC 
UTILITIES, IMPROVEMENTS, OR MUNICIPAL ACTIVITIES.] 
Contributions by or for any city-owned public utility, improvement 
project, and other municipal activities supported in whole or in part 
by revenues other than real estate taxes, any public corporation, any 
employing unit of metropolitan government, special school district 
No.1, or Hennepin county, on account of any employee covered by the 
fund, shall be calculated as folIows: 

(a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the salaries 
and wages of all employees of the employing unit covered by the 
retirement fund which equals the difference between the level 
normal cost plus administrative cost reported in the annual actuar
ial valuation prepared by the esmmissisn retained hoard's actuary 
and the employee contributions provided for in section 422A.I0; 

(b) an additional employer contribution of an amount equal to the 
percent specified in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of all employees of. the 
employing unit covered by the retirement fund; 

(c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until June 
30, 2017, based upon the share of the fund's unfunded act\larial 
accrued liability attributed to the employer as disclosed in the 
annual actuarial valuation prepared by the eemmissisft retaifted 
board's actuary. 

The city council or any board or commission may, by proper action, 
provide for the inclusion of the cost of the retirement contributions 
for employees of any city-owned public utility or for persons em
ployed in any improvement project or other municipal activity 
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supported in whole or in part by revenues other than taxes who are 
covered by the retirement fund in the cost of operating the utility, 
improvement project, or municipal activity. The cost of retirement 
contributions for these employees shall be determined by the retire
ment board and the respective governing bodies having jurisdiction 
over the financing of these operating costs. 

The cost of the employer contributions on behalf of employees of 
special school district No. 1 who are covered by the retirement fund 
shall be the obligation of the school district. Contributions by the 
school district to the retirement fund or any other public pension or 
retirement fund of which its employees are members must be 
remitted to the fund each month. An amount due and not transmit
ted begins to accrue interest at the rate of six percent compounded 
annually 15 days after the date due. The retirement board shall 
prepare an itemized statement of the financial requirements of the 
fund payable by the school district, which shall be submitted prior to 
September 15. Contributions by the school district shall be made at 
times designated by the retirement board. The school district may 
levy for its contribution to the retirement fund only to the extent 
permitted pursuant to section 275.125, subdivision 6a. 

The cost ofthe employer contributions on behalf of elective officers 
or other employees of Hennepin county who are covered by the 
retirement fund pursuant to section 422A.09, subdivision 3, clause 
(2), 422A.22, subdivision 2, or 488A.115, or Laws 1973, chapter 380, 
section 3, Laws 1975, chapter 402, section 2, or any other applicable 
law shall be the obligation of Hennepin county. The retirement 
board shall prepare an itemized statement of the financial require
ments of the fund payable by Hennepin county, which shall be 
submitted prior to September 15. Contributions by Hennepin county 
shall be made at times designated by the retirement board. Henne
pin county may levy for its contribution to the retirement fund. 

Subd. 2a. [CONTRIBUTIONS BY METROPOLITAN AIRPORT 
COMMISSION AND METROPOLITAN WASTE CONTROL COM
MISSION.I The metropolitan airport commission and the waste 
control commission shall pay to the Minneapolis employees retire
ment fund annually in installments as specified in subdivision 3 the 
share of the additional support rate required for full amortization of 
the unfunded actuarial accrued liabilities by June 30, 2017, that is 
attributable to airport commission or waste control commission 
employees who are members of the fund. The amount of the payment 
shall be determined utilizing the most recent ·actuarial valuation 
prepared by the actuary retained by the legislative eaffiffiissiaH 6ft 

(ieftsisfts aruI- Fetif'emeat board. 

Subd. 3. [STATE CONTRIBUTIONS.) The state shall pay to the 
Minneapolis employees retirement fund annually an amount equal 
to the financial requirements of the Minneapolis employees retire
ment fund reported in the actuarial valuation of the fund prepared 
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by the eammis"ieft retaiftell board's actuary pursuant to section 
356.215 for the most recent year but based on a target date for full 
amortization of the unfunded actuarial accrued liabilities by June 
30,2017, less the amount of employee contributions required pur
suant to section 422A.10, and the amount of employer contributi~ns 
required pursuant to subdivisions la, 2, and 2a. Payments shall be 
made in four equal installments, occurring on March 15, July 15, 
September 15, and November 15 annually. 

Sec. 45. Min~esota Statutes 1988, section 422A.15, subdivision 2, 
is amended to read: < " 

Subd. 2. [WITHDRAWAL OF VOLUNTARY CONTRIBUTIONS.] 
Voluntary additions to' the employee's deposits made by the employee 
under section 422A.10 may be withdrawn by the retiring employee 
or,with the approval ofthe retirement board, applied to the purchase 
of an additional annuity computed and determined under a proce
dure specified by the actuary retained by the legislative eaHlHlissieft 
en fleBsiaBs aBEiFetireHleBt board utilizing the appropriate mortal
ity table established by the board of trustees based on the experience 
of the fund as FeesHiIBeBllell by the e"IBHiis";"B retained aetHary 
and using the applicable postretirement interest rate assumption 
specified in section 356.215, subdivision 4d. 

Sec. 46. Minnesota Statutes 1988, section 422A.15, subdivision 3, 
is amended to read: 

Subd. 3. [OPTIONAL DEFINED CONTRIBUTION ANNUITY.] 
In lieu of the formula pension and aillluity, a person who was a 
contributing member on April 28, 1973, who is eligible to retire and 
who ceases to be employed and who qualifies for retirement shall 
have the option of electing to receive a retirement allowance known 
as "the $2 bill and annuity." 

If a member of the contributing class makes the election provided 
for in this section, the member shall receive a minimum pension of 
$2 per month for each year of service. The pension shall be the 
actuarial equivalent of the accumulated amounts of the annual 
installments as may be fixed and designated by law throughout the 
period of service of the retiring employee, not to exceed 25 years, 
accumulated to the date of retirement at six percent compound 
interest, and such extra credit to be provided by the city as will 
produce the minimum pension of $2 per month for each year of 
service. The pension shall be in addition to the annuity. The an!)llity 
shall be in the actuarial equivalent of the net accumulated coritri
butions to the credit of the retiring employee, calculated at the'date 
of retireinent. For the purposes of this chapter, the "service. allow
ance" for members of the contributing class shall consist of an 
Uannuity" and a "pension." 

The pension provided for herein shall be the actuarial equivalent 
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of the accumulated annual installments of $2 per month for each 
year of service. The sum of $2 shall be computed as a single life 
annuity and subject to the option selections provided for in section 
422A.17. The pension' and annuity provided for in this subdivision 
shall be first paid from the contributing member's own contributions 
and normal earned credits, plus interest, until those credits are 
exhausted. 

The retirement allowance provided under this subdivision or any 
optional annuity form of the retirement allowance shall be computed 
and determined >Ifl<ieF a I'Faeed"Fe sI'eeified By the eaR"'Rissia" 
Fetai"ed act"ary utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
Feeammended By the aet"aFY retai"ed By the iegisiati'fe eamlRissia" 
eR I'e"sia"s aRd retipelRe"t and using the applicable postretirement 
interest rate assumption specified in section 356.215, subdivision 
4d. 

Sec. 47. Minnesota Statutes 1988, section 422A.16, subdivision 2, 
is amended to read: 

Subd. 2. [DEFERRED DEFINED CONTRIBUTION ANNUITY] 
A person who is a member of the contributing class on April 28, 
1973, and who makes the election provided for in this subdivision 
and in subdivision 1, may, upon attaining the age of 55 years, but 
before attaining the age of 65 years, or someone acting in the 
member's behalf, may make application to receive the retirement 
allowance provided for in section 422A.15, subdivision 3, or an 
optional retirement allowance in the manner provided for by section 
422A.17. The retirement allowance shall be the actuarial equivalent 
of the city's contribution and the member's deposit, as they were on 
the date the separation becomes permanent, plus interest, as pro
vided for in section 422A.12. 

The retirement allowance provided under this subdivision or any 
optional annuity form of the retirement allowance shall be computed 
and determined under a procedure specified by the commission
retained actuary utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
FeeolRlRended By the eOlRlRissian retained aewary and using the 
applicable postretirement interest rate assumption specified in 
section 356.215, subdivision 4d. 

Sec. 48. Minnesota Statutes 1988, section 422A.16, subdivision 
3a, is amended to read: 

Subd. 3a. [DEATH WHILE DEFERRED SURVIVOR BENEFIT.] 
If a person who has become permanently separated from the service 
of the city after 20 or more years of service as a contributing 
member, has at separation allowed the member's contributions to 
the fund to remain on deposit, and has filed a written request with 
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the board on prescribed forms, d,ies before the effective date of 
retirement as determined by the board, the board shall pay a 
monthly allowance for life to the surviving spouse of the employee, 
in lieu of the city credit referred to in section 422A.23. The monthly 
aUowance provided in this subdivision shall be the actuarial equiv- ' 
alent of a single life service allowance specified in section 422A.15, 

, subdivision 1, which would have been payable to the, person on the, 
date of death, notwithstanding the age requirement stated in section 
422A.15, subdivision 1. For purposes of this subdivision, the amount 
of any excess contributions or voluntary additions by the person 
shalI"not be included in determining the monthly allowance. . 

The surviving spouse allowance under this suhdivision shall be 
computed and determined ~ a ppseeffine SJ3eeilieEl by ,the 
esmmissisn petained aetuary utilizing the appropriate mortality 
table established by the board of trustees based on the experience of 
the fund as peesmmended by the esmmissisn petained aetuary and 
using the applicable postretirement interest rate assumption speci
fied in section 356.215, subdivision 4d. 

Sec. 49. Minnesota Statutes 1988, section 422A.17, is amended to 
read: ' 

422A.17 [RETIREMENT ALLOWANCE; OPTIONS.] 

, At retirement, any employee who is eligible to receive a service 
allowance may elect to receive benefits in a retirement allowan<;e 
payable throughout life or IIl!ly on retirement elect to receive the 
actuarial equivalent at th!lt time of annuity, pension, or retirement 
allowance in a lesser annuity, or a lesser pension, or a' lesse~ 
retirement allowance, payable throughout life, with the provisions 
that: ' 

Option I. If the benefit recipient dies before receiving in payments 
an amount equal to the present value of the benefitrecipient~s 
annuity, pension, or retirement allow!lnce, "as of the' d!lte of the 
benefit recipient's retirement, the balance shall be p!lid to the 
benefit recipient's lega'l representatives or to such person, having an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written designation duly acknowledged 
!lnd filed with the retirement board as of the date of retirement, or 

Option II. Upon the death of the benefit recipient, the benefit 
recipient's annuity, pension, or retireIIlent allowance sh!lll be con
tinued throughout the life of and p!lid to the person, h!lving an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written design!ltion duly acknowledged 
!lnd filed with the retirement bO!lrd !IS of the d!lte of retirement, or 

, , 

Option III. Upon death of the benefit recIpient, one-h!llf of the 
benefit recipient's annuity, pension, ,or retirement allow!lnce shall be 
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continued throughout the life of and paid to the person, having an 
insurable interest in the benefit recipient's life, as the benefit 
recipient shall nominate by written designation dnly acknowledged 
and fIled with the retirement board as of the date of retirement, or 

Option IV. Other optional retirement allowance forms shall be 
paid to the benefit recipient or other person or persons the benefit 
recipient nominates, provided that the optional annuity is of equiv
alent actuarial value to the applicable single life annuity calculated 
under section 422A.15 and is approved by the retirement board. 

Any optional retirement allowance shall be computed and deter
mined """"" a )lpeeell"pe s)leeiiiell h;y the eemmissieB FetaiBed 
aet"ary utilizing the appropriate mortality table established by the 
board of trustees based on the experience of the fund as peeem 
meBded h;y the eemmissieB petaiBed aet"ary and using the applica
ble postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

In ade)lting e)ltieBal aBB"ity timBs; the I!eaffi ef trustees shall 
ebtaiB the wfitteB peeemmeBdatieB ef the e"""";ssisB ,etaiBed 
aet"ary. '!'he peesmmeBdatisBs shall Be a )lQPt ef the )lePHlaBeBt 
FeesFEis sf the beaFd sf tF'l:lstees. 

Sec. 50. Minnesota Statutes 1988, section 422A.23, subdivision 6, 
is amended to read: 

Subd. 6. [SURVIVOR BENEFIT EMPWYEE CONTRIBUTION.] 
The retirement board shall create a reserve account for survivor's 
benefits from which shall be paid on an actuarial basis all survivor 
benefits due and payable. At the end of each fiscal year, as part of the 
annual actuarial valuation of the fund prepared by the 8emmissieB 
retaiBed board's actuary, a determination of the normal cost of the 
benefits payable from the survivor's benefit account shall be made 
and the board shall reduce or increase the empl"yee contribution 
rate of one-fourth of one percent if and when it is determined based 
on the annual actuarial valnation that the member contribution 
rate is in excess of or is less than the amount necessary to pay for 50 
percent of the calculated normal cost of the survivor benefits 
provided in this section. 

Sec. 51. Minnesota Statutes 1988, section 422A.23, subdivision 7, 
is amended to read: 

Subd. 7. [ACTIVE MEMBER SURVIVOR COVERAGE.] If the 
contributing member dies after having been in the service of the city 
20 or more years, and before the effective date of retirement, as 
determined by the retirement board, the board shall pay a monthly 
allowance for life to the designated beneficiary of the employee. The 
monthly allowance herein provided for shall be the actuarial equiv
alent of a single life service allowance specified in section 422A.15, 
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subdivision 1, which would have been payable to the employee on the 
date of death, notwithstanding the age requirement stated in section 
422A,15, subdivision 1. For purposes of this section, the amount of 
any excess contributions or voluntary additions by the member shall 
not be included in the calculations in determining the monthly 
allowance. 

The survivor allowance under this subdivision shall be computed 
and determined Uft<Iep fr pFeee"".e speeiRee h;' the ee",missieB 
FetaiBed aewaFY utilizing the appropriate mortality table estab
lished by the board of trustees based on the experience of the fund as 
Feee",,,,eBeed h;' the ea",missieB FetaiBed aetaaFY and using the 
applicable postretirement interest rate assumption specified in 
section 356.215, subdivision 4d, 

Sec, 52, Minnesota: Statutes 1988, section 490.121, subdivision 20, 
is amended to read: 

Subd, 20, [ACTUARIAL EQUIVALENT,] "Actuarial equivalent" 
means the condition of one annuity or benefit having an equal 
actuarial present value as another annuity or benefit, determined as 
of a given date with each actuarial present value based on the 
appropriate mortality table adopted by the board of trustees based 
on the experience of the fund as Feea",,,,eBeee h;' the ee",,,,issieB 
FetaiBed aetaaFY and using the applicable preretirement or pos
tretirement interest rate assumption specified in section 356.215, 
subdivision 4d. 

Sec. 53. Minnesota Statutes 1988, section 490.124, subdivision 11, 
is amended to read: 

Subd. 11. [OPTIONAL ANNUITIES,] No survivor or death bene
fits may be paid in connection with the death of a judge who retires 
after December 31, 1973, except as otherwise provided in sections 
490.121 to 490.132. Within 30 days before retirement, except as 
provided in subdivision 10,.a judge may elect to receive, instead of 
the normal retirement annuity, an optional retirement annuity in 
the form of an annuity payable for a period certain and for life after 
that period, a joint and survivor annuity without reinstatement in 
the event of the designated beneficiary predeceasing the retired 
judge, or a joint and survivor annuity with reinstatement in the 
event of the designated beneficiary predeceasing the retired judge. 
An optional retirement annuity must be actuarially equivalent to a 
single life annuity with no term certain and must be established by 
the board of directors of the Minnesota state retirement system. Ia 
estaalislliflg these eptieflal FetiFemeflt aB""it,. feRRs; the heaFEI 
shall elltaiB the '.witteB FeeemmeBdatiafl ef the aetaary FetaiBea h;' 
the legislative ea",,,,issiaB eft peBsieBs aad FetiFemeflt. 'I'he. Feea'" 
meBdatieBs .....st lie fr pa.t ef the pe.",aBeBt FeeaFas ef the 00ard. 

Sec. 54. [REPEALER.] 
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Minnesota Statutes 1989 Supplement, section 352.116, subdivi
sion 4, is repealed. 

Sec. 55. [EFFECTIVE DATE.J 

Sections 1 to 54 are effective July h 1990." 

Delete the title and insert: 

''A bill for an act relating to governmental affairs; creating the 
Minnesota advisory council on fire protection systems; requiring 
licensing and certifying of the fire protection industry; providing for 
rules and an exemption; creating fire protection systems account; 
providing for fees and a surcharge; reaIIocatingpowers and duties 
among actuaries retained by the legislative commission on pensions 
and retirement and various public pension plans; imposing a pen
alty; appropriating money; amending Minnesota Statutes 1988, 
sections 3.85, subdivisions 10 and 11; 3A.11, subdivision 1; 11A.18, 
subdivision 11; 352.01, subdivision 12; 352.03, subdivision 6; 
352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivision 4; 
352B.02, subdivision Ie; 352B.26, subdivision 3; 353.01, subdivision 
14; 353.03, subdivision 3a; 353.271, subdivision 2; 353.29, subdivi
sion 6; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, subdi
vision 1; 354.42, subdivision 5; 354A.011, subdivision 3a; 354A.021, 
subdivision 7; 354A.33; 354A.41, subdivision 2; 356.20, subdivisions 
3 and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A.Ol,subdivision 
6; 422A.04, subdivision 3; 422A.06, subdivisions 2, 5, and 8; 
422A.I0l, as amended; 422A.15, subdivisions 2 and 3; 422A.16, 
subdivisions 2 and 3a; 422A.17; 422A.23, subdivisions 6 and 7; 
490.121, subdivision 20; 490.124, subdivision 11; Minnesota Stat
utes 1989 Supplement, sections 11A.18, subdivision 9; 136.82, 
subdivision 2; 352B.08, subdivision 3; 353.30, subdivision 3; 354.35; 
354A.32, subdivision 1; proposing coding for new law inMinnesota 
Statutes, chapters 3A and 352C; proposing coding for new law as 
Minnesota Statutes, chapter 299M; repealing Minnesota Statutes 
1989 Supplement, section 352.116, subdivision 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

. H. F. No. 188:1, A bill' for an act relating to domestic abuse; 
authorizing courts to exclude a respondent from the place of employ
ment of a petitioner in an order for protection; clarifying the 
probable cause arrest provision for violations of orders for protec-
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tion; authorizing bon<is to ensure compliance with orders for protec
tion; authorizing referrals to prosecuting .authorities for violations 
of orders for protection; improving prosecutorial procedures in 
domestic abuse cases; requiring the commissioner of public safety to 
study the feasibility and costs of a statewide computerized database 
on domestic abuse; amending Minnesota Statutes 1988, sections 
518B.01, subdivisions 6, 7, and 14; and 611A.0315, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 611A. 

Reported the same back with the following amendments: 

. Page 7 i delete section 6· 

Amend the title as follows: 

Page 1, line 10, delete everything after the selliicolon 

Page 1, delete lin~s 11 and 12 
'. 

Page 1, line 13, delete "dom'lstic abuse;"', 

With the recommendation that when soamended the bill pass, 

The report was adopted. 

Simoneau from the Committee on Appropriations to· which was 
referred: 

H. F. No. 1887, A bill for an 'act relating to health;" providing 
limited prescription privileges for physician assistants; amending 
Minnesota Statutes 1988, section 151.37" by adding a subdivision .. 

Reported the same back with the follOWing amen<iments: 

Delete everything after the enacting clause and insert: 

"Section 1. [147.35] [PHYSICIAN ASSISTANTS; DELEGATED 
AUTHORITY TO PRESCRIBE AND ADMINISTER DRUGS AND 
MEDICAL DEVICES.] 

Subdivision 1. [DELEGATION OF AUTHORITY TO PRESCRIBE 
AND ADMINISTER DRUGS AND MEDICAL DEVICES.] (a) A 
supervising physician maY dele!ate to '" physician assistant who ~ 
registered with the boar of m ical examiners and certified ~ the 
National Commission on Certification of PhysiClaii Assistants ana 
who is under the supervising physician'S supervision, the authority 
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to prescribe and administer le~end drugs and medical devices, 
subject to the re~uirements in t is section and other reguirements 
estabhshe~ ~ commissioner of health in rules. 

(b) The agreement between the physician assistant and supervis
!!!g pliYslcian and any' 'alternate supervising physicians must in
clude ~ statement h the supervising physician regarding 
delegation or nondelegatioh of the functions of prescribing and 
admimstering of legend drugs anamedical devices to the physician 
assistant. The statement must maude a protocol indicatIng catego
ries of drugs for which the supervisin~ physician delegates ~escrip
tive authority. The delegation must e ap¥roprlate to the p ysician 
assistant's ractice and within the scope "the s.hysician assistant's 
traininli' r e commissioner ofhealth shall i entify categories of 
drugs, .'! any, for which deJegateaprescribina is inappro~rlate. 
Physician assistants who have been dele5ate The authorlt~ to 
prescribe and administerlegen~/rugs an mediCaJ devices s all 
provide evidence of. current certJ Ication h the N ationlll Commis
sion on Certification of Physician Assistants when registerin~ or 
reregistering as physician assistants. SUllervisllgPliYSicians s an: 
retrospectively review, on ~ da~y baSIS, t e prescnblng and a~ 
isterinji oflegend d'hgs and me iciifdeVices h physician assistants, 
when t is authority . as been delegated to the physician assistant as 
~ of the delegation agreement between the physician and the 
physiCian assistant. During each on-site visit required under Min
nesota Rules, the supervisingpJiysician ShaIl document !i.Y signa
ture and date that the prescriptive practice of the pnysician 
assistant hasoeen reviewed. 

(c) The commissioner of health shall establish h rule: 

(1) ~ system of identifYing physician assistants eligible to pre
scribe drugs and medical devices; 

(2) ~ method of determining the categories of prescription drugs 
and medical devices that each\ihysician assistant ~ allowed to 
prescribe; and 

(3) ~ system of transmitting to pharmacies a lsting of physician 
assistants ehglOle to prescribe prescription ruth and medical 
devices and the types of drugs and medical devices ~ are allowed 
to prescriOe. . . . . 

Subd. 2. [AUTHORITY TO ADOPT RULES.] The commissioner of 
health may adCit or amend rules to implement this section, includ
!!!g the amen ment of rules previouslY'adopteil under section 
214.13. The. commissioner ma~ delegate to the board of medical 
examiners the authority to imp ement an~ enrorce the rules. 

Sec. 2. Minnesota Statutes 1988, section 151.37, is amended by 
adding a subdivision to read: 
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. Subd. 2a. ~ su ervisin ph*sician may dele£ate to "" physician 
assistant who is registere wIt the board of meica! examiners and 
certified ~ the-National CommlSslon on Certification of Physician 
Assistants ana who is under the su ervisin phlsician's supervi
sion, the authority to prescribe an a minister egend drugs and 
medical devices, subject to the requirements in section !. an other 
requirements established ~. the commIssioner of health in rules. 

Sec. 3. [PERMANENT REGISTRATION OF PHYSICIAN ASSIS
TANTS.] 

The board of medical examiners shall register those physician 
assistants who were granted temporary registration under Minne
sota Rules, part5600.2640, subpart 1, but who have been unable to 
meet the reluirements of Mmnesota Rules, part 5600.2640, subpart 
2, withln ~ desIW'ated tIme due to "" change in certification 
examination elIgIbIlity re9"irements made ~ the National Com
mission on Certification of physician Assistants~ese individuals 
shall be allowed to reregIster under Minnesota Rules, part 
5600.2645, without having to meet the requirements otl\ITilnesota 
Rules, part 5600.2640, subpart 2. 

Sec. 4. [APPROPRIATIONS.] 

$5,300 is appropriated to the commissioner of health from the 
speaarrevenue fund for £lie mcal year ending--::Tune 30, 1991, to 
administer section 1. 

Sec. 5. [EFFECTIVE DATE.] 

Section 1, subdivision 1, l2aragraphs (b) and (c), are effective June 
h 1991. Section 1, subdiviSIOn 2, and section 3, areei'fective the day 
following fmal enactment." 

Delete the title and insert: 

"A bill for an act relating to health; delegating authority to 
prescribe and administer drugs and medical devices; providing 
limited prescription privileges for physician assistants; appropriat
ing money; amending Minnesota Statutes 1988, section 151.37, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 147." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H. F.- No. 1889, A bill for an act relating to health; providing 
programs and incentives for persons to volunteer as bone marrow 
donors; requiring the commissioner of health to educate residents 
about. the need for volunteer bone marrow donors; requiring paid 
leave for employees to'donate bone marrow; requiring a bone marrow 
donor drive to encourage state employees to volunteer as bone 
marrow donors; appropriating money; proposing coding for new law 
in Minnesota Statutes. chapters 145 and 181. 

Reported the same back wjth the following amendments: 
I 

Page 1, line 20, before the period insert "and the attendant risks 
of the procedure" ----

Page 3, line 9, delete "~ ::: :: .. " and insert "$15,000" 

Page 3, line 13, delete "! .:.:.:.:.:..:.:.:.:. -:.." and insert "$15,000" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H. F. No. 1898, A bill for an act relating to traffic regulations; 
requiring annual inspections of commercial motor vehicles; provid
ing for the certification of persons to conduct annual inspections; 
requiring daily pretrip inspections; prescribing fees; providing pen
alties; amending Minnesota Statutes 1988, sections 221.031, subdi
vision 1, and by adding a subdivision; 221.221, subdivisions 2 and 3; 
and 221.605, subdivision 1; Minnesota Statutes 1989 Supplement, 
section 221.031, subdivision 2a; proposing coding for new law in 
Minnesota Statutes, chapter 169. 

Reported the same back with the following amendments: 

Page 1, line 28, before the period insert "or!! bus operated h!! 
public transit authority established under chapter"458A or 473" 

Page 2, line 19, delete "or" 

Page 2, line 21, before the period insert ", or (iii) ~ engaged 
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primarily in the business of repairing and servicing commercial 
motor vehicles" 

"Page 10, after line 32', insert: ' 

"Sec. 10. [APPROPRIATION.] 

$263,000 is appropriated from the trunk highway fund to the 
department or public safety for the purposes of sections 1. to 9." 

Page 11, delete line 3 and .insert "Section 1, subdivisions 1 and 3 
to 9, and sections. ~ toll are effective July 1, 1990~ 8ectwnl-; 
subdivision ~ ~ effective April h 1991." . '. 

, Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "penalties;" insert "appropriating money;" 

With the r'lcommendation that when so amended the bill pass. 

The report was ';dopted: 

Simoneau from the Committee on Appropriations to which was 
referred: ' 

H. F. No, 1965, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infecti()us waste; modifying standards for ambu
lance drivers; requiring adoption of ruills setting new standards for 
recertification of and upgrading to emergency care course certifi
cates; increasing reimbursement for volunteers; establishing an 
emergency medical services advisory council; exempting ambu
lances from vehicle license fees, registration, and excise taxes; 
regulating the provision of special transportation services; requiring 
studies; increasing- medical assistance rates for ambulance services; 
providing funding for continuing education and equipment; creating 
emergency medical services personnel account and dedicating part 
of certain driver'slicense fees to the account; establishing task fowes 
for medical directors and 'advisers; determining daily wage of 
volunteer first responder or'member of law enforcement assistance 
organization, for purposes of workers' compensation; establishing an 
incentive plan for ambulance service personnel; setting plan re
quirements; creating a loan forgiveness program for medical stu
dents; providing nursing scholarships; creating a loan forgiveness 
program for advanced practice nurses; providing funding for sum-, ' 
mer medical interns; encouraging rural medical school applicants; 
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requiring a study of medical .assistance reimbursement for rural 
physicians; increasing participation in the rural physicians associ
ates program; creating a rural hospital planning and transition 
grant program; creating a rural hospital subsidy fund; clarifying 
requirements for medical assistance coverage of swing beds; requir
ing a study of rural health professionals; allowing certain entities 
owning or operating hospitals to provide funds for educational 
expenses; providing for issuance of special license plates; appropri
ating money and increasing the complement; amending Minnesota 
Statutes 1988, sections 144.581, subdivision 1; 171.26; and 176.011, 
subdivision 9; Minnesota Statutes 1989 Supplement, sections 
116.76, subdivisiori' 9; 116.78, by adding subdivisions; 144.804, 
subdivisions 1 and 7; 144.809; 144.8091; 168.012, subdivision 1; 
168.013, subdivision la; 171.06, subdivision 2; 256B.0625, subdivi
sion 2; and 297B.03; proposing coding for new law in Minnesota 

. Statutes, chapters 136A; 144; 147; 148; 168;. and 174; proposing 
coding for new law as Minnesota Statutes, chapter 353E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 168.012, 
subdivision 1, is amended to read: 

Subdivision 1. (a) The following vehiCles are exempt from the 
provisions of this chapter requiring payment of tax and registration 
fees, except as provided in subdivision lc: 

(1) vehicles owned and used solely in the transaction of official 
business by representatives offi,reign powers, by the federal govern
ment' the state, or any political subdivision; 

(2) vehicles owned and used exclusively by educational institu
tions and .used solely in the transportation of pupils to and from such 
institutions; 

(3) vehicles owned by nonprofit charities and used exclusively to 
transport handicapped persons for educational purposes; 

"(4) vehicles owned and used by honorary consul or consul general 
of foreign governments; and 

(5) ambulances owned !:>J' ambulance services licensed under 
seillim 144.802, thegeneral appearance of which is unmlsta1Ui.'llle. 

(b) Vehicles owned by the federal government, municipal fire 
apparatus, police patrols and ambulances, the general appearance of 
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which is unmistakable, shall not he required to register or display 
number plates. 

(c) Unmarked vehicles used in general police work and arson 
investigations, and passenger automobiles, pickup truc\j:s, and buses 
owned or operated by the department of corrections shall be regis
tered and shall display appropriate license number plates which 
shall be furnished by the registrar at cost. Original and renewal 
applications for these license plates authorized for use in general 
police work and for use by the department of corrections must be 
accompanied by a certification signed by the appropriate chief of 
police if issued to a police vehicle, the appropriate sheriff if issued to 
a sheriff's vehicle, the commissioner of corrections if i.Bsued to a 
department of corrections vehicle, or the appropriate officer in 
charge if issued to a vehicle of any other law enforcement agency. 
The certification must be on a form prescribed by the commissioner 
and state that the vehicle will be used exclusively for a purpose 
authorized by this section. 

(d) Unmarked vehicles used by the department of revenue in 
conducting seizures or criminal investigations must be registered 
and must display passenger vehicle classification license number 
plates which shall be furnished at cost by the registrar. Original and 
renewal applications for these passenger vehicle license plates must 
be accompanied hy a certification signed by the commissioner of 
revenue. The certification must be on a form prescribed by the 
commissioner and state that the vehicles will be used exclusively for 
the purposes authorized by this section. 

(e) All other motor vehicles shall be registered and display tax 
exempt number plates which shall be furnished by the registrar at 
cost, except as provided in subdivision 1c. All vehicles required to 
display tax exempt number plates shall have the name of the state 
department or public subdivision on the vehicle plainly displayed on 
both sides thereof in letters not less than 21/2 inches high and 
one-half inch wide; except that each state hospital and institution 
for the' mentally ill and mentally retarded may have one vehicle 
without the required identification on the sides of the vehicle. Such 
identification shall be in a color giving contrast with that of the part 
ofthe vehicle on which it is placed and shall endure throughout the 
term of the registration. The identification must not be on a 
removable plate or placard and shall be kept clean and visible at all 
times; except that a removable plate or placard may be utilized on 
vehicles leased or loaned to a political subdivision. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, 
subdivision la, is amended to read: 

Subd. 1a. [PASSENGER AUTOMOBILES; AMBULANCES; 
HEARSES.] (a) On passenger automobiles as defined in section 
168.011, subdivision 7, amimi",,""s, and hearses, except as other-
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wise provided, the tax shall be $10 plus an additional tax equal to 
1.25 percent of the base value. 

(b) Subject to the classification provisions herein, "base value" 
means the manufacturer's suggested retail price of the vehicle 
including destination charge as reflected on the price listing affixed 
to the vehicle in conformity with United States Code, title 15, 
sections 1231 to 1233 (Public Law Number 85-506) or otherwise 
suggested by the manufacturer or determined by the registrar if no 
suggested retail price exists, and shall not include the cost of each 

. accessory or item of optional equipment separately added to the 
vehicle and the suggested retail price. 

(c) If unable to determine the base value because the vehicle is 
specially constructed, or for any other reason, the registrar may 
establish such value upon the cost price to the purchaser or owner as 
evidenced by a certificate of cost but not including Minnesota sales 
or use tax or any local sales or other local tax. . 

(d) The registrar shall classify every vehicle in its proper base 
value class as follows: 

FROM 
$ 0 

200 

TO 
$199.99 

399.99 

and thereafter a series of classes successively set in brackets having 
a spread of $200 consisting of such number of classes as will permit 
classification of all vehicles. 

(e) The base value for purposes of this section shall be the middle 
point between the extremes of its class. 

(0 The registrar shall establish the base value, when new, of every 
passenger automobile, aHlBHlaRee and hearse registered prior to the 
effective date of Extra Session Laws 1971,chapter 31, using list price 
information published by the manufacturer or any nationally rec
ognized firm or association compiling such data for the automotive 
industry. If unable to ascertain the base value of any registered 
vehicle in the foregoing manner, the registrar may use any other 
available source or method. The tax on all previously registered 
vehicles shall be computed upon the base value thus determined 
taking into account the depreciation provisions of Extra Session 
Laws 1971, chapter 31. 

(g) Exceptas provided in paragraph (h), the annual additional tax 
computed upon the base value as provided herein, during the first 
and second years of vehicle life shall be computed upon 100 percent 
of the base value; for the third and fourth years, 90 percent of such 
value; for the fifth and sixth years, 75 percent.of such value; for the 
seventh year, 60 percent of such value; for the eighth year, 40 percent 
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of such value; for the ninth year, 30 percent of such value; for the 
tenth year, ten .percent of such value; for the 11th and each 
succeeding year, the sum of $25. 

In no event shall the annual additional tax be less than $25. 

(h) The annual additional tax under paragraph (g) on a motor 
vehicle on which the first annual tax was paid before January 1, 
1990, must not exceed the tax that was paid on that vehicle the year 
before. 

Sec. 3. [168.129] [SPECIAL PLATES; NATIONAL EVENTS.] 

Subdivision 1. [PLATES'ISSUED FOR 14 DAYS.] The registrar 
shall issue uPfn request to the sponsor of !! special event that ~ of 
national ~igni lcanee a. distif1\'t.ishing licens.e plate; The plates will 

. be vahd for the duratIon 0 L! event but III no case for !! penod 
whger than 14 days. The P!a~s ia.~ beaisPlayed On!! passenger 
ve ic e whenthe use of the ve ic e asoeendonated for the event 
~ the ffiaiiUfacturer. -- -- ---- ---

Subd. 2. [FEE.] The registrar shall collect!! fee of$10 for each pair 
of plates issued to the sponsor. Theminimumquantity to be issued 
ror any event will 0050 pairs. 

Subd. 3. [APPLICATION.]The application fOTspecial event plateJ 
shall include the name of the event, the quantity ofplatesrequeste , 
a certification that insurance as required unaer section 65B.49, 
subdiVision 3, will be provided, the dates of the event, and the name 
and address of the sponsor.The appllcatlon must be filed atTe3.st 120 
days prior to the event. 

Subd. 4. [LIABILITY OF SPONSOR.] The sponsor shall assume 
liability for all llnpaid traffic violations Which occurred during the 
display periOir. ., . . 

Sec. 4. [i74.315] [APPROPRIATE USES OF SPECIAL TRANS
PORTATION.] 

. Special transportation services shall not provide or offer trans
portation to persons who fill~!ft reasonB.1.ily. re]uire basic :or ad
vanced life support,as de n in section 144. 04, while in the 
specialtran:i¥0rtation vehicle. The commissioner of health shan 
1l1vestigate iII complaints allegIng violations of this sectIOn and 
shall report tile results of the investigation to file commiSSIOner of 
traIlsportatiOil. The minimum penalty for !! VIolation shall be 
revocation of the certificate issued under section 174.30, suOd1V[sion 
4a. 
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Sec. 5. Minnesota Statutes 1988, section 176.011, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who per
forms services for another for hire including the following: 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, 
firefighter, county highway engineer, and peace officer while en
gaged in the enforcement of peace or in the pursuit or capture of a 
person charged with or suspected of crime; 

(4) a person requested or commanded to aid an officer in arresting 
or retaking a person who has escaped from lawful custody, or in' 
executing legal process, in which cases, for purposes of calculating 
compensation under this chapter, the daily wage of the person shall 
be the prevailing wage for similar services performed by paid 
employees; 

(5) a county assessor; 

(6) an elected or appointed official of the state., or of a county, city, 
town, school district, or governmental subdivision in the state. An 
officer of a political subdivision elected or appointed for a regular 
term of office, or to complete the. unexpired portion of a regular term, 
shall be included only after the governing body of the, political 
subdivision has adopted an ordinance or resolution to that effect; 

(7) an executive officer of a corporation, except those executive 
officers excluded by section 176.041; 

(8) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioners of 
human services and corrections similar to those of officers and 
employees of the institutions, and whose services have been accepted 
or contracted for by the commissioner of human services or correc
tions as authorized by law. In the event of injury or death of the 
worker, the daily wage of the worker, for the purpose of calculating 
compensation under this chapter, shall be the usual wage paid at the 
time of the injury or death for similar services in institutions where 
the services are performed by paid employees; 

(9) a voluntary uncompensated worker engaged in peace time in 
the civil defense program when ordered to training or other duty by 
the state or any political subdivision of it. The daily wage of the 
worker, for the purpose of calculating compensation under this 
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chapter, shall .be" the usual wage paid at" the time of the injury or 
death for similar services performed by paid employees; 

(10) a voluntary uncompensated worker participating in a pro
gram established by a county welfare board" In the event of injury or 
death of the worker, the wage of the worker, for the purpose of 
calculating compensation under this chapter, shall be the usual 
wage paid in the county at the" time of the injury or death for similar 
services performed by paid employees working a normal day and 
week; 

(11) a voluntary uncompensated worker accepted by the commis
sioner of natural resources who is rendering services as a volunteer 
pursuant to section 84"089. The daily wage of the worker for the 
purpose of calculating compensation under this chapter, shall be the 
usual wage paid at the time of injury or death for similar services 
performed by paid employees; 

" " 

(12) a member of the military forces, as defined"in section 190.05, 
while in state active. service, as defined in section 190.05, subdivi
sion 5a. The daily wage of the member for the purpose of calculating 
compensation under this chapter shall be based On the member's 
usual earnings in civil life. If there is no evidence of previous 
occupa1ion or earning, the trier of fact shall consider the member's 
earnings as a member' of the military forces; 

(13) a voluritary uncompensated worker, accepted by the director 
of the Minnesota historical" society, rendering services as a volun
teer, pursuant to chapter 138. The daily wage of the worker,. for the 
purposes of calculating compensation 'under this chapter, shall be 
the usual wage paid at the time of injury or death for similar 
services performed by paid employees; 

(14) a voluntary uncompensated worker, other than a student, who 
renders services at the Minnesota state academy for the deaf or the 
Minnesota state academy for the blind, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law. In the event of injury or death of the worker, the 
daily wage of the worker, for the purpose of' calculating compensa
tion under this chapter, shall be the usual wage paid at the time of 
the injury or death for similar services performed in institutions by 
paid employees; 

(15) a voluntary uncompensated worker, other than a resident of 
th~ veterans home, who renders services at a Minnesota veterans 
home, and whose services have been accepted or contracted for by 
the,' commissioner of veterans affairs,. as authorized by law. In the 
event of injury or death of the worker, the daily wage of the worker, 
for the purpose of calculating compensation under this chapter, shall 
be the usual wage paid at the time of the injury or death for similar 
services performed in institutions by paid "employees; 
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(16) a worker who renders in-home. attendant care services to a 
physically handicapped person, and who is paid directly by the 
commissioner of human services for these_ services, shall be an 
employee of the state. within the meaning of this subdivision, but for 
no other purpose; 

(17) students enrolled in and regularly attending' the medical. 
school of the University of Minnesota in the graduate school pro
gram or the postgraduate program. The .students shall not be 
considered employees for any other purpose. In the event of the 
student's injury or death, the weekly wage of the student for the 
purpose of calculating compensation under this chapter, shall be the 
annualized educational stipend awarded to the student, divided by 
52 weeks. The institution in which the student is enrolled shall be 
considered the "employer" for. the limited purpose 'of determining 
responsibility for paying benefits under this chapter; 

(18) a faculty member of the University of Minnesota employed for 
an academic year is also an employee for the period between that 
academic year and the succeeding academic year if: 

(a) the member has a contract or reasonable assurance of a 
contract from the University of Minnesota fOr the succeeding aca
demic year; and 

(b) the personal injury for which compensation is sought arises.out 
of and in the course of activities related' to the faculty member's 
employment by the University of Minnesota; 

(19) a worker who performs volunteer ambulance driver or atten
dant services is an employee of the political subdivision, nonprofit 
hospital, nonprofit corporation, or other entity for which the worker 
performs the services. The daily wage of the worker for the purpose 
of calculating compensation under this chapter shall be the usual 
wage paid at the time of injury or death for similar services 
performed by paid employees; 

(20) a voluntary uncompensated worker, accepted by the commis
sioner of administration, rendering services as a volunteer at the 
department of administration, In the event of injury or death of the 
worker, the daily wage of the worker, for the purpose of calculating 
compensation under this chapter, shall be the usual wage paid at the 
time of the injury or death for similar services performed in 
institutions by paid employees; aH4 

(21) a voluntary uncompensated worker rendering service directly 
to the pollution control agency. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter is 
the usual going wage paid at the time of injury or death for similar 
services if the services are performed by paid employees.;and 
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(22) '" voluntary uncompensated worker while volunteering ser
vices as ~ first responder .or as ~ member of ~ law enforcement 
assistance organization while acting under the supervision and 
authority of a political su6illVlsion. The daily wage of the worker for 
the purpose of calculating compensation payable unGer this chapter 
~. the usual going wage paid at the time of injura' or death for 
simliar services if the services are pertOriiled Qy ~ emplOYees. 

If it is difficult to determine the daily wage as provided in this 
subdivision, the trier off act may determine the wage upon which the 
compensation is payable. 

Sec. 6. Minnesota Statutes 1988, section 297 A.25, is amended by 
adding a subdivision to read: . 

Subd. 44. [AMBULANCES.] The lease of a motor vehicle for use 
as anarii1)ulance Qy an ambulance service licensed under sectmn 
144.802 is exempt: 

Sec. 7. Minnesota Statutes 1989 ,Supplement, section 297B.03, is 
amended to read: . 

297B.03 [EXEMPTIONS.] . 

There is specifically exempted from the provisions .of this chapter 
and from computation of the amount of tax imposed by it the 
following: 

(1) Purchase or use, including use under a lease purchase agree
ment or installment sales contract made pursuant to section 465.71, 
of any motor vehicle by the United States· and its agencies and 
instrumentalities and by any person described in and subject to the 
conditions provided in section 297 A.25, subdivision 18. 

(2) Purchase or use of any motor vehicle by any person who was a 
resident of another· state at the. time of the purchase and who 
subsequently becomes a resident of Minnesota, provided the pur
chase occurred more than 60 days prior to the date such person 
began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a 
valid election to be taxed under the provisions of section 297 A.211. 

(4)'Purchase or use of any motor vehicle previously registered in 
the state of Minnesota by any corporation or partnership when such 
transfer constitutes a transfer within the meaning of section 351 or 
721 of the Internal Revenue Code of 1986, as amended through 
December 31, 1988. . 

(5) Purchase.or use of any vehicle owned by aresident of another 
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state and leased to a Minnesota based private or for hire carrier for 
regular use in the transportation of persons or property in interstate 
commerce provided the vehicle is titled in the state of the owner or 
secured party, and that state does not impose a sales or motor vehicle 
excise tax on motor vehicles used in interstate commerce. 

(6) Purchase or use of a motor vehicle by a private nonprofit or 
public educational institution for use as an instructional aid in 
automotive training programs operated by the institution. 

(7) Purchase of !'c motor vehicle for use as an ambulance !:>y an 
ambulance service licensed under section 144.802. 

Sec. 8. [353E.01] [AMBULANCE SERVICE PERSONNEL IN
CENTIVE PLAN.] 

Subdivision 1. [ESTABLISHMENT.] The ambulance service per
sonnel incentive plan ~ administered !:>y the public employees 
retirement association under supervision of tneassociation board of 
directors. To assist !! in governing the operations of the plan, the 
board may appoint an advisory committee of not more than seven 
members who are representative of ambulance service operators 
and ambulance service personnel. 

Subd. 2. [COVERAGE.] Coverage under the personnel incentive 
pIal) is open to ambulance attendants and drivers from participating 
am uTance services who earn less than $5,000 a year in gourly 
stipends or salary from serVICe as an amJ)ulaiiCeiitfenaatit or river. 

Sec. 9. [353E.02] [ELECTION OF COVERAGE.] 

Each pubJic ambulance service or privately operated ambulance 
service wit its base of operation, as defined in section 144.801, 
subdivision 7, in Minnesota and with eligible personnel may elect to 
participate in the plan. IT!'c service elects to participate, its eTlg[hre 

ersonnel ma§eTect to participate or to decline to participate. An 
in ivi ual's initial election must be made within the latter of 30 
da?s of the servICe's election to partlcipateor 30 days of the date on 
w ich the individual was employed)x tne service or be~an to 
prov;ae service fo! it. The board of trustees of the ,\ublic emp oyees 
retirement aSSOCiatIOn shall.deslgnate an annua I!erlOd dunn 
which: (1) individuals oramoulance services who initially decline 
p;;:rtiClpation may choose to participate; and (2) individuals or 
ambulance services participating in the retirement plan may choose 
to end their participation. 

Sec. 10. [353E.021] [FUNDING OF PLAN.] 

Subdivision 1. [CALCULATION OF CREDIT; 20-YEAR LIMIT.] 
The plan ~ funded !:>y general fund appropriations to. the public 
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employees retirement association. Money receiv~ ~ the public 
employees retirement association shall be remitted to the state 
board of investment for investment, untilrulocated anacreru.ted to 
pru.:RCipants. Beginning January 1, 1992, all funds received ~ the 
public employees retirement association and investment earnings 
on the funds, shaIl be allocated and credited to participants in 
proportion to the service units creaIted during the prior yebd for 
their yeara of service as' provided in this subdivision and su ivi-
sions ~ an 3. '. . . 

Participants shall receive credit for two service units for each year 
of service [onowing January .11992, plfs one service unit for each 
YEar of service p,rior to this date. Years 0 service must be·venfled Jiy 
~ participant s ambulance servIce in the report to .. the public 
employees retirement association requir~ section 13. Partici
pant accounts may receive credit for service units for a maximum of 
20 years of service. 

Subd. 2. [CREDITS FOR FIRST FIVE YEARS.] For the calendar 
yejr begInning January and for each of the next four 

ca endar a'ears, ev£ry shaH receive credit. ~a~t~tdh~e~Em the calen ar year or units for that plus 
Tthe total number units 
subdivision 1 for 

year! 
totallUiiiiber 0 

CiUeiidar year;
appropriate to 
fiscal year 1991 
ation receiVedIor 

SuM. 3. [CREDITS FOR SIXTH .ANDFOLLOWING YEARS.] 
For the calendar year beginning January 1, 1997 .and for each 
fOITowing calendar Y'har, evey participant sha~eIve credit for 
two service'units at ~ end ~ that year. The amount of money ~ 
service unit that is to be depositedlnto each participant'S accountTor 
each year after IYecember 31 1996, iSGetermined ~ dividing the 
total apl\:ropriation to the .mt~ployees retirement associatilln 
for that seal Year, plUs inv~stment .earnin s on th~t ~mount, ~ the 
total number ~ servICe umts credIte to al!partIcIpants for that 
calendar year, as calculated according to this subdiVIsion. . 

Subd. 4. [PROHmITION ON PARTICIPANT AND AMBULANCE 
SERVICE CONTRmUTIONS.] Contributions ~ participants to 
their accounts, and contributions ~ ambulance services to their 
employees' accounts, are prohIbitea. . . 
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Subd. 5. [LIMITATION ON BENEFITS.] Benefits to participants 
under this plan are limited Qr and sqbject to the avail<lbility of 
l'iiiiiIlng. " . , '." ' ., ,. , 

Sec. 11. [353E.031l [VESTING,] 

(aJ Sixty months of service credit, accumulated after January!, 
1992, are required for vesting 'of retirement beiiefitS. These 60 
months must be accumulated within 120 months of the, first month 
of service credit earned after January 1, 1992. Noniilllffiiiiii period 
ofse..vice is required for vesting of deatJllieilelifs, once the retire
ment plan has taken elIect.Upon compretlon of60 mOnThs of servICe 
under the plan with one or more participating ambulance services, 
!'o partiCIpant terminating active service 'is entitled to receive the 
value of the participant's iiidlVldual account. An application Qr, or 
on behalf of the participant must be filed before, any payment of. 
oonentSTs mMe. ---

(b) Funds credited to a person's account are forfeited at the end of 
thel20th month afterthe first month of service creditearned after 
hniii,ryl, 1992,1ftheperSoii does not have 60llloiiths of servICe 
credit at that time-:-Funds forleiteamust,DealIOcated as provided in 
sectlonlO:--- -- -

Sec. 12. [353E.05] [INVESTMENT OF FUNDS.] 

Subdivision!, [INVESTMENT.IMoney allocated and credited to 
individu<ll accounts, after the deduction of an am<;mnt foradminis
trative expenses! must be remitted to the state board ofllivestment 
for investment m the Minnesota supplemental investment fund 
established. fu:section l1A.17. Investment optiOns and procedures 
are governed Qr section 353D.05. ' " , 

Subd. 2. [ADMINISTRATIVE EXPENSES.] The public employees 
retirement association may. deduct a reasonable amount, set. annu
aliy Qr the executive director of the association, but not to exceed 
two percent of the funding.ofthe plan under section 10;10 defray the. 
actual and necessary expenses of the associatIOn in. aamirusterIng 
the plan. 

Sec. 13. [353E.06] [REPORTING BY AMBULANCE SERVICES.] 

The executive director Of the public employees retirement associ
ation shall prescribe the form of annual and any 'other reports 
required from an ambulance service and the election forms required 
from amliUlaD.ceservice members; MeiiiIier forms, shall cont<lin 
iiiiiiles, identification numbers, total number of years and dates of 
accumulated serVIce, and such other data as.is required to keep an 
accurate account of the account value of eacn participant. 
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In the event an ambulance service fails to provide required 
information within 60 days after the puhlic employees retirement 

. association sends the service a notice that -the. information is 
overdue, its membersforfeit the semceunits cremted and funding 
allocated for that year .. Funds forfeited must he allocated as pro
vided in section 10. AmbiiIailce services that provide fraudulent 
information shall be suspended from the program for '" period of 
time determined' ~ the executive director and are subject to 
criminal prosecution. 

Sec. 14. [353E.07) [BENEFITS.) 

Subdivision !-[TYP~ OF PLAN,) The plan is '" defined contribu
tion plan when the benefits are payable upon termination of service, 
retirement,or death. The amount of benefits is determined ~ the 
value of accuinUIaEedCOiitributions plus '" proportionate share of 
investment income of the fund credited to each individual account. 

---~== 

Subd. 2. [PAYMENT OF BENEFITS.i Withdrawal of or a retire
ment benefit based on fund contributions plus accrue a mvest:mefit 
income is payii1lleTmmeruately upon the death or termination of an 
active member for '" period that exceeds 30 days. An application ~ 

-or on behalf of tIle participant must be filed before any payment of 
benefits may.be made,· 

Subd.3. [FORM OF BENEFIT') A retirement benefit is payable in 
"'lump sum equal to the value of. a participant's account at the date 
o retirement and maybe rolleif"over into another qualified plan at 
the option of the member. As an alternative to ",lump sum 
distribution, the member may choose to Q.ave the association use the 
total account value to purchase an annuity payable at a designated 
age from an insurance company licensed to do business in the state. 

Subd. 4. [DEATH OF A MEMBER.) In the eveIit of the death of an 
active participant,the total value of the accOiiiit must .be paid in", 
lump sum to the designated beneficiary or, if none, the estate of the 
decedent. 

Sec. 15. [353E.08) [PORTABILITY.) 

Qualified ambulance service personnel who change employment 
or membership aIDonK participating ambulance services remain 
eligible for service unit credits under the plan. 

Sec. 16. [353E.09) [RULES; TAX QUALIFICATION.] 

The pUfblic employees retirement association m'Y rdop}, rules 
required or administration of the plan. The propose p an s all be 
formulated and adopted in accOrdance with applicable restrictions 
and standardS of the Internal Revenue Code and rulings and 



12772 JOURNAL OF THE HOUSE [85th Day 

regulations of the Internal Revenue Service in order to assure the 
tax exempt status of the plan as ~ qualified pension plan. IT the 
public employees retirement association determines that its admin
istration of the plan will jeopardize the tax exempt statusofthe plan 
as ~ qualified pension plan or the tax exempt status of any public 
pension plan listed in section 356.30, the public employees retire
ment association may contract with another organization for admin
istration of the plan. 

If the executive director of the public employees retirement 
association determines that the plan must comply with federal 
ERISA requirements., including any requirements necessary for 
tax-deferred treatment of contributions and interest earned thereon, 
participants shall not be credited with service units and the public 
employees retirement association shall not transfer money into 
participants' accounts until the director determines that the plan 
has met ERISA requirements. If the executive directoraetermines 
that legislative changes are needed to comply with ERISA require
ments, the director shall recommend the changes to tbe legislature 
at its next regular session. -

Sec. 17. [NORTH PINE AREA HOSPITAL DISTRICT] 

Effective retroactive to October 1, 1989, the North Pine Area 
Hospital District shall not be conSIdered to be ~ governmental 
subdivision and empWyeesof the district shall not be considered to 
be public employees for purposes of membership or participation in 
the public employees retirement association." 

Delete the title and insert: 

"A bill for an act relating to health; exempting ambulances from 
certain fees and excise taxes; allowing special license plates to be 
issued'; regulating the' provision of special transportation services; 
clarifying the definition 'of employee for workers' c9mpensation; 
establishing an incentive plan for ambulance service personnel; 
setting plan requirements; excluding the North Pine Area Hospital 
District from membership or participation in the public employees 
retirement association; amending Minnesota Statutes 1988, sec
tions 176.011, subdivision 9; and 297 A.25, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 168.012, subdivision 
1; 168.013, subdivision fa; and 297B.03; proposing coding for new 
law in Minnesota Statutes, chapters 168; and 174; proposing coding 
for new law as Minnesota Statutes, chapter 353E." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H, F. No. 2060, A bill for an act relating to agriculture; providing 
for mediation and arbitration of certain contract disputes; providing 
for recapture of capital investments required by certain agricultural 
contracts; clarifying responsibility of parent companies for affiliates; 
requiring good faith; prohibiting unfair practices; creating an om
budsman and a task force; extending the availability of an appro
priation for a crop management specialist in forage and turf species; 
appropriating money; amending Laws 1989, chapter 350, article 20, 
section 25; proposing coding for new law in Minnesota Statutes, 
chapter17. 

Reported the same back with the following amendments: 

Page 3, line 23, delete "double damages," and after "costs" delete 
the comma 

Page 6, line 5, delete "[APPROPRIATION.]" and insert "[COM
PLEMENT.]" 

Page 6, delete lines 6 and 7 

Page 6, line 8, delete everything before "The" 

Amend the title as follows: 

Page 1, lines 10 and 11, delete "appropriating money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

I 

H. F. No. 2061, A bill for an act relating to agriculture; changing 
the definition of farm products; changing provisions related to 
wholesale produce dealers; imposing penalties; appropriating 
money; amending Minnesota Statutes 1988, sections 17.14, subdi
vision 3; 27.01, subdivisions 2, 3, 5, 8, and by adding a subdivision; 
27.03, subdivision 1, and by adding a subdivision; 27.04; 27.041; 
27.05; 27.06; and 27.19; proposing coding for new law in Minnesota 
Statutes, chapter 27. 



12774 JOURNAL OF THE HOUSE [85th Day 

Reported the same back with the following amendments: 

Page 7, delete lines 30 to 33 and insert "be deposited with the state 
treasurer and credited to the fruit and vegetable inspection accOiiiit. 
The money in the fruit and vegetable inspection account ~ appro
priated to the commissioner to be used to defray" 

Page 13, delete lines 25 to 33 and insert: 

"Subd. 4. [SEIZURE OF VEHICLES.] !f !'c person doing business 
in this state does not have a business location in this state and is not 
licensed as reqmroo~ this chapter, the commissWiler may seize the 
person's vehicles or ~ vehicles of the person's agents or contractors 
pursuant to this subdivision. 

The commissioner must hold the seized vehicle, subiect to the 
order of the Ramsey county district court or other district courts. 
The properta, held ~ confiscated when the commissioner co~ 
with this su division and the person from whom i! was seized ~ 
convicted of not having a license or of violating any other provisions 
ofthis chapter. 

The commissioner shall file with the court !'c separate complaint 
against the vehicle held. The complaint must identify the vehicle, 
describe its use in thevJOlation, ~ speci~ the time andPllice ofthe 
violation~ ~ of the complamt must ~ served upon ~ defen
dant or the owner of the vehicle. ---------

At any time after seizure of!'c vehicle, it must be returned to the 
owner or p~rsdn having the legal right to possession upon execution 
of!'c valid on to the state with!'c corporate surety. The bond must 
be approvea-~ the court conditioned to abide ~ an order and 
judgment of the court and to P!'cY not more than twice the value of 
the vehicle seizea:---

!f the person arrested ~ acquitted, the court shall dismiss the 
compTalnt a ainst the vehicle and order i! returne<r1o the person 
legally entit e to it. 

Upon conviction of the person, the court shall issue an order 
directed to any person that may have any right, title, or interest i'll, 
or lien upon, the seize<fVeliicle. The order must descriOe the vehicle 
and state that i! was seized and that !'c complaint against it has been 
filed. The order sha-rrreQuire !'c person claiming right, title, or 
interest in, or lien ullon, the vehicle to file with the court adminis
trator an answerto t e complaint, statingthe claim, within ten days 
after the service of the order. The order shall contain a notice that 
if the person fails to file an answer within the time limit, the veli1Cle 
may be ordereasold ~ the commissioner. . 
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The court order must be served upon any person known or 
believed to have any right, title, interest, or lien in the same manner 
as provided for service of ~ summons in ~ civil action, and upon 
unknown persons ~ publication, in the same manner as provided 
for' publication of ~ summons in ~ civil action. 

If an answer is not filed within the time provided in this 
suodiVTsion, the court adiillillstratOr"Shali notify the court and the 
court shall order the commissioner to se.ll the vehicle. The net 
proceeds of the salesnall be deposIted in the state treasurY:- -

!i an answer is filtid within the time provided in this subdivision, 
the court shall sclieiliile a hearing within ten to 30 days after the 
time expired for filing the answer. The court, without a jurYt shall 
determine whether the vehicle was used in " violatIOn speci led in 
the complaint and whether the owner had knowledle or reason to 
believe that the vehicle was being used, or intende to be used, in 
the violation. The court shall order the commissioner to sell the 
Vehicle that was unT:iWfully used withknowledge of'the owner and 
to return to the owner a vehicle that was not unlawfully used with 
thekiiOWrea~ of the owner. If the vemcfels to be sold, the court 
shall determme the priority ofliens against the vehIcle and whether 
the lienholders had knowledge that the vehicle was being used or 
was intended to be used. LienJlOI([ers that had knowled~e of the 
Yehicle use m the ViolatiOn are not to be paid. The court or er must 
state the priority of the liens to be paId. 

After determining the expense of seizing, keeping, and selling the 
vehicle, the commissioner must ~ the liens from the proceeds 
according to the court order. The remaining proceeds shall be 
deposited in the state treasury. 

~ sale under this subdivision cancels all liens on and security 
interests in the vehicle sold." 

Page 13, line 34, delete "DOUBLE" 

Page 14, line 6, delete everything before "court" 

Page 14, line 7, after' "fees" insert "may be recoyered" 

Page 14, after line 7, insert: 

"Sec. 16. [APPROPRIATION.] 

The commissioner of finance shall reduce the appropriation from 
the eneral fund for fiscal year 1991 for wholesale produce dealers 
~ 62,000. The general fund complement of the department of 
agriculture is reduced hY one position." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2198, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing financial assistance to research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing 
penalties; appropriating money; proposing coding -for new law as 
Minnesota Statutes, chapter 1150. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"MINNESOTA TOXIC POLLUTION PREVENTION ACT 

Section 1. [1150.01] [CITATION.] 

Sections .! to 11 may be cited as the "Minnesota toxic pollution 
prevention act." 

Sec. 2. [115D.02] [POLICY] 

(a) To protect the puklic health, welfare, and the environment, the 
legislature declares t at i! is the policy of the state to encourage 
toxic pollution prevention. The preferred means of preventing toxic 
pollution are techniques and processes that are imiilemented at the 
source and that minimize the transfer of toxic pol utants from one 
environmental medium to another. 

(b) The legislature intends that the programs developed under 
this act shall encourage and lead to '! greater awareness of the need 
for and benefits of toxic pollution prevention, and to a greater degree 
of cooperation and coordination among all elements of government, 
industry, and the public in encouraging and carrying out pollution 
prevention activities. 

Sec. 3. [115D.03] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
~ to this chapter. --
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Subd. 2. [COMMISSION.) " means the emergency 
reijiOilSe commission under ~:lli~===" 

Subd. 3. [COMMISSIONER.J "Commissioner" means the commis-
sioner of the pollution control agency. -

Subd. 4. [DIRECTOR.) "Director" means the director of the office 
of waste management. - ---

Subd. i'i.:. [ELIGIBLE RECIPIENTS.) "Eligible recipients" means 
persons who use, generate, or release tOXiC pollutants, hazardous 
substances, and hazardous wastes. 

Subd. 6. [FACILITY.) "Facility" means all buildings, equipment, 
structures, and other stationary items that are located On " single 
SIte or on contiguous or adjacent sites and that are owned or 
operated h the same person, or h any person who controls, ~ 
controlled l>y, or is under common control with such person. 

Subd. '!.c. [PERSON.) "Person" has the meaning given ~ in sectiou 
115B.02, subdivision 12. 

Subd. 8. [POLLUTION PREVENTION OR PREVENT POLLU
TIU'N'T"Pollution prevention" or '~revent ,ij'ollution" means elimi
nating or reducing at the source t e use, aeneration, or release of 
toxic poTIutants, hazardouSSiibstances, an hazardous wastes., 

Subd. 9. [REDUCE, REDUCING, OR REDUCTION.) "Reduce," 
"reatiClng," or "reduction" means lessening the quantity or toxicity 
of toxic pollutants, hazardous substances, and hazardous wastes 
used, generated, or released at the source. Methods of reiliiClli.g 
pollution include, but are not limited !Q, process modification, 
inventory control measures, feedstock substitutions, vanous house
keeping and management practices, and improved efficiency of 
machinery. Decreases in quantity or toxicity are not reductions 
where the decrease ~ solely the result of a decrease iilThe output of 
the facility. 

Subd. 10. LRELEASE.) "Release" has the meaning given ~ in 
section 115B.02, subdivision 15. 

Subd. 11. [TOXIC POLLUTANT.] "Toxic pollutant" means" 
chemical identified in United States Code, title 42, section 11023(c). 

Sec. 4. [115D.04) [POLLUTION PREVENTION ASSISTANCE 
PROGRAM.) 

Subdivision 1. [ESTABLISHMENT.] The director shall establish a 
pollution prevention assistance program to assist eligible recipients 
m preventing pollution. The program must emphasize techniques 
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and processes that minimize the. transfer of pollutants from one 
environmental medium to another and must focus primarily on 
toxic pollutants. 

Subd. ~ [ASSISTANCE.] The pollution prevention assistance 
program must include at least the following: 

(1) ~ program to assemble, catalog, and disseminate information' 
on pollution prevention; 

(2) ~ program to. provide technical research and assistance, 
including on-site consultations to identify alternative methods that 
may be applied to prevent pollution and to provide assistance for 
planning under section 7, excluding design engineering services; 
and . 

(3) outreach programs including seminars, workshops, training 
programs, and other similar activities designed to provide pollution 
prevention information and aSSIstance to eligible recipients. 

Subd. 3. [ADMINISTRATION.] The pollution prevention assis
tance program must be coordinated with other public and private 
programs that provide management and technical assistance to 
eligible recipients. The director may make grant'G to public or 
private entities to operate elements of the program. rantees shalT 
provide periodic reports on their efforts to assist eligible recipients 
to reduce pollution. 

Sec. 5. [115D.05] [POLLUTION PREVENTION GRANTS.] 

Subdivision ~ LPURPOSE.] The director may make grants to 
study or demonstrate the feasibilItY of applyingspecific technologies 
and methods to prevent pollution. 

Subd. 2. [ELIGIBILITY.] (a) Eligible recipients. may receive 
grants under this section. 

(b) Grants may be awarded.'!P to a maximum of two-thirds of the 
total cost of the project. Grant money awarded under this section 
may not be spent for capital improvements or equipment. 

Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] (a) In 
deteriillnmg whether to award ~ grant, the director shall consmer at 
least the following: 

(1) the potential of the project to prevent pollution; 

(2) the likelihood that the project will develop techniques or 
processes that will minimize the transfer of poliution from one 
environmental medium to another; 
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(3) the extent to' which information to be developed through the 
project w.lI be appllCa.lile to other persons in the state; . 

. (4) the willin~ess of the grant applicant to implement feasible 
methods and tec nologies developed under the grant; 

(5) the willingness of the 5)Ont a&plicant to assist the director in 
disseminating ihfonhation a ut t e pollution preveiition methoOs 
to be developed throug'h the project; and ..•.. '. ..' 

(6) the extent to whiclithe project will conform to tile pollution 
prevention policy establisned in section 2, 

. ',' -., .' 

(b) The director shall;dopt rules to administer the grlnt program: 
Prior to completion .~ any new rulemaking, fue .rector may 
aamrnister the program under the procedures estaDlished in rules 
promulgated under section 115A.154. . 
, '. J 

Sec. 6. [115D.06] [GOVERNOR'S AWARD FOR EXCELLENCE 
IN POLLUTION PREVENTION.] . 

. The ~overnor 'may issue annual awards in the form of !'c colillllen
dation or excellence in pollution prevention.Tppucations for these 

. awards sha.1I be administered !ix the director. '. . . 

Sec. 7: [115D'.071ITOXIC POLLUTION PREVENTIONPLANS.] 

. Subdivision 1. [REQUIREMENT TO PREPARE AND MAINTAIN 
A PLAN.] (a) 'Persons who operate !'c facility required ~ United 
States Code, title 42, section 11023, to submit a toxic chemical 
rer.;ase. form shalT prepare a tox\Ci?OIfutlon reventlon plan for that 
facility. The plan must contam the information iste in subcTIVision 
2 . 

. . (b) Except for facilities that release less than !'c total of 10,000 
Eounds of tox.i" pollutants annually, the plan must becomPletedliS 
ollows: 

.. (l) on or before JjlY h 1991, for facilities having !'c two-digit 
standard incfiiSti'\a1 c assificatlon Of35 to 39; . 

(2) ~ Januaifi h 1992, for facilities having a two-digit standard 
industrial cIasSiication 0(28 to 34; and 

(3) ~ July 1'l992, for all other persons required.to prepare !'c pla.n 
under this sub ivision. 

Facilities that release less than !'c total of 10,000 pounds of toxic 
pollutants annually must compretetheir plans~ July h 1992. 
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(c) Each plan
h 

must be updated every ~. years and must be 
maintained at t eracJlity to which it pertams. 

Subd. 2. [CONTENTS OF PLAN.] Each toxic pollution prevention 
plan must establish apr0:tiam identilyfn& the specific technically 
and economically practica e sliPa that cowabe taken durin& at 
least the three Years foIlowing ~ ate the plan is due, to ehminate 
or redUCe the &eneration or release of toxic pollutants reported h 
fueIaClITty. Tox!c J~ollutants resuiti"c& solely from research and 
OOvelopment activIties need not be mduded m the plan. At ~ 
minimum, each plan must incllliIe: 

(1) ~ policy statement arti·culatin& upper mana&ement sU!lt0rt for 
eliminatin& or reducin& the &eneratlOn or release of toXIC po utants 
at the facility; . 

(2) ~ description of the current ~roce~ses &eneratin& or releasin 
toXIC 1?0Uutants that specifically escnbes the types, sources, an 
~uantJties of'toxic pollutants currently bein& &enerated or releaSea 
.'!.Y the facility; 

(3) a description of the current and past practices used to elimi
nate or reduce the generation or retease of toxic poliutants at the 
i'iiCITity and an evaluation. of the effectiveness of these practices; 

(4) an assessment of technicalla and economically practicable 
. options available to eliminate or re uce the generation or release of 

toxic pollutants at the facility;-illCIiiil:m& options such as chanj:(in& 
th.e raw materIals, operatin& techniques, egui~ment andteChnol~, 
personnel trammg, and other ractices use at the facility. T e 
assessment may include ~ cost ne It iill8Jysis of the availii.'6Ie 
options; 

(5) a statement of objectives based on the assessment in clause (4) 
and ~ schedule for achieving those objectives. Wherever teChillCally 
and economically practicable, the objectives for ehminating or 
reducing the generation or release of each toxic pollutant at the 
facility must be expressedJ:n numeric terms.OtIierwise, the objec
tives must mclude a clearly stated list of actions designed to lead to 
the eStabIlshmentof numerlCOl)j(;ctives as soon as practicable; 

(6) an explanation of the rationale for each objective established 
. for the facility; . . 

(7) ~ £stin~ of options that were considered not to be economically 
anole nica ly practicaOJe; and 

(8) ~ certification, signed and dated h the facilit~ manager l!nd 
an officer offue compan~ under penafty otSeCtion 6 9.63, attestmg 
to the accuracy of the in ormation in the plan. . 



85th Day] THURSDAY, APRIL 5, 1990 12781 

Sec. 8. [115D.08] [PROGRESS REPORTS.] 

Subdivision 1. [REQUIREMENT TO SUBMIT PROGRESS RE
PORT.] All persons required to prepare atoxic pollution prevention 
plan under section Zshali submit an annual progress repo~ to the 
commissioner that may be drafted in a manner that does not isclose 
proprietary information. Progress reports 'are due on October lof 
each year. The first progress reports are due in 1992,At!le minimum, 
each progress report must include: 

(1) !Ie summary of each o~ective established in the pia" including 
the schedule for meeting .L! objective; 

(2) !Ie summary of progress made during the past year, if' any, 
toward meeting each objective established in the alan including the 
quantity of each toxic pollutant eliminateaor re uced; 

(3) a statement of the methods through which elimination or 
redUction has been acrueved; 

(4) if necessary, an explanation of the reasons objectives were not 
achieved during the previous year; including identification of any 
technologIcal, economic, or other impediments the facility faced in 
its efforts to achieve its objectives; and 

(5) a certification, signed and dated ~ the facility manager and 
an officer of the company under penalty of section 609.63, attestie;f 
that !Ie plan meeting the requirements of section Z has been prepar 
and also attesting to the accuracy of the informatIOn in the progress 
report.' , 

. Subd. 2. [REVIEW OF PROGRESS REPORTS.] (a) Thec6mmis-
sioner shall review all progress reports to determi,ne if they meetthe 
requirements of subdivision 1. If the commissioner determines that 
a progress report doeS' not meet the requirements, the commissioner 
shall notify the facility in writing and shall identify specific defi
ciencies and specifY a reasonable time period of not less than 90 days 
for the IaCITity to modify the progress report. 

(b) The commissioner shall be given access to !Ie facility plan 
required under section Z if' the commissioner determines that the 
progress report for that facility does not meet the requirementSOf 
subdivision 1. Twenty-five or more persons living within ten miles 
of the facility may submit !Ie petition to the commissioner that 
Identifies specific deficiencies in the progress weport and requests 
the commissioner to review the facility plan.. Ithin 30 days after 
receIpt of the petition, the commissioner shall respond in writing. !!: 
the commissioner agrees that the progress report does not meet 
requirements of subdivision h the commissioner shall be given 
access to the facility plan. 
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(c) After reviewing the Illan and the progress report with any 
modifications submitteu,L<' commissioner shall state in writing 
whether the progress report meets the requirements of subdivision 
1.: !f the commissioner determines that !' modified progress report 
still does not meet the requirements of subdivision 1, the commis
sioner shalISchedule !' public meeting. The meeting shall be held in 
the. county where the fllcility ~ located. The meeting ~ not subject 
to. the requirements of chapter 14. 

(d) The facility shall be given the opp~rtunity to amend the 
progress report within !' period of not less than 30 days after the 
public meeting. 

(e) Ifthe commissioner determines that a modified progress report 
still does not meet the requirements of subdivision 1, action may be 
taken under section 115.071 to obtain compliance with sections 1 to 
11. 

Sec. 9. [115D.09) [CONFIDENTIALITY.) 

Information and techniques developed under section 4, the reduc
tion information and techniques under section 5, and The progress 
reports required under section ~ are pub[ic data under chapter 13. 
The plans required under section '2 are rtonpublic data under 
Chapter 13. .. 

Sec. 10. [115D.lO) [TOXIC POLLUTION PREVENTION EVAL
UATION REPORT.) 

The director, in coop~ration with. the commissioner and commis
sion, shall repor to the 'environment and natural resources commit
tees of the legis ature annually on progress being made in achieving 
the objectives of sections! to !!.: The report must be submitted !!.r 

. December 15 of each year, beginning in 1992. 

Sec. 11. [115D.12) [POLLUTION PREVENTION ACCOUNT.J 

Subdivision 1. [REVENUE SOURCES.) Revenue from the follow
~ sources must be deposited in the environmental fund: 

(1) the proceeds of the fees imposed !!.r subdivision 2; 

(2) interest attributable to investment of money generated!!.r the 
fees in subdivision 2; and 

(3) money received !!.r the director in the form of gifts, grants other 
than federal grants, andreimbursements. 

Subd. 2. [FEES.) The following pollution prevention fees are 
establishe<i: 
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(a) Persons required !!x United States Code, title 42, section 
11023, to submit a toxic chemical release form to the commission 
shall pay a pollution-prevention fee of $150 for each toxic pollutant 
reported released and ~ fee based on the total pounds· of toxic 
pollutants reported released ~ facility. Facilities reporting less 
than 25,000 pounds annually of toxic pollutants released ~ facility 
~halllJeaSSessed a fee of $500. Facilities reporting annual releases 
of toxic pollutants in excess of 25,000 pounds shall be assessed ~ 
graduated fee at the rate of two cents ~ pound of toxic pollutants 
reported, not to exceed ~ total of$3(f,OOO ~ facility. 

(b) Persons who generate mOre than 1,000 kilograms of hazardous 
waste ~ month but who are not subject to the fee under [laragraph 
(a) must pay ~ pollution prevention fee of$500 ~ facility. Hazard
ous waste as used in this paragraph has the meaning given !! in 
'section 116.06, subdivision 13, and Minnesota .Rules, chapter 7045. 

(c) Fees required under this subdivision must be paid to the 
director !!x January 1 of each year. . . 

Sec. 12. [REPORTS TO THE LEGISLATURE.] 

Subdivision 1. [REPORT ON BARRIERS TO POLLUTION PRE
VENTION.] !!y January 1. 1991, the director shall prepare and 
submit ~ report to the environment and natural resources commit
tees of the legislature analyzing the barriers to pollution preven
tion. At ~ minimum, the director shall report on regulatory, 
economic, educational, and institutional barriers and shall recom
mend strategies to overcome these barriers. Further, the report 
shall describe ways in which government may serve as ~ role model 
in pollution prevention. 

Subd. 2. [REPORT ON TOXIC POLLUTANTS USE REPORT
ING.] !!yJanuary 1. 1993, the director shall prepare and submit a 
report to the environment and natural resources committees of the 
legislature evaluating the utility of requirin~ companies to prepare 
toxic pollutant use repor.ts and reduction pans. The report shall 
discuss, among other iriformation, the potential uses of the data and 
the potential impact of such requirements on pollution prevention 
efforts. The report also shall dIscuss the need for a chemical accident 
prevention program to promote safety initiatives !!x industry. The 
report shall contain ~ recommendation as to Whether to require 
toxic pollutant use reports and reduction plans. . 

Sec. 13,· [APPROPRIATIONS.] 

Subdivision 1. [OFFICE OF WASTE MANAGEMENT.] $847,000 
if< appropriated as follows to the office of waste management for 
fiscal year 1991: 
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(a) For pollution prevention assistance 
eITgible recipients $560,000; 

(b) For pollution prevention grants 150,000; and 

(c) For reports to the legislature and 
administration of sections 1 to 11 137,000. 

The approved complement of the office ~ increased !>y three posi
tions. 

Subd. 2. [POLLUTION CONTROL AGENCY.] $45,000 ~ appro
¥.riated from the environmental fund to theJollution control agency 
or fiscal year 1991, for the purposes specifi in sections 1 to!!.- The 

approved complement of the agency ~ increased !>y one position. 

. Subd. 3. [DEPARTMENT OF PUBLIC SAFETY.] $48,000 is 
appropriated to the department of public safety from the environ
mental fund forflscal year 1991, to assure timely ano accurate 
submittal of the toxic chemical release forms. The approved comple
ment ofthe department of public safety ~ increased!>y one position. 

Sec .. 14. [EFFECTIVE DATE.] 

Sections .! to 12 are effective the day after final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2238, A bill for an act relating to drivers' licenses; 
defining gross vehicle weight and commercial motor. vehicle; requir
ing driver of smaller school bus to have a commercial_driver's license 
with a school bus endorsement; providing for operation of vehicles by 
holder of class C driver's license; providing for effective date of 
requirement for commercial driver's license; setting fees; appropri
ating money; amending Minnesota Statutes 1988, sections 169.01,. 
subdivision 46; 171.01, subdivisicm 16; and 171.321, subdivision 1; 
Minnesota Statutes 1989 Supplement, sections 169.01, subdivision 
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06, 
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Reported the same back with the following amendments: 

j 
Page 4, after line 15, insert: 
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"Sec. 6. Minnesota Statutes 1988, section 171.05, subdivision 1, is 
amended to read: . 

Subdivision 1. Any person who ~ 18 or more years of age and who, 
except for a lack of instruction in operating a motor vehicle, would 
otherwise be qualified to obtain a Class C driver's license under this 
chapter, may apply for an instruction permit and the. department 
shall issue such permit entitling the applicant, while having such 
permit in immediate possession, to drive a motor vehicle for which a 
Class C license is valid upon the highways for a period of one year, 
but such person must be accompanied by an adult licensed driver 
who is actually occupying a seat beside the driver. Any license of a 
lower class may be used as an instruction permit for a higher class 
for a period of six months after passage of the written test or tests 
required for the higher class and when the licensee. is accompanied 
by and receiving instruction from a holder of the appropriate higher 
class license. A copy of the record of examination taken for the 
higher class license must be carried by the driver while using such 
lower class license as an instruction permit. 

Sec. 7. Minnesota Statutes 1988, section 171.05, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding any provision in subdivision 1 to the 
contrary, the department, upon application therefor, may issue an 
instruction permit to an applicant who is 15, 16, Or 17 years of age 
and who is enrolled in an approved drivereducation program 
including behind the wheel training. Such an instru<;tion permit 
holder who has the permit in possession may operate a motor vehicle 
while receiving behind the wheel training in an approved driver 
education program, but only when accompanied by an authorized 
instructor who occupies the seat beside the permit holder,.,.,. During 
and upon completion of the course, "" 16 or 17 year old ma£ operate 
a motor vehicle while accompanied by an adult licensed driver who 
Ii; aa:ually occupying "" seat beside the driver. During and upon 
com£letion of the course, a 15 year olamay operate a motor vehicle 
whi e accompanied !>y a licensed parent or guardian or licensed 
adult driver authorized by the parent or guardian who also must 
occupy the seat beside the instruction permit holder." . 

Page 5, delete section 8 

Page 7, "lines 5,15,19, and 23, delete "~" and insert "10" 

Page 7, line 26, delete "Sec. !l" and insert "Sec. 12." 

Page 7, line 29, delete "10" and insert "11" 

Page 7, line 31, delete "11" and insert "12" 



12786 JOURNAL OF THE HOUSE [85th Day 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after "license" insert "or instruction-permit" 

Page 1, line 11, after the first semicolon insert "171.05, subdivi
sions 1 and 2;" 

Page 1, line 15, delete "sections 43 and" and insert "section" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2323, A bill for an act relating to public employment; 
expanding coverage of the public employees insurance plan; estab
lishing classes Of premiums; amending Minnesota Statutes 1988, 
section 43A.316, subdivision 8. 

Reported the same back with the following amendments: 

Page 1, line 21, before "disability" insert "public pension" 

Page 2, line 1, before the period insert '\ exce@t that -a fonner 
employee. who ~ over age 65 and ~ not - eligi Ie for Medicare 
coverage is not eligIT>Ie to parti~ipate in the plan" 

Page 2, line 7. delete "must" and insert "shall" 

Page 2, line 10, after "participants" insert "under this paragraph" 
and after the semicolon insert "and" 

Page 2, line 11, after "participants" insert "under. this paragraph" 
and delete "eligible" and insert "receiving" . 

Page -2, line 12, delete "for" and delete "i and" 

Page 2, delete line 13 

Page 2, line 14, delete everything before the period 
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Page 2, line 16, before the period insert "only when there is a 
break in coverage between a participant's coverage under !'c group. 
insurance plan as an employee and the participant's coverage under 
this section" 

Page 2, line Hi, strike· "employer" and insert "commis~iC:mei''' 

, Page.2, line 35, strike everything after "the" and insert "commis
sioner" 

. Page 3, after line 3, insert: 

"(f) .A participant who discontinues coverage- may not re-enroll." 

Page 3, after line 6, insert: 

"Sec. 2. [356.85] [HEALTH INSURANCE WITHHOLDING.] 

The directorof!'c public pension fund. listed in section 356.20, 
subdivision 2, shall, h'0n authorization .of !'c Iferson entItled to 
receIve benefits, wIth old premmmamounts rom the pensIOn 
benefits and ~ the amounts to the public employees insurance 
plan. 

Sec. 3. [NEWLY ELIGIBLE EMPLOYEES; NOTICK] 

A former employee who first becomes eligible to participate in the 
public employees insurance pJan as a resllit of section 1, must notify 
the commissioner within 60 ~ of the effective date of section 1 of 
intent to participate in the plan. ,The commissioner, in cooperation 
with appropriate Plblic pension plans, shall, at least 30 days before 
the effective date 0 section 1, notifyall Fersons who become eligible 
to. participate in the plan as !'c result ~ section! of their option to 
participate. . 

Sec. 4. [EFFECTIVE DATK] 

Sections 1 and ~ are effective January h 1992:' 

Amend the title as follows: 

Page 1, line 5, before the period insert "; proposing coding for· new 
law in Minnesota Statutes, chapter 356" 

With therecommendatio;" that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2420, A bill for an act relating to traffic safety; providing 
for administrative impoundment of license plates of vehicles owned 
by repeat violators of laws relating to driving while intoxicated; 
providing for issuance of special plates to certain registered owners 
and certain members of the violator's household; requiring peace 
officers to serve a notice of intent to impound when servjng a notice 
of intent to revoke the violator's driver's license; providing for 
administrative and judicial review of impoundment orders; expand
ing the crime of refusing to submit to an implied consent test; 
expanding the crime of aggravated driving while intoxicated; reclas
sifying the crime of "criminal vehicular operation resulting in 
death" as "criminal vehicular homicide"; expanding the 'crime of 
criminal vehicular operation to include repeat DWI violators who 
negligently cause injury or death while having an alcohol concen
tration of 0.07 or more; removing requirement that negligence be 
proven for conviction of criminal vehicular operation if driver's 
alcohol concentration was 0.10 or more; imposing penalties for 
criminal vehicular operation resulting in substantial bodily harm; 
prohibiting constructive possession of alcohol in a private motor 
vehicle; expanding the definition of possession; prohibiting opera
tion of an aircraft while operator is under the influence of alcohol or 
a controlled substance; providing for testing for alcohol or controlled 
substance in aircraft operator and requiring testing under certain 
conditions; implying consent of aircraft operator to test for alcohol or 
controlled substance; regulating testing; providing for hearing and 
appeal; providing penalties; amending Minnesota Statutes 1988, 
sections 168.041, subdivisions 3, 8, and 10; 169.121, by adding a 
subdivision; 169.122, Subdivision 2;169.129; and 360.075, subdivi
sions 1 and 6; Minnesota Statutes 1989 Supplement, sections 
168.041, subdivision 4; 169.121, subdivisions la and 3; 169.123, 
subdivision 5c; and 609.21; proposing coding for new law in Minne
sota Statutes, chapters 168 and 360; repealing Minnesota Statutes 
1988, sections 168.041, subdivisions 3a and 4a; 360.075, subdivision 
7; and 360.0751. 

. Reported the same back with the following amendments: 

Page 9, after line 34, insert: 

"Sec. 7. [APPROPRIATION.] 

$78,000 ill appropriated to the commissioner of public safety for 
the purposes of this article as follows: $56,000 from the highway 
user tax distribution fund, $12,000 from the trunk hignway fund; 
and $10,000 from the general fund. 
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The highway user tax distribution fund-approved complement of 
theaepartment of puliTlc salety ~ increase<r~ one position." 

Page 10, line 3, delete "1" and insert "§." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 34, after the second semicolon insert "appropriating 
money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2812, A bill for an act relating to claims against the 
state; providing for payment of various claims; appropriating money. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 188, A bill. for an act relating to commerce; requiring 
mortgage lenders and mortgage brokers to.obtain a license from the 
commissioner of commerce; requiring certain disclosures by mort
gage lenders and mortgage brokers; prohibiting .certain practices by 
mortgage lenders and mortgage brokers; appropriating money; 
amending Minnesota Statutes 1988, sections 82.17, subdivision 4; 
and 82.18; proposing coding for new law as Minnesota Statutes, 
chapter 57; repealing Minnesota Statutes 1988, section 82.175. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1001, A bill for an act relating to the community dispute 
resolution program; giving the state planning agency joint respon
sibility with the state court administrator's office for administration 
of the program; establishing eligibility criteria for grant recipients; 
appropriating money; amending Minnesota Statutes 1988, sections 
494.01, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 494; repealing Minnesota Statutes 
1988, sections 494.01, subdivisions 3, 4, and 5; and 494.04. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 494.01, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITION.] For the purposes of haws W84, 
eBiljlteF aM; aFtieIe g, seetiBBs ±J3 1;& lM this chapter, "dispute 
resolution" means a process 'voluntarily entered by parties in dis
agreement using mediation or arbitration to reconcile the parties' 
differences. 

Sec. 2. Minnesota Statutes 1988, section 494.01, subdivision 2, is 
amended to read: 

Subd. 2. [ESTABLISHMENT; ADMINISTRATION.] The disl'"te 
resBI"tiBB I'FBgt'affi shall be establisRea fIB<i aaffiiBisteFea By the 
state court aaffiiBistratBF's etHee administrator shall administer the 
dispute resolution program. 

Sec. 3. [494.015] [TRAINING AND PROGRAM CERTIFICATION 
GUIDELINES.] 

Subdivision 1. [GUIDELINES.]' The state court administrator 
shall adopt guwelines for use Qy Coiiiriiilillty<IlSpute resolution 
programs and traimng programs for mediators and arbitrators for 
the community dispute resolution pro~ams. The guidelines must 
include prOVIsions to ensure tha.t partICIpation in dispute resoliitioll 
!§. voluntary, Vtroceaures for case processing, and pro~am certifica
tion criteria t at must be "met to . receive court referra s. -- -------

Subd. 2. [CERTIFICATION.] The state court administrator shall 
certify prowams that meet theregmrementS for certification set 
under subdIvision 1. 

Sec. 4. [494.05] [GRANTS.] 
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Subdivision!.: [ELIGIBILITY REQUIREMENTS.] ~community 
dispute resolution program !;; not eligible for '" grant under this 
section unless it: 

(1) complies with this chapter and the guidelines and rules 
adopted under this chapter; 

(2) !;; certified !Jy the state court administrator under section 3, 
subdivision 2; . 

(3) demonstrates that at least two-thirds of its annual budget will 
bederived from sources other than the state;-

(4) documents evidence of support within its service area by 
community organizations, administrative agencies, and judicial and 
legal system representatives; and 

(5) !;; exempt or has applied for exemption from federal taxation 
under section501(c)(3) of the Internal Revenue Code of 1986 or is 
aammistered and funded !Jy '" city, county, or court system as ~ 
dIstinct, identifiable unit that. has '" separate and distmguishable 
operating budget. 

Subd. 2. [FUNDING.] Grants under this section must be used for 
the costs of operating approved programs. A program is e1iphle To 
receive '" grant equal to one-third of its estimated annu"l budget, 
not more than $25,000 a year. 

Subd. 3. [REPORTS.] The state court administrator shall compile 
'" SUllmary report of the dat.a suliiii1tted in the previous year and 
any other relevant information from other sources. The report must 
be siiOiilltted to the legislature by February 1 of each year. 

Sec. 5. [APPROPRIATION.] 

$100,000 is appropriated from tbe general fund to the state court 
administrator in fiscal year 1991 for grants under section 4. This !;; 
'" one-time expenditure and !;; available until expended." 

Delete the title and insert: 

"A bill for an act relating to the community dispute resolution 
program; establishing eligibility criteria for grant recipients; appro
priating money; amending Minnesota Statutes 1988, sections 
494.01, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 494." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 1081, A bill for an act relating to courts; providing for a 
study by the supreme court of racial bias in the judicial system; 
appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [SUPREME COURT STUDY OF RACIAL BIAS IN 
THE JUDICIAL SYSTEM.] 

Subdivision 1. [STUDY.] The supreme court shall ~udy racial bias 
in the judicial system in Minnesota. The court s all appoint an 
advisory task force to assist with the study. 

Subd. 2. [CONTENTS.] The study must examine the extent to 
which racial bias exists in the judicial system, including the 
existence of discriminatory treatment of litigants, witnesses, jurors, 
judges, attorneys, and court personnel who are members of racial 
minorities. The study should: 

(1) identify positions within the judicial system including, but not 
limited to, judges, judicial clerks, court reporters, iudicial adminis
trators and their staff, county attorneys, public defenders and their 
staff, and iOenffiy minority representation or underrepresentation 
in the positions; 

(2) review sentencing patterns to see if the length or conditions of 
sentences~ based on the defendant's race; 

(3) review the jury selection process, including grand juries, to 
determine the representation or underrepresentation of minority 
populations on juries and deterffiine if the use of peremptory strikes 
varies baseaon the juror's race; and 

(4) review other aspects of court operations as appropriate to 
identify patterns of different and unequal treatlpent of racial 
minority persons. 

The task force shall report its findings and recommendations to 
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the legislature!!y January 1, 1993. In the interim the task force may 
report findings as parts of the study are completed. 

Sec. 2. [APPROPRIATION.] 

$25,000 in fiscal year 1991 i>l appropriated from the general fund 
to the supreme court to carry out the study under section 1. This i>l 
!! one-time appropriation and ~ available until ~xpended." 

Delete the title and insert: 

''A bill for an act relating to courts; providing for a study by the 
supreme court of racial bias in the judicial system; appropriating 
money." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F No. 1162, A bill for an act relating to drivers' licenses; setting 
deadline for court administrators to forward driver's license or 
permit applications and fees to the department of public safety; 
amending Minnesota Statutes 1988, section 171.06, subdivision 4. 

Reported the same back with the recommendation .that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F No. 1520, A bill for an act relating to human services; 
creating a technology assistance review panel; proposing coding for 
new law in Minnesota Statutes, chapter 256. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and'insert: 

"Section 1. [256.9691] [TECHNOLOGY ASSISTANCE REVIEW 
PANEL.] 



12794 JOURNAL OF THE HOUSE [85th Day 

Subdivision i: [ESTABLISHMENT.] The commissioner of health 
shall estabhsh-" technology assistance review panel to resoI"Ve 
disputes over the provision of health care benefits for technology
assisted persons who receive benefits under " policy or plan of 
health, medical, hospitalization, or accident and sickness insurance 
regulated under chapter 62A, a subscriber contract of" nonprofit 
health service plan corporation regulated under chapter 62C, or " 
certificate of coverage of " health maintenance organization ~ 
lated under chapter 62D. 

Subd. 2. [DEFINITION.] For purposes of this section, "technology
assisted person" means ~ person who: 

(1) has a chronic health condition; 

(2) requires the routine use of a medical device to compensate for 
the lbss of a life-sustaining body function; and -

(3) requires ongoing care or monitoring ~ trained personnel on ~ 
daily basis. 

Subd. 3. [STEERING COMMITTEE.] The commissioner shall 
appmiit !!seven-member steering committeeto appoint the reVIeW 
panel members, develop policies and procedures for the review 
process, includIng the replacement of review panel members, serve 
as " liaison between the regulatory agencies and the review panel, 
and provide the review panel with technical assistance. The steering 
committee shall consist of representatives of the departments of 
health, human services, and commerce; a health maintenance 
organization regulated under chapter 62D";- anmsurer regulated 
under chapter 62A or" health service plan corporation regulated 
under chapter 62C; an advocacy organization representIng persons 
who are technology assisted; and" tertiary care center that serves 
techfiOfogy-assisted persons. The steering committee shall not be 
reimbursed for any expenses as defined under section 15.0575, 
subdivision :-l.: The steering committee shall dissolve no later than 
June 30, 1992. 

Subd. 4. [COMPOSITION OF REVIEW PANEL.] (a) The review 
Ph'nel shall be appointed by the members ofthe steermgcommittee 
t at.do not represent state agencies and must include: 

(1) " medical director from an insurer regulated under chapter 
62A,,, health service plan corporation regulated under chapter 62C, 

. or" health maintenance organizatIOn regulated under chapter 62D; 

(2) " contract benefits analyst from an insurer regulated under 
chapter 62A, " health service plan corporation regulated under 
chapter 62C, or" health maintenance organization regulated under 
chapter 62D; 
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'(3) !'o consumer board member of an. insurer regulated under 
chapter 62A, a he~serviceplan corporation regulated:under 
chapter 62C, or!'o health maintenance organization regulated und.er. 
chapter 620; 

(4) a physiciari with expertise in providing ·care for technology-' 
assisted persons in !'o nonhospital setting; 

(5) !'o re!\isterednurse~ with experti,se in pITlvidin[ care for tech-
nology-assIsted persons Ill!! nonliosp1tal settmg; ano .. 

J-o~~'~~ of health care benefits regulated under chapter 
~~illi:Jt, who is !'o tech~ology-assisted person or the parent 

or ~ .of!'o t!!Cliii.O[ogy-assIsted person., ' ... 

(b) The term of service for review panel members ~ three years 
excert ~thbf' for the initial appointment, the steering committee. 
shal esta isnprocedures to·assure that the terms. of the members 
are staggered. Members are eIlglhle to serve two consecutive terms, 

Subd. 5, [AuTHORITY.] The review panel bay review caSes 
involving-aisputes over the provision of contract enefits regarding 
discharge planning, homeneaIth care benefits elIgibIlIty and cov
erage, or changes in the level of hOlne, health ,care services for 
technology-assisted persons. The revIeW may he--reguested !i.Y !'o 
third-party payor, !Ichea!th or so~ial serv,ice professional, or a p~renj 
or guardIan of atechiiO/Ogy-assIsted chIld or atechnololj1iassIste 
adult. For the case to be eligible for review ~ the p~I"TeparenJ 
or iifardian of !'o technology-assisted child 01' tec oogy-assiste 
aau~ must consent to the review, The review pane} miY not review 
cases 1flvOlving discharge to !'o loflg-term care aci ity or cases 
involvlll~ coveralie ~ title 18 or 19 of the SOCial Security Act or 
other' pu lic fun ing sources. The review panel may seek advice 
from experts outside the membership of:the panU as necessary. The 
internal grievance process within an insurer, ealth service plan 
corporation, or health maintenance organizat~cept binding. 
arbitratio,n, must be exhausted ~efore ;eluestin.g !'o revIew'~ the 
reVIew Pirel. The recommendatIOns of ~ reVIew panel are not 
binding. = fol.lowing !'o review by the review lanel

it 
!'o complaint is 

filed with the appropriate state agencyregar ing t e same subject 
matter, the findings of the review panel must be made available to 
the agenc~ upon request and with the consent of the parent or 
guardian;; a technolo~-assisted child or technology-assisted adult. 
The information must ~ maintamea~ the agency as nonj?WillC 
mrormation under chapter 13, The steering committee may estab
lish policies for reimbursement of expenses for review panel mem
bers consistent with the provisions of section 15.0575, subdivision 3, 

Subd, 6. [CONFIDENTIALITY,] All proceedings ,of the review 
organization are nonJduhlic under chapter 13. All data, information, 
and findings acquir and <Ieveloped .~ 1l1e, reVIew panel in the 
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exercise of its duties or functions must be held in confidence, may 
not be diSClosed to anyone except to the extent necessary to ~ out· 
one or more of fue pUrposes of the review panel or as described in 
SiiOffivision 5, ana are notsuoject to subpoena or discove!2" Mem
bers of the review panel jay not disclose what transpired at ~ 
meeting ruthe review pane excr~ to the extent necessary ~ ~ 
out one or more of the purposes 0 e review panel. The J?roceedings 
and record of the review panel are not subject to discovery or 
introduction into evidence in any crvrl action against a health care 
professional or insurer, hearth servICe plan corporation, or health 
maintenance or anization arising out of the matter or matters that 
are the subject of cl)llsi eration ~ 1lle review panel. 

Subd. 7. [LIMITATION ON LIABILITY FOR MEMBERS OF 
STEERIJiID COMMITTEE AND REVIEW PANEL.] A persoli who is 
a member 2!. or. who acts in an advisory capacity to or w a gives 
~ounsel or servICes to, the steerm.& committee or revIew banel is not 
hable tor damages or otiler rehef III any acbollbrought ~. ~ person 
or persons' whose case has been reviewed~ the panel, ~ reason of 
fue performance of riny duty, function, or activity Qf ~ review 
panel, unless the Pe ormance oUhe duty~unction, or activity was 
motiva~ malice toward the ~erson affected. A member is not 
liable for damagesor other reIie in any action fu reason Of the 
Perlormance of the. meiiiJier' of any duty, function, or activity as ~ 
member of the steering committee or review panel or .fu: reason of 
any recommendation· or action of the review.committee when the 
member acts in the reasonable belief that the action or recommen
dation.is warrantea ~ the factsknoWiitotl,e,iieiitl;er or review 
panel after reasonable el'lOrts to ascertairi'the facts. -

Sec. 2. [APPROPRIATION.] 

$34,000 ~ alipropriated from the general fund to. the commis
sioner of healt for the fiscal year ending June ~ 1991, for the 
purpose ofO'jiei"ating theTeChnology assistance review l?an&The 
c?mmisslon.er m~y contract with an orgamzatioI). or entity to pro
Vide admlllistrative support services for the review pane. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and·~ are effective the day following final enactment;" 

Delete the title and insert: 

''A bill foran act relating to health; creating a technology 
assistance review panel; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 256." 
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With the recommendation that when so amended the bill pass. 

The repOrt was adopted. 

Simoneau from the. Committee on Appropriations to which was 
referred: . " 

, . ' 

S. F., No. 1838,' A bill for an act relating to health; requiring a 
surcharge' fee for hearing instrument sellers; allowing cease an<J 
desist orders against a person violating occupation regulations; 
requiring positive results from a toxicology test of a pregnant 
woman or infant to be recorded on the birth certifiCate or fetal death 
report; amending Minnesota Statutes 1988, section 214.11; Minne· 
sota Statutes 1989 Supplement, sections 144.698, subdivision 1; 
214.06, subdivision 1; and 626.5562, snbdivision 3; proposing. coding 
for new la'Y in Minnesota Statutes, chapter 153A. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 144.698, 
subdivision 1, is l'mended to read:. 

Subdivtsion 1. [YEARLY REPORTS.] Each hospital and each 
outpatient surgical center, which has not filed the financial infor
mation required by this section with a voluntary, nonprofit reporting 
organization pursuant to section 144.702, shall file annually with 
the commissioner of health after the close of the fiscal year: 

(1) a balance sheet detailing the assets, liabilities, and net worth 
of the hospital; 

(2) a detailed statement of income and expenses; 

(3) a copy of its most recent cost report, if any, filed pursuant to 
requirements ofTitIe XVIII of the United States Social Security Act; 

(4) a copy of all changes to articles of incorporation or bylaws; 

(5) inf~rmationon services provided to benefit the community, 
including services provided at no cost or for a reduced fee to patients 
unable to pay, teaching and research activities, or other community 
or charitable activities; 

(6) information required on the revenue and expenSe report form 
set in effect on July 1, 1989 Or as amended Q.y the comtpissioner of 
health in rule; and . , 
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(7) other information required by the commissioner in rule. 

Sec. 2. [153A.175l[COSTS.) 

The costs for establishing the regulatory s~stems required ~ 
sections 153A.13 to 153A.18 shaITbe recovered iii assessing hearing 
instrument sellers, in addition to file Eefit fee re uired in section 
153A.17, an annuaisurcharge lee of 36..Q!: ~ perlO 2... live years. 
The receipts from the annual surcharge fee must be credited to the 
general fund as nonaedicated receipts. 

Sec. 3. Minnesota Statutes 1988, section 214.001, subdivision 3, is 
amended to read:' , , 

Subd.3. If the legislature finds after evaluation of the factors 
identified in subdivision 2 that it is necessary to regulate an 
occupation not heretofore credentialed or regulated, then regulation 
should be implemented consistent with the policy of this section, in 
modes in' the following order: ' 

(a) Creation or extension of common law or statutory causes of 
civil action, and the creation or extension of criminal ,prohibitions; 

(b) Imposition of inspection requirements and the ability to 
enforce violations by injunctive relief in the courts; 

(c) Implementation of ~ system of permits that requires all 
practitioners to file wltnt~e state, on ~ form provided fu: the state, 
their name; home and busmess address;tele~hone number, educa
tion, training and degrees held if any, an any other relevant 
experience, and to comply with ~ code of ethical colldUct, or with 
other requirements necessary to protect the pubhc; 

(d) Implementation of a system of registration whereby practitio
ners who will be the only persons fle ..... itteEi authorized to use a 
designated title are listed on an official roster after having met 
predetermined qualifications; or 

\<it (e) Implementation of a system oflicensing whereby a practi
tioner must receive recognition by the state 6fhavihg met predeter
mined qualifications, 'and persons not so licensed are prohibited 
from practicing. ' 

Two or more of these modes may be simultane<;lUsly implemented 
if necessary and appropriate. ' 

Sec, 4. Minnesota Statutes 1989 Supplement, section 214.06, 
subdivision 1, is amended to read: 
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Subdivision 1. Notwithstanding any law to the contrary, the 
commissioner of health as authorized by section 2t4.13, all health
related licensing boards and all non-health-related licensing boards 
shall by rule, with the approval of the commissioner of finance, 
adjust any fee which the commissioner of health or the board is 
empowered to assess a sufficient amount so that the total fees 
collected By eaeh beaffl will as closely as possible .equalanticipated 
expenditures during the fiscal biennium, .as provided in section 
16A.128. For members of an occupation registered regulated after 
July 1, 1984, by the commissioner of health under the provisions of 
section 214.13 or other law, the fee established must include an 
amount necessary to recover, over a five-year period, the commis
sioner's direct expenditures for adoption ·of the rules fJFeyidiag feF 
registl'f.tieH ef regulating members of the occupation. All fees 
received shall be deposited in the state treasury. Fees. received by 
health-related licensing boards .must be credited to the special 
revenue fund. 

Sec. 5. Minnesota Statutes 1988, section 214.11, is amended to 
read: 

214.11 [ADDITIONAL REMEDY REMEDIES.] 

Subdivision 1. [CEASE AND DESIST ORDER.] The commis
sioner of health may issue" cease and desist order to stop" person 
from engaging in an unauthorizecrp:factice or violating or threat
ening to violate a statute, rule, or order which the commissioner of 
health has issued or is empowered to enl'Oi'Ce.""The cease and desist 
order must state the reason for Its issuance and give notice of the 
person's ris.ht to request a hearing under sections 14.57 to 14.62:lf, 
within 15 ~ after service of the order, the subject of the order fails 
to request" hearing in writing, the" commissioner of health may 
issue a final order. 

il hearing must beinitiated.gy the commissioner of health not 
later than 30 days after the date the commissioner receives " 
written hearing request. Within 30 days after receivmg the admin
istrative law judge's report, the commissioner of health shall issue" 
final order modifying, vacating, or making permanent the cease and 
desist order as the facts. require; . The final order remains in errect 
until ffiOdffiecr or vacated !>y the commissioner of health: 

When" request for" stay accompanies" timely hearing request, 
the commissioner of health may, gy discretion, granj the stay. !fthe 
commissioner of health does not grant ~ requeste stay, the com
missioner shall refer the request to the office of administrative 
hearings within three working days after receiving the request. 
Within ten days after receiving the request from the commissioner 
of health, an administrative law judge shall issue" recommendation 
to grant or deny the stay. The commissioner of health shall grant or 
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deny the ~tay within five days after receiving the administrative 
law judge s recommendation. 

In the event of noncompliance with" cease and desist order, the 
commissioner of health may institute " proceoomgtn Ramsey 
county district court to obtain injunctive relief or other appropriate 
relief, including" civil penalty payable to the Commissioner of 
health not exceeding$TO,OOO for each separate violation. 

Subd. 2. [INJUNCTIVE RELIEF.] In addition to any other remedy 
providedoy law, including the issuance of" cease and desist order 
under subdivision 1, the commissioner of health or a licensing board 
may'in its own name ma~ bring an action in Ramsey county district 
court for injunctive relie to restrain any unauthorized practice or 
violation or threatened violation of any statute eF, rule, or order 
which the board or commissioner of health is empowered to regulate 
ffi!, enforce, or issue. A temporary restraining order may be granted 
in-the proceeding if continued activity by a person would create 6ft 

imminent ~ seriQus risk of harm to others. 

Subd. 3. [ADDITIONAL POWERS.] The issuance of a cease and 
desist order or injunctive relief granted "umaant t& -under this 
section shalldoes not relieve a person enjained from criminal 
prosecution by any competent authority or from disciplinary action 
by the commissioner of health or board ffi .es"eet t& the "effiBB's 
lieense eF a""lieatian ffi¥ -uee.;se eF reBewal. 

. Sec. 6. Minnesota Statutes 1989 Supplement, section 626.5562, 
subdivision 3, is amended to read: 

Subd. 3. [REPORT TO DEPARTMENT OF HEALTH.] Physicians 
shall report to the department of health the results of positive tests 
performed under subdivisions 1 and 2. A report shall be made on 
Fell.uary ± aH<l August ± sf eaeh year; the certificate of live birth 
medical supplement or report of fetal death medical suPPfe:meIit 
when filed beginning February 1, 1990. The reports are medical data 
under section 13.42. 

Sec. 7. [EFFECTIVE DATE.] 

Section ~ ;" effective the day' "after final enactment." 

Delete the title and insert: 

"A bill for an act relating to health; requiring a surcharge fee for 
hearing instrument sellers; requiring permit systems and ethical 
codes for occupations regulated by a health-related board; allowing 
cease and desist orders against a person violating occupation regu
lations; requiring positive results from a toxicology test of a preg
nant woman or infant to be recorded on the birth certificate or fetal 
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death report; amending Mi';nesota Statutes 1988, sections 214.001, 
subdivision 3; and 214.11; Minnesota Statutes 1989 Supplement, 
sections 144.698, subdivision 1; 214.06, subdivision 1; and 626.5562, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 153A." 

With the recommendation that when so amended. the bill pass. 

. The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1453, 1884, 1887, 1889, 1898, 1965, 2060, 2061, 2198, 
2238, 2323, 2420 and 2812 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1847, 2430, 188, 1001, 1081, 1162, 1520and 1838 were 
read for the second time: . . . . 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Dempsey and McDonald introduced: 

H. F. No. 2824, A bill for an act relating to education; establishing 
a program providing general education revenue for lower-income 
pupils who attend nonpublic schools participating.in the program; 
establishing certain requirements and restrictions; amending Min
nesota Statutes 1988, section 124.223; Minnesota Statutes 1989 
Supplement, section 121.11, subdivision 12; proposing coding for 
new law in Minnesota Statutes, chapter 129B. 

The bill was read for the first time and referred to the Co~mittee 
on Education. 

Milbert, Pugh and Quinn introduced: 

H. F. No. 2825, A bill for an act relati!lg to taxation; repealing the 
lawful gambling combined receipts tax; providing for refunds; ap
propriating money; repealing Minnesota Statutes Second 1989 Sup
plement, section·349.212, subdivision 6. 
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The bill was read for the· first time and referred to the Committee 
on Taxes. 

Nelson, C.; Johnson, R.; Anderson, R.; Kinkel and Uphus intro
duced: 

H. F. No. 2826, A·resolution memorializing· the President and 
Congress of the United States to prevent the severe cutbacks in local 
programming on KCCOIKCCW-TV in Alexandria and Walker. 

The bill was read for the first time and referred to the Committee 
on Economic Development. . . 

HOUSE ADVISORIES 

The following House Advisories were ,introduced: 

Dawkins introduced: 

H. A. No. 50, A proposal to study proposed legislation regarding 
registration, regulation and use of off-road rec.reational vehicles. 

The advisory was referred to· the Committee on Environment and 
Natural Resources. . . 

Otis, Reding, Peterson, Boo and Anderson, R., introduced: 

H. A. No. 51, A proposal to study location of state offices outside 
the metropolitan area. . 

The advisory was referred to the Committee on Governmental 
Operations. .. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2025, A bill for an act relating. to agricnlture; creating a 
restricted seed potato growing area and historic certified seed potato 



85th Day] THURSDAY, APRIL 5, 1990 12803 

area; providing. restrictions; requiring a study; imposing a -penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

The Senate has appointed as such committee: , . 

Messrs .. Stumpf; Frederick and ~angseth. 

Said House File is herewith returned to the House. 

, PATRICK E. FLAHAVEN, SecI:etary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the req"est of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2131, A bill for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609 .. 

The Senate has appointed as such committee: 

Messrs Dahl; Merriam; Kriaak; Peterson, R. W, arid Lessard. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary ·of the Senate 

Mr; Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to. the following House File: 

H. F. No. 2200, A bill for an act relating to education; starting, 
developing, adding to,clarifying, and financing elementary and 
secondary and related education programs and services, including 
those relating to general education, transportation, special pro
grams, drug prevention and other community programs, facilities, 
programs of cooperation, other aids and levies, rural health care, 
and the department of education; providing for technical rate 
changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120.062, subdivision 9, 
and by adding a subdivision; 121.148; 121.15, subdivisions 1 and 7; 
121.88, subdivision 6; 121.882, subdivision 9, and by adding a 
subdivision; 121.908, subdivision 3; 121.917, subdivision 4; 122.91, 
by adding a subdivision; 122.93, by adding a subdivision; 122.94, 
subdivision 5; 123.33, subdivision 1; 123.35, by adding subdivisions; 
123.3514, subdivisions 6 and 6b;.123.36, subdivision 10; 123.37, 



12804 JOURNAL OF THE HOUSE [85th Day 

subdivision 1; 123.38, subdivisions 1 and 2b; 123.3!/, subdivision 6; 
123.58, subdivisions 2 and 6; 123.9361; 123.947; 124.14, subdivision 
7; 124:195, subdivision 10, and by adding subdivisions; 124.26, by 
adding a subdivision; 124.2711, subdivision 2; 124.494, by adding a 
subdivision; 124A.02, subdivision 1; 124A.036,subdivision5, and by 
adding a subdivision; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125.185, by adding a subdivision; 125.231, 
subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 126.666, 
subdivisions 2 and 4; 126.70, subdivision 2a; 1298.53, subdivision 3; 
14l.25, subdivisions 7 and 9; 181A.04, by adding a subdivision; 
181A.12, subdivision 1; 275.125, subdivision 4; and 47l.59, subdi
vision 2; Minnesota Statutes 1989 Supplement, sections 12l.111, 
subdivisions 1 and 2; 121.15, subdivision 2; 121.612, subdivisions 3 
and 5; 121.88, subdivision 9; 12l.882, subdivision 2; 122.243, 
subdivision 2; 122.91, subdivisions 1 and 5; 122.92, subdivision 1; 
122.94, subdivision 6; 122.945, subdivision 2; 123.58, subdivision 9; 
124.10, subdivision 2; 124.155, subdivision 2; 124.19, subdivision 7; 
124.225, subdivisions 1, 3a, and 8k; 124.26, subdivisions 7 and 8; 
124.2711, . subdivisions 1 and 3; 124.2713; 124.2715; 124.2721; 
124.2725, subdivision 8, and by adding a subdivision; 124.38, 
subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 124.90, 
subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 and 3; 
1288.03, subdivision 4; 129.128; 141.35; 275.125; subdivisions 5c, 
5e, 6h, 6i, 8b, 9a, 9b, 9c, lId, and 18; Minnesota Statutes Second 
1989 Supplement, Elections 124.2442, subdivision 1; 124.83, subdi
visions 1 and 4; 124A.26, subdivision 1; Laws 1959, chapter 462, 
section 3, subdivision 10, as renumbered, as amended; Laws 1984, 
chapter 463, article 6, section 15, subdivision 2; Laws 1988, chapter 
718, article 6, section 23; and Laws 1989, chapter 329, article 5, 
section 21, subdivision 4; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; article 12, sections 9, subdivision 2; and 11; 
proposing coding for new law in Minnesota Statutes, chapters 121; 
122; 124; 125; 126; 129B; and 237; proposing coding for new law as 
Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, 
and 6; Minnesota Statutes 1989 Supplement, section 124.43, subdi
vision 1. 

The Senate has appointed as such committee: 

Messrs. Peterson, R. W., and Pehler; Ms. Reichgott; Messrs. 
Brandl and Dicklich. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 
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S. F. NQ. 2130, A bill fQr an act relating to insurance; regulating 
the practices and recQrd keeping .of, and disclQsures by, public 
adjusters; amending Minnesota Statutes 1988, sectiQn 72B.135, by 
adding subdivisiQns. 

The Senate respectfully requests that a CQnference CQmmittee' be 
apPQinted thereQn. The Senate has apPQinted as such cQmmittee: 

Messrs. CQhen, SQlQn and Frederick. 

Said Senate File is herewith transmitted to the HQuse with the 
request that the HQuse apPQint a like cQmmittee. . 

PATRICK E. FLAHAVEN, Secretary .of the Senate 

SkQglund mQved that the HQuse accede to the request .of the 
Senate and that the Speaker apPQint a CQnference CQmmittee .of 3 
members .of the HQuse to meet with a like cQmmittee appointed by 
the Senate .on the disagreeing vQtesQf the tWQ houses .on S. F. NQ. 
2130. The mQtion prevailed. 

Mr: Speaker: 

thereby annQuncethat'the Senate refuses to cQncu;' in the HQuse 
amendments to the fQllQwing Senate File: 

S. F. NQ. 1743, A bill fQr an act relating tQ telephQne service; 
regulating the installatiQn .of extended area service in exchanges; 
requiring the expansiQn .of the metroPQlitan extended area tele
phQne service, under SQme. circumstances; prQPQsing coding fQr new 
law in Minnesota Statutes, chapter 237 . 

. The Senate respectfully requests that a CQnference CQmmittee be 
apPQinted thereQn. The Senate has aPI!Qinted as such cQmmittee: 

Messrs. Schmitz, WaldQrf and Dicklich. 

Said Senate File is herewith transmitted to the HQuse with the 
request that the HQuse apPQint a like cQmmittee. 

PATRICK E. FLAHAVEN, Secretary .of the Senate 

Jacobs mQved that the HQuse accede tQ the request .of the Senate 
and that the Speaker apPQint a CQnference CQmmittee .of 3 members 
.of the HQuse tQ meet with a like cQmmittee apPQinted by the Senate 
.on the disagreeing VQtes .of the tWQ hQuses .on S. F. NQ. 1743. The 
mQtiQn prevailed. . 



12806 JOURNAL ,OF THE HOUSE [85th Day 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: ' 

S, F. No. 1942, A bill for an' act relating to. insurance; making 
changes in arbitration proceedings concerning no·fault automobile 
insurance; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; arid Minnesota Statutes 1989 Supplement, 
section 72A.327. 

'The Senate respectfully requestS that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Brandl, Larson and Freeman. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

, PATRICK E. FLAHAVEN;. Secretary of the Senate 

Winter moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
ofthe Houseto meet with a like committee appointed by 'the Senate 
on the disagreeing votes 'of the two houses on S. F. No. 1942. The 
motion prevailed. . 

Mr. S!"'aker: 

I hereby announC\l that the Senate refuses to concur 1~ the HQuse 
amendments to the following Senate File: 

S. F. No. 1670,. A bill for an act relating to natural resources; 
prohibiting transportation 'of Eurasian water milfoil; providing 
exceptions; providing penalties for not removing Eurasian water 
milfoil from watercraft; providing penalties; amending Minnesota 
Statutes 1988, section 361.03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 18. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon., The Senate has appointed as such committee: 

Messrs. Luther, Novak and Olson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHA YEN,' Secretary of the Senate 
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Skoglund moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F No. 
1670. The motion prevailed: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2651, A bill for an act relating to public administration; 
authorizing spending to. acquire and to better public land and 
buildings and other public improvements of a capital nature, with 
certain conditions; authorizing 'issuance of sta~ bonds; authorizing 
the commissioner of finance to. make certain covenants to the 
purchasers of certain bonds Or certificates of indebtedness; requiring 
identification: of' certain accounts; providing for the reduction and 
cancellation of certain bond sale authorizations; approving capital 
loans to certain school districts; not approviI)g capital loans to 
certain school districts; authorizi:qg certain lease-purchase, lease 
with option to buy, and rental arrangements by the commissioner of 
administration; appropriating money;; amending Minnesota Stat
utes 1988, sections 16A.641, subdivision 6; 16A.672, by adding a 
subdivision; 16B.24, subdivisions 5. and 6; 116.18, subdivision 3d; 
136.62, by adding a subdivision; 136A.28, subdivisions 3 and 7; 
136C.04, subdivision 4; Minnesota Statutes 1989 Supplement, sec
tions 16A.631; 16A.641, subdivision 7; 16A.69, subdivision. 1; 
16B.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5,settion 21, subdivision 
8; proposing coding for new law in Minnesota Statutes, chapter 124; 
repealing Minnesota Statutes 1988, section 16A.651. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, G., moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2651, that the Speaker appoint a Confer_ 
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by 'the Senate of the following 
Senate Files, herewith transmitted: 

S; F. Nos. 1807 and 2018. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 1807, A bill for an act relating to local government; 
permitting the issuance of obligations by the Hennepin county board 
for a public safety building; permitting Rosemount to incur debt for 
an armory; requiring a planning process and public hearing. 

The bill was read for the first time. 

Schreiber moved that S. F. No. 1807 and H. F. No. 1877, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2018, A bill for an act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organizations and manufactur
ers; requiring organizations to report monthly on expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax returns; authorizing a limited 
number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; requiring local gambling taxes and prescribing uses for 
revenue therefrom; appropriating money; amending Minnesota 
Statutes 1988, sections 349.12, subdivisions lO, 18, and by adding 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as 
amended; 349.19, as amended; 349.211, by adding a subdivision; 
349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123; 
349.2125, subdivision 4; 349.2127, subdivisions 1, 3, and by adding 
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52, 
by adding a subdivision; 349.59, subdivision 1; 349.55; 609.75, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 
299L.03, by adding a subdivision; 349.12, subdivisions 12 and 15; 
349.151, subdivision 4, and by adding a subdivision; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2; 
349.2122; 349.213; Minnesota Statutes Second 1989 Supplement, 
sections 349.12, subdivisions 11 and 19; 349.15; 349.212, subdivi
sions 1,2, and 4; 349.2125, subdivisions 1 and 3; 349.2127, subdi
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1; 
349.502, subdivision 1; 609.76, subdivision 1; Laws 1989, First 
Special Session chapter 1, article 13, section 27; proposing coding for 
new law in Minnesota Statutes: chapter 349; repealing Minnesota 
Statutes 1988, sections 349.14; 349.214, subdivisions 1, la, 3, and 4; 
Minnesota Statutes 1989 Supplement, sections 349.151, subdivision 
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec
ond 1989 Supplement, section 349.214, subdivision 2. 
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The bill was read for the first time. 

Quinn moved that S. F. No. 2018 and H. F. No. 2005, now on 
General Orders, be referred to the Chief Clerk for comparison; The 
motion prevailed. 

The following Conference Committee Reports were received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2500 

A bill for an act relating to insurance; modifying the effective date 
of the statutory notice requirement for cancellation or nonrenewal of 
individual life policies; amending Laws 1989, chapter 330, section 
38. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 30, 1990 

We, the' undersigned conferees for H. F. No. 2500, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 2500 be further amended as follows: 

Page 1, line 16, delete "1989" and insert. "1984" 

We request adoption of this report and r"passage of the bill. 

House Conferees: PHIL CARRUTHERS, WEs SKOGLUND AND JERRY 
KNICKERBOCKER 

Senate Conferees: SAM G. SOLON, DON ANDERSON AND MICHAEL O. 
FREEMAN. 

Carruthers moved that the report ofthe Conference Committee on 
H. F. No. 2500 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2500, A bill for an act relating to insurance; modifying 
the effective date of the statutory notice requirement for cancella-
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tion or nonrenewal of individual life policies; amending Laws 1989, 
chapter 330, section 38. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. . 

The question waS taken on the repassage of the .bill· and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dc~psey 
Dille 
nom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
JefferSon 
Jennings 
Johnson, A. 
Johnson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz. 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
""lie 
Wenzel' 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2135 

A bill for an act relating to Anoka county; authorizing the sale or 
exchange of certain land. 

The Honorable RobertE. Variasek 
Speaker of the House of Representatives 

The Honorable .Jerome M. Hughes 
President of the Senate 

April 2, 1990 

We, the undersigned conferees for H. F. No. 2135, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House concur in the Senate amendment. 

We request adoption of this report and repa"sage of the bill. 

House Conferees: JOE QUINN, CHARLIE WEAVER AND JOEL JACOBS. 

Senate Conferees: STEVEN G. NOVAK, DON FRANK ~ND GENE MER
RIAM. 

Quinn moved that the report of the Conference Committee o~ H. F. 
No. 2135 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

H. F .. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale or exchange of certain land. 

The bill was read for the third time, as amended· by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson,.D. 
Carlson-, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley _ Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappa!) 

- . Macklin Pauly 
Marsh PeJIow' 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Milberl Pugh 
Miller Quinn 
Morrison R.edalen 
Munger Reding 
Murphy Rest . 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
StaDius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

, Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as aniended by Conference, and its title 
agreed to. . 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 2056 

A bill for an act relating to public safety; making it a crime for a 
driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in 
fresh pursuit for traffic and misdemeanor offenses; authorizing the 
admissibility of relevant evidence obtained in another state into 
evidence at Minnesota civil and criminal trials; "granting peace 
officers of other states the authority to transport persons in legal 
custody under certain circumstances; amending Minnesota Statutes 
1988, section 609.487, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 626 and 634. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 3, 1990 

We, the undersigned conferees for H. F. No. 2056, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bilL 

House Conferees: MARVIN K. DAUNER, TERRY DEMPSEY AND KATH
LEEN VELLENGA. 

Senate Conferees: KEITH LANGSETH, LERoy A. STUMPF AND DAVID J. 
FREDERICKSON. 

Dauner moved that the report of the Conference Committee on 
H. F. No. 2056 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2056, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota; authorizing· a peace officer of another state to enter 
Minnesota in fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain Circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 
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The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D .. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Hauko08 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 

, Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren ' Rukavina 
Olsen, S. RlUlbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

'Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 

, Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bills 
as Special Orders to be acted upon immediately preceding Special 
Orders pending for today, Thursday, April 5, 1990: 

S. F. No. 2412 and H. F. No. 2005. 

SPECIAL ORDERS 

The Speaker called Rodosovich to the Chair. 
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S. F. No. 2412 was reported to the House. 

Simoneau, Sviggum and Begich moved to amend S. F. No. 2412, as 
follows: 

Page 1, after line 21, insert: 

"Sec. 2. Minnesota Statutes 1988, section 79A.12, subdivision 2, is 
amended to read: 

Subd. 2. [ASSESSMENT.] The security fund may assess each of its 
members a pro rata share of the fund-ing necessary to carry out its 
obligation and the purposes of this' chapter. Total annual assess
ments in any calendar year shall not exceed tffiH' ten percent of the 
workers' compensation benefits paid under sections 176.101 and 
176.111 during the previous calendar year. The annual assessment 
calculation shall not include supplementary benefits paid which will 
be reimbursed by the special compensation fund. Funds obtained by 
assessments pursuant to this subdivision may only be used for the 
purposes of this chapter. The trustees shall certify to the commis
sioner the collection and receipt of all money from. assessments, 
noting any delinquencies. The trustees shall take any action deemed 
appropriate to collect any delinquent assessments." 

Renumber subsequent sections 

Correct internal cros's-references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 2412, A bill for an act relating to state government; 
requiring the state board of investment to invest certain assets 
currently managed by the commerce department; amending Minne
sota Statutes 1988, section 79.251, by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

. Clark 
Cooper 
Dauner 
Dawkins 
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Dempsey 
Dille 
Dorn 
Forsythe 
Frederit:k 
Frerichs 
Girard 
Greenfield 
Grucnes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Johnson, A. 
Johnson, K 
Johnson,. V. 
Kahn 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 

'McEachern 
McGuire 
McPherson 
Milbert 

Miller Pelowski 
Morrison PetersOn 
Munger Poppenhagen 
Murphy Price 
Nel~on, C" Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor' Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. RodosoviCh 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis- Schreiber 
Ozment Seaberg 
Pappas Segal' 
Pauly Simoneau 
Pellow. Skoglund 
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Solberg 
Sparby 
Stlinius 
Steensma 

.Sviggum 
Swenson 
TjOmhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Gutknecht was excused between the hours of 2:50 p.m. and 4:00 
p.m. 

S. F. No. 2489 was reported to the House. 

Rukavina; Carlson, D.; Vellenga·and Hasskamp moved to amend 
S. F. No. 2489, as follows: 

Page 1, after line 14, insert: 

"Section 1. MilmesotaStatutes 1988, section 92.46, subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC CAMPGROUNDSJ (a) The director may 
designate suitable portions of the state lands withdrawn from sale 
and not reserved, as provided in section 92.45, as permanent state 
public campgrounds. The director may have the land surveyed and 
platted into lots of convenient size, and lease them for cothlge and 
camp purposes under terms and conditions the director prescribes, 
subject to the provisions of this section. 

(b) A lease may not be for a tenn more than 20 years. The lease 
may allow renewal, from time to time, for additional terms of no 
longer than 20 years each .. The lease may be canceled by the 
commissioner 90 days after giving the person leasirtg the land 
written notice of violation of lease conditions. The lease rate shall be . 
based on the appraised value ,of leased land as determined by the 
commissioner of natural resources and shall be adjusted !:>I the 
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commissioner at the fifth, tenth, and 15th anniversa¥e of the lease, 
ifthe appraised value has increaseaordecreased. For eases that are 
renewed in 1991 andTollowing yeah' the lease rate shaIl be fiVe 
percent of the appraised value of ~ leased land. The appraised 
value shalll)(, the value of the leased land without any private 
improvements and must be comparable to similar land without any 
improvements within the same county. The minimum appraised 
value that the commissioner assigns to the leased land must be 
substantially equal to the county assessor's estimated market value 
of similar land adjusted ~the assessment/sales ratio as determined 
by the department of revenUe. 

(c) By July 1, 1986, the commissioner of natural resources shall 
adopt rules under chapter 14 to establish procedures for leasing land 
under this section. The rules shall be subject to review and approval 
by the commissioners of revenue and administration prior to the 
initial publication pursuant to chapter 14 and prior to their final 
adoption. The rules must address at least the following: 

(1) method of appraising the property; and 

(2) EletepmiRatisR sf lease l'Il-tesi ami 

00 an appeal procedure for both the appraised values and lease 
rates. 

(d) All money received from these leases must he credited to the 
fund to which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 
50 percent of the money received from the lease of permanent school 
fund lands leased pursuant to this subdivision shall be deposited 
into the permanent school trust fund. However, in fiscal years 1987, 
1988,1989,1990,1991, and 1992, the money received from the lease 
of permanent school fund lands that would otherwise be deposited 
into the permanent school fund is hereby appropriated to survey, 
appraise, and pay associated selling costs of lots as required in 
section 92.67, subdivision 3. The money appropriated may not be 
used to pay the cost of surveying lots not scheduled for sale. Any 
money designated for deposit in the permanent school fund that is 
not needed to survey, appraise, and pay associated selling costs of 
lots, as required in section 92.67, shall he deposited in the perma
nent school fund. The commissioner shall add to the appraised value 
of any lot offered for sale the costs of surveying, appraising, and 
selling the lot, and shall first deposit into the permanent school fund 
an amount equal to the costs of surveying, appraising, and selling 
any lot paid out of the permanent school fund. Any remaining money 
shall be deposited into any other contributing funds in proportion to 
the contribution from each fund. In no case may the commissioner 
add to the appraised value of any lot offered for sale an amount more 
than $700 for the costs of surveying and appraising the lot. 
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Sec, 2, Minnesota Statutes 1988, section 92.67, subdivision 1, is 
amended to read: 

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section 
92.45 or any other law, at the request of a lessee or as otherwise 
provided in this section, the commissioner of natural resources shall 
sell state property bordering public waters that is leased for the 
purpose of a private cabin under section ·92.46. Requests for sale 
must be made prior to December 31, 1992, and the commissioner 
shall complete all requested sales and sales arising from those 
requests by December 31, 1993, subject to subdivision 3, clause (d). 
The sale shall be made in accordance with laws providing for the 
sale of trust fund land except as modified by the provisions of this 
section. In 1990 and 1991!'c reguest for sale mal be withdrawn ~!'c 
lessee at any time more than ten days before L<" day set for !'c sale. 
Property withdrawn from sale ~ its lessee ~ not sUbJect to sale 
under this section until the lessee makes another resuest. Property 
withdrawn from sale shall continue to be governed [).l': other law. 

Sec. 3. Minnesota Statutes 1988, section 92.67, subdivision 4, is 
amended to read: 

Subd. 4. [TIMING OF SALES.l (a) The commissioner shall offer 
lakeshore cabin site lots for sale pursuant to written request and in 
accordance with the following schedule: 

(1) as to requests received before January 1, 1988, the sale shall be 
held not later than by October 31, 1988, if possible. However, if a lot 
is not offered for sale by that date, the lot shall be offered for sale at 
the next sale in the next year; 

(2) as to requests received each calendar year after December 31, 
1987, the saJe shaUbe held in June, July, or August ofthe year after 
the request is received; 

(3) notwithstanding clause (2), the commissioner may offer a lot 
for sale in the year the request is received if the commissioner will 
offer for sale in that year other lots platted with the late requested 
lot; . 

(4) notwithstanding clause (2), if more than 50 percent of the 
lessees in a platted area request by December 31 of a calendar year 
that their lots be offered for sale, the commissioner shall offer for 
sale at one time during June, July, or August of the followingyear 
all lots in a platted area.' If a lessee, whose lot is located in a plat 
where more than 50 percent of the lessees request that their lots be 
offered for sale, requests in writing that the lessee's lot not be offered 
for sale, the commissioner may not offer the lot for sale ....til ±9Wt 
and 
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W lets that are tfflSeM ffiF tmy f'eaf3<ffi at the eM ef 199& shall be 
e!fe,ea ffiF sale -in iBeFemeBts <WeF a j3€i'ieEl ef /We yeaFS aegiftBiBg 
-in ±994.- bets that are tfflSeM ffiF tmy f'eaf3<ffi at the eM ef ±998 shall 
be e!feFea ffiF sale -in WOO aaa eaeh yeaF the,earte. IHttH sekI. 

(b) Lots not sold the first year offered may be reoffered in a 
succeeding year, following reappraisal if it is determined necessary 
by the commissioner. 

(c) If a person other than the lessee purchases the leased lakeshore 
cabin site, the purchaser must make payment infull to the lessee, in 
the manner provided in section 92.06, subdivision 4, for the ap
praised value of any improvements. Failure of a successful bidder to 
comply with this provision voids the sale and the property may be 
reoffered for sale as provided in section 92.06, subdivision 4." 

Page 10, line 21, delete "Sections 1 to 10 are" and insert "This act 
is" --- ----

Renumber the sections in sequence 

Correct jnternal references 

Amend the title as follows: 

Page 1, lipe 2, after "lands;" insert "regulating certain leases and 
sales;" 

Page 1, line 13, after "834" insert "; amending MinnesotaStatutes 
1988, sections 92.46, subdivision 1; and 92.67, subdivisions 1 and 4" . 

A roll call was requested and properly seconded. 

Kahn moved to' amend the Rukavina et al amendment to S. F. No. 
2489, as follows: 

In the Rukavina amendment, page 3, line 21, delete "and 1991'; . 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 21 yeas and 93 nays as follows: 

-----.--------- -------
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Those who voted in the affirmative were: 

Abrams 
Bauerly 
Carlson, L. 
Dawkins 
Greenfield 

JohnsOn, A. 
Kahn 
Knickerb<i~ker 
McEachern 
Milbert 

Miller 
Munger 
Nelson', K. 
Olsen, S. 
Onnen 

. Osthoff 
Scheid 
Skoglund 
Stanins 
Vellenga 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D .. 
Carruthers' 
Clark 
Cooper 
Danner 
Dempsey 
Dorn 
Forsythe 
Frederick 

Girard 
Gruenes 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Kostohryz Orenstein 
Krueger Ostrom 
Lasley Otis 
Lieder Ozment 
Liriuner Pappas 
Lynch Pellow 
Macklin .. Pelowski 
Marsh Poppen hagen 
McDonald Price 
McGuire Pugh 
McPherson Quinn 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Neuenschwander Richter 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omarin Sarna 
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Welle 

, Schafer 
Schreiber 
Seaberg 
Solberg 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Waltman 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Miller ~as excused for the remainder of today's s~ssion. 

Lasley moved to amend the Rukavina et alamendment to S. F No. 
2489, as follows: 

Page 1, line 23" delete "five" and insert "eight" 

A roll call was requested and properly seconded. 

The question wastaken on the amendment.to the amendment and 
the roll was called. There were 17 yeas and 97 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G' .. 
Bauerly . 
Greenfield. " 

Heap 
Kahn 
Kalis 

. Knickerbocker 

Lasley , 
Nelson, K. 
Olsen, S. 
Onnen 

Osthoff 
&heid 

. Simoneau 
Skoglund 

Vellenga 
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Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Frederick 

Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Henry 
Himle 
Hu~son . 
Jacobs 
Janezich 
Jaros 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Kostohryz 

Krueger Otis 
Lieder Ozment 
Limmer Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McGuire Price' 
McPherson Pugh 
Milbert Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omann Sarna 
Orenstein Schafer 
Ostrom Schreiber 

[85th Day 

Seaberg 
Solberg 
Sparby 
'Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

McEachern and Munger moved to amend the Rukavina et al 
amendment to S. F. No. 2489, as. follows: 

Pages 3 and 4, delete sections 2 and 3, and insert: 

"Sec. 2. [REPEALER.] 

Minnesota Statutes 1988, section 92.67, ~ repealed." 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 26 yeas and 1i6 nays as follows: 

Those who voted in the affirmative were: 

Bauerly Kelso Nelson, K. Segal Welle 
Bertram Knickerbocker Olson, K. Simoneau Winter 
Dawkins Lasley Osthoff Skoglund 
Jacobs McEachern Rice Starrius 
Kahn McGuire Runbeck Steensma 
Kalis Munger Scheid Tunheim 

Those who voted in the negative were: 

Abrams Blatz Carlson, L. Dille Girard 
Anderson, R. Boo . Carruthers Dorn Gruenes 
BattagJia Brown Clark Forsythe Hartle 
Begich Burger Cooper Frederick Haukoos 
Bennett Carlson, D. Dauner Frerichs' Hausman 
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Heap 
Henry 
Himle 
Hugoson 
Janezich 
Jaros 
JefferSon 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V.. 
Kinkel 
Krueger 

THURSDAY, ApruL 5, 1990 

Lieder Olsen, S. 
Limmer Olson, E. 
Lynch~ Omann 
Macklin Onnen 
Marsh Orenstein 
McDonald Ostro'm 
McPherson Pappas 
Milberl Pauly 
Morrison Pellow' 
Murphy Pelowski 
Nelson, C, Peterson 
Neuenschwander Poppenhagen 
O'Connor Pugh . 

Quinn 
Redalen 
lWing 
lWst 
Richter 
Rukavina 
Sarna 
Schafer 
Schreiber 
Seaberg 
Solberg 
Sviggum 
Swenson 
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, Tjomhom 
Tompkins 
Trimble 
Uphus 
Valento 
Wagenius 
Waltman 
Weaver 
Wenzel 

The motion did not prevail and the a~endment to'the ame':'dment 
was not adopted, " 

The question recurred on the Rukavina et al aqumdment !lnd the' 
roll'was called. There were 108 yeas and 16, nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick. 

Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kelly 
Kinkel 
Krueger 

LaSley Orenstein 
Lieder Ostrom ,. 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
MarSh Pellow 
McDonald Pelowski 
McGuire Peterson 
McPherson Poppenhagen 
Milberl Price 
Morrison Pugh 
Munger Quinn 
Murphy lWdalen 
Nelson, C. Reding 
Neuenschwander Rest 
O'Connor Richter 
Ogren ROdosOvich 
Olson, E. Rukavina 
Olson, K. Runbeck 
Omann Sarna 
Onnen, Schafer 

Those who voted in the negative were: 

Abrams 
Bauerly 
Kahn 
Kalis 

Kelso 
Knickerbocker 
McEachern 
Nelson, K. 

Olsen, S. 
Osthoff 
Scheid 
Schreiber 

Simoneau 
Skoglund 
Tunheim 
Welle 

Seaberg 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopU,d. 

Poppenhagen moved to amend S. F. No. 2489, as amended, as 
follows: 

Page 10, after line 19, insert: 
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"Sec. 11. [PRIVATE SALE OF TAX-FORFEITED LAND; 
BECKER COUNTY.) 

(a) Notwithstandinf, Minnesota Statutes, sections 92.45 and 
282.241, the '1ublic sa e provisions of Minnesota Statutes, chapter 
282, or other aw to fue contrary, Beckercount~ on behalf of the 
state;snall cOnVeY!!,y Private sale the tax-forfeite lanaaescri£edlll 
paragiiiih (c). 

(b) The land described in parallakh (c) must be sold ~ private 
saieto Gary E. and Mar~aret J. ~ of Lake Elmo, Mmnesota. 
The attorney general s~ all prepare appr0ll'iate instruments of 
conveyance with !! precise description of at land subJect to this 
sectIOn. The conveyance must be for a consideration of taxes due on 
the property, any speciafaSSessments reinstated under1\Ilnnesota 
Statutes, section 282.251aand any penaltIes, mterest, and costs, 
under the terms provide for repurchase in Minnesotahlatutes, 
section 282.261, subdivisions 1, 2, and 4. 

(c) The land that maY
I 
be conveyed is located in Becker county, is 

designated as tax parce33-0015.-000, and !!' described as: . 

0) the Northeast Quarter of the Southwest Quarter of Section 3, 
TownShlp139 North, Range 38 West; 

(2) the Southeast Quarter of the Northeast Quarter of Section 3, 
TownShIp 139 North;:Range 38 West; and. . 

(3) the West One-Half of the Northeast Quarter of SeCtion 3,-
TownWp 139 North, Range 38West; -.-

(4) less that portion.iaken for highway purposes. 

(d) Mr. and Mrs. Hukee, due to mista.ke and severe medical and 
empI0rentaifficuities, faIled to @.lthe taxes. BeClffir county finds 
that t e property would be put to better use if returned to private· 
ownership.'" . 

Page 10, line 20, delete "11" and insert "12" 

Page 10, line 21, delete "10" and insert "11" 

Amend th~ title as follows: 

Page 1, line 13, before the period insert "; authorizing private sale 
of certain tax-forfeited land in Becker county" 

The motion prevailed and the amendment was adopted. 
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Anderson, R., and Rukavina moved to amend S. F. No. 2489, as 
amended, as follows: 

Page 10, after line 19, insert: 

"Section 11. [SALE OF TAX-FORFEITED LAND; OTTER TAIL 
COUNTY.] .. 

(a) Notwithstanding Minnesota Statutes, section 282.018, Otter 
Taucounty may sell the tax-forfeited lands bordermg public water 
and described in pararaaPh kh under the remaining provisions of 
Minnesota Statutes, c apter 282.· . '. 

(b) The conveyance must be in !'o form approved !!y the attorney 
general.. . 

(c) The lands that m;? be conveyed are located in Otter Tail 
county and are describe as: .. 

(1) Lot 13, Sylvanus Crest, Clitherall Township; 

(2) Lot 14, Sylvanus Crest, Clitherall Township; 

(3) Government Lot 8, Section 32, Township 133, Range 43; 

. (4) Part of Government Lot!Q, beginning 282.5 feet southwesterly 
oftlienorThwest corner of Lot 71, Pleasure ParkBeach; thence 
Sou1lleast 199.6 feet; thencesouthwest 75 feet on lake; thence 
northwest 214.14 feet; thence northeast75 feet tc.lbeginnmg; 
Section 4, Township 134, Range 39; 

(5) All oflot h Except North 10 feet, Quiram'S Beach, Star Lake 
Township; .. 

(6) Lot 1, Silent Acres, Dora Township. 

(d) The county has determined that the county's land manage
ment interests woUld best be served iftlle lands were sold to the PiiDITc." -- -- - -- - - ---- -- - -

~number the sections in sequence 

Correct internal referenceS 

Amend the title accordingly 

. The motion prevailed and the amendment was adopted. 
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Speaker pro tempore Rodosovich called Quinn to the Chair. 

Carlson, D., moved to amend S. F. No. 2489, as amended, as 
follows: 

Page 10, after line 19, insert: 

"Sec. 11. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.] 

(a) Notwithstanding Minnesota Statutes, section 282.018, Pine 
county may sen the tax-forfeited lands bordering public waters that 
are described in parar,aph (c), under the remaining provisions of 
Minnesota Statutes, c apter 282. 

(b) The conveyances must be in ~ form approved !Jy the attorney 
general. 

(c) The lands that may be conveyed are located in Pine county and 
are descriOeOasTol1ows: 

(1) In Windemere township, Lots 56, 57, and 58 on Sturgeon 
Islaiicl,Bection 16, Township 45 Nort~ange 19 West; 

(2) In the city of Willow River: 

(i) Rearrangement of Auditor's Subdivision, Part·ofLot 4, less the 
following: Commencing at the southeasterly corner of Lot 2, BlocK2, 
Townsite of Willow River, running thence easterl~ on priifongation 
of southerly line of said Lot g 150 feet to East allk of the creek 
running through said Auditor Lot 4, thence southerly alon~ East 
bank of creek to South line of Section 2, Township 44 North, ange 
20 West, thence westerJyallrg said South.line to point of intersec
tion with easterly line of Wi ow Street in Townsite of Willow RIver 
thence northerly along East line of Willow Street 304.5 feet, more or 
less, to SOllthwest corner of Auditor Lot 6 thence easterly 150 feet to 
prolongation of eaSterlyline of saidAudltor Lot () thence northerly 
119 feet to point of beginning. Rearrangement of Auditor's Subdi
vision of Section 2, Township 44 North, Range 20 West; and 

(ii) Part of Lot 15 viz: Beginning at the Northeast corner of Lot 4, 
Block 2,'l'ownsit~Willow River, thence a}0S'g North line oILot 15, 
Rearrangement of Auditor's--siib(Jivision 0 ection 2, TownSlilp 44 
North, Range 20VYest, to Creek, South along CreekapproXlmately 
75 feet, thence westerly 1OSOutheast corner of Lot 4, Block 2, 
Townsite of Willow River and East 75 feet to point of beginning, 
Rearrangement of Auditor's Subdivision orSection 2, Township 44 
North, Range 20 West. 

(3) In Windemere township, Part of Government Lot 8 viz: 
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Beginning at ~ point on the South line 1336.15 feet West of the 
Southeast comer thereof, thence to the right an angle of 77 degrees, 
27. minutes, for a distance of 406.12 feet, more or less, to shore of 
Sand Lake, thence southwesterly on shore 620 feet, more or less, to 
South line of Lot 8, thence East 568.44 feet, more or less, to point of. 
beginning, less 1.22 acres to Vogel and 0.37 acre to Lund and less 
0.24 acre to Luild;all in SectIOn 6, Township 45 North, Range 19 
West-.-~---~ ~ ---- -

(4) In Windemere township, Part of East 50 feet of West 100 feet 
of Government Lot 8 lying North of a line described as follows: 
Beginning at ~ point on WestDoi.lndary-line of LOt 8, which if; 1742 
feet North of the Southwest corner of Section 4, Township 45 North, 
Range 19 West, measured along West boundary lme thence north
easterly forming an angle of 53. degrees 21 minutes with West 
boundary line 124.6 feet, more or less, to point 100 feet East of West 
boundary line measured atTight angles thereto on East line of land. 

(d) The county has determined that the county's land manage- . 
ment interests would best be served if the lands were privately 
owned." 

Page 10, line 21, delete "10" and insert "11" 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 2489, A bill for an act relating to state lands; authorizing 
the sale of certain tax-forfeited land in Koochiching and Lincoln 
counties; authorizing the private sale of certain state lands in Scott, 
Hubbard, and Fillmore counties; appropriating proceeds of the Scott 
county conveyance; authorizing the sale of certain surplus land in 
Lake county; authorizing the sale of certain trust fund land in St. 
Louis county; authorizing the sale of surplus land in Grant county 
for recreational purposes; authorizing the sale of certain wildlife 
land in Washington county to independent school district No. 834. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz . 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
CaITllthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gmencs 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson' 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Ostrom 
Lieder Otis 
Limmer Ozment 
Long - Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McGuire Poppenhagen 
McPherson Price 
Milbert Pugh 
Morrison Quinn 
Munger Redaleil 
Murphy . Reding 
Nelson, C, Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen ' Schreiber 
Orenstein Seaberg 
Osthoff Segal 

[85th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1854 was reported to the House. 

Pugh moved to amend H. F. No. 1854, the first engrossment, as 
follows: 

Page 1, after line 16, insert: 

"Section 1. Minnesota Statutes 1988, section 287.01, is amended 
by adding a subdivision to read: 

Subd. 4. [DECREE OF MARRIAGE DISSOLUTION.] "Decree of 
maiTUije-dissolutiori" includes ~ summary real estate disposition 
judgment or ar,t instrument made pursuant to it." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page I, line 10, delete "section'" and insert "sections 287:01, by 
adding a subdivision;" 
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,The motion prevailed· and the. amendment was adopted. 

H. E No. 1854, A bill for an act relating to real estate; validating. 
certain cal}cellation of contracts; validating certain cpnveyances by 
religious corporations; allowing county boards to. set certain fees 
charged by the examiner of titles; providing for the effect of disso
lution on joint. tenancy; permitting the filing of summaries of 
dissolution judgments in real estate filings; clarifying provisions on 
certain liens by reordering clauses; amending Minnesota Statutes 
1988, sections 287.01, by adding a subdivision; 500.19, subdivision 
5; and 514.12, subdivision 3; Minnesota Statutes Second 1989 
Supplement, section 508A.82; proposing coding for new law in 
Minnesota Statutes, chapters 315, 518, and 559; repealing Minne
sota Statutes 1988, section 580,031. . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called, The~e were 127 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram' 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D, 
Carlson, L: 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 

'Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukcios 
Hausman 
Heap 
Henry 

. Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz ,Orenstein Simoneau 
Krueger - Osthoff Skoglund 
Lasley Ostrom Solherg 
Lieder Otis Sparby 
Limmer Ozment Stanius 
Long , Pappas Steensma 
Lynch Pauly Sviggum 
Marsh Pellow Swenson 
McDonald Pelowski Tjomhom 
McEachern Peterson Tompkins 
McGuire Poppenhagen_ " '. Trimble 
McPherson Pugh' . Tunheim 
Milhert Quinn Uphus 
Morrison Redalen Valento 
Munger Reding Velle~ga 
Murphy Rest Wagenius 
Nelson, C. Richter Waltman 
Nelson, K. Rodosovich Weaver 
Neuenschwander Rukavina Welle 
O'Connor Runbeck Wenzel 
Ogren Sarna Williams 
Olsen, S. Schafer Winter 
Olson, E. Scheid, Spk. Vanasek 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed,as amended, and its title agreed to. 

The Speaker resumed the Chair, 

H. ENo. 2599, A bill for an act relating to retirement; Minneap-
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olis municipal employees; consolidating funds within the fund, 
excluding CETA employees; removing mandatory retirement age; 
establishing a bounce-back annuity; increasing survivor benefits; 
amending Minnesota Statutes 1988, sections 422A.06, subdivisions 
1, 3, 5, 6, and 8; 422A.09, subdivision 3; 42'2A.13, subdivision 2; 
422A.17; and 422A.23, subdivisions 2, 6, 9, and 10; Minnesota 
Statutes 1989 Supplement, section 356.215, subdivision 4d; propos
ing coding for new law in Minnesota Statutes, chapter 422A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R .. 
Battaglia 
Bauerly 
Begich 
Bennett 

. Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L .. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Girard . 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
H8.$skamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
JOMson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
,McGuire ~oP1?enhagen,. 
McPherson Pugh 
MHbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck. 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

SUSPENSiON 01' RULES 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swensori 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
weaver 
W,ne 
W,nzel 
Williams 
Winter 
Spk. Vanasek 

Quinn moved that the rules be so far suspended that the compar
ison report on S. F. No. 2018 and H. F. No. 2005 be reported at this 
time. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 2018 and H. F. No. 2005, which had been referred to the 
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Chief Clerk for comparison, were examined and found to be identical· 
with certain exceptions. . 

SUSPENSION OF RULES 

Quinn moved that the rules be so far suspended that S. F. No. 2018 
be substituted for H. F. No. 2005 and that the House File be 
indefinitely postponed. The motion prevailed, . . 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Quinn moved that the rule therein be suspended and 
an urgency be declared so that S. F. No. 2018 be given its second and 
third readings and be placed upon its final passage. The motion 
prevailed. 

Quinn moved that the Rules of the House be so far suspended that 
S. F. No. 2018 be given its second and third readings and be placed 
upon its final passage. The motion prevailed. 

S. F. No. 2018 was.read for the second time . 

. Quinn moved to amend S. F. No. 2018, as follows: 

Delete everything after th~enacting clause and insert: 

"Section 1. Minnesota Stat)ltes 1988, section·297 A.01, subdivision 
16, is amended to read: 

Subd. 16. [CAPITAL EQUIPMENT.] Capital equipment means 
machinery and equipment and the materials and supplies necessary 
to construct or install the machinery or. equipment. To qualify under 
this definition the capital equipment must be used by the purchaser 
or lessee for manufacturing, fabricating, or refining a product to be 
sold at retail and mlist be used for the establishment ora new or· the 
physical expansion of an existing manufacturing, fabricating, or 
refining facility in the state. Capital equipment does not include (1) 
machinery or equipment purchased or leased to replace machinery 
or equipment performing substantially the same function in an 
existing facility, or (2) repair or replacement parts, ffi' fgj maeRiRery 
SF eEfai[3meBt .:ased t& eJrtpset, Feeeiv:e, 6¥ stare Paw mateFials .. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 9. [VIDEO GAMES OF CHANCE.] The commissioner shall 
exercISe all powers and duties assigned to thecommissioner relatIllg 
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to video games of chance under sections 349.50 _.to 349.60 through 
tFiedlVlsion and director. '- -- -

Sec. 3, Minnesota Statutes 1989 Supplement, section 299L.03, is 
amended by adding a subdivision to read: 

Subd. 10. [FINGERPRINTING.] The director mH) require that 
any: (1) licensee under sections 349.11 to 349.23, _ employee of 
such a licensee, or (3) shareholder or of'l'1cer of such a licensee be 
tmgerprinted fu t1ierurector, or otherwise submit to fingerprinting 
in ~ form and manner acceptable to the director. 

Sec. 4. [299L:06] [JURISDICTION.] 

In any investigation or other enforcement activit~ where there is 
probable cause to believe that !!c criminal violatIOn relating to 
gambling has occurred, the division shail be the primary investiga-
tion entity where enforcement rests. _ 

Sec. 5. Minnesota Statutes 1988,-section 349.12, subdivision 10, is
amended to read: 

Subd. 10. "Pull-tab" means a single folded or banded ticket or a 
card with a face covered to conceal one or more numbers or symbols, 
where one or more of each set of tickets or cards has been designated 
in advance as a winner. "Pull-tab" also includes a ticket sold in a 
gambling device known as a ticketjar2 lmd includes ~ on!!c video 
pull-tab device and video pull-tab device memory chips. 

Sec. 6. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. lOa. [VIDEO PULL-TAB DEVICE.] "Video pull-tab device" 
means anerectronic video device that on the insertion of cash or a 
token sffiiulates the game orpiiII-taOs.~ - -- - -

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 11, is -amended to 'read: 

Subd. 11. (a) "Lawful pu~pose" means one or more of the following: 

ru aeRefitiRg )let'SeRS By eooaReiRg theiF al'l'artimity fur religieus 
er edlleatieRal advaReemeRt, By relieviRg er I'reteetiRg tl3em ffem 
disease, BllfferiRg er distress, By eeRtriautiRg to theiF )lhysieal 
well aeiRg, By assistiRg tl3emiR estaalishiRg themselves iRlife as 
werthy and aseful eiti~eRs, er By iRereasiRg theiF eaml'reheRSieR sf 
and de'letiaR to the "riRei"les "I'6R wIHeh this aati.aR was feuRded; -

~- iRitiatiRg, "erfermiRg, er festeriRg werthy !*lhli-e werkser 
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eBabliBg.,., fal'theri"g the epeetieB .,., lB.aiBteBaBee ef J'Ill>lie stF1ie
tIiFefr. , 

~ lesseBiag the blll'lleBs ~ by gB'fePBlBeBt .,., "'BlaBtarily 
sal'I'eptiBg, aagIBeBtiBg .,., sal'I'lelBeBtii>g seF'liees whieh gB'fePB 
!BeBt weIlM BePlBally FeHEleF W. the I~ee"le; 

W I'aylBeBt ef IseaI tffi<es aathepi.eEi HB<ieP this ehal'tep, flftEl 
tffi<es ilBI'eseEi by the UaiteEi States .... peeeil'ts m-'\awfulgam
bIiHg; 

W "BY e"l'eBEiitllFe hy,'.,., "BY eeBtFillIltiBB te; . a hB""ital .,., 
. BapsiBg heBse e"elBI't m- tal<atieB HB<ieP seetiaB 1391(e)(3) ef the 
IBte_al ReveBae Gede; 

00 l'aylBeBt ef Fease .. aMe eests iBeaFFed i.. eelBl'lyiBg with the 
l'eFfeFIBiBg ef· aBBaal aHdits Fe'lllipeEi HB<ieP seetiaB 349.19, S1ihdi
¥isffiB. 9t 

m I'aylBeBt efFe<!l' estate tffi<es flftEl asseSSIBeBts 6B lieeBs~Ei 
gaHibliag l'.elBises whelly6Wfteti by the lieeBBeEi argaBi.atiim;.,., 

00 if.aI'I'FB'Iellby the ilooFEI;- ~eRatruetieB, ilBI'FBVelBeBt, "*I""'
sie&; malBtsBaBee, ;m<I ~ ef athlet;e Hei<Is aBd BatEiaap ieeFiRks 
flftEl theiF a"l'apte"_ees, 6Wfteti. by the Brgam.atiBR .,., a J'Ill>lie 

. :. 
ageH£y. 

W "LawfuJ l'apl'BSe" EieesBet iB"laEie the "FeetiBB, ae'lllisitiBB, 
,ilH}3FB1/emei=lt, e*I)aH:~i8B, FefJaiF, (W'maiBtesanee ef ~.:Peal'~ 
el'ty' .,., eal'itaJ assets 6Wfteti .,., IeaseEi by _ Brg_ioatieB, atheF thaR 
a heSflital .,., BlH'Siag heBse e,;e"'I't m-. taltatieR.HB<ieP seebeR 
1391(e)(3) Of the late_a! Revemle Gede; ....leSs. the baaFEi. haS fiFSt 
sl'eeifieally illltBepizeEi the e"l'eBEiitaF.es atleF fiBEiiBg: W·thal the' 
I'Fel'el'ty.,., eal'ital assets wHI be 1iSCEI el<elasi'lely fep eRe"" ffiffi'C·ef 
the I'IlFI'esessl'eeifieEiffi l'ilFilgF"I'h fa},- elaasesW W {81;.,., {2t with 
FeSfleet W elll'eBEiitHFes fep ~ .,., maiateHaHee 6ft\y; thal the 
I'FBl'el'ty is .,., wHI be 1iSCEI e"teHsively as 'a lBeetiHg ""'"" .,., e¥CRt 
leeatieH by ethel' BeBJlFafit ergaBi.atieH" .,.,eemlBaBity .,.,seFViee 
gFaIlflS flftEl thal .... reBtaI fee is ehargeEi fep the ...-. .,., ~ with 
Fesl'eet W e"l'eHEiitaFes fep eFeetieB .,., aelJaisitieH 6ft\y; thal the 
eFeetieH .,., aelJai~itieH isHeeess\,Py W FEll'laee With a eelBl'aFaille 
laailEiiHg a laailEiiBg 6Wfteti by the epgaai.atieH flftElEiestFeyeEi .,., 
madeajliHRaaitaille by fire .,., aatllFa! Eiisaatep, I'Fa'lieieEi that.the 
."l'eBEiitHFe may ~ ooIy fep that !"'l't ef the Fej!laeelBeat east. Bet 
peilBlaapseEi by iBSliFaBee. 'I'he baaFEi shall 'by FBle aEI8flt I'FeeeEiHFes' 
flftEl ataBEiaFeis W aEimiBisteF this saMi'lisiea. 

,(1) a!lyexpenditure ~ or contribution to a501(c)(3) organiZatl~n, 
provided that the organizatlOIi and expenditure or contributiori are 
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in conformity with standards prescribed!:>'y the board under section 
19; 

(2) !! contribution to an organization desi~ed to assist an indi
vidual or family suffering from poverty; homeessness, or physical or 
mental disability, WhICh ~ used to relieve the effects ofthat poverty, • 
homelessness, or dTsiilillity; 

(3) a contribution to an organization desi!gled to assist an indi
viduaffor treatment lordelayed post-traumatIc stress syndrome, or' 
!! contrtDutlOn to !! recoSized program for the treatment of compul
sive ~ambling on beh8:' of an indivldUal who ~ !! compulSive 
gamb er;·· . . 

(4) a contribution to or expenditure on !! public or private 
nonprOfit educational institutIon registered witli or accredited !ir 
this state or any other state; 

(5) !! contribution to !! scholarship fund for defra~ing the cost of 
. education to individuals, where the funds are awar ed througn an 
open and fair selection process not controlIOO. fu: the contributing 
organization; 

(6) activities by !!. veterans organization or !! g;overnment entit~ 
which recognizenumanitarian or military serVIce to the Unite 
States, the state of Minnesota,or ~. community; 

(7) recreational and athletic facilities. and activities intended 
prunartly for persons under age 21, provideiItliat such facilities and 
activities do not discriiiiIiiate on tIle basis of genaer, as evidenced fu: 
(i) prOVIsion of egui~ment and sUDolJe8,Tii) scheduling of activities, 
including games an practice tImes, iii) ~ and assignment of 
coaches or other adult superviSOrB,(Iv) provisionandavaiJability or 
support TaCiIlties, and (v) whether the opportunity to participate 
reflects each gendeTsdemonstrated interest in the activity; 

(8) I?ayment of local. taxes authorized under this c"~ter, and 
taxes Imposed !:>.Y the Uiill:eiI States on receipts from la uJ gam
bling; . 

(9) a contribution to the Dnited·States; this state or any of its 
poTIIical subdivisions,- or any agency or illstrumentaIity t)iere.n 
other than !! direct .contribution to !! law enforcement or prosecuto
rial- aJ:1ency;- or 

(10) !! contribution to or e"penditure !:>.Y a nonprofit or anization, 
chw:ai or rOdy of communIcants! gathered in common mem ership 
for mutua support and edificatIOn in piety,' worship, or religious 
observances. 
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(b). Notwithstanding paragraph (a), "lawful PWJlose" does not 
include: . 

(1) any expenditure made or incurred for the purpose of influenc
!!!g the nomination or election of a canaraateTor public office or for 
the purpose of promoting or deieating ~ ballorquestionj--. - - -

(2) any activity intended to influence an election or a governmen-
taraecision-makl:ng process; . 

(3) the erection, acquisitioni' improvement, expansion', ri!(t~r, or 
maintenance of real property or capital assets owned or leas .<!.y an 
organization, unless the boam has first specifiCallY authorized the 
. expenditures after finding that (i) the realPioperty or capital assets 
will be used eXclUsively for one or more of the purposes in para~ 
(a); (ii) with respect to expenditures for repair or maintenance on y, 
tlUifUie propert~ i'< or will be used extensive y as a meeting place or 
evenITocationfu: ofuer nonprofit organizations or community or 
service ~ and that no rental fee is charged for the-use; (iii) willi 
respect to expenditures, inc1llilii1g a mortgage /iayment or other debt 
service I!ayment, for erection or acquisition on y, that the erection or 
acquisitIOn is necessary to replace with ~comparable building, ~ 
buildm~ owned !iY the organization and destroyed or made un.in
habitab e ~ fire or natural disaster, provided that the expendltiii'e 
!'lay be only for that part of the replacement cost not reimbursed !iY 
mstirance; or (iv) with respect to expenditures;1i1cluding a mortgage 
payment or other debt service payment, for erection (lr acquisition 
only, thattlle erection or acguisition is necessary to replace with.~ 
comparable building a ooilding owned ~ the organizatIOn that was 
acquired frOm the organization ~ eminent domain or sold ~ the 
organizatWiito ~ purchaser that the organization reasonably be
lieved would otherwise have acquired the bUildin$ ~ eminent 
domain, provided that the expenditure may be o~ly tor That part of 
the replacement cost that exceeds the compensatIOn received ~ the 
organization for the building bemg replaced; 

(4) an expenditure ~ an organization which is a contribution to ~ 
parent organization, foundation or. afl'lIlate of the contributing 
organIzation, if the pargnt organIzation, foundation, or affiliate has 
provided to the contri uting organization within one y'far of the 
contribution any money, grants, property, or other thing~ vallie; or 

(5) a contribution ~ ~ licensed -organization to another licensed 
organization unless the board has specifically authorized the con
tribution .. The boardmust aufuorize such a contribution when 
reguested to do so~ tlieCOntributing organization unless it makes 
an affirmanveilndiniffi.at the contribution will not be used fu: the 
recipient organization for one or more of the purposes in paragraph 
(a). . . 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 12, is amended to read: 

,Subd. 12. [ORGANIZATION.] "Organization" means any frater
nal, religious, veterans, or other nonprofit organization wIHeh has at 
least M aeti¥e ",e",beFB, -a either has been ffiHy ineeFflef'fttea as a 
neBflFefit eFgani~atien fer at least three years, OF has been reeeg
aired "" the Internal Be,'enae Serviee .... e"e"'flt Ham inee",e 
talmtien fur the FIlIlfitreeent three years. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision,15, i~ amend,ed to read:. 

Subd. 15; [GAMBLING EQUIPMENT.] "Gambling ~quipment" 
means: bingo cards or sheets, devices for selecting bingo numbers, 
pull-tabs, jar tickets, pull-tab andlor tip board dispensing machines, 
video ptdl-tab devices, video pUIf-tab devlce memory chips, paddle-
wheels, and tiphoards: " 

Sec. 19. Minnesota Statutes 1988. section 349.12,subdivision 18, 
is amended to read: " 

Subd. 18. [DEAL.] "beal" means each separate package, or series 
of packages, consisting of one game of pull-tabs or tipboards with the 
same serial number. "Deal" also includes ~video pull-tab device 
memOry chip. ' ' 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivi~ion 19, is amended to read: . 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount 
of receipts that. would, be received if every indivjdual ticket in the 
pull-tab or tipboard deal was sold at its face value. In the calculation 
of ideal gross and prizes, a free play ticket shall be valued at face 
value. In the case of video pull-tab devices "ideal graSS" is the total 
amountorreceIjJtsthat can be received ~ the rea -onlY memory 
chip drIving the deVIce. : _. ' 

Sec. 12. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: ' , 

Subd. 30. [501(c)(3) ORGANIZATIONJ "501(c)(3) organization" is 
anorgarliZation exempt from the payment of federal income taxes 
under section501(C)(3) ort:he Merna! Revenue Code. 

Sec. 13. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to,' read: ' . 

Subd. 31. [AFFILIATE.] "Affiliate" is any person or entity directly 
Or lildlreCily controlling, controlled Eli or under common control or 
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ownership with a licensee of the board or any officer or director of 11 
licensee of the board.. . . .\' . 

Sec. 14. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 32. [PERSON.] "Person" is an individual, firm, association, 
partnershlp, corporation, truste~, or legal repre~~tative. 

Sec. 15. Minnesota Statutes 1988, section 349.12, is amended by 
adding a subdivision to read: 

Subd. 33. [VIDEO PULL-TAB DEVICE WHOLESALER.] "Video 
puu=taIi aevice wholesaler" is a perin who purchases video piill=ta6 
devices from a manufacturer andse Is them to. 11 distributor. '. 

Sec. 16. Minnesota Btatutes 1988, section 349.12, is amended by 
adding a subdivision to read: . 

. .subd. 34. [FLARE.] "Flare" ~. the P9sted display, with registra
tion st'bmp affixed, that sets forth the rules of a partiCiilar game of 
pull-ta s or tipboards,. and that is associated with aspecificdeal.Of 
pull-tabs or grouping of tipboards. 

Sec. 17. Minnesota Statutes Second ·1989 'Supplement, section 
349.15, is amended to read: 

. 349.15 [USE OF GROSS PROFITS.] 

. (a) Gross profits from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorized at a regular 
meeting of the conducting organization. Provided that no more than 
55 percent of the gross profit less the tffif impsse" """"" seetisR 
349.212, sHb"ivisisR l, from bingo, no more than 50 percent of the 
gross profit from raffies, paddlewheeJs, and tipboaras, and no more 
than 50 percent of the gross profit less the taxes imposed by section 
349.212, subdivisions 1, 4, and 6, from ether ffifiHs sf lawful 
gambling pull-tabs, may be expended for allowable expenses related 
to lawful gambling. . 

(b) The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules must 
specify that no more than one-third of the annual premium on a 
policy of liability insurance procured by the orgariization may be 
taken as an allowable expense. This expense shall be allowed by the 
board only to the extent that it relates directly to the conduct of 
lawful gambling and is verified in the "manner the board prescribes 
by rule. The rules may provide a maximum percentage of gross 
profits which may be expended for certain expenses. 
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(c) Allowable expenses also ,include reasonable costs of bank 
account service- charges, and the reasonable costs of an audit 
required by the board, except an audit required under section 
349.19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages 
that relate to the conducting of lawful gambling, except for legal fees 
or damages incurred in' defending the organization against the 
board, attorney general, United States attorney, commissioner of 
revenue, or a county or city a~torney. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 4, is amended to read: 

Subd. 4, [POWERS AND DUTIES.j(a) The board has the follow-
ing powers and duties: " . 

(1) to regulate lawful gambling to ensure !! ~ conducted in the 
public interest; 

(2) to issue, ",,,'ske, and s"sflen" licenses to organizations, distrib
utors, bingo halls, and manufacturers ~ seetiens 3t9.le, 
349.lel, 349.le3, and 349.le4, and gambling managers; 

f2} (3) to collect and deposit license, permit, and registration fees 
due under this' chapter; , 

00 (4) to receive reports required by this chapter and inspect the 
all premises, records, books, and other documents of organizations 
and S"flflliel'S, distributors, manufacturers, and bingo halls to insure 
compliance with all applicable laws ,and rules; 

\4} (5) to make rules "e'l"i"e" authorized by this chapter; 

W (6) to register gambling equipment and issue registration 
stamps ~ seetien 349.le2; 

f@ (7) to provide by'rule for the mandatory posting by organiza
, tions conducting lawful gambling of rules of play and the odds and/or 

house percentage on each form of lawful gambling; 

m (8) to report annually to the governor and legislature on its 
activities and on recommended changes in the laws governing 
gambling; 

f8} (9) to impose civil penalties of not more than $500 per violation 
on organizations, distributors~ fHlfl manufacturers2 bingo halls, and 
gambling managers for failure to comply with any provision of 
seetiens ~ te ~ this chapter or any rule of the board; 
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t9t te netitY city eeH"eils, eeH"t" Ilearas, fIB!! tewB beards heffire 
iSSHi"g 6f' re"ewiBg liee"ses te erga"izatieBs """ bffige halls as 
s!,eeifiea ""'*'" .seebe" 3 49,213; fIB!! 

(10) to issue premises permits to organizations licensed to conduct 
lawful gaITibIlng; 

(11) to delegate to the director the authority to issue licenses and 
prennses permits under criteria established by the board~; --

(12) to suspend or revoke licenses and. premises permits of 
organizations, distrinutors, manufacturers, bingo halls, or gambling 
managers for violations of law or board rule; 

(13) to register recipients of net profits from lawful gambling and 
to revoke or suspend such registrations; 

(14) to register employees of organizations licensed to conduct 
lawful gambling; 

(15) to require fingerprints from those persons determined ~ 
board rule to be subject to fingerprinting; and 

(16) to take all necessary st@s to ensure the integrity of and 
public confidence in lawful gam ing. . 

(b) Any organization, distributor, bingo hall operator, or manufac
turer assessed a civil penalty may request a hearing before the 
board. Hearings conducted on appeals of imposition of penalties are 
not subject tothe provisions of the administrative procedure act. 

(c) All fees and penalties received by the board must be deposited 
in the general fund. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 349.152, 
subdivision 2, is amended to read: 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the 
following duties: 

(1) to carry out gambling policy established by the board; 

(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 

(4) to issue licenses and premises permits as authorized by the 
board; 
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(5) to issue cease and desist orders; 

(6) to make recommendations to the board on license issuance, 
denial, suspension and revocation, and civil penalties the board 
imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately 
and accurately 'conveyed to the board's licensees. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 3. [CEASE AND DESIST ORDERS.] Whenever i! appears 
to the director that any person has engaged or is about to engage in 
any act or practice constituting a violation ofthis chapter or any 
rule: . 

(a) The director has the power to issue and cause to be served upon 
the person an order requiring the person to cease and desist from 
violations omis chapter, The order must give reasonable notice of 
the rights of the person to request" hearing and must state the 
reason for the entlt of the order. fl hearing shall be held not later 
than seven days a ter the request for the hearing is received by the 
board after which and within 2.0 days of the date of the hearing the 
board shat! issue an order vacating the cease and desist order or 
making i! permanent as the facts require. All hearings shall be 
conducted In accordance with the provisions of chapter 14. !!' the 
p~rshn to whom ~ cease and desist order is issued fails to appear at 
~ earing after being duly notified, the person shall be deemed in 
default, and the proceeding may be determined against the persof upon consideration of the cease and desist order, the allegations 0 

which may be deemed to be true. 

(b) The board may bring an action in the district court in the 
appropriate countl to enjoin the acts or practices and to enforce 
compliance with t is chapter or any rule and may refer the matter 
to the attorney generaL Upon" proper showing, " permanent or 
temporary injunction, restraining order, or writ of mandamus shalT 
be granted, The court may not require the board to post" bond. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.152, is 
amended by adding a subdivision to read: 

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint 
an executive assistant to the director, who if< in the unclassified 
serVIce. 

Sec. 22. [349.154] [EXPENDITURE OF NET PROFITS FROM 
LAWFUL GAMBLING.] 
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Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA
TIONS.] The board shall ~ rule prescribe standards that must be 
met ~ any licensedorganizatlon that!!, a 501(c)(3) otganTzation. 
The standards must provide: 

(1) operating standards for the organization, includinr ~ maxi
mum percentage or percentages ofthe orgamzation's tot" expendi
tures that may be expended for the organization's aammistration 
and operation; aM 

(2) standards for any expenditure ~ the organization of net 
profits from lawful ~ambling, including !! requirement that· the 
expenditure bererate to the primary purpose of the organization. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed or anization 
must report monthly to the board on!! form prescribed ~ the boar. 
each expenditure and contrIOiitlon of net profits· from lawful gam_ 
bling .. The reports must provide for each expenditure or contribu-

. tion: 

ill the name, address, and telephone number of the recipient of 
the. expenditure or contribution; 

(2) the date the contribution was approved by the organization; 

(3) the date, amount, and check number of the expenditure or 
contribution; and 

(4) a brief description of how the expenditure or contribution 
meets one or more of the piITposes in section 349. 12,subdivision !!... 
paragrapn (a). 

(b) Each report required under paragraph (a) must be accompa
nied ~ an acknowledgment, on ~ form the board prescribes, of each 
contribution of net PJofits from lawful gaffilJI1ng included in the 
re ort. The· acknowle gment must be signed ~ the reciJient of the 
contn ution, Q;:,. !! the recipient !!' not an individua, or other 
authorized representative of the reci ient~ an officer. The ac
knowledgment must include tne name an address of the contrib
utin€\" organization and each item in paragraph (a), clauses (l)to (3). 

(c) The board shall provide the commissioners of revenue and 
public safety copies of each report received under this subdivision. 

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET 
pIRWIT RECIPIENTS.] The board may ~ rule require that any 
individual, organization, or other entity must be registered with the 
board to receive a contributillnOf net profIts mm lawful gaiiihling. 
The ruTes may deSignate anddenne s ecific categories of recipients 
which are subject to registration. The boar may suspena or revoke 
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the r~istration of any recipient the board determines has made an 
unla ul expenditure of net profits from lawful gambling. 

Sec. 23. Minnesota Statutes 1988, section 349.16, as amended by 
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws 
1989, First Special Session chapter 1, article 13, section 8, is 
amended to read: 

349.16 [ORGANIZATION LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] An or anization IfJr,ay 
conduct lawful gambling if it has "" license to con uct la ul 
gamblIng and complies witll trus chapter. 

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] Licenses 
authorizing organizations to conduct lawful gambling may be issued 
by the board to organizations meeting the following qualifications ef 
Se"tisR g 49.14, if the board determines that the license is consistent 
with the purpose of sections 349.11 to 349.22,: 

(a) The organization must have been in existence for the most 
recenf1llree years preceiIlili the license application as a registered 
MmTIeSOtaIiOiiPrOfit corporatiOil or as an organizationoesignated as 
exempt from the payment of income taxes ~ the InternalRevenue 
Code. 

(b) The organization at the time oflicensing must have at least 15 
active members. 

(c) The organization must not be in existence solely for the 
purpose of conducting gambling. 

(d) The organization must not have as an officer or member of the 
governing bodYtny perrx:n wnonas within the hve years prior to the 
issuance of the icense en convicted III a leOenu or state court ora 
felony or gross misdemeanor or who has ever been CQilvlcle(f of ii: 
crIme involving gambling or Who has had"" license issued ~ the 
board or director revoked for a violation of law or board rule. --- - ------

(e) The organization has identified in its license application the 
lawruTpurposes on which i! proposes to expend net profits from 
laWful gambling. 

(D The organization has identified on its license a5plication "" 
gaillbTIilg manager and certifies that the manager is qua ified under 
this section. 

~ The organization must not, in the opinion of the board after 
consultation with the commisSloi1er ornvenue, be seekinglICensing 
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primarily for the purpose of evading or reducing the tax imposed i>y 
section 349.212, subdivision 6. 

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA
TION] (aTLicenses issued under this section are valid for one year 
and may be suspended by the board for a violation of law or board 
rule or revoked for what the board determines to be a pattern ef 
willful vialauafts violation of law or board rule. A revocation or 
suspension is a contested case under sections 14.57 to 14.69 of the 
administrative procedure act. 

(b) The board may summarily suspend the license of an organi
zation that ~ more than three months late in filing ~ tax return 
required under this, Cliailter, and jay keep the suspension in effect 
until all required returns are Ii ed. The board must notify an 
organiZation at ~ 14 days before surndliigtheorganizatioil's 
license under thIS paragraph. A conteste case hearing must be held 
within 20 days of the summary suspension and the administrative 
law judge's report must be issued within 20 days after the close of 
the hearing record. In all cases involving summary suspension, the 
liOard must issue its final decision within 30 day~ after receipt of the 
report of the administrative law judge and su sequent exceptions 
and argument under section 14.6l. 

(c) When an organization's license is suspended or revoked under 
this subdivIsIon, the board shall within three days notify all 
municipalities in which the organization's gambling premises are 
located, and all licensed distributors in the state. 

8Hb<h k [RESTRICTIONS QN LICE~!'sE mSUMTCE.j Qn arul 
aftep Octaber l-, 1989, the baaPd shall net issue an iBitialliceftse t6 
aDY ergaftieatieft if the 00affi., iB caRsuUatian with the departmeRt 
ef revenue, determines that the argani.atian is seeking lieeRsing f& 
the primary purpase ef evading er reducing the t<H< impased by 
seetian &19.212, subdi'lisiaft G. 

Subd. 2 4. [APPLICATION.] All applications for a license under 
this section must be on a form prescribed by the board. The board 
may require the applying organization to submit a copy of its articles 
of incorporation and other documents it deems necessary. 

Subd. 5. [RENEWALS.] The board shall not renew a license issued 
under this section unless ifdetermID:es thatuieorgamzation is (1) in 
compliance with all laws and rules governing lawful gambling; ana 
(2) ~ not delinquent in filing tax returns or paying taxes required 
under this chapter. The board may delegate to the director the 
authority to make determinations required under fIil:, subdivision. 

Subd. g !.i. [FEES.] The board may issue four classes of organiza
tion licenses: a class A license authorizing all forms of lawful 
gambling; a class B license authorizing all forms of lawful gambling 
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except bingo; a class C license authorizing bingo only; and a class D 
license authorizing raffies only. The aRRHallieeRse tee ffiF eaeh elass 
ef lieeRse .., . 

W $200 ffiF a elass A lieense; 

~ ~ ffiF a elass B Iieense; 

@} $lOO ffiF a elass G lieense; and 

W $+i; ffiF a elass P Iieense. board shall not charge a fee for an 
organization license. 

Subd. 'i. [PURCHASE OF GAMBLING EQUIPMENT.JAn orga
nization may purchase gambling equipment only from !' person 
licensed as a distributor. 

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home 
rule charter city or county notified under section 349.213, subdivi
sion 2, may assess an investigation fee on organizations or bingo 
halls applying for or renewing a license to conduct lawful gambling 
or operate a bingo hall. An investigation fee may not exceed the 
following limits: 

(1) for cities of the first ciass, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 

Sec. 24. Minnesota Statutes 1989Supplement, section 349.161, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 9, is a:mended to read: 

349.161 rDISTRIBUTOR LICENSES.] 

Subdivision l. [PROHIBITED ACTS; LICENSES REQUIRED.] 
No person may: 

(1) sell, offer for sale, or furnish gambling equipment for use 
within the state for gambling purposes, other than for lawful 
gambling exempt or excluded from licensing ~ se.tieR 349.214, 
except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment to an 
ergaRi~atien lieeDseEl for lawful gambling without having obtained a 
distributor license under ~his section; 
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(3) sell, offer for sale, or furnish gambling equipment for use 
within the state that is not purchased or obtained from a manufac
turer Or distributor licensed under this chapter, or in the case of 
video pull-tab devices, purchased or obtained from", manufactUrer 
or~ video pull-tab device wholesaler; or 

(4) sell, offer for sale, or furnish gambling equipment for use 
within the state that has the .same serial number as another item of 
gambling equipment of the same type sold or offered for sale or 
furnished for use in the state by that distributor. 

We licensee oFganieation mtry' pUTehase gamBling e'luipme .. t from 
any f'8FS"H . ....t lieensed as a E1istFiButoF tHH!eF, thisseetion. 

Nothing in this'subdivision prohibits the otherwise lawful sale of 
video pull-tab devices to '" distributor by '" licensed VIdeo pull-tab 
device wholesaler. 

Subd. 2. [LICENSE APPLICATION.] The board may issue li
censes for the sale of gambling equipment to persons who meet the 
qualifications of this section if the board determines that a license is 
consistent with the purpose of sections 349.11 to 349.22. Applica
tions must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS. I A license may not be issued under 
this section to a person, or to a corporation, nrm, or partnership 
which has as an .officer, director, other person in a supervisory or 
management position, or employee eligible to'make sales' on behalf 
of the distributor a person, who: 

(1) has been convicted of a felony withln the past /We ye<H'S; 

(2) has ever been convicted of a felony involving fraud or misrep
resen~ation or a crime involvirig gambling; . 

(3) has ever been convicted of (i) assault, (ii) any criminal 
violation involving the use of ~ firearm, or (iii) makIng terroristic 
threats; 

(4) is or has ever been engaged in an illegal business; 

\4j (5) ~wes $500 or more in delinquent' taxes as defined in section 
270.72; 

fl;j (6) has had a sales and use tax permitrevo)<ed by the 
commIssioner of revenue within the last two years; or 

~ (7) after demand, has not filed tax returns required by the 
commiSsioner of revenue. 
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Subd. 4. [FEES.] The· annual fee for a distributor's license is 
$2,500. 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a· 
distributor, may also be a wholesale distributor of alcoholic bever
ages or an employee of a wholesale distributor of alcoholic bever
ages. 

(b) No distributor, distFilllltaF's or any representative, agent, 
affiliate, or employee ofa distributor, may be (1) involved diFeetiy in 
the ajleFatian conduct of lawful gambling eaiWueted by an organi
zation; (2) keep or assist in the keeping of an organization's financial 
records, accounts, and inventories; or (3) prepare or assist in the 
preparation of tax forms and other reporting forms required to be 
submitted to the state llx an organization. 

(c) No manuraetaFcF "" distributor or jlCI'S6ft aeting as a any 
representative, agent, affiliate, or employee of a manufaetureF or 
distributor may provide a lessor of gambling premises any compen
sation, gift, gratuity, premium, or other thing of value. 

(d) No distributor, distFillllteF's or any representative, agent, 
affiliate, or employee of a distributor may participate in any gam
bling activity at any gambling site or premises where gambling 
equipment purchased from that distributor is being used in the 
conduct of lawful gambling. 

(e) No. distributor, . distFilmteF's or any representative, agent, 
affiliate, or employee of a distributor may alter or modify any 
gambling equipment, except to add a "last ticket sold" prize sticker. 

(f) No distributor or any representative, agent, affiliate, or em
ployee of !!. distributor may: ill recruit !!. person to become !!. 
gambling manager of an organization or identify to an organizatlOn 
!!. person as !!. candidate to become gambling manager for the 
organization; or (2) identify for an organization !!. potential gam
bling location. 

£g) No distributor may purchase gambling equipment from any 
person not licensed as!!. manufacturer under section 349.163. 

(h) No distributor may sell gambling equipment to any person in 
Minnesota other than (i) !!. licensed .organization or organizatIOn 
exempt from licensing, or (ii) the governing body of an Indian tribe. 

Subd. 6. [REVOCATION AND SUSPENSION.] A license under 
this section may be suspended by the board for a violation of law or 
board rule "", ~ license under this section may be revoked for (1) 
failure to meet the qualifications in subdivision 3 at any time; or 
reveked (2) for what ti>e 00affi determines to he a jlatten. sf !!. willful 
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vielatisfls violation of law or board rule: A revocation or suspension 
is a contested case under sections 14.57 to 14.69 of the administra
tive procedure act. 

Subd. 7. [CRIMINAL HISTORY.] The board may request the 
assistance of the diyision of gambling enforcement in investigating 
the background of an applicant for a distributor's license and may 
reimburse the division of gambling enforcement for the. costs 
thereof. The board has access to all criminal history data compiled 
by the division of gambling enforcement on licensees and applicants. 

Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu
tors shall provide the board upon request with the names and home 
addresses of all employees. Each distributor, and employee of a 
distributor, ffi' a I'ffi'S'ffi making sales sf gamb1lfig e'l"il'ment en 
behalf sf a distributor must have in their possession a picture 
identification card approved by the board. No person other than an 
employee of" licensed distributor shall make any sales on behalfof 
a licensedaistributor .. 

Subd. 9. [LEASES OF VIDEO PULL-TAB DEVICES.]For pur
poses of this section the terms "sell" and "sale" include the [ease of 
" video pull-tab device or pull-tab dispensing machine ~ a <Ilstrib
utor to ~ licensed organization. 

Sec. 25. [349.1611] [VIDEO PULL-TAB DEVICE WHOLE
SALER.] 

Subdivision 1. [LICENSE REQUIRED.] No person may engage in 
the business or-purchasing video pull-tab devices from" manufac
turer for sale to" distributor without having obtained a license from 
the board. The board may issue" license to persons who meet the 
qualifications of this section if the board determines that issuance of 
the license ~ consistent with the purposes of section 349.11 to 
349.23. Applications must be on ",orm the lward prescribes. Video 
pull-tab device wholesaler'Slicenses are valid for one year. The fee 
for" video pull-tab device wholesaler's license ~ $2,500. 

Subd. ~ [QUALIFICATIONS.] be license may not be issued under 
this section to ~ person, or to ~ corporation, firm, or partnership 
which has as an ofhcer, director, other person in ~ supervisory or 
management positIOn, or employee eligible to make sales on behalf 
of the distributor, a person, who: 

(1) has been convicted of" felony; 

(2) has ever been convicted of" felony involving fraud or misrep
resentation or ~ crime involving gambling; 

(3) has ever been convicted of (i) assault, Gi) any criminal 
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violation involving the use of ~ firearm, or (iii) making terroristic 
threats;' 

(4) ~ or has ever been engaged in an illegal business; 

(5) owes $500 or more in delinquent taxes as defined in section 
270.72;' . 

(6) has had !! sales and use tax permit revoked Qy the commis-
sioner of revenue within the last two years; or . 

(7) after demand, has not filed tax returns required Qy the 
COmmlSslOner of reven~ 

I'.. video pull-tab device wholesaler's license may not be issued to any 
person licensed as !!'distributor under section 349.161. 

Subd. 3. [PROHIBITIONS.] All prohibitions applicable to distrib
utors or manufacturers under section 349.161, subdivision 5, ~ 
to video pull-tab device wholesalers. ' 

Subd. 4. [REVOCATION; SUSPENSION.] A license under this 
seCtiOil may be suspended!>y the board for !! vioTation onaw or board 
rule. A license under this section may be revoked for (1) failure to 
meet The qualifiCatIons in subdivision ~ at any time, or (2) for !! 
willful violation of law or board rule. I'.. revocation or suspension is 
a contested case under sections 14.57 to 14.69 of the administrative 
procedure acr.---- --- - -

Sec. 26. Minnesota Statutes 1989 Supplement, section 349.162, is 
amended to read: 

349.162 [EQUIPMENT REGISTERED.] 

Subdivision 1. [STAMP REQUIRED.] (a) A distributor may not 
sell, transfer, furnish, or otherwise provide to a person, organization, 
or distributor, and no person, organization, or distributor may 
purchase, borrow, accept, or acquire from a distributor gambling 
equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The board shall charge a fee of 
five cents for each stamp. Each stamp must bear a registration 
number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective 
or canceled by the distributor. 

(b) From January h 1991, to June 30, 1992, no distributor, 
organization, or other person ma'bsell !! pull-tab which is not clearly 
marked "For Sale in Minnesota ~ 
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(c) On and after July h 1992, no distributor, organization, or other 
person may sell ~ pull-tab which ~ not clearly marked "Manufac
tured in Minnesota For Sale in Minnesota Only." 

Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a 
record of all gambling equipment which it sells to organizations. The 
record must include: 

(1) the identity of the person or firm from whom the e<jllil'meat 
was distributor purchased the equipment; 

(2) the registration number of the equipment; 

(3) the nameaaa, address and license or exempt permit number of 
the organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of the person who ordered the equipment; aaa 

(6) the name of the person who received the equipment.; 

(7) the ~ of equipment; 

(8) the serial number of the equipment; 

(9) the name, form number, or other identifying information for 
each game; and 

(10) in the case of bingo cards sold on and after January 1, 1991, 
the inruviduaTllumber of each card. 

The invoice for each sale must be retained for at least twe three 
and one-half years after the sale·is completed and. a copy of each 
invoice is to be delivered to the board in the manner and time 
prescribed by the board. For purposes of this section, a sale is 
completed when the gambling equipment is physically delivered to 
the purchaser. 

Each distributor must report monthly to the board, in a form the· 
board prescribes, its sales of each type of gambling equipment. 
Employees of the division and the division of gambling enforcement 
may inspect the business premises, books, records, and other docu
ments ,of a distributor at any reasonable time without notice and 
without a search warrant. 

Subd. 3. [EXEMPTION.] For purposes of this section, bingo cards 
or sheets need not be stamped. 
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Subd. 4. [PROHIBITION.] (a) No person other than a licensed 
distributor may possess unaffixed registration stamps issued by the 
beaf-4. 

(b) Unless otherwise provided in this chapter, no person may 
possess gambling equipment that has not been stamped and regis-
tered with the beaf-4. -

(c) On and after January 1, 1991, no distributor may: 

(1) sell ~ bingo card that does not bear an individual number; or 

(2) sell ~ package of bingo cards that does not contain bingo cards 
in numerical order. 

Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip- . 
ment purchased or possessed by a licensed distributor for resale in 
Minnesota must, prior to the equipment's resale, be unloaded into a 
sales or storage facility located in Minnesota which the distributor 
owns or leases; and which has been registered, in advance and in 
writing, with the division of gambling enforcement as a sales or 
storage facility of the distributor's. All unregistered gambling equip
ment and all un affixed registration stamps owned by, or in the 
possession of, a licensed distributor in the state of Minnesota shall 
be stored at a sales or storage facility which has been registered with 
the division of gambling enforcement. No gambling equipment may 
be moved from the facility unless the gambling equipment has been 
first registered with the board. 

(b) All sales and storage facilities owned, leased, used, or operated 
by a licensed distributor may be entered upon and inspected by the 
employees of the division of gambling enforcement or the director's 
authorized representatives during reasonable and regular business' 
hours. Obstruction of, or failure to permit, entry and inspection is 
cause for revocation or suspension of a distributor's licenses and 
permits issued under this chapter. 

(c) Unregistered gambling equipment and unaffixed registration 
stamps found at any location in Minnesota other than a registered 
sales or storage facility are contraband under section 349.2125. This 
paragraph does not "'.PPlY to unregistered gambling equipment 
being transported in interstate commerce between locations outside 
Minnesota, if the interstate shipment is verified l>y ~ bill of lading 
or other valid shipping document. 

Subd. 6. [VIDEO PULL-TAB DEVICE MEMORY CHIPS.] For 
purposes of this section only, "gambling equipment" includes any 
memory chip used or intended to be used to drive" video pull-tab 
device. ' 
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Subd. 7. [REMOVAL OF EQUIPMENT FROM INVENTORY.] 
AiithOrizea employees of the division, the division of gambling 
enforcement of the department of subliC safety, and The commis
sioner of revenue may remove gamti lng eq\iijiiiient from the inven
tories Of'distributors and organizations aDd test that equipment to 
determine its compliance with all applICable laws and rilles. A 
distributor or organization may return to the mamuacturer thereOf' 
any gambling equipment which i!! determined to be in violation of 
law or rule. The cost to an organization of gamOIing equipment 
removed from inventor!] under this saragraph and Tound to be in 
compliance with all applcable law an rules i!! an alloWiiDfe expense 
under section 349.15 .. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 349.163, as 
amended by Laws 1989, First Special Session chapter 1, article 13, 
section 10, is amended to read: 

349.163 [LICENSING OF MANUFACTURERS.] 

. Subdivision 1. [LICENSE REQUIRED.] No manufacturer of gam
bling equipment may sell any gambling equipment to any person 
unless the manufacturer has heeH iss>tetl a current and valid license 
by the board under abjeeti'.'e this section and other. criteria pre-
scribed by the board by rule. - - -- , 

.A manufacturer licensed under this section may not also be 
directly or indirectly licensed as a distributor under section 349.161 
or as ~video pull-tab wholesaler under section 22. 

Subd.la. [QUALIFICATIONS.] A license maf not be issued under 
thissectilln to ~'person, or to ~ Cor oration, Irm, or partiiersIilj). 
which has as an officer, director, ot er ptrson ip. ~ supervisorli or 
management position, or employee eligih e to make sales on be ill 
of the distributor, ~ person, who: 

(1) has been convicted of ~ felony; 

(2) ~ ever been convicted of ~ fetny involving fraud, misrepre
sentatIon, or ~ crime involving gam ling; 

(3) has ever been convicted of (i) assault, (ii) any criminal 
viOlationinVOlViilgThe use of ~ fIrearm, or (iii)' riiiikfng terrorIstic 
threats; 

(4) i!! or has ever been engaged in an illegal business; 

(5) owes $500 or more in delinquent taxes as defined in section 
270.72; 
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(6) has had a sales and use tax permit revoked £y the commis-
sioner of revenue withm the last two years; or . -

(7) after demand, has not filed tax returns required £y the 
commlSSloner of revenue. - -. - -

. Snbd. lb. [APPLICATIONS; INFORMATION.] An applicant for ~ 
maIiiiractnrer's license must list on the license a lication fue 
names and addresses of all subSIJianes, affiliates, an branches in 
which the applicant has at? form of ownership or control,.in whole 

. or in ~ without regar to--wliether the subSiaiary, affiliate, or 
brancliClOes business m Minnesota. 

Subd. 2. [LICENSE; FEK] A license under this section is valid for 
one year. The annnal fee for the license is $2,500. 

Subd. 3. [PROHIBITED SALES.) (a) A manufacturer may not: 

(1) sell gambling eq1.lipment to any person not licensed as a 
distributor unless the manufacturer is also a licensed distributor; 6l' 

(2) sell gambling equipment to a distributor in thi.s state that has 
the same serial number as another item of gambling equipment of . 
the same type that is sold by that manufacturer for use in this statfui 

(3) on and after January 1, 1991, sell to any person1 in Minnesota 
~ pulr.:tab on which the manufacturer has not c ear y printed the 
words "ForS-ale in Minnesota Only;" or 

(4) on and after January 1, 1991, sell to any persim inside or 
outsiaethe state, including the governing oody of ant ndian tribe, 
other than a Minnesota licensed distributor, a pull-ta iiiiITI<ed "For 
Sale lil!I.IInnesota Only." 

(b) A manufacturer, affiliate of ~ manufacturer, or person acting· 
as ~ representative, agent£> or employee of ~ manutaeturer may not 
provide ~ lessor -of gam ling premises any compensation, gill, 
gratuity, premium, or other thing of value. 

(c) On and after July 1, 1992, all pull-tabs sold £y a licensed· 
manufaCturer to ~ persan in Mlllnesota must (0 be manufactured 
within Mmnesota, _ ~ (2) be c1earlI: marke<I with the. words 
"Manufactured m Mmnesota---Por Sa e m Mmnesota Only." A 
manufacturer may not place the words required in thIS paragrapn 
on any pull-tab not manufactured~innesota. . 

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of 
the division and the division of gambling enforcement may inspect 
the books, records, inventory, and manufacturing operations of a 
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licensed manufactu_rer without notice during the_ normal busine~ 
hours of the manufacturer. 

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a) A manufac
turer may not ship or cause to be shipped into this state any deal of 
purr::tabs or tiEboardstliat does not have its own individual flare as 
required fOr t at deal ~ rule ofthe board. No person other than '" 
manufacturer may manufacture, alter, modify, or otherwise change 
'" flare for '" deal of r,ull-tabs or tipboards except as allowed by this 
chapter or board ru es. 

(b). The flare of each deal of pull,tabs and tipboards sold by '" 
manul'iicturer in Millnesota must have the Minnesota ~amfiling 
stamp affixed. The flare, with the stamp affixed, must ~ placed 
inside the wrapping of the deal which the flare describes, 

(c) Each pull-tab and tipboard flare must bear the following 
statement, printed in letters large enough to be dearly legible: 

"Pull-tab or tipboard purchasers-This pull-tab or tipboard game 
is not legal in Minnesota unless: .. 

-a Minnesota gambling stamp ~ affixed to this sheet, and 

-the serial number handwritten oil the gambling stl1mp is the 
same as the serial number printed on thiSSheet, and on ~ pull-tab 
ticket or tipboard you have purchased." 

(d) The flare of each pull-tab and tipboard game must bear the 
serial number oUhe game, printed in numbers at least one-halTinch 
high. 

(e) The flare of each pull-tab and tipboardgame must be im
printed at the bottom with '" bar code which provides: 

(l) the name of the game; 

(3) the name of the manufacturer; 

(4) the number of tickets or tipboards in the deal; 

"(5) the odds of winning each prize in the deal; and 

(6) any other information the board ~ rule requires. 

The serial number included in the bar code must be the same as the 
serial number of the tickets or tipooams llicIi.iOe<i in the deal. !'!. 
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manufacturer who manufactures" deal of pull-tabs or tipboards 
must affix to the outside of the box containing that game the same 
bar code which ~ imprinted at the bottom of" flare for that deal. 

(f) No person may alter the bar code which appears on the outside 
of" box containing a deal of pun-tabs ortijilioards. Possession of" 
box containing" deal of purr-tabs or tipboards which has" bar code 
Oill'erent from the bar code of the deal inside the box ~ prima facie 
evidence that the possessor has altered the bar code on the box. 

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board 
shall require each licensed manufacturer to submit samples to the 
board of each itl'm of gambling equipment. the manufacturer man
ufactures for sale in this state. The board shall inspect and test all 
such eguipment as it deems necessary to determine the equipment's 
compliance with law and board rules. The board may request the 
assistance of the commissioner of public safety and the director of 
the state lottery division in performing such tests. 

Subd. 'L [RECYCLED PAPER REQUIRED.] All pull-tabs sold in 
Minnesota!>,y a licensed manufacturer on,and after January 1,1991, 
must be manufactured on recycled paper. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 349.164, is 
amended to read: 

349.164 [BINGO HALL LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.l No person may lease a 
faci.Jity to more· than one individual, corporation; partnership, or 
organization to conduct bingo without having al3tained a current 
and valid bingo hall license under this section,Hflless tHe lesseF is a 
aeense.rergiffii~atien. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo 
hall license to persons who meet the qualifications of this section if 
the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board 
prescribes. The board may not issue or renew a bingo hall license 
unless the conditions of section 349.213, subdivision 2, have been 
satisfied. ' 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
this section to a person, SF te, a organization, corporation, finn, or 
partnership which ~ not the legal owner of the facility, or to " 
person, organization, corporation, firm, or partnership which has as 
an officer, director, or other person in a supervisory or management 
position, who: 

(1) has been conVicted of a felony withiD tHe past fi¥e years; 
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(2) has ever been convicted of a felony involving fraud or misrep
resentation or a crime: involving. gambling; at: 

{3) has every'been convicted of (I) assault, (ii) any criminal 
violation involving the use of !'. firearm, or (iii) making terroristic 
threats; 

(4) owes delinquent taxes in excess of $500 as defined in section 
270.72i or . 

(5) after demand, has not filed tax returns required by the 
commissioner' of revenue,. 

Suhd. 4. [FEES.] The annual fee for a bingo hall license is $2,500. 

Suhd. 5. [CRIMINAL HISTORY.] The board may request the 
assistance of the division of gambling enforcement in investigating 
the background of an applicant for a bingo hall license and may 

, reimburse the division of gambling enforcement for the costs. The 
board' has access to all criminal history data compiled by the bureau 
of criminal apprehension and the division of gambling enforcement 
on licensees and applicants. 

Suhd. 6. [PROHIBITION PROHIBITEO ACTS.] No bingo hall 
licensee, Lerson holding a financial or maru;:gei'ial interest in !'. 
bingo hal , or an affilIate thereof may als6: ' 

(1) be a licensed distributor or licensed manufacturer or affiliate of 
the distributoror manufacturer under section 3490161 or 349.163 or 
a wholesale distributor of alcoholic beverage&,; 

s..a&.- +, [RESTRICTIONS.] A ffiftg& halllieeBsee 6f' affiliate efthe 
lieeDSee may __ ' 

W (2) provide any staff to conduct or assist in the conduct of bingo 
or any other form of lawful gamblingdiirl"Bg1lie ffiftg& aeeasiaB op. 
the premises; , -

~ (3) acquire, provide storage or inventory control, or report the, 
use orany gambling equipment used by an organization that 
conducts ffiftg& lawful' gambling on the ,premises; 

@} (4) provide accounting services to an organization c!lnducting 
ffiftg& lawful gambling on the premises; 

W (5) solicit, suggest, encourage, or make any expenditures of 
gross receIpts of an organization from lawful gambling; or , 

W (6) charge any fee to a person at a ffiftg& aeeasiaB, without 
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. which the person could not .. playa bip.go game or participate in 
another form of lawful gambling on the premises; . 

(7) provide assistance or participate in the conduct of lawful 
gaffibling on the premises; or .. . 

(8) permit more than 21 bingo occasions to be conducted on the 
premises in any week. 

Subd. I> 7. [LEASES.] All of the remuneration to be received from 
the organization for the conduct of lawful gambling must be stated 

. in the lease. No amount may be paid by the' organization or received 
by the el'ePaEaF "ef the bingo hall licensee based on the number of 
participants attending the bingo occasion, or participating in lawful 
.gambling on the premises, or based on the gross receipts or profit 

. received by the organization. Anrvisions of section 349.18 ~ 
to lawful gambling conducted1il ingo hans. . . 

Subd. 9 8. [REVOCATION AND SUSPENSION.] A license under 
this section may,be suspended by the board for. a violation of law or 
board rule or revoked for OJ failure to meet the qUalifications in 
subdivision 3 at any time; or Feyakea ffiF what the a......a Bete ..... i .. es 
ta be (2) a l'atiem sf willful vialations violation of law or board rule. 
A Tevocation or suspension is a contested case under .sections.14.57 
to 14.69 of the administrative procedure act. 

Sec. 29. [349.165] [PREMISES PERMITS.] 

Subdivision 1. [PREMISES PERMIT REQl)ffiED; APPLICA-. 
TION .1 No licensed organization m~y conduct tny lawful gambling 
at any SIte ~ !! has first obtamed. from t e board !!o premIses 
petit for the 8Ite. The board shall prescrioe!!oform for Pfi;d'it 
app Ications, and each appUciitlon for a permit must be submit on 
!'! sel!arate form. The board may ~ rule limit fue number Of 
premIses pennits that m~y be issued to an organiza~~on. 

Subd.2. [CONTENTS OF APPLICATION.] Each a~plication for a 
premises permit must contain: 

(1) the name and address ofthe applying organization and ofthe 
organization's gambling manager; . 

(2) !!o description of the site for which. the. permit is sou~t, 
inCliiding its adaress l\M, where app"'IiCaJ>le, its placement witin 
another premises or establishment; 

(3) ifthe site is leased, the name and address ofthe lessor and such 
inrormatioilabout the lease as the board requires-;JiiCIuomg all 
rents and other· charges for the use of the site; and 
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. (4) other information the board deems necessary to ~ out its 
purposes. 

An organization holding a premises pemit must ntify the board 
witlUn ten days whenever any material c ange is rna e in the above 
li1lOriiiation. ' . 

Subd. 3. [FEES.] The board jay issue. four classes of premises 
pefiiilts, correspondillg to the c asses of IictillSes authorIzed under 
section 349.16, subdivision 6. The annual fee for each· class of perm it 
is: 

(1) $200 for "" class A permit; 

(2) $125 for "" class !! permit; 

(3) $100 for "" class ~ permit; and 

(4) $75 for "" class ,Qpermit. 

Subd. 4. [IDENTIFICATION OF PREMISES.] No organization 
may seek or accept assistance from a manufacturer or distributor, or 
a. regresentativelgelt,. affiliate, o! employ,ee of a manufa<;turer or 
clIstnbutor, m 1 entI ymg potential· locations fOr gambhng· con-
ducted ~ the organization. . . 

Sec. 30. [349.166] [EXEMPTIONS; EXCLUSIONS.]· 

Subdivision !: [EXCLUSIONS.] (a) Bingo may be conducted 
WIthout a license and without complying with sections 349.17, 
subdivision 1, and 349.18, if!! IS conducted: --

(1) in connection with "" county fair, the state fair, or "" civic 
celeTiration if it is not conducted for more than 12 cpnsecutive days 
m'~ calendar year; or - -----

(2) ~ an organiiationthat conducts fo~r or fewer bingo occasions 
in "" calendar year.· 

No organization that hoids "" license to conduct iawfulgambling 
unGer this chapter may conduct bingo under this SUlidlVision. 

(b) Bingo may be cond\icted within ~ nursing home or "" senior 
citizen housing proJect. or ~ ~ senior cibz~n orgaru:zation witliOiit 
COffipIlance with sectIons 349.11 to 349.213 if the snzes for "" sJngle 
bmgo,game do not exceed $10, total pnzes awaITre at "" smgle ~ 
occaSIOn do not exceed $200, no more than two bmfo occasions are 
held h theorga~n or at theTaCilJtyeach wee , only members 
of the or amzatIon or resiOents of the nursing home or housin3 proTeCt are allowe to play in "" bingo game, no compensation is pai 
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for any persons who conduct the bingo, ~ manager is appointed to 
supervise the bingo, and the manager ref.sters with the board. The 
gross receipts· rom bingo conducted un er the limitatiOii'S"'Ot this 
subdivision are exempt from taxatIOn under chapter 297A. 

(c) Raffles may be conducted Ql an organization withbut comp~
i!!g with sections 349.11 to 349.14 and 349.151 to 349.213 g't e 
value of all raffle priz$'s awa~ the organization in ~ calendar 
year does not exceed 750. 

Subd. 2. [EXEMPTIONS.) (a) Lawful gambling may be conducted 
by an organization as defined in section 349.12, subdivision 12, 
without complying with. sections 349.151 to 349.16; 349.167; 
349.168; 349.18; 349.19; and 349.212 if: 

(1) the orf.anization conducts lawful gambling on five or fewer 
days in ~ ca endar year; . 

(2) the organization does not award more than $50,000 in prizes 
for lawful gambling in ~ calendar year; 

(3) the organization ~ ~ fee of $25 to the board, notifies the 
board in writing not lesstl1an 30 days before eachlaWful gambling 
OCcaSIon of the date and loCation of theoccas;on;-or 60 days for an 
occasion neidTn the case of ~ city oithe first class, the types ofiaWful 
gambling to be conducted, the prizes to be awarded, and receives an 
exemption iaentification number; 

(4) the organization notifies the local government unit 30 tays. 
before the laWful gambling occasion, or 60 days for an occasion eld 
in ~ city of the first class; 

(5) the organization urchases·all gambling equipment and sup-
plies from ~Iicensed distn utor; awl . . 

(6) the organization reports to the board, on ~ single ~ fonn 
prescribed Ql the board, within 3(j([ays of eacn gambling occasion, 
the ~ receipts, prizes, eXlienses, expeMitures of net profits from 
the occasion, and the identilcatIOn of the lIcensed dlStributor from 
Whom all gamoungeguipment was purcnased. 

(b) !! the organization falls to file ~ timely report as re;tired Ql 
paragrapn(a) clause (3) or ~ ~250 pena ty is impos on ~ 
organizatioii':'FaIIiire to file ~ timely report does not disqualUy the 
organization as exempt under this paragraph if ~ report IS subse
quently filed and the penalty paid. 

(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the 
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distributor within seven working days after the end of the lawfld 
gambling occasion. The distributor must ad'cer,t and pay !Ie refund for 
all returns of unopened and undamaged ea s returned under tfils 
paragraph. 

(e) An organization that g; exempt from taxation on purchases of 
pull-tabs and tipboards under section 349.212, subdIVision 4, l1arab 
graph (c), must return to the distributor any tipboard or pu -ta 
deal no part of which .is used at the lawful gambling occasion for 
which !! was purchaseifb-.J': the organization. . 

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS.] The provi
sions of sections 349~21 and 349.211, subdivision J!,. and the mem
bership requirements of sections 349.14 and 349.2u do not apply to 
rames conducted ~ an organization which arrectI)i or under con
tract to the state or a pohtlCal subdiviSloilclelivers ealth or social 
servIces and which is !Ie 501(c)(3) organization if the prIZeS ;;:Warde([ 
in the raffies are rear or personal property donated ~ an individual, 
firm, or other or anization. The 'hrsom who accounts for the gross 
receipts, expenses, an %O~ts of~ ra es may be the same person 
who accounts for· other ~ Of the organization. 

Subd. 4. [TAXATION.] An organization's receipts from lawful 
gaffililiiig that g; exempt from licensing under this section is not 
subject to the tax imposed ~ section 297 A.02Or 349.212. 

Sec: 31. [349.167] [GAMBLING MANAGERS.] 

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All 
laWful ~ambling conducted ~ !Ie licensed o~anization must be 
undert e supervision of a gambling manager. flambling manager 
designated ~ an organizatIOn to supervise lawful gambling g; 
res~nsible for the gross recei¥ts of the organization and for its 
con nct in compliance with al laws and rules. The organization 
must maintain, or require the pe'd0n designated as !Ie gambling 
manager to maintain, a fidelity bon III the sum or $25,000 in favor 
of the organization and the .,state, condltionea on (1) the faithful 
performance of the manage s uties; and (2) tne payment of all 
taxes due under this chafter on lawful expelldltures of gross progts 
from lawful gamOllng. he terms of the bond must prOVIde t at 
notice be Paven to theboard iilWTItmg not less than 30 days before 
its cancel ation. In the case Of conflicting claims a~ainst !Ie bond !Ie 
claim ~ the state has preference over ~ claim !i,y ~ organization. 

(b)~ person may not act as !Ie gambling manager for more than 
one organlzatjon. 

(c) An organization may not conduct lawful amblin without 
having a gambling manager :'TIle board must be noti Ie in writing 
of !Ie change in gambling manag~cation must be made 
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within t.;n lays of the date the gambling manager assumes the 
manager s utles. . 

(d) An organization may not have more than one gambling 
manager at any hme. 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] No person may 
serve as ~ gambling manager for any organization unless the ~erson 
possesses a valid gambling manager's license from the boar . The 
board m\,y issue a gambling manager's license to ~ person applying 
for the lIcense wllo: 

(1) has received training as required in subdivision 5; 

(2) has not been convicted. of ~ felony in ~ state or federal court; 

(3) has not at a~y time within the five years prior to the license 
app!lcation commItted any violation of law or board rule which 
resulted m the revocation or any license issued h the boar<l; 

(4) has never been convicted in a state or federal court of any 
crnniruu vlOIilloilTtlvolving fraua, theft, tax evasion, iillSfepresen
tation, or gambling; . 

(5) has never been convicted of (i) assault, (ii) any criminal 
viOiatloiliiiVo1Ving the use of ~ firearm. or (il1)rDa.king terroristic 
threats; and 

(6) has not enfiaged in conduct the board determines is contrary to 
the public heath, weT fare, or safety or the· integrity of lawfiiI 
gambling. 

A gambling manager's license is valid for one year unless sus
pe$deg or revoked. The annual fee for a gaffi1)ling manager'SIlcense 
IS 10 . .. . . 
---

Subd. 4. [Sl)SPENSION; REVOCATION.] The board maS suspend 
or revoKe, as provided in board rules, ~ gamblillg manager s license 
for a violation of law or board rule. Asuspension or revocation is a 
contested case under ~CtiOiiS 14.57 to 14.69 of the admimstrative 
procedure act. -- - -- - -

Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The 
board shaIl ~ ~ re9uire all persons licensed as gamblin"K man
agerb to re~e1Ve perIOdIC trammg m laws and rules gov.ernmg awful 
gam ling. rhe rules must contam the foTIOWmg reqUIrements: 

(1) each gambling manager must have received such training 
befOre being Issued ~ new license; . .. 
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(2) each gambling manager applying for ~,renewal of ~ license 
must have received training within the three years prior tG the date 
of application for the renewal; and 

(3) the training required I>y this subdivision maybe provided I>y ~ 
person, firm, -association, at organization -autho-ri'zed ~ the 'board to 
provide the training. Before authorizing a person, -firm, association, 
or organization to provide training, the board must determine that: 

(i) the provider and all ,,[the provider's personnel conducting the 
training are qualilled to do so; 

(ii)Ihe curriculum. to be used fully and accuratel/) covers all 
elements of lawful gamblIng law and rules that the oard deter
mines are necessary for ~ gambling manager to know and under
stand~ 

(iii) the fee to be charged for participants in the training se:3sions 
is fair and reasonable; and' . 

(iv) the training provider has an'adequate system for document-
irlg completion of training, ' , 

The rules may provide for differing training requirements for 
gambling managers based on the class of license held ~ the 
gambling 'manager's organization . 

. The board or the director may provide the training required by 
this subdivision using employees of the division. 

Subd .. 6. [CRIMINAL HISTORY] The board may request,the 
assistance of the division of gambling. enforcement in investigating 
the background of an applicant for ~ gambling manager's license 
and may reimburse the division of gambling enforcement for the 
costs thereof. The board has access to all criminal history data 
compiled !iY the division ofgambling enforcement on licensees and 
applicants. , ' 

Subd. 7. [RECRUITMENT OF GAMBLING MANAGERS.] No 
orgarnzation may seek or accept assistance from a manufacturer or 
distributor, or ~ representative, agent, affiliate, or employee of ~ 
manufacturer or distributor, in identifying or recruiting candidates 
to become ~ gambling. manager for .the organization. 

Sec. 32. [349.168] [GAMBLING EMPLOYEES.] 

Subdivision!: [REGISTRATION OF EMPLOYEES.] No person 
may receive cOl)lpensation for participating in the conduct oflawful 
gambling as an' employee of,~ licensed organization unless the 
person has first registered, with the board on ~ form the board 



12860 JOURNAL OF THE HOUSE [85th Day 

prescribes. The form must require that each person registering must 
provide (1) the person's name, address, and social security number; 
(2) ~ current photograph; (3) the name, address, and license number 
of the employing organization; and (4) ~ listing of all employment in 
the conduct of lawful gambling within the previous three year'll 
including the name and address of each employing organization an 
the circumstances under which the employment was terminated. 

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall 
issue to each person registering under subdivision 1 ~ regJSfratWll 
number and identification card which must include the employee's 
photograph. Each person receivin compensation for the conduct of 
lawful gambling must wear the i entification card provided~ the 
board at all times while engaged in such employment. 

Subd. 3. [COMPENSATION.] Compensation to persons who par
ticipate in the conduct of lawful gambling may be paid only to active 
members, of the conducting organization or its auxiliary, or the 
sptuse or surviving spouse ot an active member, except that the 
[01 owing persons may receive compensation without being active 
members: (1) sellers of pun-tabs, tipboards, raffle tickets, paddle
wheel tickets, and bingo paper; and (2) accountants performing 
auditing or bookkeeping services for the organization; and (3) 
attorneys providing legal services to the organization. 

Subd. 4. [AMOUNTS PAID.] The amounts of compensation which 
may be paid under this section may be provided for in ~ schedule of 
compensation adopted ~ the board ~ rule. In adopting a schedule, 
the board must consider the nature of the participation and the 
~ of lawful gambling participated in. 

Subd. 5. [COMPENSATION RECORDS.] An organization paying 
compensation to persons for the conduct of lawful gambling must 
maintain a compensation record. The record must be retained for at 
least two years after the month in which the compensation i§: paid. 
The record must be an itemization of each payment made to each 
recipient of compensation and must include the amount of compen
sation paiQ and the full name, address, and membership status of 
each recipient. 

Subd. 6. [COMPENSATION PAID BY CHECK.] Compensation 
paid ~ an organization in connection with lawful gambling must be 
in the· form of ~ check drawn on the organization's gambling 
account,as specified in section 349.19, and paid directly to the 
employee of the organization. 

Subd. 7. [PENALTY.] (a) An organization that makes payment of 
compensation, or causes compensation to be made, which violates 
the rovisions of subdivision i shall be assessed ~ civil penalty not 
to exceed 1,000 for each viOlation of subdivision 4. be second 
violation within 12 months 01 notification ~ the board to the 
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organization of the first violation shall result in suspension of the 
organization's gambling license for ~ period of three months, in 
addition to any civil penalty assessed; A third violation within 12 
months of-the board's notification to the organization of the second 
violation shall result in revocatIOn of the organization's gambling 
license in addition to any civil penalty assessed. 

(b) Upon each violation, the director shall not1y the organization 
in writing of its violation and of the penames un ertffis subdivision 
ror future Vlolations. NotIfiCation is effective upon mailing . 

. (c) For purposes of this subdivision, ~ violation consists of ~ 
payroll period or compensation date that includes payments made in 
violation of subdivision 4. -

Subd. 8. [PERCENTAGE OF GROSS PROFIT PAID.] A licensed 
orgarnzation may P!'X ~ percentage of the grOSl1 proiH trom rame 
ticket sales to a nonprofit orgamzation wruch se s ra e tickets for 
the licensed organization. 

Sec. 33. [349.169] [FILING OF PRICES.] 

Subdivision· 1. [FILING REQUIRED.] All manufacturers and 
distributors must file with the director, not later .than the first day 
of each month, the prices at which the man~urer ormstributor 
will sell all gamlillng equipment in that month. The filing must. be 
on ~ form the director prescnbes. Prices filed must include all 
cnar~es the manufacturer or distributor makes wreach item or 
gam 1inge<juipment sold, inCluding all volwfieoisCOtults,exCIiiSive 
oftransEortation costs. All filing(j areel"fective on the first day of the 
month or which thea are file , excep~ that a manmacturer or 
CITStTIDutOr may amen iflled pnce wit in five (lays of filing it. ~ 

Subd. ~ [COPIES.] The director shall provide copies of price 
rlings to any person requesting them,ancr may charge a reasonable 
ee . for the copies. Any persan fiaa. examme ~rce MTin~s in. the 

diVISIOn office at no cost, an ~ Irector sha . rna e ~ flImgs 
available for that purpose. . . 

Subd. 3. [SALES AT FILED PRICES.] No manufacturer may sell 
to aaIStributor, and no distributor may sell to an organization, any 
gambling equipment for iny PTl,t other than ~ Paice the manufac
turer or distributor has fi ed wit tnedirector un er SUl)division 1, 
eXclUsive of transpoitailOi1Costs. - -- -

Sec. 34.·Mi~nesota Statutes 1988, section 349.17, as amended by 
Laws 1989, chapter 334, article 2, section 26, is amended to read: 

349.17 [CONDUCT OF BINGO.] 
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Subdivision 1. [BINGO OCCASIONS.] Not more than '** seven 
bingo occasions each week may be conducted by an organization. At 
least 15.bingo games must be held at each .occasion and a bingo 
occasion must continue for at least 11/2 hours, but not more ,than four 
consecutive ho-urs. 

Subd. 2. [BINGO ON LEASED PREMISES.] fa} A I'ffi'Seft er 
eer"eratie", ether t.ftaa "" ergaai~atie", whleh leases lHI:Y "remises 
that it ewBs te twa er mere ergaai.atie"s teF "aFjleses i"eladiag tI>e 
eeadaet ef 9ffiga eeeasie"s, "*'Y set, allew mere t.ftaa 18 bffige 
eeeasie"s te be ee"daeted "" tI>e "Femises ffi lHI:Y weefu 

W If"" erga"i.atie" eeadaets 9ffiga "" "Femisesit <lees set_ 
tI>e erga"i.atie" IffilSt "revide tI>e 00affi with tI>e........, ef tI>e ewaer 
....a lesser ef tI>e "Femises, e9jlies ef all agreemeats aetweea tI>e 
eFga"i.atiea ....a tI>e ewaer er lesser,....a tI>e sames ef em"leyees ef 
tI>e ewaer er lesser we&will be res"e"sible teF tI>e "remises EIariag 
tI>e 9ffiga eeeasie" ReM by tI>e ergaai.atiea. 

W During any bingo occasion ReM conducted by an organization 
"" "Femises it <lees set 6Wft, the organization shall be directly 
responsible for the: 

(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting' of all 
gambling equipment used by the organization; ....a 

(4) receipt, accounting, and all expenditures of gross receipts from 
lawful gambling; and 

(5) preparation of the bingo packets. 

Subd. 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES
SOR.] As part of a lease agreement ()n a leased bingo premises, the 
lessor may furnish bingo equipment withOut being a licensed 
distributor. For purposes of this section, "furnish" does not include 
the right to sell or offer for sale. 

Subd. 3. Each bingo winner must be determined and every prize 
shall be awarded and delivered the, same day on which the bingo 
occasion is 'conducted. 

Subd. 4. [CHECKERS.] One or more checkers must be engaged for 
each bingo occasion. The checker or checkers must record, on a form 
the board provides, the number of cards played in each game and the 
prizes awarded to recorded cards. The form must provide for the 
inclusion of the registration number of each' card and must include 
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a checker's certification that the figures recorded are correct to the 
best of the checker's knowledge. 

Subd. 5. [BINGO CARD NUMBERING.] The board shall!Jy rule 
require that all licensed organizations (1) conduct bingo only using 
Iiqmg daubers on cards that bear an indi vidual number recorded !Jy 
the istributor; (2) sell all bingo cards only in the order of the 
numbers appearing on the cards; and (3) use each bingo card for no 
more than One bingo occasion. In lieu of tnerequirements of clauses 
(2) and (3), '" licensed organization may electronically record the 
sale of each bingo card at each biftgO occasion, 1sing an ----eIeCtronic 
recording (ystem approved !Jy the oard. In heu 2... the requirements 
of clauses 1), (2), and (3), a licensed organization may conduct bingo 
usin1 electronic remote units which simulate bingo games and 
whic are programmed for '" certain number of ~ !Jy '" central 
computer, provided that all such electronic equipment is approyed 
!Jy the board . 

. Sec. 35. [349.172] [PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED.] . . 

An organization selling pull-tabs, other than ~ on '" video 
pull-tab device at any location must post for each deal of pull-tabs 
all major prizes that have been awardedfOr pull-tabs purchased 
from that deal and the name of the winner of each major prize. The 
information must he posted prominently at the point of sale of the 
deal. An easNy legIble pull-tab flare whiclllists prizes in that deal, 
and on whic prizes are marked or crossed off as they are awarded, 
satisfies the requirement of this section that major prizes be posted, 
provIded that a.separate flare is posted for each deal of pull-tabs. An 
orgamzation must post or marK off each major prize and post the 
name of the prize winner immeaiately upon awarding the prize~ 
"major prize" in ~ deal of pull-tabs is aft prize that ~ at least' 50 
times the face value of any puB-tab in L." deal. . 

Sec. 36. [349.173] [VIDEO PULL-TAB DEVICES.] 

Subdivision L [LICENSES.] (a) No organization may operate '" 
video pull-tab device for which the board has not issued a license. An 
apPITcation for a VIdeo piiIUab device license rnustbe on '" form the 
board prescribes and must contain the following information: 

(1) the name, address, and license number of the organization 
applying for the license; 

(2) the name, address, andJicense number of the distributor that 
wiTIlie leasmgthe device to the applicant; 

(3) the name and address of the premises on which the device ~to 
be located; 



12864 JOURNAL OF THE HOUSE [85th Day 

(4) the serial number, the model number, and the name of the 
manufacturer or other identiIyiIigi1umber of the device; and 

(5) such other information as the board deems necessary to 
identiiY1lie device and insure its comp1lallce with law and board 
rules. 

(b) A license issued under this section is valid for one year. The 
board shall set and charge !'c fee for each license under this section 
in an amount SUfficient to reimburse the board for its costs in 
admmistering and enforCIng this sectWii other than the costs 
recovered under subdivision 3. 

(c) A license issued' under this section must display all· the 
infOrmation requITedln paragrapi1(a), clauses (1) to (!D.:. 

(d) The license must specify !!r name those persons whom the 
board has approved to have access to the device, and the extent of 
that access. The board may not approve any person to have such 
access who i,; not (1) an active member of the licensed organization 
applying for the license, or (2) a licensed distributor or an employee 
thereof. No persoF other than ~ licensed peace officer or an -autho
rized employee .2.- the board, the commissioner of revenue ,or. the 
commissioner of public safety may obtain or attempt to obtain access 
to !'c device or to any .of its parts or components unless that person i,; 
named and authorized on the license to have such access. ----- -------

Subd. ~ [LICENSES; LIMITATIONS.] (a) The board may not have 
outstanding at any time more than 100 licenses issued under this 
sectIOn. The board shall, in issuing licenses under this section, 
insure as nearly as practicable that the locations of the licenses are 
equally divided between locations where paper pull-tabs will also be 
sold and locations where paper pull-tabs will not be sold. 

(b) All licenses issued under this section expire July h 1993. 

Subd. 3. [INSPECTION OF DEVICES.] (a) The board may issue !'c 
video pull-tab device license only for!'c device !c! has determined is in 
compliance with all applicable law and rules. The board shall 
examine and if necessary conduct tests on each video pull-tab device 
for which ~ license ~ applied, and may examine and if necessary . 
condiiCITests on any component of such !'c video pulnab device. The 
board may request the assistance of the commissioner of public 
safety or contract for the services of a consultant or testing labora
tory in making exammations or conducting tests. The board shall 
require that the manufacturer of a video pull-tab device p"y all costs 
of examining and testing the device or any of its components. 

(b) No manufacturer, distributor, or video pull-tab device whole
saler may sell or lease any video pull-tab device unless the board has 
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determined that the device and all its components are in compliance 
with all applicablelaws and rules . 

. Subd. 4. [DISPLAY OF LICENSE.] An or~ani?ation operating a 
video pull-tab device must prominentry-disi a~ the license on the 
device at all times when the device is availa Ie for play ~ the 
public. An organization maYiIi~ Ilcense only on the device for 
which it was issued. 

Subd. 5. [SPECIFICATIONS,] (a) A video pull-tab device approved 
by the. board must be driven ~ ~ seared re<'ld-onFmory chip 
rusplaying or having attached such inr.;rii'lation as t e board deems 
necessary, which must include (1) identification of the malliiiaC
turer; (2) the nuIii'lJer of plays lOr which the dchip has been pro
grammed; (3) the serial number orthe tip; an (4) too w. ords "For 
Sale in MinneSota Only." A r"hlp must e securedwithln the deVIce 
.fu:~ strip of security tape Q... ~ ~ approved .fu: the boar;r,<;apaoIe 
of evidencing the removal of ~ chip from its memory board. 

(b) A chip must be programmed for a specific number of~ and 
be incapable of offering <'Iny plays in excess of that number. The 
number of plaYj) programmed onto any chip must be the number on 
which tax has een paid under section 349.212, subdivision 4. The 
chip must be programmed to accept only the same pride forailplats 
on the chip. A chiP

h 
must also have programme onto'!! L!: . 

percentage of plaYj w ich are winning ~ and the percentage of 
total receipts on ~plays which are returned to players as ~rized' 
and may not be cat able ---otll<'lving these percentages a tere . 
Winning ~ must e ranaomly distributed on each chiPli 

and ~ 
fhip must be designed and programmed in siiCh a wa~ t at the 
ocation of winning chances CaruIot be determined ina vance. A 

chip on mich all programmed plays have been exhausted must be 
replaced beforefue device may again be operated. . . . 

(c) A video pull-tab device must display, on the video screen or 
elseWhere, (1) the prlce of each chance, (2) the percentage of totaI 
chances on the ChIp t at are winning chances, (3) the number oflree 
games or credits a",ameRor each successful mance, (4) the words 
"For Sale in Minnesota Only," and. (5) the serial number 0i'1Iie 
memorychip driving the <1eVlCe. If the inrormawm is displayed on 
the video screen !! must be displayed at all times when the machine 
g; operable but not being played, 

(d) 1!video pull-tab device must contain ~ prize meter with ~ 
. printer. The prize meter must be capable of dispensing to any player 
~ voucher containing: 

ill the name of the establishment where the device g; located; 

(2) the organization operating the device; 
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(3) the license number of the device; 

(4) a sequential number of the voucher and a separate encrypted 
validation number: 

(6) the value of any credits won. 

The prize meter must P1nt and retain inside thedevice ~ ~ of 
each such voucher issue.' The device must not be capable Of 
returni~g anything to the player other than the voucher. 

(e) A video pull-tab device must contain electronic . accounting 
meters which must be maintained at all timT~ whether or not the 
game is being supplied with extern:if power. e followinilnrorma
tion must be recorded and stored on.a meter capable of maintaining 
totals of not less than eight digits: 

(1) total coins and bills inserted gy players and their value; 

(2) total credits wagered; 

(3) total credits won; and 

(4) total credits paid out gy printed ticket voucher. , 

The following information 'must be recorded and stored on ~ meter 
capable.of maintaining totals of not less than six digits: . 

(1) number of times access was obtained to the compartment 
containing the memory chip; 

(2) number of cha~ces played on the memory chip; and 

(3) number of cumulative credits re resentin credits won and 
money inserteagy~ player but not re eeme or played o~ -.-

Electronic accounting meters !'lay be cleared 0F!y gy an employee 
of the board; or fu:' an ,authorized person m t e presel)ce of an 
employee of the board. The or anization to whTcli the device was 
leased must make ~ written recor Q... the readings berore and after 
clearing. The record must include the reason why the meter was 
cleared~ A separate record must be made for each meter CIeiifed.!t 
the record is kept fu: an aufIiOrlze<r person, a ~ must be prOVided 
to theliOard. ' . 

, (f) A video pull-tab device may not offer al? ~ime bor gambling 
form.otflerThan the simulation of the game 0 pu -ta S." '. " 
~-,--~--- -- -. . 
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.(g2 A video pull-tab device mal not have any functions or 
parameters adjustable gy or throug any se1,TIrate video display or 
input codes except for ~ adjustment of whOf y cosmetic features. 

(h) ~ video pull-tab device must c01;ltain ~ meter and printer 
wlliCh issuer.' on activation of ~. switch, an accounting ticket con-
taining the 0110 wing mformation: . . 

(1) the name of the licensed organization; ., 

(2) the location of. the device; 

(3) the license number and manufacturer's serial number 'of the 
deVIce; -- --

(4) the time and date of the printout; , 

(5) the registration number ofthe chip driving,the device; 

(6) the readings from the meter required under paragraph (el; and 

(7) other information the board gy rule requires. 

No person ma;; activate the switch required in this paragraph who 
is not authorize !i.Y: the board to do so. ' . , 

Subd. 6. [HARDWARE REQUIREMENTS.) (a) A video pull-tab 
device must have: .. ---------

(1) ~ surge protector for all power fed to the deviCe; 
, 

(2) ~ Pfw;:r switch located in an accessible place within the' 
interior.o ~ devICe, whICh controls the electrical current which 
powers tile deVIce; 

(3) ~ separate secure compartment for holding coins or currency, 
with ~ key or coffiliIiiation different from that used for ullIocking 
any other part of the device; 

, . 

(4) a battery back-~p odts equivalent, which allows the electronic 
meters of the deVIce to maintain accurateread'ings for not less than 
180 days after power ~ discontinue<! to, the device,for alllliiorma: 
tio1;l regaroIDg: .'. ,', . <, .' .' 

(i) current and total tallies for'amount wagered and paid out; 

(ii) records of access to the logic board compartment; . 

(iii) records of access to the cash and coin compartments; and 
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(iv) 'lthednf'lrmati'ln the b'lard ~ rule requires. 

(b) !!c vide'l pull-tab device may n'lt have: 

(1) any hardware switch c",pable 'lf altering the payment tables 'lr 
paY'lut percentages 'lf the device;. 'lr 

(2) ~ mechanism 'lr pr'lgram which will cause the electr'lnic 
acc'lunting meters t'l clear aut'lmatically. 

(c) A vide'l pull-tab device and all its c'lm~'lnents may n'lt be 
capable 'lf being adversely alIeCt~ staticiscliarge, radi'l fre
quency interference, 'lr Qther electr'lmagnetic interference. 

(d) All Ilgic b'lards, mem'lry chips, and 'lther I'lgic c'lntrol C'lm
ponents Q.. ~ vide'l puII-tab device must be I'lcated in ~ l'lcked 
compartment whIch is separate fr'lm any 'lther c'lmpartment. The 
key 'lr c'lmbinati'ln 'li'lhis c'lmpartment must be dIfferent fr'lm that 
useJl''lr unl'lcking any 'lH,er ~ of the device .. 

(e) A videO pull-tab device must not be capable 'lfbeing activated 
~ ~ credit card. . '.' 

Subd. 7. [LOCATIONS.) (a) An 'lrganizati'ln may place a vide'l 
Eull-tab aevice f'lr 'lperati'lnOiUy. in "" I'lcati'ln appr'lved 1>.Y. the 

'lard, whIch I'lcati'ln must be specmed on the license. The' b'laro 
may appr'lve l'lcatlOns that are auth'lrized t'l sen alc'lh'llic bever
ages at 'In-sale under ciUi.jJter340A. The b'lard may n'lt all'lw the 
placement 'lf m'lre than tW'l video pun:ta:b devices in any IOcati'ln, 

(b) All leases ~ which '" licensed 'lrganizati'ln leases space in a 
I'lcationl'lr the FlacemenC 'lf ~ vide'l pull-tab dev:iCiilire sUbjeCtto 
the pr'lvisi'lns Q..sectlOn 349.18, . . . 

(c) The board, the commissioner of revenue, and the commissioner 
'If pUblic safety day mspect at ant' time any locatl'ln agreement 
made between ~ Istributor ana ~ Icensed 'lrganizati'ln g'lverning 
the terms 'lf leasing ~ vide'l piiII-tab device. 

(d) N'l vide'l pull-tab device may stand at any place in ~ locati'ln 
where !! cann'lt readIly be 'lbserved ~ empl'lyees 'lfthe locati'ln 'lr 
perS'lns supervising tile 'device 'ln behalf 'lf a licensed 'lrganizati'ln: 

Subd. 8. [CONDUCT OF GAMBLING ON VIDEO PULL'TAB 
DEVICES] N'l perl';,!!' receivinp- C'lmpensati'ln f'lr participating in 
the c'lnduct 'lf gam mg 'ln ~ vlde'l puII-tab deVIce may gamble 'ln 
such ~ device While S'l participating. N'l person receiving c'lmpen
sati'ln f'lr participating., in the c'lnduct 'lf gambling 'ln ~ vide'l 
pull-tab device and n'lem~I'lyee 'lf the less'lr 'lf the premises 'ln 
which the devic~ locate may prOVIde any iiiformati'ln 'ln tbe 



85th Day] THURSDAY, APRIL 5, 1990 12869 

device that would give any player an unfair advantage in operating 
the device. No 1erson under age 18 may wager on or receive a prize 
from ~video pu I-tab device. 

Subd. 9. [PAYMENT OF PRIZES.] An organization may not ~ 
any prize won on ~ video pull-tab device except on presentation by 
the winner of the ticket voucher printed!:!'y the device's prize meter. 
The provisions of law and board rules governing the retention of 
winning pull-tabs ~ to ticket vouchers. An organization must 
upon presentation of ~ ticket voucher and making payment thereof 
immediately deface the voucher in a manner that prevents its reuse. 

Subd. 10. [LIMITATION OF PRIZES.] be video pull-tab device may 
not: 

Subd. 1l [RULES.] The board may !:!.y rule provide additional 
requirements for video pullTaDdevices as !! deems necessary to 
ensure their mtegri~ and the full accounting for all ~ thereon. 
The rules may inclu e: . 

(1) authorization of persons who have access to any locked area of 
~ video pull-tab device; 

(2) additional' device specifications; 

(3) methods of determining randomness of distributing prizes in ~ 
memory chip; and 

(4) testing procedures for video pull-tab devices. 

Sec. 37. [349.174] (PULL-TAB DISPENSING MACHINES,] 

Subdivision 1.: [MACHINES AUTHORIZED.] The board may 
authorize ~ licensed organization to sell pull-tabs !:!.y means of ~ 
dispensing device which dispenses pull-tabs on insertion of a coin or 
currency. The board must indicate on the license of each organiza
tion whether the organization ~ authorized to sell pull-tabs !:!.y 
means of ~ dispensing device. Each dispensing device installed and 
maintained !:!'ya licensed organization must be of a type approved !:!.y 
the board. Tlie board shaTI approve for installation only those 
pull-tab dispensing devices that i! determines provide adequate 
security, integrity, and accountability. The board may not approve 
for installation any dispensing machine which cannot hold at least 
2,500 pull-tabs at any time. 
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Subd. 2. [MACHINE REQUIREMENTS.] Each pull-tab dispens
iIIg machine must have 1I meter which records (i) the total amounts 
,,!coin and currency inserted into the machine, and (ii) the total 
number of pull-tabs dispensed. The meter must be in a compartment 
which if; separate from the compartment which holds the coins and 
currency inserted into the machine. 

Subd.::!: [ACCESS TO MACHINES.] The bOardsh~ll specify each 
person authorized to have access to 1I pull-tab dispensing machine 
and shall identify each such person on the license of the organiza
tion authorized to install the machine, and the extent of that access. 
No person may obtain or attempt to -ohlain access to a pi:ilI=tiilJ 
dlSpensin~ m.achmeorany part or compQiieiit of -'! machine without 
bemg aut orized.fly the board to have such access. 

Subd. 4. [DISPLAY OF INFORMATION.] Each pull-tab dispens
iIIg machine installed.l>,y a licensed organization must conspicuously 
display the following information: 

(1) the name and license number of the installing organization; 

(2) the ilUmber of pull-tabs originally placed in the machine at the 
beginning of the. current game; 

(3) the number and amount of all prizes in the game which are at 
least 50 times the price of each individual chance in the game; and 

(4) the prize payout percentage for that game. 

Pull-tab dispensing machines are subject to the requirements of 
sectIOn 349.172. 

Subd. 5. [LEASE OF MACHINES.] A licensed organization may 
lease a pUll-tab dispensing machine only from a distributor licensed 
under section 349.161. 

Subd. 6. [PERMITTED LOCATIONS.] The license of an organiza
tion authorized to install 1I pull-tab dispensing machme must 
specify the locations where the machines will be installed. The 
organization must have 1I premises permit lor each such location. 
Not more than two machines may be instalJe(f on any premises. 

Subd. 'L [LIMITATIONS.]The board may not (1) authorize more 
than 100 organizations at any .time t60perate a pull-tab dispensing 
machine, or (2) authorize any organization to operate more than .two 
machines. ' 

Subd. 8. [REPEAL,] This section is repealed July 1, 1993. 

S.:c. 38. [349.175] (P"ULL-TABS; DEADLINE FOR USK] 
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1i deal Qfpull-tabs or tipboards received!!.l' an organization b",fore 
September 1, J989, must beJlll! mto play!!.l' that organiz'!tion before 
September 1, 1990, unless the deal bears a serial number which 
allows the deaTiObe traceaoack to its manUfacturer and to the =----------- ----
distrlUutor who sold !! to the organization. An organization in 
possession on and after September 1, 1990, ~ -'" deal of pull-tabs or 
tipboards the organization received before September 1, 1989, may 
not put such -'" deal in pIlty but must remove !! from the organiza
tion s inventory and return i! to·the manufacturer. 

Sec. 39. Minnesota Statutes 1988, section .349.18, as amended by 
Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to 
read: 

349.18 [PREMISES USED FOR GAMBLING.] 

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An orga
nization may conduct lawful gambling only on premises it owns or 
leases. Leases must be for a' period of one year and must be ... 
writing on -'" form prescribed !!.l' the board. Copies of all leases must 
be made available to employees of the division and the division of 
gambling enforcement on request. A lease may not provide for 
payments determined directly or indirectly by the receipts or profits 
from lawful gambling. The board may prescribe by rule limits on the 
amount of rent which an organization may pay to a lessor for 
premises leased for lawful gambling. Any rule adopted by the board 
limiting the amount of rent to be paid may only be effective for 
leases entered into, or rehewed, after the effective date of the rule. 

No person, distributor, manufacturer, lessor, or organization other 
than the licensed organization leasing the space may conduct any 
activity ... a on the leased SjffiCC premises during times when lawful 
gambling is being conducted ... the SjffiCC on the premises . 

. Subd. la. [STORAGE OF GAMBLING EQUIPMENT.] (a) Gam
bling equipment owned by or in the possession of a licensed an 
organization must be kept at a licensed gambling premises owned or 
operated by the organization, or at other storage sites within the 
state that the organization has notified the board are being used as 
gambling equipment storage sites. At each storage site or licensed 
premises, the organization must have the invoices or true and 
correct copies of the invoices for the purchase of all gambling 
equipment at the site or premises. No gamblinp equipment owned 
!!.l' an organization may be kept hat -'" distributor s office, wareliOiiSe, 
storage unit, or other place of ~ distributor's business. 

(b) Gambling equipment, other than devices for selecting bingo 
numbers, owned by a licensed an organization must be secured and 
kept separate from g'!mbling equipment owned by other persons, 
organizations, distributors, or manufacturers esnsistent with the 
srganizatisR's internal esatrs)s tiled with the heard. 
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(c) Gambling equipment kept in violation of this subdivision is 
contraband under section 349.2125. 

(d) A lieenses An organization may transport gambling equip" 
ment it owns or possesses between approved gambling equipment 
storage sites and to and from licensed distributors. 

Subd. 2. (EXCEPTIONS.] (a) A lieeltses An organization may 
conduct raffies on a premise it does not own or lease. 

(b) A lieeBses An organization may with the permission of the 
board, conduct bingo on premises it does not own or lease for up to 
sHf 12 consecutive. days in a calendar year, in connection with a 
county fairl the state fair, or eivH .!! civic celebration. 

(c) A licensed organization may, after compliance with section 
349.213, conduct lawful gambling on premises other than the 
organization's licensed premise for one day per year for not more 
than 12 hours that day. A lease for that time period for the exempted 
premises must accompany the request to the board. 

Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from 
premises owned by a lieeHsea an organization and leased 6f' sab-
leased to one or more other lieeBOOs organizations for the purposes of 
conducting lawful gambling shall not be reported as gambling 
proceeds under this chapter. 

Subd. 4. [PROHIBITION.] (a) An organization may not pay rent to 
itself or to any of its affiliates for use of space for conducting lawful 
gambling. 

(b) An organization may not ~ rent for space for conducting 
lawful gambling from any account or fund other than the organiza
tion's separate gambling account. 

Sec. 40. Minnesota Statutes 1988, section 349.19, as amended by 
Laws 1989, chapter 334, article 2, sections 29, 30, 32, and 33, and 
Laws 1989, First Special Session chapter 1, article 13, section 11, is 
amended to read: 

349.19 [RECORDS AND REPORTS.] 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed 
organization must keep a record of each occasion on which it 
conducts gambling,· including each bingo occasion and each day on 
which other forms of lawful gambling are conducted. The record 
must include gross receipts, quantities of free plays if any, expenses, 
prizes, and ~ gross profit-The board may by rule provide for the 
methods by which expenses are documented. Gross Feeeillts Iiw biBg<> 
iltelalie ""y "meant Feeeiveli by the eFg"ni."tien whieIt has Been 
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paid by a peFS6Il at the bHtge aeeasiafl te f'lay the game; 'llithaHt 
whieh the t*aY"" e<mM Hat f'lay the game; In the case of bingo, gross 
receipts must be compared to the checkers' records for the occasion 
by a person who did not sell cards for the occasion. Separate records 
must be kept for bingo and all other forms of lawful gambling .. 

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by 
each organization at each lieense" permitted premises must be 
segregated from all other revenues of the· conducting organization 
and placed in a separate account. All expenditures for expenses, 
taxes, and lawful purposes must be made from such .~ separate 
account except in the case orexpenditures previously approved h 
the organization's membership for emergencies as defined!!y board 
nue. The name and address of the bank and the account number for 
that separate account for that licensed premises, and the names of 
organization members authorized as signatories on the separate 
account must be provided to the board when the application is 
submitted. Changes in the information must be submitted to the 
board atleast ten days before the change is .made. Gambling receipts 
must be deposited into the gambling bank account within "'*' 
Imsiness day three days of completion of the bingo occasion, deal, or 
game from which they are received, and deposit 'records must be 
sufficient to allow determination of deposits made from each bingo 
occasion, deal, or game. The person who accounts for gambling gross 
receipts and profits may not be the same person who accounts for 
other revenues of the organization. 

Subd. 3. [EXPENDITURES.] All expenditures of gross profits 
from lawful gambling must be itemized as to. payee, purpose, 
amount, and date of payment~ and must be in compliance with 
section 349.154. Authorization of the expenditures must be recorded 
in the Fegular monthly meeting minutes of the licensed organiza
tion. All checks for ex enditures of gross profit.s must be signed !!y 
at least two persons authorize !!y board rules to ~ the checks. 

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy 
of more than $20 is found between the gross receipts as reported by 
the checkers and the gross receipts determined by adding the cash 
receipts, the discrepancy must be reported to the board within five 
days of the bingo occasion. 

Subd. 5. [REPORTS.] A licensed organization must report to the 
board and to its membership monthly, or quarterly in the case 'of a 
licensed organization which does not report more than $1,000 in 
gross receipts from lawful gambling in any calendar quarter, on its 
gross receipts, expenses, profits, and expenditure of profits from 
lawful gambling. If the organization conducts both bingo and other 
forms of lawful gambling, the figures for both must be reported 
separately. In addition, a licensed organization must report to the 
board monthly on its purchases of gambling equipment and must 
include the type, quantity, and dollar amount from each supplier 
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separately. The reports must be on a form the board prescribes. 
Submission of the report required I>y section 15 satisfies the require
ment for reporting monthly to the board on expenditure of net protiis-. - - - -- - - -

Subd. 6. [PRESERVATION OF RECORDS.] Records required to be 
kept by this section must be preserved by a licensed organization for 
at least 31/2 years and may be inspected by the commissioner of 
revenue, the commissioner,of gaming, or the commissioner of public 
safety at any reasonable time without notice or a search warrant. 

Subd. 7. [TAX RECORDS.] The board may by rule require each 
licensed organization to provide copies of forms it files with the 
United States department of the treasury which are required for 
organizations exempt from income tax. 

Subd. 8. [TERMINATION PLAN.] Upon termination of a license 
for' any reason, a licensed organization must notify the board in 
writing within 15 calendar days of the license termination date of its 
plan for disposal of registered gambling equipment and distribution 
of remaining gambling proceeds. Before implementation, a plan 
must be approved by the board. The board may accept or reject a plan 
and order submission of a new plan or amend a proposed plan. The 
board may 'specify a time for submission of new or amended plans or 
for completion of an accepted plan. 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT:] An orga
nization licensed under this chapter must have an annual financial 
audit of its lawful gambling activities and funds performed by an 
independent auditor licensed by the state of Minnesota or performed 
by an independent accountant who has had prior approval of the 
board. The board shall I>y rule prescribe standards for the audit, 
which must proviaeTor the reconciliation of the organization's 
gambling account or accounts with the organization's reports filed 
under subdivision 5 and section 19. A complete, true, and correct 
copy ofthe audit report must be hied with the board upon completion 
of the audit. 

Subd. 10. [PULL-TAB RECORDS.] The board shaIlI>y rule require 
a licensed organization to require each winner of '" pull-tab prize of 
$50 or more to present identification in the form of '" drivers license, 
Minnesota identification card, or other identihcation the board 
deems sufficient to allow the Ideiitification and tracing of the 
winner. The rule must require the organization to retain winning 
pull-tabs of $50 or more, and the identification of the winner of each 
such pull-tab, for 31h years. 

Subd. 11. [INFORMATION MADE PART OF ORGANIZATION 
MINUTES] A licensed organization which receives '" ~ of '" 
written audit under subdivi~ion 9, or an audit or compliance report 
prepared I>y an agency .of the state, must place the audit report or 
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compliance 7port in the minutes of the next meeting of. the 
organization ollowing receipt of the report. COj)les of such minutes 
must be made available to all members of the organization. 

Sec. 41. Minnesota Statutes Second 1989 Supplemerit, section 
349.212, subdivision 1, is amended to read: 

Subdivision 1. [IMPOSITION.] There is hereby imposed.a tax on 
all lawful gambling, other than (1) pull-tabs purchased and placed 
into inventory after January 1, 1987, and (2) tipboards purchased 
and placed into inventory after June 30, 1988, and (3) operation of 
video Hull-tab devices, at the rate often percent on the gross receipts 
as de llled in section 349.12, subdivision 26, less prizes actually 
paid. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297 A.02 and all local taxes and license fees 
except a fee authorized under section 349.16, subdivision 4 8, or a 
tax authorized under section 349.212, subdivision 5. -

The tax imposed under this subdivision is payable by the organi
zation or party conducting, directly or indirectly, the gambling. 

Sec. 42. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed 
a tax on the sale ·of each deal of pull-tabs and tipboards sold by a 
licensed distributor, and each read-only memory chip intended to 
drive",- video pull-tab device. The rate of the tax is two percent of the 
ideal gross of the pull-tab or tipboard deal or the drip. The sales tax 
imposed by chapter 297 A on the sale of the pull-tabs and tipboards 
by the licensed distributor and on the sale of "'- chip intended to drive 
"'- video pull-tab device is imposed on the retail sales price less the 
tax imposed by this subdivision. The retail sale of pull-tabs or 
tipboards by the organization is exempt from taxes imposed by 
chapter 297 A if the tax imposed by this subdivision has been paid 
and is exempt from all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4 13. 

(b) The liability for the tax imposed by this section is incurred 
when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or when received by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribarorganization for 
use on an Indian reservation; 
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(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or 
of a Province of ,Canada, as long as all statutory and regulatory 
requirements are met in the .other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) In the case of ~ memory chip intended to drive ~ video pull-tab 
device, the liability for the tax Im\Josed !>,y this section is incurred 
when the chip has been delivered ~ the distTIbutor to flie organi
zation, to,a common carrier for delivery to the organization, or when 
received !>,y the organization's representative at the distrlbutor's 
place of business, regardless of the distributor's method of account
ing. 

(d) Pull-tabs and tipboards sold to an organization that sells 
pulI='tabs and tipboards under the exemption from licensing in 
section a'l9.214 27, subdivision 2, l'""agr!lflR ~ are exempt from 
the tax imposed by this subdivision. A distributor must require an 
organization conducting exempt gambling to show proof of its 
exempt status before making a tax-exempt sale of pull-tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commissioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

(e) !!o distributor reporting the sale of any deal of pull-tabs to the 
commissioner of revenue must include in the report ~ duplicate bar 
code for that deal. . --------

Sec. 43. Minnesota Statutes 1988, section 349.212, subdivision 5, 
is amended to read: 

Subd. 5. [LOCAL GAMBLING TAX.] (a) A statutory or home rule 
charter city which has one or more licensed organizations 8fleratiHg 
conducting lawful gambling, and a county which has one or more 
licensed organizations outside incorporated areas eperating con
ducting lawful gambling, may with the prior approval of the board 
impose a local gambling tax on each licensed organization within 
the city's or county's jurisdiction. The ta.. may be iral'8Sea enly if the 
affi8HHt to be reeeiYea by the eity 6F e8HHty is Heeessary to _ the 
eests iHeHrrea by the eity 6F eeHHty to regHiate lawflli garal3liHg. The 
board may approve a local gambling tax only if it; determines that 
the revenue from the tax will be used exclusively for lawful 
gambling enforcement and regulation or other law enforcement 
&urposes. The board may withdra".' approval of !".Iocal.~ambling tax 
I It determmes that the reveml.e' from the tax IS or WI 1 be used for 
any purpose other than lawful gambling ellforcementandreguU;:: 
tions or other law enforcement. -------
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(b) The tax imposed by this subdivision may not exceed three 
percent of the gross '""";jlts profit of a licensed organization from all 
lawful gambling less jlFiloes aetlially jlaid eat conducted by the 
organization. A ei-ty '*' eeHRty may Bat lISe "*"'"Y eelleeted HB<IeF 
this sHad;v;S;eR fa!' any jlliPjl8se atl3eP thim fa!' tl3e jlHFjl8se sf 
FegalatiRg lawful gamaliRg. A tax imposed under this subdivision is 
in lieu of all other local taxes and local investigation fees on lawful 
gambling. 

(c) Any city or county that imposes a tax under this subdivision 
shall annually by March 15 file a report with the board in a form 
prescribed by the board showing (1) the amount of revenue produced 
by the tax during the preceding calendar year, and (2) the use of the 
proceeds of the .tax. 

Sec. 44. Minnesota Statutes 1988, section 349.2121, subdivision 1, 
is amended to read: 

Subdivision 1. [APPLICATION AND ISSUANCE.] Every distrib
utor licensed by the board who sells pull-tabs and tipboards to 
organizations authorized to sell pull-tabs and tipboards under this 
chapter, and every manufacturer who sells video pull-tab devices 
under thiS chapter, must file with 11le commissioner of revenue an 
application, on a form the commissioner prescribes, for a gambling 
tax identification number and gambling tax permit. The commis
sioner, when satisfied that the applicant has a valid license from the 
board, shall issue the applicant a permit and number. A permit is 
not assignable and is valid only for the distributor or video pull-tab 
device manufacturer in whose name it is issued. 

Sec. 45. Minnesota Statutes 1989 Supplement, section. 349.2121, 
subdivision 2, is amended to read: 

Subd. 2. [RECORDS.] (a) A distributor shall keep at each licensed 
place of business complete and accurate records for that place of 
business, including itemized invoices of pull-tabs and tipboards 
held, purchased,manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and 
tipboards. The records must show the names and addresses of 
purchasers, the inventory at the close of each period for which a 
return is required of all pull-tab and tipboard deals on hand, and 
other pertinent papers and documents relating to the purchase, sale, 
or disposition of pull-tab and tipboard deals. Books, records, and 
other papers and documents required by this section must be kept 
for a period of at least 3'12 years after the date of the documents, or 
the date of the entries appearing in the records, unless the commis
sioner of revenue authorizes in writing their destruction or disposal 
at an earlier date. At any time during usual business hours, the 
commissioner of revenue, director of gambling enforcement, or any 
of their duly authorized agents or employees, may enter a place of 
business of a distributor or organization, any site from which 
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pull-tabs or tipboards or other gambling equipment are being sold, 
or any site at which lawful gambling is being conducted, and inspect 
the premises and the records required to be kept under this section 
to determine whether or not all the provisions of this .section are 
being fully complied wi,th. If the commissioner of revenue, director of 
gambling enforcement, or their duly authorized agents or employees 
are denied free access to· or are, hindered or interfered with in 
making an inspection of the distributor's place of business, the 
permit of the distributor may be revoked by the commissioner, and 
the license ofthe distributor may be revoked by the gambling control 
board. 

(b) A distributor who replaces a memory chJp used to drive a video 
pull-tab device after all chances on the Jhip ave been pl'Prea must 
retain the fhip for 31/2 yea? from tne ate oOts remova rom the 
deVICe. ~ lJroVlSiOrls of aw relating to the availabilUY-of ~ 
distributor s ooks and records ~ to sUCh chips .. 

Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
4a, is amended to read: 

Subd. 4a. [REFUND.) (a) If any deal of pull-tabs or tipboards 
registered with the board and upon which the tax imposed by section 
349.212, subdivision 4, has been paid is returned unplayed to the 
distributor, or if any memory chip used to drive ~ video pull-tab 
device ~ returned to its manufacturer with unplayed chances, the 
commissioner of revenue shall aUow a refund of the tax paid. 

(b) In the case of a defective deal or defective memory chia' 
registered with the board and upon which the taxes have been pai 
is returned to the manufacturer, the distributor shall submit to the 
commissioner of revenue certification from the manufacturer that 
the deal or chip was returned and in what respect it was defective. 
The certification must be in a form prescribed by the commissioner 
and must contain additional information the commissioner requires. 

(c) The commissioner may require that no refund under this 
suoaivision be made unless the returned pull-tabs or tipboardsl or 
the returned memory chip, have been set aside for inspection by the 
commissioner's employee. 

(d) Reductions in previously paid taxes authorized by this subdi
vision shall be made at the time and in the manner prescribed by the 
commissioner: 

Sec. 47. Minnesota Statutes 1989 Supplement, section 349.2122, 
is amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS· 
SIONER OF REVENUE; PENALTY.) 
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A manufacturer licensed with !>,r the board who sells pull-tabs and 
tipboards to a licensed distributor licensed by the beaffi must file 
with the commissioner of revenue, on a form prescribed by the 
commissioner, a report of pull-tabs and tipboards sold to licensed 
distrilmters any person in the· state, including the established 
governing body of Indian tribes recognized by the United States 
Department of the Interior. The report must De filed monthly on or 
before the 25th day of the month succeeding the month in which the 
sale was made. The commissioner of revenue may inspect the books, 
ree,ords,. and inventory of a licensed manufacturer without notice 
during the normal business hours of the manufacturer. Any person 
violating. this section shall be guilty of a misdemeanor. 

Sec. 48. Minnesota Statutes 1988, section 349.2123, is amended to 
read: 

349.2123 [CERTIFIED PHYSICAL INVENTORY.] 

The board or commissioner of revenue may, upon request, require 
a lieenSe<fdlstributor to furnish a certified physical inventory of the 
fl"n tabs tHtdtil'beapds all Fambling equipment in . stock. The 
inventory must contain the intonnation required by the board or the 

"commissioner. ----

Sec, 49. Minnesota Statutes 1989 Supplement, section 349.213: 
subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any fonn of lawful gambling within its jurisdiction, including the 
prohibition of any fonn of lawful gambling, imd may require a 
permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for a penn it issued under this subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the 
board. The authority granted by this subdivision does not include 
the authority torequire an organization to make specific expendi
tures of more than ten percent from its net profits derived from 
lawful gambling. For the purposes of this subdivision, net profits are 
profits less amounts expended for allowable expenses. Astatutory or 
home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate withiri 
that city or county, except as authorized under section 349.16, 
subdivision 4 ~, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund adminis
tered and regulated by the responsible local unit of government 
without cost to such fund, for disbursement by the responsible local 
unit of government of the receipts for lawful purposes, is not 
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considered an expenditure to the city or county nor a tax under 
section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require 
that a licensed organization conducting lawful gambling within its 
jurisdiction expend all or a portion of its expenditures for lawful 
purposes on lawful purposes conducted or located within the city's or 
county's trade area. Such an ordinance must define the city's or 
county's trade area and must specify the percentage of lawful 
purpose expenditures which must be expended within the trade 
area. A trade area defined ~ !'. city under this subdivision must. 
include each city contiguous to the defining city. . 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.213, 
subdivision 2, is amended to read: 

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing .... 
BFganizatisn lieense ~ premises permit or bingo hall license, the 
board must notify the city council of the statutory or home rule city 
in which the organization's premises or the bingo hall is located or, 
if the premises or hall is located outside a city, the county board of 
the county and the town board of the town where the premises or 
hall is located. The board may require organizations or bingo halls to 
notify the appropriate local government at the timeof application. 
This required notification is sufficient to constitute the notice 
required by this subdivision. If the city eSHneil .." eSHnt;' beaffi 
adepts It FesslHtisn disa""Fsviag the lieense and S8 iafsFms the 
beaffi within W days ef reeeiving netiee ef the a""lieatisn, the 
lieense may n"t be issHed .." reaewed. The board may not issue or 
renew.!! premises permit or bingo hall license unless the organiza
tion submits ~ resolution from the citfi councilor county board 
approving the premises permit or bingo all license. The resolution 
must have been adopted within 60 days of the date ofapp!ication for 
the new or renewed permit or license. 

Sec. 51. Minnesota Statutes 1988, section 349.30, subdivision 2, is 
amended to read: 

Subd. 2. "Gambling deviees" _ slat maehi»e", FSHlette 
'Irheels, jl\ffiehbsards, and pin 00Il maehines whieh retHrn ooffis .." 
slugs, ehij>s, .." tekens ef any IHruI, whieh are Fedeemaale in 
meFehaFulise 9f' eash device" has the meaning given it in section 
609.75, subdivision 1. 

Sec. 52. Minnesota Statutes 1988, section 349.31, is amended to 
read: 

349.31 [GAMBLING DEVICE; POSSESSION OF.] 

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP-
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ING.] The intentional possession or willful keeping of a gambling 
device on a"licensed premises is cause for the suspension or revoca
tion of any license- under which the licensed business is carried on 
upon the premises where the gambling device is found, provided that 
possession of gambling equipment as defined in section 349.12, 
subdivision 17, which is used for lawfnl gambling authorized by this 
chapter, and the manufacture of gambling devices for use in juris
dictions where use of the gambling device is legal as provided for by 
section 349.40 shall not be cause forr-evocation of a license. 

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.] 
All licenses under which any licensed business is permitted to be 
carried on upon the licensed premises shall be suspended or revoked 
ifthe.intentional possession or willful keeping of any such gambling 
devices upon the licensed premises is established, notwithstanding 
that it may not be made to appear that such devices have actually 
been used or operated for the purpose of gambling. 

Sec. 53. Minnesota Statutes 1988, section 349.32, is amended to 
read: 

349.32 [ISSUING AUTHORITY TO REVOKE.] 

The proceedings for suspension or revocation shall be had before 
the issuing authority, which shall have power to sus end or revoke 
the license or licenses involved, as hereinafter provide . -

Sec. 54. Minnesota Statutes 1988, section 349.34, is amended to 
read: 

349.34 [PROCEEDINGS BEFORE ISSUING AUTHORITY; OR, 
DER TO SHOW CAUSE.] 

Upon the receipt of such information from any of the peace officers 
referred to in section 349.33, if any issuing authority is of the 
opinion that cause exists for the suspension or revocation of any such 
license, then that authority shall issue an order to show cause 
directed to the licensee of the premises, stating the gronnd upon 
which the proceeding is based and requiring the licensee to appear 
and show cause at a time and place. within the county in which the 
licensed premises are located, not less than ten days after the date of 
the order, why the license should not be suspended or revoked. That 
order to show cause shall be served upon the licensee in the manner 
prescribed by law for the service of summons in a civil action, or by 
certified mail, notless than eight days before the date fixed for the 
hearing thereof. A copy of the order shall forthwith be mailed to the 
owner of the premises, as shown by the records in the office of the 
county recorder;at the owner's last known post office address. A copy 
of the order shall at the same time be mailed to any other issuing 
authority, of which the authority issuing the order to show cause has 
knowledge, by which other license to that licensee may have been 
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issued, and any such other authority may participate in the suspen
sion or revocation proceedings after notifying the licensee and the 
officer or authority holding the hearing of its intention so to do on or 
before the date of hearing, and after the hearing take such action as 
it could have taken had it instituted the suspension or revocation 
proceedings in the first instance. 

Sec. 55. Minnesota Statutes 1988, section 349.35, $ubdivision 1, is 
amended to read: 

Subdivision 1. [REVOCATION; STAY; APPEAL.] If, upon the 
hearing of the order to show cause, it appears that the licensee 
intentionally possessed or willfully kept upon the licensed premises 
any gambling device, then the license or licenses under which the 
licensed business is operated on the licensed premises, shall be 
suspended or revoked. The order of suspension or revocation shall 
not be enforced during the period allowed by section 349.39 for 
taking an appeal. 

Sec_ 56. Minnesota Statutes 1988, section 349.36, is amended to 
read: 

349_36 [DUTIES OF COUNTY ATTORNEY.] 

The county attorney of the county in which the hearing is held, or 
the city attorney if the issuing authority is the city, shall attend the 
hearing, interrogate _ the witnesses, fHHl. advise the issuing author
ity~ '!'he ~ atterney shall als&, and appear for the issuing' 
authority on any appeal taken pursuant to the provisions of section 
349.39. 

Sec. 57. Minnesota Statutes 1988, section 349.38, is amended to 
read: 

349.38 [pROPERTY OWNERS LIABILITY.] 

When a license is suspended or revoked under the provisions of 
sections 349.30 to 349.39, the owner of the premises upon which any 
licensed business has been operated shall not be penalized by reason 
thereof unless it is established that the owner had knowledge.ofthe 
existence of the gambling devices resulting in lic,mse suspension or 
revocation. 

Sec. 58. Minnesota Statutes 1988, section 349.39, is amended to 
read: 

349.39 [APPEAL TO DISTRICT COURT; STAY; CONTINUANCE 
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON 
PREMISES.] 
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Any licensee, or any owner oflicensed premises, aggrieved by an 
order of an issuing authority suspending or revoking any license 
may appeal from that order to the district. court of the county in 
which the licensee resides by serving a notice of the appealuponthe 
issuing authority or the clerk thereof. The. notice of appeal shall 
state that the person appealing takes an appeal to that district conrt 
from the order snsrnding or revoking the license or licenses, . 
describing them an identifYlng the order appealed from. This 
notice shall be seryed within 15 days from the date of seryice of the 
order appealed from, and the, same, with proof of seryice ·thereof, 
shall be filed with the court administrator of the district court of the· 
proper county. The appeal shall stand for trial at the next term of 
the district court following the filing of the notice of appeal, without 
the seryice of any notice of trial, and shall be tried in the district 
conrt de novo. The trial shall be by jury if the appellant shall so 
demand. The licensee may continue to operate the licensed business 
or businesses until the final disposition of such appeal. If the district· 
court upon the appeal shall determine that any license involved in 
the appeal should be suspended or revoked, it may, nevertheless, in 
its discretion permit the continuance of the licensed business under 
a bond in the amount and in the form and containing the conditions 
prescribed by the court. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a 'new license to a 
different licensee before the expiration of the period of one year 
specified in section 349.35, subdivision 2, upon such tenris arid 
conditions imposed by the court as will insure that no gambling 
device shall thereafter be maintained upon the licensed premises. 

Sec. 59. Minnesota Statutes 1988, section 349.50, subdivision 8, is 
amended to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] "Video game of chance" 
means games or devices that simulate games commonly referred 
to as poker, blackjack, craps, hi-Io, roulette or other common gam, 
bling forms, though not offering any type of pecuniary award or gain 
to players. The term also. includes any video game having one or 
more of the following characteristics: 

(1) it is primarily a game of chance, and has no substantial 
elements of skill involved; 

(2) it awards game credits or replays and contains a meter or 
device which records unplayed credits or.replays aBEl eantains ft. 

deviee that l'eHflits them. ta beeaBeeled. 

"Video game of chance" does not include a VIdeo pull-tab device as 
defined in section 5. . '.. . . 

Sec. 60. Minnesota Statutes 1988, section 349.55,.is amended·to 
read: 
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349.55 [GAME SPECIFICATIONS.] 

No payment may be made directly from any game or in connection 
with the operation of any device. Each game must contain a random 
character generator, and' any internal meter must be nonresetable. 
ABy game eaneeling refllays 9F epedits ffitiSt eaneeI them .... _ 
than aBe at ft time. A video game of chance may not contain or have 
attached to !! any swITCh,lever, button, or otheraevice capable of 
cancelinr, replays, or credIts in any WciY Oilier than §X playing the 
game oFered Qy file machine. A vi eo game of chance must be 

ro . ammed and must operate in such '" way that all credits 
accumulate on ~ game must automatically cancel ~ithin 60 
seconds of the completion of a play. No person may cancel replaYs or 
credIts on aYideo game of cnance'lll anI. way other than Qy playmg 
the game offereaQy the machine.A vi eo game ofChaiice may not 
be restarted after callcellation '01 all accumulateacredits except on 
insertion of a coin. 

Sec. 61. [349.61] [REPEAL; TERMINATION OF LICENSES.] 

~ sections 349.50 to 349.60 are repealed Janu'dt. h 
issued under sections 349.51 and 349.52 in e ect 

on thaTCfate expirt on that date. The commissioner Oi'1'lllance shall 
on that date trans er all money in the VIdeo gaming lIcense account 
to the generaJ fund. ' 

Sec. 62. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 5, is amended to read: 

Subd. 5. [GOMPE~ISf.TIO~1 INCENTIVE PLAN.) ~ eOlBflen 
satien ef emflloyees ffi the division is as flPsVHl€<rffi ehaflter 4&A,. 
Subject to the 'e0visions of section 43A.18, subdivision 1, the 
e8ffilBissioReF ef Blf'loyee relations director may, at the peljllest ef 
the direetop, develop and implement a plan for making incentive 
payments to employees of the division whose primary responsibili
ties are in marketing. 

Sec. 63. Minnesota Statutes 1988, section 609.75, subdivision 4, is 
amended to read: ' 

Subd. 4. [GAMBLING DEVICE.j A gambling device is a contriv
ance which for a consideration affords the player an opportunity to 
obtain something of value, other than free plays, automatically from 
the machine or otherwise, the award of which is determined princi
pally by chance: "Gambling device" includes any video game of 
chance, as defined in section 349.50, subdivision ~ that ~ not in 
compliance with sections 349.50 to 349.60. ' 

Sec. 64. Laws 1989, First Special Session chapter 1, article 13, 
section 27, is amended to read: 
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Sec. 27. [STATE TO BE SUPPLIER OF GAMBLING EQUIP
MENT.] 

Netwithsta .. Eli .. g ftftY ethe¥ law t& the eB .. tFary, After June 30, 
1900 1993, the state of Minnesota will be the sole supplier of all 
gambling equipment under Minnesota Statutes, chapter 349. The 
commissioner of revenue shall no later than Jaa ..... y. ±e, 1900 
December 7, 1992, submit to the legislature a bill making all 
statutory cnanges required to implement this section including 
proposing the required staff and appropriation. The bill shall in
clude provisions requiring the state to provide an adequate supply 
and variety of gambling equipment and to supply it efficiently. The 
commissioner of revenue shall provide. copies of this bill to the chair 
of the house of representatives tax committee and to the chair ofthe 
senate committee on taxes and tax la)Vs. Notwithstanding any 
contrary requirements of Minnesota Statutes, section 3C.035, sub
division 2, the revisor shall assess the comniissioner of revenue for 
the actual cost of bill drafting services rendered to the department 
with respect to the bill required by this section. 

Sec. 65. [REPORT.] 

The gambling control board shall study and report to the legisla
ture h January 15, 1993, on the use of video pull-tab devices In 

MInnesota. The study must incliide, among other subjects: 

(1) the volume of ·gambling on video pull-tab devices compared 
with paper pun-tans;. 

(2) the effectiveness of video pull-tabs in eliminating pull-tab 
cheating; .' . 

(3) the effectiveness of state licensing and regulation of .video 
pulT-'tiiJ)devices;' . 

(4) the effects of video pull-tab devices on the accountability of 
lawful gaiiiOIffig; and . 

(5) recommendations for future legislative action regarding video 
pull-tab devices: . . 

Sec. 66. [STEARNS COUNTY; SPECIAL LEVY.] 

For taxes levied in 1990, payable in 1991"only, Stearns county 
may levy a tax In an amount not to exceed$TIi9,000 to cover the cost 
of the investIgation of criminal 8:'dlvltYconnected with a 1illIlliiP
ping. The ~ under this section is not subject to theITmitations of 
Minnesota Statutes, sections 275.50 to 275.56. . 

Se.c. 67. [MILLE LACS COUNTY; SPECIAL LEVY.] 
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For taxes levied in 1990, payable in 1991 onlY/r Mille Lacs county 
may levy an amount equal to the expenarrures om reserve funds 
used in 199tl to ~ social service costs. The county must provide 
evIdence to the commissioner 'of revenue that expenditures from 
reserve funds were made for this purpose. Th,is levy may not exceed 
$694,000. ThIS ~ is not subject tothe levy limitations in Minne
sota Statutes, section 275.50 to 275.56. 

Sec. 68. [REPEALER.] 

(a) Minnesota Statutes 1988, sections 349.14,and 349.214, subdi
viSIOns h la, 3, and 4; Minnesota Statutes 1989 SWlement, section 
349.151, sUDdivision 4a; and Mmnesota Statutes econd 1989 Sup
plement, section 349.214, subdivision 2.' are repealed. 

(b) Minnesota Statutes, i989 SuPPlement, sections 349.20 and 
349.21, are repealed. -- --- --. 

Sec. 69. [EFFECTIVE DATE.] 

Sections 5, 6, 9, .!h 15, ~ 36, 41, ~ 44, 45, 46, and 64 are 
effective the day foliowing final enactment. "Sections 29,31, 32, 60, 
§. and 68, paragraph (b),are effective January 1, 1991." 

Delete the title and insert: ' 

"A bill for an act relating to lawful gambling; providing primary 
enforcement for criminal violations in the division of gambling 
enforcement; defining lawful purposes for expenditures of gambling 
profits; establishing licensing qualifications for organizations and 
manufacturers; requiring organizations to report monthly on expen
ditures and contributions of gambling profits; authorizing the gam
bling control board to require recipients of contributions of gambling 
profits to register with the board; authorizing summary suspension 
of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards 
and requirements for them; regulating pull-tab dispensing ma
chines;' requiring inspection and testing of gambling equipment; 
requiring permits for gambling premises; requiring gambling man
agers ,to be licensed; requiring that employees of organizations 
conducting lawful gambling be registered with the board; expanding 
allowable uses for revenue from local gambling taxes and requiring 
board approval of these taxes; specifying authority to establish 
incentive plans for stay, lottery employees; repealing video games of 
chance regulating provisions on January 1, 1992; abolishing lawful 
gambling on July 1, 1993; amending Minnesota Statutes 1988, 
sections 297 A.01, subdiVision 16; 349.12,subdivisions 10, 18, and by 
adding subdivisions; 349.16, as amended; 349.17, as amended; 
349.18, as amended; 349.19, as' amended; 349.212, subdivision 5; 
349.2121, subdivisions 1 and 4a; 349.2123; 349.30, subdivision 2; 
349.31; 349.32; 349.34; 349.35, subdivision!; 349.36; 34R38; 349.39; 
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349.50, subdivision 8;349;55; and 609.75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections' 299L.03, by adding subdivi
sions; 349.12, subdivisions 12 and 15; 349.151, s.ubdivision .4; 
349.152, subdivision 2, and by adding subdivisions; 349.161, as 
amended; 349.162; 349.163, as amended; '349.164; 349.2121, subdi
vision 2; 349.2122; 349.213, subdivisions 1 and 2; and 349A.02, 
subdivision 5; Minnesota Stattites Second 1989 Supplement, sec
tions 349.12, subdivisions 11 and 19; 349.15; and 349.212, subdivi
sions 1 and 4; Laws 1989, First Special Session chapter 1, article 13, 
section 27; proposing coding for new law in Minnesota Statutes, 
chapters 299L and 349; repealing MinnesQta Statutes 1988, secti.ons 
349.14; 349.214, subdivisions 1, la, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 349.151, subdivisions 1, 2, 4, 4a, and 5;. 
349.152; 349.20; and 349.21; Minnesota Statutes Second 1989 Sup
plement, section 349.214, subdivision 2." 

The motion prevailed and the amendment was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Page 15, line 25, after "for" insert "(1)" 

Page 15, line 26, after "rule" insert" "or (2) a conviction in another 
jurisdiction for" criminal violation that ~ related t.o gaiiibling, or 
that would lJe " felony or' gross misdemeanor if committed in 
Minnesota" 

Page 15, line 29, after "may" insert "(1)" 

Page ,15, line 32, after "filed" insert ";and (2) summarily suspend 
f.or not more than 90 daYS any. license issiiOO~ the board .or director 
f.or --wh.atThe board' etermmes' are actIOns detrImental to the 
mtegrIty of laWful gambling in Minnesota" 

The motion prevailed and the amendment was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows:.' 

Page 5, line 22, after ~'community" insert "1 subject to rules of the 
board" . 

Page 11, after line 25, insert a section to read: 

"Sec. 19. Minnesota Statutes 1988, section 349.151, is amended by 
adding a subdivision to'read: 

Subd. 7. [RULES ON CERTAIN LAWFUL PURPOSE EXPENDI, 
TlJRES.JThe board shall adopt rules authorizing expenditures of 
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net profits by organizations which cyry out the pur~oses of section 
349.12, suoruvision 11, par~ ~ clause 6. 1he rules must 
slleciz, those activities on whir net PJorts may be expenaea under 
t at cause, and hay specify specific 0 lar amounts which may be 
expended on eac such activity. The rules must proVldetliat aiF 
exr.;,ndlture for those purposes not specifically authorized h ~ 
ru es must be approved in advance ~ the board." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 29, after "subdivisions;" insert "349.151, by adding a 
subdivision;" . 

A roll call was requested and properly seconded. 

Kelly moved to amend the Quinn amendment to S. F. No. 2018, as 
amended, as follows: 

Page 1, line 11 of the Quinn amendment, before the period insert 
"with input from the affected organizations" 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Quinn amendment, as amended, and 
the roll was called. There were 46 yeas and 78 nays as -follows: 

Those who voted in the affirmative were: 

Abrams Himle lijnch Ozment Skoglund 
Anderson, G. Jacobs Munger Pappas Solberg 
Bennett Janezich Murphy Price Stamos 
Blatz Jaros Nelson, C. Pugh Vellenga 
Carlson, D: Kahu Nelson, K. Quinn Wagenius 
Carruthers Kelly 8r.:,K Rice Spk.. Vanasek 
Clark Kostohryz Rodosovich 
Dawkins Lasley Orenstein Rukavina 
Greenfield Lieder Osthoff Seheid 
Hausman Long Otis Simoneau 

Those who voted in the negative were: 

Anderson, R. Brown Dille Gruenes Henry 
Battaglia B:r.er Dorn Gutknecht Hugoson 
Bauerly Car son, L. Forsythe Hartle Jennings 
Begich Cooper Frederick Hasskamp Johnson, A. 
Bertram Danner Frerichs Haukoos Johnson, R. 
Boo Dempsey Girard Heap Johnson, V. 
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Kalis 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Limmer 
Macklin 
Marsh 
McDonald 
McPherson 
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Milbert Pelowski 
Morrison Peterson 
Neuenschwander Poppenhagen 
O'Connor Redalen 
Olsen, S. Reding 
Omann Rest 
Onnen Richter 
Ostrom Runbeck 
Pauly Sarna 
Pellow Schafer 

Schreiber 
Seaberg 
Segal 
Sparby 
Steensma 
Sviggurn 
Swenson 
Tjornhom 
Tompkins 
Tunheim 

Uphus 
Valento 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
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The motion did not prevail and the amendment, as amended, was 
not adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Page 3, line 2, after the comma insert "except ~ violation relating 
only to taxation," 

Page 3, line 2, after "division" insert "rather than any other state 
department, agency, or office," 

The motion prevailed and the amendinent was adopted. 

Quinn moved to amend S. F. No. 2018, as amended, as follows: 

Delete sections 6, 10, 11, 15, 25, 36, 41, 42, 44, 45, 46, and 65 

Renumber the remaining sections 

Correct internal cross references 

Page 7, line 32, delete "video pull-tab devices, video pull-tab" 

Page 7, line 33, delete the new language 

Page 17, line 31, delete the new language 

Page 17, delete lines 32 and 33 

Page 18, delete lines 4 to 6 

Page 20, delete lines 22 to 25 

Page 24, delete lines 15 to 18 

Page 25, line 6, delete everything after "349.161" and insert a 
period 

Page 41, line 6, delete everything after "pull-tabs" 



12890 JOURNAL OF THE HOUSE [85th Day 

Page 41, line 7, delete everything through "device" 

Page 66, delete lines 25 and 26 

Page 69, line 23, delete :'5," and delete "11, 15,25,36,41,42,44, %W - -------
-'-

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Quinn amendment and the roll was 
called. There were 76 yeas and 49 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Begich 
Bro"''Il 
Burger 
Carlson, p. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Greenfield 
Hasskamp 
Hausman 

Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A 
Johnson, R. 
Kalis 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Macklin Pelowski 
McEachern Peterson 
McGuire Price 
Milbert Pugh 
Munger Quinn 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Segal 
Olson, K. Simoneau 
Otis Skoglund 
Ozment Sparby 
Pauly Stanius 

Those who voted in the negative were: 

Abrams Frederick Johnson, V. . Onnen 
Bennett Frerichs Kelly Orenstein 
Bertram Girard Knickerbocker Osthoff 
Bishop Gruenes Lynch Ostrom 
Blatz Gutknecht Marsh Pappas 
Boo Hartle McDonald Pellow 
Dempsey Haukoos McPherson Po~enhagen 
Dille Heap Morrison Re alen 
Dorn Henry Olsen, S. Reding 
Forsythe Hugoson Omann Runbeck 

Steensma 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

Schafer 
Scheid 
Schreiber 
Seaberg 
Sviggum 
Swenson 
Tompkins 
Valento 
Waltman 

The motion prevailed and the amendment was adopted. 

Ogren, Quinn and Kostohryz moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 8, delete section 11 andinserb 

"Sec. 1l. Minnesota Statutes Second 1989 Supplement, section 
349.12, subdivision 27, is amended to read: 
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Subd. 27. WISCAL YEAR.] "Fiscal year 1990" means the period 
from October 1, 1989, to J.me g() May 31, 1990. FeF all sabSe'laeRt 
tiffies;- "fiseal :YCffi"-' ffiCaDS the peried from .My ± t6 J.me &\h" 

Page 9, line 17. strike "5~" and insert "48" 

Page 9, line 17, strike "less" 

Page 9, strike line 18 

Pages 55 to 57, delete sections 41 and 42 and insert: 

"Sec. 41. [349.2111] [SALES TAX ON LAWFUL GAMBLING.] 

Subdivision 1. [IMPOSITION.] ~ tax is imposed on all retail sales 
oflawful gambling. The tax imposed lJy this section g; in lieu of the 
tax imposed by sections 297 A.02 and 297 A.14 on retail sales of 
lawful gambling and all local taxes and license lees, except .~ fee 
autnOrized under section 349.16, subdivision 4, or. ~ tax authorized 
under se.ction 349.212, subdivision fL .. 

Subd.~[COMPUTATION.] The tax imposed under this subdivi
sion eqbals the tax that would ~ U' the lawful gambling activity 
were su ject to the provisions of chapter 297A, except (1) the retailer 
must state tne tax separately from the sale price of the lawful 
gambling activity and (2) all records concerning administration of 
the tax are classified as public information. 

Subd. :3.- [PERMITS.] Each organization, licensed lJy the board to 
conduct lawful gambling, must file with the commissioner of reve
nue an application, on ~ form and in a manner as prescribed ~ the 
commissioner, for a gambling tax permit and identIfication number. 

Subd. 4. [EXEMPTION.] Sales lJy an organization that qualifies 
for the exemption from IiceiiSillg in section 349.214, subdivision 2, 
paragraph (b), are exempt from the tax imposed lJy this section. A 
distributor shall report to the commissioner the sales of pull-tabs 
and tiphoards exempt from tax under this suoruvlsWil."-

Page 60, after line 12, insert: 

"Sec. 46. Minnesota Statutes 1988, section 349.2121, subdivision 
6, is amended to read: 

Subd. 6. [COLLECTIONS; CIVIL PENALTIES.] (l) The provisions 
of chapter 297 A relating to the commissioner's authority to· audit, 
assess, and collect the tax imposed by that chapter apply to the tax, 
penalties and interest imposed by section 3'19.212, sablli'fisisR 4 
349:2111. The·commissioner shall impose civil penalties for viola' 
tion of this section as provided in section 297 A.39, and the addi- . 
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tional tax and penalties are su~ject to interest at the rate provided 
in section 270.75. 

(2) If any part of any additional assessment is due to negligence or 
intentional disregard of the provisions of this chapter or rules of the 
commissioner of revenue (but without intent to defraud), there shall 
be added to the tax an amount equal to ten percent of the additional 
assessment. The amount of the tax together with this amount shall 
bear interest at the rate stated in section 270.75 from the time the 
tax should have been paid until paid." 

Page 62, after line 27, insert: 

"Sec. 51. Minnesota Statutes 1989 Supplement, section 349.217, 
subdivision 6, is amended to read: 

Subd. 6. [PENALTY FOR SALES AFTER REVOCATION, SUS
PENSION, OR EXPIRATION.) A distributor or an organization who 
engages in, or whose representative engages in, the offering for sale, 
sale, transport, delivery, or furnishing of gambling equipment to a 
person, firm, or organization, after the distributor's license or permit 
has been revoked or suspended, or has expired, and until such 
license or permit has been reinstated or renewed; is liable for a 
penalty of $1,000 for each day the distributor continues to engage in 
the activity. This subdivision does not apply to the transport of 
gambling equipment for the purpose of returning the equipment to 
a licensed manufacturer." 

Page 69, after line 13, insert: 

"Sec. 69. [REQUIRED NOTICE.] 

A licensed organization that conducts lawful gambling must post 
at each location, for three consecutive months after the effective 
date of the tax imposed I>y section 349.2111, a notice in the following 
form: . 

"NOTICE OF CHANGE IN LAWFUL GAMBLING TAX: 

Starting June h 1990, lawful gambling sales in Minnesota are 
subject to the () percent state sales tax which applies to other 
forms of entertainment. 

Organizations that conduct gambling no longer ~ a separate tax 
that has been included in the retail sales price of lawful gam
bling." 

The information must be posted prominently at the point of sale. 
An easily legible separate statement of the tax, on the face of each 
raille ticket, satisfies the requirement of this section." 
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Page 69, after line 21, insert: 

"(c) Minnesota Statutes 1989 Supplement, section 349.12, subdi
vision 20; Minnesota Statutes Second 1989 Supplement, sections 
349.12, subdivision 19; and 349.212, subdivisions 1, 2, 4, and 6, are 
repealed." -- - - -- - ~ 

Page 69, line 26, after the period insert: "Sections 41, 46, 51, and 
70, paragraph (c) are effective for sales made after May 31, 1990." 

Renumber the sections in sequence 

, Correct internal references 

Amend the title as follows: 

Page 1, line 20, after the semicolon insert "repealing the lawful 
gambling tax; imposing the sales tax on lawful gambling;" 

Page 1, line 31, delete "and 4a" and insert ", 4a, and 6" 

.Page 1, line 40, after the second semicolon, insert "349.217, 
subdivision 6;" 

Page 1, line 43, after the first semicolon insert "and" and delete 
everything after the second semicolon 

Page 1, -line 44, delete "subdivisions 1 and 4;" 

Page 2, line 3, after "secti-?lls" insert "349.12, subdivision 20;" 

Page 2, line' 6, delete ';section" and insert. "sections 349.12, 
subdivision 19; 349.212, subdivisions 1, 2, 4, and 6;" 

A roll call was requested and properly seconded. 

The question was taken on the Ogren et al amendment and the 
roll was called. There were 31 yeas and 94 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Begich 
Dawkins 
Hasskamp 
Jacobs 
Janezich 

Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kostohryz 
McGuire 
Milbert 

Munger 
Murphy 
Nelson, K. 
Ogren 
Olson, K. 
Orenstein 
Osthoff 

Otis 
Pappas 
Pugh 
Quinn 
Rukavina 
Scheid 
Skoglund 

Vellenga 
Wagenius 
Wenzel 
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Those who voted in the negative were: 

Abrams 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Grue'nes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V 
Kalis 
Kelly 
Kelso 
Knickerbocker 
Krueger 
Lasley 

Lieder Pauly 
Limmer Pellow 
Loni Pelowski 
Lynch Peterson 
Macklin Poppenhagen 
Marsh Price 
McDonald Redalen 
McEachern Reding 
McPherson Rest 
Morrison Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Omano Schreiber 
Onnen "Seaberg 
Ostrom Segal 
Ozment Simon~au 

[85th Day 

Solberg 
Sparby 
Starrius' 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wtltman 
Weaver 
Welle 
Williams, 
Winter 
Spk. Vanasek 

The motion did not pre~ail and the amendment'ivas not adopted. 

Quinninoved to amend S. F. No. 2018, as amended, as follows: 

Page 67, after line 24, insert: 

"Sec. 63. Minnesota Statutes 1989 Supplement, section 349A.06, 
subdivision 4, is amended to read: 

Subd: 4. [CRIMINAL HISTORY.l The director may request the 
director of gambling enforcement to investigate all applicants for 
lottery retailer contracts to determine their compliance with the 
requirements of subdivision 2. The directOr may issue a temporary 
contract, valid for not more than 90 days, to an applicant pending 
the completion of the investigation or a final determination of 
qualifications under this section. 'The director has access to all 
criminal history data compiled ~ the director of gambungenrorce:: 
ment on any person ill holding or applying for" retailer contract, 
(2) any person holding " lottery vendor contract. or who has 
submitted" bid on such a contract, and (3) any person applying for 
employment with the lottery." 

Renumber the remaining sections and cortect internal ,references, 

Amend the title as follows: 

Page 1, line 24, after the semicolon insert "giving lottery director 
access to certain criminal history data;" 

Page 1, line 41, delete the second "and" 

Page 1, line 41, after "5;" insert "349A.06, subdivision 4;" 
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. The motion prevailed and the amendment was adopt"d. 

Pappas was excused for the remainder of today's session. 

The Speaker called Rodosovich to the Chair. 

Solberg; Rukavina; Rice; Kirikel;Kahn; Lieder; Abrams; McEach
ern; Miller; Carlson, D.; Osthoff; Knickerbocker; Reding; Schafer; 
Johnson, V:; Begich and Bishop moved to amend S:F. No.' 2018, as 
amended, as follows: . 

Page 2, after line 7, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 240.011, 
is amended to read: 

240.011 [DIVISION DIRECTOR OF PARI·MUTUEL RACING.] 

S .. Mivisieft ~ [DIVISION CREl,TED.] A divisieft ef pari re .. t .. el 
raeffig is "eated in the departreeftt ef gareiftg. The divisie .. is....ae. 
the s .. pervisie .. ....a eefttrel ef the Mi .... eseta raeffig eerereissieft. 

SliM. g, [DIRECTOR GF PARI MUTUEL Rl,CING.] The gover' 
nor shall appoint the director of pari-mutuel racing, who serveS in 
the unclassified service at the governor's pleasure. The director must 
be a person qualified by 'experience in the administration and 
regulation of pari,mutuel racing to discharge the duties of the 
director. The governor must select a director from a list of one or 
more names submitted by the commission. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 240.02, 
subdivision 1, is amended to read: 

Subdivision 1. [COMMISSION.] A Minnesota racing commission 
is established.within the dbisie .. ef pari re .. t .. el raeffig with the 
powers and duties specified in this section. YntH the effieetive date ef 
the Hrst 'iaeaney eft the eerereissien tfta.t eeffiH'S after the eifeeti'.'e 
date ef Lawsl989, ehapte, ~ i .. el .. ding a vaea .. ey eaHSed by the 
91£}3iFfltisR ef B: tePm, The commission consists of nine members 
appointed by the governor with the advice and consent of the senate 
....a the eemreissiener ef gami .. g as ... "e .. veti .. g reemaer. Aftel'the 
Gate ef the·Hrst vaea .. ey, the. eerere;ss;e .. ee .. sists ef eight mereaers 
appei .. ted by the geve ... e, with the a4viee....a ee .. sent ef the se .... te, 
~the eeffiffiissiene. as a vetiRg memaer. Not more than five of the 
members may belong to the same political party. The governor shall 
designate the chair of the commission. Appointments by the gover
nor are for terms of six years. An appointment to fill a vacancy in an 



12896 JOURNAL OF THE HOUSE [85th Day 

unexpired term is for the remainder of the term and is with the 
advice and consent of the senate. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 240.02, 
subdivision 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] A member of the commission, 
etheI'than the eemmissieHeF, must have been a resident of Minne
sota for at least five years before appointment, and must have a 
background and experience as would qualify for membership on the 
commission. A member must, before taking a place on the commis
sion, file a bond in the principal sum of $100,000 payable to the 
state, conditioned upon the faithful performance of duties. No 
commissioner, nor any member of the commissioner's immediate 
family residing in the same household, may hold a license issued by 
the commission or have a direct or indirect financial interest in a 
corporation, partnership, or association which holds a license issued 
by the commission. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 240.06, 
subdi vision 8, is amended to read: 

Subd. 8. [WORK AREAS.] A class A licensee must provide at no 
cost to the divisian commission suitable work areas for commission 
members, officers, employees, and agents, including agents of the 
division of gambling enforcement, who are directed or requested by 
the commission to supervise and control racing at the licensed 
racetrack. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 240.28, is 
amended to read: 

240.28 [CONFLICT OF INTEREST.] 

Subdivision l. [FINANCIAL INTEREST .. ] No person may serve on 
or be employed ~ the commission"" be emflleyeEi by the Eii'lisieH 
who has an interest in any corporation, association, or partnership 
which holds a license from the commission or which holds a contract 
to supply goods or services to a licensee or at a licensed racetrack, 
including concessions contracts. No member or employee of the 
commission "" emflleyee sf the EiivisieH may own, wholly or in part, 
or have an interest in a horse which races at a licensed racetrack in 
Minnesota. No member or employee of the commission "" emflleyee 
sf the EiivieieH may have a financial interest in or be employed in a 
profession or business.which conflicts with the performance of duties 
as a member or employee. 

Subd. 2. [BETTING.] No member or employee of the commission 
"" emflleyee sf the Eii'lisieH may bet or cause a bet to be made on a 
race at a licensed racetrack while serving on or being employed ~ 
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the commission <IF being"". empleyeEi by the EiiyisieH. No person 
appointed or approved by the director as a steward may bet or cause 
a bet to be" made at a licensed racetrack during a racing meeting at 
which the person is serving as a steward. The commission shall by 
rule prescribe such restrictions on betting by its licensees as it 
deems necessary to protect the integrity of racing. 

Subd. 3. [VIOLATION.] A violation of subdivisions 1 and 2 is 
grounds for removal from the commission or termination of employ
ment. A bet made directly or indirectly by a licensee in violation of 
a,rule made by the commission under subdivision 2 is grounds for 
suspension or revocation of the license:" 

'Page 8, after line 13, insert: 

"Sec. 17. Minnesota Statutes 1989 Supplement, section 349.12, 
subdivision 22, is amended to read: 

Subd. 22.lDIRECTOR.] "Director" is the director of the Eiiyisien sf 
gambling control board." 

Page 10, after line 3, insert: 

"Sec. 25. Minnesota Statutes 1989 Supplement, section 349.151, 
subdivision 2, is amended to read: 

Subd. 2. [MEMBERSHIP.] The board consists of,** seven mem
bers appointed by the governor with the advice and consent of the 
senate and the eemmissieneF sf gamiHg as a ~ memBeF. Of the 
members first appointed, one is for a term expiring June 30, 1990, 
tw() are for a term expiring June 30, 1991, two are for a term 
expiring June 30, 1992, and ene is two are for a term expiring June 
30, 1993. After expiration of the initial terms, appointments are for 
four years. The board shall select one of its members, ethel' than the 
eammissiBBeF, to serve as chair. No more than three members 
appeiHteEi by the ge,'eFiieF HIHieF this sHBEiivisien may belong to the 
same political party." 

Page 12, after line 5, insert: 

"Sec. 27. Minnesota Statutes 1989 Supplement, section 349.153, is 
amended to read: 

349.153 [CONFLICT OF INTEREST.] 

(a) A person may not serve on the board, be the director, or be an 
employee of the Eih';s;en board who has an interest in any corpora
tion, association, or partnership that is licensed by the board as a 
distributor, manufacturer, or a bingo hall under section 349.164. 
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(b) A member of the board, the dire'ctor, or an employee of the 
divisien board may not participate in the conducting of lawful 
gambliIig~' 

Page 2-3, line 5",strike "division" and,insert,"bo~rd'" 

Page 24, li~~ 20, delete- "division',' a~d insert "board" 

Page 26, line 23, strike ;;division" and insert "board" 

Page 50, line 17, strike "division" and insert "board" 

Page 54, line 4, strike "commissioner· of ga:niing" and insert 
"board" 

Page 67, after line 15, insert: 

"Sec. 70. Minnesota Statutes 1989 Supplement, section 349A.01, , 
subdivision 9, is amended to read: 

Subd. 9. [LOTTERY] "Lottery" is the state lottery eperated by the 
state lettery divisien ef the department. ' 

Sec. 71. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 1, is amended to read: 

Subdivision 1. [DIRECTOR.] A state lottery divisien is estab
lished ift the department ef gaming, under the supervision and 
control of the director of the state lottery appointed by the governor 
with the advice and consent of the senate. The governor shall 
appoint the first director from a list of at least three persons 
recommended to the governor by the governor's commission on the 
lottery which was appointed by the gov"rnor on December 8, 1988. 
The director must be qualified by' experience and training to 
supervise the lottery. The director serves in the unclassified service. 

Sec. 72. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 4, is amended to read: 

Subd. 4. [EMPLOYEES; CLASSIFICATION.] The director may 
appoint other personnel as are necessary to operate the state lottery. 
Employees of the divisien lottery who are not professional employees 
as defined in section 179A.03, subdivision 13, and employees whose 
primary responsibilities are in data processing and accounting, are 
in the classified service. All other employees of the divisien lottery 
are in the unclassified service. At least one position in the divisien 
lottery must be an attorney position and the director must employ in 
that position an attorney to perform legal services for the divisien 
lottery." , 
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Page 67; line 23, strike "division" and insert "lottery" 

Page 67, after line 24, insert: 

"Sec. 74. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 6, is amended to read: 

Subd. 6. [EMPLOYEES; BACKGROUND CHECKS.lThe director 
shall conduct background checks, or request the director of gambling 
enforcement to . conduct background checks,on all prospective em
ployees who are finalists, and shall require that all employees of the 
aiyisieB lottery be fingerprinted. No person may be employed by the 
aivisieB lottery who has been convicted of a felony or a crime 
involving fraud or misrepresentation within five· years of starting 
employment with the division, or has ever. been convicted of a 
gambling-related offense. The director has access to all criminal. 
history data compiled by the the division of gambling enforcement 
on employees and prospective employees of the lottery. The director 
may employ necessary persons pending the completion of a back-
ground check. . . 

Sec. 75. Minnesota Statutes 1989 Supplement, section 349A.02, 
subdivision 8, is amended to read: 

Subd .. 8. [ATTORNEY GENERAL.] The attorney general is the 
attorn~y for the aiyisieB lottery. 

Sec. 76. Minnesota Statutes 1989, Supplement, section 349A.03, 
subdivision 1, is amended to read: 

Subdivision 1. [BOARD CREATED.] There is created within the 
aivisieH lottery a state lottery board. The board consists of '** seven· 
members appointed by the governor plas the eemmissieHeF as a 
¥etiHg meml3eF. Not more than thFee four of the members al'l'eiHtea 
By the geveFBeF HH<ieF tI3is SlIl3aiviffieB may belong to the same 
political party and at least three meinbers must reside outside the 
seven-county metropolitan area. The terms of office", removal from 
office, and compensation of members of the board, athee that> the 
eemmissieHeF, are as provided in section 15.059 except the board 
does not expire as provided under section 15.059,subdivision 5. The 

. members of the board shall select the chair of the board, wm. shall 
Bet Be the eemmissieBeF. 

Sec. 77. Minnesota St"atutes 1989 Supplement, section 349A.06, 
subdivision 2, is amended to read: 

SUbd. 2. [QUALIFICATIONS,] (a) The director maynot contract 
.' with a retailer who: . 

(1) is under the age of 18; 
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(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(4) has been convicted within the previous five years of a felony or 
gross misdemeanor, any crime involving fraud or misrepresentation, 
or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same 
household, as the director, board -member, or any employee of the 
lIivisiofl lottery; or - -

(6) in the director's judgment does not have the financial stability 
or responsibility to act as a lottery retailer, or whose contracting as_ 
a lottery retailer would adversely affect the public health, welfare,
and safety, or endanger the security and integrity -of the lottery. 

(b) An organization, firm, partnership, or corporation that has a 
stockholder who owns more than five percent of the business or the 
stock of the corporation, an officer, or director, that does not meet the 
requirements of paragraph (a), clause (4), is not eligible to be a 
lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to 
an organization, partnership, or corporation if.the director deter
mines that the organization, partnership, or firm has terminated its 
relationship with the individual'whose actions directly contributed 
to the disqualification under this subdivision. 

Sec. 78., Minnesota Statutes 1989 Supplement, section 349A.06, 
subdivision 5, is amended to read: 

Subd. 5. [RESTRICTIONS ON LOTTERY RETAlLERS.] (a) A 
lottery retailer may sell lottery tickets only on the premises de
scribed in the contract. 

(b) A lottery retailer must prominently display a certificate issued 
by the director on the premises where lottery tickets will be sold. 

(c) A lottery retailer must keep a complete set of books of account , 
correspondence, and all other records necessary to show fully the 
retailer's lottery transactions, and make them available for inspec
tion hy employees of the division lottery at all times during business 
hours. The director may require a lottery retailer to furnish infor
mation as the director deems necessary to carry out the purposes of 
this chapter, and may require an audit to be made of the books of 
account and records. The director may select an auditor to perform 
the audit and may require the retailer to pay the cost of the audit. -
The auditor has the same right of access to the books of account, 
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correspondence, and other records as is given to employees of the 
";V;S;8R lottery. 

(d) A contract issued under this section may not be transferred or 
assigned. 

(e) The director shall require that lottery tickets may be sold by 
retailers only for cash. 

Sec. 79. Minnesota Statutes 1989 Supplement, section 349A.08, 
subdivision 7, is amended to read: 

Subd. 7. [PAYMENTS PROHIBITED.] (a) No prize may be paid to 
a member of the board, the director or an employee of the "iv;si8R 
lottery, or a member of their families residing in the same household 
of the member, director, or employee. No prize may be paid to an 
officer or employee of a vendor which at the time the game or 
drawing. was being conducted was involved with providing goods or 
services to the lottery under a lottery procurement contract. 

(b) No prize may be paid for a stolen, altered, or fraudulent ticket. 

Sec, 80. Minnesota Statutes 1989 Supplement, section 349A.10, 
subdivision 3, is amended to read: 

Subd. 3. [LOTTERY OPERATIONS.] (a) The director shall estab
lish a lottery operations account in the lottery fund. The director 
shall pay all costs of operating the lottery, including payroll costs or 
amounts transferred to the state treasury for payroll costs, but not 
including lottery prizes, from the lottery operating account. The 
director shall credit to the lottery operations account amounts 
sufficient to pay the operating costs of the lottery. 

(b) The director may not credit in any fiscal year amounts to the 
lottery operations account which when totaled exceed 15 percent of 
gross revenue to the lottery fund in that fiscal year. In computing 
total amounts credited to the lottery operations account under this 
paragraph the director shall disregard amounts transferred to or 
retained by lottery retailers as sales commissions or other compen
sation. 

(c) The director of the lottery may not expend after July 1, 1992, 
more than 2% percent of gross revenues in a fiscal year for contracts 
for the preparation, publication, and placement of advertising. 

(d) Except as the director determines, the ";'{;8;8R lottery is not 
subject to chapter.16A relating to budgeting, payroll, and the 
purchase of goods and services. 
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Sec. 81. Minnesota Statutes 1989 Supplement, section 349A.10, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF RECEIPTS.] (a) The director may require 
lottery retailers to: • 

(1) deposit in a separate account to the credit of the lottery fund, 
in banks designated by the director, all money received by the lottery 
retailer from the sale of lottery tickets, less money retained as the 
lottery retailer's commission and for payment of prizes; 

(2) file with the director reports of the lottery retailer's receipts 
and transactions in ticket sales in a form that the director pre
scribes; and 

(3) allow money deposited by the lottery retailer from the sale of 
lottery tickets to be transferred. to the llivisieB lottery through 
electronic fund transfer. 

(b) The director may make arrangements for any person, including 
a financial institution, to perfonn functions, activities, or services in 
connection with the receipt and distribution of lottery revenues. 

(c) A lottery retailer who fails to pay any money due to the director 
within the time prescribed by the director shall pay interest on the 
amount owed at the rate determined by rule. 

Sec. 82. Minnesota Statutes 1989 Supplement, section 349A.ll, is 
amended to read: . 

349A.11 [CONFLICT OF INTEREST.] 

(a) The director, a board member, an employee of the lli'lisieB 
lotte:;;;, a member of the im~ediate family of the director, board 
mem er, or employee resldmg m the same household may not: 

(1) purchase a lottery ticket; 

(2) have any personal pecqniary interest in any vendor holdinga 
lottery procurement contract, Of in any lottery retailer; or 

(3) receive any gift, gratuity, or other thing of value, excluding 
food or beverage, from any lottery vendor or lottery retailer, or 
person applying to. be. a retailer or vendor, in excess of $100 in any 
calendar year. 

(b) A violation of paragraph (a), clause (1), is a misdemeanor. A 
violation of paragraph (a), clause (2), is a gross misdemeanor. A 
violation of paragraph (a), clause (3), is a misdemeanor unless the 
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gift, gratuity, or other i~m of value received has a value in excess of 
$500, in which case a violation is a gross misdemean.or. . 

(c) The director or anunclassified employ~e of the "ivisieR lot~ry 
may not, within one year of ~rminating employment with. the 
"ivisieR lot~ry, accept employment with, act as an agent or attor
ney for, or otherwise represent any person, corporation, or entity 
that had any lottery procurement contract or bid for a lottery 
procurement contract with the "h'isieB lotte;ro within a period of-two 
years prior to the termination of their empoyment. A violati()n of· 
this paragraph is a misdemeanor. 

Sec. 83. Minnesota Statu~s 1989 Supplement, section 349A.12, 
subdivision 4, is amended to read: 

Subd. 4. [LOTTERY RETAILERS AND VENDORS.J A person 
who is a lottery retailer, or is applying to be a lottery retailer, a 
person applying for a contract with the director, or a person under 
contract with the director to supply goods or services to "ivisieB 
lottery may not pay, give, .or make any economic opportunity, gift, 
loan, gratuity, special discount, favor, hospitality,or service,exclud
ing food or beverage,. having an aggregate value of over $100 in any 
calendar year to the director, board member, employee of the lottery 
"ivisieB, or to a member of the immediate family residing in the 
same household as that person." 

Page 69, after line 21, insert: 

"(c) Minnesota Statutes 1989 Supplement, section 240.01,subdi
vision 15; 349.12, subdivis~ 349A.Ol, subdivisions 3, 4, and 6; 
and 34913.01; are repealed. - --

(d) Laws 1989,chapter 334, article 8, section b is repealed." 

Page 69, line 26, after the period insert "Section 89, paragraphs (c) 
and (d), are effective July b 1990." 

Renumber the remaining sections and correct internal· references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Jefferson moved to amend S. F. No. 2018, as .amended, as follows: 

Page 67, after line 24, insert: 

"Sec. 63. Minnesota Statutesj989 Supplement, section 349A.06, 
subdivision 2, is amended to read: 
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Subd. 2. [QUALIFICATIONS.] (a) The director may not contract 
with a retailer who: 

(1) is under the age of 18; 

(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 
270.72; 

(4) has been convicted within the previous five years of a felony or 
gross misdemeanor, any crime involving fraud or misrepresentation, 
or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same 
household, as the director, board member, or any employee ·of the 
division; 6P 

(6) in the director's judgment does not have the financial stability 
or Tesponsibility to act as a lottery retailer, or whose contracting as 
a lottery retailer would adversely affect t\:le public health, welfare, 
and safety, or endanger the security and integrity of the lotteryi or 

(7) ~ !! currency exchange, as defined in section 53A.01. 

(b) An organization, firm, partnership, or corporation that has a 
stockholder who ownS more than five percent of the business or the 
stock of the corporation, an officer, or director, that does not meet the 
requirements of paragraph (a), clause (4), is not eligible to be a 
lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to 
an organi~tion, partnership, or corporation if the director deter
mines that the organization, partnership, or firm has terminated its 
relationship with the individual whose actions directly contributed 
to the disqualification under this subdivision." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly . 

The motion prevailed an.d the amendment was adopted. 

Quinn, Stanius, Bennett and Swenson moved to amend S. F. No. 
2018, as amended, as follows: 
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Page 69, after line 13, insert: 

"Sec. 68. [FUND BALANCE CORRECTION.] 

Independent school district No. 624 ~ eligible for reinstatement of 
the foundation le;y lost through the fund balance reduction provt 
sions of the foun ation formula for the 1985-1986, 1986-1987, an 
I987-1988School years ff the fnnd bruance reduction was the result 
of either retereiidum revenues added to the net unappropriated 
general fund balance or !'o transter ill ronds from the capital 
expenditure account to the general fund. The district mr make !'o 
special levy in an amount not to exceed the amount ~ the leI?' 
reduction caused by the tIer two founaatlon levy reductionSTor t e 
1985-1986, 1986-1987;arurI987-1988 school years, but not to exceed 
$1,289,418. The district may ~ part of the amount: 

(1) in 1990 and the remainder in 1991; or 

The district may not receive foundation aid, general education aid, 
or any other aid as !'o result of levying under this section. 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Nelson, K., raised a point of order pursuant to rule 3.9 that the 
Quinn et al amendment was not in order. Speaker pro tempore 
Rodosovich ruled the point of order not well taken and the amend
ment in order. 

The question recurred on the Quinn et al amendment and the roll 
was called. There were 55 yeas and 62 nays as follows·: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 

Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Henry 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
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Neuenschwander Ozment 
Olsen, S. Pauly 
Olson, K. Pellow 
Omann Poppenhagen 

Redalen 
Richter 
Runbeck 
Schafer 
Scheid . 

Schreiber 
Segal 
Starrius 
Sviggum 
Swenson Onnen Quinn 

Those who voted in the negative were: 

Battaglia Janezich Lieder Ostrom 
Bauerly Jaros Long. Otis 
Begich Jefferson McEachern Pelowski 
Bertram Jennings McGuire . Peterson 
Brown Johnson, A. Milbert Price 
Carlson, L. Johnson, R. Munger PuJh 
Carruthers Kahn· . Murphy Re ing 
Clark Kalis Nelson, K. Rest 
Cooper Kelly O'Connor Rice 
Dawkins Kinkel Ogren Sama 
Dorn Kostohryz Olson, E. S~aberg 
Greenfield Krueger Orenstein Simoneau 
Hausman Lasley Osthoff Skoglund 

[S5th Day 

Tjornhom 
Uphus 
Valento 
Waltman 
Weaver 

Solberg 
Sparhy 

. Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Williams 
Winter 

The motion did not prevail and the amendment was not adopted. 

Williams and Kostohryz moved to amend S. F. No. 201S,as 
amended, as follows: 

Page IS, after line 6, insert: 

"Until Januait h 1991, this subdivision does not prohibit the 
otherwise laWfu transfer of gambling equipment to !Ie licensed 
facility locateam Minnesota from !Ie facility located in an adjoining 
state which is owned and operated Qy the licensed Minnesota 
distributor who makes tnetransfer." 

The motion prevailed and the amendment was adopted. 

Ozment moved to amend S. F No. 2018, as amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 6S. [ROSEMOUNT; ARMORY LEVY.] 

Subdivision 1. [ARMORY LEVY] The city of Rosemount may levy 
not more than $95,000 ~ year and otherwise incur debt under 
Minnesota-statutes, chapter .193 or 475 or both, to acguire and 
better an armory and to be serviced Qy the levy without regard to 
the limits on debt service and debt otherwise provided Qy chapter 
193 or 475. 

Subd. 2. [REVERSE REFERENDUM.] lithe city council proposes 
to make a levy pursuant to subdivision 1, !! shall IJ:ss !Ie resolution 
stating tnat fact. Thereafter, the resolution shall ~ published for 
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two successive weeks in the official newspaper of the city or, gthere 
~ no official newspaper, in a newspaper of general circulation in the 
city, together with" notice hXlllg ,,~date for" public,~hearing on the 
matter. The hearing shall be he d not less than two weeks nor more 
than four weeks after the first publication of the resolution. Follow
~ the public hearing, the city may determine to take no further 
action or adopt a resolution confirming its .intention to exercise the 
authority. That resolution shali also be published in the official 
newspaper or, !!' there i§: no officiarIiewspaper, in ~ -newspaper of 
general circulation in the city. Ifwithin 30 days thereafter a petition 
signed ~ voters equal in number to ten percent of the votes cast in 
the city in the last general election requesting a referendum on the 
proposed resolution if; filed with the county auditor, the resolution 
shall not be effective until it has been submitted to the voters at a 
generruor special efectwn-and" majority of votes caston the 
question of approving the resolution are' in the affirmative. The 
commissioner of revenue 'Shall prepare a suggested form of guestion 
to be presented at the referendum. The referendum mus£1ie held at 
" special or general election prior to January h 1992. 

Subd. I. [LOCAL APPROVAL.j This section takes effect the day 
after the governing body of the city of Rosemount complies with 
Minnesota Statutes, section 645.021, subdivision 3." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Schreiber moved to amend S. F. No. 2018, as amended, as follows: 

Page 55, after line 13, insert a section to read: 

"Sec. 41. [349.191] [SALES ON CREDIT.] 

Subdivision!: [CREDIT RESTRICTION.] A manufacturer may 
not offer or extend to a distributor, and a distriliutor may not extend 
to an organization, credit for" period Of more than 30 days for the 
sale of any gambling eguipment. No right of action exists for the 
collection of any claim based on credit prohibited ~ this subdivi
sion. The 30 day period allowed by this subdivision begins with the 
day iffiffiedlately following the day of invoice and inclUdeS all 
successive days, including Sundays and holidays, to and including 
the 30th successive day. 

Subd. 2. [INVOICES.] All invoices prepared ~ a manufacturer or 
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distributor and presented as part of -"- credit transaction for the 
purchase of gambling equipment must clearly bear the words 
"Notice: State Law Prohibits the Extension of Credit For This Sale 
For More Than 30 Days." --- ----

Subd. 3. [RULES.] Any rule of the board which requires -"
manufacturer to report to the board any distributor who is deliquent 
in payment for gambling equipment must provide that a distributor 
is subject to the rule g the distributor is more than 30 days deliquent 
in payment to -"- manufacturer. 

Subd. 4.lCREDIT; POSTDATED CHECKS.] For purposes of this 
sulXITVlswn, "credit" includes acceptance ~ ~ manufacturer or 
distributor of -"- postdated check in payment for gambling equip
ment." 

Renumber the remaining sections and correct internal references 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend S. F. No. 2018, as amended, as follows: 

Page 6, line 2, delete "or" 

Page 6, line 6, delete the period and insert "; or 

(11) -"- contribution to -"- nonprofit /trivate economic development 
corporation for -"- purpose permitted y its charter." . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did no.t prevail and the amendment was not adopted. 

Sviggum moved to amend S. F No. 2018, as amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 68. [GOODHUE COUNTY; SPECIAL LEVY] 

For taxes levied in 1990, payable in 1991 onll' Goodhue couf:ty 
may levy an amount equal to the reductio.n to. its ~ limit base, ..Q!: 
taxes levied in 1989, under Minnesota Statutes Second 1989 Sup
plement, section 275.51, subdivision 3f, paragraph (i). This levy is 
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not subject to the ~ limitations in Minnesota Statutes, sections 
275.50 to 210.56." -

Page 69, line 14, delete "68" and insert "69" 

Page 69, line 22, delete "69" and insert "70" 

Page 69, line 25, delete "68" and insert "69" 

Amend the title as follows: 

Page 1, line 26, after "1993;" insert "providing for· certain special 
property tax levies;" 

The motion prevailed and the· amendment was adopted. 

Frerichs moved to amend S. F. No. 2018, as amended, as follows: 

Page 22, line 9, delete '.'From" and insert "On and after" 

Page 22, line 9, delete "2 to June ~ 1992," 

Page 22, delete lines 12 to 15· 

Page 26, delete lines 16 to 21 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called. There were 21 yeas and 104 nays as follows: 

Those who voted in the affirmative were: 

Blatz 
Boo 
Forsythe 
Frederick 
Frerichs 

Girard 
Gutknecltt 
Heap 
Henry 
Hugoson 

Kelly 
Knickerbocker 
McDonald 
Olsen, S. 
Poppenhagen 

IWst 
Richter 
Schreiber 
Svigguro 
Swenson 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Brown 
Burger 

Carlson, D. 
Carlson, L. 

. Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 

Greenfield 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Himle 
Jacobs 
Janezich 
Jaros 

Jefferson 
Jennings 
Johnson, A . 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kostohryz 

Valento 

Krueger 
Lasley 
Lieder 
Limmer 
Macklin 
Marsh 
-McEachern 
McGuire 
McPherson 
Milbert 
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Morrison Onnen 
Munger Orenstein 
Murphy Osthoff 
Nelson, C. Ostrom 

. Nelson, K. Otis 
Neuenschwander Ozment 
O'Connor Pellow . 
Ogren I'elowski 
Olson, E. Peterson 
Olson, K. Price 
OmanD Pugh 
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Quinn 
Redalen 
Reding 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
&hafer 
Scheid 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
TjQrnhom 
Tompkins 
Trimble 
Tunheim 

[85th Day 

Uphus 
Vellenga . 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. yanasek 

The motion did not prevail and the amendment was not adopted. 

Olsen, S., moved to amend S. F. No. 2018, as amended, as follows: 

Page 5, after line 34, insert: 

"(9) payment of real estate taxes and assessments on licensed 
gariililin~ premises wholly owned ~ the licensed organization 
paying t e taxes;" . 

Page 5, line 35, delete "(9)" and insert "(10)" 

Page 6, line 3, delete "(10)" and insert "(11)" 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., amendment and the roll 
was called. There were 110 yeas and 17 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Olson, K. 
Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder . Ostrom 
Limmer Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McPherson Pu~h 
Milbert Qwnn 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 

Schafer 
Schreiber 
Segal 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggunl 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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. Those who voted in.the negative were: 

Carruthers 
Greenfield 
Gutknecht 
Hausman 

Himle 
Kahn. 

. Long 
Nelson, K. 

Osthoff 
Otis' 
Rest 
Scheid 

Seaberg : 
Skoglund 
Vellenga 
Wagenius 

,We~ver 

The m.otion prevailed and the amendment was adopted. 

12911 

Wiritermoved to amend S. F. No. 2018, as amended, as follows: 

P"ge 40, delete lines 26 to 36 

• 
Page 41, delete lines 1 to 3 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did ;'ot prevail and the amendment was not adopted. 

Winter moved to amend S. F. No. 2018, as amended, as follows: 

Pages 57 and 58, delete section 43 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Valento moved to amend S. F. 2018, as amended, as follows: 

Page 41, delete lines 6 to 19 and insert: 

"Subdivision 1. [BOARD MAY REQUIRE CERTAIN POSTING.] 
The board may issue an order requiring any organization selling 
paperpiiIT-tabs to post major pull-tab prizes and the' names of major 
prize wmners, .nne board has reasonable groundSToi""beIIeving that 
the or anization, ot ~ person- receiving _ compensation from the 
organization or participating in the sale of puB-tabs, has been or is 
providing mformation to ~ player or players that provides an unfair 
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advantage related to the potential winnings from pull-tabs. The 
board must notify the organization at least 14 days before the order 
becomes effective. The notice to the organization must describe the 
organization's right to ~rmg under subdivision 3. -

Subd. 2. [POSTING; REQUIREMENTS.] The information re
quired to be posted under this section must be )ost61 prominently at 
the point of sale of the £UIT-tabs. An easUy egi e pull-tab t1are 
which lists priz};s in theeal for that 1l.are, and on which prizes are 
m;;:rKed off as ~ are awarded, satiSheSthe requirements of this 
sectIOn that it~r prizes be posted, provideOThat a separate flare g; 
posted for eac eal of ~ul1-tabs. All organization must post or mark 
off each major prize an post the name of the prizewInner imffied1-
ately on awarding the pnze. 

Subd. 3. [APPEAL.] An organization to which the board has 
issued an order under subdivision 1 may request !'. contested case 
heaiTIi.g on the order. A contested case hearin~ must be held within 
20iai's ottheeffeCtive date ol'the order, and t eaanillllstrative law 
ju ge s report must be issued within 20 da~s after the close of the 
hearing record. In all cases involving an or er under subdivision 1 
where a heanng has been conducted, the board must issue its final 
UeCISlon within 30 1ays after the receipt of the r'dport of the 
administrative law ~ ailcfSubsequent exceptions an arguments 
under section 14.61. ----- -----

Suhd. 4. [MAJOR PRIZES.] For purposes of this section,!'. "mad}r 
prize" in !'. deal of pull-tabs g; anYlrize that g; at least 50 times ~ 
face vruue of any puII-tab III the eat." 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. There were 86 yeas and 37 nays as follows: 

Those who voted in the affirmative were: 

Anderson, -R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 
Dille 

Dorn 
'Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 

Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

. Kalis 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lieder 
Limmer 
Lyoch 
Macklin 
Marsh 

McDonald Ozment 
McEachern Pauly 
McGuire Pellow 
McPherson Pelowski 
Milbert Peterson 
MOITison Poppenhagen 
Neuenschwander Pugh 
O'Connor Redalen 
Ogren Rest 
Olsen, S. Richter 
Olson, E. Runbeck 
Omann Sarna 
Onnen Schafer 
Ostrom Schreiber 
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Seaberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Tjornhom 
Tomp~ins 

Twlheim 
Uphus 
Valento 
Waltman 

Weaver 
Vknzel 
Williams 
Winter 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Blatz 
Brown 
Carruthers 
Clark 
Dawkins 
G;reenfield 

Hausman 
Himle 
Jaros 
Jefferson 
Kahn 
Kelly 
KDstohryz 
Lasley 

Long 
Munger 
Nelson, C. 
Nelson, K. 
Olson, K. 
Orenstein 
Osthoff 
Otis 

Price 
Quinn 
Reding 
Rukavina 
Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Trimble 
Vellenga 
Wagenius 
Welle 

The motion prevailed and the amendment was adopted .. 

The Speaker resumed the Chair. 

McDonald moved to amend S. F. No. 2018, as amended, as follows: 

Page 58, after line 7, insert a section to read: 

"Sec. 44. Minnesota Statutes 1989 Supplement, section 349.212, 
subdivision 6, is amended to read: 

Subd. 6. [COMBINED RECEIPTS TAX.] In addition to the taxes 
imposed under subdivisions 1 and 4, there is imposed a tax on the 
combined receipts of the organization. As used in this section, 
"combined receipts" is the sum of the organization's gross receipts 
from lawful gambling less. gross receipts directly derived from the 
conduct of bingo, raffles, and paddlewheels, as defined in section 
349.12, subdivision 26, for the fiscal year. The combined receipts of 
an organization are subject to a tax computed according to the 
following schedule: 

If the combined receipts for the 
fiscaJ year are: 
Not over $500,000 
Over $500,000 but not over $700,000 

Over $700,000 but not over$900,000 

TIle tax is: 

zero 
two percent of the 
amount· over $500,000 
but not over $700,000 
$4,000 plus four 
percentof the amount 
over $700,000 hat 
ft6t """" $900,999 
$H!,QQQ jlffis sH< 
pepeem ef the ame lIat 
a¥Eil' $9Q9,9Q9" 

Renumber the remaining sections and correct .internal references 

Amend the title as follows: 
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Page 1, line 20, after the semicolon insert "changing rates of 
combined receipts tax;" 

Page 1, line 44, delete "and 4" and insert", 4, and 6" 

A roll call was requested and properly seconded .. 

The question was taken on the McDonald amendment and the roll 
was called. There were 54 yeas and 71 nays as follows: . 

Those who voted in the affirmative were: 

Abrams 
AnderSon, R. 
Bauerly 
Bertram 
Blatz 
Boo 
Carlson, D: 
Danner 
Dom 
Frerichs 
Girard 

. Gruenes 
Gutknecht 
Hasskamp 

. Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Johnson, R 
Kinkel 
Knickerbocker 

Limmer 
Lynch 
Macklin 
Ma-rsh 
McDonald 
McGuire 
McPherson 
Milbert 
Nelson, C. 
Olsen, S. 
Omann 

Onnen 
Ozment 
Pauly 
Pellow 
Poppenhagen 

. Pugh 
Richter 
Schafer 
Schreiber 
Seaberg 
Stallius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Begich 
Bennett 
Brown 
Burger 
Carlson. L. 
Carruthers 
Clark 
Cooper 
Dawkins 
Dempsey 
Dille 
Frederick 
Greenfield 

Hartle 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
_Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kostobryz 
Krueger 
Lasley 

. Lieder Otis 
Long Pelowski 
McEachern. , . Peterson 
Morrison Price 
Munger Quinn 
Murphy .. Reding 
Nelson, K. Rest 
Nenenschwander Eice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Runbeck 
Olson, K.. Sarna 
Orenstein Scheid 
Osthoff Segal' 
Ostrom Simoneau 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valenro 
Waltman 
Weaver 

, Wenzel 
Williams 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wmter 
Spk. Vanasek 

The motion did not prevail and the amendment was riot adopted. 

Reding moved to amend S. F. No. 2018, as amended, as follows: 

Page 33, line 11, after the period insert "The penalty does not 
~ if the organization was unable to meet the 30-da~ require
ment in Ilaragraph (a),. clause (6), due to the board's ailure to 
provide U organization with £lie required iliPort form in time 
sufficient to allow the organization to submit e report within the. 
30-day requiremenT." -----

The motion. prevailed and the amendment was ·adopted .. 

", .-
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Dawkins moved to amend S. F. No. 2018, as amended, as follows: 

Page 10, line 6, after "(a)" insert "Until July h 1993," 

Page 11, after line 25, insert: 

"(d) On and after July I, 1993, the board has only the following 
powers and dutIes: . - -- - .-- -.- . - . 

(1) to impose civil penalties of ~ to $500 ~ violation on 
organizations, distrillutors, manuTacturers, bing" halls, and gam
bling managers who violate any provision of this c apter or any rule 
of the boar before July h 1993; and 

(2) to hear appeals of civil penalties imposed ~ the board before 
July h 1993." . . 

Page 68, after line 18, insert: 

"Sec. 64. [GAMBLING BOARD ABOLISHED.] 

Subdivision h [BOARD ABOLISHED.] The gamblin, control 
board, the division of gambling control in the department 0 gaming, 
and the position of director of the divIsion of gambling control, are 
abolished Decem6er 31,1993. The terms of all members of the board 
expire on that date. The attorney general is the successor agencyto 
the board for the purpose of continuing any actions against the 
board pendin~ Ollbecember ~ 1993, or any appeal of ~ CIVil penalty 
imposed ~ t elioard before July h 1993. 

Subd. ~ [LICENSES.] All licenses issued ~ the gambling control 
board in effect on July I, 1993, e,?ir~ on that date. The board shall 
~ from any funds appropriated or t e purpose P!:Q rata refunds for 
the unused portion of licenses tnat are III effect on JuJy h 1993, 
!)Ovided that requests for refunds must be submitteato t e board ~ 

ctober I, 1993. . 

Subd. 3. [FUNDS.] All funds appropriated to the gambling control 
board ana the division of j'i'mbling control snail revert to the 
general fundon January I, !,j94." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

Aroll call was requested and properly seconded. 
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The question was taken on the Dawkins amendment and the roll 
was called. There were 24 yeas and 95 nays as follows: 

Those who voted in the affirmative were: 

Abrams Greenfield Kahn Orenstein 
Anderson, G. Hausman Knickerbocker Osthoff 
CalTUthers Himle Long Otis 
Clark Janezich McGuire Price 
Dawkins Jaros Nelson, K. Quinn 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 

~ Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Henry 
Hugoson 
Jacobs 
Jefferson' 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Kostohryz Omann 
Lasley Onnen 
Lieder Ostrom 
Limmer Ozment 
Lynch Pellow 
Macklin Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern Pugh 
McPherson Redalen 
Milbert Reding 
Munger Rice 
Murphy Rodosovich 
Nelson, C: Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Olsen, S. Schafer 
Olson, E. Schreiber 
Olson, K. Seaberg 

Scheid 
Skoglund 
Vellenga 
Wagenius 

Segal 
Solberg 
Sp~rby 
Stanius 
Steensma 
Sviggnm 
Swenson 
'fjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk: Vanasek 

The motion did not prevail and the amendment was not adopted. 

1Jornhom, Redalen and Winter moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 40, line 26, before "The" insert "(a)" 

Page 41, after line 3, insert: 

"(b) The requirements of paragraph (a) do not ~ to "" licensed 
or anization that (1) haS never received gross receipts from bingo in 
excess Q... 150,000 in any year, and (2) does not ~ compensation to 
any person lor participating in the conOUctOFlawful gambling." 

A roll call was requested and properly seconded. 



85th Day] THURSDAY, APRIL 5, 1990 12917 

The question was taken on the 1Jornhom et ill amendment and the 
roll was called. There were 123 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blalz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 
Doro 
Forsythe 
Frederick 

Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
HauSman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McPherson Pugh 
Milbert QUil)D 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Seaberg 

Those who voted in the negative were: 

Jaros Kahn Osthoff Scheid 

Segal 
Simoneau 
Skoglund 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble -
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Solberg 

The motion prevailed and the amendment was adopted. 

Schreiber moved to amend S. F. No. 2018, as amended, as follows: 

Page 26, line 14, ,after "premises" ins~rt "or an elected or ~ 
pointed official" 

Page 26, line 15, after "premium," insert "contribution," 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Begich Boo Carruthers Dempsey 
Anderson, G. Bennett Brown Clark Dille 
Anderson, R. Bertram Burger Cooper Dom 
Battaglia Bishop Carlson, D. Daurier Forsythe 
Bauerly Blatz Carlson, L. Dawkins Frederick 
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Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
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Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Urnmer 
Long 
Lynch 
Macklin· 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 

Munger Poppenhagen 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pauly Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Solberg 

[85th Day 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

. Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Dauner and Poppenhagen moved to amend S. F. No. 2018, as 
amended, as follows: 

Page 69, after line 13, insert: 

"Sec. 68. [BECKER COUNTY; SPECIAL LEVY] 

For taxes levied in 1990, payable in 1991 only, Becker county may 
levy an amount equal to expendItures it made from reserve funds in 
Calendar years 1987 and 1988. For purposes' of this section, the 
reserves used in cruendar year 1987 shall include monies received 
under the federal reyenueSilaiTIlg program from previous years. 
The county must provide evidence to the commissioner of revenue 
that i! was eligible for" levy limit base adjustment for taxes levied 
in 1988 for use of reserve funds under Minnesota Statutes 1988, 
sectioi1275.5I;-sUbdivision ill and did not receive the adjustment. 
This levy iJ; not subject to the levy limitations in Minnesota 
Statutes, sections 275.50 to 275.56." 

Page 69, line 14,.delete "68" and insert "69" 

.Page 69, line 22, delete "69" and insert "70" 

Page 69, line 25, delete "68" and insert "69" 

Amend the title as follows: 

Page 1, line 26, after "1993;" insert "providing for certain special 
property tax levies;" 
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The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F. No. 2018, as amended, as follows: 

Page 61, after line 1, insert: 

"Sec. 49. Minnesota Statutes 1989 Supplement, section 349.2125, 
subdivisio~ 1, is amended to read: 

"Subdivision 1. [CONTRABAND DEFINED.] The following are 
contraband: 

(1) all pull-tab or tipboard deals that do not have stamps affixed to 
them as provided in section 349.162; 

(2) all pull-tab or tipboarddeals in the possession of any unli
censed"' person, firm, ·or organization, whether stamped or un-
stamped; " 

(3) any container used for the storage and display of any con.tra
band pull-tab or tipboard deals as defined in clauses (1) and (2); 

(4) all currency, checks, and other things of value used for"pull"tab 
or tipboard transactions not e><pressly permitted under this chapter, 
and any cash drawer, cash register, or any other container used for 
illegal pull-tab or tipboard transactions including its contents; 

(5) any device including, but not limited to, motor vehicles, 
trailers, snowmobiles, airplanes, and hoats used, with the knowl
edge of the owner or of a person operating with the consent of the 
owner, for the storage or transportation of more than five pull-tab or 
tipboard deals that are contraband under this subdivision. When 
pull-tabs and tipboards are being transported in the course" of 
interstate commerce, or from one distributor to another, the pull-tab 
and tipboard deals are not contraband, notwithstanding the provi
sions of clause (1); 

(6) any unaffixed registration stamps except as provided in section 
349.162, subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as 
defined in this subdivision; " 

(8) any altered, modified, or counterfeit pull-tab ortipboard ticket; 
" " 

(9) any un.registered gambling equipment except as permitted by 
this chapter; aM 
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(10) any gambling equipment kept in violation of section 349.18; 
and 

(1ll any gambling'eguipment not in conformity with law or board 
rule. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349.2125, 
subdivision 3, is amended to read: 

. Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; AP
PEAL; DISPOSITION OF SEIZED PROPERTY] Within tws ten 
days after the seizure of any alleged contraband, the person making 
the seizure shall deliver an inventory of the property seized to the 
person from whom the property was seized, if known, and file a copy 
with the commissioner of revenue or the director of gambling 
enforcement. Within ten days after the date of service of the 
inventory, the person from whom the property was seized or any 
person claiming an interest in the property may file with the seizing 
authority a demand for judicial determination of whether the 
property was lawfully subject to seizure and forfeiture. Within 30 
days after the date of filing of the demand, the seizing authority 
must bring an action in the district court of the county where seizure 
was made to determine the issue of forfeiture. The action must be 
brought in the name of the state and be prosecuted by the county 
attorney or by the attorney general. The court shall hear the action 
without a jury and determine the issues of fact and laws involved. 
When a judgment of forfeiture is entered, the seizing authority may, 
unless the judgment is stayed pending an appeal, either (1) cause the 
forfeited property to be destroyed; or (2) cause it to be sold at a public 
auction as provided by law. 

If demand for judicial determination is made and no action is 
commenced as provided in this subdivision, the property must be 
released by the seizing authority and delivered to the person entitled 
to it. If no demand is made; the property seized is considered 
forfeited to the state seizing authority by operation of law and may 
be disposed of by the seizing authority as provided where there has 
been a judgment of forfeiture. When the seizing authority is satis
fied that a person from whom property is seized was acting in good 
faith and without intent to evade the tax imposed by section 
349.2121, subdivision 4, the seizing authority shall release the 
property seized without further legal proceedings. 

Sec. 51. Minnesota Statutes 1988, section 349.2125, subdivision 4, 
is amended to read: . 

Subd. 4. [DISPOSAL.] (a) The property described in subdivision 1, 
clauses (4) and (5), must Oeconfiscated after conviction ofthe person 
from whom it was seized, upon compliance with the following 
procedure: the seizing authority shall file with the court a separate 
complaint against the property, describing it and charging its use in 
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the specific violation, and specifying substantially the time and 
place of the unlawful use. A copy of the complaint must be served 
upon the defendant or person in charge of the property at the time of 
seizure, if any. If the person arrested is acquitted, the court shall 
dismiss the complaint against the property and order it returned to 
the persons legally entitled to it. Upon conviction of the person 
arrested, the court shall issue an order directed to any person known 
or believed to have any right, title or interest in, or lien upon, any of 
the property, and to persons unknown claiming any right, title, 
interest, or lien in it, describing the property and (1) stating that it 
was seized and that a complaint against it, charging the specified 
violation, has been filed with the court, (2) requiring the persons to 
file with the court administrator their answer to the complaint, 
setting forth any claim they may have to any right or title to, 
interest in, or lien upon the property, within 30 days after the 
service of the order, and (3) notifying them in substance that if they 
fail to file their answer within the time, the property will be ordered 
sold by the seizing authority. The court shall cause the order to be 
served upon any person known or believed to have any right, title, 
interest, or lien as in the case of a summons in a civil action, and 
upon unknown persons by publication, as provided for service of 
summons in a civil action. If no answer is filed within the time 
prescribed, the court shall, upon affidavit by the court administrator, 
setting forth the fact, order the property sold by the seizing author
ity. Seventy percent of the proceeds of the sale, afteF dedlleting the 
e"pense sf keeping the pFsperty <mEl tees <mEl eests sf sale, HlIlSt be 
paid" int6 the state treasllry <mEl eredited to the geneFai fIlBd of 
forfeited property, after payment of seizure, storage, forfeiture, ano 
sale expenses, must be forwarded to the seizing authority for deposit 
as a supplement to its operating fund or similar fund for official use, 
and 20 R"rcent must be forwarded to the county attorney or other 
prosecutmg agency that handled the forfeiture for deposit as ~ 
supplement to its operating fund or similar fund fOr prosecutorial 
purposes. The remaining ten percent of the proceeds must be 
forwarded within 60 days after resolution of the forfeiture to the 
department of human services to fund programs for the treatment of 
compulsive gamblers. If answer is filed within the time provided, the 
court shall fix a time for a hearing, which shall be not less than ten 
nor more than 30 days after the time for filing answer expires. At the 
time fixed for hearing, unless continued for cause, the matter shall 
be heard and determined by the court" without a jury, as in other 
civil actions. 

(b) If the court finds that the property, or any part of it, was used 
in the violation specified in the complaint, it shall order the property 
unlawfully used, sold as provided by law, unless the owner shows to 
the satisfaction of the court that the owner had no notice or 
knowledge or reason to believe that the property was used or 
intended to be used in the violation. The officer making a sale, after 
deducting the expense of keeping the property, the fee for seizure, 
and the costs of the sale, shall pay all liens according to their 
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priority, which are established at the hearing as being bona fide and 
as existing without the lienor having any notice or knowledge that 
the property was being used or was intended to be used for or in 
connection with the violation specified in the order of the court, and 
shall pay the balance of the proceeds ffite the state treas<lry te be 
eredited te the gefteFsl fund to the seizing authority for official use 
and sharing in the manner proVided in paragraph (a). A sale under 
this section shall free the property sold from any and all liens on it .. 
Appeal from the order of the district court will lie as in other civil 
cases. At any time after seizure of the articles specified in this 
subdivision, and before the hearing provided for, the property must 
be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with 
corporate surety, in the sum of not less than $100 and not more than 
double the value of the property seized, to be approved by the court 
in which the case is triable, or a judge of it, conditioned to abide any 
order and the judgment of the court, and to pay the full value of the 
property at the time of the seizure. The seizing authority may 
dismiss the proceedings outlined in this subdivision. when the 
seizing authority considers it to be in the best iftterests <>f the state 
public interest to do so. 

Sec. 52. Minnesota Statutes 1989 Supplement, section 349.2127, 
subdivision 2, is amended to read: 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) No person, 
other than a licensed distributor, shall sell, offer for sale, or have in 
possession with intent te sell 8F &Ilff ffiF sale, a pull-tab or tipboard 
deal not stamped in accordance with the provisions of this chapter. 

(b) No person other than a licensed distributor or lieeftsed 8F 

""empt an organization """"" seetieft 349.214 licensed or exempt or 
excluded from licensing under section 349.166 may pessess with the 
intent te sell 8F, offer to sell, or possess gambling equipment, C*eept 
W e'l<lipmeRt e"empt ffem ta'H.tiefl, eF f21 e'l<lil'meRt jltIt ffite t*aY 
by a lieeflsed eF e"erupt epgaRi~atieR. 

(c) No person, firm, or organization may alter, modify, or counter
feit pull-tabs, tipboards, or possess altered, modified, or counterfeit 
pull-tabs eF, tipboard tickets with intent te sell-; redeem, eF e"ehaRge 
them. - .. 

Sec. 53. Minnesota Statutes 1988, section 349.2127, is amended by 
adding a subdivision to. read: 

Subd. 6. [CHECKS FOR GAMBLING PURCHASES.] An organi
zation may not accept checks in payment for the purchase of any 
gambling equipment or for the chance to participate in any form of 
lawful gambling." 

Page 62, after line 27, insert: 
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"Sec. 56. Minnesota Statutes 1989 Supplement,section 349.22, 
subdivision 1, is amended to read: 

Subdivision 1. [GROSS MISDEMEANOR.] (a) A pelion who 
commits any violation of section 349.11 to 349.23l'Orwhic anotner 
penalty is not providedls guilty of" grossIillsUemeanor. • 

(b) A person who in any manner violates sections 349.11 to 349.23 
to evade a tax imposed by a provision of this chapter, or who aids and 
abets in the evasion ofa tax, or hinders or interferes with a seizing 
authority when a seizure is made as provided by section 349.2125, is 
guilty of a gross misdemeanor. 

(c) A 'personwho violates section 349.2127, subdivision 5, is guilty 
of ~ gross misdemeanor if the recipient of the information oranyone 
actini in concert with tne recIpient receives prizes valued at more 
than 200 but not more than $2,500. For purposes of this paragrapn, 
the value of prizes received within any six-month period may be 
aggregated and the defendant charged accordingly. 

Sec. 57. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 

Subd. !1l: [MISDEMEANOR.] Except as otherwise provided in 
su1)(llVlsion 3,,, person who violates section 349.2127, subdivision 5, 
is ~ of" misdemeanor. . 

Sec. 58. Minnesota Statutes 1989 Supplement, section 349.22, 
subdivision 3, is amended to read: 

Subd. 3. [FELONY.] W A person vislat;Bg who does any of the 
following ~ guilty of" felony: 

(1) violates section 349.2127, subdivision 1 or 3, is gffilty sf a 
felsBY·; 

WA J*i'SIffi vislatiBg (2) violates section 349.2127, subdivision 2 
or 4, by possessing, receiving, or transporting more than ten pull-tab 
or tipboard deals, or a combination of more than ten deals of 
pull-tabs or tipboards, is gffilty sf a felsay.; 

(3) violates section 349.2127, subdivision 5, !f the recipient of the 
inrormation or anyone actin~ in concert with the recipient receives 
prizes valued at more than 2,500. For purposes of this paragraph, 
the value of prizes received within any six-month period may be 
aggregated and the defendant charged accordingly; 

(4) knowingly submits false information in anI license application 
or other document or communIcation submitte to the board; 
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(5) knowingly submits false information in any report, document, 
or other communication submitted to the commissioner of revenue 
~ connection with lawful gamblmg or with any provIsion of this 
cnapter; . 

(6) knowing or with reason to know makes an unlawful expendi
ture of more than $2,500 of gross profits from lawful gambling; or 

.(7) violates section 349.2127, subdivision 2, clause (c), if the total 
face value for all such rull-tabs exceeds $200. For purposes of this 
ClaUse, the value of pul -tabs received within any six-month period 
may be aggregate a and the defendant charged accordmgly. 

Sec. 59. Minnesota Statutes 1988, section 349.22, is amended by 
adding a subdivision to read: 

Subd. 3a. [AGGREGATION.] When the value of prizes or pull-tabs 
received within a six-month period is aggregated under this section 
and two or more ollenses were committed ~ the same person in two 
or 'more counties, the accliSed may be prosecuted in anli cou;ty in 
Which one of the offenses was committed for all of t e 0 enses 
----~ - ----aggregated unuer this section." 

Page 66, after line 26, insert: 

"Sec. 69. Minnesota Statutes 1989 Supplement, section 349.501, 
subdivision 1, is amended to read: 

Subdivision 1. [TO THE PUBLIC.] An operator must prominently 
post in the owner's business premises a brief description of the legal 
consequences of awarding or receiving cash instead of game credits 
or replays on video games of chance in violation' of sestiss sections 
349.502 and 609.76, subdivision 1. 

The information is prominently posted if it can be readily seen by 
a player immediately before the player participates in the video 
game of chance. 

Sec. 70. Minnesota Statutes 1989 Supplement, section 349.502, 
subdivision 1, is amended to read: 

Subdivision 1. [MISDEMEANOR.] A person who awaras '*' re
ceives eash ;,wteaa ef game "reaits '*' annthing of value other than 
replays on a video game of chance is g(Il ty of a misdemeanor:-Aft 
6WfteP whs Elil'eets B:fl: effifllayee t;e ':ielate -this seetles is aJse. 
esssiaerea t& ha¥e yielatea this se"ties. Fe¥ " ... "sse8 ef this 
saaelivisieB ~ iaelHaes eheeks. 

Sec. 71. Minnesota Statutes 1988, section 349.52, is amended by 
adding a subdivision to read: 
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Subd. 5. [LOCAL REGULATION:] A statutory or home rule 
charter city- or county has the authOri~ to. adopt more stringent 
regulations concerning video games; of c ance, includinlf the prohi
bition of video games of chance, within its jurisdiction. 

Page 67, after line 34, insert: 

"Sec. 75. Minnesota Statutes 1989 SllPplement, section 609:76, 
subdivision 1, is amended to read: 

Subdivision 1. [GROSS MISDEMEANORS.] Whoever does any of 
. the following may be sentenced to imprisonment for not more than 
one y~ar or to pa~ent of a fine of not more than $3,000, or both: 

(1) 'maintains or qperates a gambling place .or operates a bucket 
shop; 

(2) intentionally participates in the income of a gambling place or 
bucket shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 

(4) sets up for use for the purpose of gambling, or collects the 
proceeds of, any gambling device or bucket shop; 

(5) with intent that it ,shall be soused, manufactures, sells or 
offers for sale, in. whole or any part thereof, any gambling device 

. including those defined in section 349.30, subdivision 2, and any 
facility for conducting a lottery, except as provided by section 349.40; 

(6) receives, records, or forwards bets or offers to bet or, with intent 
to receive, record, or forward bets or offers to bet, possesses facilities 
to.."<:lo so; or 

(7) pays any compensation for game credits earned on or otherwise 
rewards, with anli1thing of y;IUCi other than free ~ players of 
video games .of c· ance as de me· ~. in section 349.50, subdivi
siOli 8, orwho directs an employee to ~ any such compensation or 
reward. 

Sec. 76. Minnesota Statutes 1988, section 609.762, subdivision 1, 
is amended to read: 

Subdivision 1. [FORFEITURE.] The following are subject to 
forfeiture: 

(a) Devices used or intended for use, including· those defined in 
section 349.30, subdivision 2, as a gambling device, except as 
authorjzed in sections 349.11 to 349.23 and 349.40; 
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~h~~~~~~~~~~~~!~iinsection 349.12, subdivision - ot_any Pfo:VISlOn of sections 
_______ ~ or any Thereunder; .. 

(c) All moneys, materials, and other property used or intended for 
use as payment to participate in gambling or a prize or receipt for 
gambling; 

W (d) 'Books, records, and. research products and materials, 
inclurung formulas, microfilm, tapes, and data used or intended for 
use in gambling; and . 

. W (e) Property used or intended to be "used to illegally influence 
the outcome of a "horse r~ce." . . . ' . 

Page 69, line 26, after ,the period, insert "Sections 49 to 53, 56 to 
59,69 to 71, 75, and 76 are effective Au~st 1, 1\)90. SectlOnsn6,l>J4 
~ '75, and 76 apply to vIOlatIOns commI tenon or after that date. 

Renumber the sections ,in sequence 

Correct the internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 201S,A bill for an 'act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organ.izations andmanufactur
ers; ..requiring organizations to report monthly on,expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax returns; authorizing a limited 
number of video pull-tab de,:ices and "stablishirigstandards and 
reqUIrements forthem; reqUIrIng InspectIOn and testmg of gamblIng 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; requiring local gambling taxes and prescribing uses for 
revenue therefrom; appropriating- money; amending Minnesota 
Statutes 1988, sections 349.12, subdivisions lO, 18, and by adding. 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as. 
amended; 349.19, as amended; 349.211, by adding a subdivision; . 
349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123; 
349.2125, subdivision 4;349.2127, subdivisions 1, 3, and by adding 
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52, 
by adding a subdivision; 349.59, subdivision' 1; 349.55; 609.75, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 
299L.03, by adding a subdivision; 349.12, subdivisions 12 and 15; 
349.151, subdivision .4, and by adding a subdivision; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163,. as amended; 349.164; 349.2121, subdivision 2; 
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349.2122; 349.213; Minnesota'Statutes'Sec:ond 1989 Supplement, 
sections 349.12, subdivisions 11 and 19; 349.15;349.212, subdivi
sions 1, 2, and 4; 349.2125, subdivisions 1 and 3;. 349.2127, subdi
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1; . 
349.502, subdivision' 1; 609.76, subdivision 1; Laws 1989, First 
Special Session chapter 1, article 13, section 27; proposing coding for 
new law in Minnesota Statutes, chapter 349; repealing Minnesota 
Statutes 1988, sections 349.14; 349.214, subdivisions 1, la,. 3, and 4; 
Minnesota Statutes 1989 Supplement, se.ctions'349.151, subdivision 
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec
ond 1989 Supplement, section 349.214; subdivision 2, 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken onthe.passage of the bill and the roll was 
called, There were 68 yeas and 61 nays as'follows: 

Those who voted in the affirmative were: 

AnderSon, G. 
Battaglia 
Begich 
Bennett 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers . 
Clark 
Dauner 
Dawkins 
Doni . 
Forsythe 
Greenfield 

Hausman 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Kalis 
Kelly 
Kostohryz . 
Krueger' 
Lasley, 
Lieder 
Long 

McEacnern 
McGuire 
Milben 
Munger 
Murphy 

. Nelson;' C. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson; K. 
Orenstein 
Ostrom 
Otis 

Ozment 
Pelowski 
Peterson 
Poppenhagen, 
Price 
Quinn 
Reding 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 

Those who voted in the negative were: 

Abrams 
Anderson, R. 
Bauerly 
Bertram 
Bishop 
Blatz 
Boo 
Bw-ger 
Cooper 
Dempsey 
Dille 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
HasskalJlp 

. Haukoos 
, Heap 
.Henry 
Hugoson 
Jennings 

, Johnson, R .. 
Johnson, V. 
Kahli . 

Kelso . Onnen 
Kinkel Osthoff 
Knickerbocker ' Pauly 
Limmer . Pellow 
Lynch Pugh 
Macklin Redalen 
Marsh Rest 
McDonald Richter 
McPherson Runbeck 
Morrison Schafer 
·Neuenschwander Scheid 
Olsen, S. Schreiber 

, Omann Seaberg 

Solberg 
Sparby 
Steensma 
Sviggu'm 
Trimble 
vellenga 
.Wagenius 
Waltman 
Welle 
Wenzel 
Winter . 
~pk. Vanasek 

Stanius 
Swenson, 
Tjomhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Weaver 
William'S 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS, Continued 

Long moved that the remaining ,bills 011 SpeCial Orders for today . 
be continued. The motion prevailed, . ' 
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. GENERAL ORDERS . 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
. referred: 

H. F. No. 1815, A bill for an act relating to agriculture; extending 
the farmer-lender· mediation act; appropriating money; amending 
Laws 1986, chapter 398, article 1, section 18, as amended. 

Reported the same back with the following amendments: 

Page 1, line 14, delete "$300,000" and insert "$100,000" 

With the recommendation that when so amended the bill pass: 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2446, A bill for an act relating to the city of Minneapolis; 
requiring the department of finance to refund a bond allocation 
deposit to the city of Minneapolis; appropriating money. 

Reported the same back with the following am<;>ndments: 

Page 1, after line 14, insert: 

"Sec. 2. [BOND ALLOCATION DEPOSIT REFUND; 
KOOCHICHING COUNTY.] 

$4~150 is appropriated from the general fund to the countl of 
Kooc lchm~ to refund the balance of a deposit paJa as part 0 an 
application or !! bond alloCation under 1YIinnesota .. Statutes, C apter 
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474A. The county was unable to accept .an allocation because of 
tea:eral denial of a proposed urban evelopment action grant." 

Page 1, line 15, delete "2" and insert "3" 

Page 1, line 16, delete "Section!" and insert "This act" 

Delete the title and insert: 

"A bill for an act relating to appropriations; providing for the 
refund of bond allocation deposits." 

With the recommendation that when so amended the bill pass: 

The report was adopted. 

Long from the Committee on Rules and Legislative Administra
tion to which was referred: 

H. F. No. 2817, A billfor an act relating to legislative enactments; 
providing for the correction of miscellaneous oversights, inconsis
tencies, ambiguities, unintended results, and technical errors of a 
noncontroversial nature; amending· Minnesota Statutes 1988, sec
tion 343.21, subdivision 10, as amended. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1815, 2446 and 2817 were read for the second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 1981, A bill for an act relating to motor vehicles; 
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providing for temporary pennit while awaiting delivery of special 
vehicle license plates; requiring registered owner of motor vehicle to 
list address or mailing address of primary residence on application 
for registration; permitting motor vehicle owners to classify resi
dence addresses as private data and to use mailing addresses on 
motor vehicle registration fonns; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; 

. clarifying disclosure requirements for motor vehicle pollution con
trolsystem; amending Minnesota Statutes 1988, sections 168.09, by 
adding a subdivision; 168.10, subdivision 1; and 325E.0951, subdi
vision 3a; Minnesota Statutes 1989 Supplement, section 168A.152, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: . 

H. F. No. 2056, A bill for an act relating to public safety; making 
it a crime for a driver to flee a peace officer from another state into 
Minnesota;' authorizing a peace officer of another state to enter 
Minnesota in -fresh pursuit for traffic and misdemeanor offenses; 
authorizing the admissibility of relevant evidence obtained in an
other state into evidence at Minnesota civil and criminal trials; 
granting peace officers of other states the authority to transport 
persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 626 and 634. 

The Senate has repassed said bill in accordance with the recom
mendation and report ofthe Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 2135, A bill for an act relating to Anoka county; 
authorizing the sale.or exchange of certain land. 
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The Senate has repassed said bill in accordance with the recOln
mendation and report of the Conference Committee. Said House File 

.. is herewith returned to the House. . 

.'. 
PATRICK E. FLAHAVEN, Secretary of the Senate 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

"-j' 

H. F. No. 2500, A bill for an act ·relating to insurance; modifying 
the effective date of the statutory ·notice requirement for cancella
tion or nonrenewalof indiVidual life policies; amending Laws 1989, 
chapter 330, section 38. . 

. The Senate has repassed said bilI in accordance with the recom
mendation and report ofth" Confere"ce Committee. Said House File 
is herewith returned to the House. 

PATRIC~ E. FLAHAVEN; Secretary of the Senate 

Mr. Speaker: 

I· hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. . . 

H. F. No. 2419, A bill for an aCt relating to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amount offees, penalties, and other 
costs tobe collected in certain cases; creating, abolishing,. modifying, 
and transferring agencies and functions; defining and amending 
terms; providing for settlement of claims; imposing certain duties, 
responsibilities, authority, and limitations on agencies and political 
subdivisions; consolidating certain funds and accounts and making 
conforming changes; changing the organization, operation, financ
ing, and management of certain courts and related offices; amending 
Minnesota Statutes 1988, sections 2.722, subdivision 1; 3C.035, 
subdivision 3; 3C.ll, subdivision 2; 5.13; llA.07, subdivision 5; 
14.07, subdivisions 1 and 2; 14.08; 14.26; 14.53; 15.054; 15.06, 
subdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15.53, subdivision 
1; 15.56, subdivision 5; 15.59; 16A.1O, by adding a subdivision; 
16A.127, subdivisions 3 and 8; 16B.24, subdivision 5, and by adding 
subdivisions; 16B.28, subdivision 2; 16B.48, subdivisions 4 and 5; 
16B.51, subdivision 2; 16B.53, subdivision 3; 16B.85, subdiVisions 2, 
3, and5; 17.102, subdivision 4; 40A,08; 40A.15.1; 40A.152, subdivi
sion 3; 40A.16; 41A.04, subdivision 1; 41A.05, subdivision 2;· 
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41A.051; 41A.066, subdivision 1; 62D.122; 62J.02, subdivisions 2 
and 3; 84.027, by adding a subdivision; 84.154, subdivision 5; 
84.943; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 97A.065, sub-. 
division 2; 97C.001, subdivision 1; 105.485, subdivision 3; 110B.04, 
subdivision 7; 110B.08, subdivision 5;. 115.103, subdivision 1; 
115A.072, subdivision 1; 115A.15, subdivision 6; 116.36, subdivision 
1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 116C.712, 
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045, 
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03,·· 
by adding a subdivision; 116P.11; 126.115, subdivision 3; 144.226, 
subdivision 3; 144.70, subdivision 2; 144.8093, subdivisions 2, 3, and 
4; 144A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, subdi
vision 4; 145A.02, subdivision 16; 145A.09, subdivision 6; 157.045; 
169.126, subdivision 4b; 171.06, subdivision 2a; 176B.02; 176B.04; 
181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by 
adding a subdivision; 184.35; 190.08, by adding a subdivision; 
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023; 
204B.14, subdivision .5; 214.141; 240A.02, subdivisions 1 and 3; 
240A.03, subdivision 13, and by adding a subdivision; 243.48, 
subdivision 1; 268.026, subdivision 2;. 268.361, subdivision 3; 
268.677, subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1; 
272.38, subdivision 1; 282.014; 296.06, subdivision 2; 296.12, subdi
visions 1 and 2; 296.17,subdivisionslO and 17; 297.03, subdivision 
5a; 299D.03, subdivision 5; 326.37; 326.47, subdivision 3; 326.52; 
326.75, subdivision 4; 349.22, subdivision 2; 349.36; 349 .. 52, subdi, 
vision 3; 352.92, subdivision 2; 352B.02, subdivision Ic; 353D.01, 
subdivision 2; 354.42, subdivision 5; 363.073, by adding a subdivi
sion; 368.01, subdivision 1a; 402.045; 462.384, subdivision 7; 
477A.014, subdivision 4; 480A.01, subdivision 3; 481.14; 484;54, 
subdivision 1; 484.545, subdivision 1; 484.68, subdivision 2, and by 
adding a subdivision; 484.70, subdivision 1; 485.03; 486.01; 487.32, 
subdivisions 2 and 3; 487.33,by adding a subdivision; 611.20; 
611.215, subdivision 1; 611.26, subdivision 3; 611.27; 611.271; 
629.292, subdivision 1; Minnesota Statutes 1989 Supplement, sec
tions 3.30, subdivisions 1 and 2; 5.18; 15A.081, subdivision 1;. 
16A.11, subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision 
6; 16B.28, subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision 
2;17.49, subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02, 
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision; 
84A.51, subdivision 2; 85.205; 89.035; 89.036; 97 A.475, subdivision 
2; 103H.101, subdivision 4; 103H.175; 105.41, subdivision 5a; 
115A.54, subdivision 2a; 115A.923, subdivision 2; 116.85; 116C.03, 
subdivis.ion 2; 116J.01,subdivision 3; 116J.58, .subdivision 1; 
116J.617, subdivision 5; 116J.955, subdivision 1; 116J.9673, subdi
vision 4; 116J.971,subdivisions 6, 7, and 8; 116L.03, subdivision 2; 
129B.13, subdivisions 2, 3, 8, 9,. 10, 12, 14, 15, and 16; 144.861; 
145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, subdivision 3; 
176.135, subdivision 1; 183.357, subdivision 4; 190.25, subdivision 3; 
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi
sion 2a; 246.18, subdivision3a; 256H.25, subdivision 1; 270.06; 
270.064; 299A.30, subdivision 2; 299A.31, subdivision 1; 299A.40, 
subdivision 4; 299F.641, subdivision 8; 299J.12, subdivision 1; 
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336.9-413; 352.04, subdivisions 2 and 3; 357.021, subdivision 2; 
357.022; 357.08; 363.073, subdivision 1; 466A.05, subdivision 1; 
469.203, subdivisions 4 and 5; 469.204, subdivision 2; 469.205, by 
adding a subdivision; 469.207; 473.156, subdivision 1; 480.242; 
484.68, subdivision 5; 485.018, subdivision 5; 486.05, subdivisions 1 
and la; 486.06; 487.31, subdivision 1; 504.34, subdivisions 5 and 6; 
611.215, by adding a subdivision; and 611.26, subdivision 2; Minne
sota Statutes Second 1989 Supplement, sections 3.885, subdivisions 
3, 5, and 6; 275.14; 275.51, subdivision 6; 297 A.44, subdivision 1; 
357.021, subdivision la; 373.40, subdivision 1; 477A.011, subdivi
sions 3 and 3a; 477 A.012, subdivision 4; Laws 1987, chapter 404, 
section 192, subdivision 2; Laws 1988, chapters 648, section 3; and 
686, article 1, section 52; Laws 1989, chapter 335, article 1, sections 
4, 36, and 42, subdivision 2.; article 3, sections 38; and 58, as 
amended; and article 4, section 107; Laws 1989, First Special Session 
chapter 1, article 24, section 2; proposing coding for new law in 
Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 88, 116, 116J, 
240A, 268, 462A, and 484; proposing coding for new law as Minne
sota Statutes, chapter 484A; repealing Minnesota Statutes 1988, 
sections 3C.056; 14.32, subdivision 2; 40A.02, subdivision 2; 84A.51, 
subdivision 1; 85.30; 116E.Ol; 116E.02; 116E.04; 116J.971, subdivi
sions 1, 2, 4, 5, and 10; 116K.Ol to 116K.03; 116K.04, as amended; 
116K.05 to 116K.13; 116N.01; 116N.02, as amended; 116N.03 to 
116N.07; 116N.08, as amended; 184.34; 268.681, subdivision 4; 
299J.18; 326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat
utes 1989 Supplement, sections 3C.035, subdivision 2; 8.15; 
97B.301, subdivision 5; 116E.03; 116E.035; 116J.970; 116J.971, 
subdivisions 3 and 9; 116K.14; 1160.03, subdivision2a; 357.021, 
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and 3; 
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part 4410.3800, 
subparts 1 and 3. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kahn moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2419, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Rukavina moved that the name of Anderson, R., be added as an 
author on H. F. No. 2656. The motion prevailed. 
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Weaver moved that S. F No. 1903 be recalled from the Committee 
on Appropriations and together with H. F. No. 1889, now on Tech
nical General Orders, be referred to .the Chief Clerk for comparison. 
The motion prevailed. 

Schafer moved that H. F No. 2624 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 2419: 

Kahn; Simoneau, Krueger, .Osthoff and Abrams .. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 2651: 

Anderson, G.; Carlson, L.; Battaglia; Rice and Anderson, R. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1670: 

Skoglund, Abrams and Munger. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee onS, F No. 1743: 

Jacobs, Lasley arid Vanasek. 

The Speaker announced the appointment of the following mem
bersof the House to a Conference Committee on S. F. No. 1942: 

Winter, Skoglund and Onnen. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2130: 

Skoglund, Knickerbocker and Winter. 
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ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
1:00 p.m., Monday, April 9, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Monday, April 9, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives· 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, FRIDAY, APRIL 6, 1990 

The Senate met on Friday, April 6, 1990, which was the Eighty
sixth Legislative Day ofthe Seventy-sixth Session ofthe Minnesota 
State Legislature. The House of Representatives did not meet on this 
date. 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION -1990 

EIGHTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 9, 1990 

The House of Representatives convened at 1:00 p.m, and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Monsignor James D. Habiger, House Chap
lain. 

The members of the House gave the pledge of allegiance to the flag 
of the United States of America: 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson,'R. 
Johnson, V. 
Kalm 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

A quorum was present. 

Lieder Osthoff . 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Re'ding 
Murphy Rest 

_Nelson, C. Rice 
Nelson, K. Richter 
Neuensch",rander Rodosovich 

. O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Beard and Dempsey were excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim· 
Uphus 

'Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journals of the preceding 
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days. Murphy moved that further reading of the Journals be dis
pensed with and that the Journals be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House. printed copies ofH. F. Nos. 2812, 
1453, 1884, 1887, 1889, 1898, 1965,2060,2061,2198,2238,2323, 
2420,1854,2817,2446 and 1815 and S. F. Nos. 1807,2018,1001, 
1081, 1520, 1838 and 188 have been placed in the members' files. 

S. F. No. 1807 and H. F. No. 1877, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Schreiber moved that the rules be so far suspended that S. F. No. 
1807 be substituted for H. F. No. 1877 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1903 and H.F. No. 1889, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Weaver moved that the rules be so far suspended that S. F. No. 
1903 be substituted for H. F. No. 1889 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 
SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

March 29, 1990 
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Dear Sir: 

I have the honor of infonning you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 1893, relating to local government; authorizing certain 
towns to contribute to economic development organizations. 

H. F. No. 2508, relating to education; placing certain positions in 
special school district No.1, Minneapolis, in the unclassified service; 
naming the appointing authority for the positions. 

H. F. No. 2149, relating to port authorities; expanding the range of 
titles for certain offices. 

H. F. No. 1987, relating to housing; establishing a procedure for 
the allocation of low-income housing tax credits. 

H. F. Nil. 951, relating to utilities; providing for the establishment 
of pilot area development rates for certain electric utility customers; 
providing for the establishment of competitive electric utility rates 
for certain customers subject to effective competition; authorizing 
public utilities commission to require utility to initiate rate proceed
ing under limited circumstances.' 

H. F. No. 1859, relating to transportation; exempting volunteer 
drivers of private passenger vehicles from certain passenger service 
rules of the commissioner of transportation. 

H. F. No. 2594, relating to commerce; regulating trade practices; 
prohibiting contracts from providing an exclusive right to display 
free newspapers for distribution in any place of public accommoda
tion'. 

H. F. No. 2212, relating to education; revIsmg, updating, and 
making substantive changes in the laws on the county extension 
service. 

Sincerely, 

RUDY PERPICH 
Govern:'or 
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STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President ofthe Senate 

[87th Day 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F 
No. 

2353 

1663 

H.F. 
No. 

1893 

2508 
2149 
1987 

951 
1859 
2594 

Session Laws 
Chapter No. 

362 
363 
366 
367 
368 
369 
370 
372 
379 

Time and 
Date Approved Date Filed 

1990 1990 

16:50-March 29 March 30 
.21:38-March 29 March 30 
16:52-March 29 March 30 
21:41-March 29 March 30 
21:42-March 29 March 30 
21: 44-March 29 March 30 
21:46-March 29 March 30 
21: 40-March 29 March 30 
21:37-March 29 March 30 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINr PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

March 30, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 
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H. F. No. 2609, relating to capital improvements; providing for 
emergency capital expenses at Inver Hills Community College; 
authorizing sale of state bonds. 

H. F. No. 2143, relating to crimes; defining "crime" for purposes of 
crime victims reparations. 

H. F. No. 2521, relating to health care; increasing the membership 
of the health care access commission. 

H. F. No. 2336, relating to historical interpretive centers; defining 
the status of Farmamerica in Waseca county. 

H. F. No. 2058, relating to education; changing names of state 
board and state director of vocational technical education and local 
directors of technical colleges. 

H. F. No. 2062, relating to public employment; repealing the 
exclusion of graduate assistants from coverage under the public 
employment labor relations act. 

H. F. No. 2045, relating to human services; clarifying the defini
tion of mentally retarded person in the Minnesota Commitment Act; 
increasing the time limit for a court of appeals decision under the 
commitment act. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable .Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received . from 
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the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

Time and 
S.F H.F Session Laws Date Approved Date Filed 
No. No. Chapter No. 1990 1990 

1922 364 19:00-March 30 April 2 
2609 365 14:00-March 30 April 2 
2143 371 19:02-March 30 April 2 
2521 373 18:59-March 30 April 2 
2336 374 18:58-March 30 April 2 
2058 375 18:55cMarch 30 April 2 
2212 376 22:32-March 29 March 30 
2062 377 19:04-March 30 . April 2 
2045 378 19:05-March 30 April 2 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 3, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 2650, relating to cemeteries; allowing transfer of certain 
cemetery property to a religious corporation. 

H. F. No. 2407, relating to health; changing asbestos containment 
standards. 

H. F. No. 2156, relating to counties; regulating performance 
bonds. 
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H.. F. No. 2386, relating to solid waste management; granting 
authority to St. Louis county; providing an exemption from the bond 
requirement for a contract for the construction of a solid waste 
facility in Kanabec county under certain circumstances. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representati ves 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1990.' 1990 

2650 380 20:31-April 3 April 3 
·2407 381 20:32-April 3 April 3 

2048 382 20:33-April 3 . April 3 
2159 383 20:34-April 3 April 3 
2381 384 20:35-April 3 April 3 
2039 385 20:36-April 3 April 3 
2383 386 20:37 -April 3 April 3 
1968 387 20:38-April 3 April 3 
1692 388 20:39,April 3 April 3 

2156 389 20:40-April 3 April 3 
2386 400 20:42-April 3 April 3 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 
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STATE OF MINNESOTA. 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Mr. Speaker: 

[87th Day 

April 3, 1990 

I have vetoed Chapter 390, H. F. No. 24811S. F. No. 2237, a bill that 
. would permit a judge to sentence a criminal defendant to prison 
without first conducting a presentence investigation, if the sentence 
is in accord with the sentencing guidelines. 

By eliminating presentence investigations for many defendants, 
this bill would remove the opportunity for the crime victim to 
address the court, request restitution, or express a sentencing 
preference. In the case of drug crimes, the bill removes the opportu
nity for an assessment of the impact of the crime on the community 
to be brought to the attention of the judge. The bill could also result 
in a shorter sentence for a criminal because a judge may not have 
complete information regarding the defendant's prior criminal his-
tory at the time of sentencing. . 

I understand that the purpose of this bill was to ease crowding in 
some county jails. However, this bill would eliminate significant 
rights of crime victims and weaken the sentencing process. More
over, the bill is unnecessary because current law allows convicted 
felons to be moved from jail to prison while they await the results of 
the presentence investigation. 

Sincerely, 

RUDY PERPICH 
Governor-

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 4, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 
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. H. F No. 1067, relating to education; providing for students on 
HECB advisory groups if requested. 

H. F. No. 2018, relating to newspapers; changing filing require
ments for qualification as a legal newspaper. 

H. F. No. 1785, relating to real property; providing for plat 
monuments; imposing a penalty., 

H. F. No. 2084, relating to statutes; revising the text of certain 
laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without 
causing changes in the meaning of the laws. 

H. F No. 2059, relating to education; designating the commis
sioner of transportation as agent for the Mid-American Aviation 
Resource Consortium; permitting special school district No. 1 to 
remodel the Aviation Training Center with federal funds. 

Sincerely, 

RUDY PERPICH 
Governor' 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the 'Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

,., Time and 
S.F HF Session Laws Date Approwd Date Filed 
No. No. Chapter No. 1990 1990 

1067 393 21:15-April ,'I April 5 
2018 395 21:52-April 4 April 5 
1785·' 396 21: 54-April 4 April 5 
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2432 
2084 

2059 
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401. 
402 
4lO 

21:56-April 4 
21:58-April 4 
22:00-April 4 

Sincerely, 

April 5 
April 5 
April 5 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 1617, A bill for an act relating to the environment; 
providing for mitigation of the greenhouse effect by imposing a 
surcharge on motor vehicles and on facilities permitted by the 
pollution control agency; requiring the commissioner of natural 
resources to complete· a tree planting plan for carbon dioxide 
absorption; proposing coding for new law in Minnesota Statutes, 
chapter 116. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116.86] [CARBON DIOXIDE; LEGISLATIVE IN
TENT.] 

The legislature recognizes that waste carbon dioxide emissions, 
primarily from transportation and industrial sources, may be !': 
primary component of the global greenhouse effect that warms the 
earth's atmosphere aild may result in untold ana-irreparahle 
damage to the agricultUral, water, forest, and wilc:!ITle resources of 
the state. The legislature fui'thei'recognizes that trees are a major 
factor in keeping the earth's carbon cycle balancea,and pTanting 
trees and perennial shrubs and vines recycles carbon downward 
from the atmosphere. 

Sec .. 2. [TREE AND PERENNIAL SHRUBS AND VINES 
PLANTING FOR CARBON DIOXIDE ABSORPTION.] 

.fu': January 1, 1991, the commissioner of natural resources and 
the commissiOner of the Y,0!lution control agency, in consultafiOri 
with representatives of in ustry that may be affecte~!,: surchar~ 
on carbon dioxide emissions, and representatives 'of~ forestry an 
environmental communities, shall prepare a report on the use of !': 
surcharge on carbon dioxide emissions. The report snail: 

(1) suggest an appropriate fee on solirces of carbon dioxide 
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emissions, including motor vehicle and permitted facilities in the air 
emIssion inventory of the pollutIOn control agency; 

(2) recommend methods of encoura~ing tree and perennial shrubs 
and vines planting to be implemente in lieu of payment of part or 
all of!lo surcharge; ana . , 

(3) include !lo planting plan for carbon dioxide absorption that 
identifies the proper mix of species for adequate, absorption, the 
proper placement of trees for energy efflciency and conservation, ilie, 
areas of the state most effective for. ~ tree planting,· the 
adequate production Ol'State nursery stOCK, the available ~ocure
ment of private, nurse~ stock, a range of costs to plant a equate 
sl?ecies that absorb car on dioxiae, and tile current an prospective 
dIstribution system to allow adequate species to be Planted, ." 

The commissioners, of the pollution control agency and the depart
. ment of natural resotJrces shall have authority to solicit and ~ccept 
funds from nonstate· sources to accomplish the responsibilitIes in 
thIs section," 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H, F. No. 1808, A bill for an act relating to agriculture; providing 
grasshopper control; making certain payments to beekeepers; appro
priating money; amending Minnesota Statutes 1989 Supplement, 
section 18.0225; proposing coding for new law in Minnesota Stat
utes, chapters 3 and 18; repealing Minnesota Statutes 1989 Supple
ment, section 18.0226. 

Reported the same back with the following amendments: 

Page 2, line 28, betore the period insert ", e'hept that the 
commissioner and the commissioner's agents do not ave,authorItY 
to require grasshopper control measures on land un<Ier1he juriSdic
tion of the commissioner of natural resources under section 84.033 
or land owned by !lo nonprofIt sCIentific or eduCiillOii"al organiZatWn 
and maintained in a naturaLstate" . ' 

Page 3, line 13, after "commissioner" insert ", in consultation with 
the commissioner of natural resources," --
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Page 3, after line 28,insert: 

"(0 Before any grasshop£er control measures, including but not 
limned to sgr.aying or the eposit of pelletized controls, are applh'd 
on or to PI! he waters, waterwaas, streams, or lakes, the commIS
sioner sha seek the review an approval of the commissioner of 
iiatiirarreSources."- --- -- - - -

Page 4, after line 28, insert: 

"(c) The commissioner, ~ county agricultural inspector, or ~ local 
weed inspector issuing a notice under this subdivision must provide 
the same number of dans for comp,liance under paragraph ~ clause' 
(5), for property contro ed'!iY!lo Frlvate land owner or occupant as for 
property controlled ~ ~ unit Q... state or 10caIgOVernment." . , 

Page 5, delete lines 14 to 17 

Page 5, line 18, delete "(e)" and insert "(d)" 

Page 5, line 23, delete "(0" and insert "(e)" 

Page 7, delete lines 16 to 33 

Page 8, line 2, after ":1" insert "and §." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 4, delete "appropriating money;" 

With the recommendation that when so. amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F, No. 1891, A bill for an act relating to lawful gam.bling; 
expanding definition of contraband; extending deadline for inven
tory of seized contraband; authorizing' seizing authorities to use 
proceeds from forfeited contraband; prohibiting possession or sale of 
unregistered video pull-tab devices; prohibiting altered or counter
feit gambling equipment and possession· thereof; prohibiting orga-
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nizations from accepting checks for gambling equipment or chances; 
requiring posting of penalties for receiving cash on video games of 
chance; subjecting illegally used gambling equipment to forfeiture; 
providing penalties; amending Minnesota Statutes 1988, sections 
349.2125, subdivision 4; 349.2127, by adding a subdivision; 349.22, 
by adding subdivisions; 349.52,' by adding a subdivision; and 
609.762, subdivision 1; Minnesota Statutes 1989 Supplement, sec
tions 349.2125, subdivisions 1 and 3; 349.2127, subdivision 2; 
349.22, subdivisions 1 and 3; 349.501, subdivision 1; 349.502, 
subdivision 1; and 609.76, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

Th,; report was adopted, 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 1948, A bill for an act relating to health; clarifying 
requirements for water well ,construction and ownership; amending 
Minnesota Statutes 1989 Supplement, sections 1031.005, subdivi, 
sions 8, 9, 16, ana by adding a subdivision; 1031.101, subdivisions 2, 
5, .and 6; 1031.111, 'subdivision 5, and by adding a subdivision; 
1031.205, subdivisions 1, 2, 4, and 8; 1031.208,subdivision2, and by 
adding a subdivision; 103I.235;1031.301, subdivision 3; 1031.311, 
subdivision 3; 1031.325, subdivision 2; 1031.541, subdivision 1, and 
by adding subdivisions; 1031.681; 1031.685; 1031.691; 1031.705, 
subdivisions 2 and 3; Laws 1989, chapter 326, article 3, section 49; 
repealing Minnesota Statutes 1989 Supplement, sections 103I.005, 
subdivision 19; 1031.211; 1031.301, subdivision 5; 1031.321; 
1031.325, subdivision 1; and 1031.533. 

Reported the same back with the following amendments: 

Page 17, after line 29, insert: 

. "Sec. 28. Minnesota Statutes 1988, section 105,37, is amended by 
adding a subdivision to read: 

Subd. 19. [ONCE-THROUGH SYSTEM.] "Once-through sistem" 
means any space heating, ventilating, air conditioning (HV C), or 
refrigeration system used for any ~ of tern eratureor humidity 
control application, tifiIlzln~ groundwater, whic circulates through 
the slstem and ~ then disc arged withoufrec;rculating the ma~r
~ 01 the water in the system components or reusing !i for anot er 
purpose. 
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Sec. 29. Minnesota Statutes 1989 Supplement, section 105,41, 
subdivision lc, is amended to read: 

Subd. lc. [CERTAIN COOLI~IG SYSTEM PERMITS PROIIIIl 
ITEP PROHIBITION ON ONCE-THROUGH WATER USE PER
MITS.] (a) The commissioner ffit>y shall not, after Decemoer 31, 
1990, issue a water use permit to increase the VOlume of approp~ 
ation from a groundwater source for a once-through eaaliHg system 
using in excess of five million gallons annually. 

(b) li!eP )31H)3ases sf this sllsaivisiaH, a aBee thFallgh eaaliHg s;,stem 
me&HS a eaaliftg eF heatiHg system feF hllm"" eamfeFt that EiFaws a 
eSfttiR1:l8aS stFeam ef wa-teP fFem a gp8l:lRawateF SffilPee te Feffi8¥e 6¥ 

add heat feF eaaliHg, heatiHg, eF FefFigemtiaH The commissioner 
may issue no new water use permits for once-through systems after 
the date olenactment. Permits for once-thro~h cooling systems 
shall terminate no later than December 31, 199 . 

Sec. 30. Minnesota Statutes 1988, section 105;41, is amended by 
adding a subdivision to read: 

Subd. 1d. [MT. SIMON-HINCKLEY AQUIFER.] (a) The commis
sioner fmay not issue new water use permits that will appropriate 
water rom the Mt. SImon-IlIiiCI<ley aquifer within tneseven-county 
metroporrtan area unless the appropriation ~ for potable water use, 
there are no JeaSilile or practical alternatives to utng the aguITeT, 
and -'" water conservation plan ~ incorporated wit the permIt. 

(b) The commissioner must terminate all permits authorizing 
appropriation and use of water from the Mt. Simon-Hinckley aquifer 
for once-through systems in the seven-county metropolitan area ~ 
December 31, 1992. . 

Sec. 31. Minnesota Statutes 1988, section 105;41, subdivision 4, is 
amended to read: 

Subd. 4. [MEASURING AND RECORDING QUANTITIES 
USED.] It is unlawful for the state, a person, partnership, or . 
association, private or public corporation, county, municipality, or 
other political subdivision of the state to appropriate or use waters 
of the state, surface or underground, without measuring and keep
ing a record of the quantity of water used or appropriated as 
provided in this section. Each installation for appropriating or using 
water must be equipped with a Eie¥iee eF em)3la;, a methaa flow 
meter to measure the quantity of water appropriated with FeaSeR 
aRle within the degree of accuracy reguired ~ rule. The ea",mis 
siaHer's aeteF",iHatiaH J the ",ethail commissioner can determine 
other methods to' be used for measuring water quantity HH>St be 
based on the quantity of water appropriated· or used, the source of 
water, the method of appropriating or using water, .and any other 
facts supplied to the commissioner. 
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Sec. 32. Minnesota Statutes 1989 Supplement, section 105.41, 
subdivision 5a, is amended to read: 

Subd. 5a. [WATER .USE PROCESSING FEE.] (a) Except as 
provided in paragraph (b), a water use processing fee not to exceed 
$2,000 must be prescribed by the commissioner in accordance with 
the following schedule of fees for each water use permit in force at 
any time during the year: 

(1) 0.05 cent per 1,000 gallons for the first 50 million gallons per 
year; and 

(2) 0.1 cents per 1,000 gallons for the amounts greater than 50 
million gallons per year. 

(b) For once-thro).lgh cooling systems as defined in subdivision lc, 
a water use processing fee must be prescribed by the commissioner 
in accordance with the following schedule of fees for each water use 
permit in force at any time during the year: 

0) 5.0 cents per 1,000 gallons until December 31, 1991; 

(2) 10.0 cents for 1,000 gallons from January 1, 1992, until 
December 31, 1996; and 

(3) 15.0 cents per 1,000 gallons after January 1, 1997. 

(c) The fee is payable based on the amount of water permitted 
during the year and in no case may the fee be less than $25. 

(d) Failure to pay the fee is sufficient cause for revoking a permit. 

(e) 12 water use processing fee may not be imposed on any state 
agency as defined in section Hill.Ol, holding ~ water appropriation 
permit. 

(I) For once-through systems fees payable after July 1, 1993, 50 
percent of the fee deposited in the general fund may be used for 
gran~ as appropriated by the legislature to assist in financing 
retro Itting of permitted once-through systems. The commissioner 
shall promulgate rules for determining eligibility and criteria for 
the issnance of grants for retrofitting according to chapter 14, l>y 
July h 1993. 

. The commissioner shall notify all permittees of the fee changes 
authOrized l>y this law l>y July h 1990. Permittees Shall have until 
November 1, 1990, to amend permits to accurately reflect historic 
water use. The commissioner is authorized to refund 1989 water u"", 
report processing fees based on amendments under this subdivision. 
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Sec. 33. Minnesota' Statutes 1988. section 326.37, is amended to 
read: 

326.37 [PLUMBERS; SUPERVISION By STATE COMMiS
SIONER OF HEALTH; RULES; VIOLATION; PENALTY] 

Subdivision 1. The state commissioner of health may, by rule, 
prescribe minimum standards which shall be uniform, and which 
standards shall thereafter be effective for all new plumbing instal
lations, including additions, extensions, alterations, and replace
ments connected with any water or sewage disposal system owned or 
operated by. or for any municipality, institution, factory, office 
building, hotel, apartment building, or any other place of business 
regardless of location or the pbpulation of the city or town in which 
located. Violation of the rules. shall be a misdemeanor. 

The commissioner shall administer the provisions of sections 
326.37 to 326.45 and for such purposes may employ plumbing 
inspectors and other assistants. 

Subd. 2. [STANDARDS FOR CAPACITY.] By January 1, 1992, all 
new andreplacement floor-mounted water closets may not have ~ 
flush volume of more than 1.6 gallons. The water closets must meet 
the standards of the commissIoner and the American National 
standards lush tii te." -- --

Page 18, line 17, delete "and 29" and insert "30, and 35" 

Page 18, line 18, delete "28" and insert "34" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "limiting the issuance of 
water use permits for once-through cooling systems; imposing dead
lines for termination of once-through cooling systems; allocating 
water use processing fees for retrofitting once-through systems; 
imposing limits on the flush volume of water closets;" and after 
"amending" insert "Minnesota Statutes 1988, sections 105.37, by 
adding a subdivision; 105.41, subdivision 4, and by adding a 
subdivision; arid 326.37;" 

Page 1, line 13, after the semicolon insert "105.41, subdivisions 1c 
and 5a;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Simoneau from the Committee on Appropriations to. which was 
referred: . 

R F. No. 1949, A bill for an act relating to the environment; 
changing certain requirements for municipal wastewater treatment 
grants; amending Minnesota Statutes 1988, sections 116.18, subdi
vision 3c; 446A.07, subdivision 2; and 446A.12, subdivision 1; 

. Minnesota Statutes 1989 Supplement, section 116.16, subdivisions 2 
and 5. 

Reported the same back with the following amendments: 

~age 4, line 11, reinstate "serving" and insert "less than six" and 
rei:pstate "dwellings" ---- - . 

Page 4, line 12, reinstate the stricken language 

Page 4, line 25, strike "that" 

Page 5, line 35, before the period insert ", but not including the 
making of grants" 

Page 6, -line 2, delete "$300,000,000" and insert "$150,000,000" 

Page 6, after line 2, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Section 5 is effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2007, A bill for an act relating to environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission oversight of 
the metropolitan water management act; providing for appointment 
of metropolitan watershed district managers from residents within 
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the district; authorizing management and financing of drainage 
systems under certain laws; clarifying water management purposes; 
authorizing counties to remove watershed district managers for just 
cause; authorizing a technical advisory committee; requiring water
shed management organizations to prepare newsletters, annual 
reports, and audits; providing for preparation of watershed plans 
and implementation of plans; providing penalties for not implement
ing plans; authorizing and directing the board of water and soil 
resources to adopt rules; providing for appeal of plan failures; 
providing for requests for proposals for certain services; authorizing 
accumulation of levy proceeds; appropriating money; requiring a 
draining system report; amending Minnesota Statutes 1988, sec
tions 110B.28; 110B.30; 112.42, subdivision 3; 473.875; 473.876, by 
adding a subdivision; 473.877, subdivision 1; 473.878, subdivisions 
1, la, 2, 3, 4, 6, 8, and by adding subdivisions; 473.879, subdivision 
2; 473.881; 473.882, subdivision 1; and 473.883, subdivisions 3 and 
7; Minnesota Statutes 1989 Supplement, section 473.883, subdivi
sion 6; proposing coding for new law in Minnesota Statutes, chapters 
112 and 473. 

Reported the same back with the following amendments: 

Page 19, line 12, delete "! c c c c c c c c c c" and insert "$57,000" 

Page 19, after line 13, insert: 

"The appropriation shall be taken from the amount appropriated 
in fiscal year 1991 for local water resources protection grants under 
Laws 1989, chapter 326, article 10, section 1, subdivision 4, clause 
(b)." 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Simoneau from the' Committee on Appropriations to which was 
referred: 

H. F. No. 2023, A bill for an act relating to veterans; authorizing 
the veterans homes board to rent certain facilities; appropriating 
money; amending Minnesota Statutes 1989 Supplement, section 
198.003. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 



87th Day] MONDAY, APRIL 9,1990 12957 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2035, A bill for an act relating to agriculture; appropri
ating money for farm and small business management programs at 
technical colleges. 

Reported the same back with the following amendments: 

Page 1, line 6, delete ''APPROPRIATION;'' 

Page 1, line 7, delete "$740,000 ~ appropriated from the general 
fund to" 

Page 1, line 8, after "education" insert "may use funds available 
from any state or nonstate source" 

Page 1, delete line 14 

Amend the title as follows: 

Page 1, line 2, delete. everything after the semicolon and insert 
"authorizing use of certain funds by .the state board of vocational 
technical education for certain -purposes." 

Page 1, delete !lnes 3 and 4 

With the recommendation that when so amended the bill pass. 

The report was adopted. ' 

Simoneau from the Committee on Appropriations to which was 
referred: . 

H. F No. 2379, A bill for an act relating to human services; 
clarifying case manageme'nt services under medical assistance; 
specifying requirements for an individual service plan; requiring 
county boards to document unavailability of money for services to 
persons with mental retardation or related conditions; requiring a 
waiting list; requiring a study on cost containment; amending 
Minnesota Statutes 1988, section 256B.092, subdivisions la, 1b, and 
by adding subdivisions. 

Reported the same back witb the following amendments: 

Page 3, line 12, delete "!'c list of' and insert "specify'; 
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Page 3, line 13, delete "STUDY" and insert "PROPOSALS" 

Page 3, line 15, delete "~ proposal" and insert "proposals" 

Page 3, line 17, after "to" insert "examine alternatives to" 

Page 3, line 21, delete "proposal" and insert "proposals" 

Page 3, line 22, after the first comma insert "respite care," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2495, A bill for an act relating to farm safety; providing 
for a pilot project of comprehensive farm safety audits; extending the 
availability of a previous appropriation; appropriating money. 

Reported the same back with the following amendments: 

Page 2, line 2, after ':APPROPRIATION" insert "; UNENCUM
BERED BALANCE" 

Page 2, delete lines 3 to 6 

Page 2, line 7, delete "(b)" and insert "(a)" 

Page 2, line 12, delete "(c)" and insert "(b)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2769, A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access 
review board; providing for review of applications for permission to 
provide accessibility by means of certain devices, equipment, and 
building modifications; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 471. . 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [471.471] [ACCESS REVIEW BOARD.] 

Subdivision 1. [MEMBERSHIP.] The access review board consists 
of:'- -------,--

(1) a representative of the building code and standards division of 
thedepartment of administration, appointed !!y the commissioner or 
aaministration; 

(2) ~ representative of the state fire marshal's office, appointed!!y 
the commissioner of pUbTICsafety; , .' -

(3) the commissioner of human rights or the commissioner's 
deSIgnee; 

(4) the commissioner ofhibor and industry or the commissioner's 
designee; and 

(5) the chair of the council on disability or the chair's designee. 

The council shall elect a chair from Iimong its members. Terms of 
members coificWe with the terms oft eir appmntmg authorities or, , 
in the case of ex officio members or their designees, with the terms 
of the offices !!y virtue of which tJiey are members of the board, 
Compensation of members ~ governed by section 15.0575, su1lClIVl-
sion 3. . 

Subd. 2. [STAFF; ADMINISTRATIVE SUPPORT.] The commi,s
sioner of administration shall furnish staff, office wace, and admin
istrative support to the board., Staff assigneatO~ board must be 
knowledgeable with respect to access codes, site surveys, plan 
design, and prodiiCf""use and eligj61'ITtY. _ 

Subd. il.o [DUTIES.] The board shall consider applications for 
-waivers from the state Oiilldii'igCode to permit the installation of 
staIrway chair lifts to provide limited accessibilitYfor the lbhYSiCally 
disabled to buildings in which the provision of access EY means 
~ermitted under the state building code is not al'ChTIecturally or 
inancially teils)bTe:- iuconslderingapplicat1Ons, ,the board shall 

review other possible access optIons. The board mw approve an 
applicatlOrll'or installation ot ~ stairway chair w en the board 
determines tnat the installation would be appropriate and no other 
means of access is feasible. In determining whether to approve an 
apjillCation, the board shall consider: 
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(1) the need for limited accessibility when ~ higher degree of 
accessTIillity g; not required ~ state or federal law or rule; 

(2) the architectural feasibility of providing ~ greater 1egree of 
accessibility than would be provided ~ the proposed evice or 
eguipment; 

(3) the applicant's demonstrated inability to afford ~ greater 
degree of accessibility; 

(4) the total cost of the £foposed device or equipment over its 
projectea usable life, includmg installation, maintenance, and re
placement costs; 

(5) the reliability of the proposed device or equipment; 

(6) the applicant's ability to comply with all recognized access and 
safety standards for installation and maintenance; and 

(7) whether the proposed device or equipment can be operated and 
used without reducing or compromising minimum sarety standaTI18. 

The board may not approve an application unless the applicant 
guarantees that the device or equipment will be installed and 
operated in accordance with nationally recognized standards for 
such devices or equipment and agrees to obtain any permits needed 
from the agency responsible for enforcTng those standards. 

Subd. 4. [APPLICATION PROCESS.] A pers0'd seeking a waiver 
shall apply to the building code and standar s division of the 
department of administration on a form lirescribed ~ the boaTd and 
P"'Y~ $70 fee. The division shall review t e application to cteterlnine 
whether it appears to be meritorious, uiilllg the standards set out in 
subdivision 3. The division shan forward applications ii considers 
meritorious to fueboard, along with!,! list and summary of applica
tions considerednot to be meritorious:The board may require the 
division to forward to i! an al6(lication the division has considered 
not to be meritorious. The oard shaFissue a decision on an 
appliCatwn within 90 days ofitSreCei~ board decision to approve 
an application must be unammous. An application that contains 
raIse or mIsleading informatIOn must be rejected. 

Subd. 5. [LIABILITY.] Board members are immune from liability 
for personal injury or death resulting from the use or misuse of a 
device or equipment installed and operated under ~ waiver granted 
~ the ooard." 

Delete the title and insert: 
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"A bill for an act relating to the state building code; accessibility 
for the physically disabled; establishing an access review board; 
providing for review of applications for permission to provide acces
sibility by means of stairway chair lifts; proposing coding for new 
law in Minnesota Statutes, chapter 471." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. F. No. 838, A bill for an act relating to motor vehicles; providing 
for special license plates for disabled persons; setting fee for dupli
cate personalized license plates; amending Minnesota Statutes 
1988, sections 168.012, subdivision 3a; 168.021, as amended; 168.12, 
subdivision 2a; 168.125, subdivision 2; 168.27, subdivision 2; 168.29; 
169.01, subdivision 24a; 169.215; and 169.346; Minnesota Statutes 
1989 Supplement, sections 168.011, subdivision 4; 168.012, subdi
vision 1; and 169.345; repealing Minnesota Statutes 1988, section 
168.12, subdivisions 3 and 4. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

S. ENo. 1400, A bill for an act relating to probate; providing right 
to counsel in certain guardianship and conservatorship proceedings; 
proposing coding for new law in Minnesota Statutes, chapter 525. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [525.5501] [RIGHT TO COUNSEL.] 

Subdivision 1. [GENERAL.]1\, proposed ward or conservatee has 
the right to be represented ~ counsel at any proceeding under this 
chapter. The court shall appoint counsel to represent the proposed 
ward or conservatee for the initial proceeding held pursuant to 
section 525.551 if neither the proposed ward or conservatee nor 
others provide counsel unless in ~ meeting with ~ visitor the 
proposed ward or conservatee specifically waives the right to co.un-
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sel. Counsel must be appointed immediately after any petition 
under this chapter is served under section 525.55. 

Counsel has the full right of subpoena. In all proceedings under 
this chapter, counsel shall: 

(1) consult with the proposed ward or proposed conservatee before 
any hearing; 

(2) be given adequate time to prepare for all hearings; and 

(3) continue to represent the person throughout any proceedings 
under section 525.551 unless released as counsel !Jy the court. 

The court need not appoint counsel to represent the proposed ward 
or conservatee on ~ voluntary petition and· the 'court may remove a 
court-appointed attorney at any time if the court finds that the 
proposed ward Or conservateehas made" knowing and intelligent 
waiver of the right to counselor has obtained private counsel. 

Subd. 2. [FILING FEE SURCHARGE.] ~ petitioner who P1l.l'.". " 
filing fee for " petition under chapters 524 and 525 shall pay " 
surcharge of \lQ to $20; set !Jy the county board of the county in 
which the I!etition ~ filed, in additIOn to the filing fee and other 
surcharges unposed by law. The court administrator shall transmit 
the surcharge to the county -treasurer for deposit in the county 
treasury. This subdivision does not 1lPE!J' in the counties that make 
\lQ the Eighth Judicial District. 

Subd. 3. [PAYMENT OF COUNSEL.] A proposed ward or cons~r
vatee shall ~ the costs of counsel out of assets of, or available to, 
the ward or conservatee. !! the proposed ward or conservatee ~ 
indigent, the costs of counsel· shall be paid !Jy the county from 
amounts deposited in the county treasury urider subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Simoneau from the Committee on Appropriations to which Was 
referred: 

S. F. No. 1813, A bill . for an act relating to human serVIces; 
amending the Medicare certification requirement for nursing 
homes; amending Minnesot& Statutes 1989 Supplement, section 
256B.48, subdivision 6. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Appropriations to' which was 
referred: 

S. F. No.. 22i6, A bill for an act r~lating to .. occupations and 
pro.fessions; specifying re'luirements for membership of the board. of 
medjcal examiners; .containing procedural reguirements for disCi
plinary actio.ns; applying repo.rting requirements to. o.ther entities 
that pro.vide pro.fessio.nalliability coverage to. physicians; amending 
Minnesota Statutes 1988, sectio.ns 147.01, subdivisions 1, 3, and 4; 
147.09; 147.111, subdivisio.n 5; repealing Minnesota Statutes 1988, 
sectio.ns 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 147.29; 
147.30; 147.31; 147.32; 147.33; and Laws 1988, chapter 557, sectio.n 
6 . 

. Repo.rted the same back with the follo.wing amendments: 

Page 3, lines'!:l to. 8, reinstate the stricken language 

Page 3, line 14, delete the new language and reinstate the stricken 
language . 

Page 3, line 19, delete the new language and reinstate the stricken 
language 

.With the reco.mmendatio.n that when so. amended the bill pass. 

The report was ado.pted. 

Simo.neau from the Co.mmittee on Appro.priatIo.ns to. which was 
referred: 

S. F. No. 2396, A bill fo.r. an act relating to the environment; 
regulating the dispo.sition of pro.perty acquired fQr' respo.nse actio.n; 
appropriating mo.ney; amending Minnesota Statutes 1988, section 
115B.17, by adding a subdivisio.n. 

Repo.rted the same back with the fo.llo.wing amendments: 

Page 1, after line 6, insert: 
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"Section 1. Minnesota Statutes 1988, section 1I5B.03, is amended 
by adding a subdivision to read: 

Subd. 4. [GOVERNMENTAL LIABILITY.] Notwithstanding any 
other provisions of this chapter or any other law to the contrary, the 
state or a political subdivision is not ~ responsible perron and!!, not 
responsible for the release or threatened release "- ~ haZardous 
substance, pollutant, or contaminant if the state or politIcal subdi
VIsion acquired ownership or control of the property or facility 
involuntarily through bankruptcy, tax ileTInquencies, abandon
ment, escheat, or other circumstances' in which the government 
involuntarily acquires title Qy virtue of its function as sovereign. 
This exclusion does not ~ if the state or political subdivision has 
caused or substantially contributed to the release· or threatened 
release or ~ hazardous substance from the facility or property." 

Page 1, line 7" delete "Section 1." and insert "Sec. 2." 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "exempting the state and 
political subdivisions from liability as responsible persons;" 

Page 1, line 5, delete "section" and insert "sections 1I5B.03, by 
adding a subdivision; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1617, 1808, 1891, 1948, 1949,2007,2023,2035,2379, 
2495 and 2769 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1807, 1903,838,1400,1813,2216 and 2396 were read for 
the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

McEachern 'introduced: 
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H. F. No. 2827, A bill for an act relating to state lands; requiring 
sealed bids in the sale of certain state lands; amending Minnesota 
Statutes 1988, section 92.67, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Dempsey and McDonald introduced: 

H. A. No. [!2, A proposal to provide aid for low income pupils who 
go to nonpublic schools. 

The advisory was referred to the Committee on Education. 

Begich introduced: 

H.' A. No. 53, A proposal for a study of hiring replacement workers 
in strike situations. 

The advisory was referred to the Committee on Labor-Manage
ment Relations. 

Begich introduced: 

H. A. No. 54, A proposal to study the practice of imposing service 
charges by restaurants and I:esorts. ' 

The advisory was referred to the Committee on Labor-Manage
ment Relations. 

Frerichs, Dille and Dorn introduced: 

H. A. No. 55, A proposal to study and recommend standards for 
reverse referendums. 

The advisory was referred to the Committee on General Legisla
tion, Veterans Affairs and Gaming. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby annOUnce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2419, A bill for an act relating to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the state 
treasury; fixing andlimiting the amount offees, penalties, and other 
costs to be collected in certain cases; creating, abolishing, modifying, 
and transferring agencies and functions; defining and amending 
terms; providing for settlement of claims; imposing certain duties, 
responsibilities, authority, and limitations on agencies and political 
subdivisions; consolidating certain funds and accounts and making 
conforming changes; changing the organization, operation, financ
ing, and management of certain courts and related offices; amending 
Minnesota Statutes 1988, sections 2.722, subdivision 1; 3C.035, 
subdivision 3; 3C.ll, subdivision 2; 5.13; llA.07, subdivision 5; 
14.07, subdivisions 1 and 2; 14.08; 14.26; 14.53; 15.054; 15.06, 
subdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15.53, subdivision 
1; 15.56, subdivision 5; 15.59; 16A.1O, by adding a subdivision; 
16A.127, subdivisions 3 and 8; 16B.24, subdivision 5, and by adding 
subdivisions; 16B.28, subdivision 2; 16B.48, subdivisions 4 and 5; 
16B.51, subdivision 2; 16B.53, subdivision 3; 16B.85, subdivisions 2, 
3, and 5; 17.102, subdivision 4; 40A.08; 40A.151; 40A.152, subdivi
sion 3; 40A.16; 41A.04, subdivision 1; 41A.05, subdivision 2; 
41A.051; 41A.066, subdivision 1; 62D.122; 62J.02, subdivisions 2 
and 3; 84.027, by adding a subdivision; 84.154, subdivision 5; 
84.943; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 97 A.065, sub
division 2; 97C.001, subdivision 1; 105:485, subdivision 3; 1l0B.04; 
subdivision 7; 110B.08, subdivision 5; 115.103, subdivision 1; 
lI5A.072, subdivision 1; lI5A.15, subdivision 6; 116.36, subdivision 
1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 116C.712, 
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045, 
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03, 
by adding a subdivision; 116P.ll; 126.115, subdivision 3; 144.226, 
subdivision 3; 144.70, subdivision 2; 144.8093, subdivisions 2, 3, and 
4; 144A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, subdi
vision:4; 145A.02, subdivision 16; 145A.09, subdivision 6; 157.045; 
169.126, subdivision 4b; 171.06, subdivision 2a; 176B.02; 176B.04; 
181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by 
adding a subdivision; 184.35; 190.08, by adding a subdivision; 
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023; 
204B.14, subdivision 5; 214.141; 240A.02, subdivisions 1 and 3; 
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240A.03, subdivision 13, and by' adding a subdivision; 243.48, 
subdivision 1; 268.026, subdivision 2; 268.361,' subdivision 3; 
2680677, subdivision 2; 268.681, subdivision3; 270.68, subdivision 1; 
272.38, subdivision 1; 282.014; 296.06, subdivision 2; 296.12, subdi
visions 1 and 2; 296.17, subdivisions 10 al).d 17; 297.03, subdivision 
5a; 299D.03: subdivision 5; 326.37; 326.47, subdivision 3; 326.52; 
326.75, subdivision 4; 349.22, subdivision 2; 349.36; 349.52, subdi
vision 3; 352.92, subdivision 2; 352B.02, subdivision 1c; 353D.01, 
subdivision 2; 354.42, subdivision 5; 363.073, by adding a subdivi
sion;, 368.01, sub<:iivision 1a; 402.045; 462.384,; subdivision 7; 
477 A.014, subdivision 4; 480A.Ol, subdivision 3; 481.14; 484.54, 
subdivision 1; 484;545,subdivision I; 484.68, subdivision 2, and by 
adding a subdivision; 484.70, subdivision 1; 485.03; 486.01; 487.32, 
snbdivisions 2 and 3; 487.33, by adding a subdivision; 611.20; 
611.215, subdivision 1; 611.26, subdivision 3; 611.27; 611.271; 
629.292, subdivision 1; Minnesota Statutes 1989 Supplement, sec
tions 3.30, subdivisions 1 and 2; 5.18; 15A.081, subdivision 1; 
16A.ll; subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision 
6; 16B.28, subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision 
2; 17.49, subdivision 1; 18.0225; 41A.05, subdivision 1; 43A.02, 
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision; 
84A.51, subdivision 2; 85.205; 89.035; 89.036; 97 A.475, subdivision 
2; 103H.101, subdivision 4; 103H.175; 105.41, subdivision 5a; 
115A.54, subdivision 2a; 115A.923, subdivision 2; 116.85; 116C.03, 
subdivision 2; 116J.01, subdivision 3; 116J.58, subdivision 1; 
116J.617, subdivision, 5; 116J.955, subdivision 1; 116J.9673, subdi
vision 4; 116J.971, subdivisions 6, 7, and 8; 116L.03, subdivision 2; 
129B.13, subdivisions 2,3, 8, 9, 10, 12, 14, 15, and 16; 144.861; 
145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, subdivision 3; 
176.135, subdivision 1; 183.357, subdivision 4; 190.25, subdivision 3; 
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi
sion 2a; 246.18, subdivision 3a; 256H.25, subdivision 1; 270.06; 
270.064; 299A.30, subdivision 2; 299A.31, subdivision 1; 299A.40, 
subdivision 4; 299F.641, subdivision 8; 299J.12, subdivision 1; 
336.9-413; 352.04, subdivisions 2 and 3; 357.021, subdivision 2; 
357.022; 357.08; 363.073, subdivision 1; 466A.05, subdivision 1; 
4,69.203, subdivisions 4 and 5; 469.204, subdivision 2; 469.205, by 
adding a subdivision; 469.207; 473.156, subdivision 1; 480.242; 
484.68, subdivision 5; 485.018, subdivision 5; 486.05, subdivisions 1 
and la; 486.06; 487.31, subdivision 1; 504.34, subdivisions 5 and 6; 
611.21Q,by adding a subdivision; and 611.26, subdivision 2; Minne
sota Statutes Second 1989 Supplement, sections 3.885, subdivisions 
3, 5, and 6; 275.14;275.51, subdivision 6; 297 A,44, subdivision 1; 
357.021, subdivision la; 373.40, subdivision 1; 477 A.011, subdivi
sions 3 and 3a;477A.012, subdivision 4; Laws 1987, chapter 404, 
section 192, subdivision 2; Laws 1988, chapters 648, section 3; and 
686, article 1, section 52; Laws 1989, chapter 335, article I, sections 
4, 36, and 42, subdivision 2; article 3, sections 38; and '58, as 
amended; and article 4, section 107; Laws 1989, First Special Session 
chapter 1, article 24, section 2; proposing coding for new law in 
Minnesota Statutes, chapters4, 6, 15, 16A, 16B, 43A, 88, 116, 116J, 
240A, 268, 462A, and 484; proposing coding for new law as Minne-
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sota Statutes, chapter 484A; repealing Minnesota Statutes 1988, 
sections 3C,056; 14,32, subdivision 2; 40A02, subdivision 2; 84A,51, 
subdivision 1; 85,30; 116E.Ol; 116E.02; 116E.04; 116J,971, subdivi
sions 1, 2, 4, 5, and 10; 116K01 to 116K03; 116K04, as amended; 
116K05 to 116K13; 116N,01; 116N,02, as amended; 116N,03 to 
116N,07; 116N,08, as amended; 184,34; 268,681, subdivision 4; 
299J,18; 326,82; 480,252; 480,254; 484,55; 485,018, subdivision 2a; 
486,07; 487,10, subdivisions 2 and 4; and 487,13; Minnesota Stat
utes 1989 Supplement, sections' 3C,035, subdivision 2; 8,15; 
97B.301, subdivision 5; 116E.03; 116E.035; 116J,970; 116J,971, 
subdivisions 3 and 9; 116KI4; 1160,03, subdivision 2a; 357,021, 
subdivision 2a; 469,203, subdivision 5; 480,241; 480,242, subdivi
sion 4, as amended; 480,256; and 484,545, subdivisions 2 and 3; 
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part 4410,3800, 
subparts 1 and 3, . 

The Senate has appointed as such committee: 

Messrs, Kroening; Merriam; Luther; Frederickson, D, R., and 
Lessard, 

Said House File is herewith returned to the House, 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr, Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F No, 2651, A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and 
buildings and other public improvements of a capital nature, with 
certain conditions; authorizing issuance of state bonds; authorizing 
the commissioner of finance to make certain covenants to the 
purchasers of certain bonds. or certificates of indebtedness; requiring 
identification of certain accounts; providing for the reduction and 
cancellation of certain bond sale authorizations; approving capital 
loans to certain school districts; not approving capital loans to 
certain scJ:tool districts; authorizing certain lease-purchase, lease 

, with option to buy, and rental arrangements by the commissioner of 
administration; appropriating money; amending Minnesota Stat
utes 1988, sections 16A,641, subdivision 6; 16A672, by adding a 
subdivision; 16B.24, subdivisions 5 and 6; 116,18, subdivision 3d; 
136,62, by adding. a subdivision; 136A,28, subdivisions 3 and 7; 
136C,04, subdivisjon 4; Minnesota Statutes 1989 Supplement, sec
tions 16A,631; 16A,641, subdivision 7; 16A,69, subdivision 1; 
16B.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5, section 21, subdivision 
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8; proposing coding for new law in Minnesota Statutes, chapter 124; 
repealing Minnesota Statutes 1988, section 16A.651. 

The Senate has appointed as such committee: 

Messrs. Freeman, Merriam, Waldorf, Benson and Moe, R. D. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

1 hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 1873, A bill for an act relating to crime victims; providing 
victims of delinquent acts the right to request notice of release of 
juvenile offenders from juvenile correctional facilities; providing 
notice to sexual assault victims when a juveriile offender is released 
from pretrial detention; requiring that victims be informed of their 
right to request the withholding of public law enforcement data that 
identifies them; clarifying the duty of court administrators to 
disburse restitution payments; making certain changes to the crime 
victims reparations act; amending Minnesota Statutes 1988, sec
tions 611A.53, subdivision 2; and 61lA.57, subdivision 6; Minnesota 
Statutes 1989 Supplement, sections 13.84, subdivision 5a; 260.161, 
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52, subdivi
sion 8; and 629.73; proposing coding for new law in Minnesota 
Statutes, chapter 611A. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Mr. Cohen, Ms. Reichgott and Mr. Laidig. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Seaberg moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1873. The 
motion prevailed. 
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Mr. Sp<)aker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File:· 

S. F. No. 2018, A bill for an act relating to lawful gambling; 
defining lawful purposes for expenditures of gambling profits; estab
lishing licensing qualifications for organizations and manufactur
ers; requiring organizations to report monthly on expenditures and 
contributions of gambling profits; authorizing the gambling control 
board to require recipients of contributions of gambling profits to 
register with the board; authorizing summary suspension of gam
bling licenses for failure to file tax retun}s; authorizing a limited 
number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling 
equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of 
organizations conducting lawful gambling be registered with the 
board; requiring local gambling taxes and prescribing uses for 
revenue therefrom; appropriating money; amending Minnesota 
Statutes 1988, sections 349.12, subdivisions 10, 18, and by adding 
subdivisions; 349.16, as amended; 349.17, as amended; 349.18, as 
amended; 349.19, as amended; 349.211, by adding a subdivision; 
349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123; 
349.~125, subdivision 4; 349.2127, subdivisions 1, 3, and by adding 
subdivisions; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52, 
by adding a subdivision; 349.59, subdivision. 1; 349.55; 609.75, 
subdivision 4; Minnesota Statutes 1989 I'lupplement, sections 
299L.03, by adding a subdivision; 349.12·, subdivisions 12 and 15; 
349.151, subdivision 4, and by adding a subdivision; 349.152, 
subdivision 2, and by adding subdivisions; 349.161, as amended; 
349.162; 349.163, as amended; 349.164; 349.2121, subdivision 2; 
349.2122; 349.213; Minnesota Statutes Second 1989 Supplement, 
sections 349.12, subdivisions 11 and 19; 349.15; 349.212, subdivi
sions 1, 2, and 4; 349.2125, subdivisions 1: and 3; 349.2127, subdi
visions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1; 
349.502, subdivision 1; 609.76, subdivision 1;. Laws 1989, First 
Special Session chapter 1, article 13, section 27; proposing coding for 
new law in Minnesota Statutes, chapter 349; repealing Minnesota 
Statutes 1988, sections 349.14; 349.214, subdivisions 1, la, 3, and 4; 
Minnesota Statutes 1989 Supplement, sections 349.151, subdivision 
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec
ond 1989 Supplement, section 349.214, subdivision 2. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Mrs. Lantry, Mr. Diessner, Mrs. McQuaid, Ms. R.eichgott and Mr. 
Purfeerst. . 
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Said Senate File. is herewith transmitted to the House with the 
request that the House appoint a 'like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Quinn mo';'ed that the House accede to .the request of the Senate 
and that the Speaker appoint a Conference Committee of 5 members 
of the, House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F No. 2018., The 
motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2419, 2483; 824 and 1798. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby' announce the passa.ge by the Senate of the fol1owing 
Senate Files, herewith transmitted: ' 

S. F. Nos. 2158, 2619, 2346, 1962 and 2173 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2419, A biil for an act relating to human services; 
clarifying requirements for employment and training programs for 
recipients of AFOC; allowing county agencies to 'implement grant 
diversion programs; clarifying eligibility and payment requirements 
for general assistance and work readiness; clarifying requirements 
for child care programs; establishing criteria to certify employment 
and training service provider; requiring a two-year plan from the 
local service unit; amending Minnesota Statutes 1988, sections 
256.73, subdivision 2; 256.736, subdivision 1a; 256.7365, subdivi' 
sion 2; 2560.01, by adding a subdivision; 2560.02, subdivisions 5, 8, 
and 12; 2560.052, subdivision 5; 2560.06, subdivision 2; 256H.10, 
subdivisions 1 and 4; 256H.17; 268.673, subdivisions 3 and 5; 
268.6751, subdivision 1; 268.676, subdivision 2; 268.677, subdivi
sions 2 and 3; 268.678; 268.681, subdivisions 1, 2, and 3; 268.86, 
subdivision 8; 268.871, subdivisions 1, 2, and by adding a subdivi
sion; 268.90, subdivisions 1, 3, and 4; Minnesota Statutes 1989 
Supplement, sections 256.73, subdivision 3a; 256.736, subdivisions 
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3, 3b, 4,10, lOa, 11, 14, and 18; 256.737, subdivisions 1, la, and 2; 
2560.01, subdivision la; 2560.051, subdivisions la, Ib, 2, 3, and 8; 
256H.Ol, subdivisions 7, 8, and 12; 256H.09, subdivision 1; 256H.1O, 
subdivision 3; 256H.ll, subdivision 1; 256H.21, subdivision 9; 
256H.22, subdivisions 2, 3, and 10; 268.0111, subdivision 4; 268.86, 
subdivision 2; 268.88; 268.881; Minnesota Statutes Second 1989 
Supplement, section 2560.03, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapter 256; repealing Minnesota 
Statutes 1988, sections 256.736, subdivisions Ib, 2a, and 17; 
256.7365, subdivision 8; 2560.06, subdivision lc; 256H.Ol, subdivi
sion 14; 256H.16; 268.672, subdivision 12; 268.86, subdivision 9; 
268.872, subdivision 3; and Minnesota Statutes 1989 Supplement, 
section 256H.05, subdivisions 1, la, and 3a. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 2483, A bill for an act relating to corporations; clarifying 
and modifying provisions relating to the organization and operation 
of nonprofit corporations; amending Minnesota Statutes 1989 Sup
plement, sections 317A.Oll, subdivision 15; 317A.021, subdivisions 
1,2,4, and 7; 317A.lll, subdivisions 3 and 4; 317 A.1l5, subdivision 
2; 317 A.133, subdivisions 1, 2, 3, and 4; 317 A.181, subdivision 2; 
317A.201; 317A.205; 317A.207, subdivision 1; 317A.213; 317A.225; 
317A.237; 317A.251, subdivision 3; 317A.301; 317A.3ll; 317A.321; 
317A.341, subdivision 2; 317A.401, subdivision 4; 317A.403; 
317A.431; 317A.435, subdivision 2; 317A.443, subdivision 1; 
317 A.453, subdivision 3; 317 A.455, subdivision 3; 317 A.615, subdi
vision 1; 317A.711, subdivision 2; 317A.735, subdivisions 1 and 2; 
317 A.81l, subdivisions 1, 4, and 6; 317 A.821, subdivisions 1 and 2; 
317 A.823, subdivisions 2 and 3; and 354A.021, subdivision 2. 

The bill was read for the first time. 

Pugh moved that S. F. No. 2483 and H. F. No. 2678, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 824, A bill for an act relating to environment; requiring 
recycling of CFCs under certain conditions; providing an exemption 
for medical devices; prohibiting the sale of certain motor vehicle 
coolants and certain solvents; requiring recapture and recycling of 
halons from fire extinguishers; amending Minnesota Statutes 1988, 
sections 116.70, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 116 and 325E. 

The bill was read for the first time. 

Trimble moved that S. F. No. 824 and H. F. No. 1025, now on 
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General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1798, A bill for an act relating to health; providing 
limited prescription privileges for physician assistants; requiring 
permanent registration for certain physician assistants; amending 
Minnesota Statutes 1988, section 151.37, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 147. 

The bill was read for the first time. 

Dauner moved that S. F. No. 1798 and H. F. No. 1887, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2158, A bill for an act relating to utilities; regulating 
flexible gas utility rates; repealing sunset provisions relating to 
flexible gas utility rates; appropriating money; amending Minne
sota Statutes 1988, section 216B.163; and Laws 1987, chapter 371, 
section 4. 

The bill was read for the first time. 

Jacobs moved that S. F. No. 2158 and H. F. No. 2520, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. ' 

S. F. No. 2619, A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

The bill was read for the first time. 

Lieder moved that S. F. No. 2619 and H. F. No. 2812, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2346, A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access 
review board; providing for review of applications for permission to 
provide accessibility by means of stairway chair lifts; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
471. 

The bill was read for the first time. 

Kalis moved that S. F. No. 2346 and H. F. No. 2769, now on 
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Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 1962, A bill for an act' relating 'to appropriations; 
canceling an appropriation for a cooperative agreement with the 
Cuyuna Development Corporation; restoring the wild rice manage
ment account; amending Laws 1989,chapter 335, article 4, section 
109, subdivision 1. ' 

The bill was read for the first time and referred to the Committee 
on Appropriations. ' 

S. F. No. 2173, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing financial assistance to research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing for 
chlorofluorocarbon reduction; requiring an air pollution study; pro
viding penalties; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapters 116 and 325E; proposing coding for 
new law as Minnesota Statutes, chapter 115D. 

The bill was read for the first time. 

Munger moved that S. F. No. 2173 and H. F. No. 2198, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

Anderson, R., was excused while in conference; 

The following Conference Committee Reports were received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO, 1857 

A bill for an act relating to, transportation; providing greater 
restrictions on eligibility of debarred persons for certain public 
contracts; increasing scope of interstate motor carrier registration 
agreements; amending Minnesota Statutes 1988, section 161.315, 
subdivisions 2 and 3; Minnesota Statutes 1989 Supplement, section 
221.601, subdivision 1. 
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The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 
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April 4, 1990 

We, the undersigned conferees for H. F. No. 1857, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1857. be further amended .as follows: 

Delete everything. after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 161.315, subdivision 
2, is amended to read: 

Subd. 2. [DEFINITIONS.] The terms used in this section have the 
meanings given them in this subdivision. 

(a) "Affiliate" means a predecessor or successor of a person u:adeF 
the SIHfte "" sUBstafltially the SIHfte eeatrel !:>y merger, reorganiza
tion, or otherwise, who is, or that has as an -ofhcer or director an 
illiITViOual who is, a reiilfive of the Eerson or an individual over 
whose actionsthe }lerson exercises su stanti3Tiill'fuence or contr.;;r; 
or a group of entIties so connected or associated that one entity 
controls or has the pOWer to control each of the other entities. 
"Affiliate" includes the affiliate's principals. One person's ownership 
of a controlling interest in another entity or a pooling of equipment 
or income among entities is prima facie evidence that one entity is 
an affiliate of another. 

(b) "Contract crime" means a violation of state or federal antitrust 
law, fraud, theft, embezzlement, bribery, forgery, misrepresentation, 
making false statements, falsification or destruction of records, or 
other criminal offense in connection with obtaining, attempting to 
obtain, or performing a public or private contract or subcontract. 

(c) -"Conviction" has the meaning given it in section 609.02, 
subdivision 5. 

(d) "Debar" means to disqualify from rece:iving a contract or from 
serving ~s a subcontractor or material supplier as provided by Laws 
1984; chapter 654, article 2, section 8. 

(e) "Person" means a natural person or a business, corporation, 
association, partnership, sole proprietorship, or other entity formed 
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to do business as a contractor, subcontractor, or material supplier 
and includes an affiliate of a person. 

(0 "Pooling" means a combination of persons engaged in the same 
business or combined for the purpose of engaging in a particular 
business or commercial venture and who all contribute to a common 
fund or place their holdings of a given stock or other security in the 
hand and control of a managing member or committee of the 
combination. 

(g) "Suspend" means to temporarily disqualify from receiving a 
contract or from serving as a subcontractor or material supplier as 
provided by Laws 1984, chapter 654, article 2, section 8. 

(h) "Relative" means an individual related !!.Y: consanguinity 
within the second dea'jee as determined !!.Y: the common law, !'c 
spouse, or an individua related to a sPause within the second degree 
as determined by the common law, an includes an individual in an 
Moptive relationship within the second degree asaetermined !!.Y: the 
common law. 

Sec. 2. Minnesota Statutes 1988, section 161.315, subdivision 3, is 
amended to read: 

Subd. 3. [PROHIBITIONS.] Except as provided in subdivision 4: 

(1) neither the commissioner nor a county, town, or home rule or 
statutory city may award or approve the award of a contract for goods 
or services to a person who is suspended or debarred; 

(2) neither the commissioner nor a county, town, or home rule or 
statutory city may award or approve the award of a contract for goods 
or services under which a debarred or suspended person will serve as 
a subcontractor or material supplier; and 

(3) a person to whom a contract for goods or services has been 
awarded may not s.ubcontract with or purchase materials or services 
from a debarred or suspended person for performance of that 
contract~i and 

(4) when !'c debarred person sells or otherwise transfers to !'c 
relative or to any other lJ'll1y over whose actions the debarred 
person exercises substanti3Tiiill.uence or control, a business, corpo
ration, association, partnership, sole proprietorship, or other e¥titg:. 
or an affiliate of the enti~, that i>; ineligible !!.Y: virtue 0 ~ 
debarment to contract wit !'c governmental entity, the sOld or 
transferred entit~ remains ineligible for these contracts for the 
duration 01 the se ler's or transferor's debarment. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 221.022, is 
amended to read: 

221.022 [METROPOLIT,'.N TR.:\NSIT COMMISSION; EXCEP· 
TION.] 
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The powers granted to the board under sections 221.011 to 221.296 
do not include the power to regulate any service or vehicles operated 
by the metropolitan transit commission or to regulate passenger 
transportation service provided under contract to the department or 
the regional transit board. A provider of passenger transportation 
service under contract to the department or the regional transit 
board may not provide charter service without first having obtained 
a permit to operate as a charter carrier. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 221.025, is 
amended to read: 

221.025 [EXEMPTIONS.] 

Except as provided in sections 221.031 and 221.033, the provisions 
of this chapter do not apply to the intrastate transportation de
scribed below: 

(a) the transportation of students to or from school or school 
activities in a school bus inspected and certified under section 
169.451; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.011, subdivision 27; 

(d) authorized emergency vehicles as defined in section 169.01, 
subdivision 5, including ambulances, and tow trucks when picking 
up and transporting disabled or wrecked motor vehicles and when 
carrying proper and legal wamingdevices; 

(e) the transportation of grain samples under conditions pre
scribed by the board; 

(D the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a 
50-mile radius from the home post office of the person performing 
the transportatipn; 

(h) a person while exclusively engaged in the transportation of 
sand, gravel, bituminous asphalt mix, concrete ready mix, concrete 
blocks or tile, or crushed rock to or from the poirit of loading or a 
place of gathering within an area having a 50-mile radius from that 
person's home post office or a 50-mile radius from the site of 
construction or maintenance of public roads and streets; 

(i) the· transportation of pulpwood, cordwood, mining timber, poles, 
posts, decorator evergreens, wood chips, sawdust, shavings, and bark 
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from the place where the products are produced to the point where 
they are to be used or shipped; 

(j) a person while engaged exclusively in transportingtresh 
vegetables from farms to canneries or viner stations, from viner 
stations to canneries; or "from canneries to canneries during the 
harvesting, canning, or packing -season, or transporting potatoes, 
sugar beets, wild rice, or rutabagas from the field of production to 
the first place of delivery or unloading, including a processing plant, 
warehouse, or railroad siding; 

(k) a person engaged in transporting property or freight, other 
than household goods and petroleum products in bulk, entirely 
within the corporate limits of a city or between contiguous cities 
except as provided in section 221.296; 

(I) the transportation of unprocessed dairy products in bulk within 
an area having a 100-mile radius from the home post office of the 
person providing the transportation; 

(m) a person engaged in transporting agricultural, horticultural, 
dairy, livestock, or other farm products within an area having a 
25-mile radius from the person's home post office and the carrier 
may transport other commodities within the 25-mile radius if the 
destination of each haul is a farm; 

(n) a person providing limousine service that is not regular route 
service in a passenger automobile that is not a van, and that has a 
seating capacity, excluding the driver, of not more than 12 persons; 

(0) passenger transportation service that is not charter service and 
that is under contract to and with operating assistance from the 
department or the regional transit board. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 221.031, 
subdivision 3a, is amended to read: 

Subd. 3a . .[CONTRACTORS OR RECIPIENTS OF TRANSPOR
TATION ASSISTANCE.] Notwithstanding subdivision 3, providers 
of passenger transportation service under contract to and with 
operating assistance from the department or the regional transit 
board must comply with rules of the commissioner for driver 
qualifications, safe operation of vehicles, equipment, parts and 
accessories, maximum hours of service of drivers, inspection, repair 
and maintenance, and-accident reporting. This subdivision does not 
apply to a local transit commission, a transit authority created by 
the legislature, or special transportation service certified by the 
commissioner under section 174.30. 
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Sec. 6. Minnesota Statutes 1989 Supplement, section '221.601, 
subdivision 1, is amended to read: 

221.601 [AGREEMENTS WITH OTHER STATES.] 

Subdivision 1. [AUTHORITY.] The commissioner may enter into 
agreements with representatives of other states to allow the coop

. erative registration of motor carriers transporting property or p~s
sengers for ,hire in interstate commerce. The agreement may 
authorize representatives of other states to issue interstate registra
tion stamps and trip permits,; accept the filing of insurance certifi
cates, insurance cancellation notices, and interstate commerce 
commission orders,i. issue suspension and reinstatement orders or 
notices; and collect and disburse fees prescrIbed by this chapter. The 
agreement may allow the exchange of information for audit, report
ing, and enforcement purposes, and the collection and disbursement 
of fees provided under this chapter and the laws of other states that 
participate in the agreement. The agreement and all amendments 
must be ill. writing. The agreement may provide for the gradual 
adoption of a base state registration system. It may provide that a 
motor carrier based in another state participating in the agreement,. 
that has filed evidence of financial responsibility in that state that 
meets the requirements of this. chapter and of the agreement, need 
not file evidence of financial responsibility with the commissioner 
for its interstate operations in this state. 

Sec. 7. [FIBER OPTIC CABLE ALONG 1-94; 1-494.] 

Notwithstanding, Minnesota Rules 1989, part 8810.3300, subpart 
4, ~ utIlIty, as defined in Minnesota Rules 1989, part 8810.3lO0, 
subpart !" may ~ a fiber optic cable or ~ conduiLcontaining one or 
more fiber optic calJles inside the control-of-access lines along the 
portion of .the interstate highway designated as 1-94 that runs 
between Maple Grove in Hennepin county and St. Cloud in Stearns 
county, and the portion of the interstate highway designated as 
1-494 that runs between f'Trmouth in Hennepin county and Maple 
Grove in Hennepin county. r=he commissioner of transportation may 
impose reasonable conditi(}llS on the time, place, and manner ofthe 
utility'sinstallation and maintenance of the cable or conduit and 
may also charge reasonable fees therefor notwithstanding Minne
sota Statutes, chapters 14 and 16A. If the cable or conduit must be 
reIOcated because of reconstruCtiOn -orrnamtenance work on an 
interstate highway-;- the utility shall bear the entire cost of the 
relocation. 

Sec. 8. [EFFECTIVE DATE.J 

Sections 1 to Z are effective the day f(}llowing final enactment." 

Delete the title and insert: 
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"A bill for an act relating to transportation; providing greater 
restrictions on eligibility of debarred persons for certain public 
contracts; exempting provision of passenger transportation service 
under contract with regional transportation board from some regu
lation; increasing scope of interstate motor carrier registration 
agreements; permitting fiber optic cable to be laid along portions of 
certain interstate highways; amending Minnesota Statutes 1988, 
section 161.315, subdivisions 2 and 3; Minnesota Statutes 1989. 
Supplement, sections 221.022; 221.025; 221.031, subdivision 3a; and 
221.601, subdivision 1." 

We request adoption of this report and repassage of the bill. 

House Conferees: BERNARD L. LIEDER, ANDV STEENSMA AND DOUG 
CARLSON. 

Senate Conferees: JIM VICKERMAN, BETTY A. ADKINS AND MEL 
FREDERICK. 

Lieder moved that the report of the Conference Committee on 
H. F. No. 1857 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts; increasing scope of interstate motor carrier 
registration agreements; amending Minnesota Statutes 1988, sec
tion 161.315, subdivisions 2 and 3; Minnesota Statutes 1989 Sup
plement, section 221.601, subdivision 1. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted ·in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 

Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dol'll 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostobryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin . 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
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Nelson, K. Otis 
Neuenschwander Oz'ment 
O'Connor Pappas 
Ogren Pauly 
Olsen, S. Pellow 
Olson, E. Pelowski 
Olson, K. Peterson 
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Reding 
Rest 

Omann Poppenhagen 

Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 

Simoneau 
Skoglund 
&llberg 
Sparhy 
Starrins 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

Onnen Price 
Orenstein Pugh 
Osthoff Quinn 
Ostrom Redalen 
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Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F NO. 1846 

A bill for an act relating to prostitution; increasing penalties for 
certain patrons of prostitutes; providing that when a patron uses a 
motor vehicle during commission of an offense, that fact will be 
noted on the person's driving re~ord; amending Minnesota Statutes 
1988, sections 609.324, subdivisions 2, 3, and by adding subdivi
sions; and 609.3241. 

The Honorable lWbert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 2, 1990 

We, the undersigned conferees for H. F. No. 1846, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
1846 be further amended as follows: 

Pages 1 and 2, delete sections 2 and 3 and insert: 

"Sec. 2. Minnesota Statutes 1988, section 609.324, subdivision 3, 
is amended to read: 

Subd. 3. Whoever intentionally does any of the following may be 
sentenced to imprisonment for not more than 90 days or to payment 
of a fine of not more than $700, or both: 

(1) Engages in prostitution with an individual 18 years of age or 
above; or 
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(2) Hires or offers or agrees to hire an individual 18 years of age or 
ai,lOve to engage in sexual penetration or sexual' contact. Except as 
otherwise provided in subdivision 4, ~ person who ~ convicted of 
violatmg clause (1) or (2) while acting as ~ Pltron must, at ~ 
minimum, be sentenced to pay ~ fine of at least 500. 

Whoever violates the provisions -of this subdivision within two 
years of a previous conviction may be sentenced to imprisonment for 
not more than one year or to payment of a fine of not more than 
$3,000, or both. Except as otherwise provided in subdivision 4, ~ 
person who ~ convicted of ~ gross misdemeanor violation of This 
subdivision while acting as ~ patron, must, at ~ minimum, be 
sentenced as follows: 

(1) to ~ ~ fine of at least $1,500; and 

(2) to serve 20 hours of community work service. 

The court may waive the mandatory community work service if ~ 
makes specific, written findings that the communIty work service is 
not feasible or appropriate under the circumstances. of the case. 

Sec. 3. Minnesota Statutes 1988, section 609.324, is amended by 
adding a subdivision to read: 

Subd. 4. [COMMUNITY SERVICE IN LIEU OF MINIMUM 
FINE.] Tile court may order ~ person convicted of violati'$ subdi
vision ~ or ~ to perform community work serVice in lieu at all or !! 
portion ofthe minimum fine reqUired under those subdivisions if the 
court makes specific, written findings that the convicted person ~ 
indigent or that payment of the fine would create undue hardship 
for the convicted person or that person's immediate familt. Com
munity work service ordered under this subdivision is in adltion to 
any maiiflatory community work service ordered under subdivision 
3." 

Page 3, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1988, section 609.3241, is amended to 
read: . 

609.3241 rPENALTYASSESSMENT AUTHORIZED.] 

In any county that has established a multidisciplinary child 
protection team pursuant to section 626.5158, when a court sentences 
an adult convicted of violating section 609.322, 609.323, or 609.324, 
while acting other than as a prostitute, the court shall impose an 
assessment of $250 for a violation of sedion 609.324, subdivision 2, 
or a misdemeanor -viOlation of' section 609.324, subdivision 3; 
otherwise the court shall impose an assessment of $500. The 
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assessment is to be used for the purposes described in section 
626.558, subaivision 2ao ':R>is assessment and is in addition to the 
assessment or surcharge required by section 609.101." 

We request adoption of this report and repassage of the bill. 

House Conferees: JEAN WAGENJUS, RANDY C. KELLY, KATHLEEN 
V"LLENGA, KATHLEEN BLATZ AND MARCUS MARSH. 

Senate Conferees: LAWRENCE J. POGEMILLER, PATRICK D. MCGoWAN, 
CAROL FLYNN, WILLIAM V. BELANGER, JR. AND EMBER D. REICHGOTT. 

Wagenius moved that the report of the Conference Committee on 
H. F. No. 1846 be adopted and that the bill be repassed as amended 
by the Conference Committee . .'The motion prevailed. 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 
patron uses a motor vehicle during commission of an offense, that 
fact will be noted on the person's driving record; amending Minne
sota Statutes 1988, sections 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 

Munger Poppenhagen 
Murphy Price 
Nelson, C. Pugh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest _ 
Olsen, S. Rice 
Olson, E. Richter 
'Olson, K. Rodosovich 
Omann Rukavina 
Onnen Runbeck 
Orenstein Sarna 
Osthoff Schafer 
Ostrom Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pellow Skoglund 
Pelowski Solberg 
Peterson Sparby 
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Stanius 
Steensma 
Sviggum 
Swenson 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
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Uphus 
Valento 
Vellenga 
Wagenius 

Waltman 
Weaver 
Welle 
Wenzel 

Those who voted in the negative were: 

Kahn 

[87th Day 

Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agTeed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1913 

A bill for an act relating to commerce; regulating dividends on 
claims in liquidation proceedings; regulating the lending practices 
of regulated lenders; specifying the loan fees and charges that may 
be imposed by regulated lenders; amending Minnesota Statutes 
1988, sections 49.24, subdivision 9; 56.131, subdivisions 1, and 2; 
56.14; and 325G.22, by adding a subdivision. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 3, 1990 

We, the undersigned conferees for H..F. No. 1913, report that we 
have agTeed upon the items in dispute and recommend as follOWS: 

That the Senate recede from its amendment and that H. F. 
No. 1913 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 49.24, subdivision 9, 
is amended to read: 

Subd. 9. [DIVIDENDS ON CLAIMS.] At any time after the 
expiration of the date fixed for the presentation of claims the 
commissioner may, out of the funds remaining on hand after the 
payment of expenses and amounts due to depositors, declare one or 
more dividends, and after the expiration of one year from the first 
publication of notice to creditors, may declare a final dividend, such 
dividends to be paid to such persons in such amounts as may be 
directed by the district court. 

If any dividend on any claim shall be less than $1, the commis-
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sioner may hold that dividend until it with subsequent dividends 
amounts to the sum of $1 or more. The commissioner shall pay all 
dividends so withheld with the final dividend. 

Sec. 2. Minnesota' Statutes 1988, section 56.131, subdivision 1, is 
amended to read: 

Subdivision 1. [INTEREST RATES AND CHARGES.] (a) On any 
loan in a principal amount not exceeding $35,000 or ten percent of 
a corporate licensee's contributed capital and appropriated reserves 
as defined in section 53.015, if greater, a licensee may contract for 
and receive interest, calculated according to the actuarial method, 
not exceeding the equivalent of the greater of any of the following: 

(1) the total of: (i) 33 percent per year on that part of the unpaid 
balance of the principal amount not exceeding $3W $750; and (ii) 19 
percent per year on that part of the unpaid balance of the principal 
amount exceeding. $3W $750; or 

(2) 21.75 percent per year on the unpaid balance of the principal 
amount. 

(b) On any loan where interest has been calculated according to 
the method provided for in paragraph (a), clause (1), interest must be 
contracted for and earned as provided in that provision or at the 
single annual percentage rate computed to the nearest 11100 of one 
percent that would earn the same total interest at maturity of the 
contract as would be earned by the application of the graduated 
rates provided in paragraph (a), clause (1), when the debt is paid 
according to the agreed terms and the calculations are made 
according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interestcbearing and precomputed loans, 
including, but not limited to the calculation of interest, a day is 
considered 1/30 of a month when calculation is made for a fraction of 
a calendar month. A year is 12 calendar months. A calendar month 
is that period from a given date in one month to the same numbered 
date in the following month, and if there is no same numbered date, 
to the last day of the following month. When a period of time 
includes a whole month and a fraction of a month, the fraction of a 
month is considered to follow the whole month. 

In the alternative, for interest-bearing loans, a licensee may 
charge interest at the rate of 1/365 of the agreed annual rate for each 
actual day elapsed. 

(e) With respect to interest-bearing loans: 
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0). Interest must be computed on unpaid principal balances 
outstanding from time to time, for the time outstanding. Each 
payment must be applied first to the accumulated interest and the 
remainder of the payment applied to the unpaid principal balance; 
provided however, that if the amount of the payment is insufficient 
to pay the accumulated interest, the unpaid interest continues to 
accumulate to be paid from the proceeds of subsequent payments 
and is not added to the principal balance. 

(2) Interest must not be payable in advance or compounded. 
However, if part or all of the consideration for a new loan contract is 
the unpaid principal balance of a prior loan, then the principal 
amount payable under the new loan contract may include any 
unpaid interest which has accrued. The unpaid principal balance of 
a precomputed loan is the balance due after refund or credit of 
unearned interest as provided in paragraph (0, clause (3). The 
resulting loan contract is deemed a new and separate loan transac
tion for all purposes. 

(I) With respect to precomputed loans: 

(1) Loans must be repayable in substantially equal and consecu
tive monthly installments of principal and interest combined, except 
that the first installment period may be more or less than one month 
by not more than 15 days, and the first installment payment amount 
may be larger than the remaining payments by the amount of 
interest charged for the extra days and must be reduced by the 
amount of interest for the number of days less than one month to the 
first installment payment; and monthly installment payment dates 
may be omitted to accommodate borrowers with seasonal income. 

(2) Payments may be applied to the combined total of principal and 
precomputed interest until the loan is fully paid. Payments must be 
applied in the order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or 
refinancing, or a new loan, one month or more before the final 
installment due date, a licensee shall refund or credit the borrower 
with the total of the applicable charges for all fully unexpired 
installment periods, as originally scheduled or as deferred, which 
follow the day of prepayment; if the prepayment is made other than 
on a scheduled payment date, the nearest scheduled installment 
payment date must be used in the computation; provided further, if 
the prepayment occurs prior to the first installment due date, the 
licensee may retain 1130 of the applicable charge for a first install
ment period of one month for each day from the date of the loan to 
the date of prepayment, and shall refund or credit the borrower with 
the balance of the total interest contracted for. If the maturity of the 
loan is accelerated for any reason and judgment is entered, the 
licensee shall credit the borrower with the same refund as if 
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prepaymeIlt III full had been made on the date the judgment is 
entered. 

(4) If an installment, other than the final installment, is not paid 
in full within ten days of its scheduled due date, a licensee may 
contract for and receive a default charge not exceeding five percent 
of the amount of the installment, but not less than $4. 

A default charge under this subdivision may not be collected on an 
installment paid in full within ten days of its scheduled due date, or 
deferred installment due date with respect to deferred installments, 
even though a default or deferral charge on an earlier installment 
has not been paid in full. A default charge may be collected at the 
time it accrues or at any time thereafter. 

(5) If the parties agree in writing, either in the loan contract or in 
a subsequent agreement, to a deferment of wholly unpaid install: 
ments, a licensee may grant a deferment and may collect a defer
ment charge as provided in this section. A deferment postpones the 
scheduled due date of the .earliest unpaid installment and. all 
subsequent installments as originally scheduled, or as previously 
deferred, for a period equal to the deferment period. The deferment 
period is that period during which no installment is scheduled to be 
paid by reason of the deferment. The deferment. charge for a 
one-month period may not exceed the applicable charge for the 
installment period immediately following the due date of the last 
undeferred payment. A proportionate charge may be made for 
deferment for periods of more or less than one month. A deferment 
charge is earned pro rata during the deferment period and is fully 
earned on the last day of the deferment period. Should a loan be 
prepaid in full during a deferm"nt period, the licensee shall make or 
credit to the borrower a refund of the unearned deferment charge in 
addition to any other refund or credit made for prepayment of the 
loan in full. 

(6) If two or more installments are delinquent one full month or 
more on any due date, and if the contract so provides, the licensee 
may reduce the unpaid balance by the refund credit which would be 
required for prepayment in full on the due date of the most recent 
maturing installment in default. Thereafter, and in lieu of any other 
default or deferment charges, the single annual percentage rate 
permitted by this subdivision may be charged on the unpaid balance 
until fully paid. 

(7) Following the final installment as originally scheduled or 
deferred, the licensee, for ,any loan contract which has not previously 
been converted to interest-bearing under paragraph (t), clause (6), 
may charge interest on any balance remaining unpaid, including 
unpaid default or deferment charges, at the single annual percent
age rate permitted by this subdivision until fully paid. 
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(8) With respect to a loan secured by an interest in real estate, and 
having a maturity of more than 60 months, the original scheduleoJ' 
installment parr:;ents must fully amortize the principal and interest 
on the loan. T e original schedule of installment payments for any 
other loan secured ~ an interest in real estate must provide for 
I)ayment amounts that are sufficlent to .P"2' all interest scheduled to 

e due on the loan. 

Sec. 3. Minnesota Statutes 1988, section 56.131, subdivision 2, is 
amended to read: 

Subd. 2. [ADDITIONAL CHARGES.] In addition to the charges 
provided for by this section and section 56.155, no further or other 
amount whatsoever, shall be directly or indirectly charged, con
tracted for, or received for the loan made, except actual out of pocket 
expenses of the licensee to realize on a security after default, and 
except for the following additional charges which may be included in 
the principal amount of the loan: 

(a) lawful fees and taxes paid to any public officer to record, file, or 
release security; 

(b) with respect to a loan secured by an interest in real estate, the 
following closing costs, if they are bona fide, reasonable in amount, 
and not for the purpose. of circumvention or eV!lsion of this section; 
provided the costs do not exceed one percent of the principal amount 
or $250, whichever is greater: 

(1) fees or premiums for title examination, abstract of title, title 
insurance, surveys, or similar purposes; 

(2) fees, if not paid to the licensee, an employee of the licensee, or 
a person related to the licensee, for preparation of a mortgage, 
settlement statement, or other documents, fees for notarizing mort
gages and other documents, and appraisal fees; 

(c) the premium for insurance in lieu of perfecting and releasing a 
security interest to the extent that the premium does not exceed the 
fees described in paragraph (a)~i 

(d) discount points and appraisal fees may not be included in the 
principal amount of a loan secured ~ an interest in real estate when 
the loan ~ ~ refinancing for the purpose of bringing the refinanced 
loan current and ~ made within 24 months of the original date of 
the refinanced loan. For purposes mthis paragraph, a refinancing is 
not considered to be for the purpose of bringing the refinanced loan 
current ifnew funds advanced to the customer, not including closing 
costs or delinquent installments, exceed $1,000. 
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Sec. 4. Minnesota Statutes 1988, section 56.14, IS amended to 
read: 

56.14 [DUTIES OF LICENSEE.] 

Every licensee shall: 

(1) deliver to the borrower (or ifthere are t.wo or more borrowers to 
one of them) atthe time any loan is made a statement making the 
disclosures and furnishing the information required by the federal 
Truth-in-Lending Act, United States Code, title 15, sections 1601 to 
1667e, as amended frGm time to time, with respect to the contract of 
loan. A-copy of the loan contract may be delivered in lieu of a 

. statement if it discloses the required information; 

(2) deliver or mail to the borrower without request, a written 
receipt within 30 days following payment for each payment by coin 
or currency made on account of any loan wherein charges are 
computed and paid on unpaid principal balances for the time 
actually outstanding, specifying the amount applied to charges and 
the amount, if any, applied to principal, and stating the unpaid 
principal balance, if any, of the loan; and wherein precomputed 
charges have been added to the principal of the .Joan specifying the 
amount of the payment applied to principal and charges combined, 
the amount applied to default or extension charges, if any, and 
stating the unpaid balance, if any, of the precomputed loan contract. 
A periodic statement showing a payment received by mail complies 
with this clause; 

(3) permit payment to be made in advance in any amount on any 
contract ofloan at any time, but the licensee may apply the payment 
first to aU charges in full at the agreed rate up to the date of the 
payment; 

(4) upon repayment of the loan in full, mark indelibly every 
obligation and security, other than a mortgage or security agree
ment which secures a new loan to the licensee, signed by the 
borrower with the word "Paid" or "Canceled," and release any 
mortgage or security agreement which no longer secures a loan to 
the licensee, restore any pledge, and cancel and return any note,.and 
any assignment given to the licensee which does not secure a new 
loan to the licensee within 20 days after the repayment; 

(5) display prominently in each licensed place of business a full 
and accurate schedule, to be approved by the commissioner, of the 
charges to be made and the method of computing the same; furnish 
a copy of the contract of loan to any person obligated on it or who 
may become obligated on it at any time upon the request of that 
person; 
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(6) show in the loan contract or statement ofloan the rate or rates 
of charge on which the charge in the contract is based, expressed in 
terms of rate or rates per annum. The rate expression shall be 
printed in at least 8-point type on the loan statement or copy of the 
loan contract given to the borrower. 

Sec. 5. Minnesota Statutes 1988, section 325G.22, is amended by 
adding a subdivision to read: 

Subd. 1a. [ADJUSTMENT OF DOLLAR AMOUNTS.] The dollar 
amOuiit in subdivision .! shall change periodically as pi'OVlded in 
section 550.37, subdivision 4a. 

Sec. 6. [EFFECTIVE DATE.]' 

Sections .! to Q are effective the day following final enactment." 

We request adoption of this report and repassage of the bill. . 

House Conferees: LINDA SCHEID, TOM OSTHOFF, ANDY DAWKINS, BOB 
NEUENSCHWANDER AND BEN Boo. 

Senate Conferees: SAM G. SOLON, ALLAN H. SPEAR; JAMES P METZEN, 
CAL LARSON AND GREGORY L. DAHL. 

Scheid moved that the report of the Conference. Committee on 
H. F. No. 1913 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 1913, A bill for an act relating to commerce; regulating 
. dividends on claims in liquidation proceedings; regulating the 
lending practices of regulated lenders; specifying the loan fees and. 
charges that may be imposed by regulated lenders; amending 
Minnesota Statutes 1988, sections 49.24, subdivision 9; 56.131, 
subdivisions 1, and 2; 56.14; and 325G.22, by adding a subdivision. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 93 yeas and 31 nays as follows: 

Those who voted in the affirmative were: 

Abrams Boo Cooper Girard Himle 
Anderson, G. Brown Dawkins Gruenes Hugoson 
Battaglia Burger Dille Gutknecht Janezich 
Begich Carlson, D. Forsythe Hartle Jennings 
Bennett Carlson, L. Frederick Haukoos Johnson, R. 
Blatz Carruthers Frerichs Heap Johnson, V. 
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Kalis 
Kelly 
Kelso 
Kinkel 
KniCkerbocker 
Kostohryz 
Krueger 
Lieder 
Limm'er 
Long 
Lynch 
Macklin 
Marsh 
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McDonald Orenstein 
M,cPherson Osthoff 
Miller Ostrom 
Morrison Otis 

. Munger Ozment 
Murphy Pauly 
Nelson, C. Pellow 
Neuenschwander Pelowski 
Olsen, S. Peterson 
Olson" E. PoppenhageIi 
Olson, K. Price 
Omann Pugh 
-Onnen Redalen 

R<ding' 
R<st 
Rodosovich 
Runbeck 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Solberg 
Sparby 
Stanius 
Steensma 

Those who voted'in the negative were: 

Bauerly 
Bertrain 
Clark 
Dauner 
HaSskamp 
Henry 
Jacobs 

Jaros 
Jefferson 
Johnson, A. 
Kahn 
Lasley 
McEachern 
McGuire 

Mc;Laughlin 
Nelson,K. 
O'Connor 
Ogren 
Pappas, 
Quinn 
Rice 

Richter, 
Rukavina 
Sarna 
Simoneau 
Skoglund 
Trimble 
Tunr.eim'· 

12991 

Sviggum 
Swenson 
Tjomhom 
Tompkins , .. 
Uphus . 
Valento 
Waltman 
Weaver 
Welle 

. Wenzel 
Spk. Vanasek 

Vellenga 
Wagenius 
Winter 

The' bill was repassed, as amended by Conference, and its title 
agreed to. , '., 

CONFERENCE COMMITTEE REPORT ON H. F,'NO, 1952 

A bill for iin act relating to crimes; permitting individuals to 
request that the commissioner of public safety hold cet1;a.in informa
tion on the irtdividual as private; increasing penalties' for cert.ain 
acts of harassment; expanding the crime Qf terroristic threats to 
include threats made through an intermediary; authorizing courts 
to issue orders to restrain acts of harassment; amending'Minnesota 
Statutes 1988,sections·171.12, by addiJ.lga subdiVision; and 
609.713, subdivision 1; p£oposing coding for new law in Miniles6ta 
Statutes, chapters 168 and 609, 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M, Hughes 
President of the Senate, 

April 3, 1990 

We, the undersigned conferees for H. F. No. 1952, report that \ve 
have agreed upon the items in dispute and recommend as foUows: 

That the Senate recede from its amendments and that H. F. No. 
1952 be further amended as follows: ~; 

Delete everything after the, enacting clause and ins!,rt; 



12992 JOURNAL OF THE HOUSE [87th Day 

"Section 1. [168,346] [PRIVACY OF RESIDENCE ADDRESS,] 

. The registered owner of ~ motor vehicle faa request in writing 
that the owner's resHIence ad<lresS be c1assl Ie as private data on 
mruvWuals, as defined in section 13.02, subdivision 12. The com
missioner shall grant the classificatWi1 upon receipt of a signed 
statement ~ the owner that the ,classification is requireiI for the 
safet~ of the owner or the owner's family, if fhestatement alSo 
provi es ~ vaIICr,exlstiiig address where tile owner consents to 
receive servICeOl' process. The commissioneT'ShalI use the inailing 
address in place of the remaence address in all documents and 
notices pertaining to the motor vehicle. The resUfence address and 
any information provIded in the dassifiCiition request, other than 
the mailing address, are private data on individuals and may be 
provided to requestinilaw enforcement agencies. 

Sec. 2. Minnesota Statutes 1988, section 171.12, is amended by 
adding a subdivision to read: 

Subd. !.:. [PRIVACY OF RESIDENCE ADDRESS.] An applicant 
foraariver's license or a Minnesota identification card may request 
l.hat the applicant's residence address be classified as private data 
on inmviduals, as defined in section 13.02, subdivision 12. The. 
commissioner shan grant theclassificatlOiljlpon receipt of ~ signed 
statement ~ the individuru that the claSSIfication is required for 
the safety of the applicant or the aWITcant's family, if the statement 
also provides a valid, existing address where the apjilicant consents 
to receive service of process. The commissioner shall use the mailing 
address in place of the reSIdence address III all documents and 
notices pertaining to the driver's license or iOentmcation card. The 
residence address and any information !/J0vided in the classification 
reiluest, other than the mallinf ad ess, are private data on 
in ividuals and may lie provide to requestIng law enforcement 
agencies. 

Sec. 3. Minnesota Statutes 1988, section 609.713, subdivision 1, is 
amended to read: 

Subdivision 1. Whoever threatens, directly or indirectly Ii to com
mit any crime of violence with purpose to terrorize anot er or to 
cause evacuation of a building, place of assembly or facility of public 
transportation or otherwise to cause serious public inconvenience, or 
in a reckless disregard of the risk of cansing such terror or inconve
nience may be sentenced' to imprisonment for not more than five 
years. 

Sec. 4. [609.747] [HARASSMENT; ENHANCED PENALTIES.] 

Subdivision 1. [MULTIPLE ACTS OF HARASSMENT.) It is a 
gross mIsdemeanor for ~ pers,on to commit more than one act of 
harassment in VIolation of sectIOn 609.605, subdivision 1, paragraph 
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(b), clause 121 against the same individual within six consecutive 
montlis."AS used in this 8ubdlVlsion, ·'lndivi~meap.s ~ natural 
person. 

Subd. 2. [HARASSMENT FOLLOWING ASSAULT OR TERROR
ISTIC THREAT.) (a) !! is ~ gross misdemeanor for ~ perlion who has 
been convicted of assault or terroristic threat to commit arassment: 

(1) against the same victim, within five consecutive years after 
the conviction; or 

(2) against any victim, within two consecutive years after the 
conviction. 

(b) In this subdivision: 

of section 609,221, 609.222, 

(2) "harassment" means.a violation of Section 609.605; subdivision 
1, paragraph (b), clause (7); 609.746, subdivision 2; 699.79, subdivi
sion h clause (O(b); or 609.795, subdivIsIOn h clause ~ and' 

(3) "terroristic threat" means a violation of section 609.713, 
suMivision 1 or 3. 

Sec. 5. [609.748) [HARASSMENT; RESTRAINING ORDER.) 

Subdivision 1. [DEFINITION.) As used in this . section, "harass
ment'.' means re eated, intrusive,-or unwantea. acts, words, or 
gestures that are inten ed to adversely affect the safety, security, or 
privacy oTaiiother, regardless of'the reliiWiDship between the actor 
and the intended target. - - --

Subd. 2. [RESTRAINING ORDER; JURISDICTION.) A pers,t 
who ~ ~ victim of harassment may seek a restraining order from U 
district court in the manner proviiledTn this section. The parent or 
guardian of ~ minor who ~ ~ victim ol'llarassment hay see ~ 
restraining order from the juvenile court on behalf of U minor. 

Subd. !!:. [CONTENTS OF PETITION.) ~ petition for relief must 
allege facts sufficient to show the following: 

(1) the name of the alleged harassment victim; 

(2) the name of the respondent; and 

(3) that the respondent has engaged in harassment. 
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The petition shall be accompanied Qy an affidavit made under oath 
stating the specific facts and circumstances from whIch' relief is 
sought. TIle court shall prOVl<ie simplified formsanJCIei'lcal assis" 
tance to help with the writing and filing of!'c petition under this 
section. 

Subd. 4. [TEMPORARY RESTRAINING ORDERi (a) The court 
may issue !'c temporary restraining order ordering the respOllilent1O 
cease or avoid the harassment of another person or to have no 
contact with1liat person if the Eetitioner files !'c petition in compn
ance with subffivlsion 3 an(f11"t e court finds reasonable grounds to 
OeIleve that the respondent naB engaged in harassment. 

(b) Notice need not be given to the respondent before the court 
issues !'c temporary restraining oroer under this---siiJ)(Iivision. A 
temporary restraining order may be' entered only against the 

. respondent named in the petition.' . 

(c) The temporary restraining order is in effect until !'chearing is 
held on the issuance of a restraining oraer under sUbdIvision 5. The 
cOlirtShaIThold the hearing on theissuanceof.!'c restraining omer 
within seven days after the temporary restraining order is issued 
unless (1) the time perioiJ1i; extendedu)?J'n written consent of the 
parties; or (2) the time p;riod is exten ed Qy the court for one 
additionru seven"day Eerio upon a showing that the respondent· has 
not been served wit a ~ of the temporary restraining order 
desprteThe exercise of Que diligence. . 

Subd. Q, [RESTRAINING ORDER.] (a) The court may ~ !'c 
restraining. order ordering. the responGellt to cease or avoid ~ 
harassment Oiiiilother perSon or to have. no contact witnthat person 
if all of the lollowing occur: 

(i) the petitioner has filed !'c petitioll under subdivision 3; 

(2) the .sheriffhas served res)f0ndent with!! ~ of the temporary 
restraining order obtiiliiOO uner sUbdMslon 4, and with notice of 
the time and place of the hearing, or service has been made Qy 
publication under paragraph Qit and 

(3) the court finds at. the hearing that there are reasonable 
grounds to Oelleve that1he respondent has engaged 1ilharassment. 

A restraining order ma~ be issued only against the respondent 
named in the petition. Re ief granted Qythe restraining order must 
be for !'cnxed period of not more than two years. 

(b) The order may be served on the respondent Qy means of !'c 
one"weeK published notice under section 645.11, if: 
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I 
(1) the petitioner files an affidavit with the court stating that an 

attempt at personal service made IJy ~ sheriff was unsuccessfiiI 
because, the respondent is avmding' service IJy concealment or 
otherWIse; and -

(2) ~ s:2.PY of, the order is mailed to the respondent at the 
respondent's residence or the, respondent is not known to the' 
petitioner. 

Service under this paragraph is complete seven days after publica
tion. 

Subd. 6. [VIOLATION OF RESTRAINING ORDER.] (a) When a 
teIDp0i1rry restraining order or ~ restraining order ~ granted under 
this section and the respondent knows of the order, violation of the 
order is a misdemeanor. ----

(b) A peace officer shall arrest without a warrant and take .into 
custodY ~ person whom the peac!, officer has probahle cause to 
believe has violated an order issued under subdivision 4 or 5 if the 
existence of the order can be verffied IJy the officer. - - - -

Subd. 7. [COPY TO LAW ENFORCEMENT AGENCY] An order 
granted under this section shall be forwarded IJy the courtadiiilrl
istrator within 24liours to the !ocallaw enforcement agency with 
jurisdiction over the resiOellCe" of the applicant. Each appropnate 
law enforcement agency shall make available to other law enforce
ment officers through a system for verification, information as to the 
existence and status of any order issued under this section. 

Subd. 8. [NOTICK] An ordN granted under this section must 
coiitaiil aconspicuous notice to the responCIeiit": --

(1) of the specific conduct that will constitute ~ violation of the 
order; 

(2) that violation of an order is ~ misdemeanor punishable IJy 
imprisonment for ~ to 90 days or ~ fine of ~ to $700 or both; and 

(3) that ~ peace officer must arrest without warrant and take into 
custody a person if the peace officer has probable cause to believe the 
person has violated a restraining order. . 

Sec. 6. [EFFECTIVE DATK] 

Sections !! to Q are effective August h 1990, and !'.P.P!Y to acts 
committed on or after that date." --------

Delete the title and insert: 
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"A bill for an act relating to crimes; permitting individuals to 
request that the commissioner of public safety hold certain informa
tion on the individual as private; increasing penalties for certain 
acts of harassment; clarifying that terroristic threats include those 
made indirectly; authorizing courts to issue orders to restrain acts of 
harassment; amending Minnesota Statutes 1988, sections 171.12, by 
adding a subdivision; and 609.713, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapters 168 and 609." 

We request adoption of this report and repassage of the bill. 

House Conferees: RANDY C. KELLY, ARTHUR W. SEABERG AND SANDY 
PAPPAS. 

Senate Conferees: JOHN J. MARTY, ALLAN H. SPEAR AND WILLIAM V. 
BELANGER, J R. 

Kelly moved that the report of the Conference Committee on H. F. 
No. 1952 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

H. F No. 1952, A bill for an act relating to crimes; permitting 
indi'liduals to request that the commissioner of public safety hold 
certain information on the individual as private; increasing penal
ties for certain acts of harassment; expanding the crime of terroristic 
threats to include threats made through an intermediary; authoriz
ing courts to issue orders to restrain acts of harassment; amending 
Minnesota Statutes 1988, sections 171.12, by adding a subdivision; 
and 609.713, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 168 and 609. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bro\\'ll 
Burger 
Carlson, D. 

Carlson, 1. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
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Morrison Orenstein 
Munger Osthoff' 
Murphy Ostrom 
Nelson, C. Otis 
Nelson, K. Ozment 
Neuenschwander Pappas 
O'Connor Pauly 
Ogren Pellow 
Olsen, S. Pelowski 
Olson, E. Peterson 

MONDAY, APRIL 9, 1990 

Quinn 
Redalen 
Reding 
Rest 

Olson, K. Poppenhagen 

Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Bparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 

Omann Price 
Onnen Pugh 
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Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Weniel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F NO. 1730 

A bill for an act relating to commerce; requiring seating furniture 
in public occupancies to meet flammability and labeling standards; 
proposing coding for new law in Minnesota Statutes, chapter 299F. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 3, 1990 

We, the undersigned conferees for H. F. No. 1730, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1730 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"FLAMMABILITY STANDARDS FOR SEATING FURNITURE 

Section 1. [299F.840] [CITATION.] 

Sections! to ~ may be cited as the "furniture fire safety act." 

Sec. 2. [299F.841] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 9, have 
the meanings given them in thissection:- - - - --
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Subd. 2. [SELL.] "Sell" includes sell, offer or expose for sale, 
barter, trade, deliver, give away, rent, consign, lease, or possess 
with an intent to sell or dispose of in any other commerciaT manner. 

3. [SEATING FURNITURE.] furniture" means 
on or after-January 

madeof or with loose 
or sfiii'felfOr filled in whole 
or in part with filling ~ or can be stuffed or filled in whole 
or in part with any or material, hidden or concealed I>,y 
fabric or other covering, including cushions or pillows belonging to 
OrfOrming ~ part· of the furniture; together with the structural 
units, the filing material, and its container and its covering that 
can be use as a support for the body of a human being or a person's 
limbs. and feet when sitting or resting in an upright or reclining 
position. 

Subd. 4. [FILLING MATERIAL.] "Filling material" includes cot
ton, wool, kapok, feathers, down, hair, Ii uid, or other natural or 
man-made material, substance, or prefa ricated form, concealed or 
not concealed, to be used or that could be used in seating furniture. 

Subd. 5. [MANUFACTURER.] "Manufacturer" means ~ person or 
the person's employee or agent who makes an article of seating 
llirniture in whole or in part. 

Subd. 6. [PUBLIC OCCUPANCIES.] "Public occupancies" means: 

(1) jails, prisons, and penal institutions; 

(2) hospitals, mental health facilities, and similar health care 
faCilities; 

(3) nursing care and convalescent' homes; 

(4) child day-care centers; 

(5) public auditoriums and stadiums; and 

(6) public assembly areas of hotels and motels containing more 
than ten articles of seating furniture. 

Sec. 3. [299F.842] [EXEMPT ARTICLES.] 

Articles of upholstered furniture, other than juvenile furniture 
and furniture used for and in facilities designed for the care or 
treatment of hiiiiian8;-that meet any of the followffig CriterIa are 
exempt from compliance with sections! to 9: 

(1) cushions and pads intended solely for outdoor use; 
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(2) articles that are smooth-surfaced and contain no more than 
one-half inch of filling material, provided that the article does not 
have .!!. horizontal surface meetIng ~ vertical surface; and 

(3) articles manufactured solely for recreational use or physical 
fitness purposes, such as weightlifting benches, gymnasium mats or 
pads, sidehorses, and similar articles. 

Sec. 4. [299F.843] [ENFORCEMENT.] 

The state fire marshal shall enforce sections 1 to 9 in accordance 
with the laws of this state. 
~----~----~-

Sec. 5. [299F.844] IRULES.] 

The state fire marshal shall adopt rules necessary for the enforce
ment of sections 1 to 9 within six months of the effective date of 
sectIOns 1 to 9. The fire marsn:aT,ln adopting rules, shall cOiiSlaer 
the testing and labeling procedures and requirements set forth in 
Technical Bulletin 133 of the state of California, "Flammability 
Testing and Labeling Procedures for Use in Public Occupancies," 
published in April 1988 Qy the CalifOrnia Bureau of Home Furnish
ings and Thermal Insulation and periodically the deletions, revi
sions, and updates of California Technical Bulletin 133. An 
amendment to a rule does not ~ to seatin~ furniture manufac
tured before. tile ettectIVe date '!f the amen ment. New seating 
l'iiITllture sold for use in " public occupancy that meets the test 
criteria under rules adopted Qy the fire marshal must conform to the 
labelingregw.rements specifiedUirder the adopted rules. 

Sec. 6. [299F.845] [SCOPE.] 

Sections 1 to.!J.lI£Il!y to sea.ting furniture manufactured on or after 
the effective date of sections 1 to 9 that is sold or intended for use in 
public occupancies in this state regaraIess of its point of origin. New 
seating furniture sold or intended for use in public occupancies after 
the effective date of sections 1 to 9 that fails to conform to---rhe 
applicable flarnmallliity standara andTilbeIlilg requirement pro
vided under sections 1 to 9, or rule of the state fire marshal adopted 
under sectIOn §., ~ prohibited from being sold or used for public 
occupancies. 

Sec. 7. [299F.846] [PERFORMANCE STANDARDS; TESTING.] 

The applicable flammability requirements of sections .!. to .!J. or 
rules adopted under section i) are to be considered as performance 
standards. Testing under these standards ~ at the discretion of the 
manufacturer. However, new seating furniture offered' for sale in 
this state on or after the effeCtive date of sections 1 to 9 must meet ---------- -------
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applicable flammability requirements as set out ~ rule adopted 
under section 5. 

Sec. 8. [299F.847] [TEST INSPECTIONS, AUDITS.] 

The state fire marshal may inspect or audit the testing of seating 
furniture as may be considered necessary under rules adopted under 
section 5. 

Sec. 9. [299F.848] [CIVIL ACTION.] 

The state fire marshal may institute a civil action or proceeding to 
enjoin "" person from selling seating furiiiture on or after the 
effective date of sections 1 to 9, that does not meet tne requirements 
of sections ! to 8, and that ~ sold or intended for use in public 
occupancIes. 

Sec. 10. [EFFECTIVE DATE.] 

This act ~ effective January h 1992." 

We request adoption of this report and repassage of the bill. 

House Conferees: RICH O'CONNOR, LINDA SCHEID AND ToNY L. BEN
NE'IT. 

Senate Conferees: MARILYN M. LANTRY, SAM G. SOLON AND PHYLLlS 
W. MCQUAID. 

O'Connor moved that the report of the Conference Committee on 
H. F. No. 1730 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 1730, A bill for an act relating to commerce; requiring 
seating furniture in public occupancies to meet flammability and 
labeling standards; proposing coding for new law in Minnesota 
Statutes, chapter 299F. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 
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Those who voted in the affinnative were: 

Abrams Gruenes Lasley Onnen Schreiber 
Anderson, G. Gutknecht Lieder Orenstein Seaberg 
Battaglia Hartle Limmer Osthoff Segal 
Bauerly Hasskamp Long Ostrom Simoneau 
Begich Haukoos Lynch Otis Skoglund 
Bennett Hausman Macklin Ozment Solberg 
Bertram Heap Marsh Pappas Sparby 
Bishop Henry McDonald Pauly Stanius 
Blatz Himle McEachern Pellow Steensma 
Boo Hugoson McGuire Pelowski Sviggum 
Brown Jacobs McLaughlin Peterson Swenson 
Burger Janezich McPherson Poppenhagen Tjomhom 
Carlson,' D. Jaros Milbert Price Tompkins 
Carlson, L. Jefferson Miller Pugh Trimble 
Carruthers Jennings Morrison Quinn Tunheim 
Clark Johnson, A. Munger Redalen Uphus 
Cooper Johnson, R. Murphy Reding Valento 
Danner Johnson, V. Nelson, C. Rest Vellenga 
Dawkins Kahn Nelson, K. Rice Wagenius 
DiHe Kalis Neuenschwander Richter Waltman 
Dorn Kelly O'Connor Rodosovich Weaver 
Forsythe Kelso 0r.::,n Rukavina Welle 
Frederick Kinkel o sen, S. Rnnbeck Wenzel 
Frerichs Knickerbocker Olson, E. Sarna Williams 
Girard Kostohryz Olson, K. Schafer Winter 
Greenfield Krueger Omann Scheid Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. . 

SPECIAL ORDERS 

s. F. No. 1874 was reported to the House. 

Carruthers moved to amend S. F. No. 1874, as follows: 

Page 2, line 34, delete "shall" and insert "may" 

Page 3; line 14, delete "law enforcement agency;" and insert "state 
agency, political subdivision, or statewide system;" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1874, A bill for an act relating to meetings of public 
bodi~s; government data practices; defining final disposition of a 
disciplinary action regarding personnel records; making clear that 
meetings may not be closed on the basis of data classification 
statutes; providing an exception to the open meeting law for prelim
inary discussions concerning allegations of misconduct against 
government employees or evaluations of government employees; 
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amending Minnesota Statutes 1988, sections 13.43, subdivision 2; 
and 471.705, by adding subdivisions. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy. Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren . Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

Seaberg . 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
',\\,lle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to, 

S. F. No. 1920, A bill for an act relating to elections; making 
various changes in laws applicable to school district elections; 
amending Minnesota Statutes 1988, sections 201.071, subdivision 3; 
203B.08, subdivision 3; 204B.08, subdivision 3; 204B.14, subdivision 
5; 204B.17; 204B.44; 204C.22, subdivisions 9,10,15, and by adding 
a subdivision; 2040.04, subdivision 2; 205A.05, subdivision 1; 
205A.07, by adding a subdivision; 205A.09, subdivision 2; 205A.ll; 
209.02, subdivision 1; 209.03; 209.09, subdivision 1; and 2llA.0l, 
subdivision 6; and Minnesota Statutes 1989 Supplement, sections 
205A.IO, subdivisions 2 and 3; and 209.021, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in thecaffirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 

. Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn . 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Mackhn Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Runbeck 
Olson, E. Sania 
Olson, K. Schafer 
Omano Scheid 
Onnen . Schreiber 

The bill was passed and its title agreed to. 

The Speaker called Quinn to the Chair. 

H. F. No. 1894 was reported to the House. 
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Seaberg 
Segal 
Simonea'u 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggun'l 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Val!~sek 

Johnson, R., moved that H. F. No. 1894 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 1150 was reported to the House. 

Pugh moved to amend S. F. No. 1150, as follows: 

Page 17, delete lines 12 to 14 and insert "(Note: Any indebtedness 
to you incurred within ten days prior to your receipt of the first 
execution levy on '! debt may not be set off against the earnin s 
otherwise subject to this levy. Any wage assignment rna e Qy the 
judgment debtor within ten days prio~ to your receipt of the first 
execution levy on !! debt ~ void.)" 

Page 22, delete lines 22 to 24 and insert "(Note: Anyindebtedness 
to you incurred within ten days prior to your receipt of the first 
executionlj';vy may not be set off against the earnings otherwise 
subject to t is levy. Any wage assignment made by the judgment 
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debtor within ten days prior to your receipt of the first execution 
levy ~ void.)" - -- - - - --

Page 25, line 24, delete "~ managing" and insert "an authorized" 

Page 40, delete lines 34 to 36 and insert "indebtedness to you 
incurred !:>,y the judgment debtor within ten days prior to the receipt 
of the first execution levy on !'. debt may not be claimed as !'. setoff, 
defense, lien, or claIm against the amount set forth on line (1).)" 

Page 65, delete lines 22 t025 and insert "to you incurred within 
ten days prior to your receipt of the first execution levy on !'. debt 
may not be set off against the earnings otherwise subject to this 
levy. Any wage assignment made!:>,y the judl>l!!ent debtor within ten 
daYl prior to your receipt of the first executIon levy on !'. debt ~ 
vOl.)" 

Page 72, delete lines 6 to 8 and insert "(Note: Any indebtedness to 
you incurred within ten days prior to your receipt of the first 
execution levy on !'. debt may not be set off against the earnings 
otherwIse subject to this ~ Any wage assignment made !:>,y the 
judgment debtor within ten d,y;; prior to your receipt of the first 
execution levy on !'. debt is voi . ' 

Page 75, line 11, delete "~managing" and insert "an authorized" 

Page 79, line 5, after "creditor," insert "until the creditor autho-
rizes release to the debtor," -- - ---

Page 79, delete lines 10 to 13 and insert: 

"(7) that an assignment of wages made !:>,y the debtor within ten 
daysoefore 1Iie service of the first garnishment summons on ~ debt 
~ void and that any indebtedness to the garnishee incurred with ten 
days before the service of the first garnishment summons on !'. debt 
may not be set off against amounts otherwise subject to the 
garnishment." 

Page 86, delete lines 2 to 5 and insert: 

"Any assignment of earnings made !:>,y the debtor to any party 
within ten days before the receipt of the first garnishment on a debt 
~ VOId. Any indebtedness to YOii incurred !:>,y the debtor within the 
ten days before the receipt of ~ first garnishment on" debt may 
not be set oIl" against amounts otherwise subject to the garnish
ment." 

Page 91, line 1, delete the comma 
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Page 91, delete lines 2 to 5 and insert "incurred ~ the debtor 
. within the ten days before the receipt of the first garnishffienton " . 
debt may not be set off against amounts otherWIse subject to the 
garnishment. Any assignment of earnings made ~ the debtor to 
any pa~y within ten days before the receipt of the first garnishment 
on a de t is void." -------

Page 96, delete lines 19 to 21 and insert "assignment of earnings 
made by the debtor to any Pll"!X within ten days before the receipt 
of the first garnishment on " debt is void. Any inneoteaness to you 
incurre<rN the debtor within the ten days before the receipt of the 
first garnishment on " debt may not be set off "gainst amounts 
otherWIse subject to the garnishment." 

Page 99, delete lines 22 and 23 and insert "debtor within the ten 
days before the receipt of the first garnishment on a debt may not be 
set off against amounts otherwise subject to the garnishment." 

Page 104, delete lines 22 to 25 and insert "assignment of earnings 
made ~ the debtor to any Pll"!X within ten days before the receipt 
of the first garnishment on " debt ~ void. 'i,ny inneoteaness to you 
incurred ~ the debtor within the ten days efore the receipt of the 
first garnishment on " debt may not be set off against amounts 
otherwise subject to the garnishment." 

Page 130, line 31, delete "1989" and insert "1990" 

The motion prevailed and the amendment was adopted. 

Pugh moved to amend S. F. No. 1150, as amended, as follows: 

Page 36, line 29, delete "1989" and insert "1990" 

Page 76, line 2, delete "1989" and insert "1990" 

Page 130, line 31, delete "1989" and insert "1990" 

The motionprevailed and the amendment was adopted. 

Pugh and Kelly moved to amend S. F. No. 1150, as amended, as 
follows: 

Page 130, after line 22, insert: 

"Sec. 39. Minnesota Statutes 1988, section 609.535, is amended by 
adding a subdivision to read: 
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Subd. 2b.[SENTENCING.] Upon conviction of the offense of 
issuing a dIShonored check, if" sentence is deferred or suspended, the 
court, as !'. condition of probation, shall require the defendant to 
make restitution on all checks issued ~ the defenaant 'Which are 
unpaid as of the date of conviction and any service charge paid ~ 
the payed or holaer of the worthless checks in addition to other 
terms an condffiOils appropriate for thetreatment or rehabffitatWn 
of the UeIendant, and shall require the defendant to .P!'..l:: processing 
fees pursuant to this section, class fees, or other handling charges. 

!!" the defendant i>l accepted pursuant to !'. preprosecution diver
sion program after an allegation or charge, the program, as ~ 
condition of its supervision, shall require the defendant to make 
restitution on all checks issued ~ the defendant which are un.prua 
as of the date of the commencement of the supervision, or which the 
defendant writes during the perii'd or supervision, and any service 
charge paid ~ the payed or ho er of the worthless checks in 
addition to other terms an conditions approflriate for the treatment 
and rehabilitation of theuefendant, and sha I require the defendant 
to pay rocessin feesassessed under thiSSiil.idivision and the costs, 
not exceeding 75, of attending the preprosecution diversion pro
gram. 

A prosecuting attorney may assess ~ processing fee against any 
person who ~ convicted of violating this section alld against any 
person who does not contest !'. charge under this section but for 
whom prosecution i>l waived ~ the prosecuting attorney. The 
processing fee assessed under this section shall not exceed $25 ~ 
check. 

Sec. 40. Minnesota Statutes 1988; section 609.535, subdivision 3, 
is amended to read: 

Subd. 3. [PROOF OF INTENT.] Any of the following is evidence 
sufficient to sustain a finding that the person at the time the person 
issued the check intended it should not be paid: 

(1) proof that, at the time of issuance, the issuer did not haye an 
account with the drawee; 

(2) proof that, at the time of issuance, the issuer did not have 
sufficient funds or credit with the drawee to .P!'..l:: in full the check as 
well as other checks outstanding at the time of issuance and that the 
issuer failed to pay the check together with reasonable costs within 
five business days after mailing of notice of nonpayment or dishonor 
as provided in this subdivision; or 

(3) proof that, when presentment was made within a reasonable 
time, the issuer did not have sufficient funds or credit with the 
drawee to .P!'..l:: in full the check as well as other checks outstanding 
at the time of presentment and that the issuer failed to pay the check 
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together with reasonable costs within five business days after 
mailing of notice of nonpayment or dishonor as provided in this 
subdivision. 

Notice of nonpayment or dishonor that includes a citation to and 
a description of the penalties in this section shall be sent by the 
payee or holder of the check to the maker or drawer by certified mail, 
return receipt requested, or by regular mail, supported by an 
affidavit of service by mailing, to the address I'FiRte~ of the issuer as 
shown on the check, Refusal by the maker or drawer of the check to 
accept certified mail notice or failure to claim certified or regular 
mail notice is not a defense that notice was not received. 

The notice may state that unless the check together with all 
reasonable costs is paid in full within five business days after 
mailing of the notice of nonpayment or dishonor, the payee or holder 
of the check will or may refer the matter to proper authorities for 
prosecution under this section, Notice may be given ~ the actual 
victim or ~ any agency directedTo<IOso ~ either the victim or the 
state, The notice is not coercion under section 609.27. ---- --- - ---

An affidavit of service. by mailing shall be retained by the payee or 
holder of the check. 

Sec. 41. Minnesota Statutes 1988, section 609.535, subdivision 5, 
is amended to read: 

Subd. 5. [EXCEPTIONS.] This section does not apply ... " j3eSt
dated ffieeJ. er ... " ffieeJ. gWea fer " j'>l>St eBRsiaeFatiBH, "*""!'t " 
I'ayFBli ffieeJ. er " ffieeJ. issued ... " fund fer elHI'IByee beRefits if an 
insufficiency of funds results from an adjustment to the perSall'S 
account h the institution without notice to the person. 

Sec. 42. r609.536] [CHECK PROSECUTION DIVERSION.] 

Subdivision L [DIVERSION PROGRAM.] A prosecuting attorney 
may create within the office ~ diversion program for persons who 
write worthless checks. For purposes of,·this seCtion, "writing ~ 
worthless check" means making, drawing, uttering, or delivering 
any check or draft upon any bank or depository for the payment of 
money when tbere is probable cause to believe there is a violation of 
section 609.535. The program may be conducted ~ the prosecuting 
attorney or ~ a private entity under contract with the prosecuting 
attorney. IT the program ~ conducted ~ ~ private entity, no 
prosecutori"l discretion shall vest in that entity. ... 

Subd. g, rREFERRAL.] The prosecuting attorney may refer ~ 
worthless check case to the diversion program. Except as provIded iIi 
subdivision 5, this section does not limit the power of the prosecut-
~ attorney to prosecute WOrThless check complaints. . . 
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Subd. 3. [REFERRAL FACTORS.] The prosecuting attorney shall 
deternllne whether a bad check case is one that ~ appropriate to be 
referred to the worthless check diversion program. In determining 
whether to refer ~ case, the prosecuting attorney shall consider all 
of the following and any other appropriate matters: 

(1) the amount of the bad check; 

(2) .if the person has ~ prior criminal record or has previously been 
diverted; 

(3) the number of worthless check complaints against the person 
previously received ~ the prosecuting attorney; 

(4) whether there are other worthless check complaints currently 
pelliIing agamst the person; and 

(5) the strength of the evidence, .if any, of intent to defraud the 
victim. 

Subd. 4. [NOTIFICATION OF REFERRAL.] On referral of a case 
to the diversion program, a notice shall be forwarded by mail to the 
person alleged to have written.tne worthless check which contains 
all of the foUowing: 

(1) the date and amount of the worthless check; 

(3) the date before which the person must contact the office of the 
prOSeCiifingatioffiey or an kntity deSlgfiated ~ the pi'OSe"cutillg 
attorney concerning the chec ; 

(4) ~ statement of the penalty for issuing a dishonored check;. 

(5) ~ statement advising the accused of the right to counsel, the 
right to ~ hearing, and to all the other rights of ~ defendant in ~ 
criminal trial; and 

(6) ~ statement of how the person can enter an agreement to 
forego prosecution. 

Subd. 5. [AGREEMENT TO FOREGO PROSECUTION.] The 
prOseCUting attorney may enter ~ written agreement with the 
person to for(f0 prosecution on the worthless check for ~ period tObe 
determined !'.Y the prosecutinr: attorney, not to exceed six months, 
pending notification that al of the following terms have been 
completed: 
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(1) " rehabilitation class or classes conducted ~ the prosecuting 
attorney or private entity under contract with the prosecuting 
attorney; 

(2) restitution to the victim of the bad check; and 

(3) payment of the collection fee specified in subdivision 6. 

The written agreement shall be kept ~ the prosecuting attorney for 
no less than three years. 

Subd. 6. [WORTHLESS CHECK FEE.J ~ ~rosecuting attorney 
may collect " fee if the prosecuting attorney s office collects and 
rocesses" worthless check. The amount of the fee shall not exceed 

25 for each worthless check. ' , ---- ---

Fees collected under this section shall be de\iosited in the local 
government unittreasuryln" special fund toe admimBtered ~ 
the prosecuting attorney. The money in the fund shall be used only 
for expenditures associated with the performance of the prosecuting 
attorney's duties. - -

If' " nonstate agency or entity is, used ~ the prosecuting attOrney 
to run the worthless check prosecution diversion program, the 
nonstate agency or entity may be funded ~ costs assessed to tne 
check writers enrolled in the logram. Program costs assessed to " 
check wnter shall not exceed 75. ' -------- -- -----

Subd. 7. [COERCION EXCEPTION.] Action under this section is 
notcOOrCion under section 609.27." --------

Page 130, line 31, delete "39" and insert "38 and 43" 

Page 130, after line 32, insert: 

"Sections 39 to 42 take effect the day after final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 1150, A bill for an act relating to creditors remedies; 
regulating executions and garnishments; amending Minnesota 
Statutes 1988, section 550.142; proposing coding for new law in 
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Minnesota Statutes, chapters 550 and 557; proposing coding for new 
law as Minnesota Statutes, chapter 551; repealing Minnesota Stat
utes 1988, sections 550.041; 550.05; 550.14; 550.141; 571.41; 571.42; 
571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 571.50; 571.51; 
571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 571.59; 
571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the ·affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
JelULings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 

. Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppcnhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbcck 
Olsori, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Selberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1739 was reported to the House. 

McLaughlin, Skoglund and Carruthers. moved to amend S. F. No. 
1739, as follows: . 

Page 3, line 24, delete "This act" and insert "Sections 1 to f' 

Page 3, after line 25, insert: 

"Sec. 6. [375.065) [MEETINGS, PAY] 
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A member of the county boardof'~county who' is paid ~ sa.lary 
that g; more tnan 50 ,percent of the saJary of the governor may not 
be pai1. any amount, Qy ~ diem or ot erwise, except as reimburse
ment .' or expenses, for attendance at meetmgs related to the 
liUSUiessof any local government unit:' - -

Amend the title accordingly 

A rollcall was requested and properly seconded. 

The question was taken on the McLaughlin et al amen<!ment and 
the roll was called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G .. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Hlll'ger' 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Frederick. 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle' 
Hasskamp 
Haukoos 
Hausman 
Heap 

.Henry 
Himle 
Hugoson 
'Jacobs 
Janezich 
Jaros 
Jefferson 
Jenmngs 
JohiIson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis. 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kastohryz 
Krueger 
Lasley 

Lieder .Osthoff 
Limmer Ostr,om 
Long .' Otis ' 
Lynch ", Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Redalen 
Munger Reding 
Murphy RAlst 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Simoneau 

Thos.e who voted in the negative were: 

Quinn 

Skoglund 
Solberg 
Sparby 
Stanins. 
Steensma 
Sviggum 
Swenson 
Tjomhom 

-.,. Tompkins 
'. Trimble 

Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Sp~., Vanasek 

The motion prevailed and the amendment was adopted, 

S .. F. No. 1739, A bill for an act relating to metropolitan govern
ment; clarifying provisions for compens;ation; amending Minnesota 
Statutes 1988, sections 473.123, subdivision 5; and 473.141, subdi
vision 7; Minnesota St!ltutes 1.989 Supplement, sections 473.605, 
subdivision 2; and 473.704, subdivision6. . 

The bill was read for the third. time, as amended, and placed upon 
its final passage. . . 
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The question was taken on the passage of the .bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
AnderSon, G. 
Battaglia 
Bauerly, 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, n. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille . 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff' 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Pnce 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy . Reding 
Nelson, C." Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'CoDllQr Rukavina 

. Ogren' Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
weaver 
Welle 

-·Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

Wagenius was excused for the remainder of today's session. 

S. F. No. 2213 was reported to the House. 

Olson, K., and Kalis moved to amend S. F. No. 2213, as follows: 

Page 3, after line 28, insert: 

"Sec. 4. [STUDY DIRECTED.] 

The chairs of the committees on transportation of the senate and 
the house of representatIVes shall apgoint ~ joint suOcOmmmee on 
motor carrier regulation. Th.e joit su committee must cons1st of an 
equal number of members of eac committee. The joint subCommit
tee shall oversee those activities of the transportation re~ation 
60ard which relate to ~ strdy ~ the board, or ~ a board tas force 
or advisory committee, Q... current aiidprOposed Taw and rules on 
regulated motor earners. The chair and other memberBOrthe 
transportaflOiiregulation board, and the memoers of (jny tasKforce 
or advisory committee of the board, shall cooperate an consurt with 
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the joint subcommittee throughout the studt- The chair and any 
perkon selected ".r the chair as "facilitator or any of thel)Qard's 
tas forces, must report to the joint subcommittee at Wast once 
every 60 days until February 1, 1991. The joint subcommittee must 
report to the chairs of each committee not later than January h 
1991, on the results of its activities and any recommendations of the 
joint slIDcommittee fur changes in, motor carrier laws. 

Sec. 5. [EFFECTIVE DATE.J 

Section 4 is effective the day following final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Schreiber moved to amend S. F. No. 2213, as amended, as follows: 

Page 3, after line 28, insert: 

"(d) Paragra!t (a) applies from the effective date of this act nntil 
April 1, 1991. fter April h 1991, the driver of" vehicle transport
i!!g sand, gravel, aggregate, dirt., lime rock, silica, or similar 
matenarshall ensure that the cargo compartment of the vehicle is 
securely covered with" close-fitting tarpaulin or other appropriate 
cover." 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 36 yeas and 87 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Blatz 
Boo 
Burger 
Carruthers 
Forsythe 
Frerichs 
Gutknecht 

Haukoos 
Henry 
Himle 
Johnson, R. 
Kahn 
Kostohryz 
Lynch 
Macklin 

Marsh 
McDonald 
McPherson 
Milbert 
Onnen 
Orenstein 
Osthoff 
Pauly 

Price 
Sarna 
Schafer 
Scheid 
Schreiber 
Sparby 
Stanius 
Swenson 

Tjornhom 
Tompkins 
Valento 
Weaver 
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Those who voted in the negative ~ere: 

Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Carlson, L. 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Frederick 
Girard 
Greenfield 

Gruenes 
Hartle 
Hasskamp 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Krueger 
Lasley 
Lieder 

Limmer Otis 
Long Pappas 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
Miner Poppenhagen 
Munger Pugh 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olsen, S. Rodosovich 
Olson, E. Rukavina 
Olson, K. Runbeck 
OmanD . Seaberg 
Ostrom Segal 

Simoneau 
Skoglund 
Solberg 
Steensma 
Sviggum 
Trimble 
Tunheim 
Uphus 
~llenga 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 2213, A bill for an act relating to traffic regulations; 
regulating wheel flaps and covered loads; imposing a penalty; 
amending Minnesota Statutes 1988, sections 169.733; and 169.81, 
subdivision 5, and by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Ballerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Jolmson, A. 
Johnson, R.. 
Johnson, V 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 

Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Pugh 
NelSon, K. Quinn 
NeuensChwander RedaJen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rodosovich 
Omann : Runbeck 
Onnen '. Sarna 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pellow Solberg 
Pelowski , Sparby 
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Stanius 
Steensma 
Sviggum 
Swensqn 

Tjornhom 
TompkiJ;ls 
Trimble 
Tunheim 
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Uphus 
Valento 
Vellenga 

,Waltman 

Weaver 
Welle 
Wenzel 
Williams -
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Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F No. 1696, A bill for an act relating to human services; 
including the commissioners of commerce and health in designing 
the demonstration project for uninsured low-income persons; clari
fying eligibility and enrolle,e, participation requirements for the 
demonstration project; amending Minnesota Statutes 1988, section 
256B.73. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes, 
Gutknecht 
Hartle 
Hasskamp 
Haukoos, 
Hausman 
Heap 
Henry 
Himle' 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
~ostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterso.n 
McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelso,n, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K Schafer . 
Omann Scheid 

The bill was passed and its title agreed to. 

S. F No. 1366 was reported to the House. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby· 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Pappas moved that S. F No. 1366 be continued on Special Orders. 
The motion prevailed. 
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S. F. No. 488 was reported to the House. 

Simoneau moved to amend S. F. No. 488, the unofficial engross
ment, as follows: 

Page 2, after line 7, insert: 

"Sec. 3. Minnesota Statutes 1988, section 471.992, is amended by 
adding a subdivision to read: 

Subd. 4. [COLLECTIVE BARGAINING.] This law shall not be 
construedto limit the ability of the parties to CollectiVelyOai-garn in 
good faith." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Sviggum moved to amend S. F. No. 488, the unofficial engross
ment, as amended, as follows: 

Page 1, after line 15, insert: 

"Section 1. Minnesota Statutes 1988, section 275.125, is amended 
by adding a subdivision to read: 

[PAY EQUITY IMPLEMENTATION LEVY] Each year!! 

~I~~i~i~l~e~vl~ percent of the 2... necessary to 
in order to ----

y 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 
275.50, subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes 
levied in 1989 payable in 1990 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental 
subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, 
pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public 
assistance program authorized by law, and the costs of purchase or 
delivery of social services. The aggregate amounts levied under this 
clause for the costs of purchase. or delivery of social services and 
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income· maintenance programs, other than those identified in sec
tion 273.1398, subdivision 1, paragraph (i), are subject to a maxi
mum increase over the amount levied for the previous year ·of 12 
percent for counties within the metropolitan area as defined in 
section 473.121, subdivision 2, or counties outside the metropolitan 
area but containing a city of the first class, and 15 percent for other 
counties. For purposes of this clause, "income maintenance pro
grams" include income maintenance programs in section 273.1398, 
subdivision 1, paragraph (i), to the extent the county provides 
benefits under those programs over the statutory mandated stan
dards. Effective with taxes levied in 1990, the portion of this special 
levy for human service programs identified in section 273.1398, 
subdivision 1, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness 
except on honded indebtedness issued under section 471.981, subdi
visions 4 to 4c, or to reimburse for the amount of liquor store 
revenues used to· pay the principal and interest due in the year 
preceding the year for which the levy limit is calculated on munic
ipal liquor store bonds; 

(c) pay the costs of principal and interest On certificates of 
indebtedness, except tax anticipation or aid anticipation certificates 
of indebtedness, issued for any corporate purpose except current 
expenses or funding an insufficiency in receipts from taxes or other 
sources or funding extraordinary expenditures resulting from a 
public emergency; and to pay the cost for certificates of indebtedness 
issued pursuant to sections 298.28 and 298.282; 

(d) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193,145, subdivision 2, to 
retire the principal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made 
to another political subdivision of the state of Minnesota; 

(I) pay the amounts required, in accordance with section 275.075, 
to correct for a county auditor's error of omission but only to the 
extent that when added to the precediug year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the 
limitation imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(g) pay amounts required to correct for an error of omission in the 
levy certified to the appropriate county auditor or auditors by the 
governing body of a city or town with statutory city powers in a levy 
year, but only to the extent that when added to the preceding year's 
levy it is not in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on the governmental 
subdivision by sections 275.50 to 275.56 in the preceding levy year; 
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(h) pay amounts required by law to be paid to pay the interest on 
and to reduce the unfunded accrued liability of public pension funds 
in accordance with the actuarial standards and guidelines specified 
in sections 356.215 and 356.216 reduced by 106 percent of the 
amount levied for that purpose in 1976, payable in 1977. For the 
purpose of this special levy, the estimated receipts expected from the 
state of Minnesota pursuant to sections 69.011 to 69.031 or any 
other state aid expressly intended for the support of public pension 
funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of 
these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of the 
unfunded accrued liability of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds· 
to the extent that revenue to pay the bonds or to maintain reserves 
for the bonds is insufficient as a result of the provisions of Laws 
1988, chapter 719, article 5; 

(k) pay the cost of hospital care under section 261.21; 

(I) pay the unreimbursed costs incurred in the previous year to 
satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the 
costs of settlements out of court against the governmental subdivi
sion in a tort action when substantiated by a stipulation for the 
dismissal of the action filed with the court of competent jurisdiction 
and signed by both the plaintiff and the legal representative of the 
governmental subdivision, provided that an appeal for the unreim
bursed costs under this clause was approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in 
preparing for or repairing the effects of natural disaster including 
the occurrence or threat of widespread or severe damage, injury, or 
loss of life or property resulting from natural causes such as 
earthquake, fire, flood, wind storm, wave action, oil spill, water 
contamination, air contamination, or drought in accordance with 
standards formulated by the emergency services division of the state 
department of public safety, provided that an appeal for the expenses 
incurred under this clause were approved by the commissioner of 
revenue-under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax ~;'ceipts to a city due to tax 
abatements or court actions in the year preceding the current levy 
year, provided that an appeal for the tax losses was approved by the 
commissioner of revenue under section 275.51, subdivision 3. This 
special levy is limited to the amount of the losses t.imes the ratio of 
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the nonspeciallevies to total levies for taxes payable in the year the 
abatements were granted. County governments are not authorized 
to claim this special levy; , 

(0) pay the operating cost of regional library services authorized 
under section 134.34, subject to a maximum increase over the 
previous year of the greater of (1) 103 percent multiplied by one plus 
the percentage increase determined for the governmental subdivi
sion under sectiQn 275.51, subdivision 3h, clause (b), or (2) six 
percent. If a governmental subdivision elected to include some or all 
of its levy for libraries within its adjusted levy limit base in the prior 
year, but elects to claim the levy as a speGiallevy in the current levy 
year, the allowable increase is determined by applying the greater 
percentage determined under clause (1) or (2) to the total amount 
levied for libraries in the prior ievy year. After levy year 1989, the 
increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior 
year, In no event shall the special levy be less than the niinimum 
levy required under sections 134.33 and 134.34, subdivisions 1 and 
2; 

(p) pay the amount of the county building fund levy permitted 
under section 373,40, ,subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 
1991 for the Minnesota cooperative soil survey under Minnesota 
Statutes 1988, section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay th~ cost 
incurred for the minimum share required by counties levying for. the 
first time under section 134.34 as required under section 134.341. 
For taxes levied in 1990, and thereafter, counties levying under this 
provision must levy under clause (0), and their allowable increase 
must be determined with reference to the amount levied in 1989 
under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an 
amount equal to 50 percent of the estimated amount ofth.., reduction 
in aids to a county under sections 273.1398, subdivision 2, 'para
graph (d), and 477 A.012, subdivision 3, for aids payable in 1990; 

(t) for tax!'s levied in 1990 only by a COUIlty in the eighthjudicial 
district, provide an amount equal to the amount of the levy, if any, 
that is required under Laws 1989, chapter 335, article 3, section 54, 
subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the cost"not 
reimbursed by the' state or federal government: ' 

(i) for the costs of purchase or delivery of social servIces. The 
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aggregate amounts levied under this item are subject to a maximum 
increase over the amount levied in the previous year of 12 percent for 
counties within the metropolitan area as defined in section 473.121, 
subdivision 2, or counties outside the metropolitan area but contain
ing a city of the first class, and 15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law. The aggregate 
amounts levied under this item are subject to a maximum increase 
over the amount levied in the previous year of 12 percent and must 
be used only for the public assistance programs; ami 

(v) pay an amount of up· to 25 percent of the money sought for 
distribution and approved under section 115A.557, subdivision 3, 
paragraph (b), clause (3). 

If the amount levied in 1989 is less than the actual expenditures 
needed for these programs for 1990, the difference· between the 
actual expenditures and the amount levied may be levied in 1990 as 
a special levy. If the amount levied in 1989 is greater than the actual 
expenditures needed for these programs for 1990, the difference 
between the amount levied and the actual expenditures shall be 
deducted from the 1990 levy limit, payable in 1991. 

(w) ~ the costs incurred !>y political subdivisions on or after 
January 1, 1990, in an annual amount not to exceed two @rcent of 
the total annual salary of aU employeesOIthe political su ivision, 
in increasing compensation of female-dominated ~ classes, as 
defined in section 471.991, in order to comply with sections 471.991 
to 471.999."· . 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 7, after the semicolon insert "providing for special 
levies;" 

Page 1, line 8, after "sections" insert "275.125, by adding a 
subdivision;" 

Page 1, line 12, before "repealing" insert "Minnesota Statutes 
Second 1989 Supplement, section 275.50, subdivision 5;" 

-A roll call was requested and properly seconded. 
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The question was taken on the'Sviggum amendment imd the roll 
was called. There were 44 yeas and 81 nays as follows: . 

Those who voted in the affirmative were: 

Bennett 
Boo 
Burger 
Carlson, D. 
CaITuthers 
Cooper 
Dille 
Dorn 
Forsythe 

Frerichs 
Girard 
GpIenes 
Gutknecht 
Hasskamp 
Haukoos 
Heap 
Hugoson 
Johnson, R. 

Johnson, V. 
Kirikel 
Knickerbock.er 
Limmer 
Marsh 
McDonald 
Miller 
Omann 
Onnen 

Oanent 
Pellow 
Pelowski 
Redalen 
Richter 
RQ.obeck 
Schafer 
Schreiber 
Solberg 

Thosewho voted in. the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Blatz 
Brown 
Clark 
Dauner 
Dawkins 
Frederick 
Greenfield 
Hausman 
Henry 
Himle 

. Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kostohryz 

. Krueger 
Lasley 
Lieder 
Long 
Lynch 
Macklin 
McEachern 

McGUire Ostrom 
McLaughlin Otis 
McPherson Papp,as 
Milbert " Pauly 
Morrison . Peterson 
MlJ.Dger Poppenhagen 
Muiphy Price 
Nelson, C. Pugh 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor' Rice 
Ogren . Rodosovich 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Orenstein Seaberg 
Osthoff Segal 

Stanius 
Sviggum 
Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

Simoneau 
Skoglund 
Sparby 
Steensma. 
Tjornhom 
Trimble 
Tunheim 
Vellenga 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek· 

The motion did not prevail and the amendment was not adopted. 

Gutknecht offered an amendment to S. F. No. 488, the unofficial 
engrossment,' as amended. 

POINT OF ORDER 

Krueger raised a point of order pursuant to rule 3.9 that the 
Gutknecht amendment was not in order. Speaker pro tempore Quinn 
ruled the point of order well taken and the amendment out of order. 

S. F. No. 488, A bill for an' act relating to public employment; 
defining equitable compensation relationships; requiring an imple
mentation report; providing for review of plans; providing for ap
peals from decisions of the commissioner of employee relations; 
requiring the commissioner to report to the legislature; amending 
Minnesota Statutes 1988, sections 471.991, subdivision 5; 471.992, 
subdivisions 1, 2, and by adding a subdivision; 471.994; 471.998, by 
adding a subdivision; 471.9981, subdivision 6, and by adding subdi
visions; and 471.999; Minhesota Statutes 1989 Supplement, section 
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485.018, subdivision 7; repealing Minnesota Statutes 1988, sections 
471.992, snbdivision 3; 471.995;471.996; 471.9975; and 471.9981, 
subdivisions 2 to 5. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The qnestion was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G~ 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop. 
Blatz 
Boo 
Bl'9WD 
Burger 
Carlson, D. 
Carlson, L. 
CaITUthers. 
Clark . 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
JelUlings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marnh Pawy 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson, 
McLaughlin ' Poppenhagen 
McPherson Price 
Milbert Pogh 
Morrison Qumn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
. Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schreiber 

Those who voted in the negative were: 

Miller 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggwn 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'l'imheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
\\\llle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2061, A bill for an act relating to privacy of communica
tions; including cordless telephones in the privacy of communica
tions act; amending Minnesota Statutes 1988, sections 626A.01, 
subdivisions 3 and 14; and 626A.02, subdivisions 2 and 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the 'affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
BroWn 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper. 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
:Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Oreristein 
Limmer Osthoff 
Long Ostrom . 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterso'n 
McPherson Poppenhagen 
MHbert Price 
Miller' Pugh 
Morrison Quinn 
Munger' Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S, RunlJ€ck 
Olson, E. Sarna. 
Olson, K. Schafer 
Omann Scheid 

The bill was passed and its title agreed to. 
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Schreiber 
Seaberg 
Segal 
Simoneau' 
Skoglund 
Solberg , 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tom~kins . 
Trimble' 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter" 
Spk, Vanasek 

S. F. No, 2068, A bill for an act relating to insurance; no-fault auto; 
" clarifying eligibility for economic loss benefits; amending Minne

sota Statntes' 1988, section 65B.64, 8ubdivision 1; and Minnesota 
Statutes 1989 Supplement, section 65B.64, subdivision 3. 

The bill'was read for the third time and placed upon its, final 
passage. 

The question was taken on the passage of the bill and the roll was 
called, There' were 128 yeas and 0 nays as follows: ' 

Those who voted in the affirmative we";':---~--

Abrams 
Anderson," G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
:Frerichs 
Girard 
,Greenfield 
Gruenes 
,Gutknecht 

" Hartle 
Hasskamp 
Haukoos 
Hausman 

Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros " 
Jefferson 
Jennings 
Johnson, A. 
Johnso:n, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

. Kelso 
Kinkel 

Knickerbocker 
, " Kostohryz 

Krueger 
Lasley 
Lieder 
Limmer 
LOrig 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 

Miller 
Morrison 
Munger 

, --Murphy 

~-,-~ 

Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson,"K. 
Omann 
Onnen 
Orenstein 
Osthoff 
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Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 

Pu~h 
Qumn 
Redalen 
Reding 
lWst 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
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Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skogluud 
Solberg 
Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins . 
Trimble 
Tunheim 
Uphus 
Valento 

The bill was passed and its title agreed to. 

[87th Day 

Vellenga 
Waltman 
weaver 
Welle 
\\\lnzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 1995, A bill for an act relating to insurance; property and 
casualty; regulating terminations of agents; prescribing a penalty; 
proposing coding for new ll\w in Minnesota Statutes, chapter 60A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 ·nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Lieder Orenstein 
Anderson, G. Gutknecht Limmer i Osthoff 
Battaglia Hartle 
Bauerly Hasskamp 
Begich Haukoos 
Bennett Hausman 

Long Ostrom 
~ynch Otis 
Macklin Ozment 
Marsh Pappas 

Bertram Heap 
Bishop Henry 
Blatz HUgOSoD 
Boo Jacobs 
Brown Janezich 

McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 

Burger Jaros 
Carlson, D. Jefferson 
Carlson, L. Jennings 
Carruthers Johnson, A. 
Clark Johnson, R. 
Cooper Johnson, V. 

I~---Daliner _____ ~ 
Dawkins Kahs--- --

Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murpny Reding 
Nelson, C. Rest 

. Nelson,_K. Rice 
. Neuenschwander Richter 

Dille Kelly 
Dom Kelso 
Forsythe Kinkel . 
Frederick Knickerbocker 

O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 

Frericbe Kostohryz 
Girard . Krueger 
Greenfield Lasley 

Olson, K. .Schafer 
Omann Scheid 
Onnen Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skogluud 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
"Weaver 
\\\llle 
'Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 2431, A bill for an act relating to buildings; changing the 
definition of public building in the state building code; ratifying the 
interstate compact on ind1.lstrializedlmodular buildings; amending 



87th Day) MONDAY, APRIL 9, 1990 13025 

Minnesota Statutes 1989 Supplement, section 16B.60, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 16B. 

The bill Was read. for the third time and plac~d upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. ' 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard . 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 

· Marsh Pappas 
McDonald Pauly 

, McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 

· McPherson Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy Reding 
Nelson, c. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 

· O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Seheid 
Omann &:hreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal . 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
·Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

, Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Sp~. Vanasek 

S. F. No. 1365, A bill for an act relating to crimes; requIrIng 
prosecutor training in bias-motivated crimes; proposing coding for 
new law in Minnesota Statutes, chapter 8. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugo~n· 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Joimson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso __ Kinkel 

Knickerbocker 

Kostohryz Olson, E. 
Krueger Olson, K. 
Lasley Omann 
Lieder Onnen 
Limmer Orenstein 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson -Poppenhagen 
Milbert Price 
Miller Pugh 
Morrison Quinn 

", Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Of sen, S. Sarna 

The bill was passed and its title agreed to. 

S. F. No. 2317 was reported to the House. 

Jacobs moved to amend S. F. No. 2317, as follows: 

[87th Day 

Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
'&lIe 

. '&nzel 
Williams 
Winter 
Spk. Vanasek . 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesow Statutes 1988, section 216B.62, subdivision 
5, is amended to read: 

Subd. 5. The commission and department shall be authorized to 
charge cooperative electric associations and municipal electric util
ities their proportionate share of the expenses incurred in the 
adjudication of service area disputes and all of the costs incurred in 
the adjudication of complaints over service standards 1HlEl, practices, 
and rates. Cooperative electric associations electing to become 
subject to rate regulation by the commission pursuant to section 
216B.(l2 .216B.026, subdivision 4, shall also be subject to this 
section." 

Delete the title and insert: 

''A bill for an act relating to utilities; providing for the assessment 
of expenses for adjudicating service area disputes to municipal 
electric utilities; amending Minnesota Statutes 1988, section 
216B.62, subdivision 5." 

The motion prevailed and the amendment was adopted. 
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S. F No. 2317, A bill for an act relating to. utilities; providing for 
the assessrrient of expenses for adjudicating service area disputes to 
municipal electric utilities; providing for civil penalties for viola
tions of chapter 237; reestablishing the position of program admin
istrator of the telecommunications access for' 'communication
impaired persons board; extending the electric utility service area 
task. force until 1992; requiring a study; appropriating money; 
amending Minnesota Statutes 1988, sections 216B.62, subdivision 
5; and 237.51, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter.237. 

G 
The bill was read for the third time, as amended, and placed upon 

its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Otis 
Macklin Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pellow 
McGuire Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen -
Milbert Price 
Miller Pugh 
Morrison Quinn 
Munger Redalen 
Murphy R.ding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren . Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. &hafer 
Omann Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 

- Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as' amended, and its title agreed to. 

The Speaker resumed the Chair. 

S. F No. 2108 was reported to the House. 

Jacobs moved to amend S. F. No. 2108, as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 340A.101, subdivi
sion 10, is amended to read: 

Subd. 10. [EXCLUSIVE LIQUOR STORE.] "Exclusive liquor 
store" is an establishment used exclusively for the sale of intoxicat
ing liquor except for the incidental sale of ice, tobacco, nonintoxi
cating malt liquor, beverages for mixing with intoxicating liquor, 
soft drinks, liqueur-filled candies, cork extraction devices, and books 
and videos on the use of alcoholic beverages in the preparation of 
food, and the establishment may offer recorded or live entertain
ment. "Exclusive liquor store" also includes an on-sale or combina
tion on-sale and off-sale intoxicating liquor establishment which 
sells food for on-premise consumption when authorized by the 
municipality issuing the license. 

Sec. 2. Minnesota Statutes 1988, section 340A.308, is amended to 
read: 

340A.308 [PROHIBITED TRANSACTIONS.] 

(a) No brewer or malt liquor wholesaler may directly or indirectly, 
or through an affiliate or subsidiary company, or through an officer, 
director, stockholder, or partner: 

(1) give, or lend money, credit, or other thing of value to a retailer; 

(2) give, lend, lease, or sell furnishing or equipment to a retailer; 

(3) have an interest in a retail license; or 

(4) be bound for the repayment of alDan to a retailer. 

(b) This section does not prohibit a manufacturer or wholesaler 
from: 

(1) furnishing, lending, or renting to a retailer outside signs, of a 
cost of up to $400 excluding installation and repair costs; 

(2) furnishing, lending, or renting to a retailer inside signs and 
other promotional material, of a cost of up to $300 in a year; 

(3) furnishing to or maintaining for a retailer equipment for 
dispensing malt liquor, including tap trailers, cold plates and other 
dispensing equipment, of a cost of up to $100 per tap in a year; 

(4) using or renting property owned continually since November 1, 
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1933, for the purpose of selling intoxicating or nonintoxicating malt 
liquor at retail; or 

(5) extending customary commercial credit to a retailer in connec
tion with a sale of nonalcoholicJ.>everages only, or engaging in 
cooperative 'advertising agreements with a retailer in connection 
with the sale of nonalcoholic beverages only. 

(c) The limitations on the cost of outside signs and inside ~ and 
other promotional materials do not ".pp!.y: in the case of an indoor 
arena with !'o seating capacity of at least· 14,000. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 340A.404, 
subdivision 2, is amended to read: 

Subd, 2. [SPECIAL PROVISION; CITY OF MINNEAPOLIS.] (a) 
The city of Minneapolis may issue an on-sale intoxicating liquor 
license to the Guthrie Theatre, the Cricket Theatre, the Orpheum 
Theatre, and the State Theatre, notwithstanding the limitations of 
law, or . local ordinance, or charter provision relating to zoning or 
school or church distances. The licenses authorize sales on all days of 
the week to holders of tickets for performances presented by the 
theatres and to members of the nonprofit corporations holding the 
licenses and to their guests. 

(b) The city of Minneapolls may issue an intoxicating liquor 
license to 510 Groveland Associates, a Minnesota cooperative, for 
use by a restaurant on the premises owned by 510 Groveland 
Associates, notwithstanding limitations oflaw, or local ordinance, or 
charter provision. 

(c) Notwithstanding any other law, local ordinance, or charter 
provision, the city of Minneapolis may issue one or more on-sale 
intoxicating liquor licenses to the owner of the sports arena located 
at 600 First Aven~e North in the ciW' of Minneapolis or an entity 
holdmg !'o concessIOns contract WIt . The owner for use on the 
premises of that sports arena. The license· authorizes sales on all 
days of the week to holders of tickets for sporting events or other 
events at the sports arena, and to the owner of the sports arena and 
the owner's guests. The licensee may not dispense intoxicating 
liquor to any peason attending or participating in an amateur 
athletic event hel on the premises. 

Sec. 4. Minnesota Statutes 1988, section 340A.404, subdivision 3, 
is amended to read: 

Subd. 3. [NOTICE TO THE COMMISSIONER.] A city shall 
within ten days of the issuance of a license under subdivision 1 or 5, 
inform the commissioner of the licensee's name and address ana 
trade name, and the effective date and expiration date of the license. 



13030 JOURNAL OF TH>; HOUSE [87th Day 

The city shall also inform thf co.mmissioner of a license transfer, 
cancellation, suspension, or revo~ation during the license period. 

Sec. 5. Minnesota Statutes 1988, section 340A.404, is amended by 
adding a subdivision to read: 

Subd. 11. [REMOVAL OF WiNE FROM RESTAURANT.] A res
taiirniit liCensed to sell intoxicating liquor or wine at on-sale under 
this section may permit ~.person purchasing~ full bottle of wine in 
conjunction with the purchase of ~ meal to remove ,the bottle on 
leavinj the licensen premises, provided that the bottle has been 
opene and the contents partially consumed. ~ removal of ~ bottle 
under the conditions described in this subdivision is not an off-sale 
otmtomating liquor and may be permitted wiUiOiitadditional 
license. 

Sec. 6. Minnesota Statutes 1988, section 340AA05, subdivision 2, 
is amended to read: 

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive 
liquor stores located within unorganized territory of the county. 

(b) A county board of any county except Ramsey county containing 
a town exercising powers under section 368.01, subdivision 1, may 
issue an off-sale license to an exclusive liquor store within that town 
with the approval of the commissioner. No license may be issued 
under this paragraph unless the town board adopts a resolution 
supporting the issuance of the license. 

(c) A county board of any county except Ramseycounty containing 
a town that may not exercise powers under section 368.01, subdivi
sion 1, may issue a combination off-sale and on-sale license. to 
restaurants within that town with the approval of the commissioner 
pursuant to section 340AA04, subdivision 6. No license may be 
issued under this paragraph unless the. town board adopts a resolu
tion supporting the issuance of the license. 

(d) No license may be issued under this subdivision unless a public 
hearing is held on the issuance of the license. Notice must be given 
to all interested parties and to any city located within three miles Of 
the premises proposed to be licensed. At the hearing the county 
board shall consider testimony and exhibits presented by interested 
parties and may base its decision to issue or deny a license upon the 
nature of the business to be conducted and its impact upon any 
municipality, the character and reputation of the applicant, and the 
propriety of the location. Any hearing held under this paragraph is 
not subject to chapter 14. 

W A 001lIli;y ~ may l'Hlt issHe a iieeftBe ~ this sliMiyisiBft 
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ffi a peFSIID M £Hl establishmeat leeated less thtHl three fBiIes by. the 
mast direet f'8H-te from the Ile.mdary ef "ft:Y statHtery "" item<> m\e 
eity"*""j>t eities <fthe HFst elass "" withffi Fine, C""lteH, C",,'er, SF 

Red bakee<l1fHty withffi three miles ef" statHtery "" hem<! m\e,eity 
with " IBHaiei",,1 ~ star& 

ffi (e) The town board may impose an additionalli~ense fee in an 
amount not to exceed 20 percent of the county license fee. 

(g} (I) Notwithstanding any provision of this subdivision or Laws 
1973, chapter 566, as amended by Laws 1974, chapter 200, a county 
board may transfer or renew a license that was issued by a town 
board under Minnesota Statutes 1984, section 340.11, subdivision 
lOb, prior to January 1, 1985. 

. . 

Sec. 7. Minnesota Statutes 1988, section340A.504, subdivision I, 
is amended to read: ' ' 

Subdivision 1. [NONINTOXICATING MALT LIQUOR.] No sale of 
nonintoxicating malt liquor may be made between 1:00 a.m. and 
8:00 a.m. on the days of Monday through Saturday, nor between 1:00 
a.m. and 12:00 noon on Sunday, provided that an establishment 
located on land owned by the metropolitan sports commission, or the 
sports arena for which one or more licenses have been issuea under 
section34OAA04, subdivision 2, paragraph (c), may sell nonintoxi
cating malt liquor between 10:00 a.m. and 12:00 noon on a Sunday 
on which a sports or other event is scheduled to begin at that 
location on or before LOO p.m. of that day. 

Sec. 8. [CITY OF ST. PAUL; WINE AND BEER LICENSES.] 

Subdivision 1.: [LICENSE AUTHORIZED.] The city of St. P:;1U1 
may issue on-sale nonintoxicatin malt liq'k0r licenses and on-sale 
wine licenses to the city's ivision of par s and recreation. The 
licenses authorize the sale of wine_or nonintoxicating malt liquor on 
property owned!!y the city and under the jurisdiction ofthe.division, 
!!Y: 

(1) employees of the city; 

(2) persons holding a permit from the division to condu~t an event 
and sell wine or nonintoxicating malt liquor to persons attending 
the ev~nt; or 

(3) persons who have contracted with the city to sell .wine or 
nonintoxicating malt liquor on such property. " " 

Subd.2. [PERMITS, CONTRACTS.] (a) Permits issued!!y the ~ity 
under sUDdivision 1, clause (2), and contracts entered into by the 
city under subdivision 1, clause (3), must provide for: -- - -
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(1) the duration of the permit or contract; 

(2) the premises or area in which sales of wine or nonintoxicating 
malt liquor will be made; 

(4) the days and hours in which such sales will be made; and 

(5) obtaining !!.y the permit holder or contracted vendor of such 
liquor liability insurance or bond, orooth, as the city considerS 
necessary to protect the city's interest as the holder of the license. 

(b) ~ permit may be issued or ~ contract entered into under this 
section with ~ person who does not hold ~ license issued under 
Minnesota Statutes, chapter 340A,for the retail sale of alcOhfillC 
beverages. 

(c) The division may, without notice or hearing, refuse to issue ~ 
permit under subdivision h clause (2). 

Subd. 3. [CITY COUNCIL APPROVAL.] The St. Paul city council 
must approve each: 

(1) facility at which wine or nonintoxicating malt liquor will be 
sold !!.Y city empIOyeeS; , 

(2) permit issued under subdivision 1, clause (2); and 

(3) contract entered into under subdivision 1, clause (3). 

Subd. 4. [APPLICABILITY OF GENERAL LAW.] All provisions of 
Minnesota Statutes, chapter 340A, not inconsistent with this sec
tion '!PP!Y to licenses issued under this section. Licenses authorized 
by this section are in addition to any other licenses authorized !!.Y 
law. 

Sec. 9. [EARLE BROWN HERITAGE CENTER LICENSE.] 

In addition to any license authorized !!.Y law, the city of Brooklyn 
Center may issue one. on-sale intoxicating liquor license for the 
Earle Brown Heritage Center convention center. The license shall 
authorize the sale and serving of liquor to persons attending events 
at the center, other than amateur athletic events. The license fee 
and hours of sale shall be set !!.Y the city council within the limits 
imposed!!'y law. All provisions of Minnesota Statutes, chapter 340A, 
not inconsistent with this section '!PP!Y to this license. 

Sec. 10. [DULUTH LICENSE.] 
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Notwithstanding any law to the contrary, the city of Duluth day 
issue an on-sale intoxicatin\Vguor license to a restaurant locate at 
I09NOrth Second Avenue est in the city of Duluth. The license 
authorIZed b: this· section ~ in-aarution to an? other licenses 
authorized b: law. All provisions of Minnesota tatutes, chapter 
340A, not inconsistent with this section apply to the license autho
rized !:>,y this section. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1988, section 340A.601, subdivision 2, ~ 
repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Section 3 ~ effective on approval b: the Minneapolis citS council 
and compliance with Minnesota Statutes, section 645.021. ection 4 
~ effective the t y following final enactment. Section 8 ~ effective 
on approval2i ~ St. Paul city council and coml:liance with section 
645.021. Section §! ~ effective on approval b: ~ Brooklyn Center 
city council and compliance with section 645.021. section 10 is 
effective on awroval §y the Du1iltll city council and compliance witn 
section 645.0 1." 

Delete the title and insert: 

"A bill for an act relating to liquor; authorizing liquor stores to sell . 
candy liqueurs; exempting certain signs from cost limits; authoriz
ing removal of partially consumed wine bottles from licensed pre
mises; authorizing additional licenses in the cities of Minneapolis, 
Brooklyn Center, and Duluth; authorizing the issuance of wine and 
nonintoxicating malt liquor licenses by the city of St. Paul to its 
parks and recreation division; repealing prohibitions against county 
off-sale and combination licenses within three miles of incorporated 
areas; providing for the reporting of wine licenses to the commis
sioner of .public safety; eliminating the requirement for a vote on 
municipal liquor store continuance upon population change; .. amend
ing Minnesota Statutes 1988, sections 340A.101, subdivision 10; 
340A.308; 340AA04, subdivision 3, and by adding a subdivision; 
340A.405, subdivision 2; 340A.504, subdivision 1; Minnesota Stat
utes 1989 Supplement, section 340AA04, subdivision 2; repealing 
Minnesota Statutes 1988, section 340A.601, subdivision 2." 

The motion prevailed and the amendment was adopted. 

Jacobs moved to amend S. F. No. 2108, as amended, as follows: 

Page 1, after line 23, insert a section to read: 
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"Section 1. Minnesota Statutes 1988, section 31.121, is amended 
to read: 

31.121 [FOOD ADULTERATION.] 

A food shall be deemed to be' adulterated: 

(a) If it bears or contains any poisonous or deleterious substance 
which may render it injurious to health; but in case the substance is 
not an added substance such food shall not be considered adulterated 
under this clause if the quantity of such substance in such food does 
not ordinarily render it injurious to health; or 

(b) Ifit bears or contains any added pois()nous or added deleterious 
substance, other than one which is a pesticide chemical in or on a 
raw agricultural commodity; a food additive; or a color additive, 
which is unsafe within the meaning of section 31.122; or 

(c) If it is a raw agricultural commodity and it bears or contains a 
pesticide chemical which is unsafe within the meaning of section 
31.122; or' . 

(d) If it is or it bears or contains any food additive which is unsafe 
within the meaning of section 31.122; provided that where a 
pesticide chemical has been used in or on a raw agricultural 
commodity in conformity with an exemption granted or tolerance 
prescribed under section 31.122, and such raw agricultural commod
ity has been subjected to processing such as canning, cooking, 
freezing, dehydrating, or milling, the residue of such pesticide 
chemical remaining in or on such processed food shall, notwith
standing the provisions of section 31.122 and this clause, not be 
deemed unsafe if such residue in or on the raw agricultural com
modity has been removed to the extent possible in good manufac
turing practice, and the concentration of such residue in the 
processed food when ready to eat is not greater than the tolerance 
prescribed for the raw agricultural commodity; or 

(e) If it consists in whole or in part of a diseased, contaminated, 
filthy, putrid, or decomposed substance, or if it is otherwise unfit for 
food; or . 

(f) If it has been .produced, prepared, packed, or held under 
insanitary conditions whereby it may have become contaminated 
with filth, or whereby it may have been rendered diseased, unwhole
some, or injurious to health; or 

(g) If it is in whole or in part the .product of a diseased animal or 
of an animal which has died otherwise than by slaughter, or of an 
animal that has been fed upon the uncooked offal from a slaughter
house; or 
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(h) Ifits container is composed in. whole or in part of any poisonous 
or deleterious substance which may render the contents injurious to 
health; or 

(i) If it has been intentionally subjected to radiation, unless the 
use of the radiation was in conformity with!i rule or exemption in 
effect pursuant to section 31.122. or section 409 of the federal act; or 

(j) If any valuable constituent has been in whole or in part omitted 
or abstracted therefrom; or 

(k) If any substance .. has been substituted wholly or in part 
therefor; or 

. (I) If damage or inferiority has been concealed in any manner; or 

(m) If any substance has been added thereto or mixed or packed 
therewith so as to increase its bulk or weight, or reduce its quality 
or strength or make it appear better or of greate~ value than it is; or 

(n) If it is confectionery, and (1) has partially or completely 
imbedded therein any nonnutritive object; provided, that this clause 
shall not apply in the case of any nonnutritive object if in the 
judgment of the commissioner, as provided by rules, such object is of 
practical functional value to the confectionery product and woul.d 
not render the product injurious or hazardous to health; or (2)..beam 
6l' eeBtailis ftfly aleehel, ethff than aleehel Hat in ffifee88 sf ene half 
sf eRe l'epeeBt By ... alame EieriveEi seIelyfFem the age ef f.1avaring 
ext;raets; SF 00 bears or contains any nonnutritive substance; pro
vided, that this clause. shall not apply to a safe nonnutritive 
substance which is in or on confectionery by reason of its use for 
some practical functional purpose in the manufacture, paCkaging, or 
storing of such confectionery if the \Ise of the substance does not 
promote deception of the consumer or otherwise result in adultera' 
tion Or misbranding in violation of any provision of the Minnesota 
food law; and provided further, that the cOmmissioner may, for the 
purpose of avoiding or resolving iIncertainty as to the application of 
this clause, issue rules allowing or prohibiting the use of particular 
nonnutritive substances; or 

(0) If it is or bears or contains any color additive which is unsafe. 
within the meaning of section 31.122; ot 

(p) If it is oleomargarioe or margarine or butter and any of the raw 
material used therein consisted in whole or in part of any filthy, 
putrid, or decomPosed substance,. or such oleomargarine or marga
rine or butter is otherwise unfit for food." 

Pages 2 and 3, delete section 2 
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Page 7, line 27, delete "section" and insert "sections 340AA05, 
subdivision 5; and" 

Page 7, line 27, after "~" delete the comma and insert a semicolon 

Page 7, line 28, delete "is" and irisert "are" 

Renumber the remaining sections 

Amend the title as follows: 

Page 8, line 3, after "liqueurs" insert" "and removing prohibition 
against confectioneries containing alcohol" 

Page 8, line 16, after "sections" insert "31.121;" 

Page 8, line 17, delete "340A.308;" 

Page 8, line 21, delete "section" and insert "sections 340AA05, 
subdivision 5; and" 

The motion prevailed and the amendment was adopted. 

Quinn moved to amend S. F. No; 2108, as amended, as follows: 

Page 7, after line 25, insert: 

"Sec. 11. [ANOKA COUNTIES; LIQUOR LICENSING.] 

The co':,nty board of Anoka county may, £y resolution, delegate to 
the town oard of towns located within the county, powers possessed 
£y the coun~y to issue nonintoxicatin malt rquor licenses under 
Miiillesota tafiiteS,"Section 340AAO , on:Sa e intoxicating liquor 
licenses under section 340AA04, and off-sale mtoxicatinl lquor 
lIcenses under section 340AA05, within the unincorporate area of 
the county; ~rovided that the town board of the respective town 
consents to t e deletation of powers. License fees must be paid to the 
town anathe town oard Sliiill assume all powers and dutIes Of'llie 
rounty board'iili'egard to lICensing. ~ - -

Sec. 12. [EFFECTIVE DATE.] 

Pursuant to Minnesota Statutes, section 645.023, subdivision'I, 
clauses (a) and (c), section 11 is effective without local approval the 
day following final enactment." 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 8, line 15, after "change;" insert "authorizing Anoka county 
to delegate liquor licensing authority to town boards within the 
county;" . . 

The motion prevailed and the amendment was adopted. 

Nelson, C., moved to amend S. F. No. 2108, as amended, as follows: 

Page 7, after line 25, insert a section to read: 

"Sec. 13. [CITY OF EVANSVILLE; SUNDAY· LiQUOR LI
CENSE.] 

Notwithstanding Minnesota Statutes, section 340A.504, subdivi
sion 3, paragraph (d), the city of Evansville say issue ~ license 
auThorizing on-sales of intoxicating liquor on unday to ~ restau
rant in the city without authorization ~ the voters of the eilty. All 
other provisions of Minnesota Statutes, cnapter 340A, ~ to ~ 
license ISSUed under this section. " ----

Renumber the remaining sections 

Page 8, line 2, after the period insert "Section 13 is effective on 
approval ~ the Evansville city council and compliance with section 
645.021." - . 

Amend the title as follows: 

Page 8, line 5, after the semicolon insert "authorizing issuance of 
a Sunday on-sale license in Evansville without voter approval;" 

The motion prevailed and the amendment was adopted. 

Long moved to amend S. F. No. 2108, as amended, as follows: 

Page 2, after line 3, insert sections to read: 

"Sec. 3. Minnesota Statutes 1988, section 340A.301, subdivision 1, 
is amended to read: . 

Subdivision 1. [LICENSES REQUIRED.] No person may directly 
or indirectly manufacture or sell at wholesale intoxicating liquor, or 
nonintoxicating malt liquor without obtaining an appropriate li-· 
ci:mse from the commissioner, except where otherwise provided in 
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this chapter. A manufacturer's license includes the right to. import. 
A Iieeased apewep sf malt ~ may sell "reduets at whalesale 
withaut an additieaal lieeHse, A licensed. brewer may sell the 
brewer's products atwholesale only !fthe brewer has been issued!,! 
wholesaler's license. The commissioner shall issue. a whoIeSaIer's 
license to !'! brewer 0u!y if the commisslOiier Oetermines that the 
brewer was selling ~ orewer's own products at wholesrue. in 
Minnesota on Januarr; 1, 1991. A hcensed wholesaler of intoxicating 
malt liquor may se nonintoxicating malt liquor at wholesale 
without an additional license. '!'he. aUS;ae88 sf maaufaeturep and 
whalesaler may Be eamaiaed and ea .. ied sa Uftdep a siagIe _ 
faetu.l'ef" s lieeflBe. 

Sec. 4. Minnesota Statutes 1988, section 340A.301, subdivision 7, 
is amended to read: 

Subd. 7. IINTEREST IN OTHER BUSINESS.] (a) Except as 
provided in this subdivision, a holder Of a license as a manufacturer, 
brewer, or wholesaler may not have any ownership, in whole or in 
part, in a business holding a retail intoxicating liquor or' nonintox
icating malt liquor license, bnt a manufacturer or wholesaler of 
intoxicating liquor may use or have property rented for retail 
intoxicating liquor sales if the manufacturer or wholesaler has 
owned the property continuously since November 1, 1933. 

(b) A licensed brewer of malt liquor described in subdivision 6, 
clause (d) may be issued an on-sale intoxicating liquor or nonintox
icating malt liquor license by a municipality for a restaurant 
operated in or immediately adjacent to the place of manufacture. 

(c) A licensed brewer may not have any ownership, in whole or in 
Ear\. directly or indirectly, inabusiness holding a wholesaIeITcense 
-'!!: ~ sale oImalt liquor. 

(d) Notwithstanding paragraph (c), !'! licensed brewer which was 
selling the brewer's own products at wholesale in Minnesota on 
January 1, 1991, may continue to sell those products III the area Ot 
distribution existing on January 1, 1991." 

Renumber the remaining sections 

Amend the title as follows: 

Page 8, li\le 4, after the semicolon insert "placing restrictions on 
wholesaling\of beer by brewers;" . 

Page 8, Ii"e 17, after "10;" insert "340A.301, subdivisions 2 and 
7·" . , 



87th Day] MONDAY, APRIL 9, 1990 13039 

The motion prevailed and the amendment was adopted. 

Tunheim moved to amend S. F. No. 2108, as amended, asfollows: 

Page 2, after line 3, insert: 

"Sec. 3. Minnesota Statutes 1988, section 340A.101, subdivision 
25, is amended to read: 

Subd. 25. [RESTAURANT.] "Restaurant" is an establishment, 
other than a hotel, under the control of a single proprietor or 
manager, where meals are regularly served at tables to the general 
public, and having seating capacity for guests in the following 
minimum numbers: 

(a) First class cities 
(b) Second and third class cities 

and statutory cities of over 
10,000 population 

(c) Unincorporated or unorganized 
territory other than in Cook, 
Itasca, Lake, and St. Louis 
counties 

(d) Unincorporated or unorganized 
territory in Cook, Itasca, Lake, 
Lake of the Woods, and St. Louis 
cQunties-

50 

30 

100 

50 

In the case of classes (b) and (c) above, the governing body of a city 
or county may prescribe a higher minimum number. In fourth class 
cities and statutory cities under 10,000 population, minimum seat
ing requirements are those prescribed by the governing body of the 
city." 

Renumber the remaining sections 

Amend the title as follows: 

Page 8, line 17, delete "subdivision 10" and insert "subdivisions 10 
and 25" 

The motion prevailed and the amendment was adopted. 
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O'Connor, Pappas, Dempsey, Knickerbocker, Omann, Begich, Vel
lenga, Hausman and Trimble moved to amend S. F. No. 2108, as 
amended, as follows: . 

Page 7, after line 25, insert: 

"Sec. 14. [SALE OF MINNESOTA BEER AT PUBLIC FACILI
TIES.] 

Subdivision 1. [MINNESOTA-PRODUCED BEER; REQUIRED 
AVAILABILITY] At any permanent or temporary building or struc
ture owned or operated i>y the state, ~ politicarsubdivision, or an 
instrumentality thereof, where beer ~ sold for on-premise consump
tion, the entity owning or operating the building or structure must 
insure that ~ Minnesota-produced eer ~ available for purchase at 
each station where beer is sold. This section applies to all such 
permanent or temporary buildlrlgs or structures without regard to 
whether sales of beer are made fu:: the owning or operating govern
ment entity or employees thereof or i>y ~ person holding ~ lease or 
concession contract with the government entIty. 

Subd. 2. [EXCEPTIONS.] This section does not apply to: 

(1) municipal liquor stores; or 

(2) persons holding an event on property owned i>y ~ government 
entity where (a) the event ~ conducted under ~ temporary permit 
from that government entity, and (b) alCohOlIc beverages are pro
vided to persons attending the event, at no cost to those persons." 

Renumber the remaining sections 

Amend the title as follows: 

Page 8, line 15, after the semicolon, insert "requiring public 
facilities that sell beer to sell Minnesota-produced ·beer;" 

The motion prevailed and the amendment was adopted. 

Otis offered an amendment to S. F. No. 2108, as amended. 

POINT OF ORDER 

Schreiber raised a point of order pursuant to rule 3.9 that the Otis 
amendment was not in order. The Speaker ruled the point of order 
well taken and the amendment out of order. 
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S. F. No. 2108, A bill for an act relating to liquor; regulating the 
sale of liqueur-filled candy; authorizing municipalities to issue 
on-sale wine 'licenses to bed and breakfast facilities; authorizing 
removal ofpartialiy consumed wine bottles from· licensed premises; 
authorizing additional licenses in the cities of Minneapolis, Brook
lyn Center, and Duluth; authorizing the issuance of wine and 
nonintoxicating malt liquor licenses by the city of St .. Paul to its 
parks and recreation division; authorizing the county board' of" 
Anoka county to delegate liquor licensing authority to town boards 
within the county; authorizing the county board of Itasca county to 
issue an off-sale or combination license within three miles of an 
incorporated area; providing for the reporting of wine licenses to the 
commissioner of public safety; eliminating the requirement for a 
vote on municipal liquor store continuance upon population change; 
amending Minnesota Statutes 1988, sections 31.121; 340A.I0l, 
subdivision 10; 340A.404, subdivisions 3, 5, and by adding a 
subdivision; 340A.504, subdivision 1; 340A.601, subdivision 2; Min
nesota Statutes 1989 Supplement, sections 340A.404, subdivision 2; 
proposing coding for neW law in Minnesota Statutes, chapter 340A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question w'ls taken on the passage of the bill and the roll was 
called. There were 114 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Ahrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
-Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D .. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Frederick 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Hausman 
Heap 
Himle 
Hugoson 

'Jac_obs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kalso 
Kinkel 
Knickerbocker 

. -Kostohryz 
Krueger 
Lieder 

Limmer Omann 
Long Orenstein 
Lynch Ostho(f 
Macklin Ostrom 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McGuire Pauly 
MCLaughlin Pellow 
McPherson Pelowski 
Milbert Peterson 
Miller Price 
MorriS<Jll Pugh 
Munger Quinn 
Murphy Iredalen 
Nelson, C. Reding 
Nelson, K Rest 
Neuenschwander. Rodosovich 
O'Connor Rukavina 
Ogren Ruubeck 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: . 

Dille 
Frerichs 

Haukoos 
Lasley 

Onnen 
Richter 

Schafer 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 

. Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
'kllenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Sviggum 



13042 JOURNAL OF THE HOUSE [87th Day 

The bill was passed, as amended, and its title agreed to .. 

Long moved that the remaining bills on Special Orders for today 
be continued. The motion prevailed. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 

There being no objection, the order of business reverted to Mes-
sages from the Senate. . 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which . 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; limiting certain 
contribution receipts by congressional candidates; clarifying' and 
modifying certain exceptions to multicandidate political party ex
penditure limitations; modifying lobbyist reporting requirements; 
expanding certain reports by certain political committees and polit
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state candidates and political 
parties; limiting contributions and solicitations during a regular 
legislative session; providing a public subsidy for legislative candi
dates in special elections; requiring candidates to match funds 
received from the state elections campaign fund; requiring deer 
licenses to include an application for absentee ballots; requiring 
county auditors to provide a sample ballot for classroom use; 
specifying a time period for preparing a candidate's affidavit; pro
viding penalties; amending Minnesota Statutes 1988, sections 
10A.01, subdivisions 7 and lOb; 10A.02, subdivision 1; 10A.04, 
subdivisions 2, 4, and 4a; 1OA.05; 10A.20, subdivision 3; 10A.24; 
lOA.25, subdivision 10, and by adding a subdivision; lOA.255, by 
adding a subdivision; lOA.27, subdivisions 1 and 4; lOA.275; 
10A.28, subdivision 1; 10A.30, subdivision 2; 10A.33; 97A.485,by 
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adding a subdivision;204B.09, subdivision' 1; 204D.03, subdivision 
1; 290.06, by adding a subdivision; and 383B.055, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes"'chapters 
lOA; and 204D; repealing Minnesota Statutes 1988, sections 
10A.27., subdivision 5;10A.32, subdivisions 1, 2, 3, and 4; and 
21lB.1l, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 10A.32, subdivision 3a. 

PATRICK E. FLAHAVEN, Secretary .of the Senate, 

Scheid moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2666, that the Speaker appoint a Confer
ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The ,motion prevailed. 

MOTIONS AND RESOLUTIONS 

Sparby moved that the name of Schreiber be added as an author on 
H .. F. No. 2720. The motion prevailed. 

Pappas moved that H. F. No. 1258 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2666: 

Scheid, Vanasek, Solberg, Osthoff and Bishop. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 2018: 

Quinn, Long, Kostohryz, Himle and Janezich; 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
1:00 p.m., Wednesday, April 11, 1990. The' motion prevailed: 
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Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Wednesday, April 11, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-SIXTH SESSION ~ 1990 

EIGHTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, ~DNESDAY, APRIL 11, 1990 

The House of Representatives convened at 1:00. p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Alcyd N. Soderfelt, Mount 
Bethel United Methodist Church, Inver Grove Heights, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Ballerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
"Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V: 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

A quorum was present. 

Dempsey was excused. 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin PaPyas 
Marsh Pau y 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O~Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Weniel 
Williams 
Winter 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Winter moved that further reading ofthe Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1891, 
2023,1617,1808,1948,1949,2007,2035,2379,2495 and 2769 and 
s.F. Nos. 2419, 2483, 824, 1798,2158,2619,2346, 1962,2173, 140 0, 
2216 and 2396 have been placed in the members' files. 

s. F. No. 824 and H. F. No .. 1025, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 
824 be substituted for H. F. No. 1025 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1798 and H. F. No. 1887, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Dauner moved that the rules be so far suspended that S. F. No. 
1798 be substituted for H. F. No. 1887 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2158 and H. F. No. 2520, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 2158 
be substituted for H. F. No. 2520 and. that the House File be 
indefinitely postponed. The motion prevailed. 
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S. F. No. 2346 and H. F. No. 2769, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Kalis moved that the rules be so far suspended that S. F. No. 2346 
be substituted for H. F No. 2769 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 2483 and H. F. No. 2678, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 2483 
be substituted for H. F. No. 2678 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 2619 and H. F. No. 2812, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Lieder moved that S. F. No. 2619 be substituted for H. F. No. 2812 
and. that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 2173 and H. F. No. 2198, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES. 

Munger moved that the rules be so far suspended that S.F. No. 
2173 be substituted for H. F. No. 2198 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 
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STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

[88th Day 

April 5, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: . 

H. F. No. 1989, relating to motor vehicles; allowing tax-exempt 
license plates for vehicles used for driver education programs at 
nonpublic high schools. 

H. F. No. 2242, relating to insurance; no-fault auto; exempting 
certain antique automobiles and recreational vehicles from rental 
vehicle coverage. 

H. F. No. 2002, relating to veterans; repealing provisions prohib
iting cemeteries near veterans home and university. 

H. F. No. 2637, relating to insurance; clarifying the law prohibit
ing insurers from maintaining subrogation actions against insureds. 

H. F. No. 1883, relating to natural resources; providing legislative 
approval of certain consumptive uses of water over 2,000,000 gallons 
per day; exempting legislative approval for consumptive uses over 
2,000,000 gallons per day for construction dewatering and pollution 
abatement or remediation. 

H. F. No. 1921, relating to waste; prohibiting the placement of 
certain dry cell batteries in mixed municipal solid waste; requiring 
labeling of certain batteries by electrode content; establishing 
maximum content levels of mercury in batteries; requiring that 
batteries in certain consumer products be easily removable; provid
ing penalties. 

H. F. No. 2124, relating to traffic regulations; changing allowed 
dimensions of travel trailers; requiring brakes on certain vehicles 
weighing 3,000 pounds or more; requiring a study and report. 

Sincerely, 

RUDY PERPICH 
Governor 
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STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

13049 

April 6, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F No. 1983, relating to insurance; making changes in policy 
conversions to conform to federal law; regulating coverages under 
Medicare supplement plans; clarifying regulatory authority requir
ing insurers to submit claims experience and earned premiums 
data. 

H. F No. 1984, relating to insurance; accident and health; provid
ing for coordination of benefits between group and individual 
contracts. 

H. F. No. 1919, relating to ethnic Minnesotans; designating Ethnic 
American Day. 

H. F No. 2305, relating to agriculture; providing requirements for 
light butter, reduced fat cheese, light cheese, frozen yogurt, frozen 
low-fat yogurt, frozen nonfat· yogurt, reduced-fat ice cream, low-fat 
ice cream, and nonfat ice cream. 

H. F No. 2321, relating to consumer protection; reqmrmg an 
itemized statement for certain automobile purchase price refunds. 

H. F. No. 1841, relating to consumer protection; regulating mem
bership. travel contracts; providing a right to cancel; prescribing 
penalties; providing remedies. 

H. F No. 1673, relating to occupations and professions; regulating 
the practice of pharmacy. 
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H. F. No. 1977, relating to veterans; providing for an executive 
director appointed by the veterans homes board. 

H. F. No. 1985, relating to insurance; regulating cease and desist 
orders and communications with the department of commerce; 
providing for a waiver of the 30-day waiting period for purchasing 
insurance from certain associations. 

H. F. No. 2462, relating to state government; regulating adminis
trative procedures; including a statement of purpose; requiring 
agencies to send the LCRAR copies of statements of need and 
reasonableness; requiring an agency to provide notice of the hearing 
to those who requested it; making various technical changes: 

H. F. No. 2374, relating to agriculture; changing the makeup of 
potato research and promotion councils. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the. Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F 
No. 

2370 

H.F 
No. 

1989 
2242 
2002 

2637 
1983 

Session Laws 
Chapter No. 

392 
394 
397 
398 
399 
403 

Time and 
Date Approved Date Filed 

1990 1990 

14:48-April 5 April 6 
14:50-April 5 April 6 
14:51-ApriI5 April 6 
15:45-ApriI5 April 6 
15:49-April 5 April 6 
10:30-April 6 April 6 
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1984 404 10:34-April 6 April 6 
1919 405 1O:29-April 6 April 6 
1883 406 21:20-April 5 April 6 
2305 407 1l:02-ApriI6 April 6 
2321 408 1l:03-April 6 April 6 
1921 409 21:17"April 5 April 6 
1841 411 11 :05-April 6 April 6 
1673 412 ll:ll-April 6 April 6 
1977 413 11:29-April 6 April 6 
1985 415 1l:34-April 6 April 6 
2124 416 21:22-April 5 April 6 

2541 420 11 :43-April 6 April 6 
2462 422 11 :45-April 6 April 6 

Sincerely; 

JOAN. AIWERsON GROWE 
Secretary of State 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 9, 1990 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 2393, relating to consumer protection; regulating auto
matic garage door ·systems in residential buildings; providing stan
dards; providing penalties and remedies. 

H. F. No. 1839, relating to employment; raising the minimum 
wage. 

H. F. No. 2042, relating to consumer protection; limiting the 
locations in which sales of tobacco by vending machine may be made. 

Sincerely, 

RUDY PERPICH 
Governor· 
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STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Rohert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

·[88th Day 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

SP 
No. 

60 

2355 

HF. 
No. 

2393 
2374 
1839 

2042 

Session Laws 
Chapter No. 

391 
414 
417 
418 
419 
421 

Time and 
Date Approved Date Filed 

1990 1990 

18:52-April 6 April 9 
10: 13-April 9 April 9 
18:47-ApriI6 April 9 
10:21-ApriI9 April 9 
18:50-April 6 April 9 
10: 17 -April 9 April 9 
Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST PAUL 55155 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable JeromeM. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1990 Session of the State Legislature have been received from 
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the Office of the Governor and are deposited, in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV, Section 23: ' 

S.F. 
No. 

2373 

H.F. 
No. 

Session Laws 
Chapter No. 

438 

Time and 
Date Approved 

~ 1990 

16:00-ApriI9 
Sincerely, 

Date Filed 
1990 

" April 9 

JOAN ANDERSON GROWE 
Secretary of State 

SECOND READING OF SENATE BILLS 

S. F. Nos. 824, 1798, 2158, 2346, 2483, 2619 and 2173 were read for 
the, second time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19,ofthe Constitution of the state 
of Minnesota, Munger moved that the rule therein be suspended and 
an urgency be declared' so that S. F. No. 2173 be given its third 
reading and be placed upon its final passage. The ~otion prevailed. 

Munger moved that the Rules of the House be so far suspended 
that S. F. No. 2173 be given its third reading and be placed upon its 
final passage. The motion prevailed. ",," ' , 

Munger moved to amend S. F. No. 2173, as follows: ' 

Delete everythil!g after the enacting clause and insert: 

"MINNESOTA TOXIC POLLUTION PREVENTION ACT 

Section L [1150.01] [CITATION.] 

Sections.! to 11 Iil~Y be cited as the "Minnesota toxic pollution 
prevention acT." _ .' . . . '. 

Sec. 2. [1150,02] [POLICY.] , 

(a) To protect the public health, welfare, and the enviroument, the 
legislature declares that j! is the polica of the state to encourage 
toxic polIution prevention. Tne preferre means of !1reventing toxic 
poTIiition are techniques an"dPi-ocesses that are imp emented at the 
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source and that. minimize tile transfer of toxic pollutants from one 
eiiV"lrOn""ffien~ medIum to another., - -- --. 

(b) The letslatt!re intends that the programs develo~ed under 
thlsact shal encour.age and lead to agreater awareness 0 the need 
for a~---n;mts of t9;nc £OllU.tIon preventIOn, and to a ¥,eateilegree 
OlcooperatlOn and coorlnahon among all elements 0 government, 
lndustr~, and the pUbhc m encouragmg and carrymgout pollutIOn 
preventIOn actIvItIes. 

Sec. 3. [115D.03] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] Thedefinitions in this section 
~ to thIs cnapter. --

Subd. 2. [COMMISSION.] "Commission" means the. emergency 
response commission under sectIOn 299K.03. . 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner ofThe pollution control agency. 

Subd. 4. [DIRECTOR.] "Director" means the director of the office 
of waste management. --- - ---

Subd. 5. [ELIGIBLE RECIPIENTS.] "Eligible recipients" means 
persons Who use, generate, -or :release toXIC pollutants, hazaraoUs 
substanc~alliIliazardous wastes. --

. Subd. 6. [FACILITY.] "Facility" means all buildings, equipment, 
structures, and ~ statIOnary Items that are located on -'" sY:igle 
site or on contIguous or adJacent SIteS aIiQthat are owne or 
operatelf"fu': the same person, or .!!.JI: an~ perliOll wllo controIS, Is 
controlledl>...x,. or !!' under common contro . WIt such person. -

. Subd. 'l.:. [PERSON.] "Person" has the meaning given!! in section 
115lr.02., subdivision 12. " . ... , 

Subd. 8. [POLLUTION PREVENTION OR PREVENT POLLU
TIDNT''P"ollution prevention'" or '~rev'ent pollution" -means "elimi
natingor reducing at the source t~e use, aeneratIOn, or releaSeOf 
toXIC polIutants, hazardOuiSiiDSiances, an ~azardous wastes. -

Subd. 9. [REDUCE, REDUCING, OR REDUCTION.] ."Reduce," 
"feaucrni{," or "reduction" meanS lessening the- ql1ant¥a or. tOXICIty 
of toXIC pollutants,. hazarilOiiSSubstances, and haza ous wastes 
used, generated, or released at the source:-MethOds of reducmg 
jiOliuhon mclude;-hut are· not limited. ~ process modlhcatIOn, 
mventory control measures, teeastock substItutIons, varIOUS house
keeaing and management practIces, and improved efficleiiCVOf 
rna mery:-Decreases m quantIty or ToiO.clty are not ructIOns 
where theClecrease IS solely the result of a decrease iiithe output of 
ilief~ffiIy. .. 

Subd. 10. tRELEASE.] "Release" has the meaning given it in 
secllolllIoB.02, subdivision 15. - - - -
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Subd. 11. [TOXIC POLLUTANT.] "Toxic pollutant" means ~ 
chemical identified in United States Code, title 42, section 11023(c). 

Sec. 4. [1150.04] [POLLUTION PREVENTION ASSJSTANCE· 
PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] The director shall establish a 
polIution prevention assistance program to assistefijUife recipientS . 
in preventing pollution. The program must emphasize techniques 
and processes that minimize the transfer of pollutants from one 
environmental medium to another and must focus pritil:irITy on 
toxic pollutants.· . . . ..... . 

Subd. 2. [ASSISTANCE.] The pollution prevention assistance 
program must include at least the following:· 

(1) a program.to assemble, catalog, and disseminate infonnation 
on pollution prevention; . . . 

(2) ~. program to provide technical research .;Ind assistarice, 
including on-site consultations to identify alternative ihethOds that 
may be applied to prevent poHiltion and to provide assistance for 
plannTng under sectIOn 7, excluding design engineering services; 
and . . . 

(3) outreach program. including seminars, workshops, training 
programs, and other SImilar actIvities designed to provide pollution 
prevention liii'ormation and assistance to eligible recipients. 

Subd. 3. [AOMINISTRATION.]The lhollution prevention assis, 
tance program must be coordinated wit other puhfic and private 
pro~ams that provide management andTeCIillica assistance to 
eIiglIe recipients. The director rna, make grants to public or 
private entities to operate elements 0 the ·program. Grantees shall . 
provide periodic reports on their efforts to assist eligible recipients . 
to reduce pollution. 

Sec. 5. [1150.05] [POLLUTION PREVENTION GRANTS.] 

Subdivision 1. [PURPOSE.] The director may make traits to 
study or demonstrate the feasibilitY of applying specTIlcTec no ogies 
and methods to prevent pollution.·· . 

Subd. 2. [ELIGIBILITY.] (a) Eligible recipients may receive. 
grants under this section. . -

(b) Grants hay be awarded ~ to ~ maximum of two-thirds of the 
total cost of ~ project. Grant money awarded under this section 
may not be spent for capit3JTtilprovements or equipment. .. .. 
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Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] (a) In 
deteriillniiifi whether to award ~ grant, the director shall consider at 
least the fo owing: 

(1) the potential of the project to prevent pollution; 

(2) the likelihood that the project will devel0r, techniques or 
processes that will minimize the transter· of pol ution from one 
environmental meaium to another; 

(3) the extent to which information to ~ developed through the 
project will be appllCa'lJIe to other persons in the state; • -

(4) the willingness of the grant applicant to implement feasible 
methods and technologiesaevelopedunder the grant; 

(5) the willingness of the grant applicant to assist the director in 
disseminatIng information about the pollution prevention methods 
to be developed through the project; and 

(6) the extent to which the project will conform to the pollution 
prevention policy established In section 2. 

(b) The director shall adopt rules to administer the grant program. 
Prior to completion of· ana new rulemaking, tIle director mty 
administer the program un er the procedures established in ru es 
promulgatedunder section 115IT54. 

Sec. 6. [1150.06] [GOVERNOR'S AWARD FOR EXCELLENCE 
IN POLLUTION PREVENTION.] 

The governor may issue annual awards in the form of a commen
dation for exceUence liiPOilution prevention.AppITcailons for these 
awaras shall be administered by the director. 

Sec. 7. [1150.07] [TOXIC POLLUTION PREVENTION PLANS.] 

. Subdivision 1. [REQUIREMENT TO PREPARE AND MAINTAIN 
A PLAN.] (a) Persons who operate ~ facility required h United 
States Code, title 42, section 11023, to submIt ~ toxic chemical 
rerea8e form shall prepare a toxlCjjOlTution prevention pla'b for that 
facility:'Mie plan must contain the information listed in su ruviSloil 
2. 

(b) Except for facilities that release less than a total of 10,000 
E0ilndS of toxic pollutants 8riilually, the plan mustbecompleteaas 
ollows: . . 

(1) on or before July 11991, for facilities having ~ two-digit 
standard indUst.rui1 ciassitlcation of 35 to 39; . 



88th Day] WEDNESDAY, APRIL 11, 1990 13057 

(2) h Januai?{ 1, 1992, for facilities having a two-digit standard 
industrial clasSilcation of 28 to 34; and 

(3) h July h 1992,[or all other persons required to prepare a plan 
under this subdivision. -----

Facilities that release less than·!'c total of 10,000 pounds of toxic 
pollutants annually must complete their plans h July h 1992. 

(c) Each plan must be updated every .two years .and must be 
maintained at the facility to which i! pertains. 

Subd. 2. [CONTENTS OF PLAN.] Each toxic pollution prevention 
plan must establish !'c pro~am iden$ng the specific technically 
and economically practical) e steps that could be taken during at 
least the three years following the date the plan is due, to eliminate 
or reduce the generation or release of toxic pollutants reported h 
thefaCility. Toxic pollutants resulting solely from research and 
development activities need not be included III the plan. At a 
minimum, each plan must incIt.Kfe: 

(1) !'c ~ statementarticulating upper management support for 
eliminating or reducing the generation or release of toxic pollutants 
at the facility; 

(2) !'c description of the current processes generating or releasing 
toxic pollutants that specifically describes the ~ sources, and 
quantities of toxic pollutants currently being generated or released 
h the facility; . 

(3) !'c description of the current and past practices used to elimi
nate or reduce the generation or rerease of toxic ~olIUtants at the 
faCITitY and an evaluation of the effectiveness of t ese practices-; -

(4) an assessment of technically and economically practicable 
options available to eliminate or reduce the generation or release of 
toxic pollutants at the facility; including options such as changing 
the raw materials, operating techniques, equipment and technology, 
personnel training, and other practices used at the facility. The 
assessment may include a cost benefit analysis of the available 
options; 

(5)!'c statement of objectives based on the assessment in clause (4) 
and a schedule for achieving those objectives. Wherever teChillCally 
and· economically practicable, the objectives for eliminating or 
reducing the generation or release of each toxic pollutant at the 
facility must be expressed in numeric terms. Otherwise, the objec
tives must include a clearly stated list of actions designed to lead to 
the establishment of numeric objectives as soon as practicable; 
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(6) an explanation of the rationale for each objective established 
for the facility; 

(7) "- listin~ of options that were considered not to be economically 
and technica ly practicable; and 

(8) "- certification, signed and dated by the facility manager and 
an officer of the company under penalty of section 609.63, attesting 
to the accuracy of the information in the plan. 

Sec. 8. [115D.08] [PROGRESS REPORTS.] 

Subdivision 1. [REQUIREMENT TO SUBMIT PROGRESS RE
PORT.] All persons required to prepare a toxic pollution prevention 
plan under section 7 shall submit an annual progress report to the 
commissioner that may be drafted in a mamier that does not disclose 
proprietary information. Progress reports are due on October 1 of 
each year. The first progress reports are due in 1992. At a minimum, 
each progress report must include: 

(1) a summary of each objective established in the plan including 
the schedule for meeting the objective; 

(2) "- summary of progress made during the past year, if any, 
toward meeting each objective established in the plan including the 
quantity of each toxic pollutant eliminated or reduced; 

(3) a statement of the methods through which elimination or 
reauctlon has been acmeved; 

(4) if necessary, an explanation of the reasons objectives were not 
achieved during the previous year, including identification ·of any 
technological, economic, Or other impediments the facility faced in 
its efforts to achieve its objectives; and.' 

(5) "- certification, signed and dated h the facility manager and 
an officer of the company under penalty of section 609.63, attesting 
that "- plan meeting the requirements of section 7 has been prepared 
and also attesting to the accuracy of the information in the progress 
report. 

Subd. 2. [REVIEW OF PROGRESS REPORTS.] (a) The commis' 
sioner shill review all progress reports to determine if they meet the 
requirements of subdivision 1, !f the commissioner determines that 
a progress report does not meet the requirements, the commissioner 
shall notify the facility in writing and shall identify specific defi
ciencies and specifY a reasonable time period of not less than 90 days 
for the facility.to modify the progress report. 

(b) The commissioner shall be given aCcess to "- facility plan 
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required under section· '!' !f the commissioner determiries that the 
progress .report for that facility does not meet the requirements of 
subdivision 1. Twen1y:t'ive or more persons living.Wlthin ten miles 
of the facility may submit ~ petition to the coiilliiISsloner, t.hat 
identifies specitiCdeficiencies in the pr0faess report and requests 
the commissioner to review the facrrity PliaJjj Within 30 days after 
receipt of the petition, the commissioner s a respond in wciting:1f 
the commissioner agrees that the progress report does not meet 
requirements of subdivision h the commissioner shall be gn;en 
access to the facility plan. 

(c) After reviewing the plan and the pr0'!iiess report with any . 
mOdlfications.submittea,the commiSSioner sail state"inwriting 
whether the progress reI.0rt lIieets the requirements of suodivision 
h IT the' commissioner etermines fuat ~. modified pr01\i;ess report 
s~ill does not meet the re6~iremen.ts of subdivision 1, te commi.s
SlOner shallscliediileapu hc meetmg. The meetmg ShalTbe heldm 
the county where the facility is located. The meetingis not Siibfect 
tothe'requirements of chapter 14. 

(d) The facility .shall be giilen the opportun:ityto amendihe 
pro~essreport within ~ perio of not less than 30 (fays after the 
pub icmeeting. ..' '. . 

(e) IT the commissioner determines that amodffied progress report 
stin-does not meet the requirements of subdivision I, action may be . 
taken unaer section 115.071 to obtain compliance wit!i'SeCtlons 1 to . 
11. . 

Sec. 9. [115D.09] [CONFIDENTIALITY.] 

Information and techn~ues developed under section.4 the reduc
tion information and tec niques under section !h and Theprog:reSs 
rlf.0rts required under section 8 are public data under chapter 13. 
T e plans required under section 'J.. are rumpiiOIlc dataundei' 
Chapter 13. 

Sec. 10. [1l5D,1O] [TOXIC POLLUTION PREVENTION EVAL
UATIONREPORT.] 

The director, in cooperation with the commissioner and commis
sion, shall jPOr to the environment and natural resources commit
tees 01tJie egis ature annually on progress being made in achieving 
the objectives of sections! to!l The report must be suomltted ~ 
TI&ember15 of each year, beginnirigin 1992. . . 

Sec. 11. [115D.12] [POLLtJT~ON PREVENTION ACCOUNT.] 

Subdivision 1. [REVENUE SOURCES.] Revenue from the follow' 
i!!g sOurces must be depOSIted in the environmental funa:- ---. 
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. (1) the proceeds of the fees imposed ~ subdivision 2; 

. (2) interest ·attributableto investment of money generated ~ the 
fees in subdivision 2; and. 

(3) money received ~ the director in the form of gifts, grants other 
than fe<Ierai grants, and reimbursementS.--- --

Subd. 2. [FEES.] The following pollution prevention fees are 
estalillShed: -

(a) Persons required ~ United .states Code, title 42, section 
11023, to submit a toxic chemical release form to the commission 
shall pay a f.0llutionprevention fee of $150 for each toxic pollutant 
reported re eased and a fee basea.oiitlle total pOillids of tOXIC 
pollutants reportedl'eleasea ~ faciffiy-:-F'aCITffies reporting less 
than 25,000 pounds annuall . of toxic pollutants released ~ faciTIty 
shaH be assessed !'Ie fee of 500. F:iCTIities reporting annurureleases 
of toxic pollutants in excess of 25,000 pouUds shan be assessed !'Ie 
graauated fee at the.rate of two cents ~ pound of toxic pollutants 
reported,. not to exceed !'Ie total of$3D,OOO ~ fadTIty. 

(b) Persons who generate more than 1,000 kilograms of hazardous 
waste ~ month but who are not SUliJect to the fee under paragraph 
(a) mUst ~!'Ie poIIiiiion prevention fee of$500 ~ TaCilit,y;. Hazard
ous waste as used in this paragrapnhas the meaning gIVen IT in 
section 116.06-;sw:,arvision 13, ana Minnesota Rules, chapter 7045. 

(c) Fees required under this subdivisiou must be paid to the 
director by January.! of each year. 

Sec. 12. [REPORTS TO THE LEGISLATURE.] 

Subdivision 1. [REPORT ON BARRIERS TO POLLUTION PRE
VENTION.] fu January 1, 1991, the director shall prepare and 
submit a report to the envIronment and natural resources comiillt
tees of the legislature analyzing the barriers to pollution preven
tion. At !'Ie mmimum, the director shall report on regulatory, 
economic, educational, and institutional barriers and shall recom
mend strate les to overcome these barriers. Furtller~ relldrt 
sruur descri ways in which government may serve as a rore m el 
in pollution prevention. -- - - -----

Subd. 2. [REPORT ON TOXIC POLLUTANTS USE REPORT
ING.] !!x January h 1993, the director shall prepare and submit a 
rep0'jt to the environment and natural resources committees of the 
egis afiire evaluating the utililf Ofrequirin~eom~anies to pr~wre 

toxic pollutant use reports an reduction pans. rhe 'iiPart s all 
discuss, amorg other information, the potential uses of t e ata and 
the potentia impact of such requirements on pOI1UtIOnpreVeiifiOn 
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efforts. The report also shall discuss the need for ~ chemical accident 
prevention program to promote safety initiatives !>y industry. The 
report shall contain ~ recommendation as to whether to require 
toxic pollutant use reports and reduction plans. 

Sec. 13. [APPROPRIATIONS.] 

Subdivision 1. [OFFICE OF WASTE MANAGEMENT.] $847,000 
if; appropriated as follows to the office of waste management for 
fiscal year 1991: 

(a) For pollution prevention 
assistance eligible recipients 

(b) For pollution prevention 
grants 

(c) For reports to the legislature 
and administration of sections 
1 to 11 

$560,000; 

150,000; and 

137,000. 

The approved complement of the office if; increased !>y three posi- _ 
tion8. 

Subd. 2. [POLLUTION CONTROL AGENCY.] $45,000 is appro
priated from the environmental fund to the aollution control agency 
for fiscal year 1991, for the purposesspecifie in sections 1 to 11. The 
approved complement of the agency is increased !>y one position. _ 

Subd. 3. [DEPARTMENT OF PUBLIC SAFETY.] $48,000 is 
appropriaTed to the department of public safety from the environ
mental fund forflscar year 1991, to assure -timely alld accurate 
submittal of the toxic chemical release forms. The approved comple
ment of the department of public safety if; increased !>y one position. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 12 are effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to the environment; providing assistance 
to eligible recipients on methods to prevent toxic pollution; provid
ing financial assistance to research and demonstrate alternative 
means to prevent toxic pollution; requiring facilities to develop plans 
to prevent toxic pollution; providing penalties; appropriating money; 
proposing coding for new law as Minnesota Statutes, chapter 115D." 

The motion prevailed and the amendment was adopted. 

Munger moved to amend S. F. No. 2173, as amended, as follows: 
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Page 10, line 8; after "appropriated" insert "from the environmen~ 
tal fund" ~-

Page 10, line 9, delete "fiscal year" and insert "the biennium 
ending June 30," 

Page 10, line 28, after "for" delete "fiscal year" and insert "the 
biennium ending June 30," 

The motion prevailed and the amendment was adopted. 

Pellow moved to amend S, F. No. 2173, as amended, as follows: 

Page 1, after llne 10, insert: 

"Section 1. Minnesota Statutes 1988, section 115B.03, subdivision 
3, is amended. to read: 

Subd. 3. [OWNER OF REAL PROPERTY.] An owner of real 
property is not a person responsible for the release or threatened 
release of a hazardous substance from a facility in or .on the property 
unless that person: 

·(a) was engaged in the business. of generating, transporting, 
storing, treating, or ,disposing of' a: 'hazardous SUbstance at the 
facility or disposing of waste at the facility, or knowingly permitted 
others to engage in such a business at the facility; 

(b) knowingly permitted any person to make regular uSe of the 
facility for disposal of waste; 

(c) knowingly permitted any person to use the facility for disposal 
of a hazardous substance; 

(d) knew or reasonably should have known that a hazardous 
substance was located in or on the facility at the time right, title, or 
interest in the property was first acquired by the person and engaged 
in conduct associating that person with the release; or 

(e) took action which significantlyccintributed to the release after 
that person knew or reasonably should have knQwn that a hazardous 
substance was located in or on the facility. ' 

For the purpose of clause (d), a written warranty, representation, 
or undertaking, which is set forth in an instrument conveying any 
right, title or interest in the real property and which is executed by 
the person conveying the right, title or interest, or which is set forth 
in any memorandum of any such instrument executed for the 
purpose of recording, is admissible as evidence of whether the person 
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acquiring any right, title, or interest in the real property knew or 
reasonably should have known that a hazardous substance' was 
located in or on the facilIty, 

Any liability which accrues to an owner of real property under 
sections 115B.01 to 115B.15 does not accrue to any other person who 
is not an owner of the real property merely because the other person 
holds some right, title, or interest in the real property: ' 

An owner of real property on which a public utility easement is 
located is not a responsible person with respect to any release caused 
by any act or omission oftl;1e public utility which holds the easement '. 

, in carrying out the specific use for which the easement was granted, 

be lender 'that becomes an own:er .of real property through 'mort
~ lOrectosure or contracTIor deed termination is not a responsible 
person with respect to any release occurring before~ring, or after 
the lenaer"s ownerSb.ip of the real property unless the lender 
exercised significant control over the management of the prorrrty or 
unless the lender knew or should have known, at the time the ender 
oecame the owner of the property, of the presence of any h8ziiiUOUs 
substance on the property. '" ' 

Sec. 2. Minnesot~Statutes 1988, section 115B.17, subdivision 14, 
is amended to read: ' 

Subd. 14. [REQUESTS FOR REVIEW, INVESTIGATION, AND 
OVERSIGHT] (a) The commissioner ofthe pollution control agency 
may, upon request, assist a person in determining whether real 
property has been the site of a release or threatened release of a 
hazardous substance, pollutant, or contaminant. The ,commissioner 
of the pollution control agency may also assist in, or supervise, the 
development and implementation of reasonable and necessary re
sponse actions. Assistance may include review of agency records and 
files, and review and ,approval of a requester's investigation plans 
and reports and response action plans and implementation. 

(b) The person requesting assistance under this subdivision shall ' 
pay the agency for the, agency's cost, as determined by the commis
sioner of the pollution control, ,agency, of providing assistance. 
Money received by the agency for assistance under thissection must 
be deposited in the en,vironmental response, compensation, and 
complianc,e fund. . 

.(c) A peron who tests any real property in the state for the 
presence 0 a hazardous wh'ste, llliZardoussubstance, PoTIiitant, or 
contaminant shall report t e results of the test to the 'commissioner 
for inclusion in the commlsSloner's dataoase forthe purpose of this 
subdivision. Reports may be made for each pi'fce of property tested 
or may be made periodically lor all the pIeCes 0 ~ropert~ tested over 
!! period of time and must include, !! legal escriptlOn of ,each 
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property tested and the results of the test or tests. The commissioner 
may adopt rules to specify the form and content of the reports and 
the frequency willi which reports must be made." 

Renumber the remaining sections in sequence 

Correct internal references· 

Amend the title accordingly 

A roll.call was requested and properly seconded. 

POINT OF ORDER 

Krueger raised a point of order pursuant to rule 3.9 that the 
Pellow amendment was not in order. The Speaker ruled the point of 
order not well taken and the amendment in order. 

The question recurred on the Pellow amendment and the roll was 
called. There were 90 yeas and 33 nays as follows: 

Those who voted in the· affirmative were: 

Abram,s 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 

Dawkins 
Dille 
Dorn 
Forsythe' 
Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
.Henry 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, V. 

Kalis Olson, E. 
Kelly Olson, K. 
Kinkel Omann 
Knickerbocker Onnen 
Kostohryz Orenstein 
Krueger Osthoff 
Limmer- Ostrom 
Lynch Ozment 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McPherson I;>oppenhagen 
Miller Pugh 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Neuenschwander Richter 
01~n~ S. Runbeck' 

Those who voted in the negative were: 

CaITUthers 
Clark 
Greenfield 
Janezich 
Jaros 
Jefferson 
Johnson, A. 

Johnson, R. 
Kahn 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 

Munger. 
Nelson, K. 
O'Connor 
Ogren , 
Pauly 
Price 
Quinn 

Rice 
Rodosovich 
Rukavina 
Sarna 
Skoglund 
Solberg 
Trimble 

Schafer 
Scheid 
Schreiber 
Seaberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
wenzel 
Williams 
Winter 

Tunheim 
Vellenga 
Wagenius 
welle 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 
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Stanius,.Jennings, Osthoff, Scheid and Kelly moved to amend S. F. 
No. 2173, as amended, as follows: 

Page 10, after line 5, insert: . 

"Sec. 13. [YARD WASTE COMPOSTING.] 

Each county in the metropolitan area, as defined in section 
473.121, subdivision 2, shall establish at least one yard waste 
composting facility within the county that accepts yard waste at no 
charge from licensed solid waste collectors. The county shall fund at 
least 50 percent of the operation of the facility from funds received 
under section 115A.557." 

Page 10, line 33, delete "12" and insert "13" 

Renumber sections accordingly 

A roll call was requested and properly seconded, 

The question was taken on the Stanius et al amendment and the 
roll was called. There were 77 yeas and 52 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
·Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruene!> 
Gutknecht 
Hartle 
Haukoos 

'Heap 
Henry 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kelly 
Kelso 
Knickerbocker ' 

Kostohryz . Olsen, S. 
Lasley Olson, E. 
Lieder Omann 
Limmer Onnen 
Lynch Orenstein 
Macklin Osthoff 
Marsh Otis 
McDonald Pauly. 
McEachern Pellow 
McGuire Poppenhagen 
McPherson Pugh 
Milbert Rest 
Miller Richter 
Morrison Rodosovich 
Neuenschwander Runbeck 
O'Connor Sarna 

Those who voted in the negative were: 

Anderson, G. Jacobs McLaughlin Price 
Battaglia Janezich Munger ' Quinn 
Bauerly Jaros Murphy Redalen 
Beard Jefierson Nelson, C. Reding 
Begich Johnson, A. Nelson, K. Rukavina 
Bertram Johnson, R. Ogren Skoglund 
Brown Kahn Olson, K. Sparby 
Dauner Kalis Ostrom Steensma 
Greenfield Kinkel Ozment Trimble 
Hasskamp Krueger Pelowski Tunheim 
Hausman Long Peterson Uphus 

Schafer' 
Scheid 
Schreiber 
Seaberg 
Simoneau 
Solberg 
Stanius 
Sviggum 
Swenso'n 
Tjomhoin 
Tompkins 
Valento 
Weaver 

Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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')'he motion prevailed and the amendment wa& adopted. 

McGuire moved to amend S. F. No. 2173, as amended, a& follows: 

Page 9, after line 19, insert: 

"Sec. 12. [299K.085] [TOXIeS USE REPORT.] 

(a) Each facility &ubject to section 299K.08 &hall &ubmit to the 
commis&ion an annual report for each toxic pollutant, a& defined in 
section 3, &Ubdivi&ion 11, or hazaMous substance manufactured, 
processed, or otherwise used at that facility. The report must include 
the quantities of the toxic pollutant or hazardous substance that are 
manufactured, processed, or otherwise used at the facility. 

Reporting must be expressed in terms of the mass of each toxic 
pollutant or IlaZardous substance. 

(b) Toxic use re~orts must be submitted on forms required ~ 
regulations adopte under the federal act or; to the extent that 
information required.~ this section ~ not included in those forms, 
on supplemental forms established ~ the commission not later than 
December 31, 1990. 

(c) Facilities shall submit their initial forms as follows: 

(1) ~ July h 1991, for facilities having '" two digit standard 
industrial classification of 35 to 39; 

(2) by January h 1992, for facilities having '" two digit standard 
industrial classification· of 28 to 34; and 

(3) ~ July h 1992, for all other facilities required to prepare '" 
toxic use report under this section." 

Page 9, line 30, after "By" insert "January 1, 1992, the director of 
the office of waste management shall prepare and submit "" report to 
the environment and natural resources committees of the legisla
ture that evaluates the need for required toxic use reduction plans. 
The report also must discuss the need for '" chemical accident 
prevention program to promote safety initiatives by industry." 

Page 9, delete lines 31 to 36 

Page 10, delete lines 1 to 5 
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Renumber the remaining sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did not prevail and the amendment'was not adopted, 

S, F. No, 2173, A bill for an act relating to the environment; 
providing assistance to eligible recipients on methods to prevent 
toxic pollution; providing financial assistance to research and dem
onstrate alternative means to prevent toxic pollution; requiring 
facilities to develop plans to prevent toxic pollution; providing for 
chlorofluorocarbon reduction; requiring an air pollution study; pto
'viding penalties; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapters 116 and 325E; proposing coding for 
new law as Minnesota Statutes, chapter 1150, 

The bill was read for the third time, as amended, and placed upon 
its final passage, 

The question was taken on the passage of the bill and the roll was 
called, There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. _ 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
-Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs . 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley , Osthoff 
Lieder Ostrom 
Limmer Otis 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McLaughlin . Price 
McPherson Pugh 
Milbert Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended,· and its title, agreed to, 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Milbert and. Ozment introduced: 

[88th Day 

H. F. No. 2828, A bill for an act relating to education; allowing 
appointed board members of intermediate school district No. 917 to 
continue to serve for up to three years beyond June 30, 1992, if 
reappointed by a local board; amending Minnesota Statutes 1989 
Supplement, section 136D.82, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

Reding introduced: 

H. F. No. 2829, A bill for an act relating to waste; placing waste 
stream diversion requirements on counties applying for new permits 
for facilities that incinerate mixed municipal solid wastes or that 
process or burn refuse-derived fuel; requiring a study of the envi
ronmental effects of existing facilities; placing a moratorium on new 
permits until completion of the study; appropriating money; amend
ing Minnesota Statutes 1989 Supplement, section 116.07, subdivi
sion 4j. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Reding introduced: 

H. F. No. 2830, A bill for an act relating to waste; placing a 
moratorium on new permits for facilities that incinerate mixed 
municipal solid wastes or that process or burn refuse-derived fuel. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

McLaughlin, Krneger, Marsh, Sparby and Otis introduced: 

H. A. No. 56, A proposal for a legislative working group on 
Minnesota's human resources strategies for the 1990's. 
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The advisory was referred to the Committee on Labor-Manage
ment Relations. 

Gruenes; Johnson, v., and Bertram introduced: 

H. A. No. 57, A proposal to examine the licensing of Retail Food 
Handlers in the Department of Agriculture. 

The advisory was referred to the Committee on Commerce. 

MESSAGES'FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 1846, A bill for an act relating to prostitution; increasing 
penalties for certain patrons of prostitutes; providing that when a 
patron uses a motor vehicle during commission of an offense, that 
fact will be noted on· the person's driving record; amending Minne
sota Statutes 1988, sections 609.324, subdivisions 2, 3, and by 
adding subdivisions; and 609.3241. 

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee,. Said House File 
is herewith returned to the' House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F, No. 1857, A bill for an act relating to transportation; 
providing greater restrictions on eligibility of debarred persons for 
certain public contracts; increasing scope of interstate motor carrier 
registration agreements; amending Minne'sota Statutes 1988, sec
tion 161.315, subdivisions 2 and 3; Minnesota Statutes 1989 Sup
plement, section 221.601, subdivision 1. 
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The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: , 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No. 1952, A bill for an act relating to crimes; permitting 
individuals to request that the commissioner of public safety hold 
certain information on the individual as private; increasing penal
ties for certain ac.ts of harassment; expanding the crime of terroristic 
threats to include threats made through an intermediary; authoriz
ing courts to issue orders to restrain acts of harassment; amending 
Minnesota Statutes 1988, sections 171.12, by adding a subdivision; 
and 609. 713, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 168 and 609. 

The Senate has repassed said bill in accordance with the recom
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 2666, A bill for an act relating to elections; limiting 
campaign expenditures by congressional candidates who choose to 
receive a public subsidy for their campaigns; limiting certain 
contribution receipts by congressional candidates; clarifying and 
modifying certain exceptions to multi candidate political party ex
penditure limitations; modifying lobbyist reporting requirements; 
expanding certain reports by certain political committees and polit
ical funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state candidates and political 
parties; limiting contributions and solicitations during a regular 
legislative session; providing a public subsidy for legislative candi
dates in special elections; requiring candidates to match funds 
received from the state elections campaign fund; requiring deer 
licenses to include an application for absentee ballots; requiring 
county auditors to provide a sample ballot for classroom use;. 
specifying a time period for preparing a candidate's affidavit; pro
viding penalties; amending Minnesota Statutes 1988; sections 
lOA.01, subdivisions 7 and lOb; lOA.02, subdivision 1; lOA.04, 
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subdivisions 2, 4, and4a;10A.05; lOA.20, subdivision 3; lOA.24; 
lOA.25, subdivision 10, and by adding a subdivision; 10A.255" by 
adding a subdivision; 10A.27, subdivisions 1 and 4; 10A.275; 
10A.28, subdivision 1; 1OA.30, subdivision 2; lOA.33; 97 A.485, by 
adding a subdivision; 204R09, subdivision 1; 204D.03, subdivision 
1; 290.06, by adding a subdivision; and 383R055, subdiyjsions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapters 
lOA; and 204D; repealing Minnesota Statutes' 1988, sections 
10A.27, subdivision 5; 1OA.32, s)lbdivisions 1, 2; 3, and 4; and 
211Rll, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tion 1OA.32, subdivision 3a. 

T):te Senate has appointed as such committee: 

Messrs. Luther, Dahl, Cohen, Marty and Pogemiller. 

, Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted: 

Senate Concurrent Resolution No. 10, A senate· concurrent reso
lution supporting the efforts of the volunteers working to build a 
Minnesota Vietnam Veterans MemoriaL 

PATRICK E. FLAHAVEN, Secretary of the Senate 

SUSPENSION OF RULES 

Kostohryz moved that the rules be so far suspended that Senate 
Concurrent 'Resolution No. lObe now considered and be placed upon 
its adoption. The motion prevailed. ' 

SENATE CONCURRENT RESOLUTION NO. 10 

A senate concurrent resolution supporting the efforts of the 
volunteers working to build a Minnesota Vietnam Veterans Memo
riaL 

Whereas, over 68,000 men and women from Minnesota served in 
our nation in the Vietnam War; and 

,Whereas, 1,029 service personnel were killed in the defense of 
freedom and 43 are still missing in action; and 



13072 JOURNAL OF THE HOUSE [88th Day 

WhereaS, we must never forget the price these service personnel 
paid with their lives and their families continue to pay with their 
hearts; and . 

Whereas, the Minnesota Vietnam Veterans Memorial will be 
dedicated in 1991 on the State Capitol grounds and will honor and 
thank those who served our country and state, will strengthen the 
common bond of all veterans, and will be visited by generations of 
grateful Minnesotans; Now, Therefore, 

Be It Resolved by the Senate of the State of Minnesota, the House 
of Representatives concurring, that the Senate and House support 
the efforts of the volunteers working to build a Minnesota Vietnam 
Veterans Memorial. 

Be It Further Resolved that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by 
his signature and those of the Chair of the Senate Rules and 
Administration Committee and the Speaker of the House of Repre
sentatives, and present it to the Minnesota Vietnam Veterans 
Memorial, Inc. 

Kostohryz moved that Senate Concurrent Resolution No. 10 be 
now adopted. The motion prevailed and Senate Concurrent Resolu-
tion No. 10 was adopted. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2365, A bill for an act relating to the collection and 
dissemination of data; proposing . classifications of data as private 
and nonpublic; clarifying access to data on decedents; Changing 
classification nomenclature a.s it relates to medical examiner's data; 
amending Minnesota" Statutes 1988, sections 13.03, subdivision 3; 
13.10, subdivision 3; 13.41, subdivision 2; 13.46, subdivision 4; 
13.83, subdivisions 4,5,7, and 9; Minnesota Statutes 1989 Supple
ment, sections 13.46, subdivision 2; 13.83, subdivision 8; 13.84, 
subdivision 5a; 171.06, subdivision 3; 270B.14, subdivision 8; pro
posing coding for new law in Minnesota Statutes, chapter 13; 
repealing Minnesota Statutes 1988, section 13.641. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Pugh moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2365, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
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requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2162, A bill for an act relating to the operation ()f state 
government; changing certain procedures and limits for contracts 
with the state; establishing an advisory task force; authorizing 
reimbursement of certain expenses; changing certain vehicle mark
ing and color provisions; clarifying certain transfer authority; 
amending Minnesota Statutes 1988, sections 16B.09, by adding a 
subdivision; 16B.17, subdivisions 3 and 4; 16B.24, subdivision 10; 
16B.41, subdivision 4; 16B.58, subdivision 7; and Minnesota Stat
utes 1989 Supplement, sections 16B.28, subdivision 3; 16B.54, 
subdivision 2; and 40.46, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Williams moved that the House refuse to concur in the Senate 
amendments·to H. F. No. 2162, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File,herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2230, A bill for an act relating to public purchasing; 
establishing programs for purchasing from certain small targeted 
group businesses and businesses located in economically disadvan
taged areas; requiring prompt payment to subcontractors; providing 
penalties; amending Minnesota Statutes 1988, sections 16B.07, by 
adding asubdivision; 16B.20, subdivisions I and 3; 161.321, subdi
visions 1, 4, 5, and by adding a subdivision; Minnesota Statutes 
1989 Supplement,. sections 16B.19; 16B.20, subdivision 2; 16B.21; 
16B.22; 16B.226; 116J.68; 136.27; 136.72; 137.31, subdivision 6; 
161.321, subdivisions 2, 3, and 6; 161.3211; 241.27, subdivision 2; 
471.345, subdivision 8; and 473.142; Laws 1989, chapter 352, section 
25; proposing coding for new law in Minnesota Statutes, chapters 
16A; 16B; and 137; repealing Minnesota Statutes 1989 Supplement, 
sections 16B.189; 137.31, subdivision 3a; and 645.445, subdivision 5. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Jefferson moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2230, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2390, A bill for an act relating to children; providing 
improved procedures to protect the safety and welfare of abused and 
neglected children; improving data practices; requiring the commis
sioner·of health to encourage display of posters informing pregnant 
women of the dangers of alcohol use; excluding. persons with a 
history of child abuse or criminal sexual behavior from certain 
protections for criminal offenders; increasing penalties for assault 
against a child when there is a past pattern of child abuse; increas
ing the penalties for malicious child punishment resulting in great 
bodily harm and assaulting a child protection worker; including 
mental injuries and threatened injuries as abuse to be reported as 
maltreatment of minors; amending Minnesota Statutes 1988, sec
tions 147.09; 259.40, subdivisions 1 and 4; 260.011, subdivision 2; 
260.155, subdivision 1; 609.2231, by adding a subdivision; 626.556, 
subdivisions 1, 3, 4, and by adding a subdivision; 626.559, subdivi
sion 2; Minnesota Statutes 1989 Supplement, sections 179A.03, 
subdivision 7; 245A.04, subdivision 3; 260.015, subdivision 2a; 
260.161, subdivision 2; 260.171, subdivision 4; 260.221, subdivision 
1; 364.09; 609.223; 609.377; 626.556, subdivisions 2, 10e, and 11; 
and 626.558, subdivision 1; proposing coding for new law in Minne
sota Statutes, chapters 120; H4; and 245. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Vellenga moved that the House' refuse to concur in the Senate 
amendments to H. F. No. 2390, that the Speaker appoint a Confer

. ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses, The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2103, A bill for an act relating to public employee 
retirement. plans; requiring the regular reporting of investment 
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. performance results calculated on a' time-weighted total rate of' 
return basis; proposing coding for new law in Minnesota Statutes, 
chapter 356. 

, PATRICK E. FLAHAVEN, Secretary of the Senate 

Reding 'moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2103, that the Speaker appoint a Confer
ence Committee of 5 members of the HouSe, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by· the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendmen.t the concurrence of the House is r~spectfully requested: 

H. F. No. 2081, A bill for an act relating to state government; 
regulating certain elUployment practices; permitting thetransfer of 
vacation and sick leave for certain gubernatorial appointees; per
mitting employees on permanent layoff to test into new state 
positions; authorizing the donation of the value accrued vacation 
leave to other state employees under certain circumstances; making 
technical changes in the public employees insurance program; 
eliminating the authority of the board of medical examiners and the 
board of dentistry to set the salaries of their executive directors; 
designating certain positions in the unclassified service; eliminat
ing obsolete language; appropriating money; amending Minnesota 
St;ltutes 1988, sections 15A.081, subdivision 7b, and by adding a 
subdivision; 15A.083, subdivisions 5 and 7; 43A.04, subdivisions 1 
and 3, and by adding a subdivision; 43A.I0, subdivisions 7 and 8; 
43A.12, subdivision 5; 43A.13, subdivisions 2, 3, 4, 5, 6, and 7; 
43A.15, subdivision 10; ",3A.17, subdivisions 1 and 8; 43.18, subdi
visions 4 and 5; 43A.191, subdiVisions 2 and 3; 43A.23,8ubdivision 
1; 43A.27,8ubdivision 4; 43A.316,subdivisions 2, 3, 5, 7, and 8; 
43A.37, subdivision 1; 176.421, by adding a subdivision; 176B.02; 
237.51, subdivision 5; 473.405, subdivision 12; Minnesota Statutes 
1989 Supplement, section 43A.08, subdivision'l; 43A.316, subdivi
sions 9 and .Hi; 214.04, subdivision 3; proposing coding for new law 
in Minnesota Statute$, chapter 43A; repealing Minnesota Statutes 
1988, section 43A.081, subdivisions 1, 2, and 5. 

PATRICK E. FLAHAVEN, Secretary of the. Senate 

Reding moved thll.t .the House refUSe to concur in the Senate 
amendments to H. F. No .. 2081, that the Speaker appoint a Confer
enceCommittee of 5 members of the House, and that the House 
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requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2204, A bill for an act relating to insurance; clarifying an 
insurer's duty to provide loss or claims experience data to an 

. insured; regulating insurance fair information reporting; amending 
Minnesota Statutes 1989 Supplement, sections 72A.20, subdivision 
26; 72A.501, subdivision 1; and 72A.502, subdivision 9, and by 
adding a subdivision: 

PATRICK E. FLAHAVEN, Secretarf of the Senate 

CONCURRENCE AND REPASSAGE 

Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 2204 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2204, A bill for an act relating to insurance; clarifying an 
insurer's duty to provide' loss or claims experience data to an 
insured; amending Minnesota Statutes 1989 Supplement, sections 
72A.20, subdivision 26; 72A.501, subdivision 1; and 72A.502, sub
division 9, and by adding a subdivision. 

The bill was read for the third time, as amendedliythe Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was caI.Ied. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D .. 

Carlson, L. 
Camithers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick , 
Frerichs 
Girard 
Greenfield 
"Gruenes 
Gutknecht 

Hartle 
Hasskamp 
Haukoos 
Hausman' 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnoon" V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Krueger 
Lasley 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
Mc~achern 

M~Guire 
Mclaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Murphy 
Nelson,C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
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Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis· 
Ozment 
Pappas 
Pauly 
Pellow 
Pelowski 
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Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rukavina 

Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber. 
Seaberg 
Segal, 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stallius 
Steensma 
Syiggurri. 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vctlento 
Vellenga 
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Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File,. herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No .. 2401, A bill for an act relating to traffic regulations; 
establishing penalties for driving past railroad crossing warning 
devices and flaggers; providing for instruction in railroad crossing 
safety at driver improvement clinics; establishing standards and 
procedures for closing a railroad crossing; imposing penalties; 
amending Minnesota Statutes 1988, sections 169.26; and 169.973, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 219; repealing Minnesota Statutes 1988; sections 219.27 
and 219.28. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Tunheim moved that the House concur in the Senate amendments 
to H. F. No. 2401 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2401, A bill for an act relating to traffic regulations; 
increasing from Rpetty misdemeanor to a misdemeanor the penalty 
for driving past railroad crossing warning devices imd flaggers; 
providing a gross misdemeanor penalty for Ii railroad crossing 
violation committed while intoxicated; providing for instruction in 
railroad-crossing safety at driver improvement clinics; establishing 
standards and procedures for closing a railroad crossing; imposing 
penalties; amending Minnesota Statutes 1988, sections 169.26; and 
169.973, subdivision 1; ·Minnesota Statutes 1989 Supplement, sec
tion 169.121, subdivision 3; proposing coding for new law in Minne
sota Statutes, chapter 219; repealing Minnesota Statutes 1988, 
sections 219:27 and 219.28. 
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The bill was read for the third time,· as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Cadson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 
Tjorrihom 
Tompkins 
Trimble 

'Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1918, A bill for an act relating to waste; providing for 
criminal and civil penalties for violations of pretreatment standards 
and requirements in the metropolitan area and for violat~ons in the 
Western Lake Superior Sanitary District; amending Laws 1971, 
chapter 478, section .17, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 473. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Reding moved that the House ·concur in the Senate amendments 
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to H. F. No, 1918 and that the bill be repassed as amended by the 
Bimate,The motion prevailed .. 

H.. F. No. 1918, A bill for an act relating to waste control; providing 
for cri~inal and civil penalties for violations of criteria of the 
metropolitan waste control commission and the Western Lake Su
perior Sanitary District board; amending Minnesota Statutes 1988, 
section 115A.97, subdivision 4; Laws 1971, chapter 478, section 17, 
subdivision 4; proposing coding for new law in MinnesotaStatutes, 
chapter 473. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the· roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bea~ 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 

. Dawkins 
Dille 
nom 
Forsythe 
Frederick. 
Frerichs 

.Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle' . 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Mimle 
Hugoson 
Jacobs 
Janezich 

. Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johrison, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Otis. 
Lynch Ozment' 
Macklin Papfas 
Marsh Pau y 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price, " 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. RiCe, 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck· 
Olson, E. Sarna 
Olson, K. Schafer 
OmanD Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
$koglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
SwensOn 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by the Senate,' and its title 
agreed to. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 488, A bill for an act relating to public employment; 
defining equitable compensation relationships; requiring an imple
mentation report; providing for review of plans; providing for ap
peals from decisions of the commissioner of employee relations;. 
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requiring the commissioner to report to the legislature; amending 
Minnesota Statutes 1988, sections 471.991, subdivision 5; 471.992, 
subdivisions 1, 2, and by adding a subdivision; 471.994; 471.998, by 
adding a subdivision; 471.9981, subdivision 6, and by adding subdi
visions; and 471.999; Minnesota Statutes 1989 Supplement, section 
485.018, subdivision 7; repealing MinnesotaStatutes 1988, sections 
471.992, subdivision 3; 471.995; 471.996; 471.9975; and 471.9981, 
subdivisions 2 to 5. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Ms. Berglin, Messrs. Freeman and Marty. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Simoneau moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
488. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 1150, A bill for an act relating to creditors remedies; 
regulating executions and garnishments; amending Minnesota 
Statutes 1988, section 550.142; proposing coding for new law in 
Minnesota Statutes, chapters .550 and 557; proposing coding for new 
law as Minnesota Statutes, chapter 551; repealing Minnesota Stat
utes 1988, sections 550.041; 550. 05; 550.14; 550.141;571.41; 571.42; 
571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 571.50; 571.51; 
571.52; 571.53; 571.54; 571.55; 571.56;' 571.57; 571.58; 571.59; 
571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Semite has appointed as such committee: 

Messrs .. Luther, Spear and Knaak. 
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Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Pugh moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1150. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1896, 2060, 1925 and 1894. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1896, A bill for an act relating to health; providing 
exemptions from the infectious waste control act; requiring hospitals 
to accept certain infectious waste; modifying standards for ambu
lance drivers; requiring adoption of rules setting new standards for 
recertification of and upgrading to emergency care course certifi-' 
cates; increasing reimburs'ement for volunteers; authorizing an 
emergency medical services advisory committee; regulating the 
provision of special transportation services; requiring studies; en
couraging rural· medical school applicants; re,quiring a study of 
medical assistance reimbursement for physicians; creating a rural 
hospital planning and transition grant program; creating a rural 
hospital subsidy fund; allowing counties authority to exceed levy 
limits; appropriating money; amending Minnesota Statutes 1989 
Supplement, sections 116.76, subdivision 9; 116.78, by adding sub
divisions; 144.804, subdivisions 1 and 7; 144.809; 144.8091; Minne
sota Statutes Second 1989 Supplement, section 275.50, subdivision 
5; proposing coding for new law in Minnesota Statutes, chapters 
136A; 144; and 174. 

The bill was read for the first time. 

Cooper moved that S. F. No. 1896 and H. F. No. 1965, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S. F. No. 2060, A blll for an act relating to drivers' licenses; 
defining gross vehicle weight and commercial motor vehicle; allow
ing holder of class CC driver's license with school bus endorsement 
to operate a small school bus; changing effective dates of require
ments for commercial driver's license; setting fees; appropriating 
money; amending Minnesota Statutes 1988, sections 169.01, subdi
vision 46; 171.01, subdivision 16; and 171.321, subdivision 1; 
Minnesota Statutes 1989 Supplement, sections 169.01, subdh'ision 
75; 171.01, subdivision 22; 171.02, subdivision 2; and 171.06, 
subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

The bill was read for the first time. 

Lasley moved that S. F. No. 2060 and H. F. No. 2238, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1925, A bill for an act relating to the environment; 
changing certain requirements for municipal wastewater treatment 
grants; increasing bonding authority; amending Minnesota Statutes 
1988, sections 116.18,_ subdivision 3c; 446A.07, subdivision 2; 
446A.12, subdivision 1; and Minnesota Statutes 1989 Supplement, 
section 116.16, subdivisions 2 and 5. 

The bill was read for the first time. 

-Winter moved that S. F. No. 1925 and H. F. No. 1949, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1894, A bill for an act relating to environment and 
natural resources; amending provisions relating to water manage
ment organizations; providing legislative commission oversight of 
the metropolitan water management act; authorizing management 
and financing of drainage systems under certain laws; clarifying 
water management purposes; authorizing counties to remove water
shed district managers for just cause; authorizing a technical 
advisory committee; requiring watershed management organiza
tions to prepare newsletters, annual reports, and audits; providing 
for preparation of watershed plans and implementation of plans; 
providing penalties for not implementing plans; authorizing and 
directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for 
proposals for certain services; authorizing accumulation of levy 
proceeds; requiring a draining system report; appropriating money; 
amending Minnesota Statutes 1988, sections 110B.28; 110B.30; 
112.42, by adding a subdivision; 473.875; 473.876, by adding a 
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subdivision; 473.877, subdivision 1; 473.878, subdivisions 1,1a, 2, 3, 
4,8, and by adding subdivisions; 473.879, subdivision 2; 473.881; 
473.882, subdivision 1; and 473.883, subdivisions 3 and 7; Minne
sota Statutes 1989 Supplement, section 473.883, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapters 112 
and 473. 

The bill was read for the first time. 

Price moved that S. F. No; 1894 and H. F. No:2007, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed, . 

Beard was excused between the hours of 2:40 p.m. and 5:00 p.m. 

The following Conference Committee Reports were received: 

CONFERENCE COl\lMITTEE REPORT ON H. F. NO. 2025 

A bill for an act relating to agriculture; creating a restricted seed 
potato growing area and historic certified seed potato area; provid
ing restrictions; requiring a study; imposing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 21. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 6, 1990 

We, the undersigned conferees for H. F. No. 2025, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: JIM TUNHEIM, JERRY J. BAUERLY AND BERNARD L. 
LIEDER 

Senate Conferees: LERoy A. STUMPF AND KEITH LANGSETH. 
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Tunheim moved that the report of the Conference Committee on 
H. F. No. 2025 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion prevailed. 

H. F. No. 2025, A bill for an act relating to agriculture; creating a 
restricted seed potato growing area and historic certified seed potato 
area; providing restrictions; requiring a study; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 21. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dallller 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohry, 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson' 
McLaughlin Poppcnhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, ,K. ,Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2131 

A bill for an act relating to crimes; prohibiting wild land arson 
fires; providing penalties; proposing coding for new law in Minne
sota Statutes, chapter 609. 
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The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 
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April 9, 1990 

We, the undersigned conferees for H. F. No. 2131, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House concur in the Senate amendment and that 
H. F. No. 2131 be further amended as follows (page and line refer
ences are to S. F. No. 2175, the second engrossme.nt): 

Page 1, line 21, delete "felony" and ihsert "gross misdemeanor" 

Page 2, line 4, dt;lete "three years" and insert "one year" 

Page 2, line 5, delete "$5,000" and insert "$3,000" 

We request adoption of this report and repassage of the bill. 

House Conferees: BOB JOHNSON, RANDY C. KELLY, DAVE BISHOP, 
DENNIS OZMENT AND TOM RUKAVINA. 

Senate Conferees: GREGORY L. DAHL, GENE MERRIAM, FjUTZ KNAAKi 
RANDOLPH W. PETERSON AND BOB LESSARD. 

Johnson, R., moved that the report of the Conference Committee 
on H. F. No. 2131 be adopted and that the bill be repassed as 
amended by the Conference Committee. The motion prevailed. 

H. F. No. 2131, A bill for an act relating to crimes; prohibiting wild 
land arson fires; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
'Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 
Kelly. 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Osthoff 
Limmer Ostrom 
Long Otis 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price. 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy. Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runhe<;k 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

[88th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valente 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F.NO. 1928 

A bill for an act relating to occupations and professions; providing 
for training for armed employees of private detectives and protective 
agents; prohibiting certain acts by protective agents and security 
guards during a labor dispute; amending Minnesota Statutes 1988, 
sections 326.32, by adding a subdivision; and 326.3384, by adding a 
subdivision; and amending Minnesota Statutes 1989 Supplement, 
section 326.3384, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M .. Hughes 
President of the Senate 

April 5, 1990 

We, the undersigned conferees for H. F. No. 1928, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1928 be further amended as follows: 

Delete everything after the enacting clause and insert: 



88th Day] WEDNESDAY, APRIL 11, 1990. 13087 

"Section 1. Minnesota Statutes 1988, section 326.32, is amended 
by adding a subdivision to read:' . 

Subd .. 8a. [ARMED EMPLOYEE.] "Armed emplovee" means an 
emprDYee-m a· private detective or protective agent who a.t any tIme 
m the performance of the emplOyee's dutJeswears, carrles,pos
sesses, or has access to ~rearm. -

Sec. 2. [326.3361] [TRAINING.] 

Subdivision 1. [RULES.] The board shall, h rule, prescribe the 
requirements, dUration, contents-;allQ staMards for successful com
pletIOn of trammg programs for employees, mcllliITng: 

'(1) first aid and firearms training reguired for armed employees, 
inCIU, trai~ m the legal lImItatIOns on tlie~able use of 
force an deadly orce as specIfIed m sections bOll. 6 and 609.065; 

. (2) trainin& in the use of weapons other than firearms, including 
bluageons, mgntsticKs;-batons, cheiiilCaT weapons, and electromc 
mcapacltation devices, and m the use of restramt or immoblhzatIOn 
techmques, mcluding tnecaroTIU neck restramt; 

(3lstandards for weapons and equipment issued to or carried or 
usen h employees; . . .. 

(4) preassignment or on-the-job training, or its equivalent, re-
quITed before applIcants may be certIfied; amI ~ ,-. -

(5) continuing training for employees and armed employees. 

Subd. 2. [REQUIRED CONTENTS.] The rilles adopted h the 
board must require: .. 

(1) 12 hours of preassignment or on-the-job training within the 
first 2T 1jYS or employment, or eVIdence that the emjiIOyee has 
succeSsIu y completed equivalent trammg beforethe start of em-
ployment; . . ' . .. 

(2) standards for certification of an employee, h the board, as 
quaTified to cirry or use !'c fIrearm, a weapon other than !'ctn=earm, 
or an lmmobilzlng or restraint technIque; an~ '.' _ 

(3) six hours ~ year of continuing training for allempl~ees, and, 
an addltfonalslxnOurs !'c yey for armed erIifP0yees, which must 
include annuafCertillCa:tion Q.. the armed emp oyee. 

An em,y0yee may not c'ifry or use !'c weapon wliile undergoing 
on:rJie-Jo traming uMer t is sUbdIvIsion. . 

Subd. 3. [USE OF WEAPONS; CERTIFICATION REQUIRED.] 
The rules must provide that no employee mal !,arr~ or use a weapon 
or itiiilliil)illZlng or restraint techni'6ue'wit out emg certified h 
the board as qualified to do so. The oard shaIl issue an IdentIfIca
tion card to !'c person certified under th,s SiilJdlVlsloil::-A certlhed 
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employee shall have the card in .the employee's possession while 
working as an armed employee. 

SuDd. 4. [FULL-TIME PEACE OFFICERS.] ~ person licensed as 
!! peace Officer E.Y the board of peace officer standards and training 
meets the training requirements of this section. 

Sec. 3. MinnesotaStatutes 1988, section 326.3384, is amended by 
adding a subdivision to read: 

Subd. lb. [ACTS PROHIBITED DURING LABOR DISPUTES, 
STRIKEg;-AND LOCKOUTS.] (a) This subdivision applies to ill !! 
license holder or an employee oT:! ucense holder who ~ primarily 
performing the duties of !! protective agent; or (2) !! security ~ 
who ~ primarily performing the duties of !! security guard. 

(b) ~ Kerson described in paragraph (a) ~ prohibited from doing 
any of t e activities described in clauses (1) to (5) durin~ a labor 
displite;strike, or lockout as dellned in section179.01, sub iviffioils 
7,8,and~ 

(1) inciting, encouraging, or aiding in the incitement or encour
agement of any participant to do unlaWfUl acts against the person or 
property of anyone; 

(2) photographing a participant when neither that person nor the 
photographer ~ on The premises being protectecfo-'y the persons 
described in paragraph (a); 

(3) stopping or detaining any vehicle unless the vehicle is on 
premises being protected E.Y the persons described in paragraph (a); 

(4) conducting surveillance of partici~ants, when neither the 
. participant nor the person conducting t e survemance .~ on the 

premises bi)ing protected E.Y the per, son described in paragraph \af. 
or of their usinesses, or homes; or 

(5) an~ other activities that are outside of the scope of the duties 
describe lnSectiorls 326.~suoaivision 13, and 326.338-;Su"lldlVr: 
sion 4, and have the purpose of intimwatlllg or provoking !! 
participant. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 326.3384, 
subdivision 2, is amended to read: 

Subd. ,2. [PENALTY.] (a) A lieeftse ~ person violating !ffibffi... 
~ ± 6l' ±a this section is guilty of a gross misd.emeanor. 

(b) The board shall suspend the license of!! license holder for the 
periodSOeScTIbed in paragrajill (c) i[ the license holder or an 
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emplotee of the license holder ~ .convicted of ~ violation ofsubdivi
SlOn L The board sharrproliibit an employee of ~ license holder 
from working for any license holder for the periods descriDealii 
para~aph (c) !!'The employee is convicted of ~ violation of subdivi-
slonL .. 

(c) The periods described in paragraph (b) are as follows: 

(1) 60 days for the first violation; 

(2) six months for the second violation; and 

(3) one year for the third violation." 

Amend the title as follows: 

Page 1, line 8, delete "and amending" 

We request adoptioiI·of this report and repassage of the bill. 

House Conferees: JOSEPH BEGICH, JOHN J. SARNA AND DAVE BISHOP. 

Senate Conferees: RONALD R. DICKLICH, JOHN J. MARTY AND PATRICK 
D. MCGoWAN. 

Begich moved that the report of the Conference Committee ·on 
H. F. No. 1928 be adopted and that the bill be repassed as amended 
by the Conference Committee. The motion' prevailed. 

H. F. No. 1928, A bill for an act relating to occupations and 
professions; providing for training for armed employees of private 
detectives and protective agents; prohibiting certain acts by protec
tive agents and security guards during a labor dispute; amending 
Minnesota Statutes 1988, sections 326,32, by adding a subdivision; 
and 326.3384, by adding a subdivision; and amending Minnesota 
Statutes 1989 Supplement, section 326.3384, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 326. 

The bill was read for the third time, as amended by Conference, 
and placed upon itsrepassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 76 yeas and 51 nays as follows: 
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Those who voted in the affirmative were: 

AndeJ;son, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Brpwn 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Jolmson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kostohryz 
Krueger 
Lasley 
Lieder 

Long 
McEachern 
McGuire 
McLaughlin 
Milbert 
Morrison
Munger 
Murphy 
Nelson, C. 
Nelson, K. . 
O'Connor 
OgrEm 
Olson, K. 
Orenstein 
Osthoff 
Ostrom 

Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Bennett 
Blatz 
Burger 
Dille 
Forsythe 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
JelUlings 
Johnson, V. 
Kalis 
Knickerbocker 

Limmer Pellow 
Lynch Poppenhagen 
Macklin Redalen 
McDonald Richter 
McPherson Runbeck 
Miller Schafer 
Neuenschwander Schreiber 
Olsen, S. Seaberg 
Omann Sparby 
Onnen Stanius 
Pauly Sviggum 

[88th Day 

Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Swenson 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Anderson, R., was excused while in conference. 

CONFERENCE COMMITTEE REPORT ON H. F. NO, 2480 

A bill for an act relating to taxation; making technical corrections 
and administrative changes to property, sales and use, motor vehicle 
excise, income, franchise, insurance, petroleum products, pull-tab 
and tipboard taxes, firefighter state aids, arid property tax refunds; 
making technical corrections and administrative changes to certain 
aids to local government; including lottery prizes as refunds in the 
revenue recapture act; providing for posting of certain tax delin
quencies; requiring a social security number on certain probate 
applications; imposing a tax on. untaxed pull-tabs and tipboards; 
recodifying license inquiry provisions; providing for payment and 
settlement of state elections campaign funds to political party state 
committees; transferring certain powers and duties; recodifying and 
providing for tax administrative, enforcement, and collection proce
dures; imposing penalties; amending Minnesota Statutes 1988, 
sections 60A.198, by adding a subdivision; 69.771, subdivision 3; 
69.772, subdivision 2a;69.774, subdivision 1; 116K.04, subdivision 
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4; 270.65; 270.67, subdivisions 1 and 2; 270.68, subdivisions 1 and 3; 
270.69, subdIvisions 2, 3, 7, 8, and by adding a subdivision; 270.70, 
subdivision 1; 270A.03, subdivisioD 7; 274.01, subdivision 1; 275.54; 
287.21, sul:>division 2;290.05, subdivision 4;.290.17, subdivision 5; 
290.39, subdivision 5; 290.49, subdivision 3; 290.92, subdivisions6a, 
12, 23, and 24; 290.93, subdivision 1; 290A.03, subdivision 3; 
290A.04, subdivision 1; 290A.07, subdivision 3; 290A.19; 296.06, 
subdivision 2; 296.18, subdivisions 2 and 3; 296.25; 297 A.01, subdi
vision 8; 297A.03, subdivision 2; 297A.041; 297A.14, subdivision 1; 
297 A.18; 297 A.211, subdivisioD 3; 297 A.25, subdivision 31; 
297 A.255, by adding a subdivision; 297B.03(i, subdivision "I; 
299F.21, subdivision 1; 349.212, by adding a subdivision; 477 A.011; 
by adding a subdivision; 524.3-1001; 524.3-301; Minnesota Statutes 
1989 Supplement, sections 38.18; 50.14, subdi·vision 4; 69.021, 
subdivision 6; 110.70; 118,12; 163.04, subdivision 3; 163.06,subdi
vision 6; 165.10, subdivision 1; 168.013, sulJdivision 5; I68A.IO, 
subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by adding a 
subdivision; 272.16;273.01; 273.11, subdivision 1; 290.39, imbdivi
sion 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 and 8; 
290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34; 
412.081, subdivision 1; 412.221, subdivision 2;. 430.102, subdivision 
2; 465.04; 469.177, subdivision 1a; 471.24;..471.73; 475.58, subdivi
sion 2; 475.73, subdivision 1; 477A.011, subdivision 15; 505.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec, 
tions lOA.31, subdivision 5; 60A.15, subdivision 1; 273.13, subdivi
sion 25; 273.1391, subdivision 2; 273.1398; subdivision 1, 2, 5a, and 
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17, 
subdivision 2; 290A:04, sulJdivisions 2h and 2i; 290A.07, subdivision 
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi
sion 8a; 477A.012, subdivision 3; 477A.013, subdivision 3; Laws 
1989, chapter 28, section 24; andLaws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; proposing coding 
for new law.in Minnesota Statutes, chapters 270 and 289A;repeal
ing~Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 
270.651; 272.70; 290.05; subdivision 5; .290.067, subdivision. 5;. 
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as 
amended; 290.39, as amended; 290.391;290.40; 290.41; 290.42; 
290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended; 
290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, 1a,.2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611, subdivision 5; '290.612; 290.65;290.92, 
subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A. 11 , subdivisions 1, 2,' 3, and 4; 
290A.111; 290A.1l2, as amended; 290A.12; 291.09; 291.11;'291.131; 
291.14; 291.15, subdivisions 1 and 3; 291.215-, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 
297A.08; 297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 
and 4; 297A.27; 297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3, 4, and 5;297 A.34; 297 A.35; 297 A.37; 
297A.39, sllbdivisions 1, 2, 2a, 3,.4, 5, 7, and 8; 297A..40; 297A.41, 
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297 A.42; 297 A.431; 297 A.44, subdivision 2; Minnesota Statutes 
19(19 SuppLement, sections 290A.ll,subdivision 1a; and 297A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable JeromeM. Hughes 
President of the Senate 

April 7, 1990 

We, the undersigned cONferees for H. F. No. 2480, report that we 
have, agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. 
No. 2480 be further amended as follows: ' 

, Delete everything after the enacting clause and insert: , 

"ARTICLE 1 

PROCEDURES 

Section 1. [289A.01] [APPLICATION OF CHAPTER.] 

This chapter applies to taxes administered !Jy, or paid to the 
commissioner under chapters 290, 290A, 291, and 297 A. 

Sec. 2. [289A.02] [DEFINITIONS.] 

Subdivision.!:. [APPLICABILITY.] Unless the context clearly 
requires otherwise, the following terms used in (his chapter have 
the following meanings. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of revenue of the 'State 01 Minnesota or ~ person to whom the 
commissioner has delegated functions: 

Subd. 3. [TAXPAYER.) "Taxpayer" means ~ person subject to, or 
liable for, ~ state tax; ~ person required to file ~ return with respect 
to, or to ~ or withhold or collect and remit, ~ state tax; or ~ person 
required to obtain a license or ~ permit or to keep records under ~ 
law imposing ~ state tax. '. . 
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Subd. 4. [PERSON.] "Person" means an individual, partnership, 
corporation, association, governmental unit or agency, or public or 
private organization of any kmd, under ~ duty to comply with state 
tax laws because of its character or 'position. . 

Subd. 5. [OTHER WORDS.] Unless specifically defined in this 
chapter, or unless the context clearly indicates otherwise, the words 
used in this chapter have the same meanings as they are defined in 
CIlaj}ters 290, 290A, 291, and 297A. 

Sec. 3. [289A.021] [FILING REQUIREMENTS FOR INDIVID
UAL INCOME, FIDUCIARY INCOME, CORPORATE FRAN
CHISE, AND ENTERTAINMENT TAXES'] 

Subdivision !c [GENERALLY; INDIVIDUALS.] (a) ~ taxpayer 
must file ~ return for each taxable year the taxpayer is required to 
file a return under section 6012 of the Internal Revenue COde Of 
1986, as amelldeU through Decemoer 31, 1989, except that an 
individual who ~ nota Minnesota resident for any part ofthe year 
is not re~uired to file a Minnesota income tax return if the 
mdlvlduas grOSS Tncome aenved from Minnesota sourcesas (feter
mined under sections 290.081, paragraph (a), and 290.17, ~ less 
than the dfiling requirements for ~ single individual who ~ ~ full 
year resi ent of Minnesota. 

(b) The decedent's final income tax return, and other income tax 
returnTIor prior years where the decedent had gross income in 
excess of the minimum amount at which an ind1VKlual is required to 
file and Old not file, must be filed l>,y the decedent's personal 
representative, if' any. If there ~ no personal representative, the 
return or returns mustre filed l>,y the transferees, as defined in 
section 289A.06, sUOdlVision 13, who receive property of the dece
dent. 

(c) The term "gross income," as i! ~ used in this section, has the 
same meaning given !! in section 290.01, subdivision 20. 

Subd. 2. [RETURNS FILED BY FIDUCIARIES.] (a) The trustee 
or other 1lduciary of property held in trust must file ~ return with 
respect to the taxable net income of the trust or estate if' !! exceeds 
an amount determined by the commissioner and !! the trust belongs 
to the class of taxable persons. 

(b) The receivers, trustees in bankruptcy, or assignees operating 
the business or property of ~ taxpayer must file ~ return with 
respect to the taxable net income of the taxpayer if' ~ return is 
reguired. 

Subd. 3. [CORPORATIONS.] ~ corporation that ~ subject to the 
state's jurisdiction to tax under section 290.014, subdivision 5, must 
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file ~return, except that ~ foreign operating corporation as defined 
in section 290.01, subdivision 6b, is not required to file a return"The 
return must be Sign~d by ~ person designated l>.Y the corporation. 
The commissioner s all adopt rules for the filing of one return on . 
behalf of the members of an affiliated gI'<lllI> of corporations that are 
required to file ~ combined report. MeITiOers of an affiliated gI'<lllI> 
that elect tofTIe one return on behalf of the members of the ~u 
under rulesadOptedl>.Y the commISsIOner may ch,mge orrescrn the 
eleCtion l>.Y filing the form required by the commissioner. 

Subd. 4. [EXEMPT ORGANIZATIONS; UNRELATED BUSI
NESS INCOME.) An exempt organization that ~ subject to tax on 
unrelated business income under section 290.05, subdivision 3, must 
file ~ return for each taxable year in which the organization is 
required to file a return under section 6012 of the Internal Revenue 
Code of 1986, as amenaed through December 31, 1989, because of 
the receipt of unrelated business income. !f an organization ~ 
required to file ~ return under federal law but has no federal tax 
liability for the taxable yel).r, the commissioner may provide that the 
filing requirement under this paragraph ~ satisfied l>.Y filing ~ ~ 
of the taxpayer's feaernI return. 

Subd. 5. [ANNUAL RETURN; EXCEPTIONS.) A return under 
thlSSeCtwn must cover ~ 12-month period, except in the folIowmg 
cases: ' 

(1) ;1 return made l>.Y or for ~ taxpayer in existence for less than 
the whole of ~ taxable year must cover the part of the taxable year 
the taxpayer was in existence; . 

(2) A taxpayer who, in keeping books, regularly computes income 
on thebasis of an annual period that varies from 52 to 53 weeks and 
ends always oIithe same d\,y of the week, and ends always (i) on the 
date that day of the week ast occurs in ~ calendar month or (ii) on 
the date that daiOf the week falls that ~ nearest to the last day of 
~ calendar month, mall. compute the taxpayer's net income and 
taxable net income on t e basis of that annual Pfiriod in accordance 
with rules prescribeal>.Y the cOIn missioner. IT ~ effective date or 
the applicability of ~ provision of this chapter or chapter 290 ~ 
expressed in terms of taxable years. beginning or ending with 
reference to a named date that ~ the first or Il).st day of a month, a 
taxable year must be treated as beginning with the first day of the 
calendar month beginning nearest to the first daY of that taxable 
year, or as ending with the last day of the calen ar month ending 
nearest to the last day of'1hat taxable year, as the case may be; 

(3) A taxpayer who changes from one taxable y~ar to another 
must make ~ return for the fractional parts of ~ year, under 
section 290.32. 

Subd. 6. [RETURNS OF MARRIED PERSONS.) A husband and 
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~ must ~ !'c joint Minnesota income tax return if they filed !'c 
JOir~ Ieaeral mcome tax return. If the husband and wife have elected 
to I e separate fedenuincome tax returns, they must hi", separate 
Minnesota incollle tax returns. This election to file !'c joint or 
separate return must be changed if they cha.nge their election tOr 
federal purposes. In the event taxpatirs desire to chan~ their 
election, the change must be done in 10e manner and on t eform 
prescribed ~ the commissioner; . 

The determination of whether an individual is .married shall be 
made under the provisions of section 7703 of the lnternal l'l.eVenile 
Code of 1986, as amended tnrongh December ;!!" 1989: 

Subd. 7. [COMPOSITE INCOME TAX RETURNS FOR NONRES
IDENT PARTNERS, SHAREHOLDERS, AND BENEFICIARIES.] 
(a) The commissioner may allow !'c ",artnership with five or more 
nonresident partners to file a composIte return and to pay the tax on 
behalf of nonresident partners who have no other Minnesota source 
income. This composite return must incliiae the names, addresses, 
social seCUTIty numbers,TriCoiiie-anocation, and tax liability for the 
nonresident partners electing to be covered ~ the composIte return. 

(1)) The computation of!'c partner's tax liability must be deter
mined ~ multiplying the income allocated to that partner ~ the 
highest rate used to determine the tax liability for individuals under 
section 290.06,Subdivision 2c. NOriIiusiness deductions, staiidai'iI 
deductions, or personal exemptions are not allowed. 

(c) The partnel'shij? must submit a reguest to use this composite 
return fiMfg method fornonr!'sident partners on or before the due 
date for ~ the mdlVidua.1 mcome tax returns. The reguest may 
be maoe !'c partor the return filed, ." 

(d) The electing partner must not have any Min1)esota source 
income other than the incoine from the partnership and other 
electing partnerships. !f!! is determineathat the electing partner 
has other Minnesota source income, the inCluSion of the income and 
tax ITabITity for .that partner under this provIsion Will not constitute 
a return to sa.rs~t the requirements of subdivision l.1'lie tax paid 
for the illifivI ua as part of the comsosite return is arrowed as !'c 
payment of the tax ~ the individua . on the date on which the 
composite return payment was made. !f the electing nonresident 
",artner has no other Minnesota source income, filing of the Compos
Ite return is !'c return for purposes of subdivision 1.: 

. . . 

(e) This subdiVision does not njf.ate the requirement that an 
individu9I ~ estimatedtax if t e individual's . liability . would 
exceed the requirements set forth in section 289A.026. A composrte 
estimate mit however,"lJe--nr-ecrin 'a manner similar to and' 
containingt e informationreqm;:edunoerparagraph Cal. - --. 
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(I) !f an electing partner's share of the partnership's gross income 
from Minnesota sources is less than'llle filing re<Juirements for !'o 
nonresident under this subdivision, the tax liability is zero. How

" ever, a statement showing the partner's share of gross income must 
be inc1uded as part of the composite return. 

ig2 The election provided in this subdivision is not available to any 
partner other than !! full-year nonresident individual who has no 
other Minnesota source income. 

(h) A corporation defined in section 290.9725 and its nonresident 
sharenolders may make an election under this paragraph. The 
provisions covering the partnership ~ to the cor oration and the 
provisions applying to the partner ~ to the s areho er. 

(i) Estates and trusts distributing current income only and the 
nonresIdent inarvidiiiilbeneficiaries of the estates or trusts m)jY 
make an election under "this paragrap1i7The provisions coVeniig t e 
partnetsnip ~ to the estate or trust. The provisions applying to 
the partner ~ to the belleflciary. . 

Subd. 8. [RETURNS OF ENTERTAINMENT ENTITIES.] An 
enteiis.l.nment enti~y subject to the tax imposed !:>.y section 290.92liI 
shallli1e an annua return for the c.uendar year with the commis
sioner. 

Subd. 9. [VERIFICATION.] If a return is re ared for a taxpayer 
!:>.y anTndlvidual (or individuaTsfor!! fim inclu ingpartnerships, 
corporations, etc.J;tlie individual or firm responsible for the prep:
ration must complete the statement of verification provided on ~ 
tax return forms in theYolIowing manner: 

(1) If the individual (or individuals) responsible for the prepara
tion ofthereturn ~ ~ individual acting in a rersonal capacity, the 
statement of verificatIOn must be sIgned 1fr ~ indIvidual. 

(2) !f !! firm ~ responsible for the preparation of the return, the 
statement of verification must be signed with the firm name. 
However, ifthe firm name is stamped or ~ i! should be followed 
!:>.y the sifliature of an individual authorized to~ the verification 
on belial of the firm. The firm may authorize an officer, member, or 
emproyee to SIgn the Vei1.iiCaIion. " 

Verification is not re9uired if the actual f.reparation of the return 
is !! regular and usual Incident Oftheeiiip oyment of one regiiIiirly 
and continuously employed full time !:>.y the person for whom the 
return is made (such as .'! clerk, secretary, bookkeeper, etc.). 

Subd. 10. [FILING OF PROPER RETURN.] The return must 
specmcaIly set forth the items of gross income, dedUcfiOiiB,Credits 



88th Day] WEDNESDAY, APRIL 11, 1990 13097 

, against the tax, and, any other data necessarl' for computing the 
amount of any item require<IlOr determining t e amount of the net 
income tax lia6ility. The return must be in the form the commis
sioner prescribes. The filing of !'o return required underlllis section 
is considered an assessment~ 

Subd. 11. LINFORMATION INCLUDED IN INCOME TAX RE
TURN.] TIle return must state, the name of the taxpayer, or 
taxpayers, if the return';';, !'o joint return, and the address of the 
taxpayer in the same name or names and same address as the 
taxpayer has used in makJIii,fthetaxpayer's income tax return to the 
United States,' and. must state the social security number of the 
taxpayer, or taxpayers,ll ~ soclaTSeCl.ITJtY number has been issued 
!>.Y. the United States. with respect to the taxpayers, and must state 
the amount of the taxable income of the taxpayer, as j! appears on 
the federal return for the taxable year to which the Minnesota state 
return applies, The taxpayer must attach to the taxpayer's Minne
sotastateincome tax return !'o "QI>Y of the federal income tax return 
that the taxpayer has filed or is about to file for the period. 

, Subd. 12: [CONFESSION OF JUDGMENT.] The return must 
coiiIaill (1) a written declaration that j! ;,; correct and compIete, and 
(2) language prescribed !>.Y. the commissioner providini; a confession 
of judgment for the amount of the tax shown due to L<: extent not 
timely paid. 

Subd. 13c[LONG AND SHORT FORMS.) The commissioner shall 
prOVIde a long form individual income tax return and may provide 
a short form individual income tax return. The returns shall be in a 
form that ;,; consistent with the provisions of chapter 290, notWlIh-:: 
standing any 'other law to -uie contrary. The nongame wildlife 
checkoff providedliisection 290.431 and the dependent care credit 
provided in section 290.067 must be included on the short, form. 

Subd. 14. [VOTER REGISTRATION FORM.) The commissioner 
shall insert securely in the individual income tax return form or 
instruction booklet a voter registration form, returnable' to the 
secretary of state. Tne form shall be des;gnea according to ruleS 
adopted !>.Y. the secretary of$tate. , 

Sec. 4. [289A.0212) [FILING REQUIREMENTS FOR TAXES 
WITHHELD FROM WAGES FROM COMPENSATION OF ENTER
TAINERS AND FROM PAYMENTS TO OUT-OF-STATE CON
TRACTORS; AND TAXES WITHHELD BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] 

Subdivision!.: [RETURNS.) (a) An employer who ;,; required to 
deduct and Withhold tax under section 290.92, siilliIivision 2a or 3, 
and !'o perstid reguired to deduct and withhold tax under seCtion 
290.923, su ivision 2, must file !'o return with the commissioner for 
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each quarterly period unless otherwise prescribed ill thecommis
slOner. 

(b) 1l person or corporation required to make deposits under 
section 290.9201, subdivision 8, must file an entertainer withhold' 
i!!:g tax return with the commllislOiif3r.-

(c) 1l person required to 'withhold an amo\lnt under section 
290.9705, subdivision!, must file a return. 

(d) 1l partnership required to deduct and withhold 
section 290.92, subdivision 4b, must file a return. ---- .. 

tax under 

(e) An ~. cor oration required to deduct and withhold tax under 
section 290.92, su division 4c, must also file a return. 

({) Returns must be filed in the form and contain the information 
prescribed ~ the coiiliIilsSloner. Every return must contain ~ 
written declaration that !c! is correct and complete, and a confession 
of judgment for the amount of tax shown due, to the extent not 
timely paid. '. '. 

Subd. 2. [WITHHOLDING STATEMENT TO EMPLOYEE OR 
PAYEE AND TO COMMISSIONER.] (a) 1l person required to deduct 
and withhold from an employee !"o tax under section 290.92, subdi
vision 2a or 3, or section 290.923, subdivision 2, or who wO\lld have 
been required to deduct and withhold a tax undersectloil29o:92, 
Si.ibdivision 2a or 3, or persons required to---willihold tax under 
section 290.923, subdivision 2, determined without regard to section 
290.92, subdivision 19, if the employee or payee had claimed no 
more than one withholding exeinption, or who paid wages or made 
payments not subject to withholding under section 290.92, sulXIlVl= 
sion 2a 6r 3, or section 290.923, subdivision 2, to an empl0G:ee or 
person receiving royalty payments in excess of$600, or w 0 has 
entered into a voluntary withholdmg agreement with a payee under 
section 290.92, subdivision 20, must give every employee or person 
receiving royalty payments in respect to the remuneration paid ill 
the person to the employee or person receiving royalty payments 
during the calendar year, on orbefore January 31 of the succeeding 
year, or, if employment is terminated before the close of the calendar 
year, within 30 days after the date orreCeipt of !"o written request 
from the employee !!: the 30-da1i Ikriod ends before January 31, !"o 
written statement showing the 01 owing: 

(1) name of the person; 

(2) the name of the employee or payee and the employee's or 
payee's social security account number; 

(3) the total amount of wages as that term ~ defined in section 
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290.92, subdivision 1(1); the total amount of remuneration subject to 
~ithholding un~er section 29lf.92, subdivision ~ the amount 0/' 
sICk ~as reqUIred under sectIOn 6051(0 of the Internal Revenue 
Code of 1986, as amended through December 31, '1989; and the 

. amount orroyaIties subject. to withholding under section 290.923, 
subdiVision 2; and . . .. 

(4) the total amount deducted and "'ithheld as tax under section 
290:92,'SUlXIlvision 2a or!!, or 290.923, subdimOil"2. . 

(b)TJie statemerit requiredto he furnished £y this paragraphwith 
respect to any remuneration must be furnished at those times, must . 
contain. the information required, and must ,be in the form the . 
commissioner preSCribes. . 

(c) The commissioner may prescribe rules j,roviding fo~ reason
able extensions of time, not in excess of 30ays, to emPloyers or 
pa~ers reqUIred .~ &ive the state~ents to their emplOyee~ or payees 
un er thIS SUbdIVIsIon. . . . .. .. . 

. (d) A duplica~ of aj'ystatement made under thi~ subdivision apd 
III accordance WIth ru es prescnbe<i £y the commISSIOner, along WIth 
a reconciliation in the form the commissioner prescribes of1he· 
statements for .the'cruenaar-yi)ar

l 
inCluding !!reconciliation o.fthe 

~uarterI~.returus reqUired to ~ Iled under subdivision 1, must. be 
lIed WIC the commIssioner on or before February 28 of the year 

after the payments. were maoo. . ' . . . . 

(e) The 
totne-. -

must submit the 
magnetic
federal 

Sec .. 5. [289A.()214] [FILING REQUIREMENTS FOR ESTATE 
TAX RETURNS.]' '. 

. Subdivision 1. [RETURN REQUIRED.] In the case of a decedent 
who has an interest in property with !! situs in Minnesota, the 
personaIrepresentativemust submit a Minnesota estate tax return 
to the commIssioner, on!! form prescribed !i.y the cOmmmSH)[ler, in 
instances in which.a federal estate tax return is required to be mea: 

The return must be accOlripanied £y a federal estate tax return, a 
schOOule ofthe assets III the estate at their date o£deathvalues, ana 
must contain a computation of theMmilesota estate. tax due. The 
return must be signed £y tb,e1iersoiIal representative.- --. --

Subd.2.[DOCUMENTS REQUIRim.] The commissioner .may 



13100 JOURNAL OF THE HOUSE [88th Day 

desi~ate on the return the documents that are required to be filed 
toget er wltlit'he return to determine. the computation oftax. 

Subd. 3. [DEFINITIONS.] For purposes of this section', the defi-
nitions contained in section 291.005 ~ . . . '. 

Sec. 6. [289A.0216]. [FILING REQIDREMENTS FOR SALES 
AND USE TAX RETURNS.] 

Subdivisi.on 1. [RETURN REQIDRED.] Except as provided in 
section 289A.023,. subdivision 4,' for the month in which taxes 
imposed!!,y: sections 297 A.Ol to 2971\.44 are payaole,-or for which !Ie 
return is due, !Ie return for the preceding reporting periOif must be 
filed with the commissioner in the form the commissioner pre
scribes. The return must be veTIl'ioo!!,y: a written declaration that it 
is made under the ciTIiilnaf penalties for making !Ie false return, ana 
in aaartion must contain a confession OIjudgnwnt WrtIie amount of 
the tax shown due to the extent not tImely ltd. Aperson making 
sales at retail at two or more places" 0 usiness may file a 
COiiSoliifated return SiiOJect to rules prescriOed h the commissWner: 

Subd. 2. [LIQUOR SALES.] A person required to collect the tax 
impOsea fu section 297 A.02, suodivision 3, on sales Of1irtOxICating IiqUir and nonintoxIcating malt liquor, shall rellort The total sales 
tax lability, mcluding the sales tax on itemsot er than intoxicat
~ liquor and nonintoxicating malt liquor, on !Ie distinct sales tax 
return preSCrlbed !!,y: the commissioner. 

Subd. 3. [WHO MUST FILE RETURN.] For purposes of the sales 
tax, !Ie return must be filed.!!,y:"!Ie retailer who i§' required tOli.o[d!le 
permit. For the purposes of ~ use tax, !Ie return must be fiTed h!le 
retailer required to collect the tax and h!le pert''' buying any items, 
the storaft' use or other consumptio" of whic i§' subject to the use 
tax, who as not paid the use tax to a retailer required to colleCt the 
tax. The returns must be siih.~ th!' p!'rson filing th!' return or~ 
the person's agent duly aut orized in writing. 

Sec. 7. [289A.0218] [FILING REQUIREMENTS FOR INFORMA
TION RETURNS AND REPORTS.] 

Subdivision 1. [REPORTS BY EXEMPT CORPORATIONS, OR
GANIZATIONS;- ESTATES, AND TRUSTS.] Corporations, estates, 
trusts, and organizations exempt from state income and franchise 
taxes under section 290.05, subiITVISiOll2 must me with the 
rommiSsWller of revenue an imtial report t~t l'UriiisMs the infor
mation required under sectloil2lilf05 subdTvlsion 4, paragraph (a), 
and later animal reports as reqUired k section 290.05, subdivision 
~ '. 

Subd. 2. [RETURNS REQIDRED OF BANKS; COMMON TRUST 
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FUNDS,] I\c bank maintaining !'c common trust fund must make !'c 
return for !'c taxable year, stating specifically with respect to the 
fund, the items of gross income and deductions provided I>y section 
290,281, Sii6dlvision'1. The return must include the names and 
addresses of the partlCipantsentffied to share the nefTriCOme !! 
distributed and 'the amount of the proportionate share of each 
participant. 

Subd. 3. [RETURNS OR REPORTS BY PARTNERSHIPS, FIDU
CIARIEs,-AND S CORPORATIONS.] (a) Partnerships must make !'c 
return for each' taxable year. The return must conform to the 
reQiiITements of section' 29D.3l, ,and must inCIiiae the names and 
addresses of tile partners entitled to !'c distributive share in their 
taxable net income, gain, loss, or credit, and the amount of the 
distributive share to which each is entitled. The return must contain 
a written declaration that i! is correct and com~A partnership 
required to file !'c return for a partnership taxable year must furnish' 
!'c ""PY of the information required to be shown on the return to !'c 
Eerson who !>l a partner at any tIme during the taxable year, on or 

efore the day on which the return for the taxable year was filed. 

(b) The fiduciary of an estate or trust making the return required 
to be filed under section 289A.021, subdivision 2, for !'c taxable year 
must give ilbei1eficiary who receives !'c distrib,ution from the estate 
or trust willi respect to the taxable Y'dar or to whom any item with 
respect to the taxable year !>l allocate, a statement containing the' 
information required to be shown on the return, on or before the 
date on which the return was filed. ' -- - ----- ----- ---

(c) An S corporation must make a return for a taxable year during 
which an election under section 290.9725 !>l in effect, stating 
specifically the names and addresses of the persons owning stock in 
the corporation at any time during the taxable year, the number ill 
shares of stock owned I>y !'c shareholder at all times during the 
taxable year, the shareholder's pI'<> rata share ,of each item of the 
corporation for the taxable year, and other information the commis
sioner requires. An S corporation required to file ~ return under this 
para~aph for any taxable year must furnish !'c ""PY of the informa
tion sown on the return to the person who is a shareholder at any 
time durinN, the taxable year, on or before the day on which the 
return for t e taxable year was filed. 

Subd. 4. [RETURNS BY PERSONS, CORPORATIONS, COOPER
ATIVES~ GOVERNMENTAL ENTITIES, OR SCHOOL DIS
TRICTS.] To the extent required I>y section 6041 of the Internal 
Revenue Code of 1986, as amended throngh December 31, 1989, !'c 
person, corporation, or cooperative, the state of Minnesota and its 
political subdivisions, and !'c CIty, county, and school district in 
Minnesota, making payments in the regular course of ~ trade or 
business during the taxable year to any person or corporation of 
$6000r more on account of rents or royalties, or of $10 or more on 
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account of interest, or $10 or more on account of dividends or 
patronage dividends, or $600 or more on account of either wages, 
salaries, commissions, fees, prizeIs, awards, pensions, annuities, or 
any other fixed or determinab e gains, profits or income, not 
otherwise reportable under section 289A.0212, subdivision 2, or on 
account of earnings of $10 or more distributed to its members !Jy 
savings, building andloan associations or credit unions chartered 
under the laws of this state or the United States, (1) must make a 
return \eXcept1n cases where Ii valid agreement to part1C!pate in the 
combined federal and state information reportmg system has been 
entered into, and the return ~ filed only with the commissioner of 
internal revenue under the applicable filing and informational 
reportms requirements of the Internal Revenue Code of 1986, as 
amende through December 31, 1989) with respect to the payments 
in excess of the amounts named, giving the names and addresses of 
the persons to whom the payments were made, the amounts paid to 
each, and (2) must make a return with respect to the total number 
of payllients and total aiiiOiiiifOfpayments, for eac!1Category of 
income named, which were in excess of the amounts named. This 
subdivIsion does not apply to thepayment of interest or dividends to 
" person who was" nonresident of Minnesota for the entire year. 

A person, corporation, or cooperative required 'to file returns 

!u!n\dle!rit!h!ilS!SjUlb!dji!V;i;SiiOin~m!u~s)t~fi!l!e;tlhie~reltIUlr!nIS~o!n~m~a:gnle!tiiCj media i! 
reporting reguire-

Code of1986, as 
person estaDllshes 

_ _ _ _ __ compliance with this 
requirement would be an undue hardship'. 

Subd. !i.:. [RETURNS BY BROKERS.] The commissioner may, 
within 30 days after notice and demand, require " person doing 
business as a broker to gi;e, the commissioner the names and 
addresses of customerS for w om they have transacteobuSllleSs, and 
the details regarding gross proceeds and other information concern
~ the transactions as will enable the commissioner to determine 
whether the income tax due on proi'itS or gains of those customers 
has been paid. The provisions of section 6045 of the Internal 
Revenue Code 0[1986, as amended through December 31, 1989, 
which define terms and require that a statement be furnished to the 
customer llPPlL 

Subd. 6. [RETURNS BY AGENTS.] The commissioner may, 
within 30 days after notice and demand, require a person lcting-as 
agent fur another to make " return furnishing the in ormation 
reasonably necessary to properly assess and collect the tax imposed 
~ chapter 290 upon the person for whom the agent acts. 

Subd. 7. [RETURNS FOR REAL PROPERTY HOLDINGS OF 
ALIENBJA persor or corporation required to make" return under 
section 6039C (re ating to information return on " foreign person 
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holding ~ United States real property interest) of the Internal. 
Revenue Code of 1986, as amended through December 31, 1989, 
must make a similar return for the commissioner for foreign persons 
holding a Minnesota real property interest. 

Subd. 8. [RETURNS FOR UNEMPLOYMENT COMPENSA
TION.] ~ pers'$n who makes payments of unemployment compen
sation totaling 10 or more to any individual during ~ calendar year 
and who is required to make and file a return under section 6050B 
of theIi1ternal Revenue Code of 1986,-asamenaedthrough Decem
ber 31, 1989, must file ~ ~ of the return with the commissioner. 

Subd.9. [RETURNS FOR PAYMENTS OF REMUNERATION 
FOR SERVICES AND DIRECT SALES.] A p!,son who ~ required 
to make·~ return under section 6041A (re ating to information 
returns regarding parments of remuneration for services and direct 
sales) of the Interna Revenue Code of 1986, as· amendeOThrough 
December 31, 1989, must file ~ ~ of the return containing the 
information-reguired under that section with the commissioner. The 
provisions of that section govern the requirements of ~ statement 
that must be given to persons with respect to whom information ~ 
required to be given. 

Subd. 10. [RETURNS RELATING TO SOCIAL SECURITY BEN-

EFITS.] The l~~~ed;e~r~a~1 ~~~li~~~~tOil~ ~--=~ y 

Subd. l1.LRETURNS BY TRUSTEES.] The trustee of im individ
uaTr"etlrement account and the issuer of an endowment contract or 
an individual retirementanrnnty who ~ required to make ~ report 
under section 408(i) of the Internal Revenue Code of 1986, as 
amended through December 31, 1989, must file with the CoiilmiS
sioner ~ ~ of that report containing the information· required 
under that subsection. The !jrovisions of that subsection govern 
when the reports are to be file and the requirements of a statement 
that must be given to persons with respect to whom information 
must be given. 

Subd. 12. [STATEMENTS TO PAYEES.] ~person making !! 
return under subdivisions :! to 10 must furnish to ~ person whose 
name ~ set forth in the return ~ written statement showing the 
name and address oftheperson making the return, and the 
aggregate amount of payments to the person shown on the return.· 

This written statement must be given to the person on or before 
January 31 of the year following the calendar year for which the 
return was made. A duplicate of this written statement, along WM 
~ reconClITation of all the statements for the calendar year in the 
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form the commissioner prescribes, must be furnished to the commis
sioner on or before February 28 of the year. following the calendar 
year for wh1ch the return was made. 

Subd. 13. [SUPPLYING OF SOCIAL SECURITY NUMBER.l An 
inffivlifuru with respect to whom ~ return, statement, or other 
document is required under this section to be made i>.r anot:her 
person muSt furnish to that person the indTviaual's social security 
account number. ~ person required under this section' to make ~ 
return, statement, or other document with respect to another jeTSOn 
who it; an individual must request from that individual an must 
include in the return, statement, or other document the individUal'S 
social securitli account number. Areturn of an estate or trust with 
respect to itsiability for tax, ana ar;yst;ltement or other "dOcUment 
in its support, is considered a return, statement, or other document 
with respect to the individual beneficiary of the 'estate or trust; 
otherwise, a return of an individual with respect to the individual's 
liability for-tax, or any statement or other document in its support, 
is not considered a return, statement, or other 'document with 
respect to another person. - --

Sec. 8. [289A.023] [DUE DATES FOR FILING OF RETURNS.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES; 
PARTNERSHIP AND S CORPORATION RETURNS; INFORMA
TION RETURNS.] The returns re'luired to be made under sections 
289A.021 and 289A.0218 must be iled at the lOIIOWing times: 

(1) returns made on the basis of the calendar year must be filed on 
April 15 following the close of the calendar year, exce!lt that returns 
of corporations must be filed ollMarch 15 followihg ~ close of the 
calendar year; 

(2) returns made on the basis of the fiscal year must be filed on the 
15th day of the fourth month following the close of the fiscal year

t lhce1l! that returns of corporations must be filed on the 15th day ~ 
~ t ird month following the close of the fiscal year; 

(3) returns for a fractional part of ~ year must be filed on the 15th 
ray of the fourth month followmg the end of the month in which 
ails the last day of the period for which the return it; made, exce~t 

that the returns of corporations must be filed on the 15th day of ~ 
third month following the end of the month in which falls the last 
day of the period for which the return it; made; 

(4) in the case of ~ final return of ~ decedent for ~ fractional part 
of ~ year, the return must be filed 'on the 15th dal of the fourth 
month following the close of the 12-mohth period t at began with 
the first day of that fractional part of ~ year; 
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(5) in the case of the return of,,- cooperative association, returns 
must be filed on or before the 15th day of the ninth month following 
the close of the taxable year; 

(6) U' "- corporation has been divested from "- unitary gt'Qllll and 
files "- return for a fractional part of,,- year in which !! was "- member 
of "- unitary business that files "- cOiiiblned report under section 
290.34, subdivision 2, the divested corporation's return must be filed 
on the 15th day of the third month following the close of the common 
accounting period that includes the fractional year; and 

(7) returns of entertainment entities must be filed on April 15 
following the close of tbe calendar year. 

Subd. 2. [WITHHOLDING RETURNS, ENTERTAINER WITH
HOLDING RETURNS,RETURNS FOR WITHHOLDING FROM 
PAYMENTS TO OUTcOF-STATE CONTRACTORS, AND WITH
HOLDING RETURNS FROM PARTNERSHIPS AND SMALL 
BUSINESS CORPORATIONS.) Withholding returns are due on or 
before the last day of the month foIlowing the close oftbe quarterly 
period. However, if the return shows timely deposits in full payment 
of the taxes due for that period, the return mat be filed on or before 
the tenth day of the second calendar .month fol owing the period. An 
emplo~er, in preparing "- quarterly return, !!'i'X take credit for 
month y deposits previously made for that quarter. Entertainer 
withholding tax returns are due within 30 days after each ~erfor
mance. Returns for withholdillg from payments to out-o -state 
contractors are due within 30 days after the payment to the 
contractor . Returns for withhOlding h partnerships are due on or 
before the due date specified for filing partnership returns. Returns. 
for withholding h small business corporations are due on or before 
the due date specified for filing corporate franchise tax returns. 

Subd. 3. [ESTATE TAX RETURNS.) An estate tax return must be 
filed with the commissioner within ninemOrithS after the deceaenps 
death. 

Subd. 4. [SALES AND USE TAX RETURNS.) Sales and use tax 
retUrns must be filed on or before the 20th day of the month 
following the close of the preceding reporting period. In addition, on 
or before JUne 20 of a year, "- retailer who has "- May liability of 
$1,500 or more must fi1e a return with the commissioner for one-half 
of the estiii1ated JuneITab1lTI,Y.Tnailailion to filing Ii return for the 
May liabIlity. On or before August 20 of "- year, the retailer must file 
"- return showing the actual June liability. . . 

Subd. 5. [PROPERTY TAX REFUND CLAIMS.) A claim for a 
refund based on property taxes payable mnst be filed with the 
commissioner on or before Au~st 15 of the year in which the 
property taxes are due and payaIe. Any claim for refund based on 
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Sec. 9. [289A.024]IEXTENSIONS FOR FILING RETURNS.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
ENTERTAINMENT TAX, AND INFORMATION RETURNS.] 
When, in the commissioner's judgment, good cause exists, the 
commissioner may extend the time for filing ind1VKIiial and fidu
ciary income tax returns, entertainment tax returns, and informa
tion returns for not more than six months. If an extension to file the 

y tax~~~~ 

Subd. 2. [CORPORATE FRANCHISE TAXES.] The commissioner 
may grant an extension of ll.I' to seven months for Fling the return 
of" corporation subject to tax under chapter 290 L 

(1) the corporation files" tentative return when the regularly 
required return ~ due; . 

(2) the corporation I'll.Y§ the tax on the basis of the tentative 
return and the amount of tax, determined without regard to any 
prepayment of tax, shown on the tentati-ve return, or the amount of 
tax paid on or before the regular due date of the return, is at least 
90 percent of the amount shown on the corporation's regularly 
required return; 

(3) the balance due shown on the regularly required return if; paid 
on or before the extended due date of the return; and 

(4) interest on any balance due if; paid at the rate specified in 
section 270,75 from the regular due date of the return until the tax 
if;, paid. 

Subd. 3. [WITHHOLDING RETURNS.] Where good cause exists, 
the commissioner may grant an extension of time of not more than 
60 days for filing" withholding return. 

Subd. :!: [ESTATE TAX RETURNS.] Where good cause exists, the 
commissioner may extend the time for filing an estate tax return for 
not more than six IiiOilThs. When an extension to fiiellie federal 
estate tax return has been granted under section-6081 of the 
Internal Revenue Code of 1986, as amended through December 31, 
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1989, the time for filing the estate. tax return is extended for that 
period. . 

Subd. 5. [SALES AND USE TAX RETURNS.] Where gooycause 
exists, the commissioner may extend the time for filing sa es and 
use tax returns for n9t more than 60 days. 

Subd. 6. [PROPERTY TAX REFUND RETURNS.] Where good 
cause exists, the commissioner may extend the time for filitg claims 
under CIlaj)ter 290A for not more than six months. A c aim filed 
after the original or extended due date shall be allowedif' the initial 
claim if; filed within one year after the original due date for filing 
the claim, subject to the provisions of section 289A.14, subdivision 
12, paragraph (e). 

Sec. 10. [289A.025] [DUE DATES FOR MAKING PAYMENTS OF 
TAX.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES.] (a) 
Individual income, fiduciary, and corporate franchise taxes must be 
t\,id to the commissioner on .or before the date. the return must be 
1 ed under section 289A.023, subdivision 1, or the extended due 

. date asprovided in section 289A.024, unless an earlier date for 
payment is provided. 

Notwithstanding any other law, a taxpayer whose unpaid liability 
for income-or corporate franchise taxes,. as reflected upon the return, 
if; $1 or less need not ~ the tax. 

(b) Entertainment taxes must be paid on or before the date the 
return must be filed under section 289A.023, subdivision !., 

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER 
WITHHOLDING, WITHHOLDING FROM PAYMENTS TO OUT- . 
OF-STATE CONTRACTORS, AND WITHHOLDING BY PARTNER" 
SHIPS AND SMALL BUSINESS CORPORATIONS.] (a) A tax 
required to be deducted and withheld during the quarterlY period 
must be paid on or before the last day of the month following the 
close otthe quarterly perioa,unless an earlier time for payment if; 
provided. A tax required to be deducted and wit1il1efd from compen
sation of anentertainer and from "'- payment to an out-of'state 
contractor must be paid on or before the date thereturn for such tax 
must be filed under section 289A.023, subdIVision 2. Taxes required 
to be dedUCted and withheld !!.Y partnerships and ~orations 
must be pat on or before the date the return must be filed under 
section 289 .023, subdivision 2. . 

(b)(l) Unless clause (2) applies, if during any calendar month, 
other than the last month of the calendar quarter, the aggregate 
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amount of the tax withheld during that quarter under section 
290.92, subdivision 2a or 3, or under section 290.923, SiiIXIlvision 2, 
exceeds $500, the emplOYer shal1dej)osit the aggregate amount with 
the commissioner within 15 day" after the close of the calendar 
month. (2) If at the close of any ei~ tn::moirtJily period the aggregate 
amount of undepositedtaxes ~ 3,000 or m.ore, the employer, or 
person withholding tax under section 290.92, subdivision 2a or 3, or 
section 290.923, subdivision 2, shall deposit the undepositedtaxes 
with the commissioner within three banking days after the close of 
the eighth-monthly period. For purposes of this clause-;t\ie. term 
"eighth-monthly period" means the first three days of '" calendar 
month, the fourth day through the seventh day of a calendar month, 
the eighth day through the llth(lay of '" calendar month, the 12th 
day through the 15th day of '" calendar month, the 16th day through 
the 19th day of a calendar month, the 20th dal through the 22nd 
day of '" cruenaar month, the 23rd day throug the 25th t'y of a 
calendar month, or the part of~endar month fOITowing t e 25th 
day of the month. 

(cJ The commissioner may prescribe ~ rule other return periods 
or deposit requirements. In prescribing the reporting period, the 
commissioner may classify payors according to the amount of their 
tax liability and may adopt an appropriate reporting Ileriod for the 
class that the commissioner judgEs to be consistent Wit efficient tax 
COllectiOri. In no event will the uration of the reporting period be 
more than one year. 

(d) !f less than the correct amount of tax is paid to the commis
sioner, proPbr adjustments with respect to both the tax and the 
amount to e deducted must be made, without interest, in the 
manner and at the times the cOiiiffilssioner prescribes. !f the 
underpayment cannot be adjusted, the amount of the underpayment 
will be assessed and collected in the manner and at the times the 
comnussioner prescribes. - - - - -- -

Subd. 3. [ESTATE TAX.) Taxes imposed ~ chapter 291 take effect 
at and upon the death of the person whose estate is subject to 
taxatIOn and are due and payable on or before theexpiration of nine 
months from that death. -----

Subd. 4. [SALES AND USE TAX.) (a) The taxes imposed ~ 
chapter 297 A are due and payable to the commissioner monthly on 
or before the 20th day of the month following the month in which 
the taxable event occurred or following another reporting period as 
the commissioner prescribes. 

(b) i'i. vendor having a liability of $1,500 or more in May of '" year 
must remit the June liability in the following manner: 
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actual May liability and one-half of the estimated June liability to 
the commissioner. 

. (2) On or before August 20 of the year, the vendor must ~ any 
additionaramountof tax not remitted in June.· . --- --

(c) When ~ retailer. located outside of ~ city that imposes a local 
sales and use tax collects use tax to be remitted to that city, the 
retailer is not required to remit the tax until the amount collected 
reaches $10. . 

Sec. 11. [289A.026] [PAYMENT OF ESTIMATED TAX BY INDI
VIDUALS.] 

Subdivision 1. [REQUIREMENTS TO PAY:] An individual must, 
when prescribe<! in subdivisi.on 3', paragraph (bY;-make payments of 
estimated tax. The tenn' "estimated tax" means the amount the 
individual estimates is the sum of the taxes \iiiilOsed ~ chapter 290 
for the taxable year. IT the individual ~ an infant or incompetent 
person, the payments must be made by the individual's guardian. If 
joint payments on estimated tax are made but ~ joint return ~ not 
made for the taxable year, the estimated tax for that year may be 
treated as the estimated tax of either the husband or the wife or may 
be dividea between them. 

Notwithstanding the provisions of this section, no payments of 
estImated tax are required if the estimated tax, as defined in this 
sulfdivision-;\ess the credits allowed against the tax, is less than 
$500. -- ------

Subd. 2. [ADDITIONS TO TAX FOR UNDERPAYMENT.] (a) In 
the case of any underpayment of estimated tax ~ an indivlcluiif, 
except as provided in subdivision 6 or ~ there must be added to and 
become ~ part of the taxes imposed by chapter 290, for the taxable 
year an amount Oetermined at the rate specified in section 270.75 
upon the amount of the underpayment for the period of the under
payment. 

(b) For ~urposes of paragraph (a), the amount of underpayment 
shall be t e excess of . . 

(1) the amount of the installment required to be paid, over 

(2) the amount, if any, of the installment paid bn or before the last 
day prescribed for the payment. 

Subd. :'l.:. [PERIOD OF UNDERPAYMENT.] (al The period of the 
underpayment shall run from the date the installment was required 
to be paid to the earlier of the following dates: 
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(1) The 15th day of the fourtli month following the close of the 
taxable year. 

(2) With respect to any part of the underpafiment, the date. on 
which that part ~ paid. For purposes of this cause, ~ payment of 
estimateotax on any installment date ~ considered ~. payment of 
any unpaid required installments in the order in which the install
mentS are required to be paid. 

(b) Forpurposes of this subdivision, there ·shall be four required 
installments for ~ taxable year. The times for payment of install
ments shall be: 

For the following 
required installments: 

1st 
2nd 
3rd 
4th 

. . 

The due date is: 

April 15 
June 15· 
SePfeiiiber 15 
January 15m the following 

taxable year-

Subd. 4. [NO ADDiTION TO TAX WHERE TAX IS SMALL.) No 
adCIitiOn to tax ~ imposed under subdivision 2 for ~ taxable year if 
the tax shown on the return.for the taxable year (or, ~no return is 
filed-;the tax) reduced Ily the credits allowa.ble is less than $500. 

Subd. 5. [AMOUNT OF REQUIRED INSTALLMENT.) The 
amOiiiiI of any installment required to be paid shall be 25 percent of 
the required annual payment except as provideam clause (3). The 
term "required annual payment" means the lesser of 

(1) 90 percent of the tax shown on the return for the taxable year 
or 90 percent of the tax for the year ~ no return ~ filed, or 

(2) the total tax liability shown on the return of the individual for 
the preceaITIg taxable year, !f ~ return showing ~abllity for the 
taxes wasfiled by the individuaHor the preceding taxable year of 12 
months, or 

(3) an amount equal to the applicable percentage of the tax for the 
taxable year computed ~ placing on an annualized basis the 
taxable income and alternative minimum taxable income for the 
months in the trurnble year ending before the month in which the 
installment is required to be paid. The applicable percentage of the 
tax is 22.5 percent in the case of the first installment, 45 percent for 
the second instalhnent, 67.5 percent for the third installment, and 
90 percent for the fourth instalimenO'or purposes of this clause, 
the taxable income and alternative minimum taxable income shall 
be placed on an annualized basis Ily 

(i) multiplying ~ 12 (or in the case of ~ taxable year of less than 
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12 months, the number of months in the taxable year)' the taxable 
mcome and aIfernative ffilmmum taxaDre income computed for the 
months in the taxable yeal; ending before the month in which the 
installment is required to ~ paid; and' , 

. (ii) dividing the resulting amount by the number of months in the 
taxable year ending before the month in which the installment date 
faUs. . ' 

Subd. 6. [EXCEPTION TO ADDITION TO TAX.] No addition to 
the tax snail be imposed under this section for any taxable year ll: 

(1) the individual did not have liability for tax for the preceding 
taxabreyear, 

(2) the preceding taxable year was -'" taxable year of 12 months, 
and 

(3) the individual was -'" resident of· Minnesota throughout the 
precemng taxable year: 

Subd. 7. [WAIVER OF ADDITION TO TAX.] No addition to the 
tax ~ imposed under this section with resPect to an underpayment 
to the extent the commissioner aetermines that the provisions of 
section 6654(e)(3) of the Internal Revenue Code oJ'1986, as amendea 
through December 31, 1989, -"'PPlY: --

Subd. 8. [APPLICATION OF SECTION; TAX WITHHELD ON 
WAGES.]For purposes of this section, the estimated tax must be 
computed WIthout. reductiOilforthe amount that the indlVlduru 
estimates as the individual's credit under section 290.92, subdivi
sion12 (reIat~ to tax withheld at 'Source on wages), and any other 
refunaahle . cre its arrowed against income tax liability, and the 
amount of those credits for the taxable YFtr is considered a payment 
of estimated tax, and an equal part of t ose amounts is considered 
paid on the installment date, determined under sUEidivision 3, 
paragrapll(b), for that taxaoreyear, unless the taxpater establishes 
the dates on which the amounts were actuaITy with eld, in which 
case the affioiiiitsSO.WIthheld are CollSldered payments of estiiiliiteO 
tax on the dates on which the amounts were actually withheld. 

Subd. 9. [SPECIAL RULE FOR RETURN FILED ON OR BE
F<JRE-;rANUARY 31.] If, on Or before January 31 of the followina taxable year h the taxpayei'l'iles -'" return for the taxable yefir an 
~ in full t e amount computed on the return as payable, t en no 
addition to tax is imposed under SUbdIVision ~ with respect to any 
underpayment of the fourillreQuired installment for the taxable 
year. 

Subd. 10. [SPECIAL RULE FOR FARMERS AND FISHERMEN.] 
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For purposes of this section; if an individual is a farmer or fisherman 
as defined in section 6654(f)(2)Ofthe InternaTRevenue Code of1986, 
as amended through December 31, 1989, for a taxable year f only one 
installment is reqUIred for the taxable year, the due date 0 which ~ 
January 15 of the 10IIowing taxable yea' the amount oT which ~ 
equal to the required annual payment etermined under Siilldlvi
sion Q ~ SUbstitutin~ "66% ltercent" for "90 percent," and subdivi
sion Q shall be apphe by su stitutini"MiITch I" for "Januar} 31," 
and ~ treatin~ the required installment described as the lourth 
required instal me~t. . 

Subd . .!!.: [FISCAL YEAR TAXPAYER.] The application of this 
section to taxable years beginning other than January! must be 
made Qx substituting, for the months named in this section, the 
ffioirths that correspond. This section must be apPlied to taxable 
years of less than 12 months, under rules issued ~ the commis-
sioner. . 

Subd. 12. [TRUSTS AND ESTATES.] The provisions of this 
secllOrldo not ~ to an estate or trust. 

Subd. 13. [OVERPAYMENT OF ESTIMATED TAX INSTALL
MENT:] If an installment tayment of estimated tax exceeds the 
correct amount of the instal ment payment, the overpayment must 
be credited againstThe unpaid installments,uany. 

Sec. 12. [289A.027] [PAYMENT OF ESTIMATED TAX BY COR
PORATIONS.] 

Subdivision ~ [MINIMUM LIABILITY.] ~ corporation subject to 
taxation under chapter 290 (excluding section 290.92) must make 
payment of estimated tax for the taxable year if its tax lilllillity so 
computed can reasonably De expected to exceea $500, or in accor
dance WIth rules prescribed ~ the commissionei'l'Or an aI'hITaEe<l 
~ of corporations electmg to life one return as permitted under 
section289A.021, subdivision 3. 

Stibd. 2. [AMOUNT AND TIME FOR PAYMENT OF INSTALL
MEN'l'sTThe estimated tax payment required under subdivision 1 
must be laid in four l1quaITnstallments on or before the 15th day 01 
the thir , sixth, nint , and 12th month of the taxable year. 

Subd. 3. [SHORT TAXABLE YEAR.] (a) A corporation with a 
short taxable year of less than 12 months,butat least four mOiith~ 
must ~ estimateatax in equal installments on or before the 15t 
day of the third, six£ll, ninth, and final month of The short taxable 
YJiar, to the extent appliC3.bI8based on the number? ffioilThs in the 
sort taxable year. 

(b) A corporation is not required to make estimated tax payments 
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for!'o short taxable YEar unless its tax liability before the first dal of 
fue last month of ~ taXa1)Je year can reasoiliilJlY De expecte to 
exceed $500. 

(c) No payment is required for !'o short taxable year of less than 
four months. 

Subd. 4. [UNDERPAYMENT OF ESTIMATED TAX.] If there is 
an1ii1Oerpayment of estimated tax by !'o corporation, there shall be 
aaded to the tax for the taxable year an amount determined"3Tthe 
rate insecuoll270.75 on the amount of the underpayment, aeter
mined under subdivision 5, tor the period of the underpayment 
determm:edlinder subdivision 6. This subdivisioilifoes not ~ in 
the first taxaoIeYear that a corporation is subject to the tax imposed 
under section 290.02. 

Subd. ~ [AMOUNT OF UNDERPAYMENT.] For purposes of 
su'b<IlVlsion 4, the amount of the underpayment ~ the excess of 

(1) the required installment, over 

(2) the amount? if any, of the installment paid on or before the last 
date prescribed for payment. 

Subd. 6. [PERIOD OF UNDERPAYMENT.] The period of the 
underpayment runs from the date the installment was require<ftO 
be paid to the earlier of thel'oTIOWing dates: 

(1) the 15th day of the third month following the close of the 
taxabieYeat; or 

(2) with respect to any part of the underpayment, the date on 
which that part ~ ~- For purposes of this clause, a paiment Of
estimated tax shall be CTeaited against unpaid require install
ments III tneorder in which those installments are required to be 
paid. 

Subd. 7. [REQUIRED INSTALLMENTS.] (a) Excet as otherwise 
prOVlOedTn this subdivision, the amount of a require installment is 
25 percent of the required annual payment. 

(b) Except as otherwise provided in this subdivision, 'the term 
"required annual payment" means the lesser of: 

(1) 90 percent of the tax shown on-the return for the taxable year, 
or if no return ~ filed, 90 percent ofthe tax for that year; or 

(2) 100 percent of the tax shown on the return'of the corporation 
for the preceding taxaowYear proVldea tbe return was fur !'o full 
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12-month period, showed ~ liability, and was filed !:>,y the corpora-
tion. . 

(c) Except for determining the first required installment for any 
taXable year, paragraph (b), clause (2), does not ~ in the case of 
~ large corporation. The term "large corporation" means ~ corpora
tion or any predecessor corporation that had taxable net income of 
$1,000,000 or more for d~y taxable year during the testing pender 
The tenn "testiiii(perio means the thfee taxable years imme i
atelyprecedinfl the taxableyearinVOlVea.A reduction allowed to ~ 
large corporatIOn for the first installment that is allowed !:>,y ~ 
~ paragraph (bfCIause (2), must be recapturecl !:>,y increasing the 
next required insta1Iiii'eilt !:>,y the amount of the reduction. 

(d) In the case of ~ required installment, if the corporation 
establisheSThat the annualized Income installment is less than the 
amount determined in pararaph ~ the amount otthe' require<! 
installment is the annualIze income installment and tnerecapture 
of revious quarters' reductions allowed !:>,y this paragraph must be 
recovere ~ increasing later required installments to the extent the 
reductions have not previously been recovered. 

(e) The "annualized income installment" is the excess, if any, of: 

(1) an amount equal to the a~plicable percentage of the tax for the 
taxable year computed .!:>,y p acing on an annualized basis the 
taxable income: . . . 

(i) for the first two months of the taxable year, in the case of the 
first required installment; 

(ii) for the first two months or for the first five months of the 
taxaowyear, in the case of the second regillrea illstailmentj - -

(iii) for the first six months. or for the first eigh\ months of the 
taxaole year, in the case of the third required insta Iment; and 

(iv) for the first nine months or for the first 11 months of the 
taXaJ)le year, in the case of the fourfureguifennstailment, over. 

(2) the aggregate amount of any prior required installments for 
the taxable year. 

(3) For the purpose of this paragraph, the annualized income shall 
be computed !:>,y placing on an annualizeaoasis the taxable income 
tor the ~ear .',l£ to the enq the month preceomg the due date for the 
quarter Ii payment mUltJprrea !:>,y 12 and divimng the resulting 
amount ~ the number of months in the taXable year (2,5, 6, 8, 9, or 
11 as the case may bel referred to ill2lause Ql 
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(4) The "applicable percentage" used in clause (1) is: " 

For the following 
required installments: 

1st 
2lliI 
3rd 
4th 

The applicable 
percentage is: 

22.5 
:v;-
67.5 
90 

13115 

(1)(1) .It" this paragraph applies, the amount determined for any 
installment must be determined in the following manner: 

(i) take the taxable income for the months during the taxable year 
preceding the filing month; """ '" ". 

(ii) divide that amount !>,y the base period percentage for the 
months during the taxable year preceding the filing month; 

(iii) determine the tax on the amount determined under item (ii); 
ana --- ----

(iv) multiply the taxcomputedunder item (iii)!>,y the base petod 
percentage for the f#fng month and the months during the taxa Ie 
year preceding the !.'&llg month, . 

(2) For purposes of this pamgraph: 

(0 the "base period percentage" for '" peiiiod of months is the 
average percent that the taxable income or the corresponding 
months in each of the three preceding taxable years bears to the" 
taxable income for the three preceding taxable yearS; 

(ii) the term "filing month" means the month in which the 
installment is required to be paid; """" 

(iii) this paragraph only applies if the base period percentage" for 
any six consecutive months of the taxable year equals or exceeds 70 
percent;. and 

(IV) the commissioner may provide!>,y rule for the determination 
of the base period percentage in the case of reorganizations, new 
corporations, and _other similar circumstances. 

(3) In the case of '" required installment determined under this 
paragraph, if the corpnration determines that the i!lstallment is less 
than the amount determined in paraa;;aph (a), the amount of the 
requirea installment is the amount etermined under this ~ra
graph and the recapture of previous quarters' reducllOiiS anow !>,y 
this paragraph must be recovered ~ increasing later required 
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installments to the extent the reductions have not previously been 
recovered. 

Subd. 8. [DEFINITION OF TAX.) The term "tax" as used in this 
sectiOrl means the tax imposed ~ chapter 290-. -- -. -- - --

Subd. 9. [FAILURE TO FILE AN ESTIMATE.) In the case of a 
coij:iOration that fails to file an estimated tax for ~ taXaOIe year 
when one g; required, the period of the underpayment runs from the 
four installment dates In subdivision 2 or 3, whichever ap--pIles, to 
the earlier of the periods in subdivision 6, clauses (1) and (2). 

Subd. 10. [PAYMENT ON ACCOUNT.) Payment of the estimated 
tax or any installment of!! shall be considered par:ment on account 
of the taxes imposed!>.l' chapter 290, for the taxa Ie year. 

Subd. 11. [OVERPAYMENT OF ESTIMATED TAX INSTALL
MENT.) If the amount of an installment payment of estimated tax 
exceeds the .amount determined to be the correct amount of the 
installment payment, the overpaymeiifmust be credited againstthe 
unpaid installments, if any. 

Sec. 13. [289A.028) [EXTENSIONS FOR PAYING TAX.) 

Subdivision 1. [INDIVIDUAL AND FIDUCIARY INCOME, COR
PORATE FRANCHISE TAX.) Where good cause exists, the commis
sioner mlY extend the time for payment of the amount determined 
as an in ividual or fiduciary income tax or corporate franchise tax 
~ the taxpayer, or an amount deternuned as ~ deficiency, for !! 
period of not more than six months from the date prescribed for the 
payment orthe tax. 

Subd .. 2. [ESTATE TAX.) Where good cause exists, the commis
sioner may extend the time for payment of estate tax for ~ period of 
not more than SIX monlJiS:-If an extension to ~ the Meral estate 
tax has been granted under section 6161 of the Internal Revenue 
COOe of 1986, as amenaeathrough December 31, 1989, the time for 
payment of the estate tax without penalty g; extended for that 
period. A taxpayer who owes at least $5,000 in taxes and who, under 
section 6161 or 6166 of the Internal Revenue Code of 1986, as 
amendedthroughIkCember31, 1989, has been grantea an exten
sion for payment of the tax shown on the return, may elect to ~ the 
tax due to the commissioner in equal amounts at the same time as 
required for federal purposes. A taxpayer electing to pay the tax in 
installments must notify the commissioner in writing no latertJian 
nine months after the death of the person whose estat~ Subject to 
taxation. If the taxpayer fails to ~ an mstarrment on time, unless 
it is shown that the failure is due to reasonable cause, the election 
~ reVOJreaand the entire amountofUnpaid tax plus accriiea interest 
g; due and payable 90 days after the date on which the mstallment 
was payable. 
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Sec. 14. [289A.029] [LIABILITY FOR PAYMENT OF TAX.] 

. Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
CORPORATE FRANCHISE, AND ENTERTAINMENTTAXES.J (a) 
Individual income, fiduciary income, and corporate franchise taxes, 
and interest and penalties, must be paid fu: the taxpayer upon whom 
the tax ~ imposed, except in the following cases: 

(1) The tax due from ~ decedent for that part of the taxable yea!l 
in Which the decedent died duri'dg which the decedent was alive an 
the taxes, interest, and penalty ue for the prior years must be paid 
~ the decedent's personal representative, !f any. !f there ~ no 
personal representative, the taxes, interest, and penalty. must be 
paid ~ the transferees, as defined in section 289A.06, subdivision 
13, to the extent they receive property from the decedent; 

(2) The tax due from an infant or other incompetent person must 
be paid ~ the person's guarman or other person authorized. or 
permitted ~ law to act for the person; 

(3) The tax due from the estate of a decedent must be paig ~ the 
estate's personal representative; 

(4) The tax due from ~ trust, including those within the definition 
of~ corporation, as defined in section 290 . .01, subdivision 4, must be 
paid ~ ~ trustee; and 

(5) The tax due from ~ taxpayer whose business or property is in 
charge of ~ receiver, trustee in' bankruptcy, assignee, or other 
conservator, must be paid ~ the person in charge of the business or 
property so far as the tax ~ due to the income from the business or 
property. 

(b) Entertainment taxes are the joint and several liability of the 
entertainer and the entertainment entity. The payor is liable to the 
state for the payment of the tax required to be deducted. and 
withheld under section 290.9201, subdivision 7, and is not liable to 
the entertainer for the amount of the payment. -- - - --. --c 

Subd. 2. [JOINT INCOME TAX RETURNS.] !f ~ jointincome tax 
return ~ made ~ ~ husband and wife, the liability for the tax ~ 
joint and several. A spouse who is relieved of a liability attributable 
to a substantial underpayment under section 6013(e) of the Internal 
Revenue Code of 1986, as amended through December 31, 1989, is 
also relievroorthe state income tax liability on the SUbSf3riIiaI 
iilliJerpaymenL -. -- - - -

In the case of individuals who were ~ husband and wife prior to 
the dissolution of their marria~e, for tax liabilities reported on ~ 
joint or combined return, the lia IIity of each person ~ limited to the 
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proportion of the tax due on the return that equals that person's 
proportion of tnetotal tax due lfThe husband and Wl e filed separate 
returns for the taxable year. This provision !§. effective only when 
the commissioner reCeIves written notice of the marriage dissolution 
from the husband or wife. No refund 'hay beclaimed h an ex-spouse 
for any taxes paid before receipt !J.y ~ commissioner of the written 
notice-. 

Subd. 3. [TRANSFEREES AND FIDUCIARIES.] The amounts of 
theToTIOWln~ liabilities are, except as otherwise proVlOed in section 
289A.06, su division 13, assessed, collected, and paid in The same 
manner and subject to the same provislOns and limitations as ~ 
deficiency in·a tax imposed!J.y chapter 290, incliidlng any provisions 
of law for the collection of taxes: 

(1) the liability, at law or in equity, of ~ transferee of property of 
~ taxpayer for tax, including interest, additional amounts, and 
additions to the tax provided!J.y law, imposed upon the taxpayer!J.y 
chapter 290; and 

(2) the liability of a fiduciary under subdivision 4 for the fyment 
of tax from the estate of the taxpayer. The liability may re lect the 
amount of tax shown on the return or any deficiency in tax. 

Subd. 4. [TAX AS A PERSONAL DEBT OF A FIDUCIARY] The 
taX1iii.iJoSed!J.y chapter 290, and interest and penalties, is a persoruu 
debt of the taxpayer from the time the liability arises, regardless of 
when the tithe for discharging the liability !J.y pa~ent occurs. The 
debt is, in the case of the personat representativeo the estate of ~ 
decettent aildin the case of any hduciary, that of the individual in 
the indivlilUal'S official or fiduciaR capacity only, unless the indi
vidual has voluntarily distribute· the assets held in that capacita 
WilliOutreserving sufficient assets to pay the tax, mterest, an 
penalties, in which event the individual is personally liable tor the 
deficiency. 

Subd. 5. [WITHHOLDING TAX, WITHHOLDING FROM PAY
MENTS TO OUT-OF-STATE CONTRACTORS, AND WITHHOLD
ING BY PARTNERSHIPS AND SMALL BUSINESS CORPORA
TIONS.] (a) Except as provided in paragraph (b), an employer or 
pers'ft witliholding tax under section 290.92 or 290.923, subdivision 
2, W 0 fails to ~ to or deposit with the commissioner ~ sum or 
sums reqnired !J.y those sections to be deducted, withheld, and paid, 
!§. personaily andmaIvidually liable to the state for the sum or 
sums, and added penalties and interest, and is not liable to~ain~o~t~hie~r 
person for that payment or payments. The snm or sums 
and withheld under sectlOn 290.92, subdivision 2a or 3, or 
Siibdivision 2, must be held as ~ special fund in trust for the __ _ 
Minnesota. 

(b) If the employer or person withholding tax under section 290.92 
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or 290.923, subdivision 2, fails to deduct and withhold the tax in 
Violation of those sectionS, and later the taxes against which the tax' 
may be cre<m:eil are paid, the tax required to be deducted and 
withheld will I)ot be collected from the employer. This does not, 
however, relieve the employer from liability for any penalties and. 
interest otherwise applicable for failure to deduct and withhold. 

(c) Liability for payment of withholding taxes includes a respon
sible person or entity described in the persOImIlillbility provisions of 
section 270.101. 

(d) Liability for payment of withholding taxes. includes ~ third 
~ lender or surety described in section 290.92, subdivision 22. 

(e) A partnership or S corporation required to withhold and remit 
tax under section 290.92, subdivisions 4b and 4c, is liable for 
paymentofthe tax to the commissioner, and ~person havingcOntroI 
of or responsibility for the withholding of the tax or the filing of 
returns due in connection with the tax is personally liable for the 
tax due. . 

<D ~ payor of sums required to be withheld under section 
290.9705, subdivision 1, is liable to the state· for the amount 
required to be deducted;ano if< not liable to anout,Of-state contrac
tor for the amount of the payment. 

Subd. 6. [ESTATE; TAX.] The personal representative and person 
to whom property that if< subject to taxation under this chapter if< 
transferred, other than a bona fide purchaser, mortgagee, or lessee, 
if< personally liable for that tax, until its payment, to the extent of 
the value of tneproperty at the time of the transfer. The exemption 
from personal liability extends to subsequent transferees from bona 
fide purchasers, mortgagees, .and lessees. 

Subd. 7. [SALES AND USE TAX.] (a) The sales and use tax 
regu;red to be collected Qy the retailer under chapter 297 A consti
tutes ~ debt owed !>y the retailer to Minnesota, and the sums 
collected must be held as ~ special fUnd in trust for the state of 
Minnesota. 

A retailer who does not maintain ~ place of business within this 
state as defined Qy section 297 A.21, subdivision h shall not be 

. indebted to Minnesota for amounts of tax that i! was required to 
collect but did not collect unless the retailer knew or had been 
adVlSed Qy the commlSsWiier of its Obligation to collect the tax-:---

(b) The. use tax required to be paid Qy ~ purchaser if< ~ debt owed 
Qy the purchaser to Minnesota. 

(c) The tax imposed Qy sections 297 A.01 to 297 A.44, and interest· 
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and penalties, is !'o personal debt ofthe individual required to file !'o 
return from the time the liability arises, irrespective of when the 
time for payment of that liability occurs. Th" debt is, in the case of 
the executor or administrator of the estate of a decedent and in the 
case of !'o fiduciary, that of the indlViatiaIln an official oifulliCiary 
capacity unless the lliilividual has voluntarily distributed the assets 
held in that capacity without reserving sufficient assets to pay the 
tax, interest, and penalties, in which case the individual is person-
ally liable for the deficiency. ------ -

(d) Liability for payment of sales and use taxes includes any 
responsible person or entity described in the personal liability 
provisions of section 270.101. 

Sec. 15. [289A.03] [ASSESSMENTS.] 

The commissioner shall make determinations, corrections, and 
assessments with res~to state taxes, including interest, addi
tions to taxes, and assessable penalties. The commissioner may 
audit and adjust the taxpayer's computation of federal taxable 
income to make i! conform with the provisions of section 290.01, 
subdivisions 19 to 199, or the items of federal tax preferences or 
federal credit amounts to make them conform with the provisions of 
chapter 290. !!' !'o taxpayer fails to file !'o required return, the 
commissioner, from information in the commissioner's possession or 
obtainable ily the commissioner, may make a return for the tax
payer. The return will be prima facie correct and valid. !!' !'o return 
has been filed, the commissioner shall examine the return and make 
any audit or investigation that ~ considered necessary. The com
missioner may use statistical or other sampling techniques consis- . 
tent with generally accepted accounting principles in examining 
returns or records and making assessments. 

Sec. 16. [289A.04] [EXAMINATIONS; AUDITS AND COLLEC
TIONS.] 

Subdivision 1. [EXAMINATION OF TAXPAYER.] To determine 
the accuracy of!'o return or report, or in fixing liability under state 
tax law, or for th~ purpose of collection, the commissioner may make 
reasonable examinations or investigations of ~ taxpayer's place of 
business, tangible personal roperty, equipment, computer systems 
and facilities, pertinent boo s, records, papers-,-·vouchers, computer 
printouts, accounts, and documents. 

Subd. -2. [ACCESS TO RECORDS OF OTHER PERSONS IN 
CONNECTION WITH EXAMINATION OF TAXPAYER.] When 
conducting an investigation or an audit of !'otaxpayer, or for the 
purpose of collection, the commissioner may examine, except where 
privileged ily law, the relevant records and files of any person, 
business, institution, financial institution, state agency, agency of 
the United States government, or agency of any other state where 
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permitted by st,atute, agreement, or reciprocity, The commissioner 
may compru~oduction of these records ~ subpoena. A subpoena 
may be serve directly ~ the commissioner. 

SuM. 3. [POWER TO COMPEL TESTIMONY.] In theadminis
trillOilorstate tax law, the commissioner may: ~-

, (1) administer oaths or affirmations and c0'Qael ~ subpoena the 
attendance of witnesses, testImony, and the pr uction of !'c person's 
pertinent books, records, papers, or otheraata; 

(2) examine under oath or affirmation a['y person regarding the 
business of any taxpayer concerning 'Tl. re evant matter incident to ' 
the administration of state tax law. e fees of witnesses re uired 
~the commissioner-to attend anearllg are equal to those allowe 
to WItnesses appearing before courts of this state. The fees must be 
pai~ in the manner provided for the payment of other expenses 
inci ent to the administration mstate tax law; and 

, (3) in addition to other remedies that may be available, bring an 
action in equity' ~ the state against !'c taxpayer for an injunction 
ordering the taxpayer to file !! comflete and \fioper return or 
amended return. The district courts 0 this state ave jUTISalciion 
over the action and disobedience of an iiijUnCtiOll Issued under this 
clause will be punished as !'c contempt of district court. 

SuM., 4. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S 
IDENTITY IS KNOWN.] An invest~ation may extend to !'c person' 
that the commissioner determines as access to information that 
may be relevant to the examinatwn orIilveshgation. When !'c 
subpoena requiring the prOduction of records as described in subdi
vision ~~ served on a third-party recordkeeper, WrItten notice of the 
subpoena must be mailed to the taxpayer and to any other perlin 
who ~ identified in the subpoena. The notices must be ~ven wit III 

three days of the (fay on which the SuOpoena is served. otice to the 
taxpayer required !>i t1iis section, is sufficient if !! ~ rii'iUIe(f to the 
last address on record with the commissioner. 

The provisions 9f this subdivision relating to notice to the tax
payer or other !Earties identified in the subpoena do not ~ !! 
there is reasona Ie cause to believe tIlat the giv\fg ofiiOtice ml? 
lead to-attempts to conceal-;-destroy, or alter recor s rerevantto t e 
examination, to prevent the communiCation of information from 
other persons through intlillidatIon, bribery, or collusion, or to flee 
to avoid p~osecution, testifying, or production of records. 

SUbd.5. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S 
IDENTITY IS NOT KNOWN.] A subpoena that does not identify the 
persoN or persons whose 'tax liability is being investigated may 00 
serve • only if: .. ' 
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(1) the subpoena relates to the investigation of a particular person 
or ascertainable ~or crass of persons; , 

(2) there is !! reasonable basis for believing that the pe'json or 
~ or class of persons mw fail or may have faIled to comp y willi, 
tax laws aaiiliniswred by ~ commissioner; . 

(3) the information dsought to be obtained from the examination of 
the records, and the i entity oHne Parson or ersOlls with respect to 
Whose liability the subpoena is issue, 1S not rea 1 y available trom 
other sources; . 

(4) ,the subpoena is clear and specific concerning the information 
soiiglit to be obtainea; and 

(5) the information sought to be obtained is limited solely to the 
scope of the investigation. " , 

The ~ served with !! subpoena that does not identify the 
person or persons with respect to whose tax liaDillty the subpoena is 
issued may, within 20Jays atteiSerVice of the subpoena, pehtlOn 
the district court in ~ juiITCUil district in which that party is 
loCated for !! determination concerning whether the commiSSlOner 
has compTIed w1th the requirements in clauses{l) to (5), and thus, 
wnether the sUbpoena is enforceable:-If no petition ~ made fu:: the 
party served within the time prescribea, fue subpoena has the el1ect 
of !! court order., 

Subd. 6. [REQUEST BY TAXPAYER FOR SUBPOENA.] When 
theCoiiimrssioner has the power to issue !! sUbpoena for.investIga
tive or ~uditing llurposes, the cominissioner shall honor ~ reason
able request!i,y ~ taxpayer to 1ssue !!subpoena Qn the taxpayer's 
Oellalf, ifin connection with the investigation or audit. 

Subd. 7. [APPLICATION TO COURT FOR ENFORCEMENT OF 
SUBPO@A.] The commissioner or the taxpayer may ,~ to the 
district court of the bounty of the taxpayer's residence, ~he of 
busmess, or county were the sUOpoena can be served as W1t aiF 
other case at law, for an order compelling·iIle appearance of t e 
subpoenaed witness or tI1e production of the sl)bpoenaed records-:tr 
the subpoenaed partY1ails to comply with the order of the court,the 
party may bepunish~the court as for contempt. .. 

Subd. 8. [COST OF PRODUCTION OF RECORDS.] The cost of 
proaUclng records of!! third party required ~ !! subpoena-must be 
paid !i,y the taxpayer, if the taxpayer requests the subpoena to 'be 
issued, oJ1! thetaxpahernas the records avaiiaOIe but has reIused 
to provide them to t e commissioner. In other cases where the 
taxpayer cannot prodUce records and the commi~er then m;:. 
tiates !! sU15i?Oeiia for third·party records, the commissioner shall 
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~ the reasonable cost of producing the records. The commissioner 
may later assess the reasonable costs against the taxpayer U' the 
recorasContnEiiih! to the determination of an assessment of tax 
against the taxpayer. -, - - - -

Sec. 17. [289A.05] [ORDER OF ASSESSMENT.] 

Subdivision 1. [ORDER OF ASSESSMENT; NOTICE AND DE
MAND To TAXPAYER.] (a) When a return has been filed and the 
commissioner determinesthat the taxaIScIOse~tnereturn is . 
different than the tax determmeOli-x the examinatioii;'theCoiiiiiiis
sioner shall send an order of assessment to the taxpayer. The order . 
must explain the basis for the assessment and must ex{f'in the 
taxpayer's fiPpeal rights. An order of assessment is final w en mane 
but may e reconsidered ~ the commissioner under section 
289A.16. 

(b) An amount of unpaid tax shown on the order must be paid to 
the commissioner: (1) within 60 days afternotice of the amount ana 
demand for its payment have been mailed to the taxpayer ~ the . 
commissioner; or (2) U' an adiiiITilstrative appeal ~ filed under 
section 289A.16, wITFiin 60 days following the determination ofthe 
appeal. 

Subd. 2. [ERRONEOUS REFUNDS.] An erroneous refund is 
coi1Slderea an underpayment of tax on the date made. Ail'aSSess
ment of a deficiency arising out of an erroneous refiIndma}Tbe made 
at al{' time within twolea'dStrom fue making "fthe refund.!fptrt 
of ~ refund was in uce by fraud or misrepresentation c:>... ~ 
material fact, the assessment may be made at any time. 

Subd. 3. [ASSESSMENT PRESUMED VALID.] A return or as
sessmentof tax made ~ the commissioner ~ prima tacIeCoITeCf ana 
valid. The taxpayernas the burden of establishing its incorrectness 
or invalidity in any related action or proceeding. 

Subd. 4. [AGGREGATE REFUND OR ASSESSMENT.] The com
mlSslOi1e~ on examining returns of a taxpayer for more than one 
year or period, may issue one oroer coverin the peri?d under 
examination that reflects the aggregate refun or additIOnal tax 
due. 

Subd. 5. [SUFFICIENCY OF NOTICE.] An order of assessment, 
seiifj?OSta~e prepaid ~ United States maiTIo1he1~ayer at the 
taxpayer's ast known address, iSSiifficient even !f t'daxpayer ~ 
deceased or ~ under ~ legal disaoility, or, in the case of ~ corpora
tion, has terminated its existence, unless the department has been 
provided·with a new adaress !i,y ~ party authorized to receive notices 
Of assessment. 
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Subd. 6. [ORDER Of ASSESSMENT If JOINT INCOME TAX 
RETURN.] If ~ joint income tax return is filed ~ ~ husband and 
wife, an order of assessment may be.~ smgle joint notice. li the 
commissionernas been notified ~ erther spouse that that spouse's 
address has changed and if that spOlfise requests it,then, instead of 
the sinale ~int notice maileO to t e last known aaaress of' the 
hUsban an wife, a duplicate ororiglnaTOf the joint notice mustoe 
sent to the requesting spouse at the address deSIgnated ~ the 
requesting spouse. '!1i; other joint notice must be mailed to the other 
spouse at that spouse s last known address. An assessment ~ not 
mvalid lortallure to send !! to ~ spouse. if the spouse actually 
receives TIle notice in the same priod as if!! had'Oeen mailed to that 
sa'duse at the correct aacTress or i the spouile has failed to provIae an 
a ress tothe commiSSIOner ot/,er than t e last known address. - ------

Sec. 18. [289A.06] [LIMITATIONS ON TIME fOR ASSESSMENT 
Of TAX.] 

Subdivision L [GENERAL RULE.] Except as otherwise provided 
in this section, the amount of taxes assessaRe must be assessed 
within 3'12 years after the date the return ~ filed-:-- -

Subd. 2. [fILING DATE.] for purposes of this section, a tax return 
filed before the last day prescribed by law for filing ~ conSlaered to 
be filed on the last day. 

Subd. 3. [ESTATE TAXES.] Estate taxes must be assessed within 
180 days after the return and the documentsreguTred under section 
289A.0214, su@lvlSWil2, haveoeen filed. 

Subd. 4. [PROPERTY TAX REfUND.] for purposes of computing 
theIlillitation under this section, the due date of the property tax 
mund return as provided for in chapter 290A ~ the due date for an 
income tax return coverIng the lear in which the rent was paii or 
the year preCeClllg the year in w ich the property taxes are paya Ie. 

Subd. 5. [fALSE OR fRAUDULENT RETURN; NO RETURN.] 
NOtWlThSfanding the limitations under subdivisions 1 and 3, the tax mi? be assessed at any time if ~ false or fraudulent return ~ filed or 
w en ~ taxpayer rails to file ~ return. 

Subd. 6. [OMISSION IN EXCESS Of 25 PERCENT.] Additional 
taxes may be assessed within 6% years after the due date 0.1 the 
return or the date the return was file , whichever is later; if: 

(1) the taxpayer omits from gross income an amount properly 
includa@e in it that is in' excess of 25 percellt ol'The amount of gross 
income stated in the return; 
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(2) the taxpayer omits from ~ sales or withholding tax return an 
amount in excess of25 percent of the taxes reported in the return; or 

(3) the taxpayer omits from the gross estate assets in excess of 25 
percent of the gross estate reported in the return. . 

Subd. 7. [FEDERAL TAX CHANGES.] If the amount of income, 
items of tax preference, deductions, or credits for any year of ~ 
taxpayer as reported to the Internal Revenue Service io; changed or 
corrected ~ the commissioner ofInternal Revenue or other officer of 
the United States or other competent authority, or where arenegO:: 
tiation of a contract or subcontract with the United States results in 
~ge m income" items of tax preference, deductions, or credits, 
or, in the case of estate tax, where there are adjustments to the 
taxable estate resulting in ~ change to the credit for state death 
taxes, the taxpayer shall report the change Or correction or renego
tiation results in writing to the commissioner, In the form required 
~ the commissioner. The report must be .mbmitteawithin 90 days 
after the fmal determination and must concede the accuracy of the 
aetermination or state how it; is wrong. li taxpayer filing an 
amended federal tax return must also file l'. ""PY of the amended 
return with the commissioner of revenue within 90 days after filing 
the amended return. 

Subd. 8. [FAILURE TO REPORT CHANGE OR CORRECTION 
OF FEDERAL RETURN.] !f ~ taxpayer fails to make l'. report as 

. required!!y subdivision 7, the commissioner may recompute the tax, 
including a refund, based on information avail'lble to the commis
sioner. The tax may he recomputed within six yearsat'ter the report 
should have been filM, notwithstanding any period oflimitations to 
the contrary. 

Subd. 9. [REPORT MADE OF CHANGE OR CORRECTION OF 
FEDERAL RETURN.] !f l'. taxpayer io; required to make l'. report 
under subdivision 7; and does report the change or files ~ ""PY of the 
amended return, the commiSSIOner may recompute and reassess the 
tax due, including ~ refund (1) within one year after the report or 
amended return io; filed with theCoiD.missioner, notwithstanding 
any period of limitations to the contrary, or (2) within any other 
applicable period stated in this section, whiChever period io; longer. 
The period provided for the carryback of hi? amount ofloss or credit· 
is also extended as provided m this su . ivision, notwithstanding 
any law to the contrary. 

Subd. 10. [INCORRECT DETERMINATION OF FEDERAL AD
JUSTEDGROSS INCOME.] Notwithstanding any other provision 
of this chapter, if !! taxpayer whose gross income is determined 
under sectIon 290.01, subdivisions 20 and 20e, omits from income an 
amount that will under the Internal Revenue Code of 1986, as 
amendedtIifoUgll :oecemher~ 1989, extend the statute oTITillita:: 
tl0n8 for the assessment of federal income taxes, or otherwise 
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incorrectly detennines the taxpayer's federal adjusted gross income 
resulting in adjustments!>,t the internal Revenue Service, then the 
r,eriod of assessment and detennination of tax will be that under the 
nternilrRevenue Code of 1986, as amendootiITOughDeCemoer 31, 

1989. When a change is made to federal income during the extended 
time providea under this subdivision, the provisions under subdivi
sions 7. to ~ regarding additional extensions ~ 

Subd . .!!:. [NET OPERATING LOSS CARRYBACK.] If a deficiency 
of tax is attributable to a net operating loss carryback that has been 
dlsaITowed in whole or III tart, the deficiency may be assessed at any 
time that ~ deficiency or the taxable year of the loss may be' 
assessed:- ' " 

Subd. 12. [REQUEST FOR EARLY AUDIT FOR INDIVIDUAL 
INCOME-;-FIDUCIARY . INCOME, AND CORPORATE FRAN
CHISE TAXES.] (a) Tax must be assessed within 18 months after 
written request for an assessment has been made In the case of 
income received, 0) during the lifetime of ~ deCedent, (2) h the 
decedent's estate ouring the period of administratIOn, (3) h !'. 
trustee of !'. terminating trust or other fiduciary who, because of 
custody of assets, would be liable for the payment of tax under 
section289A.029, sUbdIvision 4, or (4) h!'. corporation. A proceed
~ in court for the collection of the tax must begin within two years 
after written request for the assessment (hied after the return is 
made and in the form the commissioner prescrib~ the personal 
representative or other fiduciary representing the estate of the 
decedent, or h the trustee of !'. terminating trust or other fiduciary 
who, because of custodi of assets, would be liable fOr the payment of 
tax under section 289 .029,"SUDdivision 4" or ~ the corporatIOn. 
Except as provided in section 289A.1O, subdivision 1, an assessment 
must not be made after the expiration of 31f2 years after the return 
was file([, and an action must not be broughl after the expiration of 
four years after the return wasnled. -

(b) Paragraph (a) only applies in the case of!'. corporation if: 

(1) the written request notifies the commissioner that the corpo
ration contem~ates dIssolution at or before the expiration of the 
18-month peri; , 

(2) the dissolution is begun in good faith before the expiration of 
the 18-month period; and - --

(3) the dissolution is completed within the 18-month period. 

Subd. 13. [TIME LIMIT FOR ASSESSMENT AND COLLECTION 
FOR TRANSFEREE OR FIDUCIARY] The period of limitation for 
assessment and collection of any liability of a transferee or fiduciary 
is as follows: 
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, (1) In the case of, the liability of an initial transferee of the 
properly of the taxpayer, the tax may be ~ed within one year 
after the expiration of the p~iOd o:FIlniitation of assessment against 
the taxpayer. The tax may 'collected ~ action brought withln one 
year after the expiration of the period of limitation for the starting 
of an action against the taxpayer. ' 

(2) In the case of the liability of the transferee of a transferee of 
the property of the taxpayer, the tax man be assessed within one 
year after the expiration of the period of imitatlOn for assessment 
against the preceding transferee, but only U' within 3'12 years after 
the expiration of the period of limitation for assessment against the 
taxpayer. The tax may be collected ~ action brought within one 
Yfar after the expiration of the period of limitation for the starting 
o an action against the preceding transferee, but only U'within four 
years after the expiration of the period of limitation for bringing an 
action against the taxpa1er; 'hcept that if before the expiration of 
the period of limitation or ~ assessment of the liability of the 
transferee a court proceeding for the collection of the tax or liability 
has been begun against the taxpayer or last preceding transferee, 
liability of the transferee expires one year after the return of 
execution in the court proceeding and the period of limitation for 
collection 1>i action will expire one year after the liability ;" 
assessed. 

(3) In the case of the liability of ,!'c fiduciary, the tax may be 
assessed ~ to one year after the liabilitYl1Jises or not later than the 
ex~ration of the period for collection of the tax for which the 
lia ility arises, whichever is later, and may be collected ',~ action 
brought Within one year, after assessment. - , ---

(4) For the \iurposes of this subdivision, U' the taxpayer ;" 
deceased, or in t e case of a corporation;hasended its'existence, the 
period of limitation for assessment against the taxpayer will be the 
period that would be in effect had death or termination of existence 
not occurred. 

As used in this subdivision, the term "transferee" includes heir, 
legaiee;<I'eVlsM,and distributee. -- --

Subd.14. [FAILURE TO TIMELY FILE WITHHOLDING REC
ONCILIATION.] If an employer fails to timely file the reconciliation 
required ~ section 289A.0212, subdivision 2, paragraph (d), with
holding taxes may be assessed within the penod prescribed in 
subdivisiOilT;:or within one year from the date the reconciliation is 
filed with the commissioner, whichever is later. 

Sec. 19. [289A.071 [LIMITATIONS; ARMED SERVICES.] 

Subdivision 1. [EXTENSIONS FOR SERVICE MEMBERS.] The 
limitations of time provided I>y this chapter and chapter 290 
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relating to income taxes and chapter 271 relating to the tax court for 
filing return's, paying taxes, claiming refunds, commencing action 
thereon, appealing to the tax court from orders relating to income 
taxes, and appealing to the Supreme Court from decisions of the tax 
court relating to income taxes are exten~ with respect to an 
individual, for the period juring which the individual serves in the 
armed forces of the Unite States, or serves in support of the armed 
forces and, as provided in.section 7508 of the Internal Revenue Code 
of 1986, as amended through December 31, 1989, or serves in an 
area designated by the president as a combat zone or ~ hospitalized 
outside the United States as!'. result of injury received while serving 
in the combat during that time and for !'. further period of six 
months, 

Subd, 2, [INTEREST AND PENALTIES,] Interest on income tax 
must notbe assessed or collected from an individuar;-and interest 
must not be paid upon an income tax refund to any mdiVidual, with 
respect to whom, and for the perIOd during which, the limitations or 
time are extended as provided in subdivision L A penalty will not be 
assesSed or collected from an individual for failure during

b 
that 

period to perform an act required !>.l': the laws described in su divi
sion 1. 

Subd, 3, [ASSESSMENTS; ACTIONS,] The time limitations pro
vided for the assessment of !'. tax, penalty, or interest, are extended, 
with respect to those individuals and for the period provided in 
subdivision .! and for !'. f'ucr.ther period of six months; and the hme 
limitations for the commencement of action to collect !'. tax, penalty, 
or interest from those individuals are extended for!'. period ending 
six months after the expiration of the time for assessment as 
provided in this section. 

Subd, !: [APPLICABILITY] Nothing in this section reduces the 
time within which an act is required or permitted Ulider this 
chapter, 

Subd, 5, [EXTENSION LIMITATIONS,J This section does not 
ext:eil(\the time for performing any of the acts set forth in this 
chapter beyond the expiration of three months after the appoint
ment of ~ personal representative or guardian, in this state, for any 
individual described m this section, except as provided in subdivi
sion 6, 

Subd, 6, [DEATH WHILE SERVING IN ARMED FORCES'] If an 
indlVldu.aI dies while in active service as ~ member of the military 
or naval forces of the United States or of any of the United Nations, 
an income tax imposed under chapter 290 will not be imposed for the 
taxable yeal in which the individual dies, Income tax imposed for a 
prior taxab e year that ~ unpaid at the date of death (including 
additions to the tax, penalties) must not be assessed, and if assessed, 
the assessment must be abated, In addition, upon the filing of !'. 
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claim for refund within seven yearshfrom the date the return was 
filed, the tax paid or collected wit respect to any taXa'llIe year 
beginning after December 31, 1949, during which the decedent was 
in active service must be refulliled. 

Subd. 7. [DEATH OF CIVILIAN WHILE OUTSIDE UNITED 
STATESTIf an individual dies while a civilian employee of the 
United Statesas a result ofwouii<lSOr In£,ries incurred while ilie 
individual was" Clvlllail employee of the nited States, and which 
were incurred outside the United States in " terroristic or mm:tary; 
action, a tax imposed by chapter 290 does not flPP!y with respect to 
the taxable year in wlllch the death falls and with respect to any 
prior taxable ytars in the ~Iriod· beginning with the last taxable 
year ending be ore the taxa e near in whIch the woundSOr injury 
were incurred. Terroristic or mi itary action has the meaning given 
it; in section 692(c)(2) of the Internal Revenue Code of 1986, as 
amended through December 31, 1989. 

Sec. 20. [289A.08] [LIMITATIONS ON CLAIMS FOR REFUND.] 

Subdivision 1. [TIME LIMIT; GENERALLY.] Unless otherwise 
provided in this chapter, a claim for" refund of an overpayment of 
state tax must be filed within 3V2 ¥ears from the date prescribed for 

. filing the return, plus any extensIOn of time granted for filing the 
return, but only!! filed within the extended time, or two years from 
the time the tax ~ paid in full, whichever period expires later. 

Subd. 2. [BAD DEBT LOSS.] If" Claim relates to an overpayment 
because of" failure to deduct " loss due to " bad debt or to a security 
becoming worthless, the claim is considered timel; !! filed WIthin 
seven years from the ilate prescrThed for the fi ing ~ the return. The 
refund or credit.~ limited to the amount of overpayment attn!iiit= 
able to the loss. ------

Subd. 3. [NET OPERATING LOSS; INDIVIDUALS.] A refund or 
credit must be allowed for " net operating loss carry6iick to any 
taxable year authorized1'Y section 290.095, or section 172 of the 
Internal Revenue Code of 1986, as amended tlITough December 31, 
1989, but the refund or credit is limited to the amount of overpay
ment arising from the carryback. 

Sec. 21. [289A.09] [BANKRUPTCY; SUSPENSION OF TIME.] 

The running ofthe period during which" tax must be assessed or 
coIIeaion proceedings commenced ~pended during the periOd 
from the date of" filing of" petition in bankruptcy until 30 days 
after either notice to the commissioner 01 revenue that the bank
ruptcyproceerungs have been closed or dISmissed, or the automatIc 
stay has been terminated or has expired, whichever occurs first. 
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The suspension of the statute of limitations under this section 
applies to the person the petition in bankruptcy is filed a~ainst and 
other persons who may also he whOlly or partIally liable tor the tax. 

Sec. 22. [289A.1O] [CONSENT TO EXTEND STATUTE.] 

Subdivision!.: [EXTENSION AGREEMENT.] !f before the expi
ration of time prescribed in sections 289A.06 and 289A.08 for the 
assessment of tax or the ·fiIing of !'c claim for refund, both the 
commissioner and the taxpayer have conseh£id in writmg to the 
assessment or. filing of a claim for refund after· that time, the tax 
may be assessed or the claim for refund bled at any time before ilie 
expiration of the agreed upon period. The period may be extended by 
later agreements in writing before the expiration of the period 
previously agree? upon. 

Subd. 2. [FEDERAL EXTENSIONS.] A taxpafer who consents to 
an extension of time for the assessment of federaincome taxes must 
notify the commissioner within .90 days of the execution of the 
consent. The per1d in which the commissioner m'ay recompute the 
tax ~ also exten ed, notwithstanding any period of limitations to 
the contrary, as follows: 

(1) for the periods provided in section 289A.06, subdivisions 8 and 
9· 
--' 

(2) for six months following the expiration of the extended federal 
period of limitatIons when no change ~ made Qy the federal 
authority. 

Sec. 23. [289A.ll] [CLAIMS FOR REFUNDS.] 

Subdivision!.: [GENERAL RIGHT TO REFUND.J (a) Subject to 
the requirements of this section and section 289A.08, !'c taxpayer 
who has paid !'c tax in excess of the taxes lawfully due and who files 
!'c written claim for refund will be refunded or creditedthe overpay
ment of the tax determined Qy the. commissioner to be erroneously 
paid. 

(b) The claim must specify the name of the taxpayer, the date 
when and the pe~od for which the tax was paid, the kind of tax paid, 
the amount of ~ tax that the taxpayer claims was erroneously 
paid, the grounds on which !'c refund ~ claimed, and other informa
tion relative to the payment and in the form required Qy the 
commissioner.An income tax, estate tax, or corporate franchise tax 
return, or amended return claiming an overpayment constitutes ~ 
claim for refund. ---

(c) When, in the course of an examination, and within the time for 
requesting !'c refund, the commIssioner determines that there has 



88th Day] WEJ)NESDAY, APRIL 11, 1990 13131 

been an overpayment oftax, the commissioner shall refund or ,credit 
the overpayment to the taxpayer and no demand is necessary. lfthe 
overpayment exceedS$l, the amount of the ov",rpayment mustTe 
refunded to the taxpayer. If the amount Ol'The over~ayment is less 
than $1, the ,commissioner is not requirea to reund. In these 
situations, the commissioner dOes nothave to make written finarn:gB 
or ,serve notice ~ mail to the taxpayer. , ' , 

(d) If the amount allowable as ~ credit for witflholdin~o,r esti
mated taxes exceeds the tax against which the credit is a lowable, 
the amount of the excess is considered an overpayment., , 

(e) !fthe entertainment tax withheld at the source exceeds ~ $1 
or more the taxes, penaIties, and interest reporteam the return or 
fue entertainment entho/ or imposed h section 290,9201, the excess 
must berefunded to ~ entertainment e({itf !! the ~ is less 
than $f, the commissIOner need not ref un t at amount. 

(f) If the suri'ty de~sit required for a construction contract 
exceeastlleliabi it~ ofte out-of-state 'contractor, the commissioner 
shall refund the dil'erence to the contractor. 

!g2 An action of the commissioner in refunding the amount of the 
overpaymentQoes not constitute a determmation of the correctness 
of the return of the taxpayer. 

(h) Th~re is appro&riated from the general fund to the commis
sioner of revenue t e a",ount necessary to p!!yreIunds aIlowed 
under this section" ". " ' 

Subd. ' 2: [REFUND OF SALES TAX TO VENDORS; LIMITA
TmNTIla vendor has collected from a purchaser and remitted to 
thestate~-tax on a transaction that is not subject to the tax im(J(lsea 
~ chaPter 297 A the tax ~ refiilli[aole to the vendor omy if and to 
the extent that it is credited to amounts dUe to the vendor!i.J>: the 
purcl1aSei" or returned to the purchaser ~ thevenaor., '-

.subd. 3. [WITHHOLDING TAX AND ENTERTAINER WITH
HOUITNG TAX REFUNDS;] When there' is an overpayment of 
withholding tax ~ anempl<lyer or ~ person making royaltG' ~ 
ments, or an ovePoiayment of entertainer withholding tax iii ~ 
~'a rerund alowable unGer th,s section is limited to the amount 
of the overpayment that was not deducted and WIthheld from 
emj)lOyee wages or fromtheroyattY payments, or from the compen-
sation of an entertainer..' .' , 

Subd:4. [NOTICE-OF REFUND.] The commissioner shall deter
mme the amount of refund; !! any. that ~ due, and, notify the 
taxPb!.er of the determinatIOn as soon as practicable after ~ claim 
has ~ iili<l.~," , ' , , , 
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Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SVP
PO""R'FDEBTORS.] (a) If a court of this state finds that a persou 
obligated to ~ chilO Siipp~ delmreiifTn ~illj(Payments, 
the amount 2fclllld support unpaid an OWIYf-' mcludmg attorney 
toos and costs incurred in ascertainin~ or co ecting child support, 
must be Wffiiheld from!!o refund due t e person under chapter 290. 
The puolic agency respon:su;reroi'CliilOsupport enrorcement or the 
padent or guardian of !!o child for ~ the support, attorne~ fees, 
an costs are owed 'hay etition the district or county court or an 
orderproyTcITng for ~ withho i~of the amount of' child support, 
attorney tees, ailcl costs unpaid an fuwmg as determme.r.fu: court 
order. The person from whom the re nd man be Withheld must be 
llOillled()f the petition under the rules of ciVI procedure before the 
Issuance OIall order under thls SUIldlvision. The orde.r may be 
granted on !!O. showing to the court that required sUliPort payments, . 
attorney Tees, and costs haveliOflieen paid when ~ were due. 

(b) On order of the court and on pafUent of $3 to the commis
sioner,theCoiIiffiisswner shaTIWitliliolthe foney tFomthe refund 
due to the ~ri?en obligated to pay the chi! support.Tfie amount 
withneJ(]sh _ remitted to the public agency responsMe for child 
sup~rt eIlfOrCement or to the parent or guardian petitioning on 
behaf of the child, after any delinquent tax obligations .of the 
taxpayer owed to the revenue department have. been satisfied. An 
amount receiveabyu,e responsible public agencf or the petitioning 
parent or guardian in excess of the amount ~ pulillC assistance 
spent for the benefit Of the chi!(f to be sue~rted, or the amount of 
clny support, attornet fees, and costs tnata been tniSiibject of the. 

aim under this su dlVISion tliathasoeen paid li the taxpayer 
before tIie<llvei'sion of the ret'iiiid, must be ~ to the person 
entltfedtO the money. Ifllie refund~ baseaon !!o'joi!'F return, the 
part of t1ie refund that must be pai1d to iIle petitioner ~ the 
F,roportion of the total refund that e'J;ua s the proportltm of the total 
ederal adjusted ~ income of t e, spouses that ~ the federal 

adjusted gross income of the spouse Who is delinquent in IDaking the 
child support payments. '. . 

(c) be. petition filed under this subdivision remains in effect with 
respect to any refunds due under this sectioll ulltil the support 
mOlley, attorney. fees, alld c~sts have been J.ail in full or the court 
orders the commissioner to dlscolltinue Wit 0 dmg the money from 
the rerund due the person obli1ated to ~ the sVrt, attorney 
tooS, alld costs. If·a petition IS lied under thiS su iVisioll and a 
claim ismade uii""der chapter 270A with resF to the individilal's 
refullo alld notices of both are received efore the time when 
pa,yment ofthe refuna~ made oll.either claim, the cIalm rera:tV 
the habiffi[That accrued first in time must be paid first. he 
amoullt of t e refulld remaimng must then be applied to the other 
claim. 

Subd. 6. [OFFSETTING OF INCOME TAX REFUNDS.] Notwith-
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standing any other law to the contrary, in the case of an overpay
ment, the commissioner, witmn the applicable period ofiimitations, 
mayereait the amount of the overpayment arainst !!liability with 
respect to Minnesotamcome tax on the partQ... the person who made 
the overpayment or against !! IwiIity with re;fect to Minnesota 
income tax on the part of eIther spouse who file !! joint return for 

. the taxille year in which the overpaG';ment was made and must 
Tei'i;tnd !! balance of more. than $1 to t e person if the taxpayer so 
reguests: 

Subd. 'L [REMEDIES.] (a)!!: the tax a er ~ notified !>y the 
commissioner t/lat the refunaclaim ~ emed in whole or in part, the 
taxpayer may:. . 

(1) file an administrative appeal as provided in section 289A.16, 
or an aPl?eal with the tax court

t 
within 60 days after Issuance of'the 

commisslonersnotice or denia ; or . 

(2) file an action in the district. court to recover the refund. 

(b)'An action in the district court on a denied claim for refund 
must be brOuglitwithln 18 monthSOfthe date of the denial of the 
claim 1ii the commissioner. . 

(e) No action in the district court or the tax court shall be brought 
withm ~moiillis of the filing of the refund claim unless the 
commiSSIOner denies the claIm within. that ·perioc-

(d) !!: a taxpayer files!! claim for refund and the commissioner has 
not issued!! denial oftheclaim,the taxpayer mfty bing an action in 
thedlstrICt court or the tax court·at air time a er t e expiration Of 
six months of the time the claim was lied, but 'Vithln four years of 
the date that the claim was filed. . -----. --------

(e) The commissioner and the taxpayer may agree to extend the 
period for bringing an action in the .district court. . . 

(f) An actionJor refund of tax !>y the taxityer must be brought in 
thedlstnctCOurt of the "(fistnct in whic- lies tnecOunty of tile 
taXpayer's reSIi1eiice orprincipal pllice of busmes8.Tn the case of an 
estate or trust, the action must be r{lUlt at the principal place of 
its administration. Ally ac.tion may berought in the district court 
for Ramsey county. . 

Subd. 8. [MISTAKE DISCOVERED BY COMMISSIONER.] If 
money has ·been erroneousl . collected from a taxpayer or other 
person, the commissioner sha 1, within the peb"Tod named in section 
289A.08rorfiling !! claim for rel\iiia,3.na, su iect to the provisions 
of section 270.07, si:i))dlVision Q, chapter 276'A, anc:fThis section, 
grant !! refund to that taxpayer or other persQil. -- --. 
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Sec. 24 .. [289A.12] [INTEREST PAYABLE TO COMMISSIONER.] 

Subdivision 1. [INTEREST 'RATE.] When interest is re uired 
under this secuon, interest ~ computed at the rate 8pecifie in 
section 270.75. • 

Subd. 2. [LATE PAYMENT.] Ifa tax is not paid within the time 
named by law for pa~ent, theunpaw taXbears Interest from the 
date the tax should ave been paid unti1lhe date the tax ~ paid. 

Subd. 3. [EXTENSIONS.] When an extension of time for payment 
has been granted, interest must be paid from the date tne pa:npent 
should have ~ made, !fno extension had been granted, untlthe 
date the tax ~ paur---

Subd. 4. [ADDITIONAL ASSESSMENTS.] When ~ taxpayer is 
liable for· additional taxes because of a redetermination !ii the 
commiSSIoner, or for ahyother reason, the addItional taxes bear 
interest from the time t e tax Should h,lVe ooen paid, withOufl'egard 
to an extension a1lOWea, until the date the tax is paid. 

Subd. 5. [EXCESSIvE CLAIMS FOR REFUNDS UNDER CHAP
TER 290A.] When !!' ~ determined that ~ c!aiin for .~ property tax 
refund was excessive, the amount that the ·taxpayer must repa~ 
bears interest from the date the c1aun was paid until the date 'L 
repayment. 

Subd. 6. [ERRONEOUS REFUNDS.] In the case of an erroneous 
rel'iiiiQ,ilrterest begins to accrue from the .rate the refund was paid 
unless the erroneous rerund resultSl'rom ~ miStake of the depart
ment in whiclt case no interest or penalt~ will be im~sed, unless 
~ deficiency assessment ~ not satisfie. within 60 ays of th" 
oruer. '.' 

Subd. 7. [INSTALLMENT PAYMENTS; ESTATE TAX.] Interest 
must be paid on unpaid installment pa~ments of the taxauthorized 
under section 289A.028, subdivision 2,eginning on the date the tax 
was due without regard to extensions allowed or extensions eIectea; 
8I1lie rate of mterest in effect under section 270.75, nine' months 
1ollowiiii0he date of death. --

Subd. 8. [INTEREST ON JUDGMENTS.] Notwithstanding sec
tion 549.09, ifjud~nt is entered in favor of the commIssioner with 
regard to any tax, e judgment hears interest at the rate gIven in 
section 270.75 from the date the judgment ~. entered until the date 
of payment. 

Subd. 9. [INTEREST ON PENALTIES.] (a) A penalty imposed 
under section 289A.14, subdivision 1, 2, .3, 4, 5, or 6, bears interest 
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from the date the return or payment was required to be filed or paid, 
including any extensions, to the date of payment of1lie penalty. 

(b) A penalty not included in paragraph (a) bears interest only if 
it, IS not paid wIthin ten dh'Ys from the date of notice. In that case 
interest ~ imposed from .L<' date of notice to the date Otpayment. 

Sec. 25. [289A.13] [INTEREST ON OVERPAYMENTS,]. 

Subdivision 1. [INTEREST RATE.] When interest is due on an 
overpayment under this section, it must be computea at therate 
specified In seCtloi1270.76. - -- - - - --

Subd. 2. [CORPORATE FRANCHISE, INDIVIDUAL AND FIDU
CIARY INCOME, AND ENTERTAINER TAX OVERPAYMENTS.] 
Interest must be paig on an overpayment refunded or credited to the 
taxpa;fer from the . ate of payment of the tax until the date the 
retun ~ paid or credited .. For Ilurposesof this subdivision, the 
prepayment of tax made fu: wit holdin~ of tax at the source or 
payment of estimated tax before the due ate ~ considered paid on 
the last Gay prescribea!:>,y law for the payment of the tax by the 
taxpayer. A return filed before the due date ~ considered as filed on 
the due date. '" 

. When the amount of tax withheld at the source . or paid as 
estimatedlax or allowable as other refundable credits, or withhelO 
from com ensillon of entertamers, exceeds the tax shown on the 
OrIgInal return!:>,y 10, the amount refunded Dears interest from 90 
days after (1) the due date of the return of the taxpayer; or (2) the 
date on which the original return lsfile<r;-whichever ~ later, until 
the date the rerund ~ paid to the taxpayer. Where the amount to be 
refunded is less than $10, no interest is paid. However, to the extent 
that the basis for the reIund ~ ~ net operating loss carry---oack, 
interest is computed only from the end of the taxable year in which 
the loss occurs. 

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLD
ING TAX, WITHHOLDING. FROM PAYMENTS TO OUT-OF
STATE CONTRACTORS, ESTATE TAX, AND SALES TAX 
OVERPAYMENTS.] When ~ refund ~ due for overpayments of 
withholding tax, entertainer withholding. tax, withholding from 
payments to out-of-state contractors, estate tax, or sales tax, inter
est is computed from the date of payment to the date the refund ~. 
paid or credited. For purposes of this subdivision, the date of 
payment is the late! of the date the tax was finally due or was paid. 

Subd. 4. [CAPITAL EQUIPMENT REFUNDS.] Notwithstanding 
sull!lJvlsion 3, for refunds payable under section 297 A.15, subdivi
sion 5, interest is computed from the date the refund claim'~ filed 
with the commissioner-.· _ ----
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Subd. 5. [SALES OR MOTOR VEHICLE EXCISE TAX; RETAIL
ERS.] In-the case of a refund allowed under section 297 A.211, 
subdivlSloll3, ffiterest 1£ arrowed only from the date on which the 
person has both registered as a retailer and filed" claim fiii'refund. 

Subd. 6. [PROPERTY TAX REFUNDS UNDER CHAPTER 
290A.] (a) When "renter is owed" properly tax refund, an unpaid 
refund bears interest after AugUst 14, or 60 days after the refund 
claim was made, whichever is later, until the date the refund!cfl paid. 

ib) When any other claimant is owed" property tax refund, the 
unpaid refund bears interest after September 29, or 60 days after 
the refund claim was made, whichever !cfllater, until the date the 
refund !cfl paid. 

Sec. 26. [289A.14]ICIVIL PENALTIES.] 

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] If a tax 
!cfl not paid or amounts required to be withheld are not reniltte<I 
within the time specifIed for payment, a penalty must be added to 
the amount required to be shown as tax. The penalty !cfl three 
percent ~ the tax riot paid on or before the date specified for 
payment of the tax !! the failureis for not more than 30 days, with 
an additional penalty of three percent OfThe amount of tax remain
igg unpaid during each additional 30 days or fraction of 30 days 
during which the failure continues, not exceeding 24 percent in the 
aggregate. . 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE 
RETURN.] If" taxpayer fails to make and file " return within the 
time prescribed or an extension, " penalty is added to the tax. The 
penalty is three percent of the amount of tax not paid on or before 
the date resCrlbed for payment of the tax including any extensions 
!! the fai Ure is for not more than 30 days, with an additional five 
percent of the amount of tax remaining unpaid -,during each addi
tional 30 days or fraction of 30 days, during which the failure 
continues, not exceeding 23 percent in the aggregate. 

If" taxpa~er fails to file a return, other than an income tax return 
of an indivi ual, within 60 days of the date prescribed fornling of 
the return (deter1iilli:eir with regard to any extension of time for 
filing), the addition to tax under this subdivision must not be less 
than the lesser of: (1)$200; or (2) the greater of (a) 25 ercent of the 
amount required to be shown as tax on the return without re uction 
for any pa\ments mMe or refundable credits allowable against the 
tax, or (b) 50. ' 

Subd. 3. [COMBINED PENALTIES.] When penalties are imposed 
under subdivisions land 2, except for the minimum penalty under 
subdivision 2, the penalties imposed under both subdivisions com
bined must not exceed 38 percent. 
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Subd. 4. [SUBSTANTIAL UNDERSTATEMENT OF LIABILITY; 
PENALTY] The commissioner of revenue shall im\'ilse a penalty for 
substantial understatement of any tax payar>Ie to te commissioner, 
except .~ tax imposed under Chapter 297 A. -

There nil,lst be .added to the tax an amount equal to 20 ·percent of 
theamoiiiifOranyunderpaymentattnbutable to fhe understate
ment. There is a substantial understatement of tax for the period if 
the amount orthe understatement for the period exceeils the greater 
of: (1) ten - of the tax require<! tol:ie shown on the return for 

'" "'S''l€'::::,~m the ora corporation other than 
" 290.9725 when the tax IS 

1989, shan allply 

in the case of any other 
any tax not imposed fu: 

means the excess- of too 
the return for the perioa, 
shown on the return. The 

purpose of w ich or 
commissIOner may abate all or any 'bart of the adailion _ _ 
provided ~ this section on a showing ~ the taxpayer that there was 
reasonable cause for the understatement, or part of it, and that the 
taxpayer acted in good faith. The additional tax and penaltyshan: 
bear interest at the rate s~eciflealn section 270.75 from the time the 
ta;, should have been ~ until paid. .. . 

Subd. 5. [PENAL'IYFOR INTENTIONAL DISREGARD OF LAW 
OR RULES.] !f part of an additional assessment is due to negligence 
or intentional disregaroof the provisions of the applicii.'ble tax'aws 
or rules of the commissioner, but without intent to defulua,there 
must be adaoo. to the tax an amount equal to ten percent of the 
addltionaTaSsessment. .. 

Subd. 6. [PENALTY FOR FALSE OR FRAUDULENT RETURN, 
E~N.] !f ~ person files ~ false or fraudulent return, or attempts 
in any manner to evade or defeat a tax or payment of tax, there is 
Imposed on the perh'0n ~ pe~ hfuruto 50 percent of tlJ,e tax, less 
amounts paWOJ ~ perrn on t e basis or the false or fralidUleiit 
return, due or the perio to whlCh the ret~rn related. .. 

Subd. 7. [PENALTY FOR FRIVOLOUS RETURN.] If an individ
ual fileswhaf purports to be ~tax return required h-cna~ter290 

.. out which does not contain inrormation on which the sustantr.iI 
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correctness ofthe assessment may be judged or contains information 
that on its lacesnows that the assessment is substantially incorrect 
and the condUct is due to ~ POSition that is frivolous or~ desire that 
appears on the purported return to delay or iffifede the adiiilillstra
tion of Minnesota tax laws, then The individua shall ~ ~ penalty 
of $500. In ~ t;:0ceeaing involving the issue ofWllether or not ~ 
person iSliabe for this penalty, the burden of proof ~ on the 
commISSIoner. 

Subd. 8. [PENALTY FOR FAILURE TO FILE INFORMATIONAL 
RETURN.] In the case of a failure to file an informational return 
required h seclWll289A.0218 with the commissioner on the date 
prescrIbed (determmed with retard to any extension or time for 
filing), the Ptson tailinf to file t e return shall ~ a pelliiliYOt'$50 
for eacllTai ure or in ~. case or ~ partnersIiir.' § corlioratlOR, or 
fiduciary return, $50 for each partner, shareho der, or eneficiary; 
but the total amount im~osed 2!! the delinquent person for all 
failures d'f!ing any ca!en ar year must not exceed ,$25,000. If a 
failure to lie ~ return ~ due to intelltionar-dISregiird of the filing 
reqUirement, then the penruty imposed under the precedlllg 'sen
tence must not be less than an amount equal to: 

(1) in the case of a return not described in clause (2) or (3), ten 
perceiif or the aWegateamount of the Items required to be 
reported; 

(2) in the case of ~ return required to be filed under section 
289A.0218, subdivision 5, five percent of the gross proceeasrequired 
to be reported; and 

(3) in the case of a return reqnired to be filed under section 
289A.021s,-sUbdlvISiin ~ relating to directsales, $100 for each 
failure; however, the total amount imposed on the delinquent erson 
for Intentional faTIiires during a. calendarf;ear must not excee 
$50,000. The penalty must be cOllected in ~ same manner as ~ 
dehnquent income tax. . . 

Subd. 9. [PENALTIES FOR FAILURE TO GIVE ANNUAL.RE
POR'FINFORMATION BY EXEMPT INDIVIDUALS, CORPORA
TIONS.] In the case of a failure to ,give annual report information as 
prescribe<Jl:i-x ~ection290.05, suiXiIvision 4, the exem¥t individual or 
corporation shall ~ the commissioner ~ penalty Q... $100 for eaCh 
failure. 

Subd. 10. [PENALTY FOR FAILURE TO PROVIDE SOCIAL 
SElmRITY NUMBER AS REQUIRED.] A I?erson who is reQuired 
h law to: (1) give the erson's social securIty account number to 
another person; or 12) inclu e in ~ return, statement, or other 
document'· made with respect to another person that individUal'S 
social security account number, who fails to compf with the 
reqmrementwhen prescribed, must pay ~ ®lliilty of 50 for each .. 
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failure. The' total amount imposed on!! person for failures during a 
calendar year must not exceed $25,000. . 

11. [PENALTIES RELATING TO INFORMATION RE-
WI'I'HHOLDING.] !! person required . 

subdivision statement to an 
'="P'i"'c 

(b)In addition to iny other penalty provided ~ law,imemployee, 
wno gives !! withno ding exemption certificate or !! reSIaency affi
davit to an employer that the employee has reason to kllowcontains 
!! materially incorrect statement !!! liable to the coiiiiillssioner of 
revenue for !! penalty of $500 for '.each instance. 

'(0) In addition to.anY otherpenal~ provided~ law, an employer 
. who fails to submit a fQPY of a with olding exemption .certificate or 

a reSli1eD.cy ilf'fidavlt required fu: section 290.92, subdivision 5a, 
Clause (1)(a} J1)(W; or (2) ~ liable to the commissioner of revenue for 
!! penalty ~ 50 or eacli. Instance. \ . 

(d) An employer or ~ who fails to, file an application for !! 
wfthhOIaing account I)umber, as required ~ section 290.92, slibdi
vision 24: is liable to the commissioner for !! penalty of $100. 

Subd. 12. [PENALTIES RELATING TO PROPERTY TAX RE
FUNDS.] (a) !fthe commissioner. determines that !! property tax 
refund clam is or was excessive and was fileQwith fraudulent 
mteiif, the clam.. must be disalJowed inl'iiI1.lf1lie claim has been 
Pjit t~e aiiloiiiltaIsallOwed may be recovered ~ assessment and 
co ecbon.' ,_ . ' , ' 

(b) !f it is determined that a Jroperty tax refund claim is excessive 
ana was I)egligently. prepare ~ ten percent of the corrected claim 
must be disallowed. If the. c1aimnas been said, the amou.nt disal-
lowed must be recovere(fl)-r assessment an collection. .' . 

. (c) An Owner 01'. managing agent who kn6wingly fails to give a 
certificate of rent constitutin~ property tax to a renter, as required 
~ section 290A.19, para~rap J.!!2,!!! liaOle to the commissioner for 
!! penalty of $100 for eac . failure. .. 
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(d) !f the owner or managing agent knowingly gives rent certifi-, 
cates that rePfrt total rent constituting propertl taxes in excess of 
the amount Q... actual property taxes paid on t e rentea part of !!. 
property, the owneror managin~ a, gent ~ Iia, blewr!!. penalty equal 
to the reater of (1) $100 or (2,' 50 percentOi'fue exceSs that is 
reporte . " ' 

(e) A claim filed after the original or extended due date will be 
reOucoo fu: fivepercelitof the amount otherwIse aiIowa1>Ie, plus an 
additional five percent for each month of delinquency, not exceeding 
a total reduction o,f25 percent, which mt beeanceled or reduced Q.y 
the commissioner lfthe delinquency is ue to reasonalile cause. § 
any event, no claim is allowed if the initIal claim is filed more than 
one year after the original due a,ate, for filing the claim. -. - --, 

Subd. 13. [PENALTIES FOR TAX RETURNPREPARERSd (a) If 
anUlliferstatement of liability with respect to !!. return or claimror 
refund ~ due to !!. willful attempt in any manner to uni1erstate tne 
llii.OITity for a tax fu: ,a rr,rson who is a tax return pre~arer with 
respect to the return or c aim, the person shall pay to t e' commiS
sioner !!. penalty of $500. If!!. part of!!. property tax refund claim ~ 
excessive due to !!. willfuiattempt in any manner to overstate the 
claim for relief allowedUiider chapter 2!)OA fu: !!. peiison who IS !!. tax 
reruncfOr return preparer, the perfion shall ~ to ~ commissioner 
a penalty of$500 with respect to t e claim. These penalties may not 
be assessed against the employer ora tax return preparer unless the 
employer was actively involved in tne willful attempt ,to ullderState 
the liabllitytor a tax or to overstate theCIaim for refund. These 
peiialtIesare mcometaxli'abilitIes and m,ay be assessed at any time 
as provided in section 289A.06, subdivisIOn 5. ' . 

(b) ~ civil action in the name or .the state of Minnesota may be 
commenceato enjoin anI person who is !!. tax return' preparer do\jg 
business in this state rom furtner engaging in any conduct e
scribed In paragrapblC). An action under tblsparagraph mustTe 
brought 1:!: the attorney general In the district court for the judiclaI 
district Qf the tax return preparer's residence or principaf place of 
business, or in wnich the taxpayer with respect to whose tax return 
the actIon is orOiighf resides. The court may exercise its jurIsdiction 
over the action separate and apart from any other 'action brought fu: 
the state of Minnesota against the tax return prepare .. or any 
taxpayer. 

(c) In an action under paragraph ~ if the co~rt find~ th~t !!. tax 
return preparernas: ' , ', 

. (1) engaged in any conduct subject to a 
289A.14 or!!. criminal penalty uridef~ill~'~ 

section T'j.,,:===-

(2) misrepresented the preparer's eligibility to practice before the 
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department of revenue, or otherwise misrepresented the preparer's 
experience or education as ~ tax return preparer; 

(3) guaranteed the payment of any tax refund or the allowance of 
any .tax credit; or 

(4) engaged in any other fraudulent or deceptive conduct that 
suootantially interferes with the proper aaministration of state tax 
law, and mjunctive relief is approprIate to prevent the recurrence ot 
that conduct, 

the court may enjoin the person from further engaging in that 
conduct. . . 

(d) !!the court finds that ~ tax return preparer has continually or 
. repeatedly engaged in conduct. described in paragral)h (c), and that 
an injunction prohililting that conduct would not ~ suffiC1ent to 
prevent the person's interference with the proPrr administration of 
state taxlaWS, the court may enjoin the person rom icting as ~ tax 
return preparer. Thecpurt may not enjom the emp oyer or ~ tax 
returnpreparer for con(lUc[ deSci'iDed in patagrllph (c) enga.ged in ~ 
one or more of file em 10yer'semJiloyees unless the. employer was 
IIlso actively involve in that con uct. . . 
--- ---

(e) For purposes of this subdivision, the terIll "understatement of 
liaoliitY' means an unqerstatement of the net amount payable with 
respect to a tax imposed.!i.Y state tax Taw, or an overstatement of the . 
net amount creditable or reIiln<IiiDle wITh. respect to !! tax:'rhe' 
ireterIllination of ",hether or not there is an understatement. of 
liability must be made wifhoii1:-regard to any aaministrative or 
Judicial action invOlvffig the taxpayer. For purposes of this subdivi
sion, the amount deterIllined for underpayment of estimated tax 
under either section 289A.026or 289A.027 is not considered an 
iiiiilei'statement of liability. - - - --

(I) For purposes of this subdivisioll, the terIll "overstatement of 
claim" means an overstiiIement of the net amount refimdllble with 
respect to a claim for property tax reIletprovided ~ chapter 290A. 
The determilliitlonm whether or not there is an overstatement of a 
claim must be made without regard to adrrumstrative or judicia1 
action involving the claimant. .' . . 

!g2 For purposes of this section, the terIll"tax refund or return 
prepare?' ~ an irunvidual whoprep8res for compensatloil,"Or 
who employs one or more indlviduaIS toprepareror compensation, a 
return of tax, or '" claim for refund ot tax. The pre~ration of ~. 
Siillstantial part of a return or claim for refund is treate as if it were 
the preparation-or the eiitire return or cfilim for refund. An 
individual ~ not conSWered a tax return preparer merely because 
the individual: . ' _ 
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(1) gives typing, reproducing, or other mechanical assistance; 

(2) prepares a return or claim for refund of the em 10 er, or !'!! 
offiCer or'employee of the employer, fu: whom the in iVI ual ~ 
regularly and contInuouSly employed; " 

(3) pre'r.ares ~ return or claim for refund of any person as ~ 
fidUciary or that person; or "" "' " 

(4) prepares a claim for refund for ~ taxpayer in response to a tax 
order issued to the taxpayer. 

Subd. 14. [PENALTY FOR USE OF SALES TAX EXEMPTION 
CElITIFICATES TO EVADE TAX.] A pers0d' who uses an exemption 
certificate tobu~ property that willbe use for purposes other than 
the exemption c aimed, with the intent to evade payment of sales 
tax to the seller, ~subject to a peiiiiItfO,/1i100 for each transaction 
wnere that use of an exemption cettillCate"has occurred. 

Subd.' 15. [ACCELERATED pAYMENT OF JUNE SALES TAX 
LIABILITY; PENALTY FOR UNDERPAYMENT.] If a vendor is 
required ~ law to submit an estimation ofJimesalestax liabilities 
and one-nalfj)ayment fu: ~ certaIn date; and the vendor fails to 
remit the balance due ~ the date required~e vendor shall tY' ~ 
penaltYlqual to ten percent of the amount of actual June ha i ity 
require to be ~ in June lessfue amo~nt re"iiiItted in June. The 
senalty must not ~ ImE'lsed, however, If the""amount remItted In 

une equals theTesser,o :{l) ~ percent oItne actual June liability, 
or (2) 50 percent of the precedIng May's lliihlIity. " 

Subd. 16. [PENALTY FOR SALES AFTER REVOCATION.] A 
person wno engages in the business of makin1 retail sales after 
revocation of ~permit unTer section 297 A,07 "Isiable for a penalty" 
of $100 for each day the person continues to make taxable 8aIesi 

SUbd' 17. [OPERATOR OF FLEA MARKETS; PENALTY.] A 
person wnofails to comp~y "with the' provisions of section 297 A.04""I 
is subJect to a lillnaIty of ,100 for each day of each seIlWg event that 
tlie operator fai s to obtain evidence that a seller is t e holder of a 
vruid seller'spermlt Issued under section 29JA.04~ - --- -

Subd. 18. [PAYMENT OF PENALTIES.] The penalties imposed ~ 
this section are collected and ~ in the same manner as taxes. 

Subd. 19. [PENALTIES ARE ADDITIONAL.JThe civil penalties 
impose<l ,~, this section are in addition to the crimillar penalties 
Imposed §i thIS chapter. ,.",," '" " 

Sec. 27. [289A.I5] [CRIMINAL PENALTIES.] 
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Subdivision 1. [PENALTIES FOR KNOWING FAILURE TO FILE 
OR PAY; WILLFUL EVASION.] (a) A person required to file ~ 
return, report, or other document with the commissioner, who 
knowingly, rather than aCCIdentally, inadvertently, or negligently, 
fmIs to file it; whenrequired, is guilty of ~ ~ misdemeanor. il 
person required to file ~ return, report, orOlller document who 
willfully attempts in any manner to evade or defeat ~ tax ~ failing 
to hie it; when required, ~ ~ of ~ felony. 

(b) A person required to ~ or to collect and remit I'l. tax, who 
knowingly, rather than accidentally, inadvertently, or negligently, 
fails to do so when regulred, ~ guilty of ~ gross' misdemeanor. f=. 
person required to payor to collect and remit ~ tax, who willfully 
attempts to evade or defeat ~ tax law fu: failing to do so when 
required, ~.~ of ~ felony .. 

Subd. 2. [FALSE OR FRAUDULENT RETURNS; PENALTIES.] 
(a) il person who files with the commissioner ~ return, report, or 
other document, known ~ the person to be fraudulent or false 
concerning a material matter, is ~ of ~telony. 

(b) il person who knowingl! aids or assists in, or advises in the 
preparation or presentation 0 ~ return, report, or other document 
that is fraudulent or false concerning a materia! matter, whether or 
not tile falsity or fraud commItted is with the knowledge or consent 
Ofthe person authorized or required to present the return, report, or 
other document, ~ ~ of ~feIony. 

Subd. 3. [SALES WITHOUT PERMIT; VIOLATIONS.] (a) A 
person who engages in the business of making retail sales in 
Minnesota wIthout the permit or permits required under chapter 
297 A, or I'l. res!l0nsible officer of ~ corporation who so engages in 
business, is ~ of ~ gross misdem~anor. --

(b) il person who engages in the business of making retail sales in 
Minnesota after revocation of a permit under section 297 A.07, when 
the commissioner has not issued I'l. new permit, is guilty of I'l. felony. 

Subd. 4. [ADVERTISING NO SALES OR USE TAX; VIOLA
TIDNT!! ~ ~ misdemeanor for ~ person to broadcast or publish, or 
arrange to have broadcast or published, an advertisement in ~ 
publication or broadcast medIa, printed, distributed; broadcast, or 
intended to be received in this state, that states that no sales or use 
tax is due, when the person knows.the adVertisemenTls false. ~ 

Subd. 5. [EMPLOYEE GIVING EMPLOYER FALSE INFORMA
TIDNT An employee required to'~ infonhation to an employer 
under section 290.92, subdivisions 4a and Q., who knowingly fails to 
~ information or who knowingly supplies false or fraudiilent 
information to an employer, is ~ of ~ gross misdemeanor. 
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Subd. 6. [COLLECTION OF TAX; PENALTY.] Ana'tent, can
vasser,-oremployee of ~ retailer, who iil not authomed!'I permit 
from the commissioner, may not collect the sales tax as Imposed ~ 
chapter 297 A, nor sell, solicit orders for, nor deliver, any tangible 
personal property in this state. An ag1:nt, canvasser, or employee 
violating the provisions of sections 297 .14 to 297 A.25 is guilty of ~ 
misdemeanor. 

Subd. 7. [UNAUTHORIZED DISCLOSURE.] Any person disclos
!J1g any particulars of any tax return, without the written consent of 
the taxpayer making such return, in violation of the provisions of 
section 290.611,is ~ of" gross misdemeanor. 

Subd. 8. [CRIMINAL PENALTIES.] Criminal penalties imposed 
~ this section are in addition to any civil penalties imposed ~ this 
chapter. 

Subd. 9. [STATUTE OF LIMITATIONS.] Notwithstanding section 
628.26, or !,ny other provision of the criminallaws of this state, an 
indictment may be found andnled, or " comPlaInt filed, upon" 
criminal offense named in this section, in the proper court within six· 
years after the offense iil committed. . 

Subd. 10. [PERSON DEFINED.] The term "person" as used in this 
section includes any officer or employee of " corporation or " 
member or employee of ~,partnership'who as an officer, member, or 
employee is under" duty to perform the act in respect to which the 
violation 'Occurs. 

Sec. 28. Minnesota Statutes 1988, section 290.05, subdivision 4, is 
amended to read: . 

Sub(L 4. (a) Corporations, individuals, estates, trusts 'Or organiza
tions claiming exemption under the- pr8visisHS at'subdivision 2 shall 
furnish information as t9 concerning their exempt status under the 
Internal Revenue Code. 

(b) SHeh Corporations, individuals,'estates, trusts, and organiza
tions shall file with the commissioner of revenue a. copy of B:ftY an 
annual report that is required to be filed with the Internal Revenue 
Service, no later than ten days after filing the Sffifte it with the 
Internal Revenue Service. Any An annual report required of a 
pension plan under sections 6057to 6059 of the Internal Revenue 
Code of 1954, does not need to be filed with the commissioner .. 

Any j>ffi'S<lD Feijtiipell ta me .. eopy af a felleFal retffi'Jl Iltiffiti""t ta 
the IlPeeelli"g ""FagFIIjlh wOO willfully fails ta me S<>eh retffi'Jl shall 
he guilty af a mislleme"H8P. 

(c) ffi the event that !f the Internal Revenue Service revokes, 
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cancels or suspends, in whole or part, the exelllpt status of any 
corporation, individual, estate, trust or organization referred to in 
ellmse paragraph (a), or if the alllount of gross incollle, deductions, 
credits, itelllSof tax preference or taxable. income is changed or 
corrected by either the taxpayer or the· Internal Revenue Service, or 
if the taxpayer consents to any extension of time for assessment of 

. federal income taxes SHeh, the corporation, individual, estate, trust 
or organization shall notifY the commissioner in writing of SHeh the 
action within 90 days theFeafteF after that date. 

(d) The periods of limitations contained in section ~ shall 
289A.10, subdivision 2, apply wheReveF when there has been any 
action referred to in elaase paragraph (c), notwithstanding any 
period of limitations to the contrary. 

Sec. 29. Min;'esota Statutes Second 1989 Supplement, section 
290.92, snbdivision 4b, is amended to read: 

Subd. 4b. [WITHHOLDING BY PARTNERSHIPS.] (a) A partner
ship shall deduct and withhold a tax as provided in paragraph (b) . 
when the partnership pays or credits amounts to any of its nonres
ident individual partners on account of their distributive shares of 
partnership income for a taxable year ,of the partnership. 

(b) The amount of tax withheld is determined. by multiplying the 
partner's distributive. share allocable to Minnesota under section 
290.17, paid or credited during the taxable year by the highest rate 
used to determine the income tax liability for an individual under 
section 290.06, subdivision 2c, except that the amount .of tax 
withheld may be determined based on tables provided by the 
commissioner if the partner submits a withholding exemption 

. certificate under subdivision 5. 

(c) A IlaFt .. eFshill re'f\li.ed te deduet....a 'Nithheld tffif HHdeF this 
slli"li'l;sis .. shall file a retjH'R with the es ...... issis .. e.. '!'he tffif 
.eEjai.ed to Be dedaeted ....a withheld <IHFiRg that year ......t Be !l8iIl 
with the .et ...... '!'he retjH'R....a IlaymeRt is dae .... OF hefere the dae 
date slleeil'iell ffi¥ fHiHg the IlaFt .. eFshill retjH'R HHdeF seetisR 299,42 . 

. W A IlaFt .. e .. hill .eEjaiFell to withhsld ....a remit tffif HHdeF this 
s..alli'lisis .. is Iiahle ffi¥ Ilaylfte .. t of the tffif to the eslftlftissis .. eF, aRE! 
a """""" ha'liBg eeRtFsl of SF .eB\le .. sillility ffi¥ the w4thhsilliag of 
the tffi< SF the I'iI4ag of retHFRS dae HHdeF this s..allivisisR is 
Ile.ssftally Iiahle ffi¥ the tffif <ffie. The .commissioner may reduce or 
abate the tax withheld under this subdivision if the partnership had 
reasonable cause to believe that no tax was due under this section. 

W (d) Notwithstanding paragraph (a), a partnership is not re
quired to deduct and withhold tax for a nonresident partner if: 
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(1) the partner elects to have the tax due paid as part of the 
partnership's composite return under section· 290.39, subdivision 5; 

(2) the partner has Minnesota assignable federal adj!Isted gross 
income from the partnership of less than $1,000; or 

(3) the partnership is Iiq!Iidated or terminated, theincome was 
generated by a transaction related to the termination or liquidation, 
and no cash or other property was distributed in the current or prior 
taxable year; or 

(4) the distributive shares of partnership income are attributable 
to: 

(i) income required to. be recognized because of discharge of 
indebtedness; 

(ii) income recognized because of a sale, exchange, or other 
disposition of real estate, depreciable property, or property described 
in section 179 of the Internal Revenue Code of 1986, as amended 
through December 31, 1988; or 

(iii) income recognized on the sale, exchange, or other disposition 
of any property that has been the subject of a basis reduction 
pursuant to section 108, 734, 743, 754, or 1017 of the Internal 
Revenue Code of 1986, as amended through December 31, 1988, 

to the extent that the income does not include cash received or 
receivable or, if there is cash received or receivable, to the extent 
that the cash is required to be used to pay indebtedness by the 
partnership or a secured debt on partnership property. 

For purposes of sailelivisieHs G, flIl1'6gpaflh ~ subdivision 
ane\ M, and sections 289A.0212, subdivision 2, 289A.025, 

~~~~ 2, paragraph (c), 289A.ll, 289A.13, 289A.14, and 
===:2 a partnership is considered an employer. . 

{g} (0 To the extent that income is exempt from withholding under 
paragraph {at (d), clause (4), the commissioner has a lien in an 
amount up to the amount that would be required to be withheld with 
respect to the income of the partner attributable to the partnership 
interest, but for the application of paragraph {at (d), clause (4). The 
lien arises under section 270.69 from the date orassessment of the 
tax against the partner, and attaches to that partner's share of the 
profits and any other money due or to become due to that partner in 
respect of the partnership. Notice of the lien may be sent by mail to 
the partnership, without the necessity for recording the lien. The 
notice has the force and effect of a levy under section 270.70, and is 
enforceable against the partnership in the inanner provided by that 
section. Upon payment in full of the liability subsequent to the 
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notice oflien, the partnership must.be notified thatthelien has been 
satisfied. . .. 

Sec. 30. Minnesota Statutes 1989 Supplement, section 290.92, 
subdivision 4c, is amended to read: 

Subd. 4c. [WITHHOLDING BY SMALL BUSINESS CORPORA
TIONS.] (a) A corporation having a valideIection in effect under 
sectIon 290.9725 shall deduct and withhold a tax as provided in 
paragraph (b). when it pays or credits amounts .to any of its 
nonresident individual shareholders as dividends or as their share of 
the corporations's undistributed taxable income for the taxable year. 

(b) The amount of tax withheld is determined by multiplying the 
amount of dividends or undistributed income allocable.to Minnesota 
under section 290'.17, paid or credited to a nonresident shareholder 
during the taxable year by the highest rate used to determine the 
income tax liability of an individual under section 290.06, subdivi
sion 2c, except that the amount of tax withheld may be determined 
based on tables provided by the. commissioner if the shareholder 
submits a withholding exemption certificate under subdivision 5. 

(c) A eal'f'aratia .. re'lHiree te deOOet a..e 'llithhald tfHf ....eer this 
sHadivisia .. ehall file a retHFB with the ea",,,,issia .. er. ~ tfHf 
re'lHired te he deeHeted a..e withheld EIHriBg that year ffiHSt he f'&id 
with the retHr ... ~ retHFB a..e pay",e .. t iB dHe 00 er ilet6re. the dHe 
date speeilied fur HliHg the eal'f'arete i .. ea",e tfHf retHFB ....eer 
seetia .. 299.42. 

W A eal'f'areti'''' re'lHired te vrithhald a..e remit tfHf ....eer this 
seetia .. iB J.ialllefur payme .. t sf the tfHf te the ea",,,,issia .. er, a..e a 
f'&SOO hevi .. g ea .. tral sf er respa .. siaility fur the ;",ithhaldi .. g sf the 
tfHf er the HliHg sf retHr .. s dHe ....eer this sHBEli"isia .. iB persa .. elly 
J.iallle fur the tfHf e..e. 

W Notwithstanding paragraph (a), a corporation is not required to 
deduct and withhold tax for a nonresident shareholder, if: 

(1) the shareholder elects to have the tax due paid as part of the 
corporation's composite return under section 290.39, subdivision 5; 

(2) the shareholder has Minnesota assignable federal adjusted 
gross income from the corporation of less than $1,000; or 

(3) the corporation is liquidated or terminated, the income was 
. generated by a transaction related to the termination or liquidation, 

and no cash or other property was distributed in the current or prior 
taxable year. 

41 (d) For purposes of sHadiv;s;a .. " G, paFegraph Wfe}, subdivision 
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6a, 'l, Y-; IIHd l-&, and sections 28!;iA.0212, subdivision 2, 289A.025, 
subdivision 2, paragraph (c), 289A.ll, 289A.13, 289A.14, and 
289A.15, a corporation is considered an employer. 

Sec. 31. Minnesota Statutes 1988, section 290.92; subdivision 6a, 
is amended to read: 

Subd. 6a. [FAILURE TO COMPLY WITH WITHHOLDING PRO
VISIONS.] (a) WheHeveF aay When a person who is required to 
deduct, withhold, pay over, or deposit any tax imposed by this 
chapter, at the time and in the manner prescribed by law or rules 
fails to deduct, withhold, or pay over SHeh the tax, or fails to make 
deposits or payments of SHeh the tax and is notified of aay SHeh the 
failure by notice served upon the person in the manner prescribed 
for service of a summons in civil actions, then all the requirements 
of paragraph (b) shall be esmillied wah met. In the case of a 
corporation, partnership or trust, notice served upon an officer, 
partner or trustee shall, for purposes of this subdivision, be deemed 
t& be considered notice served upon SHeh the corporation, partner
ship, or trust and all their officers, partners, or trustees theFesf. 

(b) AH;< A person who is required to deduct, withhold, pay over, or 
deposit saY a tax imposed by this chapter, if notice has been served 
upon SHeh that person in accordance with paragraph (a), shall 
theFeafteF after that date deduct, withhold , and collect SHeh the 
taxes and shall (not later than the end of the second banking day 
after any amount of such taxes is deducted, withheld or collected) 
deposit SHeh the taxes in a separate account in a bank, savings bank 
or savings allifloan association and shall keep the amount of SHeh 
the taxes in SHeh that account untilllayH>eftt e¥ef' paid to the state 
Ol'1\1innesota. AH;< SHeh The account shaH eSHstit"te constitutes and 
must be designatedasa special fund in trust for the state of 
Minnesota payable to the state of Minnesota by SHeh that person as 
trustee. It shaH be the a..ty ef SHeh The person upon whom SHeh 
notice is served t& shall notify the commissioner of revenue in 
writing of the name and address of the bank, savings bank or 
savings and loan association wherein SHeh the account is kept, 
together with SHeh other information as thecommissioner may 
require. In lieu of the trust fund account, the commissioner may, 
when necessary ffi eF<ieF to secure the withholding of the tax 
imposed by this chapter, require an employer to file with the 
department of revenue a bond in an amount determined by the 
commissioner, or in lieu theFeaf of it, security in a form and in an 
amount as the commissioner determines, not te eJ<eeed more than 
twice the estimated average liability for future monthly withholding 
tax periods. 

(c) The commissioner of revenue, on being satisfied with respect to 
any notification made under paragraph (a) ef this sllhdivisisH that 
all the requirements of law and rules with respect to the taxes 
imposed by this chapter have been an:d will heHeefaFth be complied 
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with, may cancel"""" the notification. Sueh The cancellation shall 
take effect at """" the time as is specified in the notice of"""" the 
cancellation. All notices authorized or required under this subdivi
sion ,shall must be in Stieh the form as the commissioner ffi:8:Y' 
aeteFmlae deteITnines . 

.. W ~ I*'ffl'lR wIw fails te eemflly with any flFevisiens sf this 
sHeaivisiea shall, in additiea te any atheF fleaalties flFevided by law, 
De·gffilty sf a gF<!SS misd·emeaaeF, '''''*'(It that the flFevisieas sf this 
flaFagFaflh shall Hat.·awJy· .. 

W te any I*'ffl'lR if SHeh I*'ffl'lR shsws that there was Feasenaale 
da\lht as te fa} whetBeF the law Fe'lH;FeddedHetiea, withheldiag eF 

flaymeat sf tfHr eF W what I*'ffl'lR was Fe'lHiFed by law te dedHet, 
withheld eF fJayt eF 

f2} te any fleFsea, if """"1*'ffl'lR shsws that the fuilHFe te eemflly 
with the flFev;si8as sf flaFagFaflh W is.<IHe te e;FeHmstanees .aeyeRd 
the fleFse .. 's eeatFei. A laek sf funds ,misti"g immediately afi;ep the 
flayment sf wages (v.iletheF eF Hat eFeated by """" flaymeat) shall 
Hat De eeRsidered te De eiFeHmstaaees aeyead the eeRtFel sf a flepsea .. 

Sec.· 32. Minnesota Statutes 1988, section 290.92, subdivision 24, 
is amended to read: 

Subd: 24. [APPLICATION FOR ACCOUNT NUMBER.] An em
ployer, or person withholding tax under section 290.923, desiring to 
engage in business in Minnesota shall file with the commissioner an 
application for a withholding account number on or before the due 
date of the first payment required to be made under the flFe',isieas sf 
subdivision 6. An application for an account number shall must be 
made upon a form prescribed by the commissioner aH<i shall set 
ffiFth~.!! must give the name of the employer or payor, the location of 
the place or places of business, the names, addresses and social 
security numbers of the owners or partners, or if the employer or 
payor is a corporation of the officers, or if the employer or payor is a 
trust of the trustees, and SHeh other information as the commis
sioner may require. The application shall must be filed by the owner 
if the employer or payor is a natural person; by a member or partner 
if the employer or payor is an association or partnership; by a trustee 
if the employer or payor be a trust, or by a person authorized to ·sign 
the application if the employer or payor is a corporation. 

No fee shall be charged for the application. 

The account number is.not assignable. 

Aft emflleyeF eF fl"YeF wIw fails te HIe an· aflfllieatiea feF a 
withhelding aeeeH .. t nHmaeF shall De Hable te the eemmissieaeF feF 
a fleaalty sf $lOOo 'I'he fle .. alty shall De eelleeted in the same ma .... eF 
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as "elia"lleat witlt1t81"iag tffi< is e811eete". 'l'Ite e8mmissi8aeF may 
abate this !,eaalty. 

Sec. 33. Minnesota Statutes 1989 Supplement, section 290.9201, 
subdivision 7, is amended to read: 

Subd. 7. [WITHHOLDING ON COMPENSATION OF ENTER
TAINERS.] The tax on compensation of an entertainer must be 
withheld at a rate of two percent of all compensation paid to the 
entertainment entity by the person or corporation having legal 
control of the payment of the compensation. 'l'Ite I*':Y"F is liable te 
the stete ffip the !,aymeHt sf the tffi< Fe"llire" t.. be "e"lleted aH<l 
witltlteld, aH<l is Bet liable te a jlffS<ffi ffip the amsllat sf the 
!,symeat. The compensation subject to withholding under this 
section is not subject to the withholding provisions of section 290.92, 
subdivision 2a, 3, or 28, except the provisions of seetisH sections 
290.92, subdivisions 6a, 'J, l4, M, and 18, 270.06, parallraph (16), 
289A.0212, subdivision 2, 289A.14, and 289A.15 sha apply to 
withholding under this section as if the withholding were upon 
wages. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 290.9201, 
subdivision 8, is amended to read: 

Subd. 8. [DEPOSIT OF ENTERTAINER WITHHOLDING.]W 
The person or corporation having legal control of the payment of 
compensation taxable under this section shall deposit the earnings 
tax with the commissioner, aH<l shall HIe 8ft eatertsiHeF 'lfitltltsl" 
iHg tffi< return with the esmmissisaeF, witItffi 3(} days sf eaeh 
!,emrmaaee. 

W 'l'Ite witltltsldiHg te>< return must be in the Hwm !,FeseFibed by 
the· eammissiaBef" . 

. Sec. 35. Minnesota Statutes 1989 Supplemerit, section 290.9705, 
subdivision 4, is amended to read: 

Subd. 4. [DEPOSITS USED AS SURETY FOR COMPLIANCE 
WITH INCOME AND SALES TAX PROVISIONS.] The amounts 
deposited with the commissioner under sllb"i'lisisHS 2 aH<l & subdi
vision 1 are considered a surety to guarantee payment of income, 
franchise, withholding, and saleS and use taxes of the contractor. 
The commissioner shall retain the moriey deposited until the com
missioner determines the contractor's liability for state income, 
franchise, sales and use taxes, and taxes withheld- under section 
290.92. If the "e!,ssit e"eee"s the liability, the esmmissisHer shall 
refaruI the diifeFeHee te the eSHtFseteF with iHterest at the rate 
""eeilie" in seetisH ~ esm!,llted ffem the dates the amellHts 
were de!,ssited with the esmmissisHeF. 
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Sec. 36. Minnesota Statutes Second 1989 Supplement, section 
290A.07, subdivision 2a, is amended to read: 

. Subd. 2a. A claimant who is a renter or a homeowner who occupies 
a manufactured home, as defined in section 274.19, subdivision 8, 
paragraph (c), shall receive full payment after August 1 and prier te 
before August 15 or 60 days after receipt of the application, which
ever is later. IHterest shall be added at the Fate s"eeified ffi seetiaR 
~ fFefft ,A,Hgast M SF W days aftel' reeei"t sf the a""lieatiaR 
whicheyer is late¥, 

Sec. 37. Minnesota Statutes 1988, section 290A.07, subdivision 3, 
is amended to read: . 

Subd. 3. Any A claimant not included in subdivision 2;" shall 
receive full payment after September 15 and prier te before Septem
ber 30. IHterest shall be added at the Fate s"eeified ffiseetr.iR ~ 
fFefft iile"tember 3(j SF W days aftel' reeei"t 'sf the 3f'"lieatiaR, 
wllieh8'{er is late¥, Iaterest will be eam"Hted IHltil the date the 
elaimis~ 

Sec. 38. Minnesota Statutes 1988, section 290A.19, is amended to 
read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is 
paid for occupancy as a homestead shall must furnish a certificate of 
rent constituting property tax to eaeh a person who, is a renter on 
December 31, in the form prescribed oy the commissioner. If the 
renter moves prier te before December 31, the owner or managing 

,agent has the eptieft te either "ravide may give the certificate to the' 
renter at the time of moving, or mail the certificate to the forward
ing address if an address has heen provided by the renter. The 
certificate shall must be made available to the renter Hat later thtm 
JanHary M beforeFebruary 1 ofthe year following the year in which 
the rent was paid. . 

(b) Any ewBeF "" managiRg agent wh6 willfally fuils te fHl'Bish a 
eenifieate te the renter and the eammissianer as re'l"ired by this 
seetiaH is liable te the eammissianer ffir a ""nalty sf $lOO ffir eaeh 
aet ""failure te ae1r. ~ "enaityshall he assessed and ealleeted ffi 
the maHRer "ravided ffi eha"ter 200 ffir the assessmeRt and ...ne..
tieft sf iHeame ~ If the """"'" "" managing agent willfully 
faFBishes eertiHeates that re('ffi't. teteJ FeHt eanstitHting "ra"erty 
trures ffi """""" sf the amaHat sf aetual "ra"eny trures f"'id 61> the 
rented f"'Ft sf a "ra"eny, as .determined under·this seetien, the 
SWReF "" managing agent is liable ffir a "eaalty e!jOOI te the greater 
sf W $lOO "" ~ W "ereent sf the """""" that is re"aned. If· the 
SWReF "" managing agent ,e"arts .. teteJ aFfteHHt sf FeHt eaHstitHtiHg 
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IlralleFty ffi><es that e"eeeds by teD lleFeeat er mere the aeta-al 
IlralleFty tffites, the Fe)leFt is deemed te be willf .. 1. 

W If the owner or managing agent eIeets te !,Fa'lide provides the 
renter with the certificate at the time of moving, rather than after 
December 31, the amount of rent constituting property taxes·shall 
must be computed as follows: 

(i) The net tax shall must be reduced by 1112 for each month 
rem;lining in the calendar year. 

(ii) In calculating the denominator of the fraction Il .. rs .. ant te 
under section 290A.03, subdivision 11, the gross rent paid through 
the last month of claimant's occupancy shall must be substituted for 
"the gross rent paid for the calendar year for the property in which 
the unit is located."· 

W (c) The certificate of rent constituting property taxes shall 
must include the address of the property, including the county, and 
the property tax parcel identification number and any additional 
information wIHeh that the commissioner determines is appropriate. 

W (d) If the owner or managing agent fails to provide the renter 
with acertificate of rent constituting property taxes, the commis
sioner shall allocate the net tax on the building to the unit on a 
square footage basis or other appropriate basis as the commissioner 
determines. The renter shall supply the commissioner with a 
statement from the county treasurer wIHeh that gives the 'amount of 
property tax on the parcel, the address and property tax parcel 
identification number of the property, and the number of units in the 
building. 

ff) '!'he ewDef' er ma .. agi .. g agent HHISt me a 00JlY af the eertificate 
af FCHt )l8i<l with the cammissia .. er befere A)lril l{} af the year 
fallawi .. g the year in wIHeh the FCHt was jl8i<h The commissioner 
may require that each owner or managing agent report on a single 
form the total property taxes for a property and the allocation of the 
property taxes as rent constituting property taxes among the renters 
of the property. 

Sec. 39. MInnesota Statutes 1988, section 297 A.03, subdivision 2, 
is amended to read: 

Subd. 2. It shall be .... lawf .. 1 t& any retailer t.. advertise er hal!! 
aHterstatetethe)lHhlieer aay c .. stamer, directly er indirectly, that 
the ta.. er any )l8rt thereaf will be aSSHmed er absarbed by the 
retailer, er that it will Hat be aMOO te the sales )lFiee er that, if 
a<Med, it er any )l8rt thereaf will be refu .. ded C*ee)lt that In 
computing the tax to be collected. as the result of any transaction 
amounts of tax less than one-half of one cent may be disregarded and 
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amounts of tax if of one-half cent or more may be considered an 
additional cent.If the sales price of any sale at retail is eight cents or 
less, no tax shall be collected. AHy fI"ffl"I't ;{islatiHg this !,FsyisisR 
shall he gffilty ef a misdemeaRsF. 

Sec. 40. Minnesota Statutes 1988, section 297 A.041, is amended to 
read: . 

297A.041 [OPERATOR OF FLEA MARKETS; SELLER'S PER
MITS REQUIREDt PENALTY.] 

The operator of a flea market, craft show, antique show, coin show, 
stamp show, comic b09k show, convention e~bit area. or similar 
selling event, as a prerequisite to renting or leasing space on the 
premises owned or controlled by the operator to a person desiring to 
engage in or conduct business as a seller, shall obtain evidence that 
the seller is the holder of a valid seller's permit issued !,IIFsllaRt ta 
under section 297 A.04, or a written statement from the seHer that 
the seller is not offering for sale any item that is taxable under this 
chapter. 

Flea market, craft show, antique show, coili show, stamp show, 
comic book show, convention exhibit area, or similar selling event, 
as used iu this section, means an activity involving a series of sales 
sufficient in number, scope, and character to constitute a regular 
course of business, and whleft that would not qualif'yas an isolated 
or occasional sale !' .... sllaHt ta under section 297 A.25, subdivision 
12. . --

AHy 8!'eFHtsF whe fails eF Fefllses ta esm!,ly wHh the !lFs.'IisisHS ef 
this seetisR shall he SHIljeet ta a !'eRalty !,ayallie ta the <smmis 
sieHeF ef FeyeRlle ef $tOO fat' eaelt day ef eaelt selling event that the 
s!,eratsF faHs ta alltain evieleRee that the selleF is the heleIeF ef a 
valieI selleF's !leFIHit issHeeI !' .... SIIHHt ta seetisR 291A'(H. 

This section does not apply to an operawr of a flea market, craft 
show, antique show, coin show, stamp show, comic book show, 
convention exhibit area, or simililr selling event whleft that is: (1) 
held in conjunction with a community sponsored festival wilieh that 
has a duration of four or fewer consecutive days no more than once 
a year; or (2) conducted by a nonprofit organization annually or less 
frequently. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 297 A; 17, is 
amended to read: . 

297A.17 [~ro lIE COLLECTED; STATUS AS DEBT.] 

The use tax required to be collected by the retailer eSRstitlltes a . 
debt awed by the i'etaileF ta MiRaessta HBEI shall be a debt from the 
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purchaser to the retailer recoverable at law in the same manner as 
other debts. A retailer wI>6 <lees B&t maintain a pIaee sf Imsiness 
withffi tffis state, as defined ffi seetiim 2911' •. 21, suMivisisn 1-; shall 
B&t he indested ta Minnessta feF amsunts sf use ta.. whieh it was 
re't"ired ta eeIleet I!..t did B&t eeIleet Iffiiess the retailer iH>ew eF had 
heea ad"ised by the esmmissisner ef its shligatisn ta eeIleet the use 
~ 

Sec. 42. Minnesota Statutes 1988, section 297 A.18, is amended to 
read: 

297 A.18 [!.IJVERTISINC ~ ~ MINIMUM TAX.] 

It shall he unlawfi.1 feF any retailer ta ad'rertise eF Beld aut eF 
state ta the puhlie eF ta any eustsmer, direetly eF indirectly, that the 
use ta.. eF any !'ftFt tftereaf.wiIl he assumed eF I!1lsamea by the 
retailer, eF that it will B&t he added ta the sales ~ eF that, if 
added, it eF any !'ftFt. theresf will he refanded ~ that In 
computing the tax to be collected as the result of any transaction 
amounts oftax less than one-half of one cent may be disregarded and 
amounts of tax of one-half cent or more may be considered an 
additional cent. 

It ie anla'Nfal feF ft perSa.. ta hrsadeast ~ jIIliIlish, eF arrange ta 
have hrsadeast eF I'uhlished, an advertisement ffi a I'uhlieatisn eF , 

sraadeast medi .. , !'rinted, distributed, hraadeast, eF intended ta he , 
reeeivell ffi tffis state, that states that .... sales eF use ta.. ie dae 
,under tffis ehftjlter, when the jl8FS8B !maws the all'lertisement ie 
fuIse, 

Sec. 43. Minnesota Statutes 1988, section 297 A.211, subdivision 
3, is amended 'to read: 

Subd. 3. Any Aperson who pays the tax to the seller as I'Fs'lilieli 
ffi under section 297 A.03 or pays the tax to the motor vehicle 
registrar as required by section 297B.02 and'who meets the require
ments of section 297 A.211 at the time of the sale, except that the 
person has not registered as a retailer I'ursuant ta under this section 
at the time of the sale; may register as a retailer; make a return, and 
file for a refund of the difference between the tax calculated under 
section 297A.02, 297A.14, or 297B.02 and the tax calculated under 
subdivision 2. '!'he jl8FS8B H\1lst file feF a refantl withffi the.time 
IimitatiElBsl'ravided ffi seetisn 2911' •. 88. Natwithstanding the jlF&
visisns sf sectian 2911' •. 85, sahdivisisn 1-; interest shall heallswed 
feF any refantl allawell under tffis saMiYisisn enIy ffem the Elate en 
whieh the jl8FS8B has heth registered as a, retailer and filed a eIaim 
feF refanll. 

Sec. 44. [PURPOSE.) 
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It is the intent of the lel;islat,ure to simplify Minnesota's tax laws 
~ consOiId!itliig anorecoifying tax admmistration and,comruiance 
Novisions now contained in sevei;if chapters of Minnesota tatutes. 

ue to the complexity of the recodification, prior provisions are ' 
repealed on the effective date of the new provisions. The repea1OO: 
provisions,Jiowever, continue .to remiililin effect \lntH superseded 
~ the analogous provision in the new law. .. , 

Sec. 45. [REPEALER.] 

are 
ana 

===="are 

Sec. 46. [INSTRUCTIONS TO REVISOR.] 

(a) If!! provision of !! section of Minnesota Statutes repealed or 
amended ~ this artIcle is amended fu: the 1990 refii'ar session, the 
revisor shill codi1 the amendment cowsteiit wi~the recodlhca
tion of the, affecte section fu: this act, notwithstaiiiling any law to 
the contrary:' 

(b) In the next edition of Minnesota Statutes, in the sections 
reterre<I ti>1n-coTumn A, the revisor of statutes sllaiidelete the 
referencelncolumnB andmsert the reference incoru.iiiil'C:-The 
revisor ma~ Change the--;referencesTn column Q to the sectIOns of 
Mmnesota tatutes in whICh the bilrsections are compile<I. 
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Column A Column B Column C 
60A.15, subd. £ 290.53, subd. 1. 289A.14, subd. 1. 
60A.15, subd. 9'; 290.q3, subd. ~ 289A.14, subd. ~ 
60A.15, subd. 9b 290.53, subd. 3a 289A.14, subd. £ 
60A.15, subd. 9c 290.53, subd.~· 289A.14, subd. ~ 
60A.15, subd. 9d 290.53, subd. ! 289A.15, 

subds. 1 and 3 -----
60A.199,'subd. ! 290.53, subd. ~ 289A.14, subd. ~ 
60A.199, subd. ~ 290.53, subd. 3a 289A.14, subd. £ 
6DA.199, subd.£ 290.53, subd. ll. 289A.14, subd. ~ 
69.59 290.53 289A.14 --
115B.24, subd. ! .290.936 289A.11 
270.10, subd. 1. 290.42, clause (6) 289A.024, 

subds. 1 and 2 
270A.07, subd. ~ 290.92, subd. 13, 289A.13, suba. ~ 

clause (1) -
290.01, subd. 10 290.40(2) 289A.021, subd. ~ 
290.05, subd. ! 290.56 289A.06, -- subds. 8 and 9 -----

290.095, subd. 1 290.37, subd.1. 289A.021, subd. !J. 
290.095, sub<\. !J. 290.46 289A.08 --
290.095, subd. !J. 290.50 289A.11 
290.30 290.29 289A.029, subd.ll. --
290.371, subd. ~ 290.37 289A.021 --
290.923, subd. ll. 290.92, subd. £ 289A.0212 and 

289A.025, sUOd. ~ 
290.923, subd. ! 290.92, subd. 1 289A.0212, subd. ~ 
290A.24 290.93 289A.026 --
291.09, subd.3a 291.11 289A.10, subd . .! 
297.09, subd. 1. Minnesota Statutes 270.06 

1945, 290.56 to 
290.58 

297.37, subd. 1. 290.56 to 290.58 270.06. 
297A.04 297A.27, subd. ~ 289A.0216,subd.ll. 
297A.15, subd. ~ 297A.34 . 289A.08 

297A.211, subd. ~ 297A.26 and 289A.025, subd. ! 
297A.27 .. and 289A.0216 

297A.211, subd.ll. 297A.35 289A.08 
299F.21, subd. ~ 290.53, subd . .! 289A.14, subd. 1. 
299F.23, subd. ~ 290.53, subd. ~ 2S9A.14, subd. ~ 
299F.23, subd.ll. 290.53, subd. 3a 289A.14, subd. £ 
299F.23, subd.! 290.53, subd. ll. 289A.14, subd. ~ 
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302A.821,subd.! 
302A.821, subd. ! 
349.2121, subd. ~ 
356.62 
356.62 ---
388.051, subd. ~ 
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290.37 289A.021 
--'-
290,974 289A.0218, subd. ~ 
297A,39 289A.14 
290.41 289A.0218 
290.42 

297 A.39, subds. 4 
and 8 -

289A.0218 
289A.15, subds. 1, 
2, 4, and~ -

469.171, subd. 10 290.50 289A.11 
289A.04, subd. ~ 588.21 290.39, subd. ! ' 

Sec. 47. [EFFECTIVE DATES.] 

Sections 1, 2, and 44 are effective the day following final enact
ment. 

Sections 15 and 16 are effective for audits or investigations 
initiated on or after August !, 1990. 

Secti,on 17 is effective for assessments or other determinations 
made on or after August 1, 1990. - --

Section 18 is effective for returns becoining due on or after August 
!, 1990. 

Sections 20 and 23 ~ effective for "overpayments of taxes or other 
payments fist becommg due on or after August 1, 1990. 

Section 24 ~ effective for interest on amounts first becoming due 
to the commissioner on or after AUl:U;st !, 1990. 

Sections 3 to 14 and 25 are effective for returns, reports, taxes, or 
other payments first Oecoming due on or lifter August 1, 1990, 
except that the exclusion for foreign operating c0h'f0rations from the 
filing reQUirements in sectIon 3 ~ effective on ~ effective date of 

, Mmnesota Statutes, section 290.01, subdivision 6b. 

Section 26 is effective for payments, returns, reports, or other 
documents first becoming due, or acts committed, on or afteiAugust 
!, 1990. 

Section 27 is effective for crimes committed on or after August 1, 
1990. 

Sections!Q, ~ 22, 28 to 43, and 45,are effective August 1, 1990. 
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ARTICLE 2 

COLLECTIONS 

[88th Day 

Section 1. Minnesota Statutes 1989 Supplement, section 270.06, is 
amended to read: 

270.06 [POWERS AND DUTIES.) 

The commissioner of revenue shall: 

(1) have and exercise general supervision over the administration 
of the assessment and taxation laws of the state, over assessors, 
town, county, and city boards of review and equalization, and' all 
other assessing officers in the performance of their duties, to the end 
that all assessments of property be made refatively just and equal in 
compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and 
directions to local assessors and local boards of review throughout 
the state as to their duties under the laws of the state; 

(3) direct proceedings, actions, a;"d prosecutions to be instituted to 
enforce the laws relating to the liability and punishment of public 
officers and officers and agents of corporations for failure or negli
gence to comply with the provisions of the laws of this state 
governing returns of assessment and taxation of property, and cause 
complaints to be made against local assessors, members of boards of 
equalization, members of boards of review, or any other assessing or 
taxing officer, to the proper authority, for their removal from office 
for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of 
prosecutions in actions or. proceedings for removal, :forfeiture and 
punishment for violation of the laws of this state in respect to the 
assessment and taxation of property in their respective districts or 
counties; 0" , 

(5) require town, city, county, and other public officers to report 
information as to the assessment of property, collection of taxes 
received from licenses and other sources, and such other information 
as may be needful in the work. of the department of revenue, in such 
form and upon such blanks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, 
and corporations to furnish information concerning their capital, 
funded or other debt, current assets and liabilities, earnings, oper
ating expenses, taxes, as well as all other statements now required 
by law for taxation purposes; 
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(7) ~ummon witnesses" at a time and place reasonable under the' 
circumstances, to appear anifgive testimony, and·to produce books, 
records, ,papers and documents relating to any tax matter which the 
commissioner may have authority to investigate or determine. 
Provided, that any summons which does not identify the person or 
persons with respect to whose tax liability the Sllmmons is issued 
may be served only if (a) the summons relates to the investigation of 
a. particular person or ascertainable group or class of persons, (b) 
there is a reasonable basis for believing that such person or group or 
class of persons may fail or may have failed to comply with any tax 
law administered by the commissioner, (c) the information sought to 
be obtained from the examination of the recoms (and the identity of 
the person or persons with respect to whose liability the summons is 
issued) is not readily available from other sources, (d) the summons 
is clear and specific as to the information sought to be obtained, and 
(e) the information sought to be obtained is limited solely to the 
scope of the investigation. Provided further that the party served 
with a summons which does not identify the person or persons with 
respect to whose tax liability the summons is issued shall have the 
right, within 20 days after service of the summons, to petition the 
district court for the judicial district in which lies the county in 
which that party is located for a determination' as to whether the 
commissioner of revenue has complied with aU the requirements in 
(a) to (e), and thus, whether the summons is enforceable. If no such 
petition ismadehy the party served within the time prescribed, the 
summons shall have the force and effect of a court order; 

(8) cause the deposition of witnesses residing within or without 
the state, or absent therefrom, to be taken, upon notice to the 
interested party, if any, in like manner that depositions of witnesses 
are taken in civil actions in the district court, in any matter which 
the commissioner may have authority to investigate or determine; 

(9) investigate the tax laws of other states and countries and to 
formulate and submit to the legislature such legislation as the 
commissioner may deem .expedient to prevent evasions of assess
ment and taxing laws, and secure just and equal taxation and 
improvemerit in the system of assessment and taxation in this state; 

(10) consult and confer with the governor upon the subject of 
taxation, the administration of the laws in regard thereto, and the 
progress of the work ofthe department of revenue, and furnish the 
governor, from time to time, such assistance and information as the 
governor may require relating to tax matters; 

(11) transmit to the governor, on or before the third Monday in 
December of each even-numbered year, and to each member of the 
legislature, on or before November 15 of each even numbered year, 
the report of the department of revenue for the preceding years, 
showing all the taxable property in the. state and the value of the 
same, in tabulated form; 
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(12) inquire into the methods of assessment and taxation and 
ascertain whether the assessors faithfully discharge their duties, 
particularly as to their compliance with the laws requiring the 
assessment of all property not exempt from taxation; 

(13) elfeFeise a..ajlerfe.1B s..eh Ii .. t;hep jleVleps aM a..ties as !BaY 
he FeE\lliFed eF ilBjlesed \ljleI> t;he celBlBissieneF ef Fevenlle hy law; 
administer and enforce the assessment and collection of state taxes 
and, from time to time, make, publish, and distribute rules for the 
aamimstratWil anOeiif'orcement of state tax laws. The rulesnave 
the force of law; -- - -- -- --- --

(14) jlFelBll!gate FIlles l"",iftg t;he feFee aM etl'eet ef law, feF t;he 
adlBinistFatie .. aM e .. feFcelBe .. t ef t;he jlFejlerio' tIi*t prepare blank 
forms for the returns required I>y state tax law and distribute them 
tllrOiigliOut the state, furnishing them subject to charge on applica
tion; 

(15) e"eeate aM admiHisteF aHY agpeelBe .. t with t;he seeFetary ef 
t;he tFeaSllry ef t;he U .. it"d States Fegapding t;he e,,""a .. ge ef t..t'eF
lBatie .. aM administmtie .. ef t;he ta..laws ef het;h t;he U»ited States 
aM t;he state ef Mi .... eseta; prescribe rules governing the qualifica
tion and practice of agents, attorneys, or other persons representing 
taxpayers before tIie commissioner, The rules may require that 
thOSe persOii'B,'"agents, and attorneys show that they are of good 
cnaracter and in 500d repute, have the necessary quaillications to 
give taxpayers va uable services, aoo are otherwise competent to 
advise and assist taxpayers in the presentation of their case before 
be\j'g recognized as representatives of taxl?ayers. After due notice 
an op~ortunity forhearmg, the commissIOner may suspend and 
disbar rom further practice before the commissIOner any person, 
agent, or attorney who is shown to be incompetent or disre£utable, 
who refuses to complYwiththe rWes, or who with intent toefraud, 
WillfulIy or knowinglyaeceives,"iillsIeaos, or tnreatei'iS"ataxpayer or 
'Ml'spective taxpayer, ~ w01si't cir~ular, letter~ 0~1>y advertisement. 

IS clause does not curtaI ~ rIghts Of'TridlvIduals to appear m 
their own behalf or partners or corporations' officers to appear in 
behalf of their respective partnerships or corporations; 

(16) appoint agents as the commissioner considers necessary to 
make examinations anaaeterminations. The agents have the bQg\j,s 
and powers conferrea on the commissioner to examine 0, 

records, aapers, or memoranda, subpoena witnesses, ~dmfiilSter 
oaths an affirmations, and take testimony. Upon demand of an 
agent, tIle clerk or courtMm"'llllstrator of any court shall issuea 
subpoenator the iiItenaance of ~ witness or the prodUcfloflo£ bookS; 
papers, records, or memoranda before the agegt, The commissioner 
may also Issue sUbpoenas. Disooemence of su poenas issued under 
this c1Uipter shall be punished I>y the district court of the district in 
which the subpoena is issued, or in the case oiaSUlipoena ISSUed I>y 
the commissioner, ~ the district court of the aistrict in which ~ 
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party served with the subpoena ~ located, in the same manner as 
contempt of the district court; 

(17) appoint and employ additional ):>elp, purchase supplies or 
materials, or incur other expendItures m the enforcement of state 
tax laws as cOriSlaereanecessary. The "'Salaries of all agents and 
employees provided for in this chapter shall be fixed ~ the appoint
!!!g authority, subject to the approval ofthe commissioner .of 
admInIstratIon; ,-

(18) execute and administer any agreement with the secreta~ of 
the treasury of the United States or a representative of ano er 
state regarding the exchange of mfOrinationand administration of 
the tax laws; 

~ (19) administer and enforce the provisions of sections 325D.30 
to 325D.42, the Minnesota unfair cigarette sales act; ....a 

fl+f (20) authorize the use of unmarked motor vehicles to conduct 
seizures or criminal investigations pursuant to the- commissioner's 
authority.! and 

(21) exercise other powers and perform other duties required of or 
imposed \lponthe commissioner Of revenue by law. 

Sec. 2. [270.101] [PERSONAL LIABILITY.] 

Subdivision 1. [LIABILITY IMPOSED.] A rrson who, either 
singly or jOint?, with others, has the controlo , superv'Tslon of, or 
responsmility . or filina returns or reports, paYin~ taxes, or co1Iect
!!!g or withholdin~ an remitting taxes and who ~ils to dO so, or ~ 
person who ~ liab e under any other law, is liable for·The payment 
of taxes, penalties, and interest arising under chapters 296, 297, 
297 A, and 297C, or sections 290.92, 349.212, and 349.2121. 

Subd. 2. [PERSON DEFINED.] The term "person" includes, but is 
notlHillied to, a corporation, estate, trust, organization, or assooa
trOn, whether organized for profit or not, an officer or director of ~ 
cOrporation, a member ora partnership, an eiiipIOYee, ~ third party 
(including, but not limited ~ a fmancial institution, 'lemler, or 
surety), and any OTher individua:T or entity. 

Subd, 3. [PROCEDURE FOR ASSESSMENT.] The commissioner 
may assess liabilitv for the taxes described in subruvision 1 agamst 
~ persoli liable under this SeCU'on. The assessment may be based 
upoFi in ormation avaiJab'[e to the commissioner. It must be made 
wit in the prescribed periodofllmitations for assesslli'iThe under
lying tax. An order assessing Xersonalliability un er this section ~ 
revieWiilile under section 289 .16 and IS appealable to tax court. --- ----. 
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Sec. 3. 'Minnesota Statutes 1988, sedion 270.65, is amended to 
read: ,- , 

270.65 [DATE OF ASSESSMENT; DEFINITION,] 

For purposes of this eha\3teF a!><l eh"flteFs 29G, 29G, a!><l ~ 
taxes administered by the commissioner, the term "date of assess
ment" means the date a return was filed or the date a return should 
have been filed, whichever is later; or, in the case of taxes' deter
mined by the commissioner, "date of assessment" means the date of 
the order assessing taxes; or, in the case of an amended return filed 
by the taxpayer, the assessment date is the date the return was filed 
with the commissioner .. 

Sec. 4. [270.652] [ALLOCATION OF PAYMENT.] 

In the discretion of the commissioner of revenue, liayments 
received for taxes may be credited first to the oldest !ia ility not 
secured ~,a.Jllilgjitent or lien. For liil6ffities to which payments are 
applied, fli.e commissioner may credit payments first to penaItle8, 
next to interest, and then to the tax due. 

Sec. 5. Minnesota Statutes 1988, section 270.67, subdivision 1, is 
amended to read: 

Subdivision 1. [LIABILITY AGREEMENTS.] The commissioner 
of revenue, or any officer or employee of the department of revenue 
authorized in writing by the commissioner, is authorized to enter 
into an agreement in writing with allY taxpayer, or duly authorized 
agent or representative of the taxpayer, relating to the liability of 
the taxpayer in respect of any state tax administered by the, 
commissioner for any taxable period ending prior to the date of the 
agreement. If the agpeemeRt is a\3\3Fa'leEl by the eammissiaH9F 
withiH the time stated iH the agpeemeHt, ffi', late>' agreed t<>; The 
agreement shall be final and conclusivet and, except upon a showing 
of fraud or malfeasance, or misrepresentation of a material fad, the 
case shall not be reopened as to the matters agreed upon, or the 
agreement modified, by any officer, employee, or agent of the state; 
and, in any suit, action, or proceeding, the agreement, or any 
determination, assessment, collection, payment, abatement,refund, 
or credit made in accordance with the agreement, shall not be 
annulled, modified, set aside, or disregarded. 

Sec. 6. Minnesota Statutes 19,88, section 270.67, subdivision 2, is 
amended to read: 

Subd. 2. [EXTENSION AGREEMENTS.] When any portion of any 
tax payable, to the commissioner of revenue together with interest 
and penalty thereon, if any, has not been paid sH. maRths Wem the 
date \3FeseribeEi by law f9l' its \3aylfteHt, the commissioner may 
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extend the' time for payment for a further period D9t ts ."*"""" 3e 
m8Rthe. When the authority of this section is invoked, theextension 
shall be evidenced by written agreement signed by the taxpayer and 
the commissioner, stating the amount of the tax with· penalty and 
interest, if any, and providing for' the payment of the amount in 
regnlar weekly, semimonthly or monthly installments. The agree
ment shall contain a confession of judgment for the amount and for 
any unpaid portion thereof and shall provide that the commissioner 
may forthwith enter judgment against the taxpayer in the district 
court of the county of residence as shown upon the taxpayer's tax 
return for the unpaid portion of the amount specified. in the 
extension agreement. The commissioner may accept other collateral 
the commissioner considers appropriate to secure saflS1aCtion of the 
tax liability. The principal sum specified in the agreement shaIT 
bear interest at the rate specified in section 270.75 on all unpaid 
portions thereof until the same has I:>een fully paid or the unpaid 
portion thereof has been entered as a judgment. The judgment shall 
bear interest at the rate specified in section 270.75. If it appears to 
the commissioner that the tax reported by the taxpayer is in excess 
of the amount actually .owing by the taxpayer, the extension agree
ment or the judgment entered pursuant thereto shall be corrected. If 
after making the extension agreement or entering judgment with 
respect thereto, the commissioner determines that the tax as re
ported by the taxpayer is less than the amount actually due, the 
commissioner shall assess a further tax in accordance with the 
provisions oflaw applicable to the tax. The authority granted to the 
commissioner by this section is in addition to any other authority 
granted to the commissioner by law to extend the time of payment or 
the time for filing a return and shall not be construed in limitation 
thereof. 

Sec. 7. Minnesota Statutes 1988, section 270.68, subdivision 1, is 
amended to. read: 

Subdivision 1. [LEGAL ACTION.] In addition to all other methods 
authorized by law for the collection. of tax, if any tax payable to the 
commissioner of revenue or to the department of revenue, including 
penalties and interest thereon, is not paid within 60 days after it is 
required by law to I:>e paid, the commissioner of revenue may, 
proceed under this subdivision. Within five years after fhedate of 
assessment of the tax, or, if the action!§. to renew a judgrn'ent, at any,-
time before the judgment'S expiration, the commissioner may bring 
an action at law against the person liable for the payment or 
collection of the tax, in the name of the state, for the recovery of the 
tax and interest and penalties due in respect thereof. The action 
shall be brought in the district court of the judicial district in which 
lies the county of the residence or principal placepfbusiness within 
this state of the taxpayer, or, in the case of an estate or trust, of the 
place of its principal administration, fjnd for this purpose the place 
named as such in the return, if any, made by the taxpayer shall I:>e 
conclusive against the taxpayer in this matter. If no place is named 
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in the return, the action may be commenced in Ramsey county. The 
action shall be commenced by filing with the court administrator a 
statement showing the name and address of the taxpayer, if known, 
an itemized summary of the taxable periods and the type of tax, the 
tax due and unpaid and the interest and penalties due with respect 
thereto under the provisions of law applicable to the tax, and shall 
contain a prayer that the court adjudge the taxpayer to be indebted 
on account of the taxes, interest, and penalties in. the amount 
specified in the statement; a copy of the statement shall be furnished 
to the court administrator therewith. The court administrator shall 
mail a copy of the statement by certified mail to the taxpayer at the 
address given"in the return, if any; and, if ft6 address is gi-¥eB, then
at to the taxpayer's last known address, within five days after the 
same is filed, except that, if the taxpayer's address is not known, 
notice shall be made by posting a copy of the statement for ten days 
in the place in the courthouse where public notices are regulaTly 
posted. To litigate the claim, or any part tHeFeaf of it, the taxpayer 
shall fi.I.e ft verif-ied serve an answer with the eet:wt-atimiHistFster 
seUiag feFth objeetiaas t& the elaim, Of' aay paFt tneFear; the a"sweF 
shall be HIed upon the commissioner on or before the 20th day after 
the date of mailing the statement; or, if notice has been given by 
posting, on or before the 20th day after the expiration of the period 
during which the notice was required to be posted. If no answer is 
filed served within the specified time, the court administrator, upon 
the filing of an affidavit of default, shall enter judgment for the state 
in the amount prayed for, plus costs of $10. If an answer is filed, the 
issues raised shall stand for trial as soon as possible after the filing 
of the answer, and the court shall determine the issues and direct 
judgment accordingly; and, if the taxes, interest, or penalties are 
sustained to any extent over the amount rendered by the taxpayer. 
shall assess $10 costs against the taxpayer. The court shall disregard 
all technicalities. and matters of form not affecting the substantial 
merits. The commissioner may call upon the county attorney or the 
attorney general to conduct the proceedings on behalf of the state. 
Execution shall be issued upon the judgment at the request of the 
commissioner, and the execution shall, in al1 other respects, be 
governed by the laws applicable to executions issued on judgments. 
Only the homestead and household goods of the judgment debtor 
shall be exempt from seizure and sale upon the execution. 

Sec. 8. Minnesota Statutes 1988, section 270.68, subdivision 3, is 
amended to read: 

Subd. 3. [TAX PRESUMED VALID.] The tax, as assessed by the 
commissioner, with any penalties included therein, shall be pre
sumed to be valid and correctiy,determined and assessed, and the 
burden shall be upon the taxpayer to show its incorrectness or 
invalidity. '!'he A statement filed by the commissioner with the eetH"t 
adffiiaistmtsF, as I'Fsyided ffi'subdi'lisisR l, Of' aay atheF eeFtifieate 
by the eSffiffiissiaaeF sf showing the amount of the tax and penalties 
as determined or assessed by the commissioner, shall he ~ admissi-
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ble in evidence and shall establish prima facie the facts set forth 
therein . 

. Sec. 9. Minnesota Statutes 1988, section 270.69, subdivision 2, is 
amended to read: 

Subd. 2. [FILING OF LIENS NECESSARY FOR ENFORCE
ABILITY AGAINST CERTAIN PERSONS. I The lien imposed by 
subdivision 1 is not enforceable against any purchaser, mortgagee, 
pledgee, holder of a uniform commercial code security interest, 
mechanic's lienor, or judgment lien creditor whose interest has been 
duly perfected or ~ entitled to protection under applicable provi
sions of state law, until a notice of lien nasbeen filed by the 
commissioner of revenue in the office of the county recorder of the 
county in which the real property is situated, or in the case of 
personal property belonging to an individual who is not a resident of 
this state, or wffieh is to a corporation, partnership, or other 
organization, in the office of the secretary of state, or in the case of 
personal property belonging to ~ residellt individuar,-in the office of 
the county recorder of the county of residence of tile individual. 
Notwithstanding any other law to the contrary, the department of 
revenue is exempt from the payment of fees at the time the lien is 
offered for filing or recording. The fee for filing or recording the lien 
must be paid at the time the release of lien is offered for filing or 
recording. Notwithstanding any law to the contrary, the fee for filing 
or recording the lien or the release of lien is $15. 

Sec. 10. Minnesota Statutes 1988, section 270.69, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPT PROPERTY.] The lien imposed on personal 
property by this section, even though properly filed, is not enforce
able: (1) against a purchaser with respect to tangible personal 
property purchased at retail, in the ordinary course of the seller's 
trade or business, unless at the time of pur'C'iia'Se the JIDrchaser 
intends the purchase to or knows the purchase will hinder, evade, or 
defeat the collection of a tax; or (2) against the personal property' 
listed asexempt in sections 550.37,550.38, and 550.39. 

Sec. 11. Minnesota Statutes 1988, section 270:69, subdivision 7, is 
amended to read: . 

Subd. 7. [NOTICE OF MORTGAGE FORECLOSURE OR CON
TRACT TERMINATION.] If a Heft has aee.. HIed By the eslftlftis 
sieneF sf re'leRae against real I'rsl'erty I'arsaant te thffi seeMan, sad, 
SaBSe'laent te the reearding sf the Heft, In the case of a mortgage 
foreclosure upon the real property is commenced under chapter 580, 
or a termination of contract of sale of the real property is commenced 
under section 559.21, if the commissioner has filed alien under this 
section before the forecfOSure sale or date of termination, notice of 
the mortgage foreclosure or termination of contract of sale shall be 
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mailed to the commissioner not less than .25 days prior to the 
foreclosure sale or date of termination. Provided, notice need not be 
given pursuant to this subdivision if the lien of the commissioner 
has been filed within 30 days or less prior to the foreclosure sale or 
date of termination. The eentents ef the notice shall be as flpesenaed 
ill Se"tieR 742a(e)(1) ef the IntePRai Revenue Gede ef l%4, as 
ameRded thpeHgh DeeefHBep &l, 1982, must contain the following 
information: (1) the name and address of the taxpayer; (2) a ~ of 
the notice of mortgage foreclosure or contract for deed cancellatiOn; 
(3) " ~ of the lien hied by the commissioner; (4) the total unpaid 
balance of the mortgage or cOhtract for deed; (5) " legal description 
of the property; and (6) the fair market value of the property. 

Sec. 12. Minnesota Statutes 1988, section 270.69, subdivision 8, is 
amended to read: 

Subd. 8. [FILING ENTITLEMENT.] Execution of notices of liens 
or of other notices affecting state tax liens by the ori~nal or 
facsimile signature of the ~ommissioner of revenueor aelegate 
entities them to be filed, and no other attestation, certification, or 
acknowledgment is necessary. 

Sec. 13. Minnesota Statutes 1988, section 270.69, is amended by 
adding a subdivision to read: 

Subd. 12. [LIEN RELEASE FEE.] A fee of$25 must be raid to the 
coiiUiilSswner of revenue for each dujil:ICate of an orIgina release of 
lien. --

Sec. 14. Minnesota Statutes 1988, section 270.70, subdivision 1, is 
amended to read: 

Subdivision L [AUTHORITY OF COMMISSIONER.] If any tax 
payable to the commissioner of revenue or to the department of 
revenue is not paid when due, such tax may be collected by. the 
commissioner of revenue within five years after the date of assess
ment of the tax,or!f" lien has been filed, during the Pd'riod the lien 
is enforceable, or if the tax judgment has been file , wlthin the 
statutory period of enforcement of a valid tax judgment, by a levy 
upon all proPerty and rights to property, including any property in 
the possession of law enforcement officials, of the person liable for 
the payment or collection of such tax (except that which is exempt 
from execution pursuant to section 550.37) or property on which 
there is a lien provided in section 270.69. For this purpose, the term 
"tax" shall include any penalty, interest and costs properly payable. 
The term "levy" includes the power of distraint and seizure by any 
means. 

Sec. ·15. Minnesota Statutes 1989 Supplement, section 270.73, 
subdivision 1, is amended to read: 
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Subdivision 1. [POSTING" NOTICK] Pursuant to section 
270B.12, subdivision 4, the commissioner shall, by the 15th of each 
month, submit to the commissioner of ,public safety a list of all 
taxpayers who are required to withhold or coHectthe tal( imposed by 
section 290,92 or 297 A.02,or local sales arid use tax' payable to the 
commissioner of revenue, and who' are 30 days or' more delinquent in . 
either filing a tax return or paying the tax. At le;tst ten days before . 
notifying 'the commissioner of public safety, the commissioner of 
revenue .shall notify the taxpayer of the intended action. . 

The commissioner of public safetyshail post the list in the same 
manner as provided in seCtion 340A.318,subdivision 3. The list will 
prominently show the date of posting. If a taxpayer'previously listed 
cures the delinquency by filing all returns and paying all taxes, the 
commissioner shall notify the commis.sioner of public safety within 
twobllsiness daYB that the delinquency was cured. 

Sec. 16. Minnesota Statutes 1988, section 290.92, subdivision 23, . 
is amended to read: ., , 

Subd. 23. [WITHHOLDING. BY, EMPLOYER OF' DELINQUENT 
TAXES.] (1) The commissioner may, within five years after the date 
of assessment of the. tax, or if' a lien has been filed under section 
270.69, within the statutory perIod fore.uorCeID!mtorthe lien, give 
notice to any employer deriving income which has a taxable situs in 
this state regardless of whether the income is exempt from 'taxation, 
that an employee of that employer is delinquent in a certain amount 
with respect. to any statetal(es, .including penalties, interest and 
costs. The commissioner can proceed under this' subdivision only if 
the tax is uncontested or ifthetime for appeal of the tax has expired. 
The commissioner shall not proceed under this subdivision until the 
expiration of 30 days after mailing tothe taxpayer, at the taxpayer's 
last known address, a written· notice of (a) the amount of taxes, 
interest, and penalties due from the taxpayer and demand for their 
payment, and (b) thecomniisSionei's intention to require additional 
withholding by the taxpayer's employer pursuant to this subdivision. 
The effect of the notice shall expire 180 days after it has been mailed 
to the taxpayer provided that the notice may be renewed by mailing 
a new notice which is in accordance with this subdivision. The 
renewed notice shall have the effect of reinstating the priority of the 
original claim. The notice to the taxpayer shall be in substantially 
the same form as that prOVided in section 571.41. The notice shall 
further inform the taxpayer of the wage exemptions contained in 
section 550.37, subdivision 14. If no statement of exemption is 
received by the commissioner within 30 days from the mailing of the 
notice, the commiesioner may proceed under this subdivision. The 
notice to the taxpayer's employer may be served by mail or by 
delivery by an employee of the department of revenue and shall be in 
substantially the same form as provided in section 571.495. Upon 
receipt of notice, the employer shall withhold from compensation 
due or to become due to the employee, the total amount shown by the 
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notice, subject to the provisions of section 571.55. The employer shall 
continue to withhold each pay period until ~ t&tal amallBt shewn 
by the notice is jlaid in full released ~ the commissioner under 
section 270.709. Upon 'receipt of notice by tneemployer, the claim of 
the state of Minnesota shall have priority over any subsequent 
garnishments or wage assignments. The commissioner may arrange 
hetween the employer and the employee for withholding a portion of 
the total amount due the employee each pay period, until the total 
amount shown, by the notice plus accrued interest has been with-
held. . 

The "compensation due" any employee ·is defined in accordance 
with the provisions of section 571.55. The inaximum withholding 
allowed under this subdivision for anyone pay, period shall be 
decreased by any amounts payable pursuant to a garnishment action 
with respect to which the employer was served prior to heing served 
with the notice of delinquency and any amounts covered by any 
irrevocable and previously effective assignment of wages; the em
ployer shall give notice to the department of the amounts and the 
facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department 
of revenue as noted' in this subdivision. In epeEiiti!lg amollnts 
withhelEl agaiast EieliaEjlleHt ta.res at'im elRfllayee, ~ Eieflarimeat 
shall, awJy amallnts withhelEi in the fellawiHg effieF. f!eaalties, 
iatepest, ta>< and' eests., ' 

(2) If the employee ceases to be employed by the employer bel ore 
the full amount set forth in a notice of delinquency plus accrued 
interest has been withheld, the employer shall immediately notify 
the commissioner in writing of the termination date ofthe employee 
and the total amount withheld. No employer may discharge any 
employee by reason of the fact that the commissioner ,has proceeded 
under this subdivision. If an employer discharges an employee in 
violation of this provision, the employee shall have the same remedy 
as provided in section 571.61, subdivision 2. 

(3) Within ten days after the ex~iration of such ~ period, the 
employer shaIr,aY the <iate f!pesspilHi in s.ma;visiaa e, remit to the 
commissioner, on a form and in the manner prescrihed by the 
commissioner, the amount withheld during the ealeaEiap Ejllaptep 
each ~ ftriod under this subdivision. Should any employer, after 
notice, wi fully fail to withhold in accordance with the notice and 
this subdivision, or willfully fail to remit any amount withheld as 
required by this subdivision, the employer shall be liable for the 
total amount set forth iri the notice together with accrued interest 
which may be collected by any means provided by law relating to 
taxation. No amount required to he paid by an employer by reason of 
the employer's failure to remit under this subdivision, may be 
deducted from the gross income of the employer, under sections 
290.09, subdivision 4 or 290.01, subdivisions 20 to 20£. Any amount 
collected from the employer for failure to withhold or for failure to 
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remit under this subdivision shall be credited to the employee's 
account in the following manner: penalties, interest, tax and costs. 

(4) Clauses 0), (2) and (3), except provisions imposing a liability 
on the employer for failure to withhold or remit, shall apply to cases 
in which the employer'is the United States or any instrumentality 
thereof or this state or any municipality or other subordinate unit 
thereof., ' 

(5) The commissioner shall refund to the employee excess amounts 
withheld from the employee under this subdivision. If any excess 
results from payments by the employer because of willful failure to 
withhold or remit as prescribed in clause (3) above, the excess 
attributable to the employer's payment shall be refunded to the 
employer. ' ' 

(6) Employers required to withhold delinquent taxes, penalties, 
interest and costs under this subdivision shall not be required to 
compute. any additional interest,costs or other charges to be with
held., 

(7) The collection remedy, provided to the commissioner by this 
subdivision shall have the same legal effect as jf it were a levy made 
pursuant to section 270.70. 

Sec. 17. Minnesota Statutes 1988, section 524.3-1001, is amended 
to read: . 

, 524.3-1001 [FORMAL PROCEEDINGS TERMINATING ADMIN
ISTRATION; TESTATE OR INTESTATE; ORDER OF DISTRIBU
TION, DECREE, AND GENERAL PROTECTION.] 

(a) (1) A personal representative or any i~terested per80n may 
petition for an order of complete settlement of the estate. The 
per80nal representative may petition at any time, and any other 
interested person may"petition after one year from ,the appointment 
of the original personal representative except that no petition under 
this section may ,be entertained until the time for presenting claims 
which arose prior to the death of the decedent has expired. The 
petition may request the court to determine testacy, if not previously 
determined, to consider the final account or cOII\peL or approve ,an 
accounting and distribution, to construe any will or determine heirs 
and adjudicate the final settlement and distribution of the estate. 
After notice to all interested persons and hearing the coUrt may 
enter an order qr orders, on appropriate con~tio~s, detenuining the 
persons entitled to distribution ofthe estate" and, as circumstances 
'require, approving settlement and directing or approving distribu: 
tion of the estate and disCharging the personal representative from 

, further claim or demand of any interested person. 
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(2) In such petition for complete settlement oCtheestate, the 
petitioner may apply fora decree. Upon the' hearing, ifin the best 
interests of interested persons, the court may issue its decree which 
shall detelTI\ine the persons .entitled to the estate and assign the 
same to them in lieu of ordering the assignment by the per~onal 
representative. The decree shall name the heirs and distributees, 
state their relationship to the decedent, describe the property,. and 
state the proportions or part thereof to whiCh each is entitled. In the 
estate of a testate decedent, no heirs. shall be named in the decree 
unless all heirs be ascertained. 

(3) In solvent estates; the heating may be waived by written 
consent to the proposed account and decree of distribution or order of 
distribution by all heirs or distributees,and the court may then 
enter its order allowing the account and issue its decree or order of 
distribution. 

(4) Where a decree or order for distribution is issued, the personal 
representative shall not be discharged until all property is paid or 
transferred to the persons entitled thereto"and the personal repre
sentative has otherwise fully discharged the trust. If ebjeetieBs are 
an order assessing estate tax or request for documents ~ filed with 
the court by the commissioner of revenue, no discharge shall be 
issued until the ehjeetieRs are deteFmiBed assessment is paid or the 
request is complied with. If no ehjeetieB order assessing estate tax or 
request Tor documents is filed, the court shall have the power to 
settle and distribute the estate and discharge the personal represen
tative without regard to tax obligations. 

(b) If one or more heirs or devisees were omitted as parties in, or 
were not given notice of, a previous formal testacy proceeding, the 
court, on proper petition for an order of complete settlement of the 
estate under this section, and after notice to the omitted or unnoti
fied persons and other interested parties determined to be interested 
on the assumption that the previous order concerning testacy is 
conclusive as to those'given notice of the earlier proceeding, may 
determine testacy as it affects the omitted persons an4. confirm or 
alter the previous order of testacy as it affects ,all interested persons 
as appropriate in the light of the new proofs. In the absence of 
objection by an 'omitted or' unnotified person, evidence received in 
the original testacy proceeding shall constitute prima facie proof of 
due execution of any will previously admitted to probate, or of the 
fact that the decedent left no valid will if the prior proceedings 
determined this fact. 

Sec. 18. [REPEALER.] . 

(a) Minnesota Statutes 1988, section 270.10, subdivision ~ is 
repealed. ' 

(b) Minnesota Statutes 1988, section 270.08 is repealed. 
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(c) Minnesota Statutes 1988, sections 290.53, subdivision §. and 
297 A.39, subdIvisIOn 5, are repealed. . 

(d) Minnesota Statutes 1988, sections 290.52; 291.31, subdivision 
2; 297A.29; and 297A.37, ate repealed. 

Sec. 19. [EFFECTIVE DATES.] 

Sections 1, 3; 13, 15, 16, !1. arid 18, paragraph (d), are effective. 
August 1, 1990. 

Sections 5, 6, ~ §., 14, and 18, paragraph (b), are effective the day 
following tinaT enactment. . . 

Sections 9 andIO are effective for liens imposed on or after August 
1.,.1990. 

Section 11 is effective for mortgage foreclosures or terminations of 
contracts i"irsale ofreal property commenced after August 1, 1990. 

Section 12 ~ effective for notices executed on or after August h 
1990. 

Sections ± and !§,. paragrllph (c), are effective for payments 
received on or after August h 1990. " 

Sections 2 and ~ paragraph (a), are effective for taxes becoming 
due oli or after August 1, 1990. . . 

ARTICLE 3 

GASOLINE AND SPECIAL FUEL TAXES 

Section 1. Minnesota Statutes 1988, sectiori 296.18, subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR SPECIAL 
FUEL FOR INTENDED PURPOSES; REPORTS REQUIRED.] (1) 
Any person who shall buy aviation gasoline or special fuel for. 
aircraft use and who shall have paid the excise taxes due thereon 
directly or indirectly through the amount of the tax being inclUded 
in the. price thereof, or otherwise, and shall use said gasoline or 
special fuel in motor vehicles or shall knowingly sell it to any person 
for use in motor vehicles. shall, on or before the twenty-third day of 

. the month following that in whic4 such gasoline or special fuel was 
so used or sold, report the fact of such use or sale to the commissioner 
in such form as the commissioner may prescribe. 

(2) Any person who shall buy gasoline other than aviation 
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gasoline and who shall have paid the motor vehicle gasoline excise 
tax directly or indirectly through the amount of the tax being 
included in the price of the gasoline, or otherwise, who shall 
knowingly sell such gasoline to any person to be used for the purpose 
of producing or generating power for propelling aircraft, or who shall 
receive, store, or withdraw from storage such gasoline to be used for 
that purpose, shall, on or before the 23rd day of the month following 
that in which such gasoline was so sold, stored, or withdrawn from 
storage, report the fact of such sale, storage, or withdrawal from 
storage to the commissioner in such form as the commissioner may 
prescribe. 

(3) Any person who shall buy aviation gasoline or special fuel for 
aircraft use and who shall have paid the excise taxes directly or 
indirectly through the amount of the tax being included in the price 
thereof, or otherwise, who shall not use it· in motor vehicles or 
receive, sell, store, or withdraw it from storage for the purpose of 
producing or generating power for propelling aircraft, shall be 
reimbursed and repaid the amount of the tax paid upon filing with 
the commissioner a signed claim in writing in such form and 
containing such information as the commissioner shall require and 
accompanied by the original invoice thereof By signing any such 
claim which is false or fraudulent, the applicant shall be subject to 
the penalties provided in this section 296.25 for knowingly or 
willfully making a false claim. The claim shall set forth the total 
amount of the aviation gasoline or special fuel for' ,aircraft use so 
purchased and used by the applicant, and shall state when and for 
what purpose it was used. When a claim contains an error in 
computation or preparation, the commissioner is authorized to 
adjust the claim in accordance with the evidence shown on the claim 
or other information available to the commissioner. The commis
sioner, on being satisfied that the claimant is entitled to payment, 
shall approve the claim and transmit it to the commissioner of 
finance. No repayment shall be made unless the claim and invoice 
shall be filed with the commissioner within one year from the date 
of the purchase. The postmark on the envelope in which the claim is 
mailed shall determine the date of filing. 

Sec. 2. Minnesota Statutes 1988, section 296.18, subdivision 3, is 
amended to read: 

Subd. 3. [PE~Ii\LTIES CIVIL PENALTY FOR FILING FALSE 
CLA!MS CLAIM.] E¥eFy j>ef'Seft Wl>e SfuiR ""'*e ""Y false state
meHt ffi ""y el&iffi .,., iaveiee Iiled wit!> the .emmissieae., .,., 
l,ae'11iagly me wit!> the .emmissiese. ""y claim .,., iaveiee eeataia 
iftg ""y false statemeat .,., eelleet aTeaase t&be !*>i<I t& the j>ef'Seft aT 

t& aaetae. a refuad witaellt beiftg eatinea thefete, wflea aetiag, 
!,llfS"aat t& the !,fevisiea's sf slll3aiv;s;ea 10 aT 2, elaIlse g, shall 
ferkit the full amellat sf the claim aaEi be gffilty sf a misaemeaaBf. 
E¥eFy A person who violates section 296.25, subdivision h parr 
~ (a) or (b), shail forfeit the full amount of the claim . ...Q 
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additi.on, apers.on wh.o is c.onvicted under the pra'lisiaBS af this 
"",edi'lisiaB shall secti.on 296.25, subdivisi.on 1, paragraph (a) .or (b) 
f.or filing ~ false statement or claim shall, in aCiaiti.on t.o'any crimi~ 
pena ties imp.osed be pr.ohmIted from filing with the c.ommissi.oner 

, any claim f.or reKind up.on gas.oline purchased within six m.onths, 
,after such c.onvicti.on. ' 

, , 

. " .~ . 

Sec. 3. Minnes.ota Statutes 1988, secti.on 296.25, is amended to 
read: 

296.25 [VIOL!.TIONS, CRIMINAL PENALTIES.] 

Subdivisi.on 1. [PENALTIES IMPOSED:] AHff peFSIlB wfte fails ta 
eamply with any pps'lisiaBS afsee~iaBs ~ ta 296.421, ep wfte 
maI<es ....y false sl;atemeftt in ~ rep art, reeaPlI,at' sales tieI<et ' 
re"eirea By seetiafts 296.12, 296.1.4, 296.17, seBlli'lisiaB e, 296.18, 
s..aElivisiaft 2, at' 296.21, shall Be gaHty af a misElemeaBar. A 
ffiiBimem IiHe oaf $200 shall be impaseEl 6ft a peFSIlB wfte fails ta 
ebtaiB a lieeftse at' tf>ip' pe_it re'l1lireEl' aHEIeli seetlaft 296.17, 
s..aEli'l'siafts W aaEll-7, , 

p.,aseeatiafts eaHlfBefteeEl ~ this seetiaft may be "raftght in the 
eaUBty, in wftieB the ElefeBElaBt f'esiEles at' in Ramsey eaUBty. 

~ effilBty attamey af any ea....ty in wftieB the.aetiaH is sam
meBeeEl, shall 6ft re'l1lestaf the eammissiaBef' af reveBee, praseeete 
vialatiaBs af this eiIapter. Gests, fees, aaEI e"fleBses iBeeFf'eEl By any 
eaoBty attamey in litigatiaB in oaftBeetiaB with the aetiaH ,!B"Y be 
pai4 !PeHt." ta the eammissiafteraf reveftee ffir the 

(3.) Ii person wh.o fails to c.omply with 
to 296.421, or wh.o kn.owingly r.oviges 

but n.ot limited t.o, false .0 .ometer 

~~nr~~W~h~.o~n~~y~~~~~~ any 'manner to evade .or to 296.421, inclum.lg;llUt 

!I~~~I~I'~~~~~!I any false statement in any 
required ~ secti.ons 296.12; 

~~ 

~ 296.18, subdivisi.on 2; and 
~ refUnd under secti.on 296.18, 

(c) It is a misdemean.or f.or a pers.on t.o .operate, .or cause t.o be 
.operatea, ilicensed m.ot.or vehIcle .on the pu6lja hirwaxs.ofthTs 
state .on special fuel .on which the excise tax pr.ovI ed gy thIS chapter 
has n.ot been ~aid .or the liability theref.ore assumed ~ an.other 
~ers.on license under thl. is chapter. A pers.on wh.o uses gas.oline, 

e ivered int.o an on:ratm bulk st.orage tank and .on which n.o tax has 
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been collected,for propeIlin~ a motor vehicle on the public highways 
of this state ~arso ~ Q...!! ffilS(femeanor. '. 

(d) An officer or employee of the state of Minnesota charged with 
the entorcement of!! provision of sections 296.01 to 296.421 w\lo ~ 
employed ~ or wno engages in Onsiness as a distrioutor or dealer in 
petroleum products is ~ of !! misdemeanor. .' '. . . 

(e) The authorization in this chapter for the collection of the excise 
taxes ~ persons other than the commissioner for and in Tehalf of 
the state of Minnesota establishes !! fiduciary reIatiOns1llPJ 

for the 
violation of which,. in failure to make. payment when ue ana 
gayable, tIle person so authorizea to coiled these excise taxes shall 
~ deemoo ~ of ~ violation of section 609':54, and puniShed" 

. accordingly. . 

(f) !'>o minimum fine of$200 shall be imposed on!! person who fails 
to obtain !! license or trip permit reqUIred uMer section 296.17, 
subffivlSlons 10 and 17. ----

Subd. 2. [PROSECUTION OF VIOLATIONS.]ItisamisEleffiean81' 
ffil' any peI'S8ft tit el'erate, er etffiSe tit beel'erateEl, a lieeaseEl fft6ter 
-,ehiele .... tbe f'UI>He highways of this state .... sl'eeial fuel .... whieh 
tbe aeise tffi< I'r8YiEleEi by this ehal'ter has Bet been I'ffiEI er tbe 
liability therefer assameEi by _ether peI'S8ft lieeaseEi ....ae... this 
ehal'ter. Prosecutions under this section 'mayR. be brought in the 
county in which the deIellifant resides or in amsey county. On 

. requestor the commissimier of revenue the county attom.ey o~ 
county in wruch the action ~ commenced Shall prosecute violations 
of this cha~ter. COSts, fees, and expenses incurred £l:: any county 
attorney in Itigation in connectIon with the actionmit be paldfrom 
appropriations to the commissionerotrevei1iieTor ~ administra
tion of this chapter. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1988, sections 296.027; 296.16, subdivision;t 
296.17, subdiviSIOn !:t 296.18, subdivisions 3a and 7; and 296.24, 
are repealed.. . . 

Sec. 5. [EFFECTIVE DATES.] 

Section 1 is effective for sales occurring on or after August 1, 1990 . 

. Section 2 is effective for statements or claims filed on or after 
August 1, 1990: .. -' - -.-' - -- - - --

. Section 3 ~ effective for acts or vibiations occurring on 'or after 
August h 1990. " 
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Section :! ~ effective August 1, 1990. 

ARTICLE 4 

SALES AND USE, MOTOR VEHICLE EXCISE, 
AND pETROLEUM PRODUCTS TAXES 

13175 

Section 1. Minnesota Statutes 1989 Supplement, section 168A.10, 
subdivision 1, is amended to read: . 

Subdi.vision 1. If an' owner transfers interest in a vehicle other 
than by the creation of a security interest, the Owner shall at the 
time' of the. delivery of the vehicle execute an assignment and 
warranty of title to the transferee and shall state the actual selling 
price in the space provided therefor on tnecertificate.With respect 
to motor vehicles subject to the provisions of section 325E.15, the 
transferor shall also, in the space provided therefor on the certifi
cate, state the true cumulative mileage. registered on the odometer 
or that the actual mileage is unknown if the odometer reading is. 
known by the transferor to be different from the true mileage. The 
transferor shall cause the certificate and assignment to be delivered 
to the transferee immediately. . . 

Sec: 2. Minnesota Statutes 1988, section 296.06, subdivision 2, is 
amended to read: 

Subd. 2. [REQurR~MEN'I'S FOR ISSUANCE.] A distributor's 
license 'shall be issued to any responsible person qualifying as a 
distributor who makes application therefor, and who shall pay to the 
commissioner at the time thereof and annually thereafter a license 
fee of $10, and who shall further comply with the following condi-
tions: ' ' , 

(1) A written application shall be made .ina manner approved by 
the commissioner, who shall require the applicant or licensee to 
deposit with the state treasurer securities of the United States 
government or the state of Minnesota or to execu,te and file a bond, 
with a corporate surety approved by the commissioner, to the state of 
Minnesota in an amount to be determined by the commissioner and 
in a form to be fixed by the commissioner and approved by the 
attorney general, and which shall be conditioned 'for the payment 
when due of all excise taxes, inspection fees, penalties, and accrued 
interest arising in the ordinary course of business or by reason of 
any delinquent money which may be due the state of Minnesota; the 
bond shall cover all places of business within the state where 
petroleum products are received by the licensee; and the applicant or 
licensee shall designate and maintain an agent in this state upon 
whom service may be had for all purposes ofthis section. 
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(2) An initial applicant for a distributor's license shall furnish a 
bond in a minimum sum of $3,000 for the first year; 

(3) The commissioner, on reaching the opinion that the bond given 
by a licensee is inadequate in amount to fully protect the state, shall 
require an additional bond in such amount as the commissioner 
deems sufficient; 

(4) A licensee who desires to be exempt from depositing secl,lrities 
or furnishing such bond, as hereinbefore provided shall furnish an 
.itemized financial statement showing the assets and the liabilities 
of the applicant and if it shall appear to the commissioner, from the 
financial statement or otherwise, that the applicant is financially 
responsible, then the commissioner may exempt such applicant from 
depositing such securities or furnishing such bond until the com
missioner otherwise orders. 

. (5) '!'he l'Femiam _ any·Detid FeEjaiFee >mdeF elaases W ami ~ 
ami _ any aeeitioHal Detid FeEjaiFee >mdeF elattse ~ shall De \>f>id 
by the eommissi8HeF eat ef a Detid l'Femilfm fuH<I FeEjlfiFee ta he set 
"'l' freFH aft Gl'l'Fel'FiatieH by the legiolatare freFH whate ... eF Rmds are 
a'failable. All ef said "-do FeEjaiFee eaFiHg eaeh lieeHse j>eFied shall 
he !laFeRaSee by the eommissioHeF ef aemiHistmtioH freFH the lewest 
Feo!,oHsible biddeF a&F aeve.tisiHg fflF eOFGf'etiti-ve bids ffi the 
maRHeF l'reseFiaee by l,aw.s lOO9, _Ral'te. 4&1,' aFtiele II, as 
ameRded. '!'he eemmissieaer ef admiaist~atiea shall ealJ fflF ffi<Is 
withffi .. Feaseaable j>eFied jH'ier ta the eemmeReemeHt ef lieeHse 
l'eFioe. 

~ Each license period shall be for one year ending each June 30. 

fA (6) Upon application to the commissioner and compliance by 
the aPPlicant with the provisions of this subdivision, the commis
sioner also shall issue a distributor's license to (a) any person 
engaged in this state in the bulk storage of petroleum products and 
the distribution thereof by tank car or tank truck or both, and (b) 
any person holding an unrevoked license as a distributor since 
January 1, 1947, and (c) any person holding a license and perform
ing a function under the motor fuel tax law of an adjoining state 
equivalent to that of a distributor under this act, who desires to ship 
or deliver petroleum products from that state to persons in this state 
not licensed as distributors in this state and who agrees to assume 
with respect to all petroleum products so shipped or delivered the 
liabilities of a distributor receiving petroleum products in this state, 
provided, however, that any such license shall be issued only for the 
purpose of permitting such person to receive in this state the 
petroleum products so shipped or delivered. Except as herein pro
vided, all persons licensed as distributors under this clause shall 
have the same rights and privileges and be subject to the same 
duties, requirements and penalties as other licensed distributors. 
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Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
297 A.01, subdivision 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, 
each 'of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or 
the granting of a license. to use or consume tangible personal 
property other than manufactured homes used for residential pur
poses for a continuous period of 30 days or more, for a consideration 
in money or by exchange or barter; 

(b) The production, fabrication, printing or processing of tangible 
personal property for a consideration for consumers who furnish 
either· directly or indirectly the materials used in, the production, 
fabrication, printing, or processing; 

(c) The furnishing, preparing, or serving for a consideration of 
food, meals or drinks, net iHeluEliHg: "Sale" does not include: 

(1) meals or drinks served to patients, inmates, or persons residing' 
at hospitals, sanitariums, nursing homes, senior citizens homes, and 
correctional, detention, and detoxification facilities, 

(2) meals or drinks purchased for and served 'exclusively to' 
individuals who are 60 years of age or over and their spouses or to 
the handicapped and their spouses by governmental agencies, non
profit organizations, agencies, or churches or pursuant to any 
program funded in whole or part through 42 USCA sections 3001 
through 3045, wherever delivered, prepared or served, or 

(3) meals and lunches served at public and private schools,' 
universities or colleges. "8ales" als& iHeludes meals fliHlished ~ 
e",,,laye.s te em"layees at less thaR fair market ~ ffi<OOjlt meals 
fuHlished te effijllayees sf !'esteuHlnts, !'essrts, 'aad, hetels;- aad 
~ meals fUHlished at _ ehePge te effijllayees sf has"itals, 
HursiHg hames, baa.ding _ hames, s .... ita.iumB, graujl hames" 
aad eaffeena .. "', deteRtiaH, aad detaxifieatiaH facilities, wfts ....., 
pe'lui.ed te eat with the "aneHte, .esideats, SP iHmates residing iH 
them, Notwithstanding section 297 A.25, subdivision 2, taxable food 
or meals include, but are not limited tq, the following: " 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice, cream or ice milk novelties 
prepared by the retailer; 
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,(iv) hand-prepared or dispensed ice cream or ice milk products 
including cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the 
retailer,; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single 
cans or bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amuse
ment, recreational areas, or athletic eventsL excr,pt !Ie world champi-
0liship football game sponsored !!y the national ootbaJITeague, and 
t e privilege of having access to anTIhe use of amusement devices, 
tanning facilities, reducing salons, steam baths, turkish baths, 
massage ""rlors, health clubs, and spas Or athletic facilities; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel or trailer 
camp and of the granting of any similar license to use real property 
other than the renting or leasing, thereof for a continuous period of 
30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, or 
steam for use or consumption within this state, or local exchange 
telephone service, intrastate toll service, and interstate toll service, 
if that service originates from and is charged to a telephone located 
in this state; the tax imposed on amounts paid for telephone services 
is the liability of and shall be paid by the person paying for the 
services, The furnishing for a consideration of access to telephone 
services by a hotel to its guests is a sale under this clause. S>:,les by 
municipal corporations in a proprietary capacity are included in the 
provisions of this cla"se. The furnishing of water and sewer services 
for residential use shall notbe considered a sale; . 

(g) The furnishing for a consideration of cable television services, 
including charges for basic monthly service, charges for monthly 
premium service, and charges for any other similar television 
services; 

(h) Notwithstanding subdivision 4, and section 297 A.25, subdivi
sion 9" the sales of horses including claiming sales and fees paid for 
breeding a stallion to a mare. This clause applies to sales and fees 
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with respect to a horse to be used for racing whose birth has been 
recorded by the Jockey Club or the United States Trotting Associa
tion or the American Quarter Horse Association; 

(i) The furnishing for a consideration of parking services, whether 
on a contractual, hourly, or other periodic basis, except for parking 
at a meter; 

(j) The furnishing for a consideration of services listed in this 
paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, 
repairing, altering, and storing clothes, linen services and supply, 
cleaning and blocking hats, and carpet, drapery, upholstery, and 
industrial cleaning. Laundry and dry cleaning services do not 
include services provided by coin operated facilities operated by the 
customer; 

(ii) motor vehicle washing, waxing, and cleaning services, includ
ing services provided by coin-operated facilities operated by the 
customer, and rustproofing, undercoating, and towing of motor 
vehicles; 

(iii) building and residential cleaning, maintenance, and disin
fecting and exterminating services; 

(iv) services provided by detective agencies, security services, 
burglar, fire alann, and armored car services not including 'services 
performed within the jurisdiction they serve by off-duty licensed 
peace officers as defined in section 626.84, subdivision 1; 

(v) pet grooming services; 

(vi) lawn care, fertilizing, mowing, spraying and sprigging ser
vices; garden planting and maintenance; arborist services; tree, 
bush, and shrub planting, pruning, bracing, 'spraying, .and surgery; 
and tree trimming for public utility lines. 

The services listed in this paragraph are taxable under section 
297 A.02 if the service is performed wholly within Minnesota or if 
the service is performed partly within and partly without Minnesota 
and the greater proportion of the service is performed in Minnesota, 
based on the cost of performance. In applying the provisions of this 
chapter, the terms "tangible personal property" and "sales at retail" 
include taxable services and the provision of taxable services, unless 
specifically provided otherwise. Services performed by an employee 
for an employer are not taxable under this paragraph. Services 
performed by a partnership or association for another partnership or 
association are not taxable under this paragraph if one of the 
entities owns or controls more than 80 percent of the voting power of 
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the equity interest in the other entity. Services performed between 
members of an affiliated group of corporations are not taxable. For. 
purposes of this section, "affiliated group of corporations" includes 
those entities that would be classified as a member of an affiliated 
group under United States Code, title 26, section 1504, and who are 
eligible to file a consolidated tax return for federal income tax 
purposes; and 

(vii) solid waste collection and disposal services as described in 
section 297 A.45; 

(k) A "sale" and a "purchase" includes the transfer of computer 
software, meaning information and directions that dictate the 
function performed by data processing equipment. A "sale" and a 
"purchase" does not include the design, development, writing, trans
lation, fabrication, lease, or transfer for a consideration of title or 
possession of a custom computer program; and 

(I) The granting of membership in a club, association, or other 
organization if: 

(1) the club, association, or other organization makes available for 
the use of its members sports and athletic facilities (without regard 
to whether a separate charge is assessed for use of the facilities); and 

(2) use of the sports and athletic facilities is not made available to 
the general public on the same basis as it is made available to 
Il).embers. 

Granting 'Of membership includes both one-time initiation fees and 
periodic membership dues. Sports and athletic facilities include golf 
courses, tennis, racquetball, handball and squash courts, basketball 
and volleyball facilities, running tracks, exercise equipment, swim
ming pools, and other similar athletic or sports facilities. The 
provisions of this paragraph do not apply to camps or other recre
ation facilities owned and operated by an exempt organization under 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended 
through December 31,1986, for educational and social activities for 
young people primarily age 18 and under. 

Sec. 4. Minnesota Statutes 1988, section.297 A.Ol, subdivision 8, is 
amended to read: 

Subd. 8. "Sales price" means the total consideration valued in 
money, for a retail sale whether paid in money or otherwise, 
excluding therefrom any amount allowed as credit for tangible 
personal property taken in trade for resale, without deduction for 
the cost of the property sold, cost of materials used, labor or service 
cost, interest, or discount allowed after the sale is consummated, the 
cost of transportation incurred prior to the time of sale, any amount 
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for which credit is given to the purchaser by the seller, or any other 
expense whatsoever, A deduction may be made for charges for 
services that 'are part of the sale, including charges up to 15 percent 
in lieu of tips, if the consideration for such charges is separately 
stated" but no deduction shall be allowed for charges for services that 
are part of a sale as defined in subdivision 3, clauses (b) to m (I). A 
deduction may also be made for interest, financing, or carrying 
charges, charges for labor or services used in installing or, applying 
the property sold or transportation charges if the transportation 
occurs after the retail sale of the property only if the consideration 
for such charges is separately stated. 'i'here shall not be included in 
"sales price" cash discounts allowed and taken on sales or the 
amount refunded either in cash or in credit for property returned by 
purchasers. 

Sec. 5. Minnesota Statutes 1988, section 297 A.14, subdivision 1, is 
amended to read: 

Subdivision l. [IMPOSITION.] For the privilege of using, storing 
or consuming in Minnesota tangible personal property, tiekets 9f' 

admissioHs te places ef amasemeRt aRd athletie eveRts, eleetFieity, 
gas, aRd leeal e"eh,mge teleflhoRe sewiee or taxable services pur
chased for use, storage or consumption in this state, a use tax is 
imposed on every person in this state at the rate of tax imposed 
under section 297 A.02 on the sales price of sales at retail of the 
items, unless the tax imposed by section 297 A.02 was paid on the 
sales price. . 

Sec. 6. Minnesota Statutes 1988, section 297 A.25, subdivision 31, 
is amended to read: 

Subd. 31. [SALES BY GOVERNMENT TAXABLE.] This section 
shall not be construed to exempt the gross receipts from sales of 
tangible personal property or taxable services purchased from the 
United States or any of its agencies or instrumentalities, or the state 
of Minnesota, its agencies, instrumentalities or political subdivi
sions by ultimate consumers, and such purchases are hereby de
clared to be subject to tax, except as they may be otherwise 
exempted. 

Sec. 7. Minnesota Statutes 1988, section297A.255, is amended by 
adding a subdivision to read: 

Subd. '" There is specifically exempted from the provisions of this 
chapter the purchase or use of aircraft registered in the state of 
Minnesotllh " corporatiOn or partnership when the transfer 
constitutes fa!it~r~a~n~s£~etr within the meaning of section 351 or 721 of 

Code of 1986, as amended through December 
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Sec. 8. Minnesota Statutes 1988, section 297B.035, subdivision 1, 
is amended to read: 

Subdivision l. Except as provided in this section, motor vehicles 
purchased for resale in the ordinary course of business or used by 
any motor vehicle dealer, as defined in section 168.0ll, subdivision 
21, who is licensed under section 168.27, subdivision 2 or 3, which 
bear dealer plates as authorized by section 168.27, subdivision 16, 
shall be exempt from the provisions of this chapter. 

Sec. 9. [EFFECTIVE DATE.J 

Sections 1 to il are effective July 1, 1990. 

ARTICLE 5 

INCOME AND FRANCHISE TAXES 
AND PROPERTY TAX REFUNDS 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
10A.31, subdivision 5, is amended to read: 

Subd. 5. In each calendar year the money in the general account 
shall be allocated to candidates as follows: 

(1) 21 percent for the offices of governor and lieutenant governor 
together; 

(2) 3.6 percent for the office of attorney general; 

.(3) 1.8 percent each for the offices of secretary of state, state 
auditor, and state treasurer; 

(4) In each calendar year during the period in which state senators 
serve a four-year tenn, 23'13 percent for the office of state senator 
and 46% percent for the office of state representative; 

(5) In each calendar year during the period in which state senators 
serve a two-year tenn, 35 percent each for the offices of state senator 
and state representative. 

In each calendar year the money in each party account shall be 
. allocated as follows: 

(1) 14 percent for the offices of governilr and lieutenant governor 
together; 

(2) 2.4 percent for the office of attorney general; 
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(3) 1.2 percent each' for, the offices of se'cretary,of, state, state 
auditor, and state treasurer; 

(4) In each calendar year dUring,the period in which state senators 
serve a four-year term, 23113 percent for the office of state senator 
and 46% percent for the office of state representative; 

(5) In each calendar'year during the period in which state senators 
serve a two'year' term,35.percent each for the offices of state senator 
and state,representative; , " 

(6) ten percent for the state committee of a political pa.rty; money 
allocated to each state committee under this clause must be depos" 
ited ina 'separate account and must be spent for only those items 
enumerated in section lOA.275; mon~y allocated to a state commit- , 
tee under this clause must be paid to the committee by the state 
treasurer as notified by the state ethical practices board as it is 
received in the account on ,a monthly basis, with payment on the 
15th day oftheealendar month following 'the month in which the tm< 
returns were ,FeeeiYed processed !!.y ·the department' of revenue, 
provided that these distributionswould"Oeequal to 90 percent of the 
amount of money indicated in the department of revenue's weekly 
unedited reports of income tax returns f& ~ and property tax 
refund returns processed in the 'month, as notified !!.y the depart
ment of revenue to the state ethical @ractice~~~rd. The amounts 
Paid to each state committee are su dect to aBRiial biennial 
a ~ustmentand settlement as iiEHeated aeeeFdiag ~ J;Re at the time 
of each certification by required of the commissioner of revenue 
under sllBaivisioB & subdivisions 7andl0. If the total amount of 
t&tal payments received gefflre 8efltemeeF 16 !!.y a s,tate committee 

, for, the l?eriod, reflected on . ~ certification !!.y the~artment of 
revenue )s greateF than dffi'erent from the amount ee 'aea by the 

, eommissioBeF ef Fe'leftlle' en SefltemBeF l&,. the t&tal, amoll"t ef 
flft'ylBeHtB aistFiB,\ltea Between SefltemBeF 1- ....... DeeemlaeF M that 
should have been, received during the period according to "1lie 
certillcation, each subsequent monthly payment must be FealleedliiY 
increased or decreasea to the fullest extent possible. until the 
amount of the overpayment ~ recovered, or the underpayment is 
distributed. 

To assure that moneys will be returned to the counties fromwhicl,l 
they were collected, and to assure that the distribution of those 
moneys ra.tionally relates to the support for particular parties or for. 
particular candidates within legislative districts, money from the 
party accounts for legislative candidates shall be distributed as 
follows: . 

Each candidate for the state senate and'state house of represen
tatives'whose name is to appear,6ntheballot in the general election 
shall receive money from the candidate's party account setaside'for· 



13184 JOURNAL OF THE HOUSE [88th Day 

candidates of the state senate or state house of representatives, 
whichever applies, according to the following formula; 

For each county within the candidate's district the candidate's 
share of the dollars allocated in that county to the candidate's party 
account and set aside for that office shall be: ' 

(a) The sum of the votes cast in the last general election in that 
part ofthecounty in the candidate's district for all candidates ofthat 
candidate's party (i) whose names appeared on the ballot in each 
voting precinct of the state and (ii) for the state senate and state 
house of representatives, divided by 

, (b) The sum of the votes cast in that county in the last general 
election for all candidates of that candidate's party 0) whose names 
appeared on the ballot in each voting precinct in the state and (ii) for 
tlie state senate and' state house of representatives, multiplied by 

(c) The amount in the candidate's party aceo,unt allocated in that 
county and set aside, for the candidates for the office for which the 
candidate is running: 

The sum of all the county shares calculated in the formula above 
is the candidate's share of the candidate's party account. 

In a year in which an election for thE) state senate occurs, with 
rE)SPE)ct to votes for candid&tE)s for thE) ,state senate only, "last general 
election" means the last general election in which an election for the 
state senate occurred. 

For any party under whose name no candidate's name appeared on 
the ballot in each voting precinct in the state in the last general 
election, amounts in the party's account shall be allocated based on 
(a) the number of people voting in the last general election iii that 
part of the county in the candidate's district, divided by (b) the 
number of the people voting in that county in the last general 
election, multiplied by (c) the amount in the' candidate's party 
account allocated in that county and set aside for the candidates for 
the office for which the candidate is running. 

In a year in which the first election' after a legislative reappor
tionment is held, "the candidate's district" means the newly drawn 
district, and voting data from the last general election will be 
applied to the area encompassing the newly drawn district notwith
standing that the area wasin a different district in the last general 
election. 

If in a district there was no candidate of a party for the state 
senate 'or state house of representatives in the last general election, 
or if a candidate for the 'state senate or state house of representatives 
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was unopposed, the vote forthat office for that party shall be the 
average vote of all the remaining candidates of that party in each 
county of that district whose votes are included in the sums in 
clauses (a) and (b), The average vote shaH be added to the sums in 
clauses (a) and (b) before the calculation is made for all districts in 
the county, 

Money from a party account not distributed to candidates for state 
senator and representative in any election year shall be returned to 
the general fund of the state, Money from a party account not 
distributed to candidates for other offices in an election year shall be 
returned to the party account for reallocation to candidates as 
provided in clauses (1) to (6) in the following year, Money from the 
general account refused by any candidate shall be distributed to all 
other qualifying candidates in proportion to their shares as provided 
in this subdivision, 

Sec, 2" Minnesota Statutes Second 1989 Supplement, section 
290.17, subdivision 2, is amended to read: 

Subd. 2. [INCOME NOT DERIVED rROM CONDUCT OF A 
TRADE OR BUSINESS.] The income of a taxpayer subject to the 
allocation rules that is not derived ,from the conduct of a trade or 
business must be assigned in accordance with paragraphs (a) to (f): 

(a)(l) SUbject to paragraphs (a)(2) and (a)(3), income from labor or 
, personal or professional services is assigned to this state if, and to 
the extent that, the labor or services are performed within it; all 
other income from such sources is treated as income from sources 
without this state. 

Severance pay shall be considered income from labor or personal 
or professional services. 

(2) In the case of an individual who is a nonresident of Minnesota 
and who is an athlete or entertainer, income from compensation for 
labor or personal services performed within this state shall be 
determined in the following manner: 

(i) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident salaried athletic team employee 
shall be determined by using a fraction in which the denominator 
contains the total number of days in which the individual is under a 
duty to perform for the employer, and the numerator is the total 
number of those days spent in Minnesota; and 

(ii) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident, and who is an athlete or enter
tainer not listed in clause (i), for that person's athletic or entertain
ment performance in Minnesota shall be determined by assigning to 
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this state all income from performances or athletic contests in this 
state. 

(3) For purposes of this section, amounts received by a nonresident 
from the United States, its agencies or instrumentalities, the 
Federal Reserve Bank, the state of Minnesota or any of its political 
or governmental subdivisions, or a Minnesota volunteer firefighters' 
relief association, by way of payment as a pension, public employee 
retirement benefit, or any combination of these, or as a retirement or 
survivor's benefit made from a plan qualifying under section 401, 
403,408, or 409, or as defined in section 403(b) or 457 of the Internal 
Revenue Code of 1986, as amended through December 31, 1987, are 
not considered income derived from carrying on a trade or business 
or from performing personal or professional services in Minnesota, 
and are not taxable under this chapter. 

(b) Income or gains from tangible property located in this state 
that is not employed in the business of the recipient of the income or 
gains must be assigned to this state. 

(c) Except upon the sale of a partnership interest or the sale of 
stock of an S corporation, income or gains from intangible personal 
property not employed in the business of the recipient of the income 
or gains must be assigned to this state if the recipient of the income 
or gains is a resident of this state or is a resident trust or estate. 

Gain on 'the sale of a partnership interest is allocable to this state 
in the ratio of the original cost of partnership tangible property in 
this state to the original cost of partnership tangible property 
everywhere, determined at the time of the sale. If more than 50 
percent of the value of the partnership's assets consists of intangi
bles, gain or loss from the sale of the partnership interest is 
allocated to this state in accordance with the sales factor of the 
partnership for its first full tax period immediately preceding the 
tax period of the partnership during which the partnership interest 
was sold. 

Gain on the sale of stock held in an S corporation is allocable to 
this state in the ffitffi &f the aFigiBal east &f taBgillle flFafleFty &f the 
oS eaFflaFatiaB withlB tffis state te the aFigiBal east &f taBgilale 
flFafleFty &f the g eaFflaFatiaB e'ferywheFe an amount equal to the 
gain on the sale of the stock multiplied ~ the ratio that was useJTci 
computefue amount of § corporation income assiglliilile to Minne-
sota in the tax year preceding the year of sale. ' 

Gain on the sale of goodwill or income from a covenant not to 
compete that is connected with a business operating all or partially 
in Minnesota is allocated to this state to the extent that the income 
from, the business in the year preceding the year of sale was 
assignable to Minnesota under subdivision 3. 
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(d) Income from the operation of a farm shall be assigned to this 
state if the farm is located within this state and to other states only 
if the farm is not located in this state. 

(e) Income from winnings on Minnesota pari-mutuel betting 
tickets, the Minnesota state lottery, and lawful gambling as defined 
in section 349.12, subdivision 2, conducted within the boundaries of 
the state of Minnesota shan be assigned to this state. 

(D All items of gross income not covered in paragraphs (a) to (e) 
and not part of the taxpayer's income from a trade or business shall 
be assigned to the taxpayer's domicile. 

Sec. 3. Minnesota Statutes 1988, section 290.17, subdivision 5, is 
amended to read: 

Subd. 5. [SPECIAL RULES.) Notwithstanding subdivisions 3 and 
4, all income from the operation of the following types of businesses' 
must be allocated as follows: 

(a) All income from the operation of a farm is assigned to this state 
if the farm is located within this state and no such income is 
assigned to this state if the farm is located without this state. 

(b) IBeeme from ft trode 6f' ImsiBess eeBsistiag prineipally sf the 
performance sf persenal 6f' prefossienal services is assigneE! ta this 
state if, aH4 ta the ffifteHt that, the serviees are performeE! withiH 
this_ 

fej For athletic teams when the visiting team does not share in the 
gate receipts, all of the team's income is assigned to' the' state in 
which the team's operation is based. 

Sec. 4 .. Minnesota Statutes 1989 Supplement, section 290.39, 
subdivision 4, is amended to read: 

Subd. 4. [VOTER REGISTRATION FORM.]The commISSIOner 
shall insert securely in each individual income tax return form or 
instruction booklet distributed in ftR eyeB HllmllereE! for an odd
numbered year a voter registration form, returnable to the secretary 
of state, designed according to rules adopted by the secretary of 
state. This requirement applies to forms and booklets supplied to 
post offices, banks, and other outlets, as well as to those mailed 
directly to taxpayers. 

Sec. 5. Minnesota Statutes 1988, section 290.39, subdivision 5, is 
amended to read: 

Subd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.] (a) 
The commissioner may allow a partnership with five or more 
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nonresident partners to file a composite return on behalf of nonres
ident partners who have no other Minnesota source income. This 
composite return must include the names, addresses, social security 
numbers, income allocation, and tax liability for all nonresident 
partners electing to be covered by the composite return. 

(b) The computation of each partner's tax liability will be deter
mined by multiplying the income allocated to that partner by the 
highest rate used to determine the tax liability for individuals under 
section 290.06, subdivision 2c. Nonbusiness deductions, standard 
deductions, or personal exemptions are not allowed. 

(c) The partnership must submit a request to use this composite 
return filing method for nonresident partners"" ffi' beffire the due 
date fur Hlffig the individual ineome tffif return. 'I'he re'luest may be 
made a j>ffi't ef the return HIed. The requesting partnership must file 
~ composite return in the form prescribed ~ the commissioner of 
revenue. The filing of ~ composite return i§. considered a request to 
use the composite return filing method. 

(d) The electing partner must not have any Minnesota source 
income other than the income from the partnership and other 
electing partnerships. If it is determined that the electing partner 
has other Minnesota source income, the inclusion of the income and 
tax liability for that partner under this provision will not constitute 
a return to satisfy the requirements.of subdivision 1. The penalty for 
failure to file a return as provided.in section 290.53, subdivision 2, 
is assessed from the due date for filing a return until a noncomposite 
return is filed. The tax paid for such an individual as part of the 
composite return is allowed as a payment of the tax by the individual 
on the date on which the composite return payment was made. If the 
electing nonresident partner has no other Minnesota source income, 
filing of the composite return constitutes a return for purposes of 
subdivision 1. 

(e) This subdivision does not preclude the requirement that an 
individual pay estimated tax if the individual's liability would 
exceed the requirements set forthjn .section 290.93. However, a 
composite estimate may be filed in a manner similar to and 
containing the same information required under paragraph (a). 

(f) If an electing partner's share of the partnership's gross income 
from Minnesota sources is less than the filing requirements for a 
nonresident under section 290.37, subdivision 1, the tax liability is 
zero. However, a statement showing the partner's share of gross 
income must be included as part of the composite return. 

(g) The election provided inthis subdivision is not available to any 
partner other than a full-year nonresident individual who has no 
other- Minnesota source income. 
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(h) A corporation defined in section 290.9725 and its nonresident 
shareholders may make an election under this subdivision. The 
provisions covering the partnership apply to the corporation and the 
provisions applying to the partner apply to each shareholder. 

(i) Estates and trusts distributing current income only and the 
nonresident individual beneficiaries of such estates or trusts may 
make an election under this subdivision. The provisions covering the 
partnership apply to the estate or trust. The provisions applying to 
the partner apply to each beneficiary. 

Sec. 6. Min·nesota Statutes 1988, section 290.49, subdivision 3, is 
amended to read: 

Subd. 3. [OMISSION IN EXCESS OF 25 PERCENT.] If the 
taxpayer omits from gross income an amount properly includable 
therein which is in excess of 25 percent of the amount of gross 
income stated in the return, the tax may be assessed, or a proceeding 
in court for the collection of such tax may be begun at any time 
within 61/2 years after the return was filed. 

For purposes of this subdivision, the term "gross income" shall 
mean gross income as defined in section 29!UI7, subdivisioR -l, 
eIause W 290.01, subdivision 20. 

Sec. 7. Minnesota Statutes 1988, section 290,92, subdivision 12, is 
amended to read: 

Subd. 12. [WITHHELD AMOUNT, CREDIT AGAINST TAX.] The 
amount deducted and withheld as tax under subdivision 2a 61',3, 4b, 
or 4c or section 290.923, subdivision 2, during any calendar year 
upon the wages.! partnership income, or "8" corporation income of 
any individual or person receivIng royalty payments shall be allowed 
as a credit to the recipient of the income against the taxes imposed 
by this chapter or by chapter 298, for a taxable year beginning in 
such calendar year. If more than one taxable year begins in such 
calendar year, such amount shall be allowed as a credit against the 
taxes for the last taxable year so beginning. 

Sec. 8. Minnesota Statutes 1988, section 290.92, subdivision 23, is 
amended to read: 

Subd. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT 
TAXES.] (1) The commissioner may, within five years after the date 
of assessment of the tax, give notice to any employer deriving income 
which has a taxable situs in this state regardless of whether the 
income is exempt from taxation, that an employee of that employer 
is delinquent in a certain amount with respect to any state taxes, 
including penalties, interest and costs. The commissioner can pro
ceed under this subdivision only if the tax is uncontested or if the 



13190 JOURNAL OF THE HOUSE [88th Day 

time for appeal of the tax has expired. The commissioner shall not 
proceed under this subdivision until the expiration of 30 days after 
mailing to the taxpayer, at the taxpayer's last known address, a 
written n~tice of (a) the amount of taxes, interest, and penalties due 
from the taxpayer and demand for their payment, and (b) the 
commissioner's intention to require additional withholding by the 
taxpayer's employer pursuant to this subdivision. The effect of the 
notice shall expire 180 days after it has been mailed to the taxpayer 
provided that the notice may be renewed by mailing a new notice 
which is in accordance with this subdivision. The renewed notice 
shall have the effect of reinstating the priority of the original claim. 
The notice to the taxpayer shall be in substantially the same form as 
that provided in section 571.41. The notice shall further inform the 
taxpayer of the wage exemptions contained in section 550.37, 
subdivision 14. If no statement of exemption is received by the 
commissioner within 30 days from the mailing of the notice, the 
commissioner may proceed under this subdivision. The notice to the 
taxpayer's employer may be served by mail or by delivery by an 
employee of the department of revenue and shall be in substantially 
the same form as provided in section 571.495. Upon receipt of notice, 
the employer shall withhold from compensation due or to become 
due to the employee, the total amount shown by the notice, subject 
to the provisions of section 571.55. The employer shall continue to 
withhold each pay period until the total amount shown by the notice 
is paid in full. Upon receipt of notice by the employer, the claim of the 
state of Minnesota shall have priority over any subsequent garnish
ments or wage assignments. The commissioner may arrange be
tween the employer and the employee for withholding a portion of 
the total amount due the employee each pay period, until the total 
amount shown by the notice plus accrued interest haS been with-
held. . 

The "compensation due" any employee is defined in accordance 
with the provisions of section 571.55. The maximum withholding 
allowed under this subdivision for anyone pay period shall be 
decreased by any amounts payable pursuant to a garnishment action 
with respect to which the employer was served prior to being served 
with the notice of delinquency and any amounts covered by any 
irrevocable and previously effective assignment of wages; the em
ployer shall give notice to the department of the amounts and the 
facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department 
of revenue as noted in this subdivision. In crediting amounts 
withheld against delinquent taxes of an employee, the department 
shall apply amounts withheld in the following order: penalties, 
interest, tax, and costs. 

(2) If the employee ceases to be employed by the employer before 
the full amount set forth in a notice of delinquency plus accrued 
interest has been withheld, the employer shall immediately notify 
the commissioner in writing of the termination date of the employee 
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and the total amount withheld. No employer may discharge any 
employee by reason of the fact that the commissioner has proceeded 
under this subdivisio\1. If an employer discharges an employee in 
violation ofthis provision, the employee shall have the same remedy 
as provided in section 571.61, subdivision 2. 

(3) The employer shall, by the date prescribed in subdivision 6, 
remit to the commissioner, on a form and in the manner prescribed 
by the commissioner, the amount withheld during the calendar 
quarter under this subdivision. Should any employer, after notice, 
willfully fail to withhold in accordance with the notice and this 
subdivision, or willfully fail to ,remit any amount withheld as 
required by this subdivision, the employer shaH be liable for the 
total amount set forth in the notice together with accrued interest 
which maybe collected by any means provided by law relating to 
taxation. Ne "maliat peEjliirea ta be paid h:Y "" e",,,layep h:Y _ 
sf tbe e",,,layer's failare ta remit aruIer tftis sliMivisia .. , may be 
deali.ted Rem tbe grass j .. eame sf tbe em"lsyep, aruIer seetisRs 
290.09, BliMivisiaR4 "" 29Q.Ql, slilldiyisiaRs 20 ta 2M, Any amount 
collected from the employer for failure to withhold or for failure to 
remit under this subdivision shall be credited to the employee's 
account in the following manner: penalties, interest, tax, and costs. 

(4) Clauses (1), (2) and (3), except provisions imposing a liability 
on the employer for failure to withhold or remit, shall apply to cases 
in which the employer is the United States or any instrumentality 
thereof or this state or any municipality or other subordinate unit 
thereof. 

(5) The commissioner shall refund to the employee excess amounts 
withheld from the employee under this subdivision. If any excess 
results from payments by the employer because of willful failure to 
withhold or remit as prescribed in clause (3) above, the excess 
attributable to the employer's payment shall be refunded to the 
employer. 

'(6) Employers required to withhold delinquent taxes, penalties, 
interest, and costs under this subdivision shall not be required to 
compute any additional interest, costs or other charges to be with
held. 

(7) The collect,ionremedy provided to the commissioner by this 
subdivision shall have the same legal effect as if it were a levy made 
pursuant to section 270.70. 

Sec. 9. Minnesota Statutes 1988, section 290.93, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENT OF DECLARATION.] (1) Every 
individual shall, at the time prescribed in subdivision 5, make and 
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file with the commissioner a declaration of estimated tax for the 
taxable year if 

the gross income (for purposes of this subdivision and subdivision 
5 as defined in section g9Q.37, sllIJ<li'lisisR l-; elaase W 290.01, 
subdivision 20) for the taxable year can reasonably be expected to 
exceed the gross income amounts set forth in section 290.37, 
subdivision 1 pertaining to the requirements for making a return. 

(2) If the individual is an infant or incompetent person, the 
declaration shall be made by the individual's guardian. 

(3) Notwithstanding the provisions of this section, no declaration 
is required if the estimated tax (as defined in subdivision 3) is less 
than $500. 

Sec. 10. Minnesota Statutes 1988, section 290A.03, subdivision 3, 
is amended to read: 

Subd. 3. [INCOME.) (1) "Income" means the sum of the following: 

(a) the greater·af federal adjusted gross income as defined in the 
Internal Revenue Code er _; and 

(b) the sum of the following amounts to the extent.not included in 
clause (a): 

(i) all nontaxable income; 

(ii) the amount of a passive activity loss that is not disallowed as 
a result of section 469, paragraph (i) or (1) of the Internal Revenue 
Code and the amount of passive activity loss carryover allowed 
under section 469(b) of the Internal Revenue Code; 

(iii) an amount equal to the total of any discharge of-qualified farm 
indebtedness of a solvent individual excluded. from gross income 
under section 108(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, 
all payments received under the federal Social Security Act, supple
mental security income, and veterans benefits), which was not 
exclusively funded by the. claimant or spouse, or which was funded 
exclusively by the claimant or spouse and which funding payments 
were excluded from federal adjusted gross income in the years when 
the payments were made; 

(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 
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(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise; 

(x) a lump sum distribution under section 402(e)(3) of the Internal' 
Revenue Code; 

(xi) contributions made by the claimant to an individual retire
ment account, including a qualified voluntary employee contribu
tion; simplified employee pension plan; self-employed retirement 
plan; cash or deferred arrangement plan urider section 401(k) of the 
Internal Revenue Code; or deferred compensation plan under section 
457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. Federal adjusted gross income shall not 
be reduced by the amount of a net operating loss carryback or 
carryforward or a capital loss carryback or carryforward allowed for 
the year. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
sections 101(a), 102, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments were 
not excluded from federal adjusted gross income in the years when 
the payments were made; 

(c) surplus food or other relief in kind supplied by a govern~ental 
agency; 

(d) relief granted under this chapter; or 

(e) child support payments received under a temporary or final 
decree of dissolution or legal separation. 

(3) The sum of the following amounts shall may be subtracted 
from income: 
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(a) for the claimant's first dependent, the exemption amount 
multiplied by 1.4; 

(b) for the claimant's second dependent, the exemption amount 
multiplied by 1.3; 

(c) for the claimant's third dependent, the exemption amount 
multiplied by 1.2; 

(d) for the claimant's fourth dependent, the exemption amount 
multiplied by 1.1; 

(e) for the claimant's fifth dependent, the exemption amount; and 

(I) if the claimant or claimant's spouse was disabled or attained 
the age of 65 prior to June 1 of the year for which the taxes were 
levied or rent paid, the exemption amount. 

For purposes of·this subdivision, the "exemption amount" means 
the exemption amount under section 151(d) of the Internal Revenue 
Code of 1986, as amended through December 31, 1987, for the 
taxable year for which the income is reported. 

Sec. 11. Minnesota Statutes 1988, section 290A.04, subdivision 1, 
is amended to read: 

Subdivision 1: A refund shall be allowed each claimant in the 
amount that property taxes payable or rent constituting property 
taxes exceed the percentage of the household income of the claimant 
specified in subdivision 2 in the year for which the taxes were levied 
or in the year in which the rent was paid as specified in subdivision 
2. If the amount of property taxes payable or rent constituting 
property taxes is equal to or less than. the percentage of the 
household income of the claimant specified in subdivision 2 in the 
year for which the taxes were levied or in the year in which the rent 
was paid, the. claimant shall not be eligible for a state refund 
pursuant to this section. l4;p pUFf's"e" ef eiaimiBg this ,efuBd, a 
elaimaBt wOO _ a hsmestead pa>'t ef the yea!' aHEI FeBts pa>'t ef 
the yea!' ""':Y add the reBt eSBstitutiBg p,sperty ta.<es t& the 
"IualifyiBg tm. 61> the hsmestead. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
290A.04, subdivision 2h, is amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead 
increase more than ten percent over the net property taxes payable 
in the prior year on the same property that is owned by the same 
owner in both years, and the amount of that increase is $40 or more 
for taxes payable in 1990 and 1991, $60 or more for taxes payable in 
1992, $80 or more for taxes payable in 1993, and $100 or more for 
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taxes payable in 1994, a claimant wh'l is a h'lme'lwner shall be, 
all'lwed an additi'lnal refund equal to the sum 'If(1) 75 percent 'lfthe 
first $250 'lf the am'lunt 'lf the increase 'lver ten percent f'lr taxes 
payable in 1990 and 1991, 75 percent 'lfthe first $275 'lfthe am'lunt 
'lfthe increase 'lver ten percent f'lr taxes payable in 1992, 75 percent 
'lf the first $300 'lf the am'lunt 'lf the increase 'lver ten percent f'lr 
taxes payable in 1993, and 75 percent 'lfthe first $325 'lfthe am'lunt 
'lfthe increase 'lver ten percent f'lr taxes payable in 1994, and (2) 90 
percent 'lf the am'lunt 'lf the increase 'lver ten percent plus $250 f'lr 
taxes payable in 1990 and 1991, 90 percent 'lf the am'lunt 'lf the 
increase 'lver ten percent plus $275 f'lr taxes payable in 1992, 90 
percent 'lf the am'lunt 'lf the increase 'lver ten percent plus $300 f'lr 
taxes payable in 1993, and 90 percent 'lf the am'lunt 'lf the increase 
'lver ten percent plus $325 f'lr taxes payable in 1994, This subdivi
si'ln shall n'lt apply to any increase in the Bet fi'lSS property taxes 
payable attributable t'l impr'lvements made t'l t e h'lmestead after 
the assessment date f'lr the pri'lr year's taxes. --

(b) F'lr purp'lses 'lf this subdivisi'ln, the f'lliowing terms have the 
meanings given: 

(1) "Net property taxes payable" means property taxes payable 
after reducti'lns made under secti'lns 273.13, subdivisions 22 and 23; 
273.132; 273.135; 273.1391; an.d 273.42, subdivisi'ln 2, and any 
'lther state paid pr'lperty tax credits and after the deduction of tax 
refund am'lunts for which the claimant qualifies pursuant to subdi
visiQn 2 and this subdivisi'ln. 

(2) "Gross pr'lperty taxes" means net property taxes payable 
determined with'lut regard to the refund all'lwed under this subdic 
VISlOn. 

(c) In additi'ln t'l the 'lther pr'l'lfs required by this chapter, each 
claimant under this subdivision shall file with the property tax 
refund return a C'lPy of the property tax statement for taxes payable 
in the preceding year 'lr 'lther d'lcuments required by tbe c'lmmis
sioner. 

On 'lr bef'lre December 1, 1990, and December 1 'lf each of the 
f'lliowing three years, the c'lmmissioner shall estimate the cost 'lf 
making the payments provided by this subdivision f'lr taxes payable 
in the f'lliowing year. N'ltwitbstanding the 'lpen appropriation 
provisi'ln of secti'ln 290A.23, if the estimated total refund claims' 
exceed the following am'lunts f'lr the taxes payable yeardesignated, 
the commissioner shall decrease the percentages 'lf the excess taxes 
the state will pay and increase the d'lliar amount 'lf tax increase 
which must 'lccur before a taxpayer qualifies f'lr a refund. 
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Appropriation limit 
$7,000,000 
$6,500,000 
$6,000,000 
$5,500,000 

[88th Day 

The commissioner shall make the adjustments so that half of the 
estimated savings come from decreasing the percentages of the 
excess taxes the state will pay and half of the estimated savings 
come from increasing the dollar amount of the tax increase which 
must occur before a taxpayer qualifies for a refund. The determina
tions of the revised percentages and thresholds by the commissioner 
are not rules subject to chapter 14. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
290A.04, subdivision 2i, is amended to read: 

Subd. 2i. If the net property taxes payable in 1990 on a seasonal 
residential and recreational property, not devoted to commercial use, 
increase more than ten percent over the net property taxes payable 
in 1989 and if the am(lUnt is $40 or more, one elaimant individual 
who is an owner of the property in both years is allowed a refund 
equal to 75 percent of the first $250 of the excess of the increase over 
ten percent. This subdivision does not apply to the portion of an 
increase in taxes payable that are attributable to improvements to . 
the property. 

The individual c1aimin the refund can use 'only one contiguous 
seasonal residential an recreational i.ropert~ in computinr the 
refund and ~ allowed onlf' one ref un . For ~ purl{f,ses Q.. this 
SlilXIiVision, a husband an wife are treated as one in lvidual. 

In addition to the other proofs required by this chapter, each 
elaimant individual claiming a refund under this subdivision shall 
file with the application a copy()ftIle property tax statement for 
property taxes payable in 1989 and 1990 and any other documents 
required by the commissioner. 

Sec. 14. Laws 1989, chapter 28, section 24, is amended to read: 

Sec. 24. [FEDERAL CHANGES.) 

The changes made by sections 1002,1004,1006,1008,1009,1011, 
1014, 1018, 3041, 6002, 6026, and 6286 6282 of the Technical and 
Miscellaneous Revenue Act of 1988, Public .Law Number 100-647, 
which affect the computation of Minnesota gross income as defined 
in Minnesota Statutes, section 290.01, subdivision 20; lump sum 
distributions as allowed by Minnesota Statutes, section 290.032; 
accounting provision applied under Minnesota Statutes, section 
290.07; contribution deduction allowed by Minnesota Statutes, sec
tions 290.089 and 290.21; depreciation, amortization, and expensing 
provisions allowed under Minnesota Statutes, section 290.09; the 
recognition rules for distributions and reorganization rules provided 
by Minnesota Statutes, sections 290.13 to 290.139; and the grantor 
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trust and reversionary interest rule exceptions and limitations 
under Minnesota Statutes, sections 290.23 and 290.25, for years 
beginning before January 1, 1987, shall be in effect at the same time 
they become effective for federal income. tax purposes. 

The additional statute of limitations to file amended returns 
allowing contributions to institutions of higher education and allow
ing an election to claim losses on deposits in certain -insolvent 
financial institutions under provisions of sections 6001 and 1009 of 
the Technical and Miscellaneous Reve,\ue Act of 1988, shall apply to 
Minnesota for the same period as the federal period applies plus an 
additional six months. 

The waiver of the estimated tax penalties provided by section 1019 
of the Technical and Miscellaneous Revenue Act of 1988, shall also 
apply to Minnesota to the extent the underpayment was created or 
increased by any provisions of the changes due to applying the 
federal law changes. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1988, section 290.23, subdivision 15, is re-
pealed. -- - - -

Sec. 16. [EFFECTIVE DATE.] 

Section ! if; effective on the day following final enactment. 
Sections 3, 5, and 15 are e1'1ective for taxable years beginning after 
December 31, 1989. Sections 2 and 'l are effective for taxable years 
beginning after December 31, 1988. Section 10 if; effectIve for claims 
based on rent paid in 1989 anOSi.iDsequent years and claims based 
on 9roperty taxes payable in 1990 and subseguent years. Sections 11 
an 12 are effective be&nning for property taxes payable in 1990. 
Section 13 if; effective ginning for property taxes paid in 1990. 

ARTICLE 6 

INSURANCE TAXES 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
60A.15, subdivision 1, is amended to read: 

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES.] (a) 
On or before April 15, June 15, and December 15 of each year, every 
domestic and foreign company, including town and farmers' mutual 
insurance companies and domestic' mutual insurance companies, 
shall pay to the commissioner of revenue installments equal to 
one-third of the insurer's total estimated tax for the current year. 
Except as provided in paragraph (b), installments must be based on 
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a sum equal to two percent of the premiums described in paragraph 
(c). 

(b) For town and farmers' mutual insurance companies and 
mutual property and casualty insurance companies other than those 
(i) writing life insurance, or (ii) whose total assets at the end of the 
preceding calendar year exceed $1,600,000,000, the installments 
must be based on an amount equal to the following percentages of 
the premiums described in paragraph (c): 

(1) for premiums paid after December 31, 1988, and before 
January 1, 1992, one percent; and 

(2) for premiums paid after December 31, 1991, one-half of one 
percent. 

(c) Installments under paragraph (a) or (b) are percentages of 
gross premiums less return premiums on all direct business received 
by the insurer in this state, or by its agents for it, in cash or 
otherwise, during such year, excepting premiums written for marine 
insurance as -specified in subdivision 6. 

(d) Failure of a company to make payments of at least one-third of 
either (1) the total tax paid during the previous calendar year or (2) 
80 percent of the actual tax for the current calendar year shall 
subject the company to the penalty and interest provided in this 
section, unless the total tax for the current tax year if; $500 or less. 

Sec. 2. Minnesota Statutes 1988, section 60A.198, is amended by 
adding a subdivision to read: 

Subd. 6. [ALLOCATION OF PREMIUMS ACCORDING TO LO
CATIDNOF SUBJECT MATTER.] If the insurance described in 
subdivision 4 also covers ~ subject ofill.8l.iranc,e residing, located, or 
to be performed outside this state, for the purposes of this section, a 
proper P!:Q rata portion of the entire premium paya6re for all of that 
insurance must be allocated atcOrJing to the subjects of insurance 
residing, located, or to be performed in this state. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 69.021, 
subdivision 6, is amended to re~d: 

Subd. 6. [CALCULATION OF APPORTIONMENT OF AID TO 
COUNTIES.] With respect to firefighters, one-half of the state aid 
available shall be distributed to the counties in proportion to their 
population as shown by the last official statewide federal census. The 
remaining one-half of the state aid available shall be distributed to 
the counties in proportion to their net tax capacity, excluding 
mineral values. 
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In the case of incorporated or municipal fire departments furnish
ing fire protection to cities, towns or townships in other counties as 
evidenced by valid fire service contracts filed with the commissioner 
ef esmmeFee and county auditor the distribution to the respective 
counties shall be adjusted proportionately to take into consideration 
the crossover fire protection service. Necessary adjustments shall be 
made to subsequent apportionments. 

The state aid available in respect to peace officers shall not exceed 
the amount of tax collected and shall be distributed to the counties 
in. proportion to the total number of active peace officers, as defined 
in section 69.011, subdivision 1, clause (g), in each county who are 
employed either by municipalities maintaining police departments 
or by the county. Any necessary adjustments shall be made to 
subsequent apportionments. 

Sec. 4. Minnesota Statutes 1988, section 69.771, subdivision 3, is 
amended to read: 

Subd. 3. [REMEDY FOR NONCOMPLIANCE; DETERMINA
TION.] Any municipality in which there exists a firefighters' relief 
association as specified in subdivision 1 which does not comply with 
the applicable provisions of sections 69.771 to 69.776 or the provi
sions of any applicable special law relating to the funding or 
financing of the association shall not qualify initially to receive, or 
be entitled subsequently to retain, fire state aid pursuant to sections 
69.011 to 69.051 until the reason for disqualification is remedied, 
whereupon the municipality or relief association, if otherwise qual
ified, shall be entitled to again receive fire state aid for the year 
occurring immediately subsequent to the year in which the disqual
ification is ~medied. The eemmissiener sf eommeree state auditor 
shall determine if a municipa1ity to which a firefighters' relief 
association is directly associated or a firefighters' relief association' 
fails to comply with the provisions of sections 69.771 to 69.776 or the 
fpnding or financing provisions of any applicable special law based 
upon the information contained in the annual financial report of the 
firefighters' relief association required pursuant to section 69.051. 

Sec. 5. Minnesota Statutes 1988, section 69.772, subdivision 2a, is 
amended toread: 

Subd. 2a. [DETERMINATION OF ACCRUED LIABILITY FOR 
RECIPIENTS OF INSTALLMENT PAYMENTS.I Each firefighters' 
relief association which pays a lump sum service pension in install
ment payments to a retired firefighter pursuant to section 424A.02, 
subdivision 8, shall determine the accrued liability of the special 
fund of the firefighters' relief association.relative to each retired 
member receiving a lump sum service pension in installment 
payments calculated individually as the sum of each future install
ment payment discounted at an interest rate of five percent, com
pounded annually, from the date the installment payment is 
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scheduled to be paid to December 31. If the bylaws of the relief 
association provide for the payment of interest on unpaid install
ments, the amount of interest, projected to December 31, shall be 
added to the accrued liability attributable to each retired member. 
The sum of the accrued liability attributable to each retired member 
of the relief association receiving a lump sum service pension in 
installment payments shall be the total additional accrued liability 
of the special fund of the relief association as of December 31, and 
shall be added to the accrued liability of the special fund of the relief 
association calculated pursuant to subdivision 2 for purposes of 
calculating the financial requirements of the relief association and 
the minimum obligation of the municipality pursuant to subdivision 
3. 

To the extent that the eammissianeF ef eammeFee state auditor 
deems it to be necessary or practical, the eammissianeF state auditor 
may specify and issue procedures, forms or mathematical tables for 
use in performing the calculations required pursuant to this subdi
vision. 

Sec. 6. Minnesota Statutes 1988, section 69.774, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORIZED INCLUSION IN FIRE STATE AID 
PROGRAM; COVERED NONPROFIT CORPORATIONS.] This sec
tion shall apply to any independent nonprofit firefighting corpora
tion incorporated or organized pursuant to chapter 317 which 
operates exclusively for firefighting purposes, which is composed of 
volunteer firefighters, which has a duly established separate sub' 
sidiary incorporated firefighters' relief association which provides 
retirement coverage for or pays a service pension to a retired 
firefighter or a retirement benefit to a surviving dependent of either 
an, active or a retired firefighter, and which operates subject to the 
service pension minimum .requirements for entitlement to and 
maximums for a service pension contained in section 424A.02, or ~ 
special law modifying those requirements or maximums. Notwith
standing any law to the contrary, a municipality contracting with an 
independent nonprofit firefighting corporation shall be included in 
the distribution of fire state aid to the appropriate county auditor by 
the eemmissiene. ef eammeree state auditor only if the independent 
nonprofit firefighting corporation complies with the provisions of 
this section. 

Sec. 7. Minnesota Statutes 1988, section 299F.21, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTIMATED INSTALLMENT PAYMENTS.] On 
or before April 15, June 15, and December 15 of each year, every 
licensed insurance company. including· reciprocals or interinsurance 
exchanges, doing business in the state, excepting farmers' mutual 
fire insurance companies and township mutual fire insurance com-
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panies, shall pay to the commissioner of revenue installments equal 
to one-third of, a tax upon its fire premiums or assessments or both, 
based on a sum equal to one-half of one percent of the estimated fire 
premiums and assessments, less return premiums and dividimds;on 
all direct business received by it in this state, or by its agents for it, 
in cash· or otherwise, during· the year, including preJ;Iliums on 
policies covering fire risks only on automobiles; whether written 
under floater form or otherwise. In the case of a mutual company or. 
reciprocal exchange the dividends or savings paid or credited to 
members in this state shall be construed to be return premiums. The 
money so received into the state treasury shall be credited to the 
general fund. A company that fails to make payments of at least 
one-third of either (1) the total tax paid during the previous calendar 
year or (2) 80 percent of the actual tax for the current calendar year 
is subject to the penalty and interest provided in this chapter, unless 
the total tax for the current tax year ~ $500 or less. ----. 

Sec. 8. [EFFECTIVE DATE.] 

Sectionsl., 2, and Z are effective for tax y'ffrs beginning after 
December 31, 1990. Sections 3, 4, 5, and 6 are e ective the day after 
final enactment. . . - -- - - . --

ARTICLE 7 

TECHNICAL AND ADMINISTRATIVE CHANGES 

Section 1. Minnesota Statutes 1988; section 116K.04, subdivision 
4, is amended to read: 

Subd. 4. The commissioner shall: 

(1) Appoint the state demographer, who shall be compensated in 
accordance with section 43A.18, subdivision 3. The state demogra
pher shall be professionally competent in the field of demography 
and shall possess demonstrated ability, based upon past perfor
manc~; 

(2) Continuously gather and develop demographic data within the 
state; 

(3) Design and test methods of research and data colleCtion; 

(4) Periodically prepare population projections for designated 
regions and for the state and may periodically prepare projections for 
each county, or other political or geographic division as necessary to 
carry out the purposes of this section; 

(5) Review, comment, and prepare analysis of population esti
mates and projections made by state agencies, political subdivisions, 
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other states, federal agencies or nongovernmental persons, institu
tions or commissions; 

(6) Serve as the state liaison with the federal bureau of census, 
and coordinate the activities of the state planning agency with 
federal demographic activities to the fullest extent possible, and 
shall aid the legislature in preparing a census data plan and form for 
each decennial census; . 

(7) Compile an annual study of population estimates on the basis 
of county, regional or other political or geographic divisions as 
necessary to carry out the purposes of this subdivision and section 
116K.05; .. 

(8) On or before January 1 of each year, issue a report to the 
legislature containing an analysis of the demographic implications 
of the annual population study and population projections; 

(9) Cause to be prepared maps of all counties in the state, all 
municipalities with a population of 10,000 or more, and any other 
municipalities as deemed necessary for census purposes, according 
to scale and detail recommended by the federal bureau of the census, 
with the maps of cities showing boundaries of precincts; and 

(10) Prepare an estimate of population and of the number of 
households for each governmental subdivision for which the metro
politan council does not prepare an annual estimate, and shall 
communicate the estimates to the governing body of each govern-
mental subdivision by May 1 of each year'i and . 

. (11) Prepare an estimate of population and number of households 
for an area annexed fu: !Ie governmental subdivision subject to ~ 
limits under sections 275.50 to 275.56 if a municipal boaraorder 
under sectIOn 414.01

6 
subdivi$lon !i, exIStS for the annexation and 

if the population in t e annexed area ~ equTI to either (i) at least 50 
~ or (ii) at least ten percent Ofthe po~u ation of a governmental 
subdivISion or unorganized territory t at IS losing area fu: the 
annexation. The estimate shall be ofthe population as of the date, 
within the 12-month period after the annexation occurs, foi'Which !Ie 
population estimate for the governmental subdivision ~. made fu>: 
either the state demograpner under clause (10) or!>,y the metropol
itan council. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, 
subdivisi.on 5, is amended to read: 

Subd. 5. [CERTAIN VEHICLES SUBJECT TO PERSONAL 
PROPERTY TAX.] Motor vehicles not subject to taxation as pro
vided in section 168.012, but subject to taxation as personal property 
within the state under section 273..36 or 273.37, subdivision 1, shall 
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be assessed ami ""*"'" at 8&-'13 l'eFee .. t ef the maFket'¥I>lHe tIleFeef, 
have.~ tax caI.'acity as provid~ in section 273.13, subdivisi,?n 24, 
provIdeif,1hat If the person agamst whom any tax has been'levIed on 
the ad valorem basis because of any motor vehicle shall, during the 
calendar year for which such tax is levied, be also taxed under the 
provisions of this chapter, then and in that event, upon proper 
showing, the commissioner of revenue shall grant to the person 
against whom said ad valorem tax was levied, such reduction or 
abatement of net tax capacity or taxes as was occasioned by, the 
so,called ad valorem tax imposed, and provided further that, if said 
ad valorem tax upon any motor vehicle has been assessed against a 
dealer in riew and unused motor vehicles, and the tax imposed by 
this chapter for the required period is thereafterpaid by the owner, 
then and in that event, upon proper showing, the commissioner of 
revenue, upon the application of said dealer, shall grant to such 
dealer against whom said ad valorem tax was levied such reduction 
or abatement of net .tax cllPacity or taxes as was occasioned by the 
so-called ad valorem tax imposed. If such motor vehicle be registered 
and taxed under this chapter for a fractional part of the calendar 
year only, then such ad, valorem tax shall be reduced in the 
percentage which such fractional part of the years bears to ,a full 

. year.,_ 

Sec. 3. Minnesota Statutes 1989Supplemerit, section 272.16, is 
amended to read: ' 

272.16 [TRANSFER OF SPECIFIC PART.] 

Subdivision L [TRANSFER OF $PECIFIC PART.] When any part 
less than the Whole of any parcel of land, as charged in the tax lists, 
is conveyed, the county auditor shall transfer the same whenever the 
seller and purchaser agree, in a writing signed by them, or person
ally appear before the county auditor and agree, upon the amount of 
the net tax capacity to be transferred therewith, Iffit;. If the seller 
and purChaser do not sf) agree, the county auditor shalf make saeh ~ 
division ofthe net tax capacity as fIl<lj" IlJIl'eaF that appears just to 
the auditor jilst. If the county auditor is satisfied1llat the proportion 
of the net tax capacity so agreed to be transferred is greater than the 
proportional value of the land to be transferred tlierewith, and that 
saeh the agreement was made by collusion of the parties, and with 
a view fraudulently to evade PIlyment of taxes assessed on the entire 
parcel, the auditor may refuse to make saeh the transfer, aad,. When 
any such transfer has already, been procurFcrby fraudulent" agree
ment, the auditor shall cancel the same it, arid the land so trans
ferred shall be charged with taxes in the samemanner as though the 
transfer had not been made. ' 

Subd. 2. [SPECIFIC PART CONVEYED AFTER EXECUTION 
OF A LENDER'S LIEN.] Notwithstanding the provisions of sectioris 
272.12, 272.121, and 272.162, a lender that acquires, through 
execution of ~ lien, any part less than the whole of any parce\:of 
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land, as charged in the tax lists, may convey that part ihPon payment 
OftIle ~ proportion of taxes due and owing on at part. The 
coutrauditor shall deteiTIin1e""The prop~(j proportIOn of taxes to be 
~ he lender shall be required to prOVI e the COUlity auditor with 
instruments thatdOCument the lender's lien and ~ acquisition of 
the part. 

Sec. 4. Minnesota Statutes 1989 Supplement, Section 273.01, is 
amended to read: 

273.01 [LISTING AND ASSESSMENT, TIME.] 

All real property subject to taxation shall be listed and at least 
one-fourth of the parcels listed shall be appraised each year with 
reference to their value on January 2 preceding the assessment so 
that each parcel shall be reappraised at maximum intervals of four 
years. All real properly becoming taxable in any year shall be listed 
with reference to its value on January 2 of that year. Except as 
provided in. this section and section 274.01, subdivision I, all real 
property assessments shaIlOe completed two weeks prior to the date 
scheduled for the local board of review or equalization. No changes 
in valuation or classification which are intended to correct errors in 
jUdgment Qy the cou;t~ assessor liay be made fu: the countY 
assessor after tlieboar 0 review or t e county board of equalizatIOn 
has aWournea;nowever, corrections of errors that are merely 
clerica III nature or chant:es that extend homestead treatment to 
property are permlttedarer *urnment until the tax extension 
date for that assessment year. Any changes madeliYtIie assessor 
after tlHS time adjournment must be fully documented and main
tained in a file in the assessor's office and shall be available for 
review by any person. A copy of any changes made during this period 
shall be sent to the county board no later than December 31 of the 
assessment year. In the event a valuation and classification Is not 
placed on any real property by the dates scheduled for the local board 
of review or equalization the valuation and classification deter
miQ.ed in tlie preceding assessment shall be continued in effect and 
the provisions of section 273.13 shall, in such case, not be applicable, 
except with respect to real estate which has been ·constructed since 
the previous assessment. JOOal property containing iron ore, the fee 
to which is owned by the state of Minnesota, shall, if leased by the 
state after January 2 in any year, be subject to assessment for that 
year on the value of any iron ore removed under said lease prior to 
January 2 of the following year. Personal property. subject to 
taxation shall be listed and assessed annually with reference to its. 
value on January 2; and, if acquired on that day, shall be listed by or 
for the person acquiring it. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 273.11, 
subdivision I, is amended to read: 

Subdivision 1. [GENERALLY.] Except as provided in subdivisions 
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6,8, and 9 or section 273.17, subdivision 1, all property shall be 
valued at its market value. The market value as determined 
pursuant to this section shall be stated such that any amount under 
$100 is rounded up to $100 and any amount exceeding $100 shall be 
rounded to the nearest $100. In estimating and determining such 
value, the assessor shall. not adopt a lower or different standard of 
value because the same is to serve as a basis of taxation, nor shall 
the assessor adopt as a criterion of value the price for which such 

. property would Sell at a forced sale, or in the aggregate with all the 
property in the. town or district; but the assessor shall value each 
article or description of property by itself, and at such sum or price 
as the assessor believes the same to be fairly worth in money. In 
assessing any tract or lot of real property, the value of the land, 
exclusive of structures and improvements, shall be determined, and 
also the value of all structures and improvements thereon, and the 
aggregate value of the property, inclu<iing all structures and im
provements, excluding the value of crops growing upon cultivated 
land. In valuing real property upon which there is a mine ()r quarry, 
it shall be valued at such price as such property, including the mine 
or quarry, would sell for a fair, voluntary sale, for cash. In valuing 
real property which is vacant, the fact that such property is platted 
shall not be taken into account. An individual lot of such platted 
property shall not be assessed in excess of the assessment valuation 
of the land as if it were unplatted until the lot is improved with a 
permanent improvement 'all or a portion of which is located upon the 
lot, or for a period of three years after final approval of said plat 
whichever is shorter. When a lot is sold or construction begun, the 
net tal< etlflaeity ef that lot or any single contiguous lot fronting on 
the same street . shall be eligible for Feassessment revaluation. All 
property, or the use thereof, which is taxable under section 272.01, 
subdivision 2, or 273.19, shall be valued at the market value of such 
property and not at the value of a leasehold estate in such property, 
or at some lesser value than its market value. 

Sec. 6. Minnesota Statutes Second. 1989 Supplement, section 
273.124, subdivision 6, is amended to read: 

Subd. 6, [LEASEHOLD COOPERATIVES.] When one' or more 
dwellings or one or more buildings which each contain several 
dwelling units is owned by a nonprofit corporation subject to the 
provisions of chapter 317 and qualifying under section 501(c)(3) or 
501(c)( 4) of the Internal Revenue Code of 1986; as amended through 
December 31, 1988, or a limited partnership which corporation or 
partnership operates the property in conjunction with a cooperative 
association, homestead treatment may be claimed by the cooperative 
<,ssociation on behalf of the members of the cooperative for each 
dwelling unit occupied by a member of the cooperative. The cooper
ative association must provide. the assessor with .the social security 
numbers of those members. To qualify for the treatment provided by 
this subdivision, the following conditions must be met: 
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(a) the cooperative association must be organized under chapter 
308A and all voting members of the board of directors must be 
resident tenants of the cooperative and must be elected by the 
resident tenants of the cooperative; 

(b) the cooperative association must have a lease for occupancy of 
the property for a term of at least 20 years, which permits the 
cooperative association, while not in default on the lease, to partic
ipate materially in the management of the property, including 
material participation in establishing budgets, setting rent levels, 
and hiring and supervising a management agent; 

(c) to the extent permitted under state or federal law, the cooper
ative association must have a right under a written agreement with 
the owner to purchase the property if the owner proposes to sell it; if 
the cooperative association does not purchase the property it is 
offered for sale, the owner may not subseq1,lentiy sell the property to 
another purchaser at a price lower than the price at which it was 
offered for sale to the cooperative assoCiation unless the cooperative 
association approves the sale; 

(d) the cooperative inust meet one of the following criteria with 
respect to the income of its members: (1) a minimum of75 percent of 
members ,must have incomes at or less than 80 percent of area 
median incol1le, (2) a minimum of 40 percent of members must have 
incomes at or less than 60 percent of area median income, or (3) a' 
minimum of 20 percent of members must have incomes at or less 
than 50 percent of area median income. For purposes of this clause, 
"me:plber income" means the income of a member existing at th~ 
time the member acquires his or her cooperative membership, and 
"inedian income" means the St. Paul-Minneapolis metropolitan area 
median income as determined by the United States Department of 
Housing and Urban Development; 

(e) if a limited partnership 'owns the property, it must include as 
the m,anaging general partner a nonprofit organization operating 
under the provisions of chapter 31 7 and qualifying under section 
501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as 
amended through December 31, 1988, and the limited partnership 
agreement must provide that the managing general partner have 
sufficient powers so that it materially participates in the manage
ment and control of the limited· partnership; 

(f) prior to becoming.a member of a leasehold cooperative de
scribed in this subdivision, a person must have received notice that 
(1) describes leasehold cooperative property in plain language, 
including but not limited to the effects of classification under this 
subdivision on rents, property taxes and tax credits or refunds, and 
operating expenses, and (2) states' that copies of the articles of 
incorporation and bylaws of the cooperative association, the lease 
between the owner and the cooperative association, a sample sub-
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. lease between the cooperative association and a tenant, and, if the 
owner is a partnership, a copy of the limited partnership agreement, 
can be obtained upon written request at no charge from the owner, 
and the owner must send or deliver the materials within seven days 
after receiving any request; 

(g) if a dwelling unit of a building was occupied on the 60th day 
prior to the date on which the unit became leasehold cooperative 
property described in this subdivision, then ffi the notice described 
in paragraph CD must have been sent by first class mail to the 
occupant of the unit at least 60 days prior to the date. on which the 
unit became leasehold cooperative property, arul fm pFier ta tHe 
mailiHg ef tHe netiee,~ For purposes of the notice under this 
paragraph, the copies of the documents referred to in paI:agraph (I) 
may be in proposed version, provided that any subsequent material 
alteration of those documents made after the occupant has re
quested a ~ shall be disclosed to any occupant who has requested 
"" ~ of the document. Copies of the asellmeHts iaeatitiea ffi tHe 
aetiee ffiIlSt htwe been articles of incorporation and certificate of 
limited partnership shall be filea with the secretary of state after 
the expiration of the 60-day period unless the change to leasehold 
cooperative status does not proceed; an:a- . 

(h) the county attorney of the county in which the property is 
located must certify to the assessor ~hat the property meets the 
requirements of this s:ubdivision. 

Homestead treatment must be afforded to units occupied by 
members of the cooperative association_.and the units must be 
assessed as provided in subdivision 3, provided·that any unit not so 
occupied shall be classified and assessed pursuant to the appropriate 
class. No more than three acres of land may, for assessment pur
poses, be included with each dwelling unit that qualifies for home
stead treatment under this subdivision. 

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
273.13, subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate 
containing four or more units and used or held for use by the owner 
or by the tenants or lessees of the owner as. a residence for rental 
periods of 30 days or more. Class 4a also includes hospitals licensed 
under sections 144.50 to 144.56, other than hospitals exempt under 
section 272.02, and contiguous property used for hospital purposes, 
withoutregai-d to whether the property has been platted or subdi
vided. Class 4a property has a class rate of 3.6 percent of market 
value. 

(b) Class 4b includes: 
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(1) residential real estate containing less than four units, other 
than seasonal residential, and recreational; 

(2) post-secondary student housing not to exceed one acre of land 
which is owned by a nonprofit corporation organized under chapter 
317 and is used exclusively by a sorority or fraternity organization 
for housing; 

(3) manufactured homes not classified under any other provision; 

(4) a dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 3.0 percent of market value. 

(c) Class 4c property includes: 

(1) a structure that is situated on real property that is used for 
housing for the elderly or for low and moderate income families as 
defined by Title II of the National Housing Act or the Minnesota 
housing finance agency law of 1971 or rules promulgated by the 
agency pursuant thereto and financed by a direct federal loan or 
federally insured loan or a loan made by the Minnesota housing 
finance agency pursuant to the provisions of either of those acts and 
acts amendatory thereof. This clause applies only to property of a 
nonprofit or limited dividend entity. Property is classified as class 4c 
under this clause for 15 years from the date of the completion of the 
original construction or substantial rehabilitation, or for the origi
nal term of the loan; 

(2) a structure that is: 

(i). situated upon real property that is used for housing lower 
income families or elderly or handicapped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assis
tance payments contract under section 8 which provides assistance 
for 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management or maintenance personnel. 
Property is classified as class 4c under this clause for the term of the 
housing assistance payments contract, including all renewals, or for 
the term of its permanent financing, whichever is shorter; and 

(3) a qualified low-income building that (i) receives a low-income 
housing credit under section 42 of the Internal Revenue Code of 
1986, as amended through December 31, 1988; or (ii) meets the 
requirements of that section. Classification'pursuant to this clause 
is limited to buildings the construction or rehabilitation of which 
began after May 1, 1988, and to a terin of 15 years. 
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For all properties described in clauses (1), (2), and (3) and in 
paragraph (d), the market value determined by the assessor must be 
based on the normal approach to value using normal unrestricted 
rents, The land on which these structures are situated has the class 
rate given in paragraph (b) if the structure contains fewer than four 
units, and the class rate given in paragraph (a) if the structure 
contains four or more units. 

(4) a parcel of land, not to exceed one acre, and its improvements 
or a parcel of unimproved land, not to exceed one acre, if it is owned 
by a neighborhood real estate trust and at least 60 percent of the 
dwelling units, if any, on all land owned by the trust are leased to or 
occupied by lower income families or individuals, This clause does 
not apply to any portion of the land or improvements used for 
nonresidential purposes. For purpqses of this clause, a lower income 
family is a family with an income that does not exceed 65 percent of 
the median family income for the area, and a lower income individ
ual is an individual whose income does not exceed 65 percent of the 
median individual income for the area, as determined by the United 
States Secretary of Housing and Urban Development, For purposes 
of this clause, "neighborhood real estate trust", means an entity 
which is certified by the governing body of the municipality in which 
it is located to have the following characteristics: (a) it is a nonprofit 
corporation organized under chapter 317; (b) it has as its principal 
purpose providing housing for lower income families in a specific 
geographic community designated in its articles or bylaws; (c) it 
limits membership with voting rights to residents of the designated 
community; and (d) it has a board of directors consisting of at least 
seven directors, 60 percent of whom are members with voting rights 
and, to the extent feasible, 25 percent of whom are elected by 
resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real 
property devoted to temporary and seasonal residential occupancy 
for recreation purposes, including real property devoted to tempo
rary and seasonal residential occupancy for recreation purposes and 
not devoted to commercial purposes for more than 225 days in the 
year preceding the year of assessment, For this purpose, property is 
devoted to commercial use on a specific day ifit is used, or offered for 
use, and a fee is charged for the use. Class 4c also includes 
commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to 
a total of two acres, provided the property is not devoted to 
commercial recreational use for more than 225 days in the year 
preceding the year of assessment and is located within two miles of 
tre class 4c property with which it is used. Class 4c property 
classified in this clause and clause (6) also includes the remainder of 
class Ie resorts; and 

(6) real property up to a maximum of one acre of land owned by a 
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nonprofit community service oriented organization; provided that 
the property is not used for.a revenue-producing activity for more 
than six days in the calendar year preceding the year of assessment 
and the property is not used for residential purposes on either a 
temporary or permanent basis. For purposes of this clause, a 
"nonprofit -community service oriented organization" means any 
corporation, society, association, foundation, or institution organized 
and operated exclusively for charitable, religious, fraternal, civic, or 
educational purposes, and which is exempt from federal income 
taxation pursuant to section 501(c)(3), (10), or (19) of the Internal 
Revenue Code of 1986, as amended through December 31, 1988. For 
purposes of this clause, "revenue-producing activities" shall include 
but not be limited to property or that portion of the property that is 
used as an on-~ale intoxicating liquor or nonintoxicating malt liquor 
establishment licensed under chapter 340A, a restaurant open to the 
public, bowling alley, a retail store, gambling conducted by organi
zations licensed under chapter 349, an insurance business, or office 
or other space leased or rented to a lessee who conducts a for-profit 
enterprise on the premises. Any portion of the property which is 
used for revenue-producing activities for more than six days in the 
calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the 
organization shall not ,be considered a revenue-producing activity; 
and 

Class 4c property has a class rate of 2.4 .percent of market value. 

(d) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly 
or for low and moderate income families as defined by the farmers 
home administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers 
home administration. Property is classified under this clause for 15 
years from the date of the completion of the original construction or 
for the original term of the loan. 

The class rates in paragraph (c), clauses (1), (2), and (3) and this 
clause apply to the properties described in them, only in proportion 
to occupancy of the structure by elderly or handicapped persons or 
low and moderate income families as defined in the applicable laws 
unless construction of the structure had been commenced prior to 
January 1, 1984; or the project had been approved by the governing 
body of the municipality in which it is located prior to June 30,1983; 
or financing of the project had been approved by a federal or state 
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agency prior to June 30, 1983. Classification under this clause is 
only available to property of a nonprofit or limited dividend entity. 

Class 4d property has a class rate of 1. 7 percent of market value 
for taxes payable in 1990, and two percent of market value for taxes 
payable thereafter. 

(e) Residential rental property that would otherwise be assessed 
as class 4 property under paragraph (a); paragraph (b), clauses (1) 
and (2); or paragraph (c), clause (1), (2), (3), or(4lt "" llaFagl'tiph fdt, 
is assessed at the class rate applicable to it under Minnesota 
Statutes 1988, section 273.13, if it is found to be a substandard 
building under section 273.1316. Residential rental property that 
would otherwise be assessed as class 4 property under paragrapJil(Ij 
is assessed at 2.4 percent of market value !! i! ,~ found to be ~ 
substandard, buTlding under section 273.1316. " 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 
273.1391, subdivision 2, is amended to read: 

Subd. 2. For taxes payable in 1990 and subsequent years, the 
amount Of the reduction authorized by subdivision 1 shall be: 

(a) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a county with a population of less than 

'100,000 in which taconite is mined or quarried and wherein aschool 
district is located which does meet the qualifications of a tax relief 
area, and provided that at least 90 percent of the area of the school 
district which does not meet the qualifications of section 273.134 lies 
within such county, 57 percent of the tax on qualified property 
located in the school district that does not meet the qualifications of 
section 273.134, provided thaUhe amount of said reduction shall not 
exceed the maximum amounts specified in clause (c), and shall not 
exceed an amount sufficient to reduce the effective tax rate on 'each 
parcel of property to the product of 95 percent of the base year 
effective tax tate muitilllied by the ratio ofthe current year's tax rate 
to the payable 1989 tax rate. In no case will the reduction for eac,h 
homestead resulting from this credit be less than $10. The reduction 
provided by this clause shall only be applicable to property located 
within the boundaries of the county described therein. 

(b) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a school district in a county containing 
a city of the first class and a qualifying municipality, but not in a 
school district containing a city of the first class or adjacent to a 
school district containing a city of the first' class unless the school 
district so adjacent contains a qualif'ying municipality, 57 percent of 
the tax, but not to exceed the maximums specified in clause (c), and 
shall not exceed an amount sufficient to reduce the effective tax rate 
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on each parcel of property to the product of 95 percent of the base 
year effective tax rate multiplied by the ratio of the current year's 
tax rate to the payable 1989 tax rate. In no case will the reduction for 
each homestead resulting from this credit be less than $10. 

(c) The maximum reduction of the tax"" ffi the ffieenite break
f"ffi>t is $200.lO for taxes payable in 1985. This maximum amount 
shall increase by $15 multiplied by the quantity one minus the 
homestead credit equivalency percentage per year for taxes payable 
in 1986 and subsequent years. 

For the purposes of this subdivision, "homestead credit equiva
lency percentage" means one minus the ratio of the net tax capacity 
percentage to the gross tax capacity percentage. applicable to the 
first $68,000 of the market value of residential homesteads, and 
"effective tax rate" means tax divided by the market value of a 
property, and the "base year effective tax rate" means·the payable 
1988 tax on a property with an identical market value to that of the 
property receiving the credit in the current year after application of 
the credits payable under Minnesota Statutes 1988, section 273.13, 
subdivisions 22 and 23, and this section, divided by the market value 
of the property. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 1, is amended to read: 

Subdivision 1: [DEFINITIONS.] (al In this section, the' terms' 
defined in this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area sub
ject to the same set oftax capacity rates. 

(c) "Gross tax capacity" means the product of the gross class rates 
and estimated market values. "Total gross.tax capacity" means the 
gross tax capacities for all property within the unique taxing 
jurisdiction. The total gross tax capacity used shall be reduced by 
the sUm of (1) the unique taxing jurisdiction's gross tax capacity of 
commercial industrial property as defined in section 473F.02, sub
division 3, multiplied by the ratio determined pursuant to section 
473F.08, subdivision 6, for the municipality, as defined in section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax 
increment financing districts as defined in section 469.177, subdi
vision 2, and (3) the gross tax capacity of transmission lines 
deducted from a local government's total gross tax capacity under 
section 273.425. Gross tax capacity cannot be less than zero. 

(d) "Net tax capacity" means the product of the appropriate net 
class rates for the year in which the aid is payable, except that for 
class 3 utility real and personal property the class rate applied shall 
be 5.38 percent, and estimated market values for the assessment two 
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years prior to that in which aid is payable. "Total net tax capacity" 
means the net tax capacities for all property within the unique 
taxing jurisdiction. The total neHax capacity used shall be reduced 
by the sum of (1) the unique taxing jurisdiction's net tax capacity of 
~ommercial industrial property as defined in s.ection 473F.02, sub
division 3, multiplied by the ratio determined pursuant to. section 
473F.08, subdivision 6, for the ,municipality, as defined in sectioll 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the net tax capacity of the captured value of tax 
increment financing districts as defined in section 469.177, subdi
vision 2, and (3) the net tax capacity of transmission lines dedllcted 
from a local government's total net tax capacity under section 
273A25. For purposes of determining the net tax capacity of prop
erty referred to in clauses (1) and (2), the net tax capacity shall be 
multiplied by the ratio of the highest class rate for class 3a property 
for taxes payable in the year in which the aid is payable to the 
highest class rate for class 3a property in the· prior year. Net' tax 
capacity cannot be less than zero. 

(e) "Equalized market values" are market values that have been 
equalized by diyiding the assessor's estimated market value for the 
second year prior to that in which the aid is payable by the 
assessment sales ratios determined by class in the assessment sales 
ratio study conducted by the department of revenlle pursuant to 
section 124.2131 in the s.econd year prior to that in which the aid is 
payable. The equalized market values shall eqllal the uneqllalized 
market values divided by the assessment sales ratio .. 

CD "Local tax rate" means the qllotient derived by dividing the 
gross taxes levied within a llnique taxing jurisdiction for taxes 
payable in 1989 by the gross tax capacity of the unique taxing 
jurisdiction for taxes payable in 1989. For computation of the local 
tax rate for aid payable in 1991 and sllbseqllent years, gross taxes for 
taxes payable in 1989 exclllde equalized levies as defined in sllbdi
vision 2a. For purposes of computation of the local tax rate only, 
gross taxes shall not be adjusted by inflation or househ9ld growth. 

(g) For purposes of calcuiating the homestead and agricultural 
credit aid authorized pursuant to subdivision 2, the "subtraction 
faCtor" is the product of (i) a unique taxing jurisdiction's local tax 
rate; (ii) its total net tax capacity; and (iii) 0.9767. ' 

(h) For purposes' of calculating and' allocating homestead and 
. agricultural credit aid authorized pursuant to subdivision 2 and the 
disparity reduction aid authorized in subdivision 3, "gross taxes 
levied on all properties" or "gross taxes"'means the total gross taxes 
levied on all properties except that levied on the captured value of 
tax increment riistricts as defined in section 469.177, subdivision 2, 
and that levied on the portion of commercial industrial. properties' 
assessed value or gross tax capacity,as defined in section 473F.02,. 
subdivision 3,·subject .to the areawide tax as provided in section 
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473F.08, subdivision 6, in a unique taxing jurisdiction before reduc
tion by any credits for, taxes payable in 1989, Gross taxes are before 
any reduction for disparity reduction aid, Gross taxes levied cannot 
be less than zero, ' 

For homestead and agricultural credit aid payable in 1991 and 
sl,lbsequent years, "gross taxes" or "gross taxes levied on all proper
ties" shall mean gross taxes payable in 1989, excluding tm.es defined 
as "etIl:lalized lev-ieEF actual amol.lnts levied for the purposes listed i'n 
subdivision 2a, multiplied by the cost-of-living adjustment factor 
and the household adjustrrientfactor, ' ' , 

(i) "Human services aids" means: 

(1) aid to families with dependent children under sections 256.82, 
subdivision 1, and 256.935, subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B.19, subdivision 1; 

(3) general assistance medical care under section 256D.03, subdi
vision 6; 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental 'aid under section 256D.36, subdivi
sion 1; 

(8) preadmission screening and alternative care grants under 
section 256B.091; 

(9) work readiness services under section 256D.051; 

(10) case management services under section 256.736, subdivision 
13; , 

(11) general assistance claims processing, medical transportation 
and related cpsts; and ' 

(12) medical assistance; medical transportation and related costs. 

(j) "Adjustment factor" means one plus the percentage change in 
(1) the ratio of estimated market value of residential Reffiesteads 
property to the estimated market value ,of aU taxable property 
within the city or township containing the unique taxing jurisdic-
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tion based on the assessment one ,year prior to the year in which the 
aid is payable when compared to the same ratio based on the 
assessment two years prior to the year in which the aid is payable. If 
the market value of farm homesteads exceeds the market value of 
residential homesteads in the city or township containing the 
unique taxing jurisdiction for the assessment two years prior to the 
year in which the aid g;-Payru,le, "adjlfsteaad,ii.iStiUent factOr" 
means one plus the percentage change in the ratio of the ,estimated 
market value of farm aemesteaas property to the estimated market 
value of all taxable property within the city or township containing 
the unique taxing jurisdiction based onthe assessment one year 
prior to the year in which the aid is payable when cOllll'ared to the, 
same ratio based on the assessment two years prior to· the year in 
which the aid is payable. The adjustment factor cannot be less than 
one. Estimates of marketvalue for the assessment one year prior to 
the year in which the aid is paid will be :made ?Il the basis of the 
abstract submitted pursuant to section 27,0.11'. Discrepancies be
tween the estimate and actual market' values will' not result in 
increased or decreased aid in the year in which the' estimates are 
used to compute aid. 

(k) "Cost-of-living'adjustment factor"me(lns one plus the percent
age, if any, by which: 

(1) the consumer price index forthe calendaryear preceding. that 
in which aid is payable, exceeds,' . . " 

(2) the ,consumer price index for ,ealenda~year 1989. ' 

(I) "Consumer price index for any calendar ,year" means the 
average of the consumer price index as of the close of the 12-month 
period ending on MaY.,31 of such calendar ye'a;' .. 

(m) "Consumer price index" means t,he las,t consur,p.er .price, index 
forall"urban consumers published.by the department of Jab or. For 
purposes of the preceding sentence,· the revision of the consumer 
price index which is most consistent,with the consumer, price index 
for calendar year 1989 shall be used. 

(n) "Household adjustment factor" means the nurt,ber, of ho~se
holds for the most recent year preceding that in w~ich the aids are 
payable divided by the 1988 number of households. The household 
adjustment factor cannot be less than one. 

Sec. 10. Minnesota Statutes Second, 1989 Supplement, section 
273'.1398, subdivision 2, is amended to read: 

Subd. 2.IHOMESTEAD AND AGRICULTURAL CREDIT AlD.) 
(a) Initial homestead and agricultural credit aid for eflchunique 

, taxing jurisdiction equals the total gross taxes; levied on all proper-
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ties, minus the unique taxing jurisdichon's subtraction factor. The 
commissioner of revenue may, in computing the amount of the 
homestead and agricultural credit aidpaidin 1990, adjust the gross 
tax capacity, net tax capacity, and gross taxes·of a taxing jurisdiction 
for taxes payable in 1989 to reflect auditor's errors in computing 
taxes payable. for 1989 in unique taxing jurisdictions within inde
pendent school 'district Nos. 720 and 792. Homestead and agricul
tural credit aid cannot be less than zero. 

(b)(I) The homestead arid agricultural credit aid is allocated to 
each local government levying taxes in the unique taxing jurisdic
tion in the proportion that the local government's gross taxes bears 
to the total gross taxes levied within the unique taxing jurisdiction. 

(2) The 1990 homestead and agricultural credit aid so determined 
for school districts for purposes of general education levies pursuant 
to section 124A.23, subdivisions 2 and 2a, and transportation levies 
pursuant to section 275.125, subdivisions 5 and 5c, shall be multi
plied by the ratio of the adjusted gross tax capacity based upon the 
1988 adjusted gross tax capacity to the estimated 1987 adjusted 
gross tax capacity based upon the 1987 adjusted assessed value. 

@ If .. Ieeal geverBfBeBt' 8 taW t<H< ea"aeity rate fer all Hmds fer 
t<H<es "ayaille ... 19AA ¥aries witftffi the area ... which it e"ereises 
t<H<ffig autherity, the Ieeal geve.BfBeBt's alle.ated hefBestead aaEI 
agrieHU",ral ereffit at4 fBIlSt be further alla.ated aetweeB the ~ ef 
its le>ry ffi reBjleet t& Wftieh the tax eajlaeity rate is eeflBtafit 
thFelighelit the area ... which ite"eFeises taJ<ffig autherity aaEI the 
part ef its le¥y ... res"eet ta ~ the t<H< ea"aeity rate ¥fH'ies 
threugheHt the area ... which it e"eFeises taJ<ffig autherity. 

(c) The calendar year l[l90 homestead and agricultural credit aid 
shall be adjusted by the adjustment factor. 

(d) Payments under this subdivision to counties in 1990 and 
subsequent years shall be reduced by the ainount provided in section 
477 A.012, subdivisions 3, paragraph (d), and 4, paragraph (d). 

(e) Payments under this subdivision to cities and towns shall be 
annually reduced by the amount·of the homestead and agricultural 
credit aid. adjustment, .. ifany, determined for 1990 under section 
477A.013, subdivision 6.' 

Sec. 11. Minnesota Statutes Second 1989 Supplement; section 
273.1398, subdiVision 5, is amended to read:. 

Subd. 5. [ADDITIONAL HOMESTEAD AND AGRICULTURAL .. 
CREDIT GUARANTEE.] Beginning with taxes payable in 1990, 
each unique taxing jurisdiction may receive additional homestead 
and agricultural credit guarantee payments. 
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(1) Each year, the commissioner shall determine the tot"l educa
tion aids paid under chapters 124 an" 124A, homestead and agri
cultural credit aid and disparity reduction aid paid under section 
273.1398, local government aid to cities, counties, and towns paid 
under chapter 477 A, and ineame maintenanee aid human services 
aids, includinfo( for aids patin 1991 and thereafter, the amount paid 
under subdivision 5D, pai to counties for each taxing jurisdiction. 
The commissioner snail apportion each local government's aids to 
the unique taxing jurisdiction based upon the proportion that the 
unique taxing jurisdiction's tax capacity bears to the total tax 
capacity of the local government; 

(2) Each year, the commissioner will compute a gross tax capacity 
rate for each taxing jurisdiction equal to its total levy divided by its 
gross tax capacity under Minnesota Statutes 1988, section 273.13. 
For each unique taxing jurisdiction, a total gross tax capacity rate 
will be determined. This total gross tax capacity rate will be applied 
against the gross tax capacity of property that would have been 
eligible for the homestead credit or the. agricultural credit for taxes 
payable in 1989. An estimated credit amount will be determined for 
all qualifying parcels based upon the credit rate structure in effect 
for taxes payable in 1989. The resulting credit amounts will be 
summed for all parcels in the unique taxingjurisdiction. 

If the amount determined in clause (2) is greater than the amount 
determined ill clause (1), the difference will be addition"l homestead 
and agricultural credit guarantee payments for the unique taxing 
jurisdiction. The additional credit amount shall proportionately 
reduce the tax capacity rates of all local governments levying taxes 
within the unique taxing jurisdiction in the following year. The 
commissioner shall certify the amounts of additional credits deter
mined under this subdivision to the county auditor at the time 
provided in subdivision 6. ' 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 5a, is amended to read: 

Subd. 5a. [AID ADJUSTMENT FOR COUNTY HUMAN SER
VICES AID.] Ca) There shall be transferred to the human services 
aid account from the payment to a county under subdivision 2 an 
amount representing a county's human services aid increase as 
calculated in subdivision 5b, paragraphs Ca) to (c). The amount 
calculated for each county shall be deducted ffem the fu.st !,ayment 
te the e~uallY from the July and December payments to the county 
under t is section in. 1991 anasubsequent years. If tl>e EleEl .. etien 
e][eeeEls the alBa .. nt ef the fu.st !,a)_eBt, the "alaBee shall be 
s .. "tFaeteEl ffem the """"'* !,ayment. The amount of the payments 
under subdivision 2 shall not be less than zero as a result of this 
adjustment. 
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Sec. 13. Mi';nesota Statutes Second 1989 Supplement, section 
273.1398, subdivision 6, is amended to read: 

Subd. 6. [PAYMENT,] The commissioner shall certify the aids 
provided in subdivisions 2, 2b, 3, and 5 before December 1, 1989, and 
October 1 thereafter of the year preceding the distribution year to 
the county auditor of the affected local government and pay them 
and the credit reimbursements to local governments other than 
school districts at the times provided in section 477 A.OI5 for 
payment of local government aid to taxing jurisdictions. Aids and 
credit reimbursements to school districts must be certified to the 
commissioner of education and paid under section 273.1392. Except 
for education districts and secondary cooperatives that receive 
revenue according to section 124.2721 or 124:575, payment shall not 
be made to any taxing jurisdiction that has ceased to levy a property 
tax .ft8P sI>all },elBestea" aH<I agri""lh""1 ef'e<Iit aid be !,ayallie "" 
the paFt sf a ie¥y t6 whi€h },emesteall aH<I agrie"lt"ral ef'e<Iit aid 
was se!,apately alleeate" ....aer s..alli.,.4sieR 2, !'aragra!'}, fhl, eiaHse 
m; wlHeh is 00 ieRger le¥4e!l. 

Sec. 14. Minnesota Statutes 1988,section·274.01, subdivision 1, is 
amended to read: 

Subdivision 1. [ORDINARY BOARD; MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the councilor other 
governing body of a city, is the board of review except in cities whose 
charters provide for a board of equalization. The county assessor 
shall fix a day and time when the board or the board of equalization 
shall meet in the assessment districts of the county. On or be~ore 
February 15 of each year the aSSessor shall give written notice of the 
time to the City or town clerk. Notwithst"nding the provisions of any 
charter to the contrary, the meetings must be held between April 1 
and May 31 each year. The clerk shall give published and posted 
notice of the meeting at least ten days before the date of the meeting. 
The board shall meet at the office of the clerk to review the 
assessment and classification of property in the town or city. No 
changes in valuation or classification which are intended to correct 
errors in judgment 2Y thecount~ assessor may be made by the 
county assessor after the board o~ review or the county board of 
egualization has adjourned;nowever, corrections of eITors that are 
merely cleric3I1n nature or changes that extend nomestead treat
ment tr,serty are permitted after the ~ ef Fe¥iew "" ,the 
ee"my ,af e'l.ta1t.atieR has aElje" ... ell. 'I'hls re8tnetieR dees Ret 
apj>ly t6 serreetieRs sf 8ff6I'S tRat are merely elerieal "" allmiRistra 
tWe iR Bat"re adjournment until the tax' extension date for that 
assessment year. The chanFmustTe fully documenteGand 
maintained in the assessor's Olice and must be available for revIeW 
2Y any person. A ~ of the cnangesmade i:lUrmg this period must 
~ sent to the county board' no later than December 31 of the 
assessment year. 
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(b) The board shall determiI;lewhether the taxable property in the 
town orcity has been properly placed on the list and properly valued 
by the assessor. If real or personal property has been omitted, the 
board shall place it on the list with its market value, and correct the 
assessment so that each tract or lot of real property, and each article, 
parcel, Or class of personal property, is entered on the assessment list ' 
at its market value. No assessment of the property of any person may 
be raised unless the person has been duly notified of the intent of the 
board to do so. On application of any person feelirig aggrieved, the 
board shall review the assessment or classification, or both, and 
correct it as appears just. " 

(c) A local board of review may reduce assessments upon petition 
of the taxpayer but the total reductions must not reduce the 
aggregate assessment made by the county assessor by more than one 
percent, If the total reductions would lower the aggregate assess
ments made by the county assessor by more than one percent, none 
of the adjustments may be made. The assessor shall correct any 
clerical errors or double assessments discovered by the board of 
review without regard to the one percent limitation. 

(d) A' majority of the members may act at the meeting;' and 
adjourn from day to day until they finish hearing the cases pre
sented. The assessor shall' attend, with the assessment books and 
papers, and take part in the proceedings, but must not vote, The 
county assessor, or an assistant delegated by the county assessor 
shall attend the meetings, The board shall list separately, on a form 
appended to the assessment book, all omitted property added to the 
list by the board and all items of property increased or decreased, 
with the market value of each item of property, added or changed by 
the board, placed opposite the item, The county assessor shall enter 
all changes made by the board in the assessment book, 

'(e) If a person fails to appear in person, by counsel, or by written 
communication before, the board after being duly notified of the 
board's intent to raise the assessment of the property, or if a person 
feeling aggrieved by an assessment or classification fails to apply for 
a review of the assessment or classification, the person may not 
appear before the county board of equalization for a review of the 
assessment or classification. This paragraph does not apply if an 
assessment was made after the board meeting, as provided in section 
273,01, or if the person can establish not having received notice of 
market value at least five days before the local board of review 
meeting, 

(I) The board of review or the board of equalization must complete 
its work and adjourn within 20 days from the time of convening 
stated in the notice of the clerk, unles,s a longer period is approved 
by the commissioner of revenue, No action taken after that date is 
valid. All complaints about an assessment or classification made 
after the meeting of the board must be heard and determined by the 
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county board of equalization. A nonresident may, at any time, before 
the meeting of. the board of review file written objectioris to an 
assessment or classification with the county assessor. The objections 
must be presented to the board of review at its meeting by the county 
assessor for its consideration. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 
274.14, is amended to read: 

274.14 [LENGTH OF SESSION;. RECORD.] 

The county board of equalization or the special board of equaliza
tion appointed by it shall meet during the last two weeks in June 
that contain ten meeting days, excluding Saturday and Sunday. No 
action taken by the county board of review after June 30 is valid, 
except for corrections permitted in sections 273.01 and 274.01. The 
county auditor shall keep an accurate record of the proceedings and 
orders of the board. The record· must be published like other 
proceedings of county commissioners. A copy of the published record 
must be sent to the commissioner of revenue, with the abstract of 
assessment required by section 274.16. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 
274.175, is amended to read: 

274.175 [VALUES FINALIZED.] 

The assessments recorded by the county assessor and the county 
auditor under sections 273.124, subdivision 9; 274.16; 274.17; or 
other law for real and personal property are final on July 1 of the 
assessment year, except for property added to the assessment rolls 
under section 272.02, subdivision 4, or deleted because of tax 
forfeiture pursuant to chapter 281. No changes in value may be made 
after July 1 of the assessment year, except for corrections permitted 
in sections 273.01 and 274.01. -----

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 
275.07, subdivision 3, is amended to read: 

Subd. 3. The county auditor shall adjust each local government's 
levy certified under subdivision 1 by the amount of homestead and 
agricultural credit aid certified by section 273.1398, subdivision 2, 
reduced by the amount under section 273.1398, subdivision 5a, and 
equalization aid certified by section 477 A.013, subdivision 5. If a 
leeat geverRffieRt's heffiestead aad agFieultural eredit aid was 
f\Irther alleeated 13etweeR l'artieRS af its le¥y l'ursuaRt ta seetieR 
278.1398, su13divisieR 2, l'aragFaflh ~ the le¥y SF Hmd ta whleh 
the heffiestead aad agFieultural eredit aiEl was alleeated is the le¥y 
SF Hmd whleh RHIBt l>e adjusted. 
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Sec. 18. Minnesota Statutes Second 1989 Supplement, section 
275.50, subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes 
levied in 1989 payable in 1990 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied hy governmental 
subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, 
pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public 
assistance program authorized by law, and the costs of purchase or 
delivery of social services. The aggregate amounts levied under this 
clause for the costs of purchase or delivery of social services and 
incorile maintenance programs~ other than those identified in sec
tion 273.1398, subdivision 1, paragraph (i), are subject to a maxi
mum increase over the amount levied for the previous year of 12 
percent for counties within the metropolitan area as defined in 
section 473.121, subdivision 2, or counties outside the metropolitan 
area but containing a city of the first class, and 15 percent for other 
counties. For purposes of this clause, "income maintenance pro
grams" include income main~nance programs in section 273.1398, 
subdivision 1, paragraph (i), to the extent the county provides 
benefits under those programs over the statutory mandated stan
dards. Effective with taxes levied in 1990, the portion of this special 
levy for human service programs identified in section 273.1398, 
subdivision 1, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness 
except on bonded indebtedness issued under section 471.981, subdi
visions 4 to 4c, or to reimburse for the amount of liquor store 
revenues used to pay the principal and interest due in the year 
preceding the year for which the levy limit is calculated on munic
ipal liquor store bonds; 

(c) pay the costs of principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certificates 
of indebtedness, issued for any corporate purpose except current 
expenses or funding an insufficiency' in receipts from' taxes or other 
sources or funding extraordinary expenditures' resulting from a 
public emergency; and to pay the cost for certificates of indebtedness 
issued pursuant to sections 298.28 and 298.282; 

(d) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145, subdivision 2, to 
retire the principal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made 
to another political subdivision of the state of Minnesota; 

(f) pay the amounts required, in accordance with section 275.075, 
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to correct for a county auditor's error of omission but only to the 
extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the 
limitation imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(g) pay amounts required to correct for an error of omission in the 
levy certified to the appropriate county auditor or auditors by the 
governing body of a city or town with statutory city powers in a levy 
year, but only to the extent that when added to the preceding year's 
levy it is not in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on the governmental 
subdivision by sections 275.50 to 275.56 in the preceding levy year; 

(h) pay amounts required by law to he paid to pay the interest on 
and to reduce the unfunded accrued liability of public pension funds 
in accordance with the actuarial standards and guidelines specified 
in sections 356.215 and 356.216 reduced by 106 percent of the 
amount levied for that purpose in 1976, payable in 1977. For the 
purpose of this special levy, the estimated receipts expected from the 
state of Minnesota pursuant to sections 69.011 to 69.031 or any 
other state aid expressly intended for the support of public pension 
funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of 
these aids shall be considered .as a deduction in determining the 
governmental .subdivision's required levy for the reduction of the 
unfunded accrued liability of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds 
to the extent that revenue to pay the bonds or to maintain reserves 
for the bonds is insufficient as a result of the provisions of Laws· 
1988, chapter 719, article 5; 

(k) pay the cost of hospital care under section 261.21; 

(I) pay the unreimbursed costs incurred in the previous year to 
satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the 
costs of settlements out of court against the governmental subdivi
sion in a tort action when substantiated by a stipulation for the 
dismissal of the action filed with the court of competent jurisdiction 
and signed by both the plaintiff and the legal representative of the 
governmental subdivision, provided that an appeal for the unreim
bursed costs under this clause was approved by the commissioner of 
revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in 
preparing for or repairing the effects of natural disaster including 
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the occurrence or threat of widespread or severe damage, injury, or 
loss of life or property resulting from natural CauseS such as 
earthquake, fire, flood, wind storm, wave action, oil spill, water 
contamination, air contamination, or drought in accordance with 
standards formulated by the emergency ,service,s division of the state 
department of public safety, provided that an appeal for the expenses 
incurred under this clause were approved by the commissioner of 
revenue under section 275.51, subdivision 3;· 

(n) pay a pOrtion of the losses in tax receipts to a city due to tax 
abatements or court actions in .the year preceding the current levy 
year, provided that an appeal for the tax losses WaS approved by the 
commissioner of revenue under section 275.51, subdivision 3. This 
special levy is limited to the amount of the losses times the ratio of 
the nonspeciallevies to total levies for taxes payable in the year the 
abatements were granted. County governments are not authorized 
to claim this special levy; 

(0) pay the operating cost of regional library services authorized 
under section 134.34, subject to a maximum increase over the 
previous year of the greater of (1) 103 percent multiplied by one plus 
the percentage increase determined for the governmental subdivi
sion under section 275.51, subdivision 3h, clause (b), or (2) six 
percent. If a governmental subdivision elected to include some or all 
of its levy for libraries within its adjusted levy limit base in the prior 
year, but elects to claim the levy as a special levy in the current levy 
year, the allowable increase is determined by applying the greater 
percentage determined under clause (1) or (2) to the total amount 
levied for libraries in the prior levy year. After levy year 1989, the 
increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior 
year. In no event shall the special levy be less than the minimum 
levy required under sections 134.33.and 134.34, s)lbdivisions 1 and 
2' , 

(p) pay the amount of the county building fund levy permitted 
under section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 
1991 for the Minnesota cooperative soil survey under Minnesota 
Statutes 1988, section.40.07, subdivision 15; 

(r) for taxes levied· in 1989, payable in 1990 only, pay the cost 
incurred for the minimum share required by counties levying for the 
first time under section 134.34 as required under section 134.341. 
For taxes levied in 1990, and thereafter, counties levying under this 
provision must levy under clause (0), and their allowable increase 
must be determined with reference to the amount levied in 1989 
under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an 
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amount equal to 50 percent of the estimated amount of the reduction 
in aids to a county under sections 273.1398, subdivision 2, para
graph (d), and 477A.012, subdivision 3, for aids payable in 1990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial 
district, provide an amount equal to the amount of the levy, if any, 
that is required under Laws 1989, chapter 335, article 3, section 54, 
subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The 
aggregate amounts levied under this item are subject to a maximum 
increase over the amount levied in the previous year of12 percent for 
counties within the metropolitan area as defined in section 473.121, 
subdivision 2, or counties outside the metropolitan area but contain
ing a city of the first class, and 15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law. The aggregate 
amounts levied under this item are subject to a maximum increase 
over the amount levied in the previous year of 12 percent and must 
be used only for the public assistance programst ....a, 

!fthe amount levied under this paragraph (u) in 1989 ~ less than 
the actual expeilllffiii'es neeaeafor these proraffiSTor 1990, the 
aRrerence between the actual eXfenditures an the amount lev!ea 
may be levIed in 1990 asaspecla levy. !ftheamount levied in 1989 
is greater than the actual expenditures needed for these IJrograms 
lor 1990, the difIei'ence between the amount leviedaruft e actual 
expenmtures shall be deducted from the 1990 levy limIt, pa,Yaoreill 
1991; and 

(v) pay an amount of up to 25 percent of the money sought for 
distribution and approved under section 1I5A.557, subdivision 3, 
paragraph (b), clause (3). 

If the alfta .. Bt le¥ied in 1989 is less thtH> the aet..al e,,!,e .. Eli.t.nes 
.. eeded faF these !,pag>'alft" faF 199(), the di!IeFe ... e aetween the 
aet..al e,,!'e .. diwFes ....a the alfta .... t le¥ied may Be le¥ied in lflOO as 
a s!,eeial ~ If the alfta .... t le¥ied in 1989 is g>'eatep thtH> the 
aet..al e,,!'e .. ditifFes .. eeaea faF these !,FagFaifts faF 199(), the <IitreF
enee aetwee .. the alfts .. Bt le¥ied ....a the aet..al e,,!,e .. aitifFes shall 
Be ded ... tea ffem the lflOO ie¥y limit, !,ayaale in W9h 

Sec. 19. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 3f, is amended to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit 
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base for governmental subdivisions for taxes levied in 1988 shall be 
equal to the total actual levy for taxes payable in 1988 with 
additions and subtractions as specified in paragraphs (b) and (c). 

(b) The amounts to be added to the actual 1988 levy are (1) the 
amount of local government aid the governmental subdivision was 
certified to receive in 1988 under sections 477 A.Oll to 477A.014, (2) 
its 1988 taconite aids under sections 298.28 and 298.282, and (3) its 
1988 wetlands and native prairie reimbursements under Minnesota 
Statutes 1986, sections 273.115, subdivision 3, and 273.116, subdi
vision 3. 

(c) The amounts to be subtracted from the actual 1988 levy are (1) 
any special levies claimed for taxes payable in 1988 pursuant to 
Laws 1987, chapter 268, article 5, section 12, subdivision 4, clauses 
(1), (2), (3), and (4); and (2) for a governmental subdivision partici
pating in a regional library system receiving grants from the 
department of education under section 134.34, the amount levied for 
taxes payable in 1988 for the operating costs of a public library 
serVIce. 

(d) For taxes levied in 1989 and subsequent years, a governmental 
subdivision's levy limit base is equal to its adjusted levy limit base 
for the preceding year, provided that for taxes levied in 1989, the 
amount of the administrative reimbursement aid received in 1988 
shall be added to the base. 

(e) For taxes levied by a county in 1989, the levy limit base 
determined under paragraph (d) shall be reduced by an amount 
equal to 90 percent of the cost of public defenc:iel' services for felonies 
and gross misdemeanors and the costs of law clerks in the county 
that are assumed by the state during calendar year 1990, less 103 
percent of one-half the amount of fees collected by the courts in the 
county during calendar year 1988. For taxes levied in 1990, the levy 
limit base determined under paragraph (d) shall first be increased 
~ the product of (1) the amount deducted under this paragraph for 
taxes levied in 1989 and (2) the adjustments under subdivision 3h, 
paragrapns (a) and (b) for taxes levied in 1989, and then .shall be 
reduced by an amount equal to the cost of public defender services 
for felonies and gross misdemeanors and the cost of law clerks in the 
county that are assumed by the state during calendar year 1991, less 
the amount of fees collected by the courts in the county during 
calendar year 1989, computed at the rate of $30 for civil and probate 
filings and $20 for marriage dissolutions. 

(f) For taxes levied in 1989 only, by a county that is located ih the 
eighth judicial district, the levy limit base determined under para
graphs (d) and (e) shall be further reduced by an amount equal to 90 
percent of the cost of operation of the trial courts in the county 
during calendar year 1990 that are assumed by the state and for 
which an appropriation is provided, less 103 percent of the sum of(1) 
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the remaining one-half of the amountof fees and (2) 100 percent of 
the amount offines collected by the courts in the county during 
calendar year 1988. For taxes levied in 1990 only by those counties, 
the levy limit base determined under paragraphs (d) and (e) shall 
first be increased lJx the product of (1) the amount deducted under 
this paragraph for taxes levied in 1989 and (2) the adjustments 
under subdivision 3h, paragraphs (a) and (b) for taxes levied in 
1989, and then shall be fllrther reduced by an amount equal to the 
cost of operation of the trial courts in the county during the first six 
months of calendar year 1991 that are assumed by the state less 50 
percent of the amount of fines collected by the courts during 
calendar year 1989. 

(g) By October 15, 1989, the board of public defense shall deter
mine and certify to the commissioner of revenue the pro rata share 
for each county of the state-financed public defense services de
scribed in paragraph (e) during the six,month period beginning July 
1,1990. By October 15,1989, the supreme court shall determine and 
certify to the department of revenue for each county the pro rata 
share for each county of the cost of providing law clerks during the 
three-month period beginning October 1, 1990, plus, for each county 
located in the eighth judicial district, the cost of operation of the 
trial courts during calendar year 1990. 

By July 15, 1990, the board of public defense shall determine and 
certify to the department of revenue the pro rata share for each 
county of the state-financed public defense services described in 
paragraph (e) during calendar year 1991. By July 15, 1990, the 
supreme court shall determine and certify to the department of 
revenue for each county the pro rata share for each county of the cost 
of providing. law clerks during calendar year 1991 plus, for each 
county located in the eighth judicial district, the cost of operation of 
the trial courts during the first six months of 1991. 

(h) For taxes levied in a county in 1991, the levy limit base shall 
be reduced by an amount equal to the cost in the county of court 
reporters, judicial officers, and district court referees and the ex
penses of law clerks and court reporters as authorized in sections 
484.545, subdivision 3, and 486.05, subdivisions 1 and la, as 
certified by the supreme court pursuant to section 477A.012, subdi
vision 4. 

(i) If a governmental subdivision received an adjustment to its 
.levy limit base for taxes levied in 1988 under section 275.51, 
subdivision 3j, its levy limit base for taxes levied in 1989 must be 
reduced by the lesser of (1) the adjustment under section 275.51, 
subdivision 3j, or (2) the difference between its (i) levy limit for taxes 
levied in 1988 and its (ii) total actual levy for taxes levied in 1988 
minus any special levies claimed for taxes levied in 1988 under 
section 275.50, subdivision 5. 
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Sec. 20. Minnesota Statutes Second 1989 Supplement, section 
275.51, subdivision 3h, is amended to read: 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 
1989 and thereafter, the adjusted levy limit base is equal to the levy 
limit base computed pursuant to subdivision 3f, increased by: 

(a) three percent for taxes levied in 1989 and subsequent years; 

(b) 'a percentage equal to (l)':,one-half of the' greater of the 
percentage increases in population or in number of households, if 
any, for cities and towns and (2) the lesser of the percentage increase 
in population or the number of households, ifany, for counties, using 
figures derived pursuant to subdivision 6; 

(c) the amount of a permanent increase in the levy limit base 
approved at a general or special election held during the 12-month 
period ending Sej3temheF W four workina\ days after December 20 of 
the levy year under section 275,58, sub ivisions 1 and 2; 

(d) for levy year 1989, for a county which incurred costs since 
October 1978, for the litigation o,ffederalland claims under United 
States Code, title 18, section 1162; United States Code, title 25, 
section 331; and United States Code, title 28, section 1360; an 
amount of up to the actual costs incurred by the county for this 
purpose. This adjustment shall not exceed $250,000; 

(e) for levy year 1989; an amount of $1,724,000 for Ramsey county 
for implementing the local government pay equity act under sec· 
tions 471.991 to 471.999. Furthermore, in levy years 1990 and 1991, 
an additional amount of $862,000 shall be added to Ramsey county's 
adjusted levy limit base under this clause for each of the two years; 
and 

CD for levy year 1989, an amount equal to the decrease in a 
county's 50 percent share of the powerline taxes extended between 
taxes payable years 1988 and 1989 under section 273.42, subdivision 
1. The adjustment shall be determined by the department of 
revenue. 

For taxes levied in 1989, the adjusted levy limit base is reduced by 
an amount equal to the estimated amount of the reduction in aids to 
a county under sections 273.1398, subdivision 2,.paragraph (d), and 
477A.012, subdivision 3, for aids payable in)990. 

Sec. 21. Minnesota Statutes Second 1989 Supplement, sectiop. 
275.51, subdivision 6, is amended to read: 

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For 
the purpose of determining the amount of tax that a governmental 
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subdivision may levy in accordance with limitation established by 
this chapter, the population or the numl5er of households of the 
governmental subdivision shall be that established by the last 
federal census, by a census taken pursuant to section 275.14, or by 
an estimate made by .the metropolitan council, or by the state 
demographer made pursuant to section 116K.04, subdivision 4, 
whichever is the most recent as to the stated date of count or 
estimate, for the calendar year preceding the current levy year. If the 
area included in ~ governmental subdivision has increased due to 
annexation in The 12 months prior to the most recent population 
estimate for The calendar bear precedinlfThe currenrrevy year and 
the adjusted levy limit ase ~ modi lea-under section 275.54, 
subdivision 3, the percentage increases in ~opulation and house
holds determineain subdIvision 3h are to De asedon the change in 
PoPUlation and number of housenoWs in the area included in the 
governmental subdivision before the annexation. 

Sec. 22. Minnesota Statutes 1988, section 275.54, is amended to 
read: 

275.54 [CONSOLIDATION AND ANNEXATION OF GOVERN
MENTAL SUBDIVISIONS.] --

Subdivision 1. If all or part of the area included within two or 
more governmental subdivisions is consolidated, merged, or other
wise combined to constitute a single governmental subdivision, and 
differing limitations upon the amount of tax levy per capita apply to 
the governmental ,subdivisions from which the consolidated, 
merged, or otherwise combined governmental subdivision was 
formed, the limitation applicable to, the surviving entity for pur
poses of sections 275.50 to 275.56.shall be equal to the highest 
limitation applicable to anyone of the constituent subdivisions prior 
to the consolidation, merger or other combination. 

Subd. 2. If a function or service of one governmental subdivision is 
transferred to another governmental subdivision, the levy limita
tions established by Extra Session Laws 1971, chapter 31, shall be 
adjusted by the commissioner of revenue in such manner so as to 
fairly and equitably reflect the reduced or increased property tax 
burdens of such subdivisions resulting from such transfer. The 
aggregate of the adjusted limitations shall not exceed the aggregate 
of such limitations prior to adjustment. 

Subd. 3. [ADJUSTMENTS AFTER ANNEXATION.] If the area 
incliided within the governmental subdivision is increased due to 
annexatIOn in the 12 months prior to the most recent population 
estimate for the caleiidar year precedingthe currenrrevy y'f:ar and 
the state lIemographer prepares ~ population estimate or the 
annexed area under section 116K.04, subdivision 4, paragraph (1), 
the governmentru subdivision's adjusted levy limit base under 
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section 275.51, subdivision 3h" must be adjusted in the following 
manner: ' 

(a) ~ percentage will be calculated equal to the perCentage 
increase in population in the governmental subdivision due to 
annexation determined by c:ITVlding the population of the annexed 
area ~ the population of the governmental subdivision excluding 
the annexed area, using population estimates for the calendar year 
preceding the current levy year. 

(b) The governmental subdivision's adjusteWevy limit base under 
section 275.51, subdivision 3h, after giving e ect to paragraphs (a) 
and (b) of subdivision 3h, but before any other paragraphs in section 
275.51, subdivision 3h, shall be increased ~ the percentage calcu
lated in paragraph (a) of this subdivision. 

For purposes of section 275.51, subdivision 3f, the term "adjusted 
levy limit base" includes the adjustment made under this subdivi
sion for the preceding year. 

Sec. 23. Minnesota Statutes 1988, section 287.21, subdivision 2, is 
amended to read: 

Subd. 2. The proceeds of the taxes levied and collected under 
sections 287.21 to 287.36 an 6f' at'i;eF Jffiy l, 1981>;- shall be .. edited 
apportion'ed, 97 percent,to the eetH>ty, reveRHe Emeral fund of the 
state, and three percent to the county revenue nd. ' 

Sec. 24. Minnesota Statutes Second 1989 Supplement, section 
287.29, subdivision 1, is amended to read: 

Subdivision 1. On or before the tenth day of each' month, the 
county treasurer shall determine and pay to the commissioner of 
revenue for deposit in the state treasury and credit to the general 
fund the state's portion of the receipts from the sale of documentary 
stamps during the preceding month. The county treasurer shall 
provide any related reports requested by the commissioner of reve
nue. 

Sec. 25.' Minnesota Statutes 1989 Supplement, section 298.28, 
subdivision 4, is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton 
plus the increase provided in paragraph (d) must be allocated to 
qualifying school districts to be distributed, based upon the certifi
cation of the commissioner of revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school 
districts in which the lands from which taconite was mined or 
quarried were located or within which the concentrate was pro-
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duced.The distribution must be based on the apportionment for
mula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under 
paragraph (e), shall be distributed to a group of school districts 
comprised of those. school districts in which the taconite was mined 
or quarried or the concentrate produced or in which there is a 
qualifying municipality as defined by section 273.134 in direct 
proportion to school district indexes a.s follows: for each school 
district, its pupil units determined under section 124.17 for the prior 
school year shall be multiplied by the ratio of the average adjusted 
net tax capacity per pupil unit for school districts receiving aid 
under this clause as calculated pursuant to chapter 124A for the 
school year ending prior to distribution to the adjusted net tax 
capacity per pupil unit of the district. Each district shall receive that 
portion of the distribution which its index bears to the sum of the 
indices for all school districts that receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a 
distribution under sections 298.018; 298.23 to 298.28, exclusive of 
any amount received under this clause; 298.34 to 298.39; 298.391 to 
298.396; 298.405; or any law imposing a .tax on severed mineral 
values that is less than the amount of its levy reduction under 
section 275.125, subdivision 9, for the second year prior to the year 
of the distribution shall receive a distribution equal to the differ
ence; the amount necessary to make this payment shall be derived 
from proportionate reductions in the initial distribution to other 
school districts under clause (i). 

(d) On July 15, in yeats prior to 1988, an amount equal to the 
increase derived by increasing the amount determined by paragraph 
(c) in the same proportion as the increase in the steel mill products 
index over the base year of 1977 as provided in section 298.24, 
suhdivision 1, clause (a), shall be distributed to any school district 
described in paragraph (c) where a levy increase pursuant to section 
124A.03, suhdivision 2, is authorized by referendum, according to 
the following formula.. On July 15, 1988, the increase over the 
amount established for 1987 shall be determined as if there had 
been an increase in the tax rate under section 298.24, subdivision 1, 
paragraph (b), according to the increase in the implicit price 
deflator. On July 15, 1989, and subsequent years, the increase over 
the amount established for the prior year shall be determined 
according to the increase in the implicit price deflator as provided in 
section 298.24, subdivision 1, paragraph (a). Each district shall 
receive the product of: 

(i) $150 times the pupil units identified in section 124.17, subdi
vision 1, enrolled in the second previous year or the 1983-1984 
school year, whichever is greater, less the product of (Ul4231 1.8 
percent times the district's taxable ma .. I<et ¥alee net tax capacity in 
the second previous year; times 



88th Day] WEDNESDAY, APRIL 11, 1990 13231 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, 
subdivision 2, in the previous year, to the product of 0.04231 1.8 
percent times the district's taxable market ¥affie net tax capaCity in 
the second previous year. 

If the total amount provided by paragraph (d) is insufficient to' 
make the payments herein required then the entitlement of $150 per 
pupil unit shall be reduced uniformly so as not to exceed the funds 
available. Any amounts received by a qualifying school district in 
any fiscal year pursuant to paragraph (d) shall not be applied to 
reduce general education aid which the district receives pursuant to 
section 124A.23 or the permissible levies of the district. Any ar~ount 
remaining after the payments provided in this paragraph shall be 
paid to the commissioner of iron range resources and rehabilitation 
who shall deposit the same iri the taconite environmental protection 
fund and the northeast Minnesota economic protection trust fund as 
provided in subdivision 11. -

(e) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 298.32 
in 1975. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 469.177, 
subdivision la, is amended to read: 

Subd. 1a. [ORIGINAL TAX CAPACITY RATE.] At the time of the 
initial certification of the original net tax capacity for a -tax 
increment financing district, the county auditor shall certify the 
original tax capacity rate that applies to the district. The original 
tax capacity rate is the sum of all the tax capacity rates that apply 
to a property in the district fflp the tffi<es flaya"le in the ealendar 
year in whiehthe iffitial eertifieati8n of, The tax capacity rate to be 
certified ~ the rate in effect for the same taxes payable year 
applicable to the tax capacity values certified as the district's 
original net tax capacity is re'lHested tmder ",,"divisi8n 1,. If the 
total tax capacity rate applicable to properties in the tax increment 
finaI.1cing district varies, the tax capacity rate must be computed by 
determining the average total tax capacity rate in the district, 
weighted on the basis of net tax capacity. The resulting tax capacity 
rate is the original tax capacity rate for the life of the district. 

Sec. 27. Minnesota Statutes Second 19S9 Supplement, section 
473F.OS, subdivision Sa, is amended to read: 

Subd. Sa. [FISCAL DISPARITIES ADJUSTMENT.] In any year in 
which the highest class rate for class 3a property changes from the 
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rate in the previous year, the following adjustments shall be made to 
the procedures described in sections 473F.06 to 473F08. 

(1) An initial contribution tax capacity shall be determined for 
each municipality based on the previous year's class rates. 

(2) Each jurisdiction's distribution tax capacity shall be deter
mined based upon the areawide tax base determined by summing 
the tax capacities computed under clause (1) for all municipalities 
and apportioning the resulting sum pursuant to section 4 73F07, 
subdivision 5. 

(3) Each jurisdiction's distribution levy shall be determined by 
applying the procedures described in subdivision 3, clause (a), to the 
distribution tax capacity determined pursuant to clause (2). 

(4) Each municipality's final contribution tax capacity shall be 
determined equal to its initial contribution tax capacity multiplied 
by the ratio of the new highest class rate for class 3a property to the 
previous year's highest class rate for class 3a property. 

(5) For the purposes of computin~ education aids and any other 
state aids requiring the addition of t e fiscal disparities distribution 
tax capacity to the local tax capacity, each municIpality's final 
distribution tax capacity shall be determined equ~ to its initial 
distribution tax capacity multiplied !Jy the ratio of ~ new highest 
class rate for class 3a property to the previous year's highest class 
rate for class 3a property. 

(6) The areawide tax capacity rate shall be determined by dividing 
the sum of the amounts determined in clause (3) by the sum of the 
values determined in clause (4) .. 

00 (7) The final contribution tax capacity determined in clause (4) 
shall arso be used to determined the portion of each commerciaV 
industrial property's tax capacity subject to the areawide tax capac
ity rate pursuant to subdivision 6. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 477 A.Oll, 
subdivision 15, is amended to read: 

Subd. 15. [CITY REVENUE.j "City revenue" equals the sum of (i) 
the city's aid payable under section 477 A.013, except for aid payable 
under section 477 A.013, subdivision 5, in the year prior to that for 
which aids are being calculated, and (ii) its levy for taxes payable in 
the year prior to that for which aids are being calculated. 

Sec. 29. Minnesota Statutes 1988, section 477 A.Oll, is amended 
by adding a subdivision to read: 
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Subd. 26. [LEVY] "Levy" means the levy as defined in section 
275.07, subdivision h including the fiscal disparities distrIbution 
levy. . 

Sec. 30. Minnesota Statutes Second 1989 Supplement, section 
477 A.012, subdivision 3, is amended to read: 

Subd. 3. lAID OFFSET FOR COURT COSTS.] (a) There shall be 
deducted from the payment to a county under this section an amount 
representing the cost to the state for assumption of the cost of 
district court administration and operation of the trial court infor
mation system in the county and, in the case of Hennepin and 
Ramsey counties, of public defense services in juvenile and misde
meanor cases in the county. The amount of the deduction shall be 
computed as provided in this subdivision. 

(b) By October 15, 1989, the board of public defense shall deter
mine and certify to the department of revenue the cost of the 
statecfinanced public defense services in juvenile and misdemeanor 
cases for Hennepin and Ramsey counties during the fiscal year 
beginning the following July 1. By October 15, 1989, the supreme 
court shall determine and certify to the department of revenue for 
each county, except counties located in the eighth judicial district, 
the pro rata estimated share for each county of district court 
administration and trial court information system costs during the 
fiscal year beginning on the following July 1. 

(c) One-half ofthe amount cornputed under paragraph(b) for each 
county shall be deducted from each payment to the county under 
section 477 A.015 in 1990 and each subsequent year. 

(d) If the amount computed under paragraph (b) plus, if applica
ble, the amount deducted under paragraph (e), exceeds the amount 
payable to a county under subdivision 1, the excess shall be deducted 
from the aid payable to the county under section 273.1398, subdivi
sion 2. 

(e) By July 15, 1990, the board of public defense and the supreme 
court shall determine and certify to the department of revenue the 
final actual budgeted amounts for the activities described in para
graph (b). If the amount certified under paragraph (b) is greater 
than the amount certified under this paragraph, the excess shall be 
dedHeted ffe£Aadded to the aid payable to the county in 1991 and 
each subsequent year-under this section. If the amount certified 
under paragraph (b) is less than the amount certified under this 
paragraph, the difference shall be added te subtracted from the aid 
payable to the county in 1991 and each subsequent year under this 
section. 

Sec. 31. Minnesota Statutes Second 1989 Supplement, section 
477 A.013, subdivision 3, is amended to read: 



13234 J OlJRNAL OF THE .HOUSE [88th Day 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989. a city whose 
initial aid is greater than $0 will receive the following aid increases 
in addition to an amount equal to the local government aid it 
received in 1988 under Minnesota Statutes 1987 Supplement, sec
tion 477 A.OI3: 

(1) for a city whose expenditure/unlimited aid ratio is at least 1.5, 
two percent ,of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 
but less than 1.5, 2.5 percent of city revenue; 

(3) for a city whose expenditure/unlimited aid ratio is at least l.3 
but less than 1.4, three percent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 
but less than 1.3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least 1.1 
but less than 1.2, ·five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 
but less than 1.1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 
but less than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least .95 
but less than 1.0, 7.5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least.75 
but less than .95, 8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than 
.75, nine percent of city revenue. 

In 1990, a city whose initial aid is greater than $0 will receive an 
amount equal to the aid it received under this section in the year 
prior to that for which aids are being calculated plus an aid increase 
equal to 50 percent of the rates listed in clauses (1) to (10) multiplied 
by city revenue. 

In 1991 and subsequent years, a city whose initial aid is greater 
than $0 will receive an amount equal to the aid it received under 
this section in the year prior to that for which aids are being 
calculated plus an aid increase equal to 25 percent of the rates listed 
in clauses (1) to (10) multiplied by city revenue. 

A city's aid increase under this subdivision is limited to the lesser 
of (1) 20 percent of its levy for taxes payable in the year prior to that 
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for which aids are being calculated afteF the aaj .. stmeRts I'F8yillell in 
seebeR 273.1398, sllBlliyisi8R 2, or (2) its initial aid amount, or (3) 15 
percent of the total amount received under this section in the 
previous'year, provided that no city will receive an increase that is 
less than two percent of its 1989 local government aid for aids 
payable in 1990. . 

A city whose initial aid is $0 will receive in 1990 an amount equal 
to 102 percent of the local government aid it received in 1989 under 
Minnesota Statutes 1988, section 477 A.0l3. A city whose initial aid 
is $0 will receive in 1991 and subsequent years an amount equal to 
the aid it received in the previous year under this section. For 
purposes of this subdivision, the term "local government aid" 
includes equalization aid for aids payable in 1991 and thereafter. 

Sec. 32. Laws 1989, First Special Session chapter 1, article 3, 
section 35, is amended to read: 

Sec. 35. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment and is 
intended to confirm and clarifY the original intent of the legislature 
in the taxation and equalization of state-assessed public utility 
property. 

Sections 2 ..00, 7, and 23 are effective for taxes payable in '1991 
and thereafter. - - -- -

Sections 3, 5, 8, 11, 12, ~ 26, and 28 are effective for taxes 
payable in 1990 and thereafter. 

Section 4 is effective January 1, 1989. 

Sections 6, 9, 21, 29 to 32, and 34 are effective the day following' 
final enactment. 

Section 10 is effective for taxes levied in 1989, payable in 1990 and 
thereafter, provided that cooperatives that qual.ified under Minne, 
sota Statutes, section 273.124, subdivision 6, on January 2, 1989, 
shall meet the board membership requirements of paragraph (a) by 
December 1, 1989, and shall meet the requirements of section 
501(c)(3) or 501(c)(4) status under the Internal Revenue Code in the 
first paragraph and in paragraph (e) by January 1, 1990, and that 
the notice and filing requirements of paragraphs (D and (g) shall 
apply only to leasehold cooperatives created later than 60 days after 
the date of enactment of this act.' 

Sections 13, 19, and 20 are effective January 1, 199L' 

Section 14, paragraph (i), clauses (1) to (12), are effective for aids 
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paid in 1991 and thereafter. The rest of section 14 and sections 15, 
17, 18, and 22 are effective for aids paid in 1990 and thereafter, 
except as otherwise provided in those sections. . 

Section 16 is effective for aids payable in 1991 and thereafter. 

Sections 24 and 25 are effective for mortgage registration and deed 
taxes collected after November 30, 1990 . 

. Section 27 is effective for taconite produced III 1989, proceeds 
distributed in 1990, and thereafter .. 

Section 33 is effective July 1, 1991. 

Sec. 33. Laws 1989, First Special Session chapter 1, article 9, 
section 86, is amended to read: . 

Sec. 86. [EFFECTIVE DATES.] 

Section 5 is effective for school district referenda held after July 
15, 1990, for property taxes levied in 1990, payable.in 1991, and 
thereafter. 

Sections 1 to 4,6 to 8, 10 to 12, 17, 19 to 21, 26 to 30, 41 to 46, 48, 
50 ta ag, 51, and 66 to 77 are effective for taxes levied in1990, 
payable in T991, and thereafter. 

The part of section 9 changing the meeting date of the state board 
of equalization is effective for taxes levied in 1990, payable in 1991, 
and thereafter. The rest of section 9 and sections 13 'to 16, 22 to 25, 
78, and 82, 84, and 85 are effective the day following final enact
ment. 

Section 18 is effective for sales after January 1, 1990. 

Sections 31 to 38 and 40 are effective for taxes levied in 1990, 
payable in 1991, and thereafter, except as otherwise provided. 

Sections 39, 47, 49, 52, 54 to 64, 79, and 80 are effective for 
property taxes levied in 1989,. payable in 1990, and thereafter. 

Section 53 is effective for property taxes levied in 1989, payable in 
1990, and thereafter, except that the provision requiring certifica
tion of aids by September 1, is effective for taxes levied in 1990, 
payable in 1991, and thereafter. 

Sections 65 and 81 are effective July 1; 1990. 
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Section 83 is effective only for taxes levied in 1989, payable in 
1990. 

Sec. 34. [REPEALER.] 

Minnesota Statutes 1988, section 272. 70, ~ repealed. 

Sec. 35. [EFFECTIVE DATE.] 

Sections 1, 4, 6, 14 to 16, and 32 to 34 are effective the day 
following final enactment.' . 

Sections 2, 5, 8 to 11, 13, 17, 18, 20, and'26 to 28 are effective for 
taxes levied in i989 andtherealter ;payaole in1990 and thereafter, 
except as otherwise provided. 

Section 12 ~ effective January 1, 1991. 

Sections 7,19,21, and 22 are effective for taxes levied in 1990 and 
thereafter, payab1ein 1991 and thereafter.-· ------ ----

Sections 23 and 24 are effective for deed taxes collected after 
November 30, 1990:- - . - -- --- --

Section 25 ~ effective for production year 1989 and thereafter, 
taxes payable in 1990 and thereafter. 

Sections 29 to 31 are effective for aid paid in 1991 and thereafter. 

ARTICLE 8 

PROPERTY TAX PAYMENTS, INTEREST 
RATES, AND SETTLEMENTS 

Section 1. Minnesota Statutes Second 1989 Supplement, section 
276.09, is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREA
SURER.] 

On the later of May 20 of each year or 26 calendar days after the 
postmark date on the envelopes containin~ real or personal property 
tax statements, the county treasurer S all make full settlement 
with the county auditor of all receipts collectedfor all purposes, from 
the date of the last settlement up to and including each day 
mentioned. The county auditor shall, within 30 days after the 
settlement, send an abstract of it to the state auditor in the form 
prescribed by the state auditor. At the settlement the treasurer shall 
make complete returns of the receipts on the current tax list; 
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showing the amount collected on account of the several funds 
included in the list. 

Settlement of receipts from the later of May 20 or the actual 
settlement date to December 31 of each-year mustbemade as 
provided in sectIOn 276.111. 

For purposes of this section, "receipts" includes all tax payments 
received by the county treasurer on or before the settlement date. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 
276.10, is amended to read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in May sf determined in section 276.09 for 
each year, the county auditor and county treasurer shaIl distribute 
all undistributed funds in the treasury. The funds must be appor
tioned as provided by law, and credited to the state, town, city, school 
district, special district and each county fund. Within 20 days after 
the distribution is completed, the county auditor shall report to tbe 
state auditor in the form prescribed by the state auditor. The county 
auditor shall issue a warrant for the payment of money in the county 
treasury to the credit of the state, town, city, school district, or 
special districts on application of the persons entitled to receive the 
payment. The county auditor may apply the tax capacity rate from 
the year before the year of distribution when apportioning and 
distributing delinquent tax proceeds, if the composition of the 
previous year's tax capacity rate between taxing districts is not 
significantly different than from the tax capacity rate that existed 
for the year of the delinquency. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 
276.11, subdivision 1, is "mended to read: 

Subdivision 1. [GENERALLY.] As soon as practical after the May 
settlement day determined in section 276.09, the county treasurer 
shall pay to tbe state treasurer or the treasurer of a town, city, school 
district, or special district, on the warrant of the county auditor, all 
receipts of taxes levied by the taxing district and deliver up all 
orders and other evidences of indebtedness of the taxing district, 
taking triplicate receipts for them. The treasurer shall file one of the 
receipts with the county auditor, and shall return one by mail on the 
day of its receipt to the clerk of the town, city, school district, or 
special district to which payment was made. The clerk shall keep the 
receipt in the clerk's office. Upon written request of the taxing 
district, to the extent practicable, the county treasurer shall make 
partial payments of amounts collected periodically in advance of the 
next settlement and distribution. A statement prepared by the 
county treasurer must accompany each payment. It must state the 
years for which taxes included in the payment were collected and, for 
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each year, the amount of the taxes and any penalties on the tax. 
UpOn written request of a taxing district, except school districts, the 
county treasurer shallpayc at least 70 percent of the estimated 
collection within 30 days after the May settlement date determined 
in section 276.09. Within seven business days after the due date, or 
28 calendar days after the postmark date on the envelo es contain
!Eg real or personal property tax statements, whic ever is latest, the 
county treasurer shall pay to the treasurer of the schoolaistricts 50 
percent of the estimated collections arising from taxes levied by and 
belonging to the'school district, unless the school district elects to 
receive 50 percent of the estiniateifCollecliOilSai-ising from taxes 
levied ~ and belong fig to the school district after ITi3.kinga 
proportionate reduction to reflect any loss in collections as the resuff 
of any 1elay in mailing tax statements, In that case 50 percent of 
those a justed, estimateOcolIections shall be paid by the county 
treasurer to the treasurer, of the school district wi£hin seven 
business lay if Of the due date. The remaining 50 percent orthe 
estimate CO ections must be paid to the treasurer of the school 
district within the next seven business days of the later of the dates 
in the preceding sentence, unless the school mstrfct elects to reCeiVe 
lJie remainder ~i its estimated collectIOns after a proportionate 
reductIOn has been made to reflect any loss in collections as the 
~'~anydelay in mailing tax statements. In that case, tne 
remammg 50 percent of those adjusted, estimatedCollections shaIT 
be Ihaid ~ the county treasurer to the treasurer of the school district 
wit m 14 days of the due,date. The treasurer shallPay the balance 
Oft'lieamounts collected ,to the state or to 'a municipal corporation or 
other body within 60 days after the May settlement date determined 
in section 276.09. After 45 days interest at an annual rate of eight 
percent accrues and must be paid to the taxing district. Interest 
must be paid upon appropriation from the general revenue fund of 
the county, If not paid, it may be recovered by the taxing district, in 
a civil ,action. 

Sec. 4. Minnesota Statutes 1988, section 276.111, is amended to 
read: 

276.111 [DISTRIBUTIONS AND FINAL YEAR-END SETTLE
MENT.I 

Within seven business days after October 15, the county treasurer 
shall pay to the school districts 50 percent of the estimated collec
tions arising from taxes levied by and belonging to the school district 
from May 2{) the settlement day determined insection 276.09 to 
October 20. TheTemammg 50 percent of the ,estimated tax collec
tions must be paid to ,the school district within the next seven 
business days, Within ten business days after November 15, the 
county treasurer shall pay to the school district 100 percent of the 
estimated collections arising from taxes levied by and belonging to 
the school districts from October 20 to November 20. 
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Within ten business days after November 15, the county treasurer 
shall pay to each taxing district, except any school district, 100 
percent of the estimated collections arising from taxes levied by and 
belonging to each taxing district from May :w the settlement day 
determined in section 276.09 to November 20. 

On or before January· 5, the county treasurer shall make full 
settlement with the county auditor of all receipts collected from May 
:w the settlement day determined in section 276.09 to December 31. 
After subtracting any tax distributions that have been made to the 
taxing districts in October and November, the treasurer shall pay to 
each of the taxing districts on or before January 25, the balance of 
the tax amounts collected on behalf of each taxing district. Interest 
accrues at an annual rate of eight percent and must be paid to the 
taxing district if this final settlement amountis not paid by January 
25. Interest must be paid upon appropriation from the general 
revenue fund of the county. If not paid, it may be recovered by the 
taxing district in a civil action. 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 
277.01, subdivision 1, is amended to read: 

Subdivision 1. Except as provided in this subdivision, all unpaid 
personal property taxes shall be deemed delinquent on May 16 next 
after they become due or 21 days after the postmark date on the 
envelope containing the property taxstatement, whlcheVei'1s later, 
and thereupon a penalty Of eight percent shalI attach and be C1iarged 
upon all such taxes. In the ?ase of unpaid Eerso~al property ta~es 
due and owmg under sectIOn 272.01, su diVISion ~ or sectIOn 
273:19, the first half shall become delinquent if not paid oetore May 
16 or 21days after the postmark date on the envelope containing the 
property tax statement, whichever is later, and thereupon a penalty 
of W''if Sfrcent shall attach on the unpaur first half; and the second 
na ~ becoffie<fe1lliiiUent gnot paid before October 16, and 
thereupon a penalty of ei~hfl percent shall attach on the unpaid 
second halCThis section s a not apply to Class 2a property. 

A county may provide by resolution that in the case of a property 
owner that has multiple personal property tax statements with the 
aggregate taxes exceeding $50, payments may be made in install
ments as provided in this subdivision. 

The county treasurer may accept payments of more or less than 
the exact amount of a tax installment due. If the accepted payment 
is less than the amount due, payments must be applied first to the 
penalty accrued for the year the payment is made. Acceptance of 
partial payment of tax does not constitute a waiver of the minimum 
payment required as a condition for filing an appeal under section 
277.011 or any other law, nor does it affect the order of payment of 
delinquent taxes under section 280.39. 
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Sec, 6. Minnesota Statutes Second 1989 Supplement, section 
277 .02, is amended to read: 

277.02 [DELINQUENT LIST FILED IN COURT.] 

By.fuBe Ii> Within 30 day~ of the due date under section 277 .01, 
subdivision 1,01' each year, t ecounty treasurer shall make a list of 
all personal property taxes remaining delinquent May 16, and !:>,y 
November 15 of each year the county treasurer shall make '! list of 
all personal propert:E; taxable ~ section 272.01, subdivision 2, or 
section 273.19 remaming delInquent October 16. The county trea
surer shall immediately certdyto and file the same each list with 
the court administrator of the district court of the county, ~UPOn 
streB filing, the list shall be prima facie evidence that all of the 
provisions of law in relation to the assessment and levy of streB taxes 

. have been complied with, 

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 
277 .05, is amended to read:. 

277.05 [SHERIFF TO FILE LIST OF UNCOLLECTED TAXES.] 

If the sheriff is unable, for want of goods and chattels whereon to 
levy, to collect by a distress, or otherwise, the taxes, or any part 
thereof, assessed upon the personal property of any persons, the 
sheriff shall file with the court administrator of the district conrt, .... 
July Ii> fallewing, a list of streB the taxes, 30 dffRi after the date in 
section 277.02. The list shall be llied with an a 1 avit of the sheriff, 
or of the deputy shentr entrusted with the collection thereof, stating 
that the affiant has made diligent search and inquiry for goods and 
chattels from which to collect such taxes, and is unable to collect the 
same. The list of such taxes as they apply to manufactured homes 
shall be filed on December 1 and the list of such taxes as they ~ 
to propert~ taxable under seCtiOi1272:0f;-Siibd'iVlslOD 2, or section 
273.19 sha I be filed on December 15. The sheriff shall note on the 
margin of such list the place to which any delinquent taxpayer may 
have removed, with the date of removal, if known. At the time of 
filing the list the sheriff shall also return all the warrants with 
endorsements thereon showing the doings of the sheriff or deputy in 
the premises, and the court administrator shall file and preserve the 
same. Q,. 6f' befere S"fltemileF teBtft thel'eElfteF Within ten days 
after the list has been filed !:>,y the sheriff, the court administrator 
ShaII deliver ~ thelist and affidavit to the county treasurer, who 
shall, by comparison of such list with the tax duplicates in the 
treasurer's office, ascertain whether or not all personal property 
taxes reported. by the treasurer to the court administrator as 
delinquent, except those included in such list, have been paid into 
the treasurer's office, and shall attach to the list a certificate stating 
whether or not all taxes reported by' the treasurer to the court 
administrator as delinquent and not included in the list have been 
received, and stating the items of such taxes, if any, as have been 
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received. The court administrator shall deliver such list and affidavit 
as they apply to manufactured homes on or before December 10 and 
as they apply to property taxable under section 272.01, subdiviSlOri 
2, or section 273.19 on or before December 24. The treasurer shall 
deliver such list andatllilavit, with the certrncate attached, to the 
county board at its first session thereafter, which shall cancel such 
taxes as it is satisfied cannot be collected. A ·copy oflhe tax list so 
revised, and also a separate list of the taxes so canceled, shall be 
included in the records of the proceedings of the board, and pub
lished in full, as a part of the proceedings. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 
277 .06, is amended to read: 

277.06 [CITATION TO DELINQUENTS; DEFAULT JUDG
MENT.] 

On September 5, or within ten days after the adjonrnment of the 
county board, whichever occurs first, the county auditor shall file a 
copy of such revised list with the court administrator of the district 
court. The county auditor shall file a copy of the revised list as it 
applies to manufactured homes on January 20 and !Ie ~. of the 
revised list as !! applies to property taxable under section 272.01, 
subdivision 2, or section 273.19 on February--ro:-Withm ten days 
after the lisnas been filed, the court administrator shall issue a 
citation to each delinquent named in the list, stating the amount of 
tax and penalty, and requiring such delinquent to appear on a day to 
be set by the district court in the county, appointed to be held at a 
time not less than 30 days after the issuance 'of such' citation, and 
show cause, if any there be, why the delinquent should not pay the 
tax and penalty: The citation shall be delivered for service to the 
sheriff of the county where such person may at the time reside or be. 
If such person,' after service of the citation, fails to pay such tax, 
penalty, and costs to the sheriff before the first day of the term, or on 
such day to show cause as aforesaid; the court shall direct judgment 
against the person for the amount of such tax, penalty, and costs. 
When unable to serve the citation, the sheriff shall return the same 
to the court administrator, with a return thereto to that effect, and 
thereupon, or if the court decides that the service of such citation 
made or attempted to be made, or the issuance thereof by the court 
administrator, was illegal, the court administrator shall issue an
other like citation, requiring such delinquent to appear on the first 
day of the next general term to be held in the county, and show cause 
as aforesaid, and if the delinquent fails to payor to show cause, the 
court shall direct judgment as aforesaid. Whenever the sheriff has 
been unable to serve any such citation theretofore issued in any year 
or years, or whenever the court decides that the service of any such 
citation theretofore made or attempted to be made, or the issuance 
thereof by the court administrator, was illegal, the court adminis
trator shall issue another like citation requiring such delinquent to 
appear, as in the case last provided, and with like effect; provided, 
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that all citations other than the first shall be issued only on the 
request of the county attorney, 

Sec, 9. Minnesota Statutes 1988, section 277.15, is amended to 
read: 

277.15 [INTEREST.] 

When a judgment has heretofore been entered and docketed, or 
shall hereafter be entered and docketed, for the recovery of taxes, 
el(cept in the case of real estate tax judgments provided for in section 
279.19, the same shall bear interest until paid at the rate of six 
percent per annum until January 1, 1981, and at the rate deter
mined under section 549.09 thereafter until January 1, 1991. 
Thereafter interest will be payable at the rate provided in section 
279.03, subdivision 1a. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 279.01, 
subdivision 1, 'is amended toread: 

Subdivision 1. Except as provided in subdivision 3', on May 16, sf 
eaeh yeaF, with resfleet te flrefleriy aet..ally eee"flied """ "'*'" as a 
homestead by the ewner sf the flrofleriy, or 21 days after the 
postmark date on the envelope containing the property tax state
ment, whichever is later, a penalty sf three flereeat shall accrue and 
thereafter be charged upon all unpaid taxes on real estate on the 
current lists in the hands of the county treasurer, """ a fleaalty sf. 
The penalt~ shall be at !! rate of three percent on homestead 
property an seven percent on nonhomestead property, ffi<OOjlt that" 
This penalty shall not accrue until June 1 of each year, or 21 days 
after the postmark date on the envelope containing the property tax 
statements, whichever is later, on commercial use real property 
used for seasonal residential recreational purposes and classified as 
class 1c or 4c, and on other commercial use real property classified 
as class 3a, provided that over 60 percent of the gross income earned 
by the enterprise on the class 3a property is earned during the 
months of May, June, July, and Augu&t. Any property owner of such 
class 3a property who pays the first half of the tax due on the 
property after May 15 and before June I, or 21 days after the 
postmark date on' the envelose containing the property tax state
ment, whichever is later, sha I attach an affidavit to the payment 
attesting to compliance with the income provision of this subdivi
sion. Thereafter, for both homestead and nonhomestead property, on 
the first day of each month, up to and including October 1 following, 
an additional penalty of one percent for each month shall accrue and 
be charged on all such unpaid taxes provided that if the due date was 
extended beyond May 15 as the result of any delay in mailillg 
property tax statements no additional penalty shall accrue if the tax 
is paid I>y the extended due date. !f the tax ~ not paid I>y the 
extended due date, then all penalties that would have accrued if the 
due date had been May 15 shall be charged. When the taxes against 
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any tract or lot exceed $50, one-half thereof may be paid prior to May 
16 or 21 days after the postmark date on the envelope containing the 
property tax statement, whichever ~ later; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any 
time prior to October 16 following, without penalty; but, if not so 
paid, then a penalty of four percent shall accrue thereon for 
homestead property and a penalty of four percent on nonhomestead 
property. Thereafter, for homestead property, on the first day of 
November and December following, an additional penalty of two 
percent for each month shall accrue and be charged on all such 
unpaid taxes. Thereafter, for nonhomestead property, on the first day 
of November and December following, an additional penalty of four 
percent for each month shall accrue and be charged on all such 
unpaid taxes. If one-half of such taxes shall not be paid prior to May 
16 or 21 days after the postmark date on the envelope containing the 
property tax statement,whichever is later, the same may be paid at 
any time prior to October 16, with accrued penalties to the date of 
payment added, and thereupon no penalty shall attach to the 
remaining one-half until October 16 following. 

A county may provide by resolution that in the case of a property 
owner that has multiple tracts or parcels with aggregate taxes 
exceeding $50, payments may be made in installments as provided 
in this subdivision. 

The county treasurer may accept payments of more or less than 
the exact amount of a tax installment due. If the accepted payment 
is less than the amount due, payments must be applied first to the 
penalty accrued for the year the payment is made. Acceptance of 
partial payment of tax does not constitute a waiver of the minimum 
payment required as a condition for filing an appeal under section 
278.03 or any other law, nor does it affect the order of payment of 
delinquent taxes under section 280.39. 

Sec. 11. Minnesota Statutes 1988, section 279.03, is amended by 
adding a subdivision to read: 

Subd. 1a. [RATE AFTER DECEMBER 31, 1990.] Interest on 
den:nqueutproperty taxes, penalties, and costs unpaid on or after 
January 1, 1991, shall be payable at the p"!: annum rate determined 
in section 270.75, subdivision 5. If the rate so determined is less 
than ten percent, the rate of Interest shall be ten percent:" The 
maximum p"!: annum rate shall be 14 percent if fue rate specified 
under section 270.75, subdivision 5, exceeds 14 percent. The rate 
shall be subject to change on January 1. of each year. 

Sec. 12. Minnesota Statutes 1988, section 279.03, subdivision 2, is 
amended to read: . 

Subd. 2. [COMPOSITE JUDGMENT.] Amounts included in com
posite j .. dgmeRt, as judgments authorized by section 279.37, subdi-
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vision 1, and confessed on or after July 1, 1982, are subject to 
interestatthe rate determined pursuant to section 549.09. Amounts 
confessed under this authority after December 31, 1990, are subject 
to interest at the rate calculated under subdivision la. During each 
calendar year, interest shall accrue on the unpaid balance of the 
composite judgment from the time it is confessed until it is paid. The 
rate of interest is subject to change each year in the same manner 
that section 549.09 "F9vi<ies or subdivision la, whichever ~ appli
cable, for rate changes _jlldgmeats. Interest on the unpaid contract 
balance on judgments confessed before July 1,1982, is payable at the 
rate applicable to the judgment iLt the time that it was confessed. 

Sec. 13. Minnesota Statutes 1988, section 279.37, subdivision la, 
is amended to read: 

Subd. la. The delinquent taxes upon a parcel of property which 
was classified class 4c pursuant to section 273.13, subdivision 9, or 
for taxes assessed in 1986 and thereafter, classified class 3a, for the 
previous year's assessment and had a total market value of less than· 
$100,000 for that same assessment shall be eligible to be composed 
into a confession of judgment .. Property qualifying under this 
subdivision shall be subject. to' the same provisions as provided in 
this section except as herein provided. 

(a) The down payment shall include all special assessments due in 
the current tax year, all delinquent special assessments, and 20 
percent of the ad valorem tax, penalties, and interest accrued 
against the parcel. The balance remaining shall be payable in four 
equal annual installments; and 

(b) The amounts entered in judgment shall bear interest at the 
rate provided in section 279.78, sllbdivisi_ B 279.03, subdivision la, 
commencing with the date the judgment is entered. The interest 
rate is subject to change each year on the unpaid balance in the 
manner provided in section 279.78, sllbElivisi"ft B, ~ tbat the 
iateFest chaftge will be im"lemeftted _ Jaftllary 1- sf eaeh yeaI' 

279.03, subdivision la. 

Sec. 14. Minnesota Statutes 1988, section 282.01,.subdivision 4, is 
amended to read: 

Subd. 4. [CONDUCT OF SALE.] The sale shall be conducted by 
the county auditor at the county seat of the county in which the 
parcels lie, provided that, in St. Louis and Koochiching counties, the 
sale may be conducted in any county facility within the county, and 
the parcels shall be sold for cash only and at not less than the 
appraised value, unless the county board of the county shall have 
adopted a resolution providing for their sale on terms, in which 
event the resolution shall control with respect thereto. When the 
sale is made on terms other than for cash only a payment of at least 
ten percent of the purchase price must be inade at the time of 
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purchase, thereupon the balance shall be paid in no more than ten 
equal annual installments. No standing timber or timber products 
shall be removed from these lands until an amount equal to the 
appraised value of all standing timber or tiniber products on the 
lands at the time of purchase has been paid by the purchaser;. 
provided, that in case any parcel. ofland bearing standing timber or 
timber products is sold at public auction for more than the appraised 
value, the amount bid. in excess of the appraised value shall be 
allocated between the land and the timber in proportion to the 
respective appraise<l values thereof, and no standing timber or 
timber products shall be removed from the land until the amount of 
the excess bid allocated to timber or timber products has been paid 
in addition to the appraised value thereof. The purchaser is entitled 
to immediate possession, subject to the provisions of any existing 
valid lease made in behalf of the state. 

For sales occurring on or after July 1, 1982, the unpai<l balance of 
the purchase price is subject to interest at the rate determined 
pursuant to section 549.09. The unpaid balance ofthe purchase price 
for sales occurring after December 31, 1990, is subject to interest at 
tIie rate determine<l in section 279.03, sub<livision 1a. The interest 
rate is subject to change each year on the unpaiifbalance in the 
manner provided for rate changes in section 549..09 feF f'ftte ehaRges 
91> j • .,lgHleRts or section 279.03, subdivision ~ whichever, g; 
applicable. Interest on the unpaid contract balance on sales occur
ring before July 1, 1982, is payable at the rate applicable to the sale 
at the time that the sale occurred. 

Sec. 15. Minnesota Statutes 1988, section 282.09, subdivision 1, is 
amended to read: 

Subdivision 1. [MONEYS PLACED IN FUND.] The county au<li
tor and county treasurer shall place all moneys received through the 
operation of sections 282.01 to 282.13 in a fund to be known as the 
forfeited tax sale fund ana all disbursements and costs shall be 
charged against that fund,. when alfowed by the county, board. 
Members of the county board may be paid a pet diem pursuant to 
section 375.055, subdivision 1, and reimbursed for their necessary 
expenses, and may receive mileage as fteW Sf' hereafter fixed by law. 
Compensation of a land commissioner and assistants, -if a land 
commissioner is appointed, shall be in saeIt the amount as sItalllte 
determined by the county board. The county aooitor shall receive 50 
cents for each certificate of sale, each contract for deed and each 
lease executed by the auditor, and, in counties where no land. 
commissioner is appointed sueR, additional annual compensation. 
not exceeding $300, as sItalllte fixed by the county board. 'Compen
sation of any other clerical help that may be needed by the county 
auditor or land commissioner. shall be in saeIt the amount as sItalllte 
determined by the county board. All compensation provided for 
herein shall be in addition to other compensation allowed by law. 
Fees so charged in addition to the fee imposed in.section 282.014 
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shall.be)ncluded in the annual.settlemel)t.bythe county auditor as 
hereinafter provided. Oh or before February 1 ... each year, the 
commissioner of revenue shan certify to the commissioner of fi-

' .. nance, by counties, the total number of state deeds issued and 
reissued during the preceding calendar year for which such fees are 
charged and the·total amount thereof. When disbursements are 
made from the fund for repairs, refundments, expenses of actions to 
quiet title, or any other purpose which particularly· affects specific 
parcels offorfeited lands, the amount of such disbursements shan be 
charged to the account of the taxing districts interested in such 
parcels. The county auditor shall make an annual settlement of the 
net proceeds received from sales and rentals by the operation of 
sections 282.01 to 282.13, at on the regill;>r Marsh settlement day 

. determined jn section 276.09, for the preceding calendar year. . 

Sec. 16. Minnesota Statutes 1988, secti9n 282.261, subdivision 2, 
is amended to read: .. , . . 

Subd. 2. [INTEREST RATE.] The unpaid balance on any repur
chl!se cOntract approved by the county bOl!rd on or after July 1, 1982, 
is subject to interest .at the rate determined pursuant to sedion. 
549.09. Repurchase contracts asproved after December 31,1990, are 
subject to interest at the rate etermiDei:TTn section 279.03;Sii1Xl1-
visi<)n 1a. The interest rate. is subject to cnange each year on the 
unpaidoalance in the manner provided for rate changes in section 
549.09 fep rate "Banges eH jadgmeats or section 279:03, subdivision 
la, whichever is applicable. Interest on the unpaid contract balance 
on repurchases approved before July 1, 1982, is payable at the rate 
applicable to the repurchase contract at the time that it was 
approved. 

, Sec. 17.[1990 TAX PAYMENTS.] 

The amendment 'ofMinnesota Statutes Second 1989 Supplement, 
section 277.01, subdivision h in section 5 does.not require sendmg 
of revised tax statements for taxes paYl!ble in 1990 h the county 
auditor, but Pgen~ oftaxesh the dates provUIe(J in that section 
shall be accep as tImely paId; ,. . 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to §, 10, and 14 are effective for taxes levied in 1989, 
payable in 1990, allif thereafter; . 

Sections9, 11 to 13, ~ and 16 are effective danUary 1, 1991. 

Section~ 7 ~ effective the day following fiml enactment. 
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. ARTICLE 9 

PROPERTY TAX SYSTEM CONVERSIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 38.18, is 
amended to read: 

38.18 [COUNTY FAIRGROUNDS, IMPROVEMENT AIDED.] . 

Any town, statutory city, or school district in this state, now or 
hereafter having a Bet tffi< e"p"eity inarket value of allHs taxable 
property, exclusive of money and credits, of more than $2i'i,QQQ,Q()() 
$105,000,000, and having a county fair located within its corporate 
limits, is hereby authorized to aid in defraying part of the expense of 
improving any such fairground, by appropriating and paying over to 
the treasurer of the county owning the fairground such sum of 
money, not exceeding $10,000, for each of the political subdivisions, 
as the governing body of the town, statutory city, or school district 
may, by resol ution, determine to be for the best interest of the 
political subdivision, the sums so appropriated to be used solely for 
the purpose of aiding in the improvement of the fairground in such 
manner as the county board of the county shall determine to be for 
the bestinterest of the county. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 50.14, sub
division 4, is amended to read: 

Subd. 4. Class three shall be: 

(a) The bonds, certificates of indebtedness, or other interest 
bearing obligations, payable out of a levy of ad valorem taxes, of any 
county, city, town, or any school district, drainage district, or other 
district, or of any board of any municipality, or of any public 
authority, created pursuant to law for public purposes in Minnesota, 
without regard to any debt limits other than those in section 475.53; 

(b) The ·bonds, certificates of indebtedness or other interest bear
ing obligations, payable out of a levy of ad valorem taxes, of any 
county, city, town, or school, drainag~ or other .district, or public 
authority, created pursuant to law for public purposes in any state of 
the United States other than Minnesota, provided that the total 
bonded indebtedness of the county, municipality, district or author
ity, after deducting the amount of all sinking funds and of all 
revenue bonds or certificates(including among revenue bonds and 
certificates those which pledge the full faith and credit of the issuer, 
if the net revenues applicable to the payment of the bonds or 
certificates during the three fiscal years immediately preceding the 
date of purchase exceeded by at least five percent the amount 
required to pay principal and interest on those bonds or certificates 
during that period), shall not exceed ten percent of its Bet tffi< 
eap"eity assessed value; and provided further that if the county, 
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municipality, district or authority is of any state other than Iowa, 
Wisconsin, North Dakota, or South Dakota, it contains at least 3,500 
inhabitants; 

(c) The bonds, certificates ·or other interest bearing obligations, 
payable out of special revenues, of any county, city, town, or school, 
drainage, or other district, or public authority, created pursuant to 
law for public purposes in any state of the United States, provided 
that: . 

. (aa) If the county, municipality, district or authority is of any state 
other than Minnesota, it contains at least ;:1,500 inhabitants; 

(bb) The obligations were issued to finance the purpose of construc
tion of or addition to a public enterprise furnishing water, sewer, 
lighting, power, gas, or road facilities, from which revenue is to be 
derived; . 

(cc) The governing body or other legally constituted authority has 
covenanted or is required by law to establish and maintain rates to 
yield sufficient revenue for the payment of operating expenses, 
maintenance expenses, and principal and interest on the revenue 
obligations and to pledge that revenue irrevocably for those pur-
poses; , 

. (dd) At the date of investment the public enterprise has been in 
operation for at least three years; and 

(ee) During the preceding three fiscal years its apnual net 
earnings, after payment of operating expenses and maintenance 
expenses, have been on the average at least 1 '14 times the average 
annual interest, principal and sinking fund requirements on the 
revenue obligations during the period from the end of its jIlost recent 
fiscal year to the final maturity of the obligations; and 

(d) The bonds or other interest bearing obligations, payable from 
revenues other than ad valorem taxes as contemplated in clause (a), 
validly issued by any state or insular possession of the United 
States, or by any agency, instrumentality, municipality, or govern
mental or public subdivision, district, corporation, commission, 
board, council, or authority of whatsoever kind, created for public 
purposes by or pursuant to the laws of any state, provided that the 
bonds or other interest bearing obligations are at the time of 
purchase rated among the highest three quality categories, not 
applicable to bonds or other interest bearing obligations in default 
as to principal, used by a nationally recogoized rating agency for 
rating the quality of similar bonds or other interest bearing obliga
tions, and are not rated lower by any other such agency. 
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Sec. 3. Minnesota Statutes 1989 Supplement, section 110.70, is 
amended to read: 

119.70 [APPLICATION.] 

Nothing in sections 110.55 to 110.69 shall amend, alter, super
sede, or otherwise change the provisions set forth in section 110.13. 
The provisions of sections 110.55 to 110.69 shall in no manner apply 
to public waters of an area of more than 10,000 acres, situated 
wholly or partially within counties now or hereafter having a 
population of mOre than 450,000 and a Bet talf eal'aeity market 
value of more than $413Q,QQQ,QQQ $1,860,000,000, including money 
and credits, and in which is situated a city of the first class within a 
distance of 20 miles from the body of public water; and, as to such 
public waters, nothing contained in sections 110.55 to 110.69 shall 
be construed to authorize the diversion of any water from any 
stream, river, or lake located in any county adjoining or abutting in 
part upon the county wherein a major portion of such public waters 
is located. . 

Sec. 4. Minnesota Statutes 1989 Supplement, section 118.12; is 
amended to read: 

118.12 [INVESTMENT OF TOWN FUNDS.] 

When the town board of any town in this state, by a unanimous 
resolution, deem it advisable, such town board may invest such 
amount of funds in such town treasury as will not, in the opinion of 
such board, be needed by such town during the fiscal year, in any of 
the bonds of any county, city, town, school district, drainage or other 
district created pursuant to Jaw for public purposes inMinnesota, 
Iowa, Wisconsin, and North and South Dakota, or in bonds of the 
United States of America, or in the bonds of any city, county, town, 
school district; drainage or other district created pursuant to law for 
public purposes in the United States, containing at least 3,500 
inhabitants, provided that the total bonded indebtedness of any such 
municipality or district shall not exceed ten percent of its Bet talf 
eal'aeity assessed value, if not located !!'. Minnesota, or 2.5 percent 
of its taxable market value, if located m Mmnesota. 

Sec. 5. Minnesota Statutes. 1989 Supplement, section 163.04, 
subdivision 3, is amended to read: 

Subd. 3. [EXPENDITURES ON BRIDGES WITHIN CERTAIN 
CITIES.] When the council of any statutory city or city of the third 
or fourth class may determine that it is necessary to build or 
improve any bridge or bridges, including approaches thereto, and 
any dam or retaining works connected therewith, upon or forming a 
part of streets or highways either wholly or partly within its limits, 
the county board shall appropriate one-half of the money as may be 
necessary therefor from the .county road and bridge fund, not 
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exceeding during any year one-half the amount of taxes paid into the 
countY,road and bridge fund during the preceding year, on property 
within the corporate limits of the city. The appropriation shall be 
made upon the petition of the council, which petition shall be filed 
by the council with the county board prior to the fixing by the board 
of the annual county tax levy. The county board shall determine the 
plans and specifications, shall let all necessary contracts, shall have 
charge of construction, and upon its request, warrants in payment 
thereof shall be issued by the county auditor, from time to time, as 
the construction work proceeds. Any unpaid balance may be paid or 
advanced by the city. On petition of the council, the appropriations 
of the county board, during not to exceed three successive years, may 
be made to apply on the construction of the same items and to repay 
any money advanced by the city in the construction thereof. None of 
the provisions of this section shall be construed to be mandatory as 
applied to any city whose Ret tm. ellfllleity ma~ket value exceeds 
$WO $2,100 per capita of its population. ' 

Sec. 6. Minnesota Statutes 1989 Supplement, section 163.06, 
subdivision 6,isamended to read: 

Subd; Ii. [EXPENDITURE IN CERTAIN COUNTIES.] In any 
countyhavingnot less than 95 nor more than 105 full and fractional 

townships, and having a Ret tm. ~:~W~~~~: of not less than $g,QQQ,QQQ $12,000,000 nor more 
exclusive of money and credits, the 
expend the funds provided in RlIihrliivi.ion 4 in any organized or 
unorganized township or portion thereof in such county. 

Sec.' 7. Minnesota Statutes 1989 Supplement, section 165.10, 
subdivision l,is amended to read:, 

Subdivision 1. [CERTAIN COUNTIES MAY ISSUE AND SELL.] 
The county board of any county having no outstanding road and 
bridge bonds may issue and sell county road bonds in an amount not 
exceeding "Be Blilf ef eBC 0.12089 percent of the Ret tm. e!lfllleity 
market value' of the taxable'property within the county exclusive of 
money and credits, for the purpose of constructing, reconstructing, 
improving, or maintaining any bridge or bridges on any highway 
under its jurisdiction, without submitting the matter to a ;vote of the 
electors of the county. 

Se,c. 8. Minnesota Statutes 1989 Supplement, section 365.025, 
subdivision 4, is amended to' read: 

Subd. 4. [ruG Im¥S MAJOR PURCHASES: NOTICE, PETI
TION, .ELECTION.] Before buying anythmg under subdivision 2 
that costs more than eBC 0.24177 percent of the Ret ~ ellflaeity 
market value of the town, the town must follow this subdivision. 

The town must publish in its official newspaper the board's 
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resolution to pay for the property over time. Then a petition for an 
election on the contract may be filed with the clerk. The petition 
must be filed within ten days after the resolution is published. To 
require the election the petition must be signed by a number of 
voters equal to ten percent of the voters at the last regular town 
election. The contract then must be approved bya majority of those 
voting on the question. The question may be voted on at a regular or 
special election. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 368.01, 
subdivision 23, is amended to read: 

Subd. 23. [FINANCING PURCHASE OF CERTAIN· EQUIP
MENT.] The town board of supervisors may issue certificates of 
indebtedness within existing .debt limits for the purpose ofpurchas
ing fire or police equipment or ambulance equipment or street 
construction or maintenance equipment. Such certificates shall be 
payable in not more than five years and shall be issued on such terms 
and in such manner as the board may determine. If the amount of 
the certificates to be issued to finance any such purchase exceeds ooe 
0.24177 percent of the ftet tlHt eaj3aeity market value of the town, 
excludmg money and credits, they shall not be issUedl'Or at least ten 
days after publication in the official newspaper of a town board 
resolution determining to issue them; and if before the end of that 
time, a petition asking for an election on the proposition signed by 
voters equal to ten percent ofthe number of voters at the last regular 
town election is filed with the clerk, such certificates shall not be 
issued until the proposition of their issuance has been approved by 
a majority of the votes cast on the question at a regular or special 
election. A tax levy shall be made for the payment of the principal 
and interest on such certificates as in the case of bonds. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 368.44, is 
amended to read: 

368.44 [DISSOLUTION OF CERTAIN TOWNS; GROUNDS.] 

When the voters residing within a duly organized town in any 
county in this state having more "than 85 congressional townships of 
land and having a ftet tlHt eaj3aeity market value of not less than 
$Ii,()()(),()()() $21,000,000 nor more than $12,()()(),()()() $50,000,000 
have failed to elect any town. officials for more than three years 
continuously, or the town has failed and omitted to exercise any of 
the powers and functions of a town, as provided by law, which facts, 
or any of them, may be found and determined by the resolution of the 
county board of the county in which the town is located, according to 
the official records in the office of the auditor of the county, the 
county board by resolution duly adopted may declare any such town, 
naming it, duly dissolved and no longer entitled to exercise any of 
the powers or functions of a town. 
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Sec. 11. Minnesota Statutes 1989 Supplement, section 368.47, is 
amended to read: 

368 .. 47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to 
elect any town officials for more than ten years continuously, or the 
town has failed and omitted for a period of ten years to exercise any 
of the powers and functions of a town, as provided by law, or when 
the net ifH< capacity market value of any town drops to less than 
$ 49,999 $165,000, or when the tax delinquency of any such town, 
exclusive of taxes that are delinquent or unpaid by reason of taxes 
being contested in proceedings for the enforcement of taxes, 
amounts to W 12 percent of its net ifH< capaeity market value, or 
where the stateor federal government has acquired title to 50 
percent of the real estate of such town, which facts, or any of them, 
may be found and determined by the resolution of the county board 
of the county in which the town is located, according to the official 
records in the office of the county auditor, the county board by 
resolution may declare any such town, naming it, duly dissolved and 
no longer entitled to exercise any of the powers or functions of a 
town. In counties having a population according to the 1930 federal 
census of not more than 16,000 nor less than 15,000 and having not 
more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 
1930 federal census of not more than 28,000 nor less than 27,000 and 
having not more than 91 nor less than 90 full or fractional congres
sional townships, and in counties having a population according to 
the 1930 federal census of not more than 210,000 nor less than 
200,000 and having not more than 202 nor less than 200 full or 
fractional congressional townships, before any such dissolution shall 
become effective the voters of the town shall express their approval 
or disapproval of such dissolution. The clerk of the town shall, upon 
a petition signed by a majority of the registered voters of the town, 
filed with the clerk at least 60 days before any regular or special 
town election thereof, give notice at the same time and in the same 
manner of such election that the question of dissolution of such town 
will be submitted for determination at such election. At such 
election when so petitioned for the question shall be voted upon by 
a separate ballot, the terms of which shall be either "for dissolution" 
or "against dissolution," which ballot shall be deposited in a sepa
rate ballot box to be provided and the result of such voting shall be 
duly canvassed, certified, and returned in the same manner and at 
the same time as other facts and returns of the election. If a majority 
of the votes cast at the election shall be for dissolution, such town 
shall be dissolved; and, if a majority of the votes cast at the election 
shall be against dissolution, the town shall not be dissolved. 

When a town is dissolved under the provisions of sections 368.47 
to 368.49 the county shall acquire title to any telephone company or 
any other business being conducted by such town and such business 
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shall be operated by the board of county commissioners until such 
time as a sale thereof can be made; provided that the subscribers or 
patrons of such businesses shall have the first opportunity of 
purchase. If such dissolved town has any outstanding indebtedness 
chargeable to such business, the auditor of the county wherein such 
dissolved town is located shall levy a tax against the. property 
situated in the dissolved town for the purpose of paying the indebt
ednessas it becomes due. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 370.01, is 
amended to read: 

370.01 [CHANGE OF BOUNDARIES; CREATION OF NEW 
COUNTIES.) 

The boundaries of counties may be changed by taking territory 
from a county and attaching it to an adjoining county, and new 
counties may be established out of territory Of one or more existing 
cOl.lnties. A new county shall contain at least 400 square miles, have 
at least 2,000 inhabitants, and have a net tffi< eafJaeity market value 
of at least $4,()()(),()()() $17,000,000. An existing county shall not be 
reduced in area below 400 square miles, have less than 2,000 
inhabitants, or have a net tffi< eafJaeity market value of less than 
$4,000,000 $17,000,000, --

In existing counties having an area of more than 3,500 and less 
than 6,000 square miles, boundaries may be changed and new 
counties established having a net tffi< eafJaeity market value of at 
least $2,800,000 $10,000,000. --

No change in the boundaries of any county having an area of more 
than 2,500 square miles, whether by the creation of a new county, or 
otherwise, shall detach from the existing county any territory 
within 12 miles of the county seat. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 
373.40, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.) For purposes of this section, the 
following terms have the meanings given. 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of 
public lands, buildings, or other improvements within the county for 
the purpose of a county courthouse, administrative building, health 
or social service facility, correctional facility, jail, law enforcement 
center, hospital, morgue, library, park, and roads and bridges. An 
improvement must have an expected useful life offive years or more 
to qualify. "Capital improvement" does not include light rail transit 
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or any activity related to it or a recreation or sports facility building 
(such as, but not limited to, a gymnasium, ice arena, racquet sports 
facility, swimming pool, exercise room or health spa), unless the 
building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) ','Commissioner" mea~s the commission~r of trade and eco
nomic development. 

(d) "Metropolitan county" means a county located in the seven
county metropolitan' area as defined in section 473.121 ora county 
with a population of 90,000 or more. 

(e) "Population" means the population established by the most 
recent of the following (determined as of the date the resolution 
authorizing the bonds was adopted): 

(1) the federal decennial census, 

(2) a special census conducted under contract by the United States 
Bureau of the Census, or 

(3) a population estimate made either by the metropolitan council 
or by the state demographer under section 116K.04, subdivision 4, 
clause (10). 

(D "Tax capacity" means total taxable tffif eallaeity market value, 
but does not include captured tffif eSl3aeity market value. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 385.31, i~ 
amended to read: 

385.31 [PAYMENT OF COUNTY ORDERS OR WARRANTS.] 

When any order or warrant drawn on the treasurer is presented 
for payment, if there is money in the treasury for that purpose, the 
county treasurer shall redeem the same, and write across the entire 
face thereof the word "redeemed," the date of the redemption, and 
the treasurer's official signature. If there is not sufficient funds in 
the proper accounts to pay such orders they shall be numbered and 
registered in their order of presentation, and proper endorsement 
thereof shall be made on such orders and they shall be entitled to 
payment in like order. Such orders shall bear interest at not to 
exceed the rate of six percent per annum from such date of present
ment. The treasurer, as soon as there is sufficient money in the 
treasury, shall appropriate and set apart a sum sufficient for the 
payment ofthe orders so presented and registered, and, if entitled to 
interest, issue to the original holder a notice that interest will cease 
in 30 days from the date of such notice; and, if orders thus entitled 
to priority of payment are not then presented, the next in order of 
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registry may be paid until such orders are presented. No interest 
shall be paid on any order, except upon a warrant drawn by the 
county auditor for that purpose, giving the number and the date of 
the order On account of which the interest warrant is drawn. In any 
county in this state now or hereafter having a Het tm< eaflaeity 
market value of all taxable property, exclusive of money and credits, 
of not less than $2a!l,!l!l!l,!l!l!l $1,033,000,000, the county treasurer, 
in order to save payment of interest on county warrants drawn upon 
a fund in which there shall be temporarily insufficient money in the' 
treasury to redeem the same, may borrow temporarily from any 
other fund in the county treasury in which there is a sufficient 
balance to care forthe needs of such fund and allow a temporary loan 
or transfer to any other fund, and may pay such warrants out of such 
funds. Any such money so transferred and used in redeeming such 
county warrants shall be returned to the fund from which drawn as 
soon as money shall come in to the credit of such fund on which any 
such warrant was drawn and paid as aforesaid. Any county operat
ing on a cash basis may use a combined form of warrant or order and 
check, which, when signed by the chair of the county board and by 
the auditor, is an order or warrant for the payment of the claim, and, 
when countersigned by the county treasurer, is a check for the 
payment of the amount thereof. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 386.34, is 
amended to read: 

386.34 [DEPUTIES, SALARIES.] 

The county board of each county having a population of less than 
75,000, may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such countycompensa
tion for services as such deputy, to be fixed by the board and specified 
in said order. In each county containing less than 15 full and 
fractional congressional toWnships, and having more than 16,000 
and less than 19,000 inhabitants according to the 1940 federal 
census, and having a Het _ eafl"eity market value of less than 
$7,!lQQ,!l!l!l $29,000,000, exclusive of moneys and credits, the county 
board may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such county compensa
tion for services as such deputy not exceeding $1,800 per year. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 412.081, 
subdivision 1, is amended to read: 

Subdivision 1. [ELECTION, ASSESSMENT DISTRICTS.] Any 
statutory city hereafter organized shall be constituted an election 
and assessment district separate from the town in which it lies 
immediately upon incorporation, except that if the incorporation 
occurs between March 15 and July 1 the town assessor shall assess 
the property in the city that year and the city assessor shall not 
assume duties until the following year. Where the town assessor 
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makes the assessment, the city shall pay such proportion of the cost 
of the assessment as its net tax capacity bears to the assessed 
·".huttiea net tax capacity of the town, including the city. 

Sec. 17. Minnesota Statutes 1989 Supplement,' section 412.221, 
subdivision 2, is 'amended to read:' ' 

Subd. 2. [CONTRACTS.) The council shall have power to make 
such contracts as may be deemed necessary or desirable to make 
effective any power possessed by the council. The city may purchase 
personal property through a conditional sales contract and real 
property through a contract for deed under which contracts the 
seller is confined to the remedy of recovery ofthe property in case of 
nonpayment of all or part of the pUrchase price, which shall be 
payable over a period of not to exceed five years. When the contract 
price of property to be purchased by contract for deed or conditional 
sales contract exceeds aBe 0.24177 percent of the Bet ta.< eal'aeity 
market value of the city, the city may not enter into such a contract 
for at least ten days after publication in the official newspaper of a 
council resolution determining to purchase property by such a 
contract; and, if before the end of that time ,a petition asking for an 
election on the proposition signed by voters equal to ten percent of 
the number of voters at the last regular city election is filed with the 
cler\<, the city may not enter into such a contract until the proposi
tion has been approved by a majority of the votes cast on the 
question at a regular or special election. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 430.102, 
subdivision 2, is amended to read: 

Subd. 2. [COUNCIL APPROVAL; SPECIAL TAX LEVY LIMITA
TION.) The council shall receive and consider the estimate required 
in subdivision 1 and the items of cost after notice and hearing before 
it or its appropriate committee as it considers necessary or expedi
ent, and shall approve the estimate, with necessary amendments. 
The amounts of each item of cost estimated are then appropriated to 
operate, maintain, and improve the pedestrian mall during the next 
fiscal year. The amount of the special tax to be charged under 
subdivision 1, clause (3), mnst not, however, exceed W eeBts pe>'$lOO 
0.12089 percent of Bet ta.< eal'aeity market value oftaxable property 
III the district. The council shall make anynecessary adjustment in 
costs of operating and maintaining the district to keep the amount of 
the tax within this limitation. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 465.04, is 
amended to read: 

465.04 [ACCEPTANCE OF GIFTS.) 

Cities of the second, third, or fourth class, having at any time a Bet 
ta.< eal'aeity market value of not more than $lQ,QQQ,QQQ 
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$41,000,000, exclusive of money and .cI:edits, asofficiaHy equalized 
by the commissioner of revenue, either. under home rule charter or 
under the laws of this state, in addition to all other powers possessed 
by them, hereby are authorized and empowered to receive and accept 
gifts and donations for the use and benefit of such cities and the 
inhabitants thereof upon terms and conditions to be approved by, the 
governing bodies of such cities; and such cities are authorized to 
comply with and perform such terms and conditions, which may 
include payment to the donor or donors of interest on the. value of the 
gift at not exceeding five percent per annum .. pay,able ~nmially or 
semiannually, during the remainder of the natural life or lives of 
such donor or donors. . ... . 

Sec. 20. Minnesota Statutes 1989. Supplement, section 471.24, is 
amended to read:.... . 

471.24 [STATUTORY CITIES AND TOWNS.MAY JOIN IN 
MAINTAINING CEMETERIES.) 

Where a statutory city or town owns and maintains an established 
cemetery or burial ground, either within or without the muniCipal 
limits, the statutory city or town may, by mutual agreement with 
contiguous statutory cities and towns, .each having a Bet ta.<. ""I""'
ity market value of not less than $5QQ,QQQ $2,000,000,join together 
in the. maintenance of such public cemetery or burial ground for the 
use of the inhabitants of each of such municipalities; and each such 
muniCipality is hereby authorized, by action ofits councilor govern
ing body, to levy a tax or make an appropriation for the support and 
maintenance of such cemetery or. burial ground; provided, the 
amount thus levied or appropriated by each municipality shall not 
exceed a total 9f $10,000 in anyone ye.ar. 

Sec. 21. Minnesota Statutes 1989 Supplement; section 471.73,is 
amended to read: . 

471.73 [ACCEPTANCE OF PROVISIONS,) 

In the case of any city within theclass'specifuid i11,471.72 having 
a Bet ta.< eapaeity market value, as defined in section 471. 72, in 
excess of $9,QQQ,QQQ $37,000;000; and in the caSe or any statutory 
city within such class having a Bet ta.< ea",aaity . market value, as 
defined in section 471.72, ofless than $l,lQQ,QQQ $5,000,000; and in 
the case of any statutory city within such class which is governed by 
Laws 1933, chapter 211, or Laws 1937,. chapter 356; and in the case 
of any statutory city within such class which is governed by Laws 
1929, chapter 208, and has a Bet ta.< ""flaeity market value of less' 
than $ilQ,OOQ,OOQ $83,000,000; and in the case of any school district 
within such class having a Betta.< ea",aaity market value, as defined 
in section 471.72, of more than $13,QQQ,QQQ $54,000,000; and in the 
case of all towns within. said class; sections 471.71 to 471.83 apply 
only if the governing body of the city or statutory city, the board. of 
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the schQQl district, .or the tQwn bQard .of the tQwn shall have adQpted 
a resQlutiQn determining tQ issue bQnds under the prQvisiQns .of 
sectiQns 471.71 tQ 471.83 .or to gQ UPQn a cash basis in accQrdance 
with the provisiQns thereQf. 

Sec. 22. Minnesota Statutes 1989 Supplement, sectiQn 475.58, 
subdivisiQn 2, is amended tQ read: 

Subd. 2. [FUNDING, REFUNDING.] Any city, tQwn .or schQQl 
district whQse .outstanding grQSS debt, including all items referred tQ 
in sectiQn475.51, subdivisiQn.4, exceed in amQunt e.-% 1.62 percent 
.of its ftet ...... e,,,,,aei~. market value may issue bQnds under this,. 
subdivisiQn fQr the purpQse . .of funding .or refunding such indebted' 
ness .or any part. thereQf .. A list .of the items .of indebtedness tQ be 
funded or refunded shall be made by the recQrding .officer and 
trea.surer \lnd fIled ill the .office of the recQrding .officer. The initial 
resDlutiQn .of the gQverning bQdy shall refer to this subdivisiQn as 
authQrity fQr the issue" state the amQunt .of bonds tQ be issued and 
refer tQ the list .of inde.btedness to be funded .or refunded,· This 
resolution, shan be published .once each week fDr tWQ successive 
weeks in a legal newspaper published in the municipality .or if there 
be no such neWspaper, in a legal newspaper published in the cQunty 
seat. Such 'bQnds, ID<>y be. issued withQut the submissiQn .of the 
questiQn .of their is.sue. tQ the electQrs unless within ten days after 
the. secQnd publicatipn .of the resQlutiQn a petitiQn requesting such 
electiQn. signed by ten .or more VQters whQ are taxpayers .of the 
mUl1iGipality, shall be tiled with the recQrding officer. In event such 
petitiQn is tHed, nQ b.onds shall be issued hereunder unless auth.o
rized by a majQrity .of the electQrs vQting .on the questiQn .. 

Sec. 23. MinnesQta Statutes 1989 Supplement, sectiQn 475.73, 
subdivisiQn 1, is amended tQ read: 

SubdivisiQn 1. ObligatiQns SQld under the prQvisiQns .of sectiQn 
475.60 may be purchased b): the state bQard .of investment if the 
QbligatiQns meet the requirements .of sectiQn llA24, subdivisiQn 2, 
UPQri the apprQval .of the attQrney general as tQ fQrm and executiQn 
.of the applicatiQn therefQr, and under rules as the bQard may speGify, 
and the state bQard shall have authQrity tQ purchase the same tQ an 
amQunt nQt exceeding +& 3.63 percent .of the ftet ..... eaIla"ity market 
value .of the taxable prQperty .of the municipality, accQrding tQ the 
last preceding assessment. The .obligations shall nQt run fQr a 
shQrter period than .one year, nQt fQr a lQnger periQd than 30 years 
and shall bear interest at a rate tQ be fixed by the state bQard but nQt 
less than tWQ percent per annum. FQrthwith uPQn the delivery tQ the 
state .of MinnesQta .of any QbligatiQns issued by virtue thereQf, the 
cQmmissiQner .of finance shall certify tQ the respective auditQrs .of the 
vari.ous cQunties wherein are situated the municipalities issuing the 
same, the number, denQminatiQn, amQunt, rate .of interest and date 
.of maturity .of each QbligatiQn. 
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Sec. 24. Minnesota Statutes 1989 Supplement, section 505.173, 
subdivision 1, is amended to read: 

Subdivision 1. [CERTAIN DEFECTS.] In all cases where the· 
plats, or what purports to be plats, of any portion of the lands 
contained within any additions to or subdivisions of any town or city, 
situated in any county having less than 15 full and fractional 
congressional townships, having less than 15,000 inhabitants ac
cording to the 1940 federal census, and having an net tal< eallaeity 
assessed value of more than $7,500,000 and less than $8,500,000, 
exclusive of'money and credits which have been executed and filed in 
an office of any county recorder previous to January 1, 1915, (1) fail 
to identify or correctly describe the land to be so platted or to show 
correctly upon their face the tract ofland intended or purported to be 
platted thereby, or (2) are defective by reason of the plat and the 
description of the land purported to be so platted thereby being 
inconsistent or incorrect, or (3) there exists a defect in the execution 
of said plats on the part of the grantors thereof, the governing board 
or council of the municipality containing land so platted or pur
ported to be so platted may authorize, within two years from April 
21; 1951, referring by the record book and page of such plat or plats 
in the office of the county recorder to the plat or plats to be corrected, 
the making of one or more plats which shall correctly show on the 
face thereof and by description of the land intended to be platted, 
which plat or plats may vary from the original plats in description as 
to lots and blocks to suit the best purpose and secure the best results. 
Such plat or plats, in a declaration thereon, shall recite such 
resolution and shall identify each separate tract of land described 
therein with such tract of land in the purported plat or plats 
intended to be corrected thereby, and shall be certified by the proper 
officers of the municipality as to authorization and by an engineer or 
surveyor as to correctness, and the signatures of such persons shall 
be acknowledged in like manner as a deed. 

Sec. 25. [EFFECTIVE DATE.] 

Section 22 is effective for bonds issued after the date of enactment 
of this act. The remainaer of this article ~ eiTeCtive the day 
following final enactment of this act. 

ARTICLE 10 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1989 Supplement, section 270.73, 
subdivision 1, is amended to read: 

Subdivision 1. [POSTING, NOTICE.] Pursuant to the authority to 
disclose under section 270B.12, subdivision 4, the commiSSIOner 
shall, by thel5th of each. month, submit to the commissioner of 
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public safety a list of all taxpayers who are required to withhold or 
collect the tax imposed by section 290.92 or 297 A.02 or !'c local option 
tax administered and collected h the commissioner of revenue and 
who are 30 days or more delinql,lent in either filing a tax return or 
paying the tax. 

The commissioner of revenue !.!l under no obligation to list !'c 
taxpayer whose business !.!l inactive. At Teast ten days before 
notifying the commissioner of public safety, the commissioner of 
revenue shall notify the taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same 
manner as provided in section 340A.318, subdivision 3. The list will 
prominently show the date of posting. If a taxpayer previously listed 
cures the delinquency by filing all returns and paying all taxes, the 
commissioner shall notify the commissioner of public safety within 
two business days that the delinquency was cured. 

Sec. 2. Minnesota Statutes 1988, section 270,1".03, subdivision 2, is 
amended to read: 

Subd. 2. "Claimant agency" means any state agency, as defined by 
section 14.02, subdivision 2, the regents of the University of Min
nesota, any district court of the state, any county, any statutory or 
home rule charter city presenting a claim for !'c municipal hospital, 
a hospItaT district, any public agency responsible for child support 
enforcement, and any public agency responsible for the collection of 
court-ordered restitution. 

Sec. 3. Minnesota Statutes 1988, section 270A.03, subdivision 5, is 
amended to read: 

Subd. 5. "Debt" means a legal obligation of a natural person to pay 
a ,fixed and certaih amount of money, whicl:l equals or exceeds $25 
and which is due and payable to a claimant agency. The term 
includes criminal fines imposed under section 609.10 and restitu
tion. A debt may arise under a contractual or statutory obligation, a 
court order, or other legal obligation, but need not have been reduced 
to judgment. 

A debt does not' include ffi any legal obligation of a current 
recipient of assistance which is based on overpayment of an assis
tance grant, ffi' f2}~ 

A debt does not include any legal obligation to pay a claimant 
agency for medical care, including hospitalization if the income of 
the debtor we>tM IHwe qaalified fuF ft lew ineerne e¥edit eqaal ts ttH< 
'lUibility I'1lI'soont ts Millneseta StatHtes 1984, seetien 29(UI€i, 
subdi"isien 3d, eIause ru, at the time when the medical care was 
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rendered, I'Feyillell that, feF I'"Fl'eses ef this sllbllivisie", does not 
exceed the following amount: -- --

(1) for an unmarried debtor, an income of $6,400 or less; 

(2) for "" debtor with one dependent, an income of $8,200 or less; 

(3) for "" debtor with two dependents, an income of $9,700 or less; 

(4) for "" debtor with three d';pcndents, an income of $11,000 or 
less; 

(5) for "" debtor with four dependents, an income of$11,600 or less; 
and 

(6) for "" debtor with five or more dependents, an income of$12,100 
or less. ---

The income amounts in that seetie" this subdivision shall be 
adjusted for inflation for debts incurred in calendar years 198+ 1991 
and thereafter. The dollar amount of each income level that applied 
to debts incurred in the prior year shall be increased in the same 
manner as provided in section 290.06, subdivision 2d, for the 
expansion of the tax rate brackets. 

Sec. 4. Minnesota Statutes 1988, section 270A.03, subdivision 7, is 
amended to read: 

Subd. 7. "Refund" means an individual income tax refund, pursu
ant to chapter 290, or a property tax credit or refund, pursuant to 
chapter 290A. . 

For purposes of this chapter, lottery prizes, as set forth in section 
349A.08, subdivision 8, shall be. treated as refunds. . 

Sec. 5. Minnesota Statutes 1988, section 270A.04, subdivision 2, is 
amended to read: . 

Subd. 2. Any debt owed to a claimant agency shall be submitted by 
the agency for collection under the procedure established by sections 
270A.Ol to 270A.12 unless (a) an alternative means of collection is 
pending and believell te be alle<t"ate the debtor ~ complyinr. with 
the terms of alternative means of COTIection, (b) the col ection 
attempt would result in a loss of federal funds, or (c) the agency is 
unable to supply the department with the necessary identifying 
information required by subdivision 3 or rules promulgated by the 
commissioner, or (d) the debt is barred by section 541.05. 

Sec. 6. Minnesota Statutes 1988, section 270A.08, subdivision 2, is 
amended to read: 
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Subd. 2. (a) This written notice shaii clearly and with specificity 
,set forth the basis for the .claim to the refund including the name of 
the benefi~ program involved if the debt arises from a public 
assistance, grant and the dates on which the debt was incurred an,d, 
further, shall advise the debtor of the claimant agency's intention to 
request setoff of the refund against the debt. 

(b) The notice\~ill ~1s0 advise th~ debtor that any debt incurred 
more than six yeaA' from the date ofthe notice to the cOinmissioner 
under sec,tion 270 .07 must not be setoff against a refund and will 
advise the debtor of the right to contest the validity of the claim at 
a hearing. 'l"Iie'ifebtor must assert this right by written request to 
the claimant agency, which request the agency must receive within 
45 days of the mailing date of the original notice or ofthe corrected 
notice, as required by subdivision L If the debtor has not received 
the notice, the 45 days shall not commence until the debtor has 
received actual 'notice. The debtor shall have the burden of showing 
no notice and shall be entitled to a hearing on the issue of notice as 
well as on the merits. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 270B.07, is 
amended by adding a subdivision to read: 

Subd.5. [INQUIRIES RELATED TO APPLICATiONS FORLI
QUDIfLICENSES.] The commissioner 'hal' disclose and rrtify t() a 
reguestin\ county or Iilunicipality whet er or not an app Icant lOr ~ 
license to e issueaunder section 340AA03 or sections 340AA04 to 
340A.4061Sliable for state ,or local taxes or assessments that were 
not pait when tRey became clUe. The commissioner shall nOfd1sCIOse ' 
or certi that t . e license apPllcant is liable for unpaid state or local 
taxes or assessments if an administrative or court action which 
qii~stiOiis the amount or ViiIidity of the unpaiataxes or~~ 
has been commenced, or If the appeal period to contest the taxes or 
assessments has not yet explred. - -- -

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 
349.212, subdivision 4, is amended to. read: 

~ubd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) Ther"isimposed 
a· taxon the sale.of each deal of pull-tabs and tipboardS sold by a 
licensed distributor, The rate of the tax is two percent of the ideal 
gross of the pull-tab or tipboard deal. The sales tax-imposed by 
chapter 297 A on the sale of the pull-tabs and tipb<;>ards by the 
licensed distributor is imposed on the retail sales price less the tax 
imposed by this subdivision, The retail sale of pull-tabs or tipboards 
by the organization is exempt from taxes imposed by chapter 297 A if 
the tffif imflBsed hythle BllhdivisisB IH>s beea i>aid and is exempt 
from all local taxes .and license fees except a fee authorized under 
section349.16, subdivision.4. 

(b) The liability for the tax imposed by this section is incurred 
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when the pull-tabs and tipboards are delivered by the distributor to 
the customer, to a common or contract carrier for delivery to the 
customer, or When received by the customer's authorized represen
tative at the distributor's place of business, regardless of the 
distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of 
pull-tabs and tipboards, except the following: 

(1) sales to the governing body of an Indian tribal organization for 
rise on an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

. (3) sales to distributors licensed under the laws of another state or 
of a Province of Canada, as long as all statutory and regulatory 
requirements are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) Pull-tabs and tipboards sold to an organization that sells 
pull-tabs and tipboards under the exemption from licensing in 
section 349.214, subdivision 2, paragraph (b), are exempt from the 
tax imposed by this subdivision. A distributor must require an 
organization conducting exempt gambling to. show proof of its 
exempt status before making a tax-exempt sale of pull-tabs or 
tipboards to such an organization. A distributor shall identify, on all 
reports submitted to the commissioner, all sales of pull-tabs and 
tipboards that are exempt from tax under this subdivision. 

Sec. 9. Minnesota Statutes 1988, section 349.212, is amended by 
adding a subdivision to read: 

Subd. 7. [UNTAXED PULL-TABS AND TIPBOARDS.] In addi
tion to penalties or criminal sanctions imposed ~ this chapter, any 
person, orgamzation, or business entity possessing a pull-tab or 
tipboard !!PQ!1 which the tax Imposed ~ sUbdivisIOn 4has not been p4t is lla6le for !Ie tax of SIX percent of the ideal ~ of each 
pu -tab ortlpboard. The tax on !Ie partial deal shal! be assessed as if 
it were arull deal. -------

The tax shall.beassessed ~ the commissioner. An assessment 
shall be coiiSlclerecr a jeopard~ assessment or jeoEardYcollection as 
Erovided in section 270.70. T e commissioner s ali assess the tax 

ased on personal knowledge or information avaITable to the com
missioner. The commissioner waH mail to the taxpayer at. the 
taxpayer's last known address, or serve in person, a written notice of 
the amount of tax, demand its immediate payment, and, ifpa:trent 
is not immedIately made, collect the tax ~ any metilOad.escri d in 
Chapter 270, except that the commissioner need not await the 
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expiration of the times specified in chapter 270. The tax assessed ~ 
the commissioner is presumed to. be valid and correctlY determined 
and assessed. The Durden ~ upon the taxpayer to show its incor
rectness or invalidity. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 383.06, is. 
amended to read: 

383.06 [PAYMENT OF WARRANTS; ACCOUNTS; HOW KEPT; 
CERTIFICATES OF INDEBTEDNESS TO RETIRE OUTSTAND
ING WARRANTS.] 

The county treasurer shall pay warrants only from the fund from 
which they are legally payable. Payments under any special contract 
shall be kept separate under the name of such contract, and under 
the general title ofthe fund from whichsuch payment may be legally 
made. The treasurer need not keep a specific appropriations account 
separately, but shall keep a general appropriations account. 

hi ""y esanty haying a net *"* eapaeity ef nat less thaft 
$15g,ggg,ggg, e"elasiYe ef .......ey aBEl ""edits, The county board 
may, by resolution, issue and sell as many certificates of indebted
ness as may be needed in anticipation of the collection of taxes levied 
for any fund named in the tax levy for the purpose of raising money 
for such fund, but the certificates outstanding fo~ any such separate 
funds shall not at any time exceed 50 percent of the amount of taxes 
previously levied for. such fund remaining uncollected, and no 
certificate shall be issued to become due and payable later than 
December 31 of the year succeeding the year in which the tax levy 
was made, and the certificates shall not he sold for less than par and 
accrued interest aBEl ~ nat beaP a g»eateF Fate ef i"teFest thaft sH< 
l'eFeeat I*'F aBBIHB. No such certificates shall be issued prior to the 
beginning of the fiscalyearfor which the taxes so anticipated were 
intended, except that when taxes shall have been levied for the 
purpose of paying a deficit in any such fund carried over from any 
previous year or years certificates oOndebtedness in anticipation of 
collection of the taxes levied for such deficit may be issued at any 
time after such levy shall have been finally made and certified to the 
county auditor. Each certificate shall state upon its face for which 
fund the proceeds thereof shall be used, the total amount of 
certificates so issued, and the whole amount embraced in the levy for 
that particular purpose. They shall be numbered consecutively, be in 
denominations of $100 or a multiple thereof, may have interest 
coupons attached, shall be otherwise of such forin and terms, and 
may be made payable at such place, as will best aid in their 
negotiation, and the proceeds of the tax assessed and collected on 
account of the fund and the full faith and credit of the county shall 
be irrevocably pledged for the redemption and payment of the 
certificates so issued. Such certificates shall be payable primarily 
from the moneys derived from the levy for the years against which 
such certificates were issued, but shall constitute unlimited general 
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obligations of the county. Moneys derived from the sale of such 
certificates shall be credited to the fund orfunds the taxes for which 
are so anticipated. 

Sec. 11. Minnesota Statutes 1988, section 524.3-301, is amended 
to read: . 

524.3-301 [INFORMAL PROBATE OR APPOINTMENT PRO
CEEDINGS; APPLICATION; CONTENTS.] 

An informal probate proceeding is an informal proceeding for the 
probate of decedent's will with or without an application for informal 
appointment. An informal appointment proceeding is an informal 
proceeding for appointment of a personal representative in testate or 
intestate estates. These proceedings may be combined in a single 
proceeding. Applications for informal probate or informal appoint
ment shall be directed to the registrar, and verified by the applicant, 
in accordance with section 524.1-310, to be accurate and complete to 
the best of applicant's knowledge imd belief as to the following 
information: 

(1) Every application for informal probate of a will or for informal 
appointment of a personal representative, other than a special or 
successor representative, shall contain the following: 

(i) a statement of the interest of the applicant; 

(ii) the name, social security number, birthdate, and date of death 
of the decedent, and the county and state of the decedent's domicile 
at the time of death, and the names and addresses of the spouse, 
children, heirsl and devisees and the ages of any who are minors so 
far as known or ascertainable with reasonable diligence by the 
applicant; 

(iii) if the decedent was not domiciled iIi the state at the time of 
death, a statement showing venue; 

(iv) a statement identifying and indicating the address of any 
personal representative of the decedent appointed in this state or 
elsewhere whose appointm<:;nt has not been terminated; 

(v) a statement indicating whether the applicant has received a 
demand for notice, or is aware of any demand for notice of any 
probate or appointment proceeding concerning the decedent that 
may have been filed in this state or elsewhere. 

(2) An application for informal probate of a will shall state the 
following in addition to the statements required by (1): 

(i) that the original of the decedent's last will is in the possession 
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of the court, or accompanies the application, or that an authenti
. cated copy of a will probated in another jurisdiction accompanies the 
application; 

(ii) that the applicant, to the best of the applicant's knowledge, 
believes the will to have been validly executed; 

(iii) that after the exercise of reasonable diligence, the applicant is 
unaware of any instrument revoking the will, and that the applicant 
believes that the instrument which is the subject of the application 
is the decedent's last will; . 

(iv) that the time limit for informal probate as provided in this 
article has not expired either because three years or less have passed 
since the decedent's death, or, if more than three years from death 
have passed, that circumstances as described by section 524.3-108 
authorizing tardy probate have occurred. 

(3) An application for informal appointment of a personal repre
sentative to administer an estate under a will shall describe the will 
by date of execution and state the time and place of probate or the 
pending application or petition for probate. The application for 
appointment shall adopt the statements in the application or peti
tion for probate and state the name, address and priority for 
appointment of the person whose appointment is sought. 

(4) An application for informal appointment of an administrator 
in intestacy shall state in addition to the statements required by (1): 

(i) that after the exercise of reasonable diligence, the applicant is 
un.aware of any unrevoked testamentary instrument relating to 
property having a situs in this state under section 524.1-301, or, a 
statement why any such instrument of which the applicant may be 
aware is not being probated; 

(ii) the priority of the person whose appointment is sought and the 
names of any other persons having a prior or equal right to the 
appointment under section 524.3-203. 

(5) An application for appointment of a personal representative to 
succeed a personal representative appointed under a different 
testacy status shall refer to the order in the most recent testacy 
proceeding, state the name and address of the person whose appoint
ment is sought and of the person whose appointment will be 
terminated if the application is granted, and describe the priority of 
the applicant. 

(6) An application for appointment of a personal representative to 
succeed a personal representative who has tendered a resignation as 
provided in section 524.3-61O(c), or whose appointment has been 
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terminated by death or removal, shall adopt the statements in the 
application or petition which led to the appointment of the person 
being succeeded except as specifically changed or corrected, state the 
name and address of the person who seeks appointment as successor, 
and describe the priority of the applicant. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1988, sections 290.612; and 297 A.431, are 
repealed. --

Sec. 13. [EFFECTIVE DATE.] 

Sections! to 12 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to taxation; recodifying and providing for 
the administration of certain taxes; making corrections and changes 
in the administration, collection, and enforcement of taxes, aids, 
credits, and refunds; transferring certain powers and duties; grant-: 
ing certain powers to counties; imposing penalties; amending Min
nesota Statutes 1988, sections 60A.198, by adding a subdivision; 
69.771, subdivision 3;.69.772, subdivision 2a; 69.774, subdivision 1; 
116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 and 2; 270.68, 
subdivisions 1 and 3; 270.69, subdivisions 2, 3, 7, 8, and by adding a 
subdivision; 270.70, subdivision 1; 270A.03, subdivisions 2, 5, and 7; 
270A.04, subdivision 2; 270A.08, subdivision 2; 274.01, subdivision 
1; 275.54; 276.111; 277.15; 279.03, subdivision 2, and by adding a 
subdivision; 279.37, subdivision 1a; 282.01, subdivision 4; 282.09, 
subdivision 1; 282.261, subdivision 2; 287.21, subdivision 2; 290.05, 
subdivision 4;' 290.17, subdivision 5; 290.39, subdivision 5; 290.49, 
subdivision 3; 290.92, subdivisions 6a, 12, 23, and 24; 290.93, 
subdivision 1; 290A.03, subdivision 3; 290A.04, subdivision 1; 
290A.07, subdivision 3; 290A.19; 296.06, subdivision 2; 296.18, 
subdivisions 2 and 3; 296.25; 297 A.01, subdivision 8; 297 A.03, 
subdivision 2; 297A.041; 297A.14, subdivision 1; 297A.18; 
297 A.211, subdivision 3; 297 A.25, subdivision 31; 297 A.255, by 
adding a subdivision; 297B.035, subdivision 1; 299F.21, subdivision 
1; 349.212, by adding a subdivision; 477A.011, by adding a subdivi
sion; 524.3-1001; 524.3-301; Minnesota Statutes 1989 Supplement, 
sections 38.18; 50.14, subdivision 4; 69.021, subdivision 6; 110.70; 
118.12; 163.04, subdivision 3; 163.06, subdivision 6; 165.10, subdi
vision 1; 168.013, subdivision 5; 168A.1O, subdivision 1; 270.06; 
270.73, subdivision 1; 270B.07, by adding a subdivision; 272.16; 
273.01; 273.11, subdivision 1; 279.01, subdivision 1; 290.39, subdi
vision 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 and 8; 
290.9705, subdivision 4; 297 A.17; 298.28, subdivision 4; 365.025, 
subdivision 4; 368.01, subdivision 23; 368.44; 368.47; 370.01; 383.06; 
385.31; 386.34; 412.081, subdivision 1; 412.221, subdivision 2; 
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430.102, subdivision 2; 465.04; 469.177, subdivision la; 471.24; 
471.73; 475.58, subdivision 2; 475.73, subdivision 1; 477A.011, 
subdivision 15; 505.173, subdivision 1; Minnesota Statutes Second 
1989 Supplement, sections 10A.31, subdivision 5; 60A.15, subdivi
sion 1; 273.124, subdivision .6; 273.13, subdivision 25; 273.1391, 
subdivision 2; 273.1398, subdivisions 1, 2, 5,5a,and 6; 274.14; 
274.175; 275.07, subdivision 3; 275.50, subdivision 5; 275.51, subdi
visions 3f, 3h, and 6; 276.09; 276.10; 276.11, subdivision 1; 277.01, 
subdivision 1; 277.02; 277:05; 277.06; 287.29, subdivision 1; 290.17, 
subdivision 2; 290.92, subdivision 4b; 290A.04, subdivisions 2h and 
2i; 297A.01, subdivision 3; 290A.07, subdivision 2a; 349.212, subdi
vision 4; 373.40, subdivision 1; 473F.OS, subdivision 8a; 477A.012, 
subdivision 3; 477A.013, subdivision 3; Laws 1989, chapter 28, 
section 24; and Laws 1989, First Special Session chapter 1, articles 
3, .section 35; and 9; section 86; proposing coding for new law in 
Minnesota Statutes, chapter 270; proposing coding for new law as 
Minnesota Statutes, chapter 289A; repealing Minnesota Statutes 
1988, sections 270.08; 270.10, subdivision 4; 270.651; 272.70; 
290.05, subdivision 5; 290.067, subdivision 5; 290.23, subdivision 15; 
290.281, subdivision 5; 290.29; 290.37, as amended; 290.39, as 
amended; 290.391; 290.40; 290.41; 290.42; 290.43; 290.44; 290.45; 
290.46; 290.47; 290.49; 290.50, as amended; 290.52; 290.521; 
290.522; 290.523, as amended; 290.53, subdivisions 1, la, 2, 2a, 3, 
3a, 4, 5,7, 8, 9, 10, and 11; 290.54; 290.56; 290.57; 290.58; 290.59; 
290.611, subdivision 5; 290.612; 290.65; 290:92, subdivisions 6, 7, 8, 
11, 13, 14, 15, and 18; 290.923, subdivision 7; 290.93; 290.931; 
290.932; 290.933;290.934, as amended; 290.935; 290.936; 290.974; 
290A.06; 290A.11, subdivisions 1, 2, 3, and 4; 290A.111; 290A.112, 
as amended; 290A.12; 291.09; 291.11; 291.131; 291.14; 291.15, 
subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 291.31, subdi-

. visions 1 and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, 
subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 297 A.08; 
297A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions 1 and 4; 
297A.27; 297A.275; 297A.29; 297A.30; 297A:31; 297A.32; 297A.33, 
subdivisions 1, 3, 4, and 5; 297 A.34; 297 A.35; 297A.37; 297 A.39, 
subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297A.40; 297A.41, 297A.42; 
297 A.431; 297 A.44, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 290.9201, subdivisions 4, 5, 9, and 10; 290.9705, 
subdivision 2; 290A.11, subdivision 1a; and 297 A.20; Minnesota 
Statutes Second 1989 Supplement, sections 270.77 and 290.38; 
Minnesota Rules, parts 8052.0100; 8052.0200; and 8130.7800." 

We request adoption of this report and repassage of the bill. 

House Conferees: PETER IVIcLAUGHLIN, PAUL ANDERS OGREN, PHIL 
CARRUTHERS, ANN H: REST AND SIDNEY PAULY. 

Senate Conferees: LAWRENCE J. POGEMILLER, DOUGLAS J. JOHNSON, 
EMBER D. REICHGOTT, LERoy A. STUMPF AND WILLIAM V. BELANGER, JR. 
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McLaughlin moved that the report ,of the Conference Committee 
on H. F. No. 2480 be adopted and that the bHl be repassed as 
amended by the Conference Committee. The motion prevailed. 

H. F. No. 2480, A bill for an act relating to taxation; making 
technical corrections and administrative changes to property, sales 
and use, motor vehicle excise, income, franchise; insurance, petro
leum products, pull-tab and tipboard taxes; firefighter state'aids, 
and property tax refunds; making technical corrections and admin
istrative changes to certain aids to local government; .including 
lottery prizes as refunds in the revenue recapture act; providing for 
posting of certain tax, delinquencies; requiring a social security 
number on certain probate applications; imposing a tax on untaxed 
pull-tabs and tipboa.rds; recodifying license inquiry prQvisions; pro· 
viding for payment and settlement of state elections campaign funds 
to political party state committees; transferring certain powers and 
duties; recodifying and providing for tax administrative, enforce
ment, and collection procedures; imposing p,malties; amending 
Minnesota Statutes 1988, sections 60A.198, by adding a subdivision; 
69.771, subdivision 3; 69.772, subdivisiou 2a; 69.774, subdivision 1; 
116K.04, subdivision 4; 270.65; 270.67, subdivisions 1 and 2; 270.68, 
subdivisions 1 and 3; 270;69, subdivisions 2; 3, 7, 8, and by adding a 
subdivision; 270.70, subdivision 1; 270A:03, subdivision 7;.274.01, 
subdivision 1; 275.54; 287.21, subdivision 2; 290.05, subdivision 4; 
290.17, subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3; 
290.92, subdivisions' 6a, 12, 23, and 24;' 290.93, subdivision 1; 
290A.03,subdivision 3; 290A.04, subdivision 1; 290A.07, subdivi
si()n 3; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 3; 
291;i.25; 297A.Ol, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 
297A.14, subdivision 1; 297A.18; 297A.211, subdivision 3; 297A.25, 
subdivision 31; 297 A.255,by adding a subdivision; 297B.035, sub
division 1; 299F.21, subdivision 1; 349.212, by adding a subdivision; 
477A.011, by adding a subdivision; 524.3-1001;5'24.3-301; Minne
sota Statutes 1989 Supplement, sections 38.18; 50.14, subdivision 4; 
69.021, subdivisiou 6; 110.70; 118.12; 163.04, subdivision 3; 163.06, 
subdivision, 6; 165;10, subdivision 1;'168.013; subdivision, 5; 
168A.1O, subdivision 1; 270.06; 270.73, subdivision 1; 270B.07, by 
adding a subdivisiou; 272.16; 273.01; 273.11, subdivision 1; 290.39, 
subdivision 4; 290.92, subdivision 4c; 290.9201, subd,iyisions 7·aud 
8; 290.9705, subdivision 4; 297A.17;365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34; 
412.081, subdivision 1; 412.221, subdivision 2; 430.102, subdivision 
2; 465.04; 469.177, subdivision 1a; 471.24;471.73; 475.58,subdivi
sion 2; 475.73, subdivision 1; 477A.011, subdivision 15; 505.173, 
subdivision 1; Minnesota Statutes Second 1989 Supplement, sec
tions 10A.31, subdivision 5; ,60A.15, subdivision 1; 273.13, subdivi
sion 25; 273.1391, subdivision 2; 273.1398, subdivision 1, 2, 5a,and 
6; 274.14; 274.175; 275.07, subdivision 3; 275.50, subdivision 5; 
275.51, subdivisions 3f, 3h, and 6; 287.29, subdivision 1; 290.17, 
subdivision 2; 290A.04, subdivisions 2h and 2i; 290A.07, subdivision 
2a; 349.212, subdivision 4; 373.40, subdivision 1; 473F.08, subdivi-
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sion 8a; 477 A.012, subdivision 3; 477 A.013, subdivision 3; Laws 
1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; proposing coding 
for new law in Minnesota Statutes, chapters 270 and 289A; repeal
ing Minnesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 
270,651; 272.70; 290.05, subdivision 5; 290.067, subdivision 5; 
290.23, subdivision 15; 290.281, subdivision 5; 290.29; 290.37, as 
amended; 290.39, as amended; 290.391; 290.40; 290.41; 290.42; 
290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 290.50, as amended; 
290.52; 290.521; 290.522; 290.523, as amended; 290.53, subdivisions 
1, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9; 10, and 11; 290.54; 290.56; 290.57; 
290.58; 290.59; 290.611, subdivision 5; 290.612; 290.65; 290.92, 
subdivisions6,7, 8,11,13,14,15, and 18; 290.9201, subdivisions 4, 
5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 290.932; 
290.933; 290.934, as amended; 290.935; 290.936; 290.9705, subdivi
sion 2; 290.974; 290A.06; 290A.11, sub,divisions 1, 2, 3, and 4; 
290A.111; 290A.112, as amended; 290A.12;291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions 1 and 2; 291.32; 296.027; 296.16,.subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions3a and 7; 296.24; 
297A.08; 297A.121; 297A.15, subdivision 3; 297A.26, subdivisions 1 
and 4; 297A.27; 297A.275;297A.29; 297A.30; 297A.31; 297A.32; 
297 A.33, subdivisions 1, 3,4, and 5; 297 A.34; 297 A.35; 297 A.37; 
297 A.39, subdivisions 1, 2, 2a, 3, 4, 5, 7, and 8; 297 A.40; 297 A.41, 
297 A.42; 297 A.431; 297 A.44, subdivision 2; Minnesota Statutes 
1989 Supplement, sections 290A.11, subdivision 1a; and 297 A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270.77 and 
290.38; Minnesota Rules, parts 8052.0100; 8052.0200; and 
8130.7800 . 

. The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 

-Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 

Himle 
Hugoson 

- . Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

. Knickerbocker 
Kostohryz 
Krueger 

Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 

Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Otis 
Ozment 
Pappas 
Pauly 
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Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
Quinn 
Redalen 
Reding 

Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
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Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
&lberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 

Those who voted in the negative were: 

Kahn 

[88th Day 

Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Long, from the Committee on Rules and Legislative Administra
tion, pursuant to House Rule No. 1.9, designated the following bill as 
a Special Order to be acted upon immediately preceding Special 
Orders pending for today, Wednesday, April 11, 1990: 

S. F. No. 1821. 

SPECIAL ORDERS 

S. F. No. 1821, A bill for an act relating to nursing; allowing nurse 
practitioners to prescribe and administer drugs and therapeutic 
devices; authorizing the board of nursing to adopt rules; establishing 
an interim filing requirement; amending Minnesota Statutes 1989 
Supplement, section 148,171; proposing coding for new law in 
Minnesota Statutes, chapter 148. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

, 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
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Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
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McLaughlin Orenstein 
McPherson Osthoff 
Milbert Ostrom 
Miller Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pellow 
Nelson, K. Pe]owski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S. Pngh 
Olson, E. Quinn 
Olson, K. Redalen 
Omann Reding 
Onnen Rest 

Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
SpaTby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

S. F. No. 1807 was reported to the House . 
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Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valeoto 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

. Schreiber moved to amend S. F. No. 1807, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [HENNEPIN COUNTY; PUBLIC SAFETY BUILD-
ING BONDS.] . 

Hennepin county may issue and sell eneral obligation bonds of 
the county in an amount not exceedUi.g 110,000,000 to finance the 
acquisition and construction of ~ public safety building and related 
facilities. The obligations shall be issued in accordance with Min
nesota Statutes, chapter 475, except that theIr issuance ~ not 
subject to approval Ily the electors under section 475.58. The 
obligations issued under this section and the property taxes levied to 
P!!.Y the obrrgations shall not be illCfuded in the calculation of 
Hennepin county's bond andlmilding fund levy limitation under 
Minnesota Statutes, section 373.40. 

Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective the day after compliance Ily the board of 
county commissioners of Hennepin county with Minnesota Statutes, 
section 645.021,subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to Hennepin county; permitting the 
issuance of obligations by the county board for a public safety 
building." 
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The mQtiQn prevailed and the amendment was adQpted. 

The Speaker caHed Quinn to. the Chair. 

Ozment mQved to. amend S. F No.. 1807, as amended, as fQHQws: 

Page 1, after line 18,insert: 

"Sec. 2. [ROSEMOUNT; ·ARMORY LEVY.) 

SubdivisiQn 1. [ARMORY LEVY.] The $ity Qf RosemQunt in 
DakQta cQunty -may ~ nQt mQre than 95,000 ~ year amI 
Qtherwise incur debt under MinnesQta Statutes, chapter 193 Qr 475 
Qr both, to. acquireand better an armQry and to be serviCea !J.y the 
levywIiIWut 'hgard to. the limits Qn debt serv;c" and debt QtherwISe 
prQvided !J.y c apter 193 Qr 475. This levy amQunt ~ nQt subject to. 
the IimitatiQns under MinnesQta Statutes, sectiQns 275.50 to. 275.56. 

Subd. 2. [REVERSE REFERENDUM.] lithe city cQuncil prQPQses 
to incur!! debt undersubdivisiQn 1, it shall palis a reSQlutiQn stating 
that fact. Thereafter, the resQlutiQn shall e published fQr two. 
succeSSIVe weeks in the Official newspaperQftlie city or, if &ere is 
no official newspaper, in ~ newspaper of general circulation in the 
city, tQgether with !Ie nQtice fixin~ !Ie date fQr !Ie public hearing Qn the 
matter. The hearing shall be hel nQt less than two. weeks nQr mQre 
than fQur weeks after the firstpiililicatiQn Qf the resQlutiQn. FQIIQW
~ the public hearing, the city may determirie to. take no. further 
action or adopt ~. resolution- confirming its intentiori to exercise the 
authQrity. That resQlutiQn shaIl also. be published in the Qfficial 
newspaper or, !f there ~ no official newspaper, in ~ newspaper of 
general clrculatiQn inthe city. liwithin30 days thereafter a petitiQn 
signed !J.y VQters equal in number to. ten percent Qf the vQtes cast in 
the city in the last eneral electiQn requesting a referendum Qn the 
prQPQseareSolution ~ file with the cQunty auditor,. the resQlutiQn 
shall nQt be effective until.it has' been submitted to. the vQters at a 
generaJQr special electiQn-and a majQrity Qf vQtescast Qn The 
questiQn Qf apprQving· the resorutiQn are in theatllnlliifive. The 
cQmmissiQner Qfrevenue shaIl prepare a suggested fQrm QfquestiQn 
to be presented at the referendum. The referendum must be held at 
!Ie special Qr general electiQn priQr to. January 1, 1992. 

Subd. 3. [LOCAL APPROVAL.] This sectirm takes effect the day 
after the gQverning bQdy Qf the city Qf RQsemQunt cQmplies with 
MinnesQta Statutes, sectiQn 645.021, subdivisiQn 3." 

Page 1, line 19, delete "2" and .insert "3" 

Amend the title as fQIIQws: 
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Page 2, line 4"befiire the period insefj; ";permitting Rosemount to 
incur debt for an armolOY" .. 

~' , 

The motion prevailed and the amendment was adopted. 

McLaughlin, Re.st 'and Schreiber moved to amehd S. F. No. 1807, as 
amended, as follows: . 

Page 1, line 8, before "Hennepin" insert "Subdivision 1. [AUTHO-
RIZATION.l" '. 

Page 1, after -Jine 18, insert: 

. "Subd. 2 .. [PLANNING PROCESS.] Hennepin county may not 
issue· .. nd .sell the·obligations authorized underthissection until tne 
board of county commissioners of Hennej»ilCotiiitY hasentereainto 
~ning process which must include: '. ' .. 

(1) comparative analysis of alternative sites, including but not 
limrted. to: site preparatiOIl'factors, proxiinity to the ¢{mnty court
hoUse, J!6te~tial' construction or le(l"a\ dflays-Cor e8:ch site. and 
IntegratIon mto.the.long range'\iliYSICa' panforthe ~ ninne-
apolisj . . . . . . '" ". . 

(2)' ,programmati~"lansrelatin~' to physical. structure:construc-
t~on~ and operation _costs;, and , ' >. ' , .' .' ," 

(3) conti.nued use' ~fthe current jalUacilities ~orCOITectional 
purposes for lie period of at least ten years. '.. '. .' '. 

The plaiming process must include at least . one public hearing. 
Theooard of county commissioners anatne city coliIicil must 
coo!!"rate:ln the anaiyslsand plannirigproCeSs described in clause 
(1). rhe planning process mu.stbe completed ~September 1, 1990. 
!f the city refuSes to cooperate ~ enga~ng in~ good faith effort to 
analyze the publil.costs and benefits ora ternative sites for both the 
county and city,~county may proceed to issue and .sell the bonds 
notwithstanding this subdivision." . 

The motion prevailed and the amendment was adopted. 

Ostrom moved to amend S .. F. No. 1807, as amended, as follows: 

.' I'~ge 1, after line 18,illsert: . .. '.' 

; , > , • 

. "Sec. 3. [DEBT SERVICE LEVY F'OR CERTA.IN. CERTIFICATES 
OF INDEBTEDNESS,] . . .. .. . . . 
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Subdivision 1. [LEVY.] Notwithstandin~ Minnesota Statutes, 
section 475.754-;- if ~ c!ty has issued certilcates of indebtedness 
under that section dUrIn~ Carendar y;ar 1989 III an amount not 
exceedmg$150,000 for ~ purpose Q... meetillg the unanticipatoo 
cost of repairing a majEr structural defect in ~ buildin~ that was 
undergoing renovation or which otherooITgations had en issued 
previously, any ~ to pal. the debt service on those CertlncateS 
shall be ~ special ~ un er Minnesota Statutes, section 275.50, 
subdivision 5, paragrap~ 

Subd. 2. [REVERSE REFERENDUM.] IT the city intends to 
exercise the authority provided ~ subdivision ! in subsequent 
years, It snail fass a resolution stating the fact before January 1, 
1991. Thereso ution-must be published for two suCceSsIve weeks In 
the om"CliiJ newspapeiOl'The city or, if there is no official newspalhr, 
In~ newspaper of 1enerrucirculaIion in the city, together WIt ~ 
notice fixin~~ date or ~pUbl~ hearing on the matter. The hearing 
must be he at least two wee s but not more than four weeks after 
the first puolicatioilol1heresorution-:-FolioWlng the public hearmg, 
the city may determine to take no further action or adopt ~ 
resolution confirIlling its intention to exercise the authority. That 
resolution must also be published in the official newspaper of1lie 
city or, !f there is no Official newspaper, in ~ newspaper of general 
circulation in the city. IT within 30 days after pUblication of the 
resolutIon a petition signed fu voters ,equal 'in number to five 
percent of the votes cast in ~ city in the ast general election 
requestin~ a vote on the proposed resolution is filed with the couaty 
auditor, t e resruutloms not effective until ifhas been suomitte to 
the voters at a general or special election and a majority of votes cast 
on the question of approving the resolution are in the atIlriilli:tive. 
The commissioner of revenueshall prepare ~ suggested fOrIll of 
question to be presented at theeIeCtion. The referendum must be 
held at ~ special or generiilelection before December 1., 1991." 

Amend·the title as follows: 

Page 2, line 4, before the period insert "; authorizing a debt service 
levy for certain certificates of indebtedness" 

The motion prevailed lind the amendment was adopted. 

Olsen, S.; Knickerbocker and Blatz moved to amend S. F. No. 1807, 
as amended, as follows: 

Page 1, line 18, after the period insert: 

"Any increased costs attributable to delaYb in the ac uisition 
design, or construclloil of the pUblIc safety uudmg an relate 
facilities as ~ result of the § of any required municiprua)f.roval 
for the project, except for mumcipal or state building codes, s all be 
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borne by that municipality. The increased costs attributed to delays 
shall be levied on the property within the city which fails to give the 
required approva:f8." 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., et al amendment and the 
roll was called. There were 42 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bennett 
Blatz 
Boo 
Burger 
Forsythe 
Frederick 
Frerichs 
Girard 

Gutknecht 
Heap 
Henry 
Himle 
Hugoson 
Johnson', V. 
Knickerbocker 
Limmer 
Lynch 

Macklin 
Marsh 
McDonald 
Miller 
Nelson, C. 
Olsen, S. 
OmanD 
Onnen 
Osthoff 

Pauly 
Pellow 
&st 
Richter 
Runbeck 
&hafer 
Scheid 
Schreiber 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Greenfield 
Hartle 

Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Ki~el 
Kostohryz 
Krueger 
Lasley 

Lieder Ozment 
Long Pappas 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Price 
Milbert Pugh 
Munger Quinn 
Murphy Redalen 
Nelson, K. Reding 
Neuenschwander Rice 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Segal 
Orenstein Simoneau 
Ostrom Skoglund 
Otis Solberg 

Sviggum 
Swenson 
Tjomhom 
Tompkins 
Valento 
Waltman 

Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 1807, A bill for an act relating to local government; 
permitting the issuance of obligations by the Hennepin county board 
for a public safety building; permitting Rosemount to incur debt for 
an armory; requiring a planning process and public hearing. 

The bill was read for the third time, as amended, and placed upon 
;ts final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 8 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown . 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Hartle 
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Hasskamp 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefierson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 

Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Morrison Pugh 
Munger Quinn 
Murphy Redalen 
Nelson, C. Redmg 
Nelson', K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Rodosovich 
Olsen, S. Rukavina 
Olson, E. Runbeck 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schreiber 
Osthoff Seaberg 
Ostrom ' Segal . 
Otis Simoneau 

Those who voted in the negative were: 

Frerichs 
Girard 

Gutknecht 
Haukoos 

Himle 
McPherson 

Miller 
Sviggum 

[88th Day 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1894 was reported to the House. 

Gutknecht, McDonald, Sviggum, Tjornhom, Weaver, Dille, Mack
lin and Schreiber moved to amend H. F.No. 1894, the first engross
ment, as follows: 

Page 2, after line 26, insert: 

"Sec. 4. LI77.45] [SEVERANCE PAY LIMIT.] 

(a) IT financial assistance from !'o state agency is provided to !'o 
person directly or. to !'o local unit of' government or nonprofit 
organization on behalf of !'o person who ~ engaged III the manufac
ture or sale of goods and servIces, the person may not make ~ 
payment that .!5! compensation for termination of employment from 
!'o project funded in whole or in Fart !!y the financial assistance in an 
amount exceeding one year Q... salary of the person receiving the 
payment. This limit includes payment for accrued vacation time. 
This limit does not apply to: . 

(1) payment for accrued wages, payments under a retirement plan 
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or early retirement policY, or other payments mad~' fOT ~ reason 
other than compensation for termination of employment; 

(2) payment; in the form of periodic contributions i>y the employer 
toward premiumsTor ~ insurance ,coverage .. : for ~ former em
ployee, !f the payments are made' under '" collective bargaining 
agreement or personnel plan; or 

(3) payment required as '" result of a settlement or decision 'in '" 
proceeding before ~ court or administrative ag~ncy or in an internal 
grievance .proceeding. 

(b) "State agency" means any agency defined under section 
168.01, subdivision 2, the Greater Minnesota Corporation and the 
iron range resources a~rehabilit~tion board. -- --

(c) Project has the same meaning as given !! in section 177.42, 
subdivision 2." " " -. 

~number the sections, in seguence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded~ . 

The question was taken on the Gutknecht et al amendment and 
the roll was called. There were 124 yeas and 1 nay as follows: 

Those-who ;voted il!-the-affirmative were: - - - --- ,,-.---- ~-,--- ._---

---------.....--. 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lieder 
Limmer 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McPherson 
Milbert 
Miller 
Morrison 
Munger 

~ 

Murphy ~Pfice-- ---.....c __ 
Nelson, C. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 
Omann Rodosovich 
Onnen Rukavina 
Orenstein Runbeck 
Osthoff Sarna 
Ostrom Schafer 
Otis Scheid 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 
Pellow Simoneau 
Pelowski Skoglund 
Peterson Solberg 
Poppenhagen Sparb~ 



13280 

Stamus 
Steensma 
Sviggum 
Swenson 

Tjornhom 
Tompkins 
Trimble 
Tunheim 
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Uphus 
Valento 
Vellenga 
Wagenius 

Waltman 
, Weaver 
Welle 
Wenzel 

Those who voted in the negative were: 

Lasley 

[88th Day 

Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the. amendment was adopted. 

H. F. No. 1894, A bill for an act relating to public employment; 
limiting certain severance payments to public employees; restricting 
administrative leaves for University of Minnesota employees; 
amending Minnesota Statutes 1988, section 465.72, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 43A; 
137; and 177. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Lasley Ostrom Skoglund 
Anderson, G. Gutknecht Lieder Otis Solberg 
Battaglia Hartle Limmer Ozment Sparby 
Bauerly Hasskamp Lynch Pappas Stanius 
8egich Haukoos Macklin Pauly Steensma 
Bennett Hausman Marsh Pellow Sviggum 
Bertram Heap McDonald Pelowski Swenson 
Bishop Henry McEachern Peterson Tjomhom 
Blatz Himle McGuire Poppenhagen Tompkins 

________ Boo Hugoson McPherson Price Trimble 
~~rown----~~Jacobs Milbert _ p!!g"!t_ >o"-=~_, __ - _Tunheim ------.. -

Burger Janez~Miller- - ~o-- ---Qumn Uphus 
Carlson.JL ___________ Jaros Morrison Redalen Valento 

'---------:----caflsoii, L. Jefferson Munger Reding Vellenga 
Carruthers Jennings Murphy Rest Wagenius 
Clark Johnson, A. '. < Nelson, C. Richter Waltman 
Cooper Johnson, R. Nelson, K. Rodosovich Weaver 
Dauner Johnson, V. Neuenschwander Rukavina Welle 
Dawkins Kahn O'Connor Runbeck Wenzel 
Dille Kalis Ogren Sarna Williams 
Dom Kelly- Olsen, S. . Schafer Winter 
Forsythe Kelso Olson, E. Scheid Spk. Vanasek 
Frederick Kinkel Olson, K. Schreiber 
Frerichs Knickerbocker Onnen Seaberg 
Girard Kostohryz Orenstein Segal 
Greenfield Krueger Osthoff Simoneau 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1366 was reported to the House. 
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Bishop, Steensma, Bertram, Winter, Bauerly, Wenzel, Battaglia, 
McEachern, Solberg, Hasskamp, Sparby, Osthoff, Morrison, Begich, 
Abrams, Seaberg, Boo, Hartle, Dempsey, Heap, Forsythe, Pugh, 
Swenson, Dille, Brown, Burger, Stanius and Carlson, D., moved to 
amend S. F No. 1366, as follows: 

Page 1, line 13, after the period insert "It is an unfair discrimi
natory practice for !Ie person to engage In condUcftJiat would 
constitute a violation of section 609.746, subdivision 2; 609.79, 
subdivision-I; or 609.795, subdivision 1, clause (3); because of the 
victim's or anofher's military service or actual or perceived poIThcaI 
affiliation'." 

A roll call was requested and properly seconded. 

The question was taken on the Bishop et al amendment,and the 
roll was called. There were 93 yeas and 31 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
8egich 
Bennett 
Bertram 
Bishop 

, Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carruthers 
Cooper 
Dauner 
Dille 
Dom 
Forsythe' 

Frederick 
Frerichs 
Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heap 
Heriry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jennings 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 

Kinkel Onnen 
Knickerbocker Osthoff 
Kostohryz Otis 
Krueger Ozment 
Lieder Pauly 
Limmer Pellow 
Lynch Pelowski 
Macklin Peterson 
Marsh . Poppenhagen 
McGuire Pugh 
McPherson Quinn 
Milbert Redalen 
Miller Reding 
Morrison Richter 
Neuenschwander Rodosovich 
O'Connor Runbeck' 
Olsen, S. Schafer 
Olson, E. Scheid 
OmanD Seaberg 

Those who voted in the negative were: 

Carlson, L'. Kahn Murphy Rice 
Clark Kelly Nelson, K. Rukavina 
Dawkins Lasley Orenstein Sarna 
Greenfield Long Ostrom Segal 
Jaros McDonald Pappas Simoneau 
Jefferson McLaughlin Price Skoglund 
Johnson, A. Munger Rest Trimble 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
TWlheim 

. Uphus 
Valento 
Waltman 
Weaver 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Vellenga 
Waftenius 
We Ie 

The motion prevailed and the amendment was adopted. 

S. F No. 1366, A bill for an act relating to human rights; making 
harassment in certain cases an unfair discriminatory practice; 
amending Minnesota Statutes 1988, section 363.03, by adding a 
subdivision. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 41 yeas and 85 nays. as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Carlson, L. 
Carruthers 
Clark 
Dawkins 
Dille 
Forsythe 
Greenfield 
Hasskamp 

Hausman 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelly 
Kostohryz 
Long 
McGuire 

McLaughlin 
Munger 
Murphy 

"Nelson C' 
Nelson: K 
Olson, K. 
Orenstein 
Otis 
Pappas 

Pauly 
Price 
Rest 
Rice 
Rukavina 
Sarna 
Segal 
Simoneau· . 
Swenson 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D.· 
Cooper 
Danner 
Dom 
Frederick 
Frerichs 
Girard 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jennings 
Johnson, R. 
JohnSon, V. 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Krueger 

Lasley Onnen 
Lieder Osthoff 
Limmer Ostrom 
Lynch Ozment 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 

. McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Neuenschwander Richter 
O'Connor Rodosovich 
Olsen, S. RWlbeck 

; Olson, E. Schafer 
Omann Scheid 

The bill was not passed, as amended. 

S. F. No. 1983 was reported to the House. 

Omann moved to amend S. F. No. 1983, as follows: 

, Trimble 
Vellenga 
Wageoius 
Weaver 
Williams 

Schreiber 
. Seaberg 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
1Jornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 

- Winter 
Spk. Vanasek 

Page 1, line 11, after "may" insert "with the approval of the 
commissioner" 

The motion prevailed and the amendment was adopted. 

Boo moved to amend S. F. No. 1983, as amended, as follows: 

Page 1, after line 13, insert: 

"Sec. 2. [DULUTH LICENSE.] 
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Notwithstanding any law to the contrary, the city of Duluth may 
issue an on-sale intoxicating liquor license to a restaurant 1000ated at . 
109 North Second Avenue West in the cIty of Duluth. The. license 
authorized h this section ii; in addition to any other licenses 
authorized h law. All provisions of Minnesota Statutes, chapter 
340A, not Inconsistent with this section ~ to the license autho-
rized h this section. . 

Sec. 3. [EFFECTIVE DATE.J 

Section 2 ii; effective on approval h the Duluth city council and 
compliance with sectIOn 645.021." . . 

Amend the title accordingly 

The. motion prevailed and the amendment was adopted. 

S: F. No. 1983, A bill for an act relating to liquor; authorizing the 
metropolitan airports commission to issue off-sale liquor licenses for 
the sale of Minnesota wine; amending Minnesota Statutes 1988, 
section 340A.405, by addingasubdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Daoner 
Dawkins 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Hatikoos 

, , Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs' 
Janezich 
Jaros 
JefferSon 
Jennings 
Johnson, R. 
Johnson, V. 
Kalm 

Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

'. Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 

Munger Poppenhagen 
Murphy Price 
Nelson, C. Pngh 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor Reding 
Ogren , Rest 
Olsen, S. Richter 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Omann Ruribeck 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Ostrom Schreiber 
Otis Segal 
Ozment Simoneau 
Pappas Solberg 
Pauly Sparby 
Pellow Stanins 
Pelowski Steensma 
Peterson Sviggum 
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Swenson 
Tjomhom 
Tompkins ' 
Trimble 

Tunheim 
Uphus 
VaJento 
Vellenga-
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Wagenius 
Waltman 
Weaver 
Welle 

Wenzel 
Williams
Winter 
Spk. Vanasek 

Those who voted in the negative were: 

Skoglund 

[88th Day 

The bill was passed, as amended, and its title agreed to. 

Otis was excused for the remainder of today's session. 

Speaker pro tempore Quinn called Rodosovich to the Chair. 

S. F. No. 2179, A bill for an act relating to local government in 
Ramsey county; eliminating certain perfonnancebonds; pennitting 
fees for inspections by the county surveyor; amending Minnesota 
Statutes 1988, section 383A.32, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 383A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage .. of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
'Bro'l'm 
Burger , 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

"Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern, Peterson 
McGuire . Poppenhagen 
McLaughlin Price 
McPherson Pugh 
Milbert Redalen 
Miller Reding' 
Morrison Rest 
Munger Richter 
Nelson, C. Rodosovich . 
Nelson, K. Rukavina 
Neuenschwander Runbeck 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 

'Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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The bill was passed and its title agreed to. 

S. F. No. 2090, A bill for an act relating to towns; regulating town 
meetings; providing for town deputy treasurer; amending Minnesota 
Statutes 1988, sections 365.51, subdivision 1; and 365.58; proposing 
coding for new law in Minnesota Statutes, chapter 367. 

The bill was read for the third ti"me and placed upon its final 
passage. 

The question was taken on the passage of the .bill and the roll wa~ 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Gruenes Lasley Onnen Seaberg 
Anderson, G. Gutknecht Lieder Orenstein Segal 
Battaglia Hartle Limmer Osthoff Simoneau 
Bauerly Hasskamp Long Ostrom Skoglund 
Beard Haukoos Lynch Ozment Solberg 
Begich Hausman Macklin Pappas Sparby 
EeImett Heap Marsh Pauly Stamus 
Bertram Henry McDonald Pellow Steensma 
Bishop Himle McEachern Pelowski Sviggum 
Blatz Hugoson McGuire Peterson Tjomhom 
Brown Jacobs McLaughlin Poppenhagen Tompkins 
Burger Janezich McPherson Price Trimble 
Carlson, D. Jaros Milbert Pugh Tunheim 
Carlson, L. Jefferson Miller Quinn Uphus 
Carruthers Jennings Morrison Redalen Valento 
Clark . Johnson, A. Munger Reding Vellenga 
Cooper Johnson, R. Murphy Rest Wagenius 
Dauner Johnson, V. Nelson, C. Rice Waltman 
Dawkins Kahn Nelson, K. Richter Weaver 
Dille Kalis Neuenschwander Rodosovich Welle 
Dom Kelly O'Connor Rukavina Wenzel 
Forsythe Kelso Ogren Runbeck Williams 
Frederick Kinkel Olsen, S. Sarna Winter 
Frerichs Knickerbocker Olson, E. Schafer Spk. Vanasek 
Girard Kostohryz Olson, K. Scheid 
Greenfield Krueger Omann Schreiber 

The bill was passed and its title agreed to. 

S. F. No. 2224, A bill for an act relating to health; granting an 
exception to the nursing home moratorium; amending Minnesota 
Statntes 1989 Supplement, section 144A.071, subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in th<; affirm.(ltive were: 

Abrams 
Anderson, G. 
Ba.ttagl)a 
Baq.erly -
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carisqn, L, 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht, 
H.artle 
<H~.&skamp 
Haukoos 
R~usman 
Heap 
Henry 
Himle 
Hugoson 
Janezich 
Jaros 
Jefferson 
J~l)lliJ\gs 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

< Krueger 

Lasley Onnen 
Lieder Orenstein 
Limm~r OsthPoff 
LOng Ostrom 
LynCh . Ozment 
Macklin Pappas 
Marsh P~ulY' 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppen hagen 
McPherson Price 
MilOOn Pugh 
Miller Quinn 
MQrri.!?ol]. Redalen 
Munger Reding" 
Murphy Re,t 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander RodoSQvici:l 
O'Connor ' , Rukavina 
Ogren Runbeck 
Olsen, _ S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bil) was passed and its title agreed to. 

[88th Day 

Seaberg 
Segal 
Simon~!lu 
Skoglund' 
Solperg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vetlenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. NQ. 1772, A bill to~ an 'lct rel(lting to nat!)ral reso!)rces; 
changing the provisions· relating to the delineation of wetland or 
marginal land; exempting land classification agreement lands from 
certain requirements; establishing Lake of the Wooru; state. fOrest; 
amending Minnesota Statntes 1988, section 89.Q21, subdivision 1, 
and by adding a subdivision; Minnesota Statutes 1989 Supplement, 
section 40.46, subdivisiqns 1 and 2. . 

The bill, was read fQr the third time and place.d !)pon its final 
passage. 

The question was taken on the passage'ofthe bill and the roll was. 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, 0. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

B1.l1'ger .: 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

. Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hassk'amp 
Haukoos 
Hausman 
Heap 
Henry 
J-limle 

Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 

Kinkel 
Knickerbocker 
Kostohryz' 
Krueger 
Lasley 
Lieder 
Limmer' 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
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McEachern Olsen, S. 
McGuire Olson, E. 
McLaughlin Olson, K. 
McPherson Omann 
Milbert . , Onnen'~ 
Miller Orenstein 
Morrison Osthoff' 
Munger Ostrom 
Murphy Ozment 
Nelson, C. Pappas 
Nelson, K. Pauly 
Neuenschwander Pellow 
O'Connor Pelowski. 
Ogren Peterson 

Poppen hagen 
Price . 
Pugh 
Quinn 
Redalen . 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 

Scheid. 
Schreiber 
Seaberg 
Segal 

. Simoneau 
Skoglund 
Solberg 
Sparby 

. StamOs 
Steensma 
Sviggum 
Swenson 

. ':. Tjornhom 
"Tompkins 

The billwaspass~<l and its title ag'reedto. 
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Trimble 
Tunheim 
Uphus 
Valento 
Vellenga ., ~ 

Wagenius 
Waltman 
Weaver 
Wel'le, 
Wenzel 
Williams 
Winter 
Spk. Vanasek . 

S. Ii' No. 2207 ,A bill for imact relating to agriculture; requiring 
cash disCQuhts o'n agricultural production i,nputs if there are interest 
discounts on credit terms for seller-financed sales; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

The bill was read for the third time and placed upon its final 
passage. 

The question' was taken on the passage of the bill and th~ roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros, 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger OmaDo 
Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 

. McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 
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S. F. No. 2156 was reported to the House. 

McLaughlin, Jefferson, Otis, Rice, Sarna and Skoglund moved to 
amend S. F. No. 2156, as follows: 

Page 3, after line 33, insert: 

"Sec. 2. Laws 1974, chapter 182, section 1, as amended by Laws 
1984, chapter 499, section 2, is amended to read: 

Section 1. [MINNEAPOLIS, CITY OF; COMPENSATION FOR 
LIBRARY BOARD MEMBERS.J Notwithstanding any provision of 
the home rule charter to the contrary, each trustee of the library 
board of the city of Minneapolis may be compensated at the Fate ef 
"l' te $&;Wi) pel' ffilnum paid in sueh a manner as may he deter
mined by the library board; and approved ~ the mayor of Minne
I:polis., Such compensation to be paid as an operating expense of the 

oard. ' 

Page 3, line 34, delete "2" and insert "3" 

Page 4, line 2, delete "~" and insert "~" 

Page 4, line 3, after the period insert "Section 2 is effective after 
its approval ~ a majority of all the members of the library board of 
the city ~ Minneapolis, and compliance with Mimiesota Statutes, 
section 645.021, subdivision 3." . 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing for the 
compensation of the Minneapolis library board;" 

Page 1, line 5, after "subdivision" insert "; Laws 1974, chapter 182, 
section 1, as amended" 

POINT OF ORDER 

Schreiber raised a point of order pursuant to rule 3.9 that the 
McLaughlin et al amendment was not in order. Speaker pro tempore 
Rodosovich ruled the point of order not well taken and the amend
ment in order. 

The question recurred on the McLaughlin et al amendment to S. F. 
No. 2156. The motion prevailed and the amendment was adopted. 

S. F. No. 2156, A bill for an act relating to local government; 
allowing municipalities to enter into certain contracts to reduce 
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energy and . operating costs; amending Minnesota Statutes 1988, 
section 471.345, by adding a subdivision; repealing Minnesota 
Statutes 1988, section 471.345,subdivision 9. 

The bill was read for the third time; as amended, and placed upon 
its final passage. . 

The question was taken on .the passage of the bill and the roll was 
called. There were 114 yeas and 16. nays as follows: 

Those who voted in the affinnative were: 

Abrams Girard Lasley Omann Seaberg 
Anderson, G. Greenfield Lieder Onnen Segal 
Battaglia: Gruenes Limmer Osthoff Simoneau 
Bauerly Hartle Long Ostrom Skoglund 
Beard Hasskamp Lynch Ozment Solberg 
Begich Hausman Macklin Pappas Sparby 
Bennett Heap Marsh Pauly Stanius 
Bertram Henry McEachern Pellow Steensma 
Bishop Himle McGuire Pelowski Swenson 
Blatz Hugoson McLaughlin Peterson Tjomhom 
Boo Jacobs McPherson Price Tompkins 
Brown Janezich ~ilbert Pugh Trimble 
Burger Jaros Morrison Quinn Tunheim 
Carlson, L. Jetlerson Mtffiget Redalen Valento 
Carruthers Johnson, A .. Murphy Reding Vellenga 
Clark Johnson, R. Nelson, C. Rest Wagenius 
Cooper Kahn Nelson, K. Rice Waltman 
Dauner Kalis Neuenschwander Richter Weaver 
Dawkins Kelly O'Connor Rodosovich Wenzel 
Dille Kelso Ogren Rukavina Williams 
Dorn Kinkel Olsen, S. Runbeck Winter 
Forsythe Kostohryz Olson, E. Sarna Spk. Vanasek 
Frederick Krueger Olson, K. Scheid 

Those who voted in the negative were: 

Carlson, D. Jennings Miller Schreiber 
Frerichs Johnson, V. Orenstein Sviggum 
Gutknecht Knickerbocker Poppenhagen Uphus 
Haukoos McDonald Schafer Welle 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1999 was. reported to the House. 

Cooper moved to amend S. F. No. 1999, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 31.94, is amended to 
read: 

31.94 [DEPARTMENTAL DUTIES,] 
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The department shall enforce sections 3l.92 to MM 3l.95. The 
department shall withhold from sale or trade any product sold, 
labeled, or advertised in violation of sections 3l.92 to MM 3l.95. 

The department shall investigate the offering for sale, labeling, or 
advertising of an article or substance as organically grown, organi
cally processed, or produced in an organic environment if there is 
reason to believe that action is in violation of sections 3l.92 to MM 
3l.95. 

The department may adopt rules, including emergency rules, that 
further clarify organic food standards and marketing practices. 

Sec. 2. Minnesota Statutes 1988, section 3l.95, is amended to 
read: 

3l.95 [ORGANIC CERTIFICATION.) 

Subdivision l. [DESIGNATION.) The commissioner shall desig
nate one or more organizations leeated ifl. this state, made up of 
organic food growers, manufacturers, or sellers" to certify organi
cally grown seeds, products, and food. 

8Hb<h ~ [FEES.] '!'he e8mmisBi8HeF shall PFeSeFiae tees ta Be 
e"aFge.! ta peFseHs ffiF eeniHeatieH ef eFgaHieally gF8Wft seeds, 
pFedHetieH, aHd feed HHder seetieH Hit.. 128. By 1991, tees eelleeted 
HHISt refIeei the tetal aHHHal east ef eeniHeatieH. 

Subd. 3. [CERTIFICATION REQUIREMENT.) An organic certifi
cation agency may not refuse services or certifIcation to a person: 

(1) whose seeds, pFedHetieH products, and food meet certification 
requirements; and 

(2) who has paid memaers"ip dHes aHd certification fees. 

Subd. 4. [RULES.) The organic certification organization may 
draft rules for submission to the commissioner to adopt for imple
mentation of the organically grown certification program. 

Subd. §.:. [CERTIFICATIONORGANIZATIONS.j (a) An organic 
product that ~ grown or processed in Minnesota and that ~ labeled 
"certified" must be certified fu !!: certification organization that ~ 
designated pursuant to section 3l.95, subdivision Ie 

(b) ~ certified organic product sold in this state must be certified 
by " designated certification organization or ~ " certification 
organization approved ~ the commissioner after consultation with 
members of the organic industry. 
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Sec. 3. [REPEALER.] 

Minnesota Statutes 1988, section 31.95, subdivision 2, IS re
pealed." 

Delete the title and insert: 

"A bill for an act relating to agriculture; changing certain duties, 
procedures, and requirements related to organic food; amending 
Minnesota Statutes 1988, sections 31.94 and 31.95; repealing Min
nesota Statutes 1988, section 31.95, subdivision 2." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1999, A bill for an act relating to agriculture; changing 
certain duties, procedures, and requirements related to organic food; 
amending Minnesota ,Statutes 1988, sections 31.92, by adding 
subdivisions; 31.94; and 31.95. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative' were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein , 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 

. McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy IWst 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren' Runbeck 
Olsen, S. , Sarna 
Olson" E'; Schafer 
Olson; K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
.Solberg 
Sparby 
Stanius 
Steensma 
Sviggu~ 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 
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S. F. No. 1831 was reported to the House. 

Cooper moved that S. F. No . .1831 be continued on Special Orders. 
The motion prevailed. . 

S. F. No. 1854 was reported to the House. 

Pugh moved to amend S. F. No. 1854, as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [13B.Oll [DEFINITIONS.] 

Subdivision!: [GENERAL.] For purposes of this chapter, the 
following terms have the meanings given them. 

Subd. 2. [BENEFIT PROGRAM.] "Benefit program" means .'! 
program administered by .'! public entity or atent of.'! public entity 
that provides cash or in-kind assistance in ~ form of payments, 
grants, subsidies, loans, loan guarantees, or any oUier form of 
financial assistance to individuals. 

Subd. 3. [FRONT END VERIFICATION.] "Front end verification" 
means ,,-computerized procedure operated 2.J1. "- public entity that 
checks the accuracy and truthfulness of, data provided 2.J1. an 
individual as part of an application with the public entity; 

Subd. 4. [GOVERNMENT DATA.] "Government data" has the 
meanmg g;ven the term in section 13.02, subdivision 7. --

Subd. 5. [INDIVIDUAL.] "Individual" has the meaning given the 
term in section 13.02. SUbdiVISion 8. 

Subd. 6. [LAW ENFORCEMENT AGENCY.] "Law enforcement 
agency" means an agency ·of the state, a political Siibdlvision, or the 
University of Minnesota withThe power to conduct criminal inves
tigations or make arrests or an attorney authorized !lY law to 
prosecute or participate in the prosecution of criminal offenses. 

Subd. '1. [MATCHING PROGRAM.] "Matching program" means "
computerized comparison of govenimen~ data. to povernment or 
nongovernment data for use1,y: "- pUblIc entity for purposes of 
determining the eligiJ)ffity of mdividuaIs for .'! license, privilege, 
benefit program, or employment. Matching program does not in
clude a comparison performed: 

(1) by "- public entity .if all data used in the comparison are 
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government data of one responsible authority within the public 
entity, other than personnel or payroll data; 

(2) I>y ~ law enforcement agency after initiation of ~ law enforce
ment investigation for gatherin& evidence for ~ law enforcement 
proceeding against an identifIed Individual; 

(3) to produce aggregate statistical data without data that identify 
indivlUuals in the final product; or 

(4) to support a research or statistical project, the specific data of 
which may not be used to make decisions concerning the rights, 
oenents, or privileges of speCffiClndividuals. 

Subd. 8. [PUBLlC ENTITY.] "Public entity" means.a state agency 
or statewide system as those terms are defined in section 13.02. 

Subd. 9. [RESPONSIBLE AUTHORITY.] "Responsible authority" 
has the meaning given in section 13.02, subdivision 16. 

Sec. 2. [13B.02] [MATCHING AGREEMENTS.] 

Before participating in ~ matching program, the responsible 
autllOTIfy in each public entity that participates in the matching 
program shall enter into a written agreement with the other public 
entity specifying: . 

(1) the rationale, purpose, and legal authority for conducting the 
, program; 

(2) ~ description of the data that will be matched, including each 
data element that will be used, the approximate number of records 
that will be matched, and the projected starting and completion 
dates of the matching program; . 

(3) procedures for retention and destruction of data created I>y the 
matching program consistent with section 138.17; 

(4) procedures for ensuring the security of the data; 

(5) prohibitions on duplication and redisclosure of data I>y the 
public entity who receives the data, unless authonzed I>y the puliliC 
entity that releases the data; 

(6) procedures governing the·use ofthe data provided I>y the public 
entity for the matching program, inCluding procedures governint return to the public entity or destruction of the data consistent wit 
section 138.17; and 
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(7) informatioh on assessments that have been made on the 
accuracy of the data that will be used in the matClllngprogram-. -

Sec. 3. [13B.03] [FRONT END VERlFICATION AND MATCH
ING PROGRAMS; RIGHTS OF SUBJECTS.] 

cA public entity may not suspend, terminate, reduce, or make ~ 
final denial of employment or ~ license or other privilege or of 
assistance under ~ benefit program, or take other adverse action 
against an individual as ~ result of data produced ~ a matching 
program or front end verification, until the entity has independently 
verified the data. Ifindependent.verification shows that the data are 
correct, the entity shall give the individual written notice of its 
findings and an opportunity to contest the findings. The require
ments of this section may be satisfied by verification, notice, 
hearing, and appeal rights governing the particular benefit program 
or employment or licensing procedure. This section shall not ~ 
to actions taken ~ the commissioner of revenue pursuant to section 
270.72. ~-

Sec. 4. [REPEALER.] 

Section ~ is repealed July 31, 1992." 

Delete the title and insert: 

''A bill for an act relating to government data practices; establish
ing procedures for computerized comparisons of data; requiring 
matching agreements; providing for contesting of data; proposing 
coding for new law as Minnesota Statutes, chapter 13B." 

The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F. No. 1854, asamended, as follows: 

Page 3, after line 28, insert: 

"Sec. 4. Minnesota Statutes 1988, section 90.301, subdivision 6, is 
amended to read: . 

Subd. 6. [TICKET FOR THEFT VIOLATIONS.] The commis
sioner may design and issue a ticket in the form, and having the 
effect, of a summons and complaint, for use in cases of theft of state 
timber or other state property, where the value of the property is 
within the limits established by section 609.52, subdivision 3, clause 
ffi (5). The ticket shall provide for the name and address of the 
person charged with the violation, the offense charged, the time and 
place the person is to appear before a court, and any other necessary 
information. 
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Sec. 5. Minnesota Statutes 1988, section 256.98, subdivision 1, is 
amended to read: 

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCE.] A 
person who obtains, or attempts to obtain, or aids or abets any 
person to obtain by means of a willfully false, statemen.t or repre
sentation, by intentional concealment of a material fact, or by 
impersonation or other fraudulent device; assistance to which the 
person is not entitled or assistance greater than that to which the 
person is entitled, or who knowingly aids or abets in buying or in 

'any way disposing of the property of a recipient or applicant of 
assistance without the consent of the local agency with intent to 
defeat the purposes of sections 256.12, 256.72 to 256.871, and 
chapter 2MB, or all of these sections is guilty of theft and shall be 
sentenced pursuant to section'609.52,subdivision 3, clauses (2),@}, 
~ and m (3)(a) and (c), (4), and (5). 

Sec. 6. Minnesota Statutes 1988, section 256B.35,subdivision5, is 
amended to read: ' 

Subd. 5. The nursing home may transfer the personal allowance to 
someone other than the recipient only when the recipient or the 
recipient's guardian or conservator designates that person in writ
in~ to receive or expend funds"on behalf of the recipient and that 
person certifies in writing that the allowance is spent for the 
well-being of the recipient. Persons, other than the recipient, in 
possession of the personal allowance, may use the allowance only for 
the well-being of the recipient. Any person,other than the recipient, 
who, with intent to defraud, uses the personal needs allowance for 
purposes other than the well-being of the recipient shall be guilty of 
theft and shall be sentenced pursuant to section 609.52, subdivision 
3, clauses (2), @},and m (3)(a) and (c), and (5). To prosecute under 
this subdivision, the attorney general or, tile appropriate county 
attorney, acting independently or at the direction of ,the attorney 
general, may institute, a criminal action. A nursing home that 
transfers personal needs allowance funds to a person other than the 
recipient in good faith and in compliance with this section shall not 
be held liable under this subdivision. 

Sec. 7. Minnesota Statutes 1988, section 268.18, subdivision 3, is 
amended to read: 

Subd. 3. [FALSE REPRESENTATIONS; CONCEALMENT OF 
FACTS; PENALTY.] (a) Whoever obtains, or attempts to obtain, or 
aids or abets any person to obtain by means of a willfully false 
statement or representation, by intentional concealment of a mate
rial fact, or by impersonation or other fraudulent device, benefits to 
which the person is not entitled or benefits greater than that to 
which the person is entitled under, this chapter, or under the 
employment security law of any state or ofthe federal government or 
ofa foreign government, either personally or for any other person, 
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shall be guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses (2), f3}, ~·aOO fA (3)(a) and (c), (4), 
and (5). The amount of the benefits incorrectly paid snan De the 
difference between the amount of benefits actually received and the 
amount which the person would have been entitled under state and 
federal law had the department been informed of all material facts. 

(b) Any employing unit or any officer or agent of an employing 
unit or any other person who makes a false statement or represen
tation knowing it to be false, or who knowingly fails to disclose a 
material fact, to prevent or reduce the payment ot benefits to any 
individual entitled thereto, or to avoid becoming or remaining a 
subject employer or to avoid or reduce any contribution or other 
payment required from an employing unit under this chapter or 
under the employment security law of any state or of the federal 
government, or who willfully fails or refuses to make any such 
contributions or other payment at the time required shall be guilty 
of a gross misdemeanor unless the bene(itunderpayment, contribu
tion, or other payment involved exceeds $250, in which event the 
person is guilty of a felony . 

. (c) Any person who willfully fails to produce or permit the 
inspection or copying of books, papers, records, or memoranda as 
required or when requested u,nder section 268.12, subdivision 8, or 
to furnish any required reports other than contributi.on reports shall 
be guilty of a gross misdemeanor." 

Amend the title accordingly 

The motion. prevailed and the amendment was adopted. 

S. F. No. 1854, A bill for an act relating to· government data 
practices; establishing procedures for computerized comparisons of 
data; requiring matching agreements; providing for contesting of 
data; requiring reviews and reports; imposing penalties; proposing 
coding for new law as Minnesota Statutes, chapter 13B. 

The bill was .read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Bat~lia . 
Bauerly 
Beard 
Begich-

Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 

" Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs . 
Janezich 
Jaros 
Jefferson 
JenningS 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 

WEDNESDAY, APRIL 11, 1990 

Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
'Murphy 
~elson, C. 

Nelson, K. Pugh 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
0.1800, K. Richter 
Oinann Rodosovich 
Onnen ' Rukavina 
Orenstein Runbeck 
Osthoff Sarna 
Ostrom Schafer 
Ozment Scheid 
Pappas Schreiber 

, Pauly Seaberg 
Pellow Segal 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 
Price Sparby 
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Stanins 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 

. Tunheim 
Uphus 
Valento 
Vellenga 
Wagenins 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2349 was reported to the House. 

Simoneau moved that S. F. No. 2349 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 2181 was reported to the House. 

Begich moved to amend S. F. No. 2181, as follows: 

Page 4, after line 19, insert: 

"Sec. 7. Minnesota Statutes 1988, section 179A.16, is amended by 
adding a subdivision to read: 

Subd. 2a. [ESSENTIAL EMPLOYEES; INTEREST ON CON
TRAC'F AWARD.] An interest arbitration award or a ne~otiate'd 
contract settlementmvolving essential empIQYeeS shan 'inc ude ali 
award of or provision for interest from the date of the expiration of 
the old contract to the effective date of the contract settlement 
award or negotiated settlement. The rate of interest shall be that 
provided under section 549.09. EaCllemployee shall receive !'c share 
of the interest prorated on the basis of salary." : 

Page 5, .line 5, delete "1" and 'Insert "§" 

Page 5, line 6, after the period insert "Section Z applies to· all 
contraCts expiring on or after its effective date.~' 

Renumber the sec"tions in sequence 
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Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Speaker pro tempore Rodosovich called Simoneau to the Chair. 

POINT OF ORDER 

Sviggum raised a point of order pursuant to rule 3.10 that the 
Begich amendment was not in order. Speaker pro tempore Simoneau 
ruled the point of order not well taken and the amendment in order. 

Speaker pro tempore Simoneau called Quinn to the Chair. 

Sviggum moved to amend the Begich amendment to S. F. No. 
2181, as follows: 

Page 1, line 20, delete "shall" and insert "may" -.-- . 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 40 yeas and 88 nays as follows: 

Those who voted in the affirmative were: 

Bishop 
Blatz 
Boo 
Burger 
Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Henry 
Himle 
Hugoson 

Jennings 
Lynch 
Macklin 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 

Omann 
Pauly 
Poppenhagen 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Carison, D. 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dom 
Greenfield 
Hasskamp 
Hausman 

Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
McEachern 
McGuire 

Sviggum 
, Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Welle 

McLaughlin 
Milbert 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
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Olson, E. 
Olson, K. 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Ozment 
Pappas 

Pellow 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Reding 
IWst 
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Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Scheid 
Segal 
Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
'fjomhom 
Trimble 
Tunheim 
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Vellenga 
WageIiius 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Begich amendment and the roll was 
called. There were 112 yeas and 16 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dorn 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Hasskamp 
Hausman 
Henry 
Himle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 

Limmer Orenstein 
Long Osthoff 
Lynch Ostrom 
Macklin Ozment 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Price 
Milbert Pugh 

. Morrison Quinn 
Munger Redalen 
Murphy IWding 
Nelson, C. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 

Those who voted in the negative were: 

Dille 
Forsythe 
Frederick 
Frerichs 

Girard 
Haukoos 
Hugoson 
Jennings 

McPherson 
Miller 
Poppenhagen 
Schafer 

Schreiber 
Sviggum 
Tompkins 
Valento 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

S. F. No. 2181, A bill for an act relating to labor; regulating joint 
labor-management committees; regulating public employee elec
tions; providing for the selection of arbitrators by mutual agree
ment: amending Minnesota Statutes 1988, sections 179.02, by 
adding a subdivision; 179.84, subdivision 1; 179.85; 179A.04, sub
division 3; 179A.12, subdivisions 7 and 11; and Minnesota Statutes 
1989 Supplement, section 179A.16, subdivision 4. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. . 

Tbequestion was taken on the passage of the bill. and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
'Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukav'ina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1703 was reported to the House. 

Trimble moved to amend S. F. No. 1703, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. MinnesotaStatutes 1988, section 97A.205, is amended 
to read: 

97 A.205 [ENFORCEMENT OFFICER POWERS.] 

An enforcement officer is authorized to: 

(1) execute and serve court issued warrants and processes relating 
to wild animals, wild rice, public waters, water pollution, conserva
tion, and use of water, in the same manner as a constable or sheriff; 
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(2) enter any land to carry out the duties and functions of the 
division; 

(3) make investigations of violations of the game and fish laws; 

(4) take an affidavit, if it aids an investigation; 

(5) arrest, without a warrant, a person who is'. detected in .the 
actual violation of the game and fish laws, a provision of chapters 84, 
84A, 85, 86A, 88 to 106A, 361, sections 89.51 to 89.61; or 609.66, 
subdivision 1, clauses (1), (2), (5), and (7); and 609.68;and 

(6) take an arrested person before a court in the county where the 
offense was committed and make a complaint. 

Sec. 2. Minnesota Statutes 1988, section 97 A.315, subdivision 1, is 
amended to read: 

Subdivision 1. [CRIMINAL.PENALTIES.] (a) A person that vio
lates a provision of section 97B.001, relating to trespass is guilty of 
a misdemeanor except as provided in paragraph (b). 

(b) A person is guilty of a gross misdemeanor if the person: 

(1) knowingly disregards signs prohibiting trespass; 

(2) destroys or removes lawfully placed signs prohibiting trespass; 

(3) trespasses after personally being notified by the landowner or 
lessee not to trespass; or 

W (4) is convicted of violating this section more than once in a 
three-year period. 

Sec. 3. Minnesota Statutes 1988, section 97B.055,subdivision 1, is 
amended to read: 

Subdivision 1. [RESTRICTIONS RELATED TO IDGHWAYS.] (a) 
A person may not discharge a fireann or an_arrow from a bow OD, 

over, or across an improved public highway at a big game animaL A 
person may not discharge a firearm or bow and arr.ow within the 
right-of-way of an improved public highway at a big game animaL 
The commissioner may by order extend the application of this 
subdivision to the taking of migratory waterfowl in designated 
locations. 

(b) ~ person may not discharge a firearm or an arrow from ~ bow 
on, over, across, or within the right-of-way of an improved public 
ffighway at " decoy of " ~ game animal that has been set out !Jy " 
licensed peace officer. 
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Sec. 4. Minnesota Statutes 1988, section 97B.325, is amended to 
read: 

97B.325 [DEER STAND RESTRICTIONS.] 

A person may not take deer from a constructed platform or other 
structure that if; located within the right-of-way of an improved 
puhlic highway or is higher than 16 feet ahove tile ground. The 
ge/ght restrictIOn does not. apply to a portable stand that is chained, 

e ted, clamped, or tied with rope. 

Sec. 5. [EFFECTIVE DATE.] 

Section 1 if; effective the day following limll enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing the 
enforcement of certain natural resource laws by conservation offic
ers; increasing the penalty for wrongful destruction or removal of no 
trespassing signs; prohibiting shooting at decoys under certain 
circumstances; prohibiting deer stands on highway right-of-way; 
amending Minnesota Statutes 1988, sections 97 A.205; 97 A.315, 
subdivision 1; 97B.055, subdivision 1; and 97B.325." 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend S.F. No. 1703, as amended, as follows: 

Page 3, after line 2, insert: 

"Sec. 5. [OSAKIS MILL.] 

The department of natural resources shall not allow the demoli
tion of the OsakIs Milling Company mill at Osakis, in Douglas 
county, until: (1) proper historical documentation of the site has 
been made that if; adequate for ~ Historic American Engineering 
Record description and history of the mill; and (2) all items have 
been salvaged that are consideredllistorically significant ~ the 
state historical society." 

Renumber th~ sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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S: F. No. 1703, A bill for an act relating to natural resources; 
authorizing the enforcement of certain natural resource laws by 
conservation officers; amending Minnesota Statutes 1988, section 
97A.205. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 95 yeas and 32, nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Battaglia 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dum 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Hartle 
Hasskarnp 
Hausman 
Heap 
Henry 
Himle 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Ostrom 
Lieder Pappas 
Limmer Pauly 
Long Pellow 
Lynch. Peterson 
Macklin Poppenhagen 
Marsh Price 
McEachern Pugh 
McGuire Redalen 
McLaughlin Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander- Runbeck 
O'Connor Sarna 
Olsen, S. Schreiber 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Anderson, G. 
Beard 
Begich 
Carlson, D. 
Frerichs 
Girard 
Gutknecht 

Haukoos 
Hugoson 
Jacobs 
Janezich 
Johnson, V. 
Kalis 
Kinkel 

McDonald 
McPherson 
Milbert 
Miller 
Ogren. 
Olson, E. 
Olson, K. 

Omann 
Osthoff 
Pelowski 
Quinn 
Richter 
Schafer 
Scheid 

Simoneau 
Skoglund 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom. 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Williams 
Winter 
Spk. Vanasek 

Solberg 
Sparby 
TompkinS 
Wenzel 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2208 was reported to the House. 

There being no objection, S. F. No. 2208 was continued on Special 
Orders. ' 

S. F. No. 1946 was reported to the House. 

Bertram moved to amend S. F. No. 1946, as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1988, section 500.24, subdivision 
4, is amended to read: 

Subd. 4. (REPORTS.] (a) The chief executive officer of every 
pension or investment fund, corporation, or limited partnership, 
except a family farm corporation or a family farm limited partner
ship, that holds any interest in agricultural land or land used for the 
breeding, feeding, pasturing, growing, or raising of livestock, dairy 
or poultry, or products thereof, or land used for the production of 
agricultural crops or fruit or other horticultural products, other 
than a bona fide encumbrance taken for purposes of security, . or 
which is engaged in farming or proposing to commence farming in 
this state after May 20, 1973, shall file with the commissioner of 
agriculture a report containing the following information and doc
uments: 

(1) The name of the pension or investment fund, corporation, or 
limited partnership and its place of incorporation, certification, or 
registration; . 

(2) The address of the pension or investment plan headquarters or 
of the registered office of the corporation in this state, the name and 
address of its registered agent in this state and, in the case of a 
foreign corporation or limited partnership, the address of its princ.i
pal office in its place of incorporation, certi~cation, or registration; 

(3) The acreage and location listed by quarter-quarter section, 
township and county of each lot or parcel of land in this state owned 
or leased by the pension or investment fund, limited partnership, or 
corporation and used for the growing of crops or the keeping or 
feeding of poultry or livestock; 

(4) The names and addresses of the officers, administrators, 
directors or trustees of the pension or investment fund, or of the 
officers, shareholders owning more than ten percent of the stock, 
including the percent of stock owned by each such shareholder, and 
the members of the board of directors of the corporation, and the 
general and limited partriers and the percentage of interest in the 
partnership by each partner; 

(5) The farm products which the pension or investment fund, 
limited partnership, or corporation produces or intends to produce 
on its agricultural land; 

(6) With the first report, a copy of the title to the property where 
the farming operations are or will occur indicating the particular 
exception claimed under subdivision 3, clauses (a) to (r); and 

(7) With the first or second report, a copy of the conservation plan 
proposed by the soil and water conservation district, and with 
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subsequent reports a statement of whether the conservation plan 
was implemented. 

The report of a corporation seeking to qualify hereunder as a 
family farm corporation, an authorized farm corporation, 'a family 
farm partnership, or authorized farm partnership shall contain the 
following additional information: The number of shares or the 
partnership interests owned by persons residing on the farm or 
actively engaged in farming, or their relatives within-the third 
degree of kindred according to the rules of the civil law or their 
spouses; the name, address and number of shares owned by each 
shareholder or partnership interests owned by each partner; and a 
statement as to percentage of gross receipts of the corporation 
derived from rent, royalties, dividends, interest and annuities. No 
pension or investment fund, limited partnership, or corporation 
shall commence farming in this state until the commissioner of 
agriculture has inspected the report and certified that its proposed 
operations comply with the provisions of this section. 

(b) Every pension or investment fund, limited partnership, or 
corporatiori as described in clause (a) shall, prior to April 15 of each 
year, file with the commissioner of agriculture a report containing 
the information required in clause (a), based on its operations in the 
preceding calendar year and its status at the end of the year. A 
pension or investment fund, limited partnership, or corporation that 
does not file the report by April 15 must pay a $500 civil penalty. 
The penalty is a lien on the land being farmed under subdivision 3 
until the penalty is paid. 

(c) The commissioner or the commissioner's authorized represen
tative may enter into a written agreement with ~ person required to 
file ~report under this subdiVIsion who, for good cause shown, has 
failed to make ~ timely filing. An agreement must be construed as 
~ "no contest" pleading and may encompass a reduction or waiver of 
the civil penalty for late filing. The agreement is final and conclu
sive with respect to the civil penalty, except upon a showing of fraud 
or malfeasance or misrepresentation of a material fact. The matter 
agreed upon in the agreement mat: not be reopened or modified !i,y 
an officer, employee, or agent of ~ state. . 

(d) Failure to file a required report, or the willful filing of false 
information, shall constitute a gross misdemeanor. 

Sec. 2. Minnesota Statutes 1988, section 582.30, subdivision 3, is 
amended to read: 

Subd. 3. [MORTGAGE ON AGRICULTURAL PROPERTY EN
TERED AFTER MARCH 22, 1986.1 (a) If a mortgage entered after 
March 22, 1986 on property used in agricultural production is 
foreclosed and sold, a deficiency judgment may only be obtained by 
filing" .e""r"te an action for a deficiency judgment and a determi-
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nation of the fair market value of the property within 90 days after 
the foreclosure sale. A court may allow a deficiency judgment only if 
it determines that the sale of the property was conducted in a 
commercially reasonable manner. 

(b) The amount of the deficiency judgment is limited to the 
difference of the fair market value of the property, and the amount 
remaining unpaid on the mortgage if the foreclosure is under 
chapter 580 or the amount of the judgment if the foreclosure is under 
chapter 581. A sel'lH'ate jtory I'FoeeeEiiBg lffi\st he I"ought to detef'
mffie the ffiff H"'Fket ¥!il\ie sf the I'FOl'eFty. The property may not be 
presumed to be sold for its. fair market value. A party adversely 
affected by a deficiency judgment may submit evidence relevant to 
establishing the fair market value of the property. Notice of the time 
and place· where the action for the deficiency judgment and the 
determination of fair market value of the property is to be detef'
ffiiBed heard must be given to all parties adversely affected by the 
judgme~ 

Sec. 3. Minnesota Statutes 1988, section 582.30, subdivision 4, is 
amended to read: . 

Subd. 4. [JUDGMENT ON MORTGAGE NOTE.] A personal 
judgment may not be executed against a: mortgagor liable on a 
mortgage tiote entered after March 22, 1986 secured by real property 
used in agricultural production, unless the fair market value of the 
property is determined i>y a jtory in a sel'arate proceeding as 
provided in subdivision 3, l'apagF"fl" W. The personal judgment on 
the mortgage note may not be for more than the difference of the 
amount due on the note and the fair market value of the property. 

Sec. 4. Minnesota Statutes 1988, section 582.30, subdivision 5, is 
amended to read: 

Subd. 5. [MORTGAGE ON AGRICULTURAL PROPERTY EN
TERED ON OR BEFORE MARCH 22, 1986.] (a) If a mortgage 
entered on or before March 22, 1986 'on property used in agricultural 
production is foreclosed and sold, a deficiency judgment may only be 
obtained by filing" sel'"pate an action for a deficiency judgment and 
" determination of the fair market value of the property within 90 
days after the foreclosure sale. A court may allow a deficiency 
judgment only if it determines that the sale of the property was 
conducted in a commercially reasonable manner. 

(b) The amount of the deficiency judgment is limited to the 
difference of the fair market value of the property, and the amount 
remaining unpaid on the mortgage if the foreclosure is under 
chapter 580 or the amount of the judgment if the foreclosure is under 
Chapter 581. A seflaFate jtory flFoeeeEiing lffi\st he bFOught to detef'
mffie the ffiff marl,et ¥!il\ie sf the flFofleFty. The property may not be 
presumed to be sold for its fair market value. A party adversely 
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affected by .a deficiency judgment may submit evidence relevant to 
establishing the fair market value of the property. Notice ofthetime 
and place where the action for the deficiency judgment and the 
determination of fair market value of the property is to be deter
miDed heard must be given to all parties adversely affected by the 
judgmenr-

Sec. 5. Minnesota Statutes 1988, section 582.30, subdivision. 6, is 
amended to read: 

Subd. 6. [JUDGMENT ON MORTGAGE NOTE.] A personal 
judgment may not be executed against a mortgagor liable on a 
mortgage note entered on or before March 22, 1986 secured by real 
property used in agricultural production, unless the fair market 
value of the property is determined by a juFy in a se,,">Fate proceed
ing as provided in subdivision 5, I'aragt'''I'it AA. The personal 
judgment on the mortgage note may not be for more than the 
difference of the amount due on the note and the fair market value 
of the property. 

Sec. 6. Minnesota Statutes 1988, section 582.30, subdivision 7, is 
amended to read: 

Subd. 7. [STATUTE OF LIMITATIONS ON EXECUTING JUDG
MENT.) A deficiency judgment or personal judgment obtained to 
enforce a mortgage debt on property used in agricultural production 
may be enforced by execution, but the judgment may not be executed 
after three ten years from the date judgment was entered. 

Sec. 7. [EFFECTIVE DATE.) 

Section 1 is effective the day following final enactment but the 
provision allowing for an agreement concerning reduction or waiver 
Of!'c civil penalty for late filing applies to!'c filing due April 15, 1989, 
or thereafter." 

Delete the title and insert: 

''A bill for an act relating to agriculture; providing for deficiency 
judgments relating to foreclosure and sale of mortgages on property 
used in agricultural production; requiring fair market value to be 
determined by the court; extending period for execution on judg
ment; authorizing agreements with persons who fail to file certain 
reports; amending Minnesota Statutes 1988, sections 500.24, subdi
vision 4; and 582.30, subdivisions 3, 4, 5, 6, and 7." 

The motion prevailed and the amendment was adopted. 
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Onnen, Sparby and Bertram moved to amend S. F. No. 1946, as 
amended, as follows: 

line 31, after the period insert "The report required under 
~~1¥cr,gg (b) must be completed prior to " reduction or waiver 
_____ ._ paragraph. The commIssioner may enter Into an agree
ment under this paragraph only once for each person required to file 
under this subdivision." 

The motion prevailed and the amendment was adopted. 

Sparby, Krueger, Brown, Bertram, Kalis and Redalen moved to 
amend S. F. No. 1946, as amended, as follows: 

Pages 5 and 6, delete section 6 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 1946, A bill for an act relating to agriculture; providing 
for deficiency judgments relating to foreclosure and sale of mort
gages on property used in agricultural production; requiring fair 
market value to be detennined by the court; extending period for 
execution on judgment; amending Minnesota Statutes 1988, sec
tions 500.24, subdivision 4; 582.30, subdivisions 3, 4, 5, and 6. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 
Greenfield 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 

Hugoson 
Jacobs 
Jariezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 

- McEachern 
McGuire 
McLaughlin 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 

Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Poppenhagen 
Price 
Pugh 
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Quinn 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
Rukavina 

WEDNESDAY; APRIL 11, 1990 

Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 

Skoglund 
Solberg 
Spa,by 
Stamns 
Steensma 
Sviggum 
Swenson 
Tjomhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 

Weaver 
Welle 
Wenzel 
Williams 
Winter 
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Spk. Vanasek . 

The bill was passed, as "mended, aDd it~ title agreed to. 

S. F. No. 2109, A bill for an act relating to insurance; regulating 
cancellations, reductions, and nonrenewals of commercial property 
and liability insurance; amending Minnesota Statutes 1988, section 
60A.38, by adding a subdivision. 

The bill was read for the third tim~ and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

. Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Omann 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Ozment 
Lynch Papp~s 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
McPherson Price 
Miibert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Mlll1'hy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna ' 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheini 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle. 
'Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 1820, A bill for an act relating to counties; permitting a 
county board to assign certain duties; proposing coding for new law 
in Minnesota Statutes, chapter 373. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Oom 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes . 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Limmer Ostrom 
Long Ozment 
Lynch Pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 
McEachern Peterson 
McGuire Poppenhagen 
Mclaughlin Price 
McPherson Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Cormor Runbeck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 

. Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
'lrelle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

S. F. No. 354, A bill for an act relating to trusts; permitting the 
creation of custodial trusts; adopting the uniform custodial trust act; 
proposing coding for new law as Minnesota Statutes, chapter 529. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DiI1e 
Dorn 
Forsythe· 

Frederick 
Frerichs 
Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 

Hau.k.oos 
Hausman 
Heap 
Henry 
Himle 
Hilgoson 
Jacobs 
Janezich 
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Jaros 
Jefferson 
Jemlings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
~lso ' 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 

WEDNESDAY, APRIL 11, 1990 

Macklin Olson, K. 
Marsh Omann 
McDonald Onne'n 
McEachern Orenstein 
McGuire Osthoff 
McLaughlin Ostrom 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Morrison Pellow 
Munger Pelowski 
Murphy Peterson 
Nelson, C. ' Poppenhagen 
Nelson, K. Price 
Neuenschwander Pugh 
O'Connor Quinn 
Ogren Redalen 
Olsen, S. Reding 
Olson, E: Rest 

Rice 
Richter 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal. 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

S. F. No. 1729 was reported to the House. 

Sviggum moved to amend S. F. No. 1729, as follows: 
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Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk; Vanasek 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 169.48, is amended 
to read: 

169.48 [VEHICLE LIGHTING.] 

Subdivision 1. [LIGHTS TO BE DISPLAYED.] Every vehicle upon 
a highway within this state,~ 

(1) at any time from sunset to sunrisei 

(2) at any time when i! ~ raining, snowing, sleeting, or hailing; 
and 

(3) at any other time when visibility is impaired' by weather, 
smoke, fog or other conditions or there is not sufficient light to 
render clearly discernible persons and vehicles on the highway at a 
distance of 500 feet ahead, shall display lighted lamps and illumi
nating devices, as hereinafter, respectively, required for different 
classes of vehicles, subject to exceptions with respect to parked 
vehicles, as hereinafter stated. In addition to the other requirements 
of this paragraph, every school bus transporting children upon a 
highway within this state, at any time from a half hour before 
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sunrise to a half hour after sunset, shall display lighted lamps and 
illuminating devices as required by this paragraph, except that the 
operator shall use the lower most distribution. of light specified in 
section 169.60 unless conditions warrant otherwise. 

When requirement is hereinafter declared as to the distance from 
which certain lamps and devices shall render objects visible or 
within which such lamps or devices shall be visible, these provisions 
shall apply during the .time stated in this sectionupon a straight 
level unlighted highway under normal atmospheric conditions un
less a different time or condition is expressly stated and unless 
otherwise specified the location of lamps and devices shall refer to 
the center of such lamps or devices. Parking lamps shall not be used 
in lieu of head lamps to satisfY the requirements of this section. 

Subd. 2. [CERTAIN VIOLATIONS; NEGLIGENCE.] Notwith
stanaIDfi section 169.96,!l. violation of subdivision !... clause (2), ~ 
not neg igence ~ se or prima facie evidence of I1:egligence. " 

Delete the title and insert: 

''A bill for an act relating to traffic regulations; requiring motor
ists to activate vehicle lights during inclement weather conditions; 
providing that violation is not negligence per se or prima facie 
evidence of negligence; amending Minnesota Statutes 1988, section 
169.48." 

The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F, No. 1729, as amended, as follows: 

Page 2, after line 16, insert: 

"Sec. 2. [169.985] [TRAFFIC CITATION QUOTAS PROHIB
ITED.] 

A law enforcement agency may not order, mandate, require, -or 
suggest to a peace officer a quota for the issuance of traffic citations 
on !l. daily,-weekly;rrwntllly, guarterv, or yearly oasis." 

Amend .the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Kelly amendment and the roll was 
called. There were 123 yeas and 0 nays as follows: 
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Those who voted in the affirmative were:' 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Frederick 
Frerichs 

Girard 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefterson 
Jennings 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 

Kostohryz Onnen 
Krueger Orenstein 
Lasley Osthoff 
Lieder Ostrom 
Limmer Ozment 
Long Pappas 
Lynch Pauly 
Macklin Pellow 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McGuire Price 
McLaughlin Pugh 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Runbeck 
Olson, E. Sarna 
Olson, K. &±tafer 
Omann . Scheid 
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Schreiber 
Seaberg 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

Lynch moved to amend S. F. No. 1729, as amended, as follows: 

Page 1, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1988, section 169.346, subdivision 2, 
is amended to read: 

Subd. 2. [SIGNS; PARKING SPACES TO BE FREE OF OB
STRUCTIONS.] (a) Handicapped parking spaces must be desig
nated and identified' by the posting of' signs incorporating the 
international symbol of access in white on blue aH<l indicating that 
the parking space is reserved for handicapped persons with vehicles 
displaying the required certificate, license plates, or insignia, and 
indicating that violators are subject to !'c fine of!!E to $200. A sign 
posted for the pnrpose of tills section must be visible from inside a 
vehicle parked in the space, be kept clear of snow or other obskuc
tions which block its visibility, and be nonmovable or only movable 
by authorized persons. 

(b) The owner or manager of the property on which the designated 
parking space is located shall ensure that the space is kept free of 
obstruction. If the owner or manager allows the space to be blocked 
by snow, merchandise, or similar obstructions for 24 hours after 
receiving a warning from a peace officer, the owner or manager is 
guilty of a misdemeanor and subject to a fine of up to $500." 

Page 2, after line 16, insert: 
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"Sec. 3. [EFFECTIVE DATE.J 

Section:.l. is effective November 15, 1990." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Lynch amendment and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who· voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Girard 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
HEmry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger Omann 
Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Pappas 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K Rodosovich 
Neuenschwander Rukavina 
O'Connor 'Run beck 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The motion prevailed and the amendment was adopted. 

S. F. No. 1729, A bill for an act relating to traffic regulations; 
requiring motorists to activate vehicle lights during inclement 
weather conditions; amending Minnesota Statutes 1988, section 
169.48. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger OmanD 
Lasley Onnen 
Lieder Orenstein 
Limmer Osthoff 
Long Ostrom 
Lynch Ozment 
Macklin Pappas . 
Marsh Pauly 
McDonald Pellow 
McEachern Pelowski 
McGuire Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MiIbert Pugh 
Miller Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Runbeck 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

S.F. No. 2012, A bill for an act relating to agriculture; providing 
that checkoff fees from certain potato producers are not refundable; 
amending Minnesota Statutes 1988, section 17.63. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Girard 
Greenfield 
Gruenes 

. Gutknecht 
Hartle 

. Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Himle 
Hugoson 
Jacobs 

Janezich' 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Kostohryz 

Krueger 
Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlin 
McPherson 
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Milbert Omann 
Miller Onnen 
MOlTison Orenstein 
Munger Osthoff 
Murphy -Ostrom 
Nelson, C. Ozment 
Nelson, K. Pappas 
Neuenschwander Pauly 
O'Connor Pellow 
Ogren Pelowski 
Olsen, S. Peterson 
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Pugh 
Quinn 
Redalen 
Reding 
Rest 

Olson, E. Poppenhagen 

Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
&hafer 
Scheid 
Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble Olson, K. Price 

The bill was passed and its title agreed to. 

S. F. No. 1827 was reported to the House. 

[88th Day 

Tunheim 
lJphus 
Valento 
Vellenga 
Wagepius 
Waltman 
Weaver 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

Orenstein moved that S. F. No .... 1827 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 409 was reported to the House. 

McLaughlin moved that S. F. No. 409 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2304 was reported to the House. 

Bertram· moved that H. F. No. 2304 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 1777 was reported to the House. 

Kostohryz moved that S. F. No: 1777 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2152 was reported to the House. 

Rodosovich moved that H. F. No. 2152 be continued on Special 
Orders. The motion prevailed. 

S. F. No. 2281 was reported to the House. 

Rice moved to amend S. F. No. 2281, as follows: 

Page I, after line 14, insert: 
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"Sec. 2. [EFFECTIVE DATE.] 

SectiqJl 1 i§; effective the day after final enactment. 

Sec. 3. [EFFECTIVE}::iATE.] 

1990 S. F. No. 1794, if enacted, is effective the day following final 
enactment." ' . 

The'motion prevailed and the amendment was adopted. 
. '.' ' '. ',," . 

S. F. No. 2281, A bill for an act relating to port authorities; 
allowing a portauthor(ty,; to Use foreigo trade zone. powers, if 

"granted; ,outside its port district; amending Minnesota Statutes 
198il, section 469.059, subdivision 14: . ..,' 

'The bill was read forthe third time; as ~mended, ~nd I'lacedupon 
its finalpassage. , ..' ..... ,'. . ..',' . 

The question wastaken.qn the passage of the billancHhetoUwiis. 
called, There were 130 yeasl.andOnays as follows: 

Those who voted in. the affirmative were: 

Abr~ms 
Anderson" G, 
Anderso:n; R 
Ba~t.aglia 
Bauerly . . 
Beard. 
Begich 
Bennett 
Bertram 

. Bishop 
Blatz 
Boo 
Brown 
Burger ',' 
Carlson, D. 
Ca'rl~9:n, L. 
Carruthers 
Clark 
Cooper 
Dauner 
'Dawldns 

. Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

,"Girard 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman Heap 
HenrY 
Himle 
HtigoSon' 
Jacobs 
Janezich 
Jaros " 
Jefferson 

. " J Efnnings 
: .' JohnSon, A~ 

,Johnson,. R. 
Johnson, V. 
Kahn 
Kali's 
Kelly 
Kelso 
Kinkel 
Kni~kerbocker 

Kostohryz. ' Qmann 
. Krueger" ' Onnen 

Lasley Ot~nste~n, 
Lieder Osthoff 
Limmer . Ostrom . 
Long Ozment 
Lynch pappas 
Macklin Pauly 
Marsh Pellow 
McDonald Pelowski 

, McGuire Petersop' , 
McLaughlin Poppenhageil. 
McPherson Price ' 

. Milbert Pugh . 
Miller Quinn 
MOlTison Redalell 
Munger Reding 
Murphy Rest 
Nelson" C. Rice 

, ,Nelson;, K. , Richter 
Neuenschwander Rodosovich 
O'Connor RUkavina, 
Ogren Runbeck 
Olsen, R , 'sarna 
Olson, ,E... . Schafer 
Olson,K. . Scheid 

S&reibe~ 
Seaberg 
Segal., 
,Simoneau 
Skoglund 
Solberg . 
Sparby 
Stanius': 
Steensma 
Sviggum 
Swenson 
Tjomhom' 
Tompkins" 
Trim!>le 

'Tunheim 
Uphus 
Valento , 
Vellenga 
Wagenius," 
Waltman 
Weaver 
Welle 
Wenzel 

" Williams, 
Winter , 
Spk. Vanasek 

The bill waspass~d, as amended, a;'d its title agreed to .•. 

S. F. No. 394 was ~eported to the House. 
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Jaros moved to amend S. F. No. 394, as foHows: 

Delete everything after the enacting clause and insert: 
" . 

"Section 1. [REPOR'l' ON. TRAINING.OF POS'l'-SECONDARY 
ADMINISTRATION AND'FACULTY] 

Subdivision 1. [LEGISLATIVE IN'l'ENT.] 'l'he Minnesota legisla
ture recommel)Qs that (1) lost-secondary administrators have tram
!!!g in administrative illl s relevant to their posItIOn In areas such 
as mana.gement, affinpative actIOn, h~~an .relatIOnsl anCICOntract 
negotIatIOns; and (2) faculty have trammg m educatIOnaI psychol-
2lQ', teachmg methOds, and adVIsing students. Similar training is 
recommended for students preparing for post-secondary teaching or 
admInistrative careers. . 

Subd. 2. [REPORT.]· Each post-secondaRa governing board shall 
eX~71ts curr~nt rograms th'~.t proVl e InitIal train!ng alld 

. contmum educatIOn or Its admInIstrators anifTaCiilty to Improve 
t elr a ministrative, teaching, and advlsmg S1illls. Theboards shall 
rwor} to the educatIOn committees on their existing programs and 
t elr utllre plans !iY January !£,.1991~ .. 

Delete the title !IUd insert: 

''A bill for an act relating to education; recommending post
secondary education administrators and faculty members take cer-
tain· coursework." . 

The motiollprevailed -arid the all)-endment was adopted. 

Jaros moved to amend S. F. No. ~94, as amended, as follows: 

Page 1, after line 21, insert: 

"Sec. 2. [STUDENT DAY.] The second Friday in Milt of each year 
shall be desir,ated "Student Dalr to recognize & eIementary, 
secondary, an post-seconda,ry stu ents in Minnesota." . 

The motion prevailed and the amendment was adopted . . 
The Speaker resumed the Chair: 

S. F. No. 394, A bill for an act relating to education; requiring a 
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report on preparation of post-secondary education' administrators 
and faculty. 

The hill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill ;J,nd the roll Was 
called. There were 127 yeas and 1 nay as follows: ' 

Those who voted in the affirmative were: 

Abrams 
Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

. Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dille 
Dorn 
Forsythe 
Frederick 
Girard . 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heap 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. ' 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso, 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 

Lasley 
Lieder 
Limmer 
Long 
Lynch 
Macklin 
Marsh 
McDonald 
McEachern 
McGuire 
McLaughlm 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, C. 

Onnen 
Orenstein 
Osthoff 
Ostrom 
Ozment 
Pappas~ 
P""uly . 
Pellow 
Pelowski 
Peterson 
Price 
Pugh 
Quinn 
Redalen 
Reding. . 
fulst 

ru~fur 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Runbeck 

'Ogren Sarna 
., Olsen, 'So . &:haIer 

Olson, E. Scheid 
Olson, K. . Seal)'erg 
Omann Segal 

Those who voted in the negative were: 
eC 

Frerichs 

Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
$viggum' 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento . 
Vellenga 
Wagenius 
Waltman 
Weaver' 
Welle 
Wenzel 
Williams 
Winter 
Spk. Vanasek 

The bill was passed, as amended, and its title agre'ed to. 

Long jnoved that the remaining bills on Special Orders for today 
be c(",tinued. The motion prevailed. ' 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin
ued. The motion prevailed. 
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MOTIONS AND RESOLUTIONS 

Dille moved that the following statement be printed III the 
permanent Journal of the House: 

"It was my intention to vote in the negative on Wednesday, April 
11,1990, when the vote Was taken on final passage ofS. F. No. 1366. 
In error I. pressed the yea button rather than the nay button." The 
motion prevailed.' . 

Schreiber and Valento introduced: .. 

House Resolution No. 25, A house resolution terminating. the 
payment of per diem to members of the Minnesota House of 
Representatives after April 11, 1990. . 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2081: 

Reding, Rukavina, Rice, Lasley and Haukoos. 

The Speaker announced the appointment of th" following mem
bers of the House to a Conference Committee on H. F. No. 2103: 

Reding; Johnson, R;'Knickerbocker; O'Connor and Simoneau. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No .. 2162: . 

Williams, Dille. and Jefferson. 

The Speaker announced the appointment of the following mem
bers of the House to 1'1 Conference Committee on H. F. No. 2230: 

Jefferson, Winter and Pauly. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2365: 

Pugh, Carruthers and Marsh. 
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The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 2390: 

Vellenga, Wagenius, Kelly, Blatz and Janezich. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 488: 

Simoneau, McGuire and Morrison. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1150: 

Pugh, Bishop and Kelly. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1873: 

Seaberg, Kelly and Pappas. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
12:00 noon, Thursday, April 12, 1990. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Thursday, April 12, 1990. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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